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Ref: SECT: STOC: 33-20
27t May, 2020

To . To

The Secretary The Manager,

BSE Limited Listing Department,

Phiroze Jeejeebhoy Towers, National Stock Exchange of India Limited
Dalal Street, Exchange Plaza, C-1, G Block, Bandra-Kurla
Mumbai - 400 001 Complex, Bandra (East), Mumbai — 400 051
Scrip Code: 519552 Scrip Code: HERITGFOOD

Dear Sir / Madam,

Sub: Audited Financial Results (Standalone & Consolidated) for the Financial Year ended
31st March, 2020

Ref: Regulation 33 of SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015

We wish to inform that the Board of Directors of the Company at its meeting held today, i.e.
27t May, 2020, approved the Audited Financial Results (Standalone & Consolidated) for the year
ended 31st March, 2020, pursuant to Regulation 33 of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 the following documents are enclosed.

1. The Audited Standalone Financial Results of the Company under Indian Accounting
Standards (Ind AS) for the Year ended on March 31, 2020, along with the Segment
Report and the Statement of Assets and Liabilities of the Company for the year ended
31st March, 2020,

2. The Audited Consolidated Financial Results of the Company under Indian Accounting
Standards (Ind AS) for the Year ended on March 31, 2020, along with the Segment

Report and the Statement of Assets and Liabilities of the Company for the year ended
31st March, 2020,

3. Auditors Report (Standalone & Consolidated) regarding Audited Financial Results for
the year ended 31st March, 2020 issued by M/s. Walker Chandiok & Co. LLP, Chartered
Accountants, Hyderabad.

The meeting of the Board of Directors commenced at 11:30 AM (IST) and concluded at
03:00 PM (IST) '

This is for your information and records.

Thanking you,
For HERITAGE FOODS LIMITED

—IM
Company Secretary & Compliance Officer M@f[iﬁ@@ﬁb

M. No: FCS-6317

MeaLry A-B—";f;ﬁl,;;‘ [“}
Encl: a/a HERITAGE FOODS LIMITED mt

CIN : L15209TG1992PLC014332
AN ISO: 22000 CERTIFIED COMPANY
Regd. Off: # 6-3-541/C, Panjagutta, Hyderabad - 500 082. Telangana, INDIA. Tel.: +91-40-23391221, 23391222 Fax: 30685458 email : hfl@heritagefoods.in, website : www.heritagefoods.in
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HERITAGE FOODS LIMITED
Registered Office: 6-3-541/C, Adjacent to NIMS, Punjagutta, Hyderabad - 500 082
CIN: L15209TG1992PLC014332, website: www.heritagefoods.in, Tel.No: 040-23391221/23391222 Fax: 30685458, email: hfl@heritagefoods.in
STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020
(Amount in lakhs of T unless othenvlse stated)
Revenue
1. Revenue from operations 64,308.18 66,160.11 62,521.99 268,110.63 248,234.93
b. Other income 153.29 125.39 568.87 832.39 1,109.60
c. Gain due to changes in fair value of derivative liabilities 13,674.09 5,402.69 6,822.09 29,448.87 13,109.85
Total income 78,135.56 71,688.19 69,912.95 298,391.89 262,454.38
2 |Expenscs
n, Cost of materials consumed 54,494.10 53,329.48 47,286.76 215,052.77 184,087.30
b, Purchases of stock-in-trade 1,257.90 1,366.36 3,334.44 6,053.54 8,440.19
c. Changes in inventories of finished goods, semi finished goods, stock- (2,513.01) (657.711) (1,456.65) (1,319.75) 3,391.35
in-trade and work-in-progress
d. Employee benefits expenses 3,484.97 3,810.08 3,183.64 14,956.81 13,685.21
c. Finance costs 597.50 494.22 597.46 2,080.72 2,068.64
f. Depreciation and amorsization expense 1,123.91 1,229.77 1,108.57 4,803.59 4,371.04
|- Impairment losses 68.24 - 350.00 74.25 365.95
h. Other expenses 4,975.70 4,804.57 5,204.74 19,997.04 20,066.03
i, Fair value loss on FVIPL equity securities 35,385.78 5,402.69 6,822.09 51,160.56 13,109.85
Total expenses 98,875.09 69,779.46 66,431.05 312,859.53 249,585.56
3 |Profit/(luss) before tax (20,739.53) 1,908.73 3,481.90 (14,467.64) 12,868.82
4 |Tax expense
n. Current tax expense 30242 474.00 1,055.00 1,850.47 4,228.00
b, Deferred tax expense/ (benefit), net (8.91) (22.30) 28.27 (317.67) 296.63
5 |Profit/(loss) for the period/year (21,033.04) 1,457.09 2,398.63 (16,000.44) 8,344.19
6 |Other comprehensive income (OCI)
(n) Items that will not be reclassified to profit or loss
(i) Re-measurement gain/(loss) on defined benefit plan, net of tax 64.07 (39.60) (100.03) (54.73) (158.40)
(ii) Net loss on fair value through OCI equity securities (11,799.64) (1,801.28) (2,219.89) (17,059.90) (4,371.54)
Income tax effect on (ii) above . L = g E
(b) Items that will be reclassified to profit or loss = 3 £ . 5
7 [Total comprehensive income/(loss) for the period/year (32,768.61) (383.79) 78.11 (33,115.07) 3,814.25
8  |Paid up Equity share capital (face value of T5 each) 2,319.90 2,319.90 2,319.90 2,319.90 2,319.90
9 |Other equity 43,913.17 78,176.28
o 10 |Earnings per equity share ("EPES")
’ (1) Basic EPES (not annualised) (in absolute ¥ terms) (45.33) 3.14 5.17 (34.49) 17.98
(2) Diluted EPES (not annualistd) (in absolute ¥ terms) (45.33) 3.14 5.17 (34.49) 17.98
M
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Standalone Segment Information

31.03.202(

(Audited)
~ (notc 3)

1 [Segment revenue

a. Dairy 64,170.64 66,114.13 62,396.64|  267,767.46]  247,000.58
b. Renewable energy 247.86 131.82 182.41 938.72 1,137.08
c. Others 44.28 28.22 97.66 176.87 917.89
Total 64,462.78 66,274.17 62,676.71 268,883.05|  249,055.55
Less: Inter segment revenue 154.60 114.06 154.72 772.42 820.62
Income from operations 64,308.18 66,160.11 62,521.99 268,110.63 248,234.93

2 |Segment results

Profit/(Loss) before finance costs, tax and other un{
allocable items

a, Dairy 1,477.71 2,458.79 3,778.26 9,026.63 14,044.96
b. Renewable energy 125.52 (12.94) 51.20 442.84 659.25
c. Others 3.42 3.48 7.75 14.55 116.42
Total 1,606.65 2,449.33 3,837.21 9,484.02 14,820.63
Less: i lYinance costs 597.50 494.22 597.46 2,080.72i 2,068.64

ii. Other un-allocable expenses 35,441.46 5,458.38 6,854.15 51,383.31 13,303.87
Add: i. Interest income 18.69 9.34 13.13 59.50 45.77

ii. Other un-allocable income 13,674.09 5,402.66 7,083.17 29,452.87 13,374.93
Profit/(loss) before tax (20,739.53) 1,908.73 3,481.90| (14,467.64) 12,868.82

3 |Segment assets
a. Daity 65,436.72 58,371.99 59,938.84 65,436.72, 59,938.84
b. Renewable energy 6,027.09 6,102.14 6,359.70 6,027.09 6,359.70
c. Others - - - - -
d. Unallocated 24,721.19 71,984.89 93,232.19 24,721.19 93,232.19
Total ) 96,185.00 136,459.02 159,530.73 96,185.00 159,530.73
4 |Segment liabilities

a. Dairy 45,209.71 38,788.57 43,970.83 45,209.71 43,970.83
b. Renewable energy 2,209.10 2,448.61 2,837.96 2,209.10 2,837.96
c. Others - - - - -
d. Unallocated 2,533.12 16,219.50 32,225.76, 2,533.12 32,225.76
Total 49,951.93 57,456.68 79,034.55 49,951.93 79,034.55
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Heritage Foods Limited
Standalonc Balance Sheet as at 31 March 2020
(Amount in lakhs of ¥ unless otherwise stated)
ASSEETS
Non-current assets
(a) Property, plant and equipment 42,650.55 43,879.38
(b) Capital wosk-in-progress 7,551.23 2,231.26
(c) Investment property 585.05 369.26
(d) Other intangible assets 611.34 1,086.43
(e) Intangible assets under development 158.14 -
() Investment in subsidiaries, joint venture and associate 4,180.30 3,379.70
() Financial assets
(i) Investments 14,413.65 82,634.00
(ii) Loans 507.94 438.01
(iii) Other financial assets 4713 65.36
(h) Other non-current assets 290.87 183.53
Total Non-Current Asscts 70,996.20 134,266.99
Current assets
(a) Inventories 13,636.82 13,203.33
(b) Financial Assets
(i) Investments 0.37 0.32
(i) Trade receivables 2,109.49 3,996.75
(iii) Cash and cash equivalents 5,332.33 6,260.14
(iv) Bank balances other than (jii) above 171.03 280.34
(v) Loans 281.87 236.05
(vi) Other financial assets 39.48 77.29
(c) Current tax assets (net) 123.17 101.79
(d) Other current assets 1,394.03 1,107.73
(e) Disposal group - assets held for sale 2,100.21 -
Total Current Assets 25,188.80 25,263.74
Total Assets 96,185.00 159,530.73
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 2,319.90 2,319.90
(b) Other equity 43,913.17 78,176.28
Total Equity 46,233.07 80,496.18
LIABILITIES
Non-current liabilities
(a) Financial liabilisies
(i) Borrowings 16,013.14 15,425.95
(i) Other financial liabilities 433.22 29,501.20
(b) Provisions 796.18 693.56
(c) Government grant 6.29 7.65
(d) Deferred tax liabilites (net) 2,292.16 2,682.39
Total non-current liabilities 19,540.99 48,310.75
Current liabilities
(a) Financial liabilites
(i) Borrowings 8,317.30 9,223.01
(ii) Trade payables
- total outstanding dues of micro and small enterprises; 523.89 752.81
- total outstanding dues of creditors other than micro and small enterprises 5,161.36 5,521.89
(i) Other financial liabilities 14,653.02 13,865.05
(b) Other current liabilides 653.92 556.48
(c) Government grant 1.36 136
(d) Provisions 1,100.09 803.14
Total current liabilities 30,410.94 30,723.80
Total equity and liabilities 96,185.00 159,530.73
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Heritage Foods Limited
Stundalonc Cash Flow § for the year ended 31 March 2020
{Amoust in lakhs of ¥ unless otherwise stated)

Cash flow from operating activities

Profit/(loss) before tax (14,467.64) 12,868.82
Adjustments:
Faic value loss on FVIPL equity securities 51,160.56 13,109.85
Gain due to changes in fair value of derivasive liabilities (29,448.87) (13,109.85)
Depreciation and amortizakion expense 4,803.59 4,371.04
Impairment losses i 74.25 365.95
Provision for doubtful advances - 19.79
Provision for doubtful debts 48.49 27.38
Advances written off 4.63 11.09
Loss on sale of Property, plant and equipment ("PPE") 70.59 178.89
Reversal of impairment in value of investments, net - RA1.0%
Provisions no longer required/ credit balances written back (166.87) (241.76)
Interest income (33.67) (23.70)
Interest expenses 2,002.77 2,003.12
Guarantee Income (25.83) (22.07)
Unrealised foreign exchange gain - (52.75)
Lease income (173.98) (161.53)
Dividend income on long.term inveswments (4.00) .00
Operating cash flows before working capital changes 13,844.02 1%,077.18
Movements in working capital:
Changes in inventories (433.49) 1,848.56
Changes in trade receivables 1,838.77 (3,013.73)
Changes in loans (115.75) 15203
Changes in other assets (282.48) (394.62)
Changes in other financial assets 5275 .
Changes in trade payables (589.45) (112.65)
Changes in provisions 326.43 49.08
Changes in government grant (1.36) {1.36)
Changes in other financial liabilities (379.26) 490.25
Changes in other liabilities 97.44 (112.97)
Cash generated from operating activities 14,357.62 17,981.77
Income-taxes paid, net (1.916.18) (3,718.33
Net cash generated from operating activities (A) 12,441.44 14,263.44
Cash flow from investing activities
Purchase of PPE and other intangible assets, including CWIP and intangible assets under development (10,297.16) (10,792.08)
Proceeds from sale of PPE 352.89 303.10
(Purchase)/ Sale of investments (0.10) 0.06
Investment in joint ventuce . (849.99)
Investment in subsidiary (750.00) (550.00)
Interest received 32,09 3413
Movement in other bank balances, net 121.28 (151.96)
Rent received 166.88 144.42
Lease rentals paid (cefer note 5) (317.88) -
Dividend income received 4.00 +.00
Net cash used in investing activities (B) (10,688.00) (11,858.32)|
Cash flow from financing activities
Proceeds from long term borrowings 5,032.77 5,223.32
Repayment of long term borrowings (3,699.54) (3.251.1€)
Interest paid (1,990.01) (1,484.27)
Dividend paid including dividend distribusion tax (1,118.70) (1,118.73)
Net cash used in financing activities (C) (1,775.48) (1,130.84)
Net increase/(decrease) in cash and cash equivalents during the year (A + B + C) (22.04) 1,274.28
Cash and cash equivalents at the beginning of the year (2,962.93) (4,237.21)
: Cash and cash equivalents at the end of the year (Note 1) (2,984.97) (2,962.93)
Note 1
Cash and cash equivalents includes
Cash on hand 358.53 758.07
Cheques, drafis on hand - 111.02
Balances with banks in current accounts 4,973.80 5,391.05
Loans repayable on demand from banks (8,317.30) 5,223

(2,984.97) (2,962.93)
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1. The audited standalone financial results for the quarter and year ended 31 March 2020 were reviewed by the Audit Committee and approved by the Board of Directors of
the Company at their meetings held on 27 May 2020.

2. The standalone financial results have been prepared in accordance with Indian Accounting Standards (‘Ind AS’) prescribed under section 133 of the Companies Act, 2013
read with relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended) and SEBI
circular dated 5th July, 2016.

3. The figures for the quarter ended 31 March 2020 are the balancing figures between the audited figures in respect of the full financial year ended 31 Macch 2020 and the
unaudited year to date figures up to the nine months ended 31 December 2019, which were subjected to limited review by the statutory auditors.

The figures for the quaiter ended 31 March 2019 are the balancing figures between the audited figures in respect of the full financial year ended 31 March 2019 and the
unaudited year to date figures up to the nine months ended 31 December 2018, which were subjected to limited review by the statutory auditors.

4. As per Ind AS 108- Operating Segments, the management has identified Dairy and renewable energy as reportable segments.

5. Liffective | April 2019, the Company has adopted Ind AS 116 "Leases", and puesuant to which it has applied the principles of 1nd AS 116, to all lease contracts existing on 1
April 2019 using the modified reteospective method and bas taken the cumulative adjustment to retained carnings, on the date of initial application. Accordingly,
comparatives for the quarter and year ended 31 March 2019 have not been etrospectively adjusted. The adoption of this standard did not have any material impact on the
loss and EZPLES for the quarter and year ended 31 March 2020.

6. The Company elected to exercise the option permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance,
2019 during the quarter and period ended 30 September 2019. Accordingly, the Company has recognised the provision for Income-tax and measured the deferred tax
liabilitics(net) for the uarter and year ended 31 March 2020 at the new sate prescribed in the aforesaid section.

7. As detailed below, the loss before tax, as reported, has impacted significantly due to changes in the (a) fair value of an investment in equity securities, and (b) fair value of
corresponding derivative liabilities.
Quarter Ended Quarter Ended  Quarter Ended Year Ended  Year Ended
31.03.2020 31.12.2019 31.03.2019  31.03.2020  31.03.2019
Profit/ (loss) before tax (20,739.53) 1,908.73 3,481.90  (14,467.64) 12,868.82
Adjustments:
Gain due to changes in the fair value of derivative liabilities 13,674.09 5,402.69 6,822.09 29,448.87 13,109.85
Loss due to changes in the FVTPL equity securities (35,385.78) (5,402.69) (6,822.09)  (51,160.56)  (13,109.85)
Profit after above adjustments 972.16 1,908.73 3,481.90 7,244.05 12,868.82
Corc business EPS (Amount in ) 1.46 3.14 5.17 12.31 17.98
8. The Board of Directors of the Company has recommended dividend for the Financial Year 2019-20 @ 50% i.e. ¥ 2.50/ - per share of the face value of Rs.5/-each subject

to the approval of the share holders at the ensuing Annual General Meeting.
9. Figures of previous period/year have been regrouped/rearranged wherever necessary.

For and on behalf of the Board of Directors

» JWuzsr?”

N. Bhuvaneswari
Date: 27 May 2020 Vice Chairperson and Managing Director
Place: I1ycrabad DIN: 1X1003741
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STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

Revenue

(:\moum " lukhs of ¥ unlcu othenmc mtvd]

. Revenue from operations 65,264.71 272,59043)
In. Other income 194.17} 886.74;
c. Gain due to changes in fair value of derivative liabilities 29,448.87,
‘Total income 70,640.2) 302,926.04
2 [Bxpcnges
1. Cost of muterials conswned 55,852,471 35,197.00] 44.386.1 22263413 1B8,950,35
1. Purchases of stock-in-trade 23944 149.8 2,548.65 1,196.74 $,92:4.00
c. Changes in inventoties of finished goods, semi finished goods, stock-in-nade and work-in- (2,159.35), (697.48) (1,533.02) (1.375.18) 3.327.29
[NOgret
i, Employee benefits expenses 3,622.84 394529 3,297.0 15,639.03) 14,182.7
e. Rinatice costs 045,72 539.47) 030845 2,203.34{ 2,148.3)
f. Depreciation and amortization espense 1,178.34 1,264 410 1,132.66| 501321 4,:165.52]
2. Impairment losses 68.24) 350.00 . 365.95)
h. Other expenses 5.265.27| 5,263. 5,697.36 2!,5&7.?5] 21,121.10|
i. Faic value loss on FVTPL equity securities 35,385, 74 5,102.6! 6,822.09 51,160,5¢| 13,109.4!
Total expenses 99,798.8 71,132.3; 67,529.49 318,173.65| 252,695.04
3 [Profir/(loss) before sbare of loss of an assoclate and a joint venture from continuing (20,66%.83) 1,643.4! 3,110.29 (15,247.61) 12,791.68)
operations
4 [Shate of loss of an associate and = joint venture 28.74 26.05| 16.3 90.11 39.28)
5 |Profi1/(loss) before tax from continuing operations (20,694.61) 1,612.37, 3,094, 37 (15,337.72), 12,752.40]
6 |Tax expense
2. Current tax expense 311,24 474.0 1,067.7 1,859.35 4,259,
. Deferred tax expense/ (benefit), net (1-.24) (25.00) 13 (324.75] 208,64
7 |Profit/(loss) for the period/year from continuing operations (20,991.57) 1,168.37 2,013.0 (16,872.32) 8,284.50
8 |Niscantinued vperations
5, Profit/(loss) before tax 214 224 348 (67.70) (38.63)
b. Tax expense 041 6.4
9 |Profic/{losu) for the period/year from discontinued operations 2.10) 2.24| 3.01 (67.70) (25.05
10 |Profit/(loss) for the period/year (20,989.47)) 1,170.6) 2,016.07, (16,940.02, 8,259.45
11 |Othee comprehensive income (OCI)
() Iteme that will not be reclasslfied to profit or lose
(i) Re-measurement gain/(loss) on defined benefit plan, net of tax 60.52 (39.60 (106.01 (56.28) (164.37)
(1) Net loss on fait value through OCI equity securities (11,799.64) (1,801.2 (2,219.89) (17,059.90) (4.371.54)
(b) Items that will be reclassified to profit or lose 4 |
12 |Total comprehensive income/ (loss) for the peﬂod/year (32,728.59) (670.26)| (309.8)) (34,058.20) 3,723.54
13 | Profit/(loss) for the period/year from inuing op ibutable to: J
- Owners of the pacent (20,921.05) 1.462.55 2,152.% (16,031.23 B,143.5¢/
- Non-controlling interest (70.52) (294.14), (139.52) (1.0 141.14|
14 | Protit/(loww) for the period/year from di inued operati ibusable to:
- Owners of the parent 1 1
- Non-controlling interest 241 224 3.07] (6770 (25.05)
15 |Loral Prolit/(loss) for the period/year attributable to:
- Owners of the parent (20,921.03) 1,162.53| 2,152,52) (16,031.23) B,143.30]
- Non-conteolling interest (63.42)] (291.94) (13643 (908.79)| 116,04
16 |Other comprehensfve lose for the perjod/year attributable to:
- Owners of the parent (11,739.13) (1.840.87) (2,32390) (17.118.18) (1.533.91)
- Non-controlling intecest : 1 1
17 | Total comprehensive income/(lose) for the period/year atuributable to:
- Owners of the patent (32,660.4 (378.32) (17338 (33.149.41), 3,607.45)
- Non-controlling intecest (6842, (291.94)| (ur..u{ (208.79) 116.09
18 |Paid up Equity share capital (face value of X5 each) 2,319.90 2319.90 2,319.90 2,319 2,319.90
19 |Othee equity (atteibutable to the Owners of the Company) 41,638.4Y 71,935.90
20 |Earnings per equity share("EPES") for continuing operations
(1) Basic EPES (not annualised) (in absolute X terms) (45.09) 3y 464 {34.55)
(2) Diluted EPES (not annualised) (in absolute X tecms) (»55.09* 35 h6d| (34.55]
21 |KEPES for discontinued operations
(1) Basic EPES (not annualised) (in absolute X terms) 1
(2) Diluted EPES (not annualised) (in abso]ute( lttms) 1
22 |EPES for inving and di i
(1) Basic EPES (not annuallsed) (in absolute ! terms) (5.07) 3.1 464 (3:1.55)
(2) Diluted EPES (not annualised) (in sbsolute ¥ terms) (5.0 315 4.64 {34.55]
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a. Dairy i 64,170.64 66,114.13 62,396.64 267,767.46| 247,000.58,

b. Renewable enecgy 247.86 131.82 18241 938.72 1,137.08
c. Feed 2,073.58 2,524.54 2,157.53 10,385.42 7,376.06
d. Others 44.28 28.22 298.81 176.87 1,593.74
Total 66,536.36 68,798.71 65,035.39 279,268.47 257,107.46
Less: Inter segment revenue 1,271.65 1,556.34 1,532.87 6,678.04 5,632.29
Income from operations 65,264.71 67,242.37 63,502.52| 272,590.43 251,475.17

2 |Segment results
Profit/ (loss) before finance costs, tax and other un-allocable items

a. Dairy 1,477.711 2,458.79 3,778.20| 9,026.63 14,044.96
b. Renewable energy 125.52 (12.94) 51.20 442.84 659.25
c. Feed 188.46 77.79 55.07 268.41 111.19
d. Others (68.23) (293.48) (121.25) (850.45) 228.82
Total 1,723.46 2,230.16 3,763.28 8,887.43 15,044.22
Shate of loss of an associate and a joint venture (28.78) (26.05) (16.37) (90.11) (39.28)
Less: i. Finance costs 645.72 539.47 630.86 2,263.36 2,148.33
ii. Other un-allocable expenses 35,434.01 5,457.46 6,864.64 51,392.56 13,303.87
Add: i. Interest income 16.36 7.54 20.85 68.02 85.82
ii. Othet un-allocable income 13,674.08 5,402.65 6,822.11 29,452.86 13,113.84
Total profit/ (loss) before tax (20,694.61) 1,617.37 3,094.37 (15,337.72) 12,752.40
3 |Segment aseets
2. Daicy 65,436.72 58,371.99 59,938.84| 65,436.72 59,938.84
b. Renewable energy " 6,027.09 6,102.14 6,359.70 6,027.09 6,359.70
c. Feed 5,611.86 5,835.73 5,365.45) 5,611.86 5,365.45
d. Others 98,506 163.71 965.68 98.56 965.68
e. Unallocated 21,646.35, 68,865.07 90,822.006 21,646.35 90,822.06|
Total 98,820.58 139,338.64[ 163,451.73| 98,820.58 163,451.73
4 [Segment liabilities
a. Dairy 45,209.71 38,788.57 43,970.83 45,209.71 43,970.83
b. Renewable energy 2,209.10 2,448.61 2,837.96| 2,209.10 2,837.96
c. Feed 2,800.83 3,069.90 3,158.37 2,800.83 3,158.37
d. Others 13.65 17.85 30.83 13.65 30.83
e. Unallocated 241373 16,112.79 32,027.34 2,413.73 32,027.34
Total 52,647.02 60.437.72 82,025.33 52,647.02 82,025.33
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MEaLTh Anp HaPPINES®
Heritage Foods Limited
Consolidated Balance Sheet as at 31 March 2020
(Amount in lakhs of ¥ unless otherwise stated)

ASSETS
Non-current assets
(a) Property, plant and equipment 46,912.67 46,100.78
(b) Capital work-in-progress 7,571.61 4,179.24
(c) Investment property 585.05 369.26
(d) Other intangible assets 611.34 1,086.42
(e) Intangible assets under development 158.14 -
(f) Investment in joint venture and associate 817.98 867.48
() Financial assets
(@) Investments 14,413.65 82,634.06
(ii) Loans 538.46 463.19
(iii) Other financial assets 52.36 70.24
(h) Other non-current assets 290.87 187.23
Total Non-Current Assets 71,952.13 135,957.90
Current assets
() Inventories ] 14,467.48 13,836.31
(b) Financial Assets
(i) Investments 0.37 0.32
(ii) Trade receivables 2,189.24 4,235.20
(i) Cash and cash equivalents 5,583.39 6,334.86
(iv) Bank balances other than (iif) above 241.26 1,139.80
(v) Loans 282.44 236.69
(vi) Other financial assets 42,07 89.40
(c) Cutrent tax assets (net) 137.73 117.68
(d) Other current assets 1,665.11 1,275.66
(e) Disposal group - Assets held for sale 2,259.36 227.91
Total Current Assets 26,868.45 27,493.83
Total Assets 98,820.58 163,451.73
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 2,319.90 2,319.90
(b) Other equity 43,638.49 77,935.90
Equity Attributable to the Owners of the Company 45,958.39 80,255.80
Non-controlling interest 215.17 1,170.60
Total Equity 46,173.56 81,426.40
LIABILITIES

Non-current liabilities
(a) Financial liabilities

(1) Borrowings 17,222.52 16,657.48
(ii) Other financial liabilities ) 393.29 29,443.87
(b) Provisions 820.10 716.27
(c) Government grant 6.29 7.65
(d) Deferred tax liabiliskies (net) 2,235.77 2,634.28
Total non-current liabilities 20,677.97 49,464.55
Current liabilities
(a) Financial liabilities
(i) Borrowings 8,844.06 9,457.58
(1) Trade payables
- total outstanding dues of micro and small enterprises; 530.58 772.77
- total outstanding dues of creditors other than micro and small enterprises 5,464.30 6,084.10
(iii) Other financial liabilities 15,160.15 14,765.66
(b) Other current liabilisies 803.57 619.28
(c) Government grant 1.36 1.36
(d) Provisions 1,124.71 818.65
(¢) Disposal group - liabilities related to assets held for sale 40.32 41.38
Total current liabilitiecs 31,969.05 32,560.78
Total equity and liabilities 98,820.58 163,451.73
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| Cash Flow 8 for the year ended 31 March 2020
(Amount in lakhs of X unless otherwise stated)
Cash flow from operating activities
Profit/(loss) before tax from continuing operations (15,337.72) 12,752.40
Adjustments;
Fair value loss on FVTPL equity securities 51,160.56 13,109.85
Gain due to charges in fair value of derivative libilities (29,448.87) (13,1019.85)
Depreciation and amortization expense 5,013.21 4,465.52
Impaizment losses 74.25 365.95
Provision for doubtful advances - 19.79
Share of loss of an associate und a joint venture 90.11 39.28
Provision for doubtful debts 59.66 14223
Guarantee income 244) .
Loss on sale of property, plant and equipment (PPE) 70.57 179.52
Provisions no longer required/ credit balances written back (230.75) (252.92)
Interest income (68.02) @®581)
Interest expenses 2,18541 2,084.84
Dividend income (4.00) (4.00)
Lease rental income (155.99) (157.69)
Unrealised foreign exchange gain - (5279
Operating cash flows before working capital changes 13,405.98 19,489.37
Changes in inventories (631.17) 1,638.61
Changes in trade receivables 1,986.30 (3.088.01}
Changes in loans (12102) 14670
Changes in other assets (385.63) (-433.50)/
Changes in other financial assets 53.05 6.58
Changes in trade payables (861.99) 420.50
Changes in provisions 332,01 5155
Changes in government grant (1.36) {1.30)
Changes in other financial liabilities (299 22) 521.49
Changes in other liabilibies 184.29
Cash g d from operating activiti 13,661.24 18,669,682
Income-taxes paid, net {1.923.00}. ((3,259.13

Net cash g d from operating activities of continuing opemti 11,739.18 14,910,69

Net cash used in operating activities of di inued operati Q‘!.'H} {115.56,
Netcash g d from op ing aceivisies (A) 1,671.47 14,795.4
Cash flows from investing activities
Purchase of propexty, plant and equip and other intangible assets (11,200.88) (12.700.45)
including Capital work in progress and intangible assets under development
Proceeds from sale of property, plant and equipment 35597 279.74
Sale/ (Purchase) of investments, net (0.10) 0.10
Investment in joint venture . {84008
Interest received 76.58 95.03
Movement in other bank balances, net 910.56 (273.56)
Rent received 14757 138 58
Leuse rentals paid (efer note 5) (317.88) .
Dividend received 4.00 4.00
Net cash used in i ing activities of inuing operati (10,024.18) (13311.54)
Netcashg d from i ing activities of di inued operati - -
Net cash used in investing activities (B) (10,024. 18) (13.311.54)]
Cash flows from financing activities
Proceeds from long term borrowings 5,335.73 6,19536
Repay of long term b ing; (3,852.87) (3331.16)
. Interest paid (2,169.05) 2,053.3m
Movement in minorily interest, net (46 64) (1.16)
Dividend paid including dividend distribution tax {1,138 700)
Net cash used in financi ivities of continuing operati (1,85153)
Netcash g d from fi ing activities of di inued operati - -
Net cash wsed in financing activities (C) (1,851.53) (.\ZNJGJJ
Net increase/(decrease) in cash and cash equivalents during the year (204.24) 1,154.63
(A+B+C)
Cash and cash equivalents at the beginning of the year (2,910.72) 4 .ﬂﬁS.jS]J
Cash and cash equivalente at the end of the year - (3,114.96) (2,910, 12){
Cash and cash equivalents includes
- Included in cash aud cash equi and current b ing!
Cash on hand 359.10 75831
Balances with banks in current accounts 5,084.29 5,465.53
Deposits with original maturity of less than 3 months 140.00 .
Cheques, drafts on hand - 11102
Loans repayable on demand from banks G441 A57.5
(3.260.67) (3,122.72)
- Included in the assets of the disposal group 145.71 282,00 5%
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WEALTH AND HAPPINES®

1. The audited consolidated financial results for the quarter and year ended 31 March 2020 were reviewed by the Audit Committee and approved by the Board of
Directors of the Company at their meetings held on 27 May 2020.

2. The consolidated financial results have been prepared in accordance with Indian AccountingSwandards (‘Ind AS’) prescribed under section 133 of the Companies Act,
2013 read with relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

and SEBI circular dated 5th July, 2016.

3. The figures for the quarter ended 31 March 2020 are the balancing figures between the audited figures in respect of the full financial year ended 31 March 2020 and the
unaudited year to date figures up to the nine months ended 31 December 2019, which were subjected to limited review by the statutory auditors.

The figures for the quarter ended 31 March 2019 are the balancing figures between the audited figures in respect of the full financial year ended 31 March 2019 and the
unaudited year to date figures up to the nine months ended 31 December 2018, which were subjected to limited review by the statutory auditors.

4. As per Ind AS 108 - Operating Segments, the management has identified Dairy, Renewable energy and Feed as repormble segments.

5. Effective 1 April 2019, the Group has adopted Ind AS 116 "Leases", and pursuant to which it has applied the principles of Ind AS 116, to all lease contcacts existing
on 1 April 2019 using the modified retrospective method and has taken the cumulative adjustment to retained earnings, on the date of initial application. Accordingly,
comparatives for the quarter and year ended 31 March 2019 have not been retrospectively adjusted. The adoption of this standard did not have any material impact on
the loss and EPES for the quarter and year ended 31 March 2020.

6. The Holding Company elected to exercise the option permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by the Taxation Laws (Amendment)
Ordinance, 2019 during the quarter and period ended 30 September 2019. Accordingly, the Company has recognised the provision for Income-tax and measured the
deferred tax liabilities(net) for the quarter and year ended 31 March 2020 at the new rate prescribed in the aforesaid section.

7. As detailed below, the loss before tax from continuing operations, as reported, has impacted significantly due to changes in the (a) fair value of an invesument in equity
securities, and (b) fair value of corresponding derivative liabilisies.

Quarter Ended Quarter Ended Quarter Ended Year Ended Year Ended

31.03.2020 31.12.2019 31.03.2019  31.03.2020  31.03.2019
"Profit/(loss) before tax from continuing operations (20,694.61) 1,617.37 3,094.37  (15,337.72) 12,752.40
Adjustments:
Gain due to changes in the fair value of derivative liabilities 13,674.09 5,402.69 6,822.09 29,448.87 13,109.85
Loss due to changes in the FV'TPL equity securities (35,385.78) (5,402.69) (6,822.09)  (51,160.56)  (13,109.85)
Profit after above adjustments 1,017.08 1,617.37 3,094.37 6,373.97 12,752.40
Core busi EPS (Amount in ) 1.70 3.15 4.64 12.24 17.55

8. The Board of Directors of the Company has recommended dividend for the Financial Year 2019-20 @ 50% i.e. ¥ 2.50/ - per share of the face value of Rs.5/-each
subject to the approval of the share holders at the ensuing Annual General Meeting.

9. Figures of previous period/year have been regrouped/rearranged wherever necessacy.
For and on behalf of the Board of Directors

/ N. Bhuvaueswari

Date: 27 May 2020 Vice Chairperson and Managing Director
Place: Hyderabad DIN: 00003741
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Independent Auditor’s Report on Standalone Annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended)

To the Board of Directors of Heritage Foods Limited

Opinion

1. We have audited the accompanying standalone annual financial results (‘the Statement’) of Heritage
Foods Limited (‘the Company’) for the year ended 31 March 2020, attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’),
including relevant circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations, read
with SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016 (hereinafter referred to as ‘the SEBI
Circular’), and

(ii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the standalone net loss
after tax and other comprehensive income and other financial information of the Company for the
year ended 31 March 2020.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Statement section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘the ICAI’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Chartered Accountants Walker Chandiok & Co LLP is registered
with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and its registered office

at L-41 Connaught Circus, New Delhi,
110001, India
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Management’s and Those Charged with Governance Responsibilities for the Statement

. This Statement has been prepared on the basis of the standalone annual financial statements. The
Company’s Board of Directors is responsible for the preparation and presentation of the Statement
that gives a true and fair view of the net profit/loss and other comprehensive income and other
financial information of the Company in accordance with the accounting principles generally accepted
in India, including Ind AS prescribed under Section 133 of the Act, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, and in compliance with
Regulation 33 of the Listing Regulations including SEBI Circular. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Statement that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern, and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with Standards on Auditing, specified under section 143(10) of the
Act, will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Chartered Accountants
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Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The Statement includes the financial results for the quarter ended 31 March 2020, being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year-to-date figures up to the third quarter of the current financial year, which were subject
to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

Digitally signed

by Sanjay

Kumar Jain
Sanjay Kumar Jain Date:

2020.05.27
Partner 13:30:55 +05:30
Membership No. 207660

UDIN: 20207660AAAABG4664

Place: Hyderabad
Date: 27 May 2020

Chartered Accountants
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Independent Auditor’s Report on Consolidated Annual Financial Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of Heritage Foods Limited
Opinion

1. We have audited the accompanying consolidated annual financial results (‘the Statement’) of
Heritage Foods Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and
its subsidiaries together referred to as ‘the Group’), its associate and joint venture (refer
Annexure 1 for the list of subsidiaries, associate and joint venture included in the Statement) for
the year ended 31 March 2020, attached herewith, being submitted by the Holding Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant
circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of the reports of other auditors on separate audited financial
statements of a subsidiary and a joint venture, as referred to in paragraph 12 below, the
Statement:

(i) includes the annual financial results of the following entities (refer Annexure 1 for the list of
subsidiaries, associate and joint venture included in the Statement);

(ii) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations,
read with SEBI Circular CIR/CFD/FAC/62/2016 dated 5 July 2016 (hereinafter referred to as
‘the SEBI Circular’); and

(iii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind
AS’) prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with relevant
rules issued thereunder, and other accounting principles generally accepted in India, of the
consolidated net loss after tax and other comprehensive income and other financial information
of the Group, its associate and joint venture, for the year ended 31 March 2020.

Chartered Accountants Walker Chandiok & Co LLP is registered
with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and its registered office

at L-41 Connaught Circus, New Delhi,
110001, India
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Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Statement section of our report. We are
independent of the Group, its associate and joint venture, in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘the ICAI’') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act, and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us and that obtained by the other auditors in terms of their reports referred to in
paragraph 12 of the Other Matters section below, is sufficient and appropriate to provide a basis
for our opinion.

Management’s and Those Charged with Governance Responsibilities for the Statement

4. The Statement, which is the responsibility of the Holding Company’s management and has been
approved by the Holding Company's Board of Directors, has been prepared on the basis of the
consolidated annual financial statements. The Holding Company’s Board of Directors is
responsible for the preparation and presentation of the Statement that gives a true and fair view
of the consolidated net profit or loss after tax and other comprehensive income, and other
financial information of the Group including its associate and joint venture in accordance with
the accounting principles generally accepted in India, including the Ind AS prescribed under
section 133 of the Act, read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations, including SEBI Circular. The Holding Company’s Board of Directors is also
responsible for ensuring accuracy of records including financial information considered
necessary for the preparation of the Statement. Further, in terms of the provisions of the Act,
the respective Board of Directors/management of the companies included in the Group and its
associate and joint venture, are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act, for safeguarding of the assets of the Group, and its
associate and joint venture, and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively, for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial results, that give a true and fair view and are free from material misstatement, whether
due to fraud or error. These financial results have been used for the purpose of preparation of
the Statement by the Directors of the Holding Company, as aforesaid.

5. In preparing the Statement, the respective Board of Directors of the companies included in the
Group and of its associate and joint venture, are responsible for assessing the ability of the
Group and of its associate and joint venture, to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting,
unless the respective Board of Directors/ management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

6. The respective Board of Directors/ management of the companies included in the Group and of
its associate and joint venture, are responsible for overseeing the financial reporting process of
the companies included in the Group and of its associate and joint venture.

Auditor’s Responsibilities for the Audit of the Statement

7. Our objectives are to obtain reasonable assurance about whether the Statement as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Auditing, specified under
section 143(10) of the Act, will always detect a material misstatement, when it exists.
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10.

Misstatements can arise from fraud or error, and are considered material if, individually, or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3) (i) of the Act, we
are also responsible for expressing our opinion on whether the Group and its associate
(covered under the Act) have adequate internal financial controls system in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group, its
associate and joint venture, to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group, its associate and joint venture to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information/ financial
statements of the entities within the Group, its associate and joint venture, to express an opinion
on the Statement. We are responsible for the direction, supervision and performance of the audit
of financial information of such entities included in the Statement, of which we are the
independent auditors. For the other entities included in the Statement, which have been audited
by the other auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the Statement, of which we are the independent auditors, regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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11. We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019
dated 29 March 2019, issued by the SEBI under Regulation 33(8) of the Listing Regulations, to
the extent applicable.

Other Matters

12.We did not audit the annual financial statements of a subsidiary included in the Statement, whose
financial information reflects total assets of 110.00 lakhs as at 31 March 2020, total revenues
of ¥24.17 lakhs, total net loss after tax of ¥841.09 lakhs, total comprehensive loss of ZNil and
net cash outflows of ¥37.80 lakhs for the year ended on that date, as considered in the
Statement. The Statement also includes the Group’s share of net loss after tax of ¥70.04 lakhs
and total comprehensive income of NIl for the year ended 31 March 2020, in respect of a joint
venture, whose annual financial statements have not been audited by us. These annual financial
statements have been audited by other auditors whose audit reports have been furnished to us
by the management, and our opinion in so far as it relates to the amounts and disclosures
included in respect of this subsidiary and joint venture is based solely on the audit reports of
such other auditors, and the procedures performed by us as stated in paragraph 11 above.

Our opinion is not modified in respect of this matter.

13.The Statement includes the annual financial information of a subsidiary which has not been
reviewed/audited, whose annual financial information reflect total assets of ¥159.14 lakhs as at
31 March 2020, total revenues of ¥8.82 lakhs, total net loss after tax of ¥67.71 lakhs, total
comprehensive income of ZNil for the year ended 31 March 2020, and net cash outflows of
R0.69 lakhs for the year then ended, as considered in the Statement. This financial information
has been furnished to us by the Holding Company’s management. Our opinion on the
Statement, and our report in terms of Regulation 33 of the Listing Regulations, read with SEBI
Circulars, in so far as it relates to the aforesaid subsidiary, is based solely on such unreviewed
/unaudited financial information. In our opinion, and according to the information and
explanations given to us by the management, this financial information is not material to the
Group.

Our opinion is not modified in respect of this matter.

14.The Statement includes the consolidated financial results for the quarter ended 31 March 2020,
being the balancing figures between the audited consolidated figures in respect of the full
financial year and the published unaudited year-to-date consolidated figures up to the third
quarter of the current financial year, which were subject to limited review by us.

For Walker Chandiok & Co LLP
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Annexure 1

List of entities included in the Statement
Subsidiaries:

1) Heritage Nutrivet Limited

2) Heritage Farmers Welfare Trust

3) Heritage Employees Welfare Trust

Associate:
1) SKIL Raigam Power (India) Limited

Joint Venture:
1) Heritage Novandie Foods Private Limited
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