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QOctober 25, 2016

The Secretary / Executive Director
BSE Limited

National Stock Exchange of india Ltd.
New York Stock Exchange Inc.

Dear Sir/Madam,

Sub: Outcome of Board Meeting — Unaudited Financial Results for the quarter and half-
year ended September 30, 2016

Further to our letter dated October 4, 2016, we would like to inform you that the Board of
Directors of the Company at their meeting held on October 25, 2016, inter alia, have
approved the Unaudited Financial Results of the Company for the quarter and half-year
ended September 30, 2016.

In terms of the above, we are enclosing herewith the following:

1. Unaudited Standalone Financial Results of the Company for the quarter and half-year
ended September 30, 2016 prepared under Indian Accounting Standards (Ind-AS).

2. Unaudited Consolidated Financial Results of the Company and its subsidiaries for the
quarter and half-year ended September 30, 2016 prepared under Indian Accounting
Standards (Ind-AS).

3. Press Release on Financial Results of the Company for the above period.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we are also enclosing the above along with the Limited Review Reports
of the Statutory Auditors on the Unaudited Standalone and Consolidated Financial Results of
the Company for the quarter and half-year ended September 30, 2016.

We have also uploaded the financial results on the website of the Company as also on the
website of BSE Ltd. and National Stock Exchange of india Ltd. viz. www.bseindia.com and
www.nseindia.com respectively.

This is for your information and records.

With regards,




SR Barimsoig Associates LIP

Chartered Acoounianis

Limited Review Report On Quarterly Financial Results and Year fo Date Results of the
Company Pursaant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Heguirements} Regulations, 20815

To Beard of Directors of
Br. Reddy’s Laboratories Limited

We have reviewed the accompanying statement of unaudited standalone financial resuits of Dr.
Reddy’s Laboratories Limited for the quarter ended September 30, 2016 and the year to-date resuits
for the period April 01, 2016 to September 30, 2016 attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

This statement is the responsibility of the Company’s Management and has been approved by the
Board of Directors. Our responsibility is to issue a report on these financial statements based on our
review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited standalone financial results prepared in accordance
with applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act,
2013 read with relevant rules jssued thereunder or by the Institute of Chartered Accountants of India
and other recognized accounting practices and policies has not disclosed the information required to
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and SEBI Circular dated 5th July, 2016 including the manner in
which it is to be disclosed, or that it contains any material misstatement.

5.2, Batlizal & Associates LLP 3 Limiled Lisbitily Partnership with LLP identity No. AAR-4295
Regd. Qftice : 22, Camag Streel, Block 'C', 3¢ Fioor, Koikets 700 G156



The accompanying standalone financial results and other financial information for the three and six
months ended September 30, 2015, the three months ended June 30, 2016, and for the year ended
March 31, 2016, have been reviewed by other auditors, who issued an unmodified review report on
those statements.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm Registration Number: 101049W/E300004
Chartered Accountants

periKaustav GisogﬁW
Pariher
Membership No.: 57828

Place: Vishakhapatnam
Date: October 25, 2016



Dr.Reddy’s

oe‘e
@

DR. REDDY'S LABORATORIES LIMITED
PART 1 : STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30 SEFTEMBER 2016

Dr, Reddy's Laboratories Ltd.
8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,
India.

CIN : L85195TG1984PLC0O04507

Tel  :49140 4900 2900
Fax :49140 4900 2999
Email : mail@drreddys.com
www.drreddys.com

All amounts in [ndian Rupces millions, except share data and where otherwise stated

sl Quarter ended Half Year ended Year ended
No. Particulars 30.09.2816 36.06.2016 36.09.2015 30.09.2016 30.09.2015 31.03.2816
’ (Unaudited)} (Unaudited) § (Unaudited) {Unaudited) {Unaudited) {Unaudited)
1 § Income from opcrations
a) Net sales / income from operations (inclusive of excise duty) 26,059 21,507 28,823 47,566 54,112 100,660
b) License fees and service income 48 41 120 S0 166 2,288
c) Other operating income 167 89 236G 256 360 571
Total income from eperations (inclusive of excise duty) 26,275 21,637 29,173 47.912 54,638 102,919
2 | Expenses
a) Cost of materials consumed 4,904 4,936 5,292 9,840 10,510 20,727
b) Purchase of traded goods 1,816 1,594 1,480 3,410 3,023 6,104
c} Changes in inventorics of finished goods, work-in-progress
and stock-in-trade {83) (1,251) (185) (1,334) (566) (288)
d) Employee benefils expense 4,802 4,684 4,241 9,486 8,307 16,934
¢} Selling expenses 2,636 2,521 2,519 5,157 5,142 9,275
f) Depreciation and amortisation 1,893 1,725 £,591 3,618 3,014 6,495
¢) Other expenditure 6,731 6,795 6,422 13,415 12,177 20,514
Total expenses 22,699 21,004 21,360 43,592 41,607 88,761
3 | Profit before other income and finance costs {1 - 2) 3,576 633 7,813 4,320 13,031 14,158
4 | Other income 639 3,918 627 4,446 1,732 3,249
5 { Profit before finance costs (3 + 4) 4,215 4,551 8,440 8,766 14,763 17,407
6 | Finance costs 123 126 146 249 359 641
7 | Profit before tax (5 - 6) 4,092 4,425 8,294 8,517 14,404 16,766
8 | Tax expense 960 334 1,468 1,294 2,644 3,023
9 | Net profit for the peried / year (7-8) 3,132 4,091 6,826 7,223 11,760 13,743
10 | Other Comprehensive income 24) (124} &) {148} (22) (289)
11 | Total Comprehensive income (9 + 10) 3,108 3,967 6,818 1,075 11,738 13,454
12 § Paid-up equity share capital {face value Rs. 5/- each) 829 828 853 829 853 853
13 { Other Equity 119,931
14 { Earnings per equity share {par value Rs. 5/- each)
- Basic 18.91 2413 40.02 43.10 68.98 £0.59
- Biluted 18.86 24.07 39.50 43.00 68.75 80.34
(Net annualised) |(Not annualised)| (Not annualised) | (Not annualised) | (Not annuatised)

See accompanying notes to the financial results




Dr.Reddy’s €&

Segment Information

DR, REDDY'S LABORATORIES LIMITED

All amounts in Indian Rupees millions, except share data and where otherwise stated

Quarter ended Half Year ended Year ended
s;: Particulars 30.09.2016 | 30.06.2016 | 30.09.2015 | 30.09.2016 | 30.09.2015 31.03.2016
(Unaudited) {(Unaadited) | (Unaudited) {Unaudited) (Unauodited) {Unaudited)
Segment wise revenue, results and capital employed:
1 | Segment revenue {inclusive of excise duty):
a} Pharmaceutical Services and Active Ingredients 5,979 5,248 6,150 11,227 11,972 23,096
b) Global Generics 21,928 17,920 24,478 39,848 45,207 85,131
¢) Proprietary Preducts - - 1 - 1 i
Total {inclusive of excise duty) 27,907 13,168 30,629 51,075 57,280 108,228
Less: Inler segment revenue 1,632 1,331 1,456 3,163 2,642 5,309
Add: Other unaliocable income - - - - - -
Total income from operations 26,275 21,637 29,173 47,912 54,638 102,919
2 | Segment results:
Profit / (loss) before tax and interest from cach scgment
a) Pharmaceutical Services and Active Ingredients (250) (743) 152 (993) 428 (1,324)
b) Global Generics 5,178 3,865 9,464 9,043 17,035 23,081
c) Proprietary Products {871} (750) (718) {1,621} (1,441) (2,975)
Totai 4,057 2,372 8,898 6,429 16,022 18,782
Less: (i} Interest 123 126 146 249 359 641
(i1} Other un-allocable expenditure / {income), net (158) (2,179) 458 (2,337 1,259 1,375
Total profit before tax 4,092 4,425 8,294 8,517 14,404 16,766

Global Generics includes operations of Biologics business. Inter-segment revenue represents sale from Pharmaceutical Services and Active Ingredients to Global Generics at

cost.

Segmental Capital employed
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Statement of Assets and Liabilities

DRE. REDDY'S LABORATORIES LIMITED

All amounts in Indian Rupees millions

Ags at As at
Particulars 30.09.2016 31.03.2016
(Unaudited) (Unaudited)
ASSETS
Non-current assets
Property, plant and equipment 37,073 35,938
Capital work-in-progress 6,877 6,150
Goodwill 323 323
Other intangible assets 7,707 8,131
Financial asscts
Investments 17,959 17,781
Loans 1,917 2,201
Other financial assets 412 456
Deferred tax assets, net 891 635
Current tax assets, net 1,445 1,491
Other non~current assets 762 639
Total Non-Current assets 75,366 73,745
Current assets
Inventories 19,111 16,996
Financial assets
Investments 16,804 32,979
Trade receivables 43,320 38,895
Cash and cash equivalents 410 2,021
Loans 249 184
Cthers 11,486 11,032
Total Current assets 91,380 102,107
TOTAL - ASSETS 166,746 175.852
EQUITY AND LIABILITIES
Equity
Equity share capital 829 853
Other equity 108,128 114,931
Total Equity 108,957 120,784
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 9,997 9,944
Provisions 749 665
Other Non-cutrent liabilities - 571
Total Non-current liabilities 10,746 11,180
Curreat Habilities
Financial liabilities
Bomrowings 22,551 20,896
Trade payables 7.563 7,192
Other financial liabilities 14,100 13,601
Other current Habilities 726 494
Provisions 2,103 1,705
Tetal Current fiabilities 47,043 43,888
TOTAL EQUITY AND LIABILITIES 166,746 175,852
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DR, REDDY'S LABORATORIES LIMITED

Notes

1 The Company adopted Indian Accounting Standards (“Ind AS™} from 1 April 2016 and accordingly these results have been prepared in accordance with the recognition
and measurement principles Jaid down in the Ind AS 34, Interim Financial Reporting prescribed under Section 133 of the Companies Act, 2013 read with the relevant

rules issued thereunder and other accounting pronouncements generally accepted in India. Financial results for all the periods presented have been prepared in accordance
with the recognition and measurement principles of Ind AS 34.

2 Reconciliation between financial results as previously reported under Previous GAAP and Ind AS for the quarter and half vear ended 3{) September 2015

Particulars : Quarter ended| Half vear ended
30.09.2015 30.09.2015
Net profit under previous GAAP 6,475 11,234
Impact on account of measuring investments at fair value through profit and loss 332 528
Recognition of intangible assets not eligible for recognition under Previous GAAP - 5
Reversal of gocdwill amortised under Previous GAAP 5 4
Difference in measurement of employee share based payments (i4) 8
[mpact on current and deferred taxes 30 (7
Qthers (2) (12)
Net profit under Ind AS 6,826 11,760
3 Reconciliation of equity as on 31 March 2016 as previously reported under Previous GAAP fo Ind AS
Particulars As on 31 Mar 2016
Equity reported under Indian GAAP as on 31 March 2016 115,201
Adjustments:
Derecognition of provision for proposed dividend 4,101
Impact on account of measuring investments at fair value 1,218
Recognition of intangible assets not eligible for recognition under Previous GAAP 102
Impact on current and deferred taxes (646)
Impact on account of expected credit loss on trade receivables (40)
Others (5)
4,730
Equity reported under Ind AS as on 31 March 2016 119,931

4 Other expenditure for the year ended 31 March 2016 includes provision for doubtful debts of Rs. 3,559 million pertaining to outstanding receivable from Venezuelan
subsidiary.

5 The Company received a warning letter, dated 5 November 2015 from the U.S. FDA, regarding deviations with current Good Manufacturing Practices at its API
manufacturing facilities in Srikakulam, Andhra Pradesh and Miryalaguda, Telangana, as well as regarding violations at its oncology formulation manufacturing facility at
Duvvada, Visakhapatnam, Andhra Pradesh. The Company submitted its response to the warning letter on 7 December 2015. The Company believes that it can resalve the
issues raised by the U.S. FDA satisfactorily in a timely manner. The Company takes the matters identified by U.S. FDA in the warning letter seriously and will continue to
work diligently to address the observations identified in the waming letter and is concurrently continuing to develop and implement its corrective action plans relating to
the warning letter. Further, the Company has provided an update to the U.S, FDA on the progress of remediation in January 2016, March 2016, May 2016 and August
2016.

& On 26 September 2016, the Bombay High court dismissed the writ petition filed by the Indian Pharmaceaticai Alliance in July 2014 contending the validity of certain

notifcations issued in July 2014 by the National Pharmaceutical Pricing Authority. Consequently, an amount of Rs. 344 million was recorded as a potential lizbility
including the interest thereon. The aforesaid amount was incleded under “selling expenses”.

7 The unaudited results have been reviewed by the Audit Committee of the Beard and approved by the Board of Directors of the Company at their meeting held on 25
Qctober 2016,

§ The results for the quarter and half year ended 30 September 2015, quarter ended 30 June 2016, and the year ended 31 March 2016 have been reviewed by other auditors.
An unmodified report has been issued by them thereon.

9 The results for the quarter and half year ended 30 September 2016 pericds presented have been subjected to a “Limited review” by the Statutory Auditors of the
Company, An unqualified report has been issued by them thereon.

By order of the Board
For Dr. Reddy's Laboratories Limited

Place: Visakhapatnam G V Prasad
Date: 25 Qct 2016 Co-Chairman & Chief Executive Officer
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5K BAatioi 8 ASSOCIATES LLP

hartered Accountants

Limited Review Report Op Quarterly Financial Results and Year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI {Listing Obligations and Disclosure Reguirements)
Regulations, 2015

To Board of Direetors of
Dr. Reddy’s Laboratories Limited

We have reviewed the accompanying statement of unaudited consolidated financial results of Dr. Reddy’s
Laboratories Limited for the quarter ended September 30, 2016 and the year to-date results for the period
April 01, 2016 to September 30, 2016 attached herewith, being submitted by the company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

This statement is the responsibility of the Company’s Management and has been approved by the Board
of Directors. Our responsibility is to issue a report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued by the
Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of material misstatement, A
review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

We did not review assets of Rs. 41,724 million as at September 30, 2016, and revenues of Rs. 3,986
million and Rs. 7,495 million for the quarter and the year to date period ended September 30, 2016
respectively, included in the accompanying unaudited consolidated financial results relating to
subsidiaries, whose financial information have been reviewed by other auditors and whose reports have
been furnished to us. Our conclusion on the unaudited quarterly financial resuits, in so far as it relates 1o
such subsidiaries is based solely on the reports of other auditors.

Based on our review conducted as above, nothing has come to our attention that causes us 1o believe that
the accompanying statement of unaudited consolidated financial results prepared in accordance with
applicable accounting standards i.e. Ind AS prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder or by the Institute of Chartered Accountants of India and other
recognized accounting practices and policies has not disciosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and SEBI Circular dated Sth July, 2016 including the manner in which it is to be disclosed, or that it
contains any material misstatement.

3R, Batithoi 8 Asseristes LLP, z Limited Liability Parinership with LLP 12enlity No. AxB-6295
Reqd. Office : 22, Camac Street, Stock 'C', 3rd Floor, Kotkata-700 G16
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The accompanying consolidated financial results and other financial information for the three and six

months ended September 30, 2015, the three months ende

d June 30, 2016, and for the year ended March

31, 2016, have been reviewed by other auditors, who issued unmedified review report on those

statements.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm Registration Number: 101049W/E300004
Chartered Accountants

Kavaston Ghese/s
per Kaustav Ghose
Partner

Membership No.: 57828

Place: Vishakhapatnam
Date: October 25, 2016
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DR. REDDY'S LABORATORIES LIMITED
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER & HALYF YEAR ENDED 30 SEPTEMBER 2016

All amounts in Indian Rupees millions, except share data and where otherwise stated

Quarter ended Half Year Ended Year Ended
SL. No. Particulars 30.09.2016 | 30.06.2016 | 30.09.2015 | 30.09.2016 | 30.09.2015 | 31.03.2016
(Unaudited) | (Unaudifed) | (Unaudited) | (Unaudited) | (Unaudited) {Unaudited)
1 | Income from operations
a) Net sales / income from operations (inclusive of excise duty) 35,287 31,857 39,209 67,144 76,424 152,475
b) License fees and service income 570 488 680 1,058 1,043 2,233
¢) Other operating income 306 102 3i8 408 468 975
Total income from operations (inclusive of excise duty) 36,163 32,447 40,207 68,610 71,935 155,683
2 | Expenses
a) Cost of materials consumed 5,837 6,075 7,342 11,912 14,045 26,799
b) Purchase of traded goods 3,223 3,282 2,887 6,505 6,086 11,743
¢) Changes in inventories of finished goods, work-in-progress (386) (1,793) (948) (2,879 (1,998) (957)
and stock-in-trade
d} Employee benefits expense 8,161 8,050 7,870 16,211 15,372 31,174
¢} Selling expenses 3,549 3,268 2,994 6,817 6,124 11,811
) Depreciation and amortisation 2,622 2,436 2,235 5,058 4268 9,389
g} Other expenditure 9,509 9,663 8,737 19172 17,111 39,260
Total expenses 32,515 30,981 31,117 63,496 61,008 129,219
3 | Profit before other income and finance costs (1 - 2) 3,648 1,460 9,090 5,114 16,927 26,464
4 | Other income 438 670 724 1,108 1,482 2,950
5 | Profit before finance costs (3 + 4) 4,086 2,136 9.814 6,222 18,409 29,414
& | Finance costs 126 148 215 274 496 826
7 | Profit before tax (5 - 6) 3,960 1,988 9,599 5,948 17,913 28,588
8 ] Tax expense 956 526 1,909 1,482 3,797 7,511
9 | Net profit for the period / vear (7 - 8) 3,004 1,462 7,690 4,466 14,116 21,077
10 | Share of profit of eguity accounted investees, net of tax 85 73 57 158 106 229
1% | Net Profit after taxes and share of profit of associates
9 +10} 3,089 1,535 7,747 4,624 14,222 21,306
12 | Other comprehensive income 1,646 147 {956) 1,793 (177) (370)
13 | Total comprehensive income 4,735 1,682 6,791 6,417 14,045 20,936
14 | Paid-up equity share capital (face value Rs. 5/- each) 829 828 853 829 853 853
15 | Reserves 124 845
16 | Earnings per equity share {par value Rs.5/- each)
- Basic 18.64 2.06 4542 27.59 8341 124.93
- Diluted 18.59 9.03 45.29 27.52 33.14 124.54
{Not annualised) | (Not annualised) | (Not annualised) | (Net annuadised) | (Nor annnalised)

See accompanying notes to the financial results
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DR, REDDY'S LABORATORIES LIMITED

pment Information All amounts in Fadian Rupees milons, except share data adl where atherwise 5
Quarter ended Half Year Ended Year ended
Sk No. Particulars 30.09.2014 30062016 30.0%.2015 30.09.2086 39.09.20 13 31.-{13"‘._33-!6 _
- (Umaudited)} (Unauedited) (Cnaadited) | (Unaudited) ’ (1imuulih;_l) (lf:i:itglj(c(!}_

Segmenl wise revenue and resubts:
1§ Segment revenue {inchusive of excise dusy):

a) Pharmacentical Services and Active Ingredicnts 7.538 2 0,060 TR0 28A5F

by} Global Generics 29,193 26,660 34,3063 6,350 §.25.330

<) Propuictary Products 388 673 GGS 130t 2,634

d} Others 498 399 ol7 930 OS]

Tatal 37,817 34,009 41,705 71,826 80,637 161,130

Less: lnter segment revenue l.a54 1562 1498 3200 RN

Add: Other unalioeable income - - - - . -

Fotal income from aperations 36,163 31447 40,207 [(3:X3L] T35 1,535,683
2 | Segment results:

Gross profit from each segment

a) Phavmacentical Services and Active Ingredients 1278 1139 1,533 2437

b} Glabal Generies 18,067 10339 22059 34400

¢} Proprictary Products 307 315 562 1052 z

) Gihers 25% 183 435 il U

Total 20,104 1B 10 J§.290 AT752 023064

Less: Gther un-atocable expenditure 7 {ncome), tet i6.144 10,198 HENTS 32542 2958 630G

Total profit before tax 3,960 1,988 9,549 5948 17.913 18,588

Globai Generies includes operations of Biologics business Inter-segment revenue represents sale from Pharmaceutical Services and Active Ingredients to Global Generies at cost

ental Capital employed
As eeniain assets of the Company ineluding manufacturing lacilitics, development facilities and treasury assets and Habilities are often deployed interchang
these assets and liabilities 1o el segment, Henee, the details for capital emplayed have not been disclosed 1n the above 1able,

ably weross seiments, B s bapractival 0 alfoeate

Notes:

b The Company adopred Indian Accounting Standards {"Ind AS”) from | April 2016 and aceordingly these resubts have been prepured in accordance with the recomsition and measuseient
prenciples laid down i the fnd AS 34, berim Financial Reporting prescribed under Section 133 of the Companies Act 2013 read with the rel
seeounting proncuncements generally aceepted in India, Financial resufts for all the periods presented have been prepared in aecordince with the recuginition aad measmenent principles of
Ind AS 34

rubes fssued therennder and stlua

2 Reconciliation between financini resuits as previously reporied under Previows GAAT 2nd Ind AS for the quarter nad ball y

enced 30 Seplember 2913

PParticnl Quarler ended Hall year ended

30,089,240 30.04.201

Net profit under previous GAAP 1
Impact e account of measuning mvestments at fair vatue through profi and loss 13 hRE]
nihion of itangible assets not eligible for recognition under Previous GAAP 03 oL

Reversal of goodwill amorntised under Provious GAAP i [
Dnerence in measuremunt of emplovee share based payments
Impact on current and deferred taxes

Others . . 3
Nei profit under Ind AS T

3 Reconcilintion of cquity as on 31 March 2016 as previously reported under Provinus GAAP t Ing AS T
Particulars Ason 31 Mar 2010
Equty reported under previous GAAP as on 31 March 2016 1,16,156
clelfustienis:

Drereeognition of provision for proposed dividend

lmipact on account of measwing investnents at [air value

Recopuition af intangible assets not eligible for recognition under Previous GAAP
impact on current and delemed taxes

Reve

sl of poodwill amortised under Previous GAAP

Impact on account of consolidation of entities previously do not qualify for consolidation under previous GAAP
Tmpact on accow of expected credit loss on wrade receivables

Others

Lqu!lw veporied under Ind AS as on 31 March 2016




Dr.Reddy’s

Statement of Assets and Liabilities

DR, REDDY'S LABDRATORIES LIMITED

Particulars

A memants i Inadian B

ASSETS
Nonp-current assets
Property. plant and equipment
Capital work-in-progress
Goodwili
Other intangible assels
FPtnancial assets
investments
Loans
Deferred tax assets, net
Current tax assets net
Other non-curent assets
‘Fotal non-¢urrent assets
Current assels
Inventories
Financial assets
hrvestments
“Trade receivables
Cash and cash cquivalents
Loaus
Others
Total carrent assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Ecquity share capital
Other cquity
Total equity
Einbilities
Non-current liabifities
Financiat liabilitics
Borrowings
Other financial liabilities
Provisions
Deferred tax liabilitics, oot
Tuiak non-current liabifities

Curreat liabilities
Finaneial Habilitics
Bomowings
Trade pavables
Other financial liabilities
Other current lahilities
Provisions
Totad current liabilitics
TOTAL EQUITY AND LIABILITIES

28 mihes

0,741 $00 130
TY3S 00246
4018 4,050

EFIRL M 18946
OoHG 230

5
H08
[ 1348
272404 B
1.19.696

KA

EE AT RERTRR]

49,088

8403
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Place:

Date:

DR. REDDY'S LABORATORIES LIMITED

On 10 June 2016, the Company entered into a definitive purchase agreement with Teva Pharmaceutical Industries Limited (“Teva™) and an affiliate of Allergan ple
(“Allergan™) 1o acquire a portfolio of ¢ight Abbreviated New Drug Applications {(“ANDAs™} in the United States for USD 350 million in cash at closing. The
acquisition of these ANDAs was contingent on the closing of the Teva/Aliergan generics purchase transaction and approval by the U.S, Federal Trade Commission
of the Company as a buyer. The acquisition was consummated on 3 August 2016 upon the completion of ail closing conditions, and the Company paid Rs. 23,366

mitlion (USD 350 million} as the consideration for the acquired portfolic of ANDAs. As the acquired ANDAs are being developed, they are recorded as intangible
assets under development.

Consequent to an amendment to the coilaboration, license and eption agreement with Curis Inc.(“Curis™), the Company was ailotted 10,208,333 equity shares in
Curis in lieu of certain future milestone payments that would be due to the Company under the collzboration agreement. These equity shares are recorded at USD
1.84 per share representing the market price of such equity shares on the date of allotment. The aggregate market vahue of such equity shares on the date of aflotment
was Rs. 1,247 million (USD 18.8 miilion).

Other expenditure for the quarter and year ended 31 March 2016 includes forzign exchange loss of Rs. 3,845 million and Rs. 4,621 millien, respectively, on account
of currency devaluation and transiation of monetary assets and liabilities using SIMADI/ DICOM rate pertaining to the Company’s Venezuelan subsidiary.

The Company received a warning letter, dated 5 November 2015 from the U.S. FDA, regarding deviations with current Good Manufacturing Practices at its API
manufacturmg facilities in Srikakulam, Andhra Pradesh and Miryalaguda, Telangana, as well as regarding violations at its oncology formulation manufacturing
facility at Duvvada, Visakhapatnam, Andhra Pradesh. The Company submitted its response to the wamning letter on 7 December 2015. The Company believes that it
can resolve the issues raised by the U.S. FDA satisfactorily in a timely manner. The Company takes the matters identified by U.S. FDA in the waming letter serfousty
and will continue to work diligently 1o address the observations identified in the warning letter and is concurrently continuing to develop and implement its
corrective action plans relating to the warning letier. Further, the Company has provided an update to the U.S. FDA on the progress of remediation in January 2016,
March 2016, May 2016 and August 2016.

On 26 September 2016, the Bombay High court dismissed the writ petition filed by the Indian Pharmaceutical Alliance in July 2014 contending the validity of
certain rotifications issued in July 2014 by the National Pharmaceutical Pricing Authority. Consequently, an amount of Rs. 344 million was recorded as a potential
liability including the interest thereon. The aforesaid amount was included under “selling expenses™,

The unaudited results have been reviewed by the Audit Committee of the Board and approved by the Board of Directors of the Company at their meeting heid on 25
October 2016,

The results for the quarter and half year ended 30 September 2015, guarter ended 30 June 2016, and the year ended 31 March 2016 have been reviewed by other
auditors. An unmodified report has been issued by them thercon,

The results for the quarter and half year ended 30 September 2016 periods presented have been subjected to a “Limited review™ by the Statutory Auditors of the
Company. An unqualified report has been issued by them thereon.

By order of the Board
For Dr. Reddy's Laboratories Limited

Visakhapatnam - G V Prasad
25 October 2016 Co-Chairman & Chief Executive Officer
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Dr. Reddy’s Q2 and H1 FY17 Financial Results

Q2 Revenues at ¥35.9 Bn
[QoQ growth: 11%j]

H1i Revenues a2t $68.2 Bn
[YoY decline: 12%)]

Q2 EBITDA at%6.4 Bn

[17.9% of Revenues]

H1 EBITDA at¥10.4 Bn

[15.2% of Revenues]

Hyderabad, India, October 25, 2016: Dr. Reddy’s Laboratories Ltd. (BSE: 500124 | NSE: DRREDDY |
NYSE: RDY) today announced its consolidated financial results for the second quarter and half year
ended September 30, 2016 under International Financial Reporting Standards (IFRS).

QZFY17: Key Highlights

@

@

@

Revenues at ¥35.¢ billion: Qo growth: 11%
- YoY decline: 16%
Gross Profit Margin at 56.0%. Lower by ~530 bps versus the same quarter last year
Research & Development (R&D] spend at T5.2 billion. [14.5% of Revenues]
Selling, general & administrative (SG&A) expenses at T11.8 billion [YoY increase: 6%
- Includes NPPA provision of T344 million, explained in details in the note

EBITDA atT6.4 hillion [17.9% of Revenues]

Profit after tax a2t T2.9 billion [8.2% of Revenues]

H1FY17: Key Highlights

@

Revenues at $68.2 biilion
- YoY decline: 12%

Gross Profit Margin at 56.1%. Lower by ~510 bps versus H1FY 16

Research & Development {R&D] spend at T19.0 billion. [14.7% of Revenues]

Selling, general & administrative (SG&A) expenses at T24.1 billion [YoY increase: 9%
EBITDA at T14.4 billion [15.2% of Revenues]

Profit after tax at ¥4.2 biliion [6.29% of Revenues)

Commenting on the results, Co-chairman and CEQ, G V Prasad said “All our major businesses have
shown sequential improvement over the previous quarter with revenues growing by 11% and EBITDA by
61%. We have made considerable progress in our remediation efforts and continue. to- work on
addressing the concerns of the regulators. Looking ahead we will continue to focus o '%aunchmg new
products in our generics business, improving productivity and strengthening our gug yement

systems.”




All amounts in millions, except EES

All US dollar amounts based on convenience translation rate of 1 USD = ¥66.58

Dr. Reddy’s Laboratories Limited and Subsidiaries

Consolidated Income Statement

QZFY 17 Q2FY1e
Particulars Gr{;wth
(%) (Rs.) % ($) (Rs) % %
Revenues 539 35,857 100.0 599 39,889 100.0 (109
Cost of revenues 237 15,760 44.0 232 15,421 38.7 2
Gross profit 302 20,097 56.0 368 24,468 61.3 (18)
Operating Expenses
Selling, general & administrative expenses 177 11,774 32.8 166 11,058 27.7 6
Research and development expenses 78 5214 145 67 4473 11.2 17
Other operating expense / (income) 4) (277) {0.8) (5} (320) (0.8} {13}
Results from operating activities 51 3,386 9.4 139 9,257 23.2 (63)
Finance expense / {income), net (5) (365) (1.0} 3 216 0.5 (269)
Share of (profit) of equity accounted
investees, net of income tax 1 (84) (0.2) L (57) ©.1 49
Profit before income tax 58 3,835 10.7 137 9,098 22.8 {58)
Income tax expense 13 885 2.5 28 1,880 4.7 (53}
Profit for the period 44 2,950 8.2 -108 7,218 18.1 (59}
Diluted EPS | 027 | 1776 | | 063 | 4220 | | (58)
EBITDA Computation
. QZFY 17 Q2FY 16

Particulars

&3] (Rs.} ($) {Rs.)
Profit before income tax 58 3,835 137 9,098
Interest {income)} / expense net* &3] (329 3} (172}
Depreciation 28 1,897 24 1,606
Amortization 14 950 13 860
Impairment i 67 - -
EBITBA 96 6,420 171 11,392
EBITDA (% to sales) 17.9 28.6

* - Includes income from Investments
Key Balance Sheet Items
As on 30t Sep 16 As on 30% June 16
Particulars

(%) (Rs) &) (Rs.)
Cash and cash equivalents and Other current Investments 321 21,379 384 25,578
Trade receivables 555 36,939 533 35,499
[nventories 428 28,516 419 27,922
Property, plant and equipment 842 56,052 825 54,951
Goodwill and Other Intangible assets 762 50,766 425 28,284
Loans and borrowings {current & non-current) 908 60,480 565 37,632
Trade payables 184 12,281 191 12,723
Equity 1,731 1,15,264 U 114112




All amounts in millions, except EPS All US dollar amounts based on convenience transiation rate of 1 USD = ¥66.58

Revenue Mix by Segment [Year on year]

Particulars @iy erYie Grgwth
€3] (Rs.) % ($) (Rs) % %

Glebal Generics 435 28,995 81 492 32,768 82 -12
North America 16,134 18,563 -13
Europe* 1,776 2,124 -16
India 6,251 5,464 14
Emerging Markets® 4,834 6,617 =27

PSAI 87 5,784 16 89 5,918 15 A
North America 1,135 692 64
Europe 2,095 2,426 14
India 575 724 -21

Rest of World 1,979 2,076 5

onoprietary Products & 16 1,078 3 18 1,203 3 10

Total 539 35,857 100 599 39,889 160 -10

Revenue Mix by Segment [Sequential]
Q2 FY 17 Q1FY 17 Growth
Particulars %
(%) (Rs.) % %) (Rs.) %

Global Generics 435 28,995 81 400 26,638 82 9%
North America 16,134 15,523 4%
Europe* 1,776 1,615 10%
Indja 6,251 5,223 20%
Emerging Markets# 4,834 4,277 13%

PSAI 87 5,784 16 70 4,692 15 23%
North America 1,135 643 77%
Europe 2,095 1,947 8%
India 575 372 55%
Rest of World 1,979 1.730 14%

g t“lffrrsietary Products & 16 1,078 3 1s 1,015 3 6%

Total 539 35,857 100 486 32,345 100 11%

Europe primarily includes Germany, UK and out licensing sales business
# Emerging Markets refers to Russia, other CIS countries, Romania and Rest of the World mark

27
nciuding Yenezuela
%
Vi



Segmental Analysis

Global Generics (GG)

Revenues from GG segment at 29.0 billion, year-on-year decline of 12%; decline primarily on account of lower
contribution from North America and loss of sales from Venezuela. However, all the businesses have grown
sequentially.

¢ Revenues from North America at ¥16.1 billion. Year-on-year decline of 13% is primarily on account of

increased competition in valgancyclovir and injectable franchise, coupled with pricing pressure and
moderation in volumes off-take.

During the quarter we launched 4 new products ie. omeprazole sodium bi-carbonate, nitroglycerin SLT,
paricalcitol injection and bupropion SR.

As of 30% September 2016, cumulatively 85 generic filings are pending for approval with the USFDA (83
ANDAs and 2 NDAs under 505(b){2) route). Of these 83 ANDAs, 56 are Para [Vs gut of which we believe 19
have ‘First to File’ status. Further, these 83 ANDAs include 7 ANDAs, acquired from Teva, of which 6 are Para
Vs,

¢ Revenues from Emerging Markets at 4.8 billion, year-on-year decline of 27%. [Ex-Venezuela: decline of 9%

- Revenues from Russia at 2.7 billion, year-on-year decline of 8%. In constant currency it declined 5%.
Normalizing for the base effect, the year-on-year H1 growth is 7%.

- Revenues from other CIS countries and Romania market at ¥0.9 billion, year-on-year decline of 11%.

- Revenues from Rest of World (RoW) territories at 1.3 billion, year-on-year decline of 53% primarily on
account of no sales in Venezuela.

¢ Revenues from India at 6.3 billion, year-on-year growth: 14%.

+ Revenues from Europe at 1.8 billion, year-on-year decline: 16%.

Pharmaceutical Services and Active Ingredients (PSAI)
¢ Revenues from PSAI at 5.8 billion, year-on-year decline of 2%. On a sequential basis revenues registered a
growth of 23% aided by improved order flow and supply situations
e During the quarter, 15 DMFs were filed globally of which 3 were in the US. The cuntulative rumber of DMF
filings as of 30% September, 2016 was 797.

Proprietary Products (PP)

Zembrace™Sym Touch ™(Suma 3 mg]} injection and Sernivo™ (betamethasone dipropionate) Spray,
0.05% are gradually gaining traction.




Income Statement Highlights:

Gross profit margin at 56.0% and declined by ~530 bps over that of previous year, primarily on
account of lower sales due to increased competitive intensity in some of our key molecules in the US.
Gross profit margin for GG and PSAI business segments are at 62.3% and 22.0% respectively.

SG&A expenses at ¥11.8 billion, year-on-year increase of 6%.

Given the Bombay High Court’s dismissal of the writ petition filed by the IPA {Indian Pharmaceutical
Alliance) regarding price controls by the NPPA (National Pharmaceutical Pricing Authority), the
Company has accrued a potential liability 0f¥344 million during the quarter.

The net increase, adjusted for the above NPPA provision, is largely due to annual increments,
additional manpower deployment in the past 12 months and other sales and marketing spend for
events specific to this quarter.

The sequential decline, adjusted for the above NPPA provision, is primarily on account of the reduced
{a) remediation related costs and (b) launch spends by PP in the first quarter.

Research & development expenses at 5.2 billion. As a % to Revenues- Q2 FY 17:14.5% | Q1 FY 17:
14.8% | Q2 FY 16: 11.2%]. Current quarter also includes some spend towards the IPR&D assets in-
licensed from Xenoport and Eisai. Continued focus on building complex generics, biosimilars and
differentiated products pipeline.

Net Finance income at 365 million compared to the net finance expense of ¥216 million in Q2FY16.
The incremental benefit of ¥581 million is on account of:

- Net foreign exchange gain of 237 million in the current quarter vs net foreign exchange loss of
%388 million in the previous year

- Increase in profit on sales of investments by ¥276 million.
- Netincrease in interest expense of 118 million.

Profit after Tax at ¥2.9 billion

Diluted earnings per share is at¥17.8

Capital expenditure is at 3.1 billion.




Earnings Call Details (06:30 pm IST, 09:00 am EDT, October 25, 2016)

The Company will host an earnings call to discuss the performance and answer any questions
from participants. This call will be accessible through an audio dial-in and a web-cast.

Audio conference Participants can dial-in on the numbers below

Primary number: 21 22 3960 0616
Secondary number: 91 22 6746 5826
Internationat Toli Free Number USA 18667462133
UK 08081011573
Singapore 8001012045
Hong Kong 800964448
Playback of call: 9122 3065 2322,51 226181 3322
Conference ID: 375#
Web-cast More details will be provided through our website, www.drreddys.com

Transcript of the event will be available at www.drreddys.com. Playback will be available for a few
days.

About Dr. Reddy’s: Dr. Reddy’s Laboratories Lig. {RSE: 500124, NSE: DRREDDY. NYSE: RDY} is an integrated pharmaceutical company, committed o providing
affordable and innovative medicines for healthier Hves. Through i three businesses - Pharmaceutical Services & Active Ingredients, Global Generics and
Proprietary Products — Dr. Reddy's offers a portfolio of products and services including APIs. custom pharmaceutical services, gensrics, biosimilars and
differentiatec formulations. Gur major therapeutic areas of focus are gastro-intesting!, cardiovascular. disbetology, oncology. pain management and dermatology. Dr.
Reday's operates in markets zcross the giobe. Our major markets include ~ USA india, Russia and other CIS countries. For more information, log on to:
www.drreddys com

Disclaimer: This press relesse may include statements of future expectations and other forward-iocoking statements that are based on the management's current
views and assumptions and invoive known or unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those
expressed or implied in such staterments. in addition to statements which are forward-looking by reason of context, the words "may”, "wiil", "should”, "expects”,
"plans”, "intends”. "anticipates”, "beligves”, “estimates”. "predicts”, "potential”, or "continug” and similar expressions identify forward-looking statements. Actual
resuits, performance or events may differ materially from those in such statements due to without limitation, (i general economic conditions such as pedformance of
fmancial markets, credit defaults | currency exchange rates | interest rates |, persistency levels and frequency / s@verit nsured loss events (i) mortality and
marbidity leveis and trends, (i) changing ievels of competition and general competitive factors, {iv) changes in iz ?I«eg.ﬂéﬂ Jrs 2nd in the policies of cantral

banks andior governments, {v) the impact of acquisitions or recrganisation | inciuding related integration issues.

The compeny assumas no obligation 1o update any information contalned herein.

N



