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July 26, 2016

The Secretary / Executive Director
BSE Limited

National Stock Exchange of India Ltd.
New York Stock Exchange Inc.

Dear Sir/ Madam,

Sub: Outcome of Board Meeting ~ Unaudited Financial Results for the quarter ended June 30,
2016

This is in reference to our letter dated July 26, 2016 submitting the Unaudited Financial Results
for the quarter ended June 30, 2016.

In this regard, we would like to inform you that the Limited Review Reports (standalone and
consolidated) inadvertently state that — “Attention is drawn to the fact that the figures for the
corresponding quarter ended 30 June 2015 including the reconciliation of profit under Ind AS of
the corresponding quarter with profit reported under previous GAAP, as reported in these financial
results have been approved by Company’s Board of Directors but have not been subjected to
review.”

However the fact is that the results for all the periods presented have been subjected to a ‘Limited
Review’ by the Statutory Auditors of the Company and an unqualified report has been issued by

them thereon.

Accordingly, the Unaudited Financial Results for the quarter ended June 30, 2016 along with the
corrected Limited Review Reports are enclosed herewith.

This is for your information and records.

With regards

Encl.: as above



BSR&Co. LLP

:Chartered Accouniants

8-2-818/2, Refiance Humsatar, Telephone +91 40 3046 5000
4th Floor, Road, No. 11, Fax . +91 40.3046 5299
Banjara Hills

Hyderabad - 500 034. india

Limited Review Report on Quarterly Standalone Financial Results of Dr. Reddy’s Laboratories
Limited pursuant to Regulation 33 of the SLBI (L:stmg Obhganons and I)lsclosm ¢ Requir ements)
Reguiatmns, 2015,

. To
The Board of Directors of Dr. Reddy $ I_aboratorles Limited

i :_Wc have rcvlewcd the accompanying statement of unaudited standalone financial results (*the Statcment Yy -
- ofDr Rcdcly s Laboratories Limited (* ‘the Company’} for the quarter ended 30 June 2016, being submitted -

hy:the . ‘CoTnpany: pursnant -to- the fequirements. of Reguiauon 33 of the. SEBI (Llstmg Obhgatxons and o

g stclosure Requuements) chulauon:,, 2015,

e Thls ‘;tdtement is: the re:-;ponsxbﬂxty of thc Company s Managcmcnt and has been approved by the Boatd of
_Dxrectorq in’ thcu- ‘meeting held: on' 26_ JuIy 2016 ‘Our rcspons1b11ﬂy is to issue a report: on theqe ﬁnancml
e statements based T.oux rewew

hm:ted pnmanly to xhquincs of company pex soxmel and analytical procedures apphed to, financtal data and )
s prowdes Iess assura ¢ than an ‘andit, We havc not performed an audlt and accordmgiy, we;! do not

s .:stclosure Réqu:remeﬂts)_. Regu Gné .2015 and SEBI Clrcular dated 05 July 2016 mcludmg the mannf:r i
- : 3_:'1 in whlch itis to be d1sclosed or-that it contams.-any matemal mxsstatement S '

-'._farBSR&cl; LLp
o Chorigred Accountants : I
: F_" .rcgtstranon numbcr 101248W/W—100022 --'_j::' B

. Membershxi) Number 205385 g

Place Hyderabad :
: _Datc 26 July 2016

CLUARAR G Ta narneshin irmowith 0+ Reolstersd Otice:
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DR, REDDY'S EABORATORIES LIMITED

Dr. Reddy's Laboratories Lid,
8-2-337, Road Ne. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,

India.

CIN : L85195TG1984PLC 004507

Tel
Fax

149140 4900 2900
1+9140 4900 2999

Email : mail@drreddys.com
www.drreddys.com

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR T1E QUARTER ENDED 30 JUNE 2016

All amounts in Indian Rupees millions, except share data and where otherwise stated

Quarter ended

Year ended

Sl No. Particulars 30.06.20106 31.03.2016 30.06.2015 31.03.2016
(Unaudited) (Unaudited) (Unaudited) {Unaudited)
1 | Income from operations
a) Nel sales / income from operations (Net of excise duty) 21,285 21,441 25,083 99,218
b) License fees and service income 4] 2,021 46 2,288
¢} Other operating income &9 106 130 571
Total income from operations (net) 21,415 23,568 25,259 102,077
2 | Expenses
a) Cost of materials consumed 4,714 4,902 5,012 19,885
b) Purchase of traded goods 1,594 1,267 1,543 6,104
c) Changes in inventories of finished goods, work-in-progress
and slock-in-trade (1,251) 461 (381) (288)
d) BEmployee benefits expense 4,684 4,322 4,060 16,934
¢) Selling expenses 2,521 1,558 2,623 9275
) Depreciation and amortisation 1,725 1,812 1,423 6,495
g) Other expenditure 6,795 10,735 5,755 29,514
Total expenses 20,782 25,057 20,041 87,919
3 § Profit / (loss) before other income and finance costs (1 - 2) 633 (1,489) 5,218 14,158
4 | Other income 3,918 987 1,105 3,249
5 | Profit / (Ioss) before finance costs (3 + 4) 4,551 (502) 6,323 17,407
6 | Finance costs 126 147 213 641
7 | Profit / (loss) before tax (5 - 6) 4,425 (649) 6,116 16,766
8 | Tax expense / (benefit) 334 (262) 1,176 3,023
9 | Net profit / (loss) for the period / year (7 - 8) 4,091 (387) 4,934 13,743
10 | Other Comprehensive income {124} (220) (14) (289}
11 | Total Comprehensive income (9 + 10) 3,967 (607) 4,920 13,454
12 | Paid-up equity share capital (face value Rs. 5/- each) 828 853 853 853
13 | Reserves 123,991
14 | Earnings per share (in Rupees) per Rs. 5/- share
- Basic 24.13 (2.26) 28.95 80.59
- Diluted 24.07 (2.26) 28.85 80.34
(Not annualised) (Not annualised) | (Not annualised)

Sec accompanying notes to the financial results
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DR REDDY'S LABORATORIES LIMITED

Segmient Information

All amounts in Indian Rupees millions, except share daia and where otherwise stated

Quarter ended Year ended
S1. No. Particulars 30.06.2016 31.03.2016 30.06.2015 31.03.2016
{Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segment wise revenue and resulis:
1 | Segment revenue:
a) Pharmaceutical Services and Active Ingredients 5,227 6,199 5,778 22,913
b) Global Generics 17,719 18,854 20,667 84,472
¢) Proprietary Products - - - i
Total 22,946 25,053 26,445 107,386
Less: Inter segment revenue 1,531 1,485 1,186 5,309
Add: Other unaliocable income - - - -
Total income from operations 21,415 23,568 25,259 102,077
2 | Segment results:

Profit / (loss) before tax and interest from each segment
a} Pharmaceutical Services and Active Ingredients (743) (i,042) 276 (1,324)
b) Global Generics 3,865 1,667 7,571 23,081
o) Proprietary Products (750} (918} (723) (2,975)
Total 2,372 (293) 7,124 18,782
Less: (i) Interest : 126 147 213 641

(iiy Other un-allocable expenditure / (income), net (2,179 209 801 1,375
Total profit / (loss) before tax 4,425 (649) 6,110 16,766

Global Generics includes operations of Biologics business. Inter-segment revenue represents sale from Pharmaceutical Services and Active Ingredients to Glabal
Generics al cost.

Segmental Capital employed

As certain assets of the Company incloding manufacturing facilities, development facilities and treasury assets and liabilities are ofien deployed interchangeably
across segments, it is impractical to allocate these assets and liabilities to each segment, Hence, the details for capital employed have not been disclosed in the
above table.

Notes:

I

The Company adopted Indian Accounting Standards (“Ind AS™) from 1 April 2H6 and accordingly these results have been prepared in
accordance with the recognition and measurement principles laid down in the Ind AS 34, Interim Financial Reporting preseribed under Section
133 of the Companies Act, 2013 read with the refevant rules issued thereunder and other accounting pronouncements generally accepted in India,
Fmaneial results for all the periods presented have beén prepared in accordance with the recognition and measurement principles of Ind AS 34,

Reconciliation between financtal results as previously reported under Previous GAAP and Ind AS for the quarter ended 30 June 2015

Particulars o Amnounts in Indian Rupees millions

Net profit under previous GAAP 4,758
Impact on account of measuring investments at fair value through profit and loss 196
Recognition of intangible assels not eligible for recognition under Previous GAADP 5
Reversal of goodwill amortised under Previous GAAP (9)
Difference in measurement of employee share based payments 22
Impact on current and deferred laxes (37
Others (n
Net profit for the period under Ind AS 4,934

Other income includes dividend income of Rs. 3,01 8 miltion from ane of the wholly owned subsidiaries of the Company in Switzerland.

During the quarier ended 30 June 2016, the Company bought back and extinguished 5,077,504 equity shares for an aggregate purchase price of
Rs. 15,694 million. The aggregate face value of the shares bought back was Rs. 25 million.

Other expenditure for the year ended 31 March 2016 includes provision for doubtful debts of Rs. 3,559 miltion pertaining to outstanding

receivable from Venezuelan subsidiary,
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Dr.Reddy’s

DI, REDDY'S LABORATORIES LIMITED

G The Company received a warning letter, dated 5 November 2615 from the U.S. FDA, regarding deviations with current Good Manufacturing
Practices at its API manufacturing facilities in Srikakulam, Andhra Pradesh and Miryalaguda, Telangana, as well as regarding violations at i{s
oncology formulation manufacturing facility at Duvvada, Visakhapatnam, Andhra Pradesh. The Company submitted its response to the waming
letter on 7 December 2015, The Company believes that it can resolve the issues raised by the ULS, FDA satisfactorily in a timely manner, The
Company takes the matters identified by U.S. FDA in the warning letter seriously and will continue to work diligently to address the
observations identified in the warning fetter and is concurrently continuing to develop and implement its corrective action plans relating to the
warning letter. Further, the Company has provided an update to the U.8. FDA on the progress of remediation in January 2016, March 2016 and
May 2016.

7 The unaudited results have been reviewed by the Audit Commitiee of the Board and approved by the Board of Directors of the Company at their
meeting held on 26 July 2016.

8 The results for all the periods presented have been subjected to a “Limited review™ by the Statutory Auditors of the Company. An unqualified
report has been issued by them thereon.

By order of the Board
For Dr. Reddy's Laboratories Limited

Place: Hyderabad V Prasad
Date: 26 July 2016 - Co-Chairman & Chief Executive Qfficer

Sl



BSR&Co. LLP

Chartered Accountanis
8-2-618/2, Heliance Humsaiar. Telephone +91 40 3046 5000
4th Floor, Road, No. 11, Fax 487 40 3046 5299
Banjara Hills
Hyderabad - 500 034. India.

¢ Limited Review Report on Quarlellv Consolidated Financial Resulis of Dr, Reddy’s Laboratories
- Limited pursuan{ to Regulation 33 of the SEBI (Listing Obligations and stclosure Requu ements)
" Regulation, 2015 .

L To
- The. Board of Directors of Dr. Reddy’s Labor atones Lumted

: Wc havc reviewed the accompanymg statement of unaud1tcd consolidated financial results: (“the
tatement“) of Dr. Reddy Laboratories Limited (“the-company’), its subsidiaries and its _]omtly comjrolled
ntity (the company, its subsidiaries and its;jointly. controlled entity constitute “the group™) for the quarter -
ended 30 June 2016, ‘attachéd herewith, being submitted by the company pursuant to the rcquxrements of
Regu]ahon 33 of the S]ZBI (Listmg Obhgatmns and Disclosure: Reqmremcntb) Regulatlons 2015

T_hxs". ement 18 the rcsponmb:hty of tha Company s Management and has becn approvad by thc Board of
Directors in the mectmg held on 26 July 2016 Our reqponmbﬂny is to issue.a report on the gtatement based.

% on our revxew

: We'conductcd our revmw 1 4GCO ance w:th the Standard on Rcwew Engagenient, (SRE) 2410, Review of
: ] 'Fmanczal Inﬁ)r o Performed by, ihe Independem Auditor-of the Entity’ issued by the Institute
ed Accc : his'standard. requires that we plan and perform: the review to obtain
assurancc as to whethcx 1 '_ ﬁnanmal statements -are free of material misstatement. Areview is
] of Cor pany. personnel and analytical procedures applied to financial data and
than ‘an: udn We: have not perfo:mcd an.-andit and accordmgiy, we. do not

13) Dr Reddy 3 I.ahoraiones Canada, Inc R
4)) Dr Reddy s Laboratories (L‘U) Lmutcd o
_.‘15) Dr Reddy s Laboratones g REAT
“16) Dr. Reddy’s: Laboratones Iutemanonal SA
'17) Dr. Reddy’s Laboratories Jar an KK
: 18) Dy Reddy S Laboratorles, g
_..:319) Dr. Reddy’s Laboratorics L. 181ana LLC
. 20)Dr. Reddy’s Labaratorics New Yérk, Inc..

: Raictarnd Dffice:



BSR&Co LLP

Limited Review Report on Quarterly Consolidated Financial Results of Dr. Reddy’s Laborafories
Limited pursuant to Regulation 33 of the SEBI (Listing Obhgatlons and Dlsclosme Requu ements)
- Regulation, 2015 (continued)

21} Dr. Reddy s Laboratories (Proprietary) Limited
22) Dr. Reddy’s Laboratories Romania S.R.L.
23} Dr. Reddy’s Laboratories SA
24} Dr, Reddy's Laboratories SAS
" 25) Dr. 'Rcddly"s Laboratories Temnessed, LLC
[ 726) Dr. Reddy’s Laboratories (UK) Limited
27) Dr. Reddy’s New Zealand Limited.
28) Dr. Reddy’s Pharma SEZ Limited
_'29) Dr Rcddy s Smgaporc PTE Limited

S -_49) Reddy (,hemmor SA R
- 50) Reddy Holding GmbH r-.;f I
- 51) Reddy Netherlands B.V. .
1 52)'Reddy ] Pharma Theria SA
- 53) Reddy Pharma ltalia S
54) Reddy Pharma SAS. ~ :
e '--55) Kunshan Rotam Rcddy Phannaccutlcai Co Llrmtcd (accountcd in accordance thh Ind AS 111)'
56); DRSS Soldr Powur Private Lmuled (accoum‘:cd in.accordance with Ind AS 111) ' '

: .57) DRES Eucxgy anatc'Lumtcd (accounted in accoxdancc wuh Ind AS 111)

% PR
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Limited Review Report on Quarterly Consolidated Financial Results of Dr. Reddy’s Laboraiories
Limited pursuant to Regulation 33 of the SEBI (Llsung Obligations and Disclosure Requirements)
Regulation, 2015 (confinued)

Based 011‘ our review conducted as above, nothing has come (o our alteniion that causes us to believe that
the accompanying Sfatement, prepared in accordance with applicable accounting standards i.e. Ind .AS
- prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
. other recognized accounting practices. and policies has not disclosed the information required 1o be
disclosed in terms of Regulation 33 of the SEBRI (Listing Obhganons and Disclosure Requirements)
- Regulations, 2015 and SERI Circular dated 5 July, 2016 mclud111g thc manner in'which it is to be disclosed,
e of that it containg any . matcrial nusstatement :

" JorBSR &Co, LLP. -
Cha: ter ed Accountants
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DR.REDDY'S LABORATORIES LIMITED

Dr. Reddy's Laboratories Ltd.
8-2-337, Road No. 3, Banjara Hills,
Hyderabad - 500 034, Telangana,
India.
CIN : L85195TG1984PLCO04507

Tel
Fax

‘www.drreddys.com

:4+91 40 4900 2900
1491 40 4900 2999
Email :mail@drreddys.com

STATEMENY OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2016

All amounts in Indian Rupees millions, except share data and where otherwise stated

Quarter ended

Year ended

SI. No. Particulars 30.06.2016 31.03.2016 30.06.2015 31.03.2016
(Unaudited) {Unaudited) {Unaudited) (Unaudited)
1 | Income from operations
a) Net sales / income from operations (Net of excise duty) 31,635 36,735 37,009 151,633
b) License fees and service income 488 610 363 2,233
¢) Other operating income 102 389 150 975
Total income from operations (nei} 32,225 37,734 37,522 154,841
2 | Expenses
a) Cost of materials consumed 5,742 5,430 6,330 25,002
b} Purchase of traded goods 3,282 2,585 3,199 11,743
¢) Changes in inventories of finished goods, work-in-progress and
stock-in-trade (1,793) 043 (1,050) (957
d) Employee benefifs expense 8,050 7,909 7,502 31,174
e} Selling expenses 3,268 2,685 3,130 11,811
f} Depreciation and amortisation 2,436 2,767 2,033 5,389
g) Other expendifure 9,774 13,365 8,541 40,215
Total expenses 30,759 35,684 29.685 128,377
3 | Profit before other income and finance costs (1 - 2) 1,466 2,050 7,837 26,464
4 | Other income 670 850 757 2,950
5 | Profit before finance costs (3 + 4) 2,136 2,900 8,594 20,414
6 | Finance costs 148 170 281 826
7 | Profit before tax (5 - 6) 1,988 2,730 8,313 28,588
8 { Tax cxpense 526 1,503 1,888 7,511
9 { Net profit for the period / year (7 - 8} 1,462 1,167 6,425 21,077
10 { Share of profit of equity accounted investees, net of tax 3 59 49 229
11 § Net Profit after taxes and share of profit of associates (9 +10) 1,535 1,226 6,474 21,306
12 | Other comprehensive income 147 (1,408} 779 (370)
13 | Total comprehensive income 1,682 (182) 7,283 20,936
14 | Paid-up equity share capital {face value Rs. 5/- cach) 828 853 853 853
15 | Reserves 128,842
16 | Earnings per share (in Rupees) per Rs. 5/- share
- Basic 9.06 7.19 37.99 124.93
~ Diluted 9.03 7.17 37.86 124.54

(Not annualised)

(Not annualised)

(Not annualised)

See accompartying notes to the financial results
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DR.REDDY'S LABORATQRIES LIMITED

Segment Information

All amounts in Indian Rupees millions, except share data and where otherwise stated

Quarier ended Year ended
SL No. Particulars 30.06.2016 31.03.2016 30.06.2015 31.03.2016
(Unaudited) {Unaudiied) (Unaudited) {Unaudited)
Segment wise revenue and resulis:
1 | Segment revenuc: .
a) Pharmaceutical Services and Active Ingredients 6,306 7,461 5,691 28,255
b} Giobal Generics 26,459 30,740 32,026 127,671
¢) Proprietary Products 623 645 697 2,659
d) Others 399 181 3i2 1,703
Total 33,787 39,227 38,726 160,288
Less: Inter segment revenue 1,562 1,493 1,204 5,447
Add: Other unallocable income - - - -
Total income firom operations 32,225 37,734 37,522 154,841
2 | Segment resulis:
Gross profit {rotn each segment
a) Pharmaceutical Services and Active Ingredients 1,139 1,195 1,341 4,954
b) Globai Generics ' 16,339 14,435 20,916 84,427
¢} Proprietary Products 525 533 577 2,217
d) Others 183 121 121 706
Total 18,186 21,284 22,955 92,304
Less: Other un-allocable expenditure / {income), net 16,198 18,554 14,642 63,716
Total prrofit before tax 1,988 2,730 8,313 28.588
Glebal Generics includes operations of Biclogics business. Inter-segment revenue represents sale from Pharmaceutical Services and Active Ingredients to

Global Generics at cost.

Segmental Capital employed

As certain assets of he Company including manufacturing facilities, development facilities and treasury assets and Habilities are often deployed
interchangeably across scgments, it is impractical to allocate these assets and liabilities to each segment. Hence, the details for capital employed have not been
disclosed in the above table.

Notes:
1

The Company adopted Indian Accounting Standards (“Ind AS”) from 1 April 2016 and accordingly these results have been prepared in
accordance with the recognition and measurement principles laid down in the Ind AS 34, Interim Financial Reporting prescribed under Section
133 of the Companies Act, 2013 read with the relevant rules issued thereunder and other accounting prenouncements generally accepted in India,
Financial results for all the pericds presented have been prepared in accordance with the recognition and measurement principles of Ind AS 34.

Reconciliation between financial results under Previous GAAP and Ind AS for the quarter ended 30 Junec 2015

Particulars Amounts in Indian Rupees millions

Net profit under previous GAAP 6,122
Impact on account of measuring investments at fair value through profit and loss 200
Recognition of intangible assets not eligible for recognition under Previous GAAP . (4)
Reversal of goodwill amortised under Previous GAAP 99
Difference in measurcment of employee share based payments e 22
Impact on current and deferred taxes 52
Others (1N
Net profit for the period under Ind AS 6,474

During the quarter ended 30 June 2016, the Company bought back and extinguished 5,077,504 equity shares for an aggregate purchase price of
Rs. 15,694 million. The agpregate face value of the shares bought back was Rs. 25 million.

Other expenditure for the quarter and year ended 31 March 2016 includes foreign exchange loss of Rs. 3,845 million and Rs. 4,621 million,
respectively, on account of currency devaluation and translation of monetary assets and liabilities using SIMADI / DICOM rate pertaining to the
Company's Venezuclan subsidiary.




Dr.Reddy’s

DR REDDY'S LABORATORIES LEMITED

5 The Company received a warning letter, dated 5 November 2015 from the U.S, FDA, regarding deviations with current Goad Manufacturing
Practices at its APl manufacturing facilities in Srikaiculam, Andhra Pradesh and Miryalaguda, Telangana, as well as regarding viclations al its
oncology formulation manufacturing facility at Duvvada, Visakhapatnam, Andbra Pradesh. The Company submitted ils response o the warning
letter on 7 December 2015, The Company believes that it can resolve the issues raised by the ULS. FDA satisfactorily in a timely manner, The
Company takes the matiters identified by U.8. FDA in the warning letter seriously and will continue to worlk diligently to address the observations
identified in the waming letier and is concurrently continuing to develop and implement its corrective action plans relating to the warning letter,
Further, the Company has provided an update o the U.S, FDA an the progress of remediation in January 2016, March 2016 and May 2016.

6 The unaudited results have been reviewed by the Audit Committee of the Board and approved by the Board of Directors of the Company at their
meeting held on 26 July 2016.

7 The results for all the periods presented have been subjected to a “Limited review” by the Statutory Auditors of the Company. An unqualified
report has been issued by them thereon,

By order of the Board

For Dr. Reddy's Labaratories Limited

Place: Hyderabad . G V Prasad
Date: 26 July 2016 Co-Chairman & Chief Executive Officer



DR. REDDY'S LABORATORIES LTD. ONS E Ak )
8-2-337, Road No. 3, Banjara Hills,

KEDAR UPADHYE i CALVIN PRINTER

Hyderabad - 500034. Telangana, india. kedaru@direddys.com - calvinprinter@drreddys.com

. (Ph: +91-40-66834297) | (Ph: +81-40- 48002121}

Dr. Reddy’s Q1 FY17 Financial Results

Revenues at332.3 billion (YoY decline of 14%)
EBITDA at¥4.0 billion - (12.3% of the revenues)
PAT at ¥1.3 billion | (3.9% of the revenues)

Hyder.abad India,'Juiy 26, 2016: Dr. Reddy’s Laboratories Ltd. {BSE: 500124 | NSE: DRREDDY | NYSE: RDY)
today announced its consolidated financial results for the flrst quarter ended June 30, 2016 under

International Frnancnal Reporting Standards (iFRS)

Q1 FY17: Key Highlights

*

Consolidated revenues at ¥32.3 billion, year—o_n-year decline of 14%

Gross Profit Margin at 56.2%, decfined by ~490 bps over that of iast year

Research & Development (R&D) spend at 4.8 bllhon year oh year mcrease of 9%. Contmued focus on

bundmg complex generics and dlfferennated products pipeline
Selling, general & administrative (SG&A) expenses at T12.3 hillion, year on year increase of 12%
EBITDA at ¥4.0 billion, 12.3% of revenues

Profit after tax at ¥1.3 billion, 3.9% of revenues

Co-chairman and CEO, GV Prasad said “We have come through a very difficult first quarter, with our top
and bottom lines impacted by a decline in volume growth, particularly in the US market and the loss of
business in Venezuela. We also faced a number of chailenges in the quarter including price erosion and
delayed launches as a result of the warning letter, which srgnlflcantly impacted our earnings. However,
we continue to take actions that focus on remediation, strengthening our quality systems and executing
on our strong product pipeline. We remain focused on generating long term, sustainable growth.”




All amounts in millions, except EPS All US doflar amounts based on convenience transtation rate of | USD = 267.51

Dr. Reddy’s Laboratories Limited and Subsidiaries

Consclidated Income Statement

Revenues 475 32,345 100.0 557 37,578 100.0 (14)
Cost of revenues 210 14,167 43.8 217 14,631 38.9 (3)
Gross profit . 269 18,178 56.2 340 22,947 61.1 (21)
Operating Expenses

Selling, general & administrative expenses 182 12,284 38.0 163 10,973 29.2 12
Research and development expenses 71 4,802 14.8 65 4,387 ' 11.7 9
Other operating expense / (income) (1) (96) {0.3) {2) (125) (0.3} (23}
Results from operating activities 18 1,188 3.7 114 7,712 20.5 (85}
Finance expense / (income), net {7} {445) (1.4) (3) (216) {0.6) 106

Share of {profit) of equity accounted

investees, net of income tax (1) (74) ) (0.2) (1) (49) \ 0.1) 43
Profit before income tax 25 1,707 5.3 118 7,977 21.2 (79)
Income tax expense 7 444 1.4 25 1,720 4.6 (74)
Profit for the period | 1s 1,263 3.9 03 6,257 | 166 | (80)

-
Profit before tax -
interest (income) / expense net*
Depreciation.
Amortization

e

* [ncludes income from investments




.

All amounts in millions, except ERPS All US doliar amounts based on convenisnce lransiation rate of [ USD = 267,51

Key Balance Sheet ltems

ﬁ]a\f:sfr:(é:fssh equivalents and Other current 379 25 578 e 39,955
Trade receivables 526 35,499 612 41,306
Inventories : 414 27,922 379 25,578
Property, plant and equipment 814 54,951 799 53,961
Goodwill and Other intangible assets 419 28,284 365 24,644
Loans and borrowings (current & non-current) 557 37,632 496 33,513
Trade payables 188 12,723 182 12,300
Equity ’ 1,690 1,14,112 1,901 1,28,336

Revenue Mix by Segment

| Global Generics | 395 | 26638 | s2 | 450 | 30961 | 82
North America : . 15,523 18,516 (16)
Europe* " | 1,615 I e 1 (e
india 5,223 4,756 10
Emerging Markets" | a2 | s | e
PSAI 70 | 4,692 15 83 5,614 | 15 (16)
“North America ' 643 . 580 . 11
Europe | 1,947 2,350 (17)
India 372 670 (a4)
Rest of World 1 1,730 ' 2,014 1 e
g::g:sigtary -Pr_ot_i ucts & 15 1,91 5 3 15 1,003 3 1

A

* Europe primarily includes Germany, UK and out licensing sales business
# Emerging Markets refers to Russia, other CI$ countries, Romania and Rest of the World markets including Venezuela.



Segmentai Analysis

Global Generics

Revenues from Global Generics segment are at T26.6 billion, year-on-year decline of 14%; decline primarily on

account of lawer contribution from North America and loss of sales from Venezuela.

Revenues from North America at ¥15.5 billion, year-on-year decline of 16%. Decline primarily on account
of increased competition primarily in valgancyclovir and azacitidine, coupled with pricing pressure and

moderation in volumes off-take,

As of 30" June, 2016, cumulatively 78 generic filings are pending for approvai with the USFDA (76 ANDAs
and 2 NDAs under 505(b)(2} route). Of these 76 ANDAs, 50 are Para IVs out of which we believe 18 have

‘First to File’ status.
Revenues from Emerging Markets at ¥4.3 billion, year-on-year decline of 26%.

- Revenues from Russia at ¥2.3 billion, year-on-year growth of 2%. Moderate growth primarily on
account of depreciation of Rub]e in constant currency revenues grew by -23% year 0n~year

Sequentially, the revenues have been stable.
- Revenues from other CIS countrles and Romania market at 0. 7 billion, yearnon»year declme of 15%,

- . ‘Revenues from Rest of Worid (Row} territories at ?1 3 bi“!Oﬂ year- on—year dechne of 53% prrmarlly

on account of no sales in Venezuela. Ex-Venezuela it grew by 19%.

' .Revenues from India at 35.2 bl”l()n year-on-year growth of 10% NPPA pricing notifications and the WPI
‘hased annual price decime lmpacted growth Portfolio acqurred from UCB weli mtegrated mto our supply

chaln

:-Rev_en.ues from Europe at ¥1.6 biHion:, year-on-year decline of 16%.

Pharmaceutical Services and Active Ingred_ients_ {PSAI)

Revenues from PSAI at ¥4.7 billion, year—on-year deciine of 16%. Decline prlmarliy on account of lower
dispatches in API business on account of the ongoing remedlatlon activities

During the quarter, 19 DMFs were filed globally ofwhlch 2 were in the US. The cumulative number of DMF
filings as of 30™ June, 2016 was 784.

Proprietary Products (PP)

Subsequent to the approvals received from USFDA for 2 NDAs, the company had launched these two

molecules Zembrace™Sym Touch ™(Suma 3 mg} injection and Sernivo™ (betamethasone d:propronate) Spray,

0.05% in the US. The performance of these two molecules is gradually picking up traction.




Income Statement Highlights:

e Gross profit margin at 56.2% and declined by ~490 bps over that of previous year primarily led by increased
competitive intensity in some of the key products in NAG and relatively lower price realizations. Gross profit
margin for Global Generics (GG} and PSAI business segments are at 61.3% and 24.1% respectively.

¢ SG&A expenses at ¥12.3 billion, year-on-year growth of 12%. This increase is fargely due to the ongoing
remediation activities, launch related activities for the approved NDAs by PP and certain routine items

related to manpower and other spends.

¢ Research & development expenses at ¥4.8 billion, year-on-year growth of 9%. As a % to sales R&D expenses
stood at 14.8% in Q1 FY17 as compared to 11.7% in Q1 FY16. Continued focus on building complex generics
and differentiated products pipeline.

¢ Net Finance income at 3445 million compared to the net finance income of ¥216 million in Q1FY16. The

incremental charge of ¥229 million is on account of:

- Net foreign exchange gain of ?36 million in the current quarter vs net fore;gn exchange foss of 788

million in the previous year
- Incr.ease in profit on sales of investments by ¥54 million.
- Netincrease in interest income of 51 million. |
+ Profit after Tax at 1.3 billion
. D_Huted earnings per ahare isat7.4

e Capital expenditure is at T3.2 billion.

-As per the requ:rements of Sectlon 133 of the Companies Act 2013 the companv has adopted IND AS wef -
' 1“ April 2016 Consolldated resuits for the quarter as reported under IND AS is attached in Annexure 1

¥




Earnings Call Details (06.30 pm IST, July 26, 2016)

The Company will host an earnings call at 06.30 pm IST on July 26, 2016, to discuss the
performance and answer any questions from participants. This call will be accessible through an
audio dial-in and a web-cast.

Audio conference Participants can dial-in on the numbers below

Primary number: 9122 3960 0616
Secondary number: 91 22 6746 5826
international Toll Free Number USA 18667462133
UK 08081011573
Singapore 8001012045
Hong Kong 800964448
Playback of call: 91 22 3065 2322,91 22 6181 3322
Conference ID: 3754
Web-cast | More details will be provided through our website, www.drreddys.com

Transcript of the event will be available at www.drreddys.com. Playback will be available for a few
days. : ' '

About Dr. Reddy’s: [r. Reddy's Laboratories Lid. {BSE: 500124, NSE: DRREDDY, NYSE: RDY) is an integrated pharmaceutical company, commitied 1o providing
affordable and innovative miedicines for healihier fives. Through its three businesses - Pharmaceulical Services & Aciive ingredients, Global Generics and Proprietary
Preducts ~ Dr. Reddy's offers a portiolio of products and services including APls, custom pharmaceutical services, generics, biosimilars and differentiated formulations.,
Our major therapeutic areas of focus are gastrointestinal, cardiovascular, diabetology, oncology, pain management and dermatology. Dr. Reddy's operales in markets
across the globe. Our major markets include — USA, India, Russia and other CIS countries. For more information, log on fo: www.drreddys.com

and assumplions and involve known or unknown risks and uncerainties that couid cause actual resulis, perfermance or events to differ materially from those expressed
or implied in such stalements. In addilion to statements which are forward-looking by reason of context, the words “may”, "will", "should", "expecis®, “plans”, “infends”,
“anficipales”, "believes”, "estimates”, "predicts”, *potentiai®, or "continue™ and similar expressions idenfify forward-looking statements. Actual results, performance or
events may differ materially from those in such statements due to without mitation, (i} generat aconomic conditions such as performance of financial markets, credit -
defaults , currency exchange rates |, interest rates , persistency levels and frequency / severity of insured loss events (i) mortality and morbidity levels and trends, (iii)
changing levels of competition and general compelitive factors, {iv) changes in laws and regulations and in the policies of ceniral barks and/or governments, {v) the
impact of acquisitions or reorganisation , including related integration issues.

The company assumes no obligation 10 updale any information contained herein.



PNIEXURE Y

Dr. Reddy's Laboratories Ltd,

8-2-337, Road No. 3, Banjara Hills

Hyderabad - 500 034, Telangana,
. India.

CIN : L85195TGI984PLC 004507

¥

Dr.Reddy’s

Tel :+9140 4900 2900
Fax :+9140 4900 2999
Email :mail@drreddys.com
www.drreddys.com

BR. REDDY'S LABORATORIES LIMITED
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED 3¢ JUNE 2016

All amounts in Indian Rupees millions, except share daia and where otherwise stated

Quarter ended Year ended
Sk No. Particulars 30.06.2016 31.03.2016 30.06.2015 31.03.2616
(Unaudited) {Unaudited) (Unaudited) (Unaudited)
1 | Income {rom operations
a) Net sales / income from operations {Net of excise duty) 31,635 36,735 37,009 151,633
b) License fees and service income 488 616 363 2,233
c) Other operating income 102 389 150 975
Total income from operations (et} 32,225 31,734 37,522 154,841
2 | Expenses : o '
| a) Cost of mnaterials consuined 5,742 5,430 6,330 25,002
.| by Purchase of traded goods 3,282 2,585 3,199 11,743
¢} Changes in inventories of finished goods, workqn—px ogrcss and ’ o
steck-in-trade : ©(1,793) . 943 {1,050) (957
d} Employee benefits expense 8,050 7,909 7,502 31,174
e) Selling expenses 3,268 2,685 3,130 11,811
1) Depreciation and amertisation 2,436 2,767 2,033 9,389
g) Other expenditure ' 9,774 13,365 8,541 40,215
' Total expenses 130,759 35,684 29,685 128,377
3.1 Profit before other income and finance costs (1-2) . 1,466 2,050 7,837 26,?16_4'
4 | Other incomne 670 850 757 2,950
5 | Profit before finance costs (3 + 4) 2,136 2,900 8,594 29414
6 { Finance costs 148 170 281 826,
7 | Profit before tax (5 - 6) 1,988 2,730 8,313 28,588
8 | Tax expense 526 1,563 1,888 7,511
9 { Net profit for the period / year (7 - 8) 1,462 1,167 6,425 21,077
10 | Share of profit of equity accounted investees, net of tax 73 59 49 229
11 | Net Profit after taxes and share of profit of associates 9+ 10) 1,535 1,226 6,474 21,306
12 [ Other comprehensive income 147 (1,408) 779 (370)
13 Tolal comprchensive income ‘ 1,682 {182) 7,253 20,936
14 | Paid-up equity share capital (face value Rs. 5/- each) 828 853 853 853
15 § Reserves 128,842
16 | Earnings per share (in Rupees) per Rs, 5/- share
- Basic 9.06 7.19 37.99 124.93
- Diluted 9.03 7.17 37.86 124.54
(Not annualised) (Not annualised) | (Not annualised)

See accompanying notes to the financial results
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Segment Information All ammounts in Indian Rupees millions, except share data and where otherwise stated
N Quarier ended Year ended
Si. No. Particulars B 30.06.2016 31.03.2016 30.06.2015 31.03.2016

(Unaudited) {Unaudited) (Unaudited) (Unaudited)

Segment wise revenue and results:
1 | Segment revenue:

a) Pharmaceutical Services and Active Ingredicnts s 6,306 7,461 5,691 28.255
) Global Generics B 26,459 30,740 32,026 127,671
¢} Proprietary Products ' S 623 645 : 697 2,659
d) Others : o 1399 381 312 1,703
Total : : 33,787 39,227 38,726 160,288
Less: Inter segment revenue 1,562 1,493 1,204 5,447
Add: Other unallocable income ] - - - -

Total income from operations : R 32,225 37,734 37,522 154,841

2 | Segment results:
Gross profit from cach segment

a} Pharmaceutical Services and Active Ingredients - 1,139 1,195 1,341 4,954
b) Global Generics : ' i 16,339 19,435 20,916 84,427
c) Proprietary Products - D 525 -~ 533 577 2,217
d) Others . . ' : 183 121 121 706
Total - . ) : S 18,186 21,284 22,955 92,304
| Less: Other un-allocable expenditure / (inceme), net T 16,198 - 18,554 14,642 63,716
Total profit before tax - . . 1,988 2,730 8,313 28,588

Global Generics includes operations of Biologics business.- Inter-segment revenue represents sale from Pharmaceutical Services and Active Ingredients to
Global Generics at cost. _ : : : : o .
Segmenial Capital employed . - C _

As cerfain assets of the Company including manufacturing - facilities, development facilitics and treasury assets and liabilities are ofien deploved

interchangeably across segments, it is impractical to allocate these-assels and labilities to cach segment. Hence, the details for ca'pitai- employed have not been

disclosed in the above table.

Nofes:

1 The Company adopted Indian Accounting Standards (“Ind ‘AS™) from 1 April 2016 and accordingly these results have been prepared in
accordance with the recognition and measurement principles laid down in the Ind AS 34, Interim Financial Reporting prescribed under Section
133 of the Companies Act, 2013 read with the relevant rules issued thereunder and other accounting pronouncemens generally accepted in India.
Financial results for all the periods presented have been prepared in accordance with the recognition and measuremerit principles of Ind AS 34.

2 Reconciliation between ﬁnanc_‘ial results under Previous GAAP and Ind AS for the quarter ended 30 June 2015

Particulars o T _ Amounts in Indian Rupees millions
Net profit under previous GAAP R f ' 6,122
Impact on account of measuring investments at fair value through profit and Joss : 200
Recognition of intangible assets not eligible for recognition under Previous GAAP : _ C))
Reversal of goodwill amontised under Previous GAAP . . ' -89
Difference in measureinent of employee share based payments . ) 22
Impact on current and deferred taxes . . ) 52
Others : ' an
Net profif for the period under Ind AS S 6,474

3 During the quarter ended 30 June 2016, the Company bought back and extinguished 5,077,504 equity shares for an aggregate purchase price of
Rs. 15,694 million. The aggregate face value of the shares bought back was Rs. 25 million.

4 Other expenditure for the quarter and year ended 31-March 2016 includes foreign exchange loss of Rs. 3,845 million and Rs. 4,621 million,
respectively, on account of currency devaluation and translation of monetary assets and labilities using SIMADI / DICOM rate pertaining to the
Company's Venezuelan subsidiary, '
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5 The Company received a.warning letier, dated 5§ November 2015 fram the U.S. FDA, regarding deviations with current Good Manufacturing
Practices at its AP manufacturing facilities in Srikakulam, Andhra Pradesh and Miryalaguda, Telangana, as well as regarding violations at its
oncology formulation manufacturing facility at Duvvada, Visakhapatnam, Andlna Pradesh, The Company submiited iis respense 1o the warming,
letter on 7 December 2015. The Company believes that it can resolve fhe issues raised by the U.S. FDA satisfacterily in a timely manner. The
Company lakes the matters identitied by U.S. FDA in the warning letter seriousty and will continue to work ditigently to address the observations
identified in the warning Jetter and is concurrently continuing. 1o develop and implement i1$ corrective action plans refating to the warming lefter.
Farther, the Company has provided an update to the U.S, FDA on the progress of remediation in Jannary 2016, March 2016 and May 2016.

6 The unaudited results have been reviewed by the Audit Committee of the Board and approved by the Board of Directors of the Company at their
meeting held on 26 July 2016.

7 The results for all the periods presented have been subjecied to & “Limited review” by the Statutory Auditors of the Company. An unqualified
report has been issued by them thercon.

By order of the Board

For Dr. Reddy's Laboratories Limited

Place: Hyderabad . ‘ i SR ' GV Prasad
Date: 26 July 2016 : o et _ - Co-Chairman & Chief Executive Officer .

.
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