Persistent Systems Limited

CONDENSED BALANCE SHEET AS AT JUNE 30, 2048

Notes Asat As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Milion In¥ Milllon In¥ Milllon
ASSETS
Nen-current assels
Property, Plant and Equipment 5.1 270558 2,860.85 277192
Capital work-in-progress 20.43 39.38 13.8¢
Other Intangible assets 52 189.51 20516 148,68
Intangible assets under development 0.35 - -
2.915.687 3,105.48 2,934.60
Financial assets
- Investmenis G 385194 3.523.12 277471
- Loans 7 88.92 57.26 71.01
-Other non currant financial assels g 917.64 513.48 870.10
Detferred tax assets (nat) 9 8526 6561 18.28
QOther non-current assels 10 114.23 83.65 66.55
7,963.86 7,348.60 6,735.25
Current assets
Financial assats
- Invasiments 11 4,003,365 4,611 48 491436
- Trade receivables 12 4,525.92 2,703.06 3,815.07
- Cash and cash equivalents 13 191.56 23639 499.26
- Other bank balances 14 43,76 28,58 37.28
- Loans 15 3.94 331.10 8.40
- Othar current financial assets 16 367.07 343.31 873.24
Current tax assets (net) - - 71.39
Cther current assels 17 1.249.46 716.60 856.72
10,386.06 8,970.64 i1,176,72
TOTAL 18,338,92 16,319.14 17,010.97
EQUITY AND LIABILITIES
EQUITY
Eguity share capital . 4 800.00 800.00 800.00
Other equity 15,688.63 14,203.54 14,894.88
16,488.63 15,003.54 15,694.88
LIABILITIES
Non- current tlabl(lties
Financial Habilities
- Borrowings 18 2892 29,55 26.91
Provisions 19 130.95 106.45 117.26
1567.87 136.70 144.17
Current llabilities
Financial fiabilitias
- Trade payables 20 B32.13 247.84 1,061.33
- Defarred paymanl liabliities 2.28 21.00 4.34
- Olher financial liabilities 21 J06.89 139.36 11339
Other currant liabilities 22 25% 57 351.08 401.50
Provisions 23 390,49 362,11 . 501.36
Currant tax Habilities (nel) 101.06 88 53 -
1,682.42 1,178.90 2,071.92
TOTAL 18!338.92 16,319.14 17,910.97
Summary of significanl accounting pelicies 3
The accompanying noles are an inlagral pan of the condaensad financial statamants
As per our reporl of even dale
For Delolite Hasking & Sells LLP For JOSHI APTE & CO. For and on behalf of the Board of Directors of
ICA] Flrm registration no, 117368W/W-100018  ICAI Firm reglstration no. 104370W Persistent Systems Limited

Chartered Accountants Chartered Accountants

I\

N\ Bt d Bertopar
per C. K. Joshi Dr. Anand Daeshpande - #iran Unwootkar
Pariner Chairman and Gireclor

Membership no. 030428 Managing Director

Sunil Saprg Amil Atre

Chief Financial Officer Cempany Secrelary
Place: Pune Place: Pune Place: Pune
Date : July 23, 2016 Date : July 23, 2016 Date : July 23, 2016
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Persistent Systems Limited

CONDENSEDR STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2016.

Notes For the quarter ended For the year ended
June 30, 2018 June 30, 2015 March 31, 2018
in T Million In ¥ Million In ¥ Million
Income
Revenue fram operations (net) 24 4,172.95 3,355.19 4,471.36
Other income 25 247.74 167.84 794,70
Total income (A) 4,420,689 3,523.03 15,266.06
Expenses
Employee henefits expense 261 2,134.71 1,631.38 7,177.28
Cost of lechnical professionals 26.2 464.46 28%.23 1816.14
Finance cosls 0.18 0.26 0.92
Depreciation and amortization expense 53 154.43 13591 £85.35
Other expenses 27 625 95 420.22 242297
Total expenses (B} 3,379.74 2,478.10 14,801.86
Profit beforo tax {A - B} 1,040,985 1,044.93 3,454.20
Tax expensa
Current tax 305.32 323.14 97892
Tax credil in respect of earlier years - (6.14} (6.14)
Deferred tax charge / (credil) {61.11) (29.52} (4.57)
Total tax expense 244,21 287.48 968.21
Nat profit for the period ! year (C) 796,74 757.45 2,495.99
Other comprehensive incoma
ftems that will not be reclassified to profit and loss {D)
- Remeasurements of the defined benefit liabilities / {asset) §2.20 7421 182.88
- Tax effect on remeasurements of the defined {14.13} {8.39) {30.77}
benefit fiabitilias / {assel)
48,07 65.52 152.11
Items that may be reclassified to profit and foss (E)
- Effective portion of cash flow hedge (52.84) {29.15) 58.37
(52.84) (29.15) 58.37
Total other comprehensive Income for the period / year (D) + (E) {4.77) 36.67 210,48
Total comprehensive incoma for the period / year {C) + (D) + {E) 791.97 794.12 2,706.47
Earnings per equity share 28
[Nominai value of share 10 (Correspending period/
previous year: 710}
Basic (In %) 9.96 9.53 31.27
Diluted {in T} 9.96 9.47 31.20
Summary of significant accounting policies 3

The accompanying nctes are an integral part of the condensed financial statements

As per our report of even date

For Deloitte Haskins & Selis LLP
1CAl Firm registration no. 117366W/W-100018
Chartered Accountants

For JOSHI APTE & CO.
ICAI Firm registration no, 104370W
Chartered Accountants

per Heman per G, K. Joshi
Partner Pariner Chairman and
o np. 038019 Managing Diractor

Member:

Place: Pune
Date : July 23, 2016

.- Membership ne. 030428

e

A,,.FM
-

Sunil ‘:Sapre
Chief Financial Officer

Place: Pune
Date :

July 23, 2016

For and on behalf of the Board of Directors of
Persistent Systems Limited

et
e

TR
Dr. Anand Deshpande===" Kiran Umrootkar

Director

Amit Atre
Company Secretary

Piace: Pune
Dale ; July 23, 2016
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Persistent Systems Limited

CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2016

For the quarter endad For the year ended

" June 30, 2016

June 30, 2015

March 31, 2016

n ¥ Million in T Million In T Million
Cash flow from operating activities
Profit bafore tax 1,040.95 1,044.93 3,464.20
Adjustments for:
Interest income (37.61) {34.80) (162.44)
Finance income on lease deposils (0.97) (0.51) (2.39)
Finance cost 0.19 0.26 0.92
Dividend income {53.81) (53.93) (226.50)
Daprecialion and amortizalion expense 154,43 136.91 585.35
Amortization of lease premium 0.15 0.1 .52
Unrealised exchange foss/ (gain) (net) {40.81) {1.26) 73,14
Exchange ioss/ (9ain) on derivalive contracts (2.52) {3.56) 1.28
Exchange loss/ (gain) on translation of foreign
currency cash and cash eguivalents (7.18) {3.91) 3.47
Bad debis 35,53 242 166,47
Provigion for doubtful receivables {net) - 9.69 -
Provision for doubiful receivables writien back (28.13) (136.24)
Empleyee slock compensation expenses 10.18 3.78 33.89
Provision for doubifui deposils and advances (net) - - 006
Remeasurements of the defined benefit liabilities / (asset) 62.20 74.21 182.88
(Gain) / less on fair valuation of mutual funds (37.82) 38.13 i4.47
Profit on sale of invesimenis {(nel) (36.74} (39.42) (224.41)
Profil on sale of fixad assets {nat} (0.02) (1.08) {8.88)
Cperating profit before working capital changes 1,057.82 1,174.95 3,753.51
Movements in working capital
(Increase) in non-current and current foans {14.97) (8.41) {17.28)
(Increase) / Decrease in other non current assets (47.38) {3.76) 5.08
{Increase) in other current financial assels (7.12) (20.71) (19.09)
{Increase) in other current assals (292.74) (256,79) (496.91)
{Increase} in trada raceivables (664.90) {176.88) (%,372.60)
Increase f Decrease in trade payables and current liabilities (379.69) 30.37 878,37
{Decrease) in provisions (97.18) (319.84) {169.48)
Operating (foss} / profit after working capital changes (446.16) 416.93 2,561.33
Direct {axes paid {net of refunds) (132.87) (131.18) {906.91)
Net cash (used In} / generated from operating activities [Fy) {579.03) 285.75 1,654.42
Cash flows from investing activities
Payment towards capital expenditure (146.10) (177.32) {484.36)
Proceeds from sale of fixed assets 0.14 1.08 11.93
Share application money paid (203.43) {222.71) (668.00)
lavesiment in wholly owned subsidiaries - - (422.21)
Purchase of government securilies (448.75) - (243.26)
Proceeds from sale of government secusilies 396.12 456.20
Invesimanis in mutual funds {1,986.27) (3,333.39) {13,387.46)
Proceeds from sale / maturity of mutual funds 2,625.87 3,127.92 14,023.20
Proceeds from sale of other current investments - - 20.34
Investments in bank deposits having original - (500.25) (522.73)
Investments in Daposit with financiai institution (36.00) - {300.00)
Maturity of bank deposits having original maturity over three months - 400.00 400.¢0
inter corporate deposits refunded 0.08 0.11 312.55
Inlerest received 7.58 126.19 217.37
Dividend received 53.81 53.93 226,50
Nat cash generated from / {used in) Investing activities (B} 264.15 (524.44) {368.93)
Cash flows from financing activities .
(Repayment of) long term borrowings - (13.85) (14.61)
Dividend paid (0.27) (0.01} {1,039.51)
Inleres! paid - - (0.44)
Tax on dividend paid - - (211.73)
Net casit {used In) financing activities C) 0.27) (13.86) (1,266.29)

(This space is inlentiohally feft blank)
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2016

For the Quarter ended For the year ended
June 34, 2018 June 30, 2015 March 31, 2016
in ¥ Million 1a ¥ Million In T Millien
Net (decrease} / increase in cash and cash equivalents (A + B+ C) {315.15) (252.55) 1820
Cash and cash equivaients at the beginning of the period / year 500.47 405.74 48574
Effect of exchange differences on transfation of 7.18 3.81 {347}
Cash and cash equivalents at the end of the period / year 192.5¢ 237.10 500.47
Components of cash and cash equivalents
Cash on hand {Refer note 13) 0.14 0.10 0.15
Baiances with banks
On current accounts # (Refer note 13) 63.41 47.37 130.82
On saving accounts (Refer note 13) 2.18 0,09 0.08
On Exchange Eamer's Foreign Currency accounts (Refer note 13) 125.83 488.83 388.21
On unpaid dividend accounis® (Refer note 14) 0.94 0.71 1.21
Cash and cash equivalents 192.50 237.10 500.47

# Out of the balance the Company can utilise T 1.19 million (Corresponding peried T 1.16 million/ Previous year T 1.19 miflien) only towards research and

developmeni aclivities specified in the joan agreement.

* The Company can utilize these balances cnly towards settlement of the respeclive unpaid gividend.

Summary of significant accounting policies - Refer note 3

The accompanying notes are an integral pari of the condensed financial statements

As per our report of even date

For Deloitte Haskins & Sells LLP For JOSHi APTE & CGO.

For and on behalf of the Board of Directors of

{CAl Firm registration no. 117366W/MW-100018  ICAI Firm registration no. 104370W  Persistent Systams Limited

Chartared Accountants

m

Chartered Accountants

per Hemany| shi per C. K. Joshi

Pariner Pariner

Members 0. 038019 . Membership no. 030428
Place: Pune Place: Pune

Date : July 23, 2016 Date : July 23, 2016

T

Or. Anand Deshpande
Chairman and
Mangaging Director

_/\a,o‘/g\uf
Sunil Sa'pre
Chief Financial Officer

d/Aﬁ Atre/

/Cornpany Secretary

Place: Pune
Date : July 23, 2016
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2016

A. Equity share capitai
(Refer note 4)
{In ¥ Million}
Balance as at April 1, 2016 |{Changes in equity share capital] Balance as at June 30, 2016
during the period

800.00 - 800.00

{In ¥ Million)

Balance as at April 1, 2015 |Changes in equity share capital| Balance as at June 30, 2015
during the periced )

§00.00 - 800.00
(In T Million)
Balance as at April 1, 2015 |Changes in equity share capital| Balance as at March 31, 2016
during the year
800.00 - 800,00

(This space is intentionally leff blank)
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2018

B, Other equity

(In T tillion)
Rozerves and suzplys,
Securitios Share options Effective Remeasurements
Pariculars General Retained portion of ot the defined Total
premivm oulstanding N
reserve raserve reserve earnings cash fiow | benefit liabilities /
hadges assaot
Balance as at April 1, 2016 1.336.70 6,631.98 147.08 6.487.09 13991 15211 14,894 .88
Not profil for the pariod 796,74 796.74
Other comprehensive income for the period - - - - (52.84) 48.07 ».77)
Employse stock compensation expanses - - i0.18 - - - 10.18
Employso stock comp tion exy ot - - 180 - - 1.60
AdJustmants towards employaos stock oplions - £.15 {0.15) - - -
Cther changos dwing ths peried - - - - - - -
Balance at June 30, 2016 1,336.70 6,632.13 450.72 7,203.83 870t 200.18 15698.63
Reservas and surplus {tems of other comprehensive,
Socurities Share options Effective Remeasurementis
Particalars i Ganaral Retained portion of of the defined Total
premium outstanding oy o
reserve carnings cash {low | benefit liabilitles /
reserve reserve hedgas asset
Balance as at Agpril 1, 2015 1,336.70 5,552.861 5565 512206 81.64 - 12,748.76
Ind AS adjustmen!s on first time adoeption (Refer nole 20) - - 74.28 582.81 B - 656.90
Mot profit lor the perod - - TETAS - - 75745
Other somprohensive income for the period - . - B (Z9.15) 65.82 3687
Employee slock compensalion expenses - - 3.76 - - - 276
Adjustmenls fowards amployess slock oplions - 2.3% 2.35) - - - -
icﬂmr changas during the period - - - -
Batance at June 3¢, 2015 1,336.70 5 665.16 131.35 7,062.12 52.3% 8582 14,203.54
{fn € Million}
Reserves and surplus ltems of other comprehansive
Effective § Remeaswremonts
Pariculats Securities Gonerat | Sharooplions o ned | portionof 1 of the defined Total
pramiur reserve autstanding earings cash flow | banefit liabilities /
rasarve rasearve
hadges assat
Balante as at April 1, 2018 1,336.70 5,552.81 5565 §5,722.06 8154 12,748.76
Ind AS adjustments en first time adoplien (Rafer neto 30) - - 74.20 58261 - - B856.90
Net profit for the year - - N 2.49599 - - 248599
Cihar comprehansive income for the yoar - - - - 58.37 15211 210.48
Dividend - - . (1.040.00) - - 11,040.00)
Tax on dividond - - - 211.73) - - 2173
Transfer lo ganeral (eserve - 1.061.84 - (1,081.84) - - -
Employan stock compensalion expenses - - 3389 - - - 33.89
Employoe stock compensation exponsas of subsidiaties - 259 - - .59
Adjuslmants towards employees stock aplions - 1733 (17.33) - - -
Olher change during he year - - - - - -
HAalance at March 31, 2016 1,336.70 £,631.98 147.0% £,4B7.09 139.91 152.11 14,694.88

{This space is infentionafly left Hlank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

(@)

(b)

{c)

Nature of operations

Persistent Systems Limited (the "Company”) is a public Company domiciled in India and incorporated under the provisions
of the Conpanies Act, 1956 (the "Act”). The shares of the Company are listed on Bormbay Stock Exchange and National
Stock Exchange. The Company is aglobai company specializing in softw are products, services and technology innovation.
The Company offers complete product iife cycle services.

Basis of preparation

The financial statements of the Corrpany have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settied employee stock options w hich have been measured at fair vaiue.
The accounting policies are consistently applied by the Company during the year and are consistent with those used in
previous year except for the changes in accounting policies required to be made on adoption of Indian Accounting
Standards notified under the Companies Act, 2013.

Statement of compliance

In accordance w ith the nofification issued by the Ministry of Corporate Affairs, the Company has adopted Indian Accounting
Standards (referredto as “Ind AS"} notified under the Companies (indian Accounting Standards} Rules, 2015 with effect
from April 1, 2016. Previous period's and year's numbers in the financial statements have been restated to Ind AS. In
accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the Company has presented a
reconciliation from the presentation of financial statements under Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2606 (“Previous GAAP") to Ind AS of Shareholders’ equity as at March 31, 2016, June 30,
2015 and April 1, 2015 and of the comprehensive net income for the quarter ended June 30, 2015 and the year ended
march 31, 2018.

These financial staterments have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies {Indian Acceunting Standards) Rules, 2015 read with Section 133 of the Corrpanies  Act, 2013,

Summary of significant accounting policies

Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported armounts of revenue, expenses, assets and liabilties and
disclosure of contingent Eabilities at the end of period / year. Although these estimaies are based on the management’s
best know ledge of current events and actions, uncertainty ahout these assurrptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabiliies in future periods,

Property, Plant and Equipment

Property, Flant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The costcomprises the purchase price and directly attributable costs of bringing the assetto its w orking condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital w ork-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put fo use.

Subsequent expenditure related to anitem of Property, Pant and Bquipment is added to its book value only if it is probable
that future economic benefits associated with the item will flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
to the staterment of profit and loss for the period / year during w hich such expenses are incurred.

Gains or losses arising fromdisposal of Property, Plant and Equipment are measured as the difference betw een the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss w hen the
asset is disposed.

Intangibie assets

Intangible assets including softw are licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost Following initial recognition, intangible assets are carried at cost less accurrulated
amortization and accurmulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its w orking condition for its intended use.

Gains or losses arising from disposal of an intanglble assetare measured as the difference betw een the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss w henthe asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development -expenditure incurred on an individual project is recognized as an




Persistent Systems Limited
Notes forming part of condensed financial statements

(d)

(e}

(A

intangible asset w hen the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intenticn o complete the assef;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the avatabilty of adequate resources to complete the development and to use or sell the asset; and
- the ability to measure reliably the expenditure attributable to the intangible asset during development,

Such development expenditure, until capitalization, is reflected as intangible assets under development.
Follow ing the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization

and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
developrrent is complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM} over the usefullives of
the assets estimated by the management.

The managerment estimates the useful lives for the Property, Plant and Equipment as follow s:

Assets Useful lives
Hulldings 5 years

Computers 3years
Computers - Servers and netw orks™ 3 years
Office equipments 5 years
FAant and equipment® 5 years
Pant and equipment (Windmil)* 20 years
Pant and equipment {Solar Energy System)* 10 years
Furniture and fixtures® 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by externai
valuers the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule  of the Companies Act 2013.

Individual assets w hose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

Im pairment of Property, Plant and Equipment and other intangible assets

‘The carrying amounts of assels are review ed ateach balance sheet date if there is any indication of impairment based on
internallexternal factors.

Recoverable amount of intangible under development that is not yet available for use is estimated at least ateach financial
period / year end even if there is no indication that the asset is impaired.

An impairment  loss is recognized w herever the carrying amount of an asset exceeds its recoverable amount, The
recoverable amount is the greater of the asset's fair value less costs to sell and its value in use. In assessing value in use,

the estimated future cash flow s are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.

Financial instruments
i} Financial assets
initial recognition and measurement

Financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Sub sequent measurement

For the purpose of subsequent measurement, financial assets are classified as:
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Persistent Systems Limited
Notesforming part of condensed financial statements

iii)

- Financial assets at amortized cost

Financial assets that are held within a business model w hose objective is to hold assets for collecting contractuat
cash flows and whose contractual terms give rise on specified dates to cash flow s that are solely payments o
principal and interest on the principal amount outstanding are subseguently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income {FVTOCI)

Financial assets that are held within a business model w hose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flow s represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in cther comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset whichdoes net meet the criteria for categorization as financial instruments at amortized cost or
as FVTOC!, is classified as financial instrument at FVTPL. Financial instruments included w ithin the FVTRL category
are subsequently measured at fair value with all changes recognized in the statement of profit and loss.

ii)Financial liabilities
Initial recognition and measurement

Financiat labilities are recognized initially at fair value and, in the case of foans and borrowings and payables, net of
directly aitributable transaction costs.

Sub sequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial Habilities at amortized cost

Financial liabilities such as loans and borrow ings are subsequently measured at amertized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financiat liabilities at fair value through profit or loss (FVTPL)

Financial liabilties include financial liabilities held fortrading and financial liabililes designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied, Gains or losses on
liabilities held for frading are recognized in statement of profit and loss. Fair value gains or losses on liabilties
designated as FVTPL attributable to changes in ow ncredit risk are recognized in other comprehensive income. All
other changes in fair vaiue of liabilities designated as FVTPL are recognized in the statement of profit and foss. The

Company has not designated any financial liability as at FVTPL.
Im pairment
i) Financial assets

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized costand financial assets that are debis instruments and are measured at fair value through
other cormrprehensive income (FVTOCI). ECL is the difference betw een contractual cash flow s that are due and the cash
flow s that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allow ance based on lifetime ECL at each reporting date,
right fromits initial recognition. For other financial assets, the Company determines w hether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. How ever, if credit risk has increased significantly, lifetime ECL is used.

ii) Non-financial assets
The carrying amounts of Property, Plant and Equipment and Goodwill are review ed at each balance sheet date or
w henever there is any indication of impairment based on infernalfexternai factors. If any indications exist, the Company

estimates the asset’s recoverable amount.

Recoverable amount of intangible under development that is not yet available for useis estlmated at least ateach financial
perlod /year end even if there is no indication that the asset is mpalred f

S




Persistent Systems Limited

Notesforming part of condensed financial statements

(9)

(h)

()

An impairment loss is recognized w herever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrow ing costincludes interest, amortization of ancillary costs incurred in connection with the arrangement of borrow ings.
Borrow ing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a

substantial period of fime to get ready for its intended use or sale are capitalized as part of the cost of the respective as set.
All other borrow ing costs are expensed in the year they occur.

Leases
Where the Company is a lessee

Leases that transfers substantially all the risks and rew ards incidental to ow nership to the Company are ciassified as
finance leases.

Finance leases are capitalized at the low er of the inception date fair value of the leased assets and the present value of
the minimum lease payments.

Leases, w here the lessor effectively retains substantially all the risks and benefits of ow nership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and Joss as per the terms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking info account the amount of any
trade discounts and volume rebates alow ed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits w ill flow tothe Company and the revenue can be reliably measured. The follow ing specific recognition
criteria must also be met before revenue is recognized:

{iy Income from software services

Revenue from time and material engagements is recognized on time proportion basis as and w hen the services are
rendered in accordance with the terms of the contracts with customers.

In case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the confracts, on
proportionate completion basis.

Revenue fromroyalty is recognized in accordance w ith the terms of the relevant agreements.
Revenue frommaintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue fromlicensing of soffw are and sale of products is recognized upon delivery.

Unbilfled revenue represents revenue recognized in relation to w ork done until the balance sheet date for w hich biling has
not taken place.

Unearned revenue represents the biling in respect of contracts for w hich the revenue is not recegnized.

The Company collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits flow ing to the Company. Hence, they are excluded from revenue,

{ii} Interest

Interest incorme is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head ‘Other income’ in the statement of profit and loss.

(ii) Dividend

Cividend income is recognized w henthe Company’s right to receive dividend is established by the reporting date. Dividend
income is included under the head ‘Other income’ in the statement of profit and loss.
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Notesforming part of condensed financial statements

(iv} Foreign currency translation

()

(i) Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the respective functionatl currencies of the enfities in the Company, by
applying to the foreign currency amount the exchange rate betw een the functional currency and the foreign currency at
the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other simiar valuation
denominated in a foreign currency are reported using the exchange ratas at the date w hen the values w ere delermined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
lizbilities relating to Property, Plant and Eqguipment acquisition are recognized as income or expenses in the period/ year
in w hich they arise.

Forwardexchange contracts notintended for trading or speculationpurposes, classified as derivative financial
instruments

As per the accounting principles laid dow nin Ind AS 109 — "Financial Ihstruments” relating to cash fiow hedges, derivative
financial instruments w hich qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective
portion of the resultant loss / (gain) is debited / (credited) to the hedge reserve under other comprehensive income and
the ineffective portion is recognized {o the staterment of profit and loss. Derivative financial instruments are carried as
forw ard contract receivable w hen the fair value is positive and as forw ard contract payable w hen the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the statement
of profit and loss as they arise.

Hedge accounting is discontinued w hen the hedging instrument expires oris soid, or terminated, or exercised, or no fonger
qualifies for hedge accounting. Any cumulative gain orloss on the hedging instrument recognized in hedge reserve under
other comprehensive income is transferredto the statement of profit and loss w hen the forecasted transaction occurs or
affects profit or loss or w hen a hedged transaction is no longer expected to oceur.

Translation of foreign operations
The Company presents the financial statements in INR w hich is the functional currency of the parent cormmpany.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date. Their statement of profitand loss are translated at exchange rates prevailing at the dates
of transactions or w eighted average rates, w here such rates approximate the exchange rate at the date of transaction,
The exchange differences arising on translation are accurrulated in the foreign currency translation reserve under other
comprehensive income, On disposal of a foreign operation, the accumulated foreign currency transtation reserve relating
to that foreign operation is recognized in the statement of profit and loss.

Retirement and other employee benefits
(i) Providentfund

Provident fund is a defined contribution plan covering eligible employees. The Conpany and the eligible employees make
a monthly contribution {o the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year w hen the contributions are due. The Company
has no obfigation, other than the contribution payable to the provident fund.

{ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Company forits errployees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses are
recognized in full in the statement of other comprehensive income in the reporting pencd in whlch they occur.
Remeasurements are not reclassified to profit and Ioss subsequentiy .
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Notes forming part of condensed financial statements

(k)

(i} Superannuation

Superannuation is a defined contribation plan covering efigible employees. The coniribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis, There are no
other contributions payable other than confribution payable to the respective fund.

(iv} Leave encashment

Accumulated leave, which is expecied to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entilernent that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forw ard beyond tw elve months, as long-term employee
benefit for measurement purposes. Such fong-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Rermeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of other comprehensive income in the reporting period in which they
oceur. Remeasurements are not reciassified to profit and loss subsequently.

The Conpany presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right {0 defer its setflement for tw elve months after the reporting date.

(v} Long service awards

Long service aw ards are other long term benefits to all eligible employees, as per Company’s policy. The cost of providing
benefit under long service aw ards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1861 enacted in India and tax law s prevailng in the
respective {ax jurisdictions wherethe Company operates. The tax rates and tax law s used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of termporary differences betw een tax base of assets and liabifties and their
carrying amounts. Deferred tax is measured based on the {ax rates and the tax law s enacted or substantively enacted at
the reporting date.

Deferred tax liabifties are recognized for all taxable termporary differences, except deferred tax liability arising from initial
recognition of goodwil or an asset or liability in a transaction that is not a business comrbination and, affects neither
accounting nor taxable profi/ loss at the time of transaction. Deferred tax assets are recognized for all deductible
termperary differences, the carry forw ard of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodw ill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income w il be available against w hich such deferred tax assets can be reafized.

In the situations w here the Cormmpany is entitled to a tax holiday under the Income-tax Act, 1561 enacted in india or tax
law s prevating in the respective tax jurisdictions w here it operates, no deferred tax (asset or Fabifity} is recognized in
respect of temporary differences w hich reverse during the tax holiday period, to the extent the Company's gross lotal
income is subject to the deduction during the tax holiday period. Deferred tax in respect of terrporary differences w hich
reverse after the tax holiday period is recognized in the period / year in w hich the temporary differences originate.

The carrying amount of deferredtax assetis review ed ateach reporting date and reduced fo the extent that it is no longer
probable that sufficient taxable profit w il be available against w hich such deferred {ax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if 2 legally enforceable right exists to set off current tax assets
against current tax liabililes and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax retating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as currenttax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the period, i.e., the period forw hichMAT creditis allow ed to be carried forw ard. In the year in
w hich the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said assetis created by way o
credit to the statement of profit and loss and show nas "MAT-Credit Entitement.” The Company review s the "MAT credit
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()

(m)

{n)

(0)

(P)

(a)

entitement’ asset at each reporting date and w rites dow nthe asset fo the extent the Company does not have convincing
evidence that it w il pay normal tax during the specified period.

Segment reporting

In accordance with para 4 of Notified indian Accounting Standard 108 (Ind AS-108) “Cperating Segments™ the Company
has disclosed segment information only on the basis of consolidated financial statements w hich are presented together
with the unconsolidated financial statements.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
hy the w eighted average number of equity shares cutstanding during the pericd / year. The w eighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share splt (consolidation of shares), if any occurred during the reporting pericd, that have
changed the number of equily shares outstanding, w ithout a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSP
ESOP Management Trust at the balance sheet date, w hich were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
sharehoiders and the w eighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares,

The number of shares and potential dilutive equity shares are adjusted refrospectively for all periods presented for any
bonus shares issues including for changes effected prior {o the approval of the financial statements by the Board of
Birectors.

Provisions

A provision is recognized when the Commpany has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are deterrmined based on the best estimate required to setile the obligation at the
reporting date. If the effectof time value of meney is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liabfity. These estimates are review ed at each balance sheet date and adjusted to reflect
the current best estimates, )

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases w here there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent lability but discloses its existence
in the financial staterments.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cashat bank, cash in hand and short term deposits
w ith an original maturity period of three months or less.

Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment iransactions, w hereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with ind AS 102 — "Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as enployes compensation cost over the vesting period.
The cumudative expense recognized for equity-settied transactions at each reporting date until the vesting date refiecs
the extent to w hich the vesting pericd has expired and the Company’s best estimate of the number of equity instruments
that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cunmulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.
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Notesforming part of condensed financial statements

Where the terms of an equity-settled transaction aw ard are modified, the minimurn expense recognized is the expense as
if the terms had not been modified, if the criginal terms of the aw ard are met. An additional expense is recognized for any
modification that increases the total intrinsic value of the share-based payment transaction, or is otherw ise beneficial to
the employee as measured at the date of modification.

The employee stock option expenses in respect of the enployees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left hiank)
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4. Share capital
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Milion In ¥ Million In T Million
Authorized shares (No. in million)
200* {Previous period: 112/ Previous year: 200 ) equity 2,000.00 1,120.00 2,000.00
shares of T 10 each
2,000.00 1,120.00 2,000.00
Issued, subscribed and fuliy paid-up shares (No. in
miilion)
80 (Previous period / year: 80) equity shares of ¥ 10 800.00 £00.00 " 800.00
each
800.00 800.00 800.00

Issued, subscribed and fully paid-up share capital

*The Company increased its authorized share capital from ¥ 1,120 million divided into 112 million shares of ¥ 10 each to
¥2,000 milion divided into 200 million shares of ¥ 10 each pursuant to the shareholders’ resolution passedin the Annual

General Meeting held on July 24, 2015,

a) Reconciliation of the shares cutstanding at the beginning and at the end of the period/ year

The reconcifiation of the number of shares outstanding and the amount of share capital is set out below :

b)

{In Million}
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2018

No of Amount No of Amount No of Amount

shares shares shares
Number of shares at the 80.00 800.00 80.00 800.00 80.00 800.00
beginning of the period / year
Add ; Bonus shares issued - - - - - -
Number of shares at the end 80.00 800.00 80.00 §00.00 80.00 800.00

of the period/ year

Terms / rights attached to equity shares

The Company has cnly one ciass of equity shares having a par value of ¥10 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the

Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

Buring the quarter ended June 30, 20168, the amount of per share interim dividend recognized as distributions to equily
shareholders is T Nil [{Previous period: T Nil, Previous year: T 8 (post-bonus issue)].

Ruring the year ended March 31, 2016, the ameunt of per share final dividend recognized as distributions to equity

shareheclders was T Nil.

In the event of liquidation of the Company, the holders of equity shares will be entifled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution willbe in proportion to the number of equity shares

hetd by the shareholders.
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¢) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought

back during the period of five years immediately preceding the reporting date

For the period  For the period

For the period

of five years of five years of five years
ended June 30, endeddJune 30, ended March
2016 2015 31, 2016
No in Million No in Miilion No in Million
Equity shares allotted on March 12, 2015 as fully 40.00 40.00 40.00

paid bonus shares by capitalization of securities
premium ¥ 400 million

d) Details of shareholders hoilding more than 8% shares in the Company

Name of the As at June 30, 2016 As at June 30, 2015 As at March 31, 2016
shareholder* No. in million % Holding No. in miflion % Holding No. in million % Holding
Ix. Anand Deshpande 2292 28.65 2292 28.65 22.92 28.85
jointly withMrs. Sonali

Anand Deshpande

Mr. Suresh Deshpande 7.46 9.32 7.82 9.78 7.80 9,75
jointly with Mrs. Sulabha

Suresh Deshpande

Saif Advisors Mauritius 4.27 £33 4.27 533 427 533
Limited .

PSPL ESOP 3.69 461 4.39 5.49 3.73 4.66

Management Trust

* The shareholding information is based on legal ow nership of shares and has been extracted from the records of the

Company including register of sharehoiders / members.

{This space is intentionally left blank.)
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Persistent Systems Limited

HNotes forming part of condensod finznclal statements

5.1 Properly, Plant and Equipment

{in X Milllon}
Frecheld land Bulldings - Computors Offee Prant and Leasehold Furniture and Vehicles Total
Freehold quif i P fixtures

Grose block (At cost)
Asal Apnit1, 2015 20682 2,356.59 1,360.39 47.21 1.263.66 19.07 A469.53 473 5,728.00
Adddions - 6.30 221.42 280 127.45 701 4262 - 40779
Disposals - - 13274 042 46.36 585 10.05 - 19742
As ot March 31, 2018 206.92 2,362.88 1.440.07 49.78 1.342.85 20.23 502.10 AT3 5,038.37
Depreclatlon and Impalrment
As et Aprif1, 2015 - 581.84 1,034.74 3465 B36.82 1236 38860 378 286277
Charge forihe year - ©5.38 20993 550 118.58 262 35.80 [th3] 460.03
Disposals - - 132.80 Q.15 45,05 585 10.02 - 185.35
As at March 31,2016 - BI7.22 1,141.96 40.00 909.76 2.13 414.38 400 3.166.45
Net block
As ol March 31, 2016 206.02 1,685.67 33711 9.78 43288 1140 B7.72 0.73 277182
As at March 31, 2016 206.92 1,774.76 325.68 12.56 42614 B&'H 8?3.‘)2:2 094 2,835.21

{This space ic imenticnaly fek blonk)
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5.2 Other Intanglble assets

{In T Million)

Software Acguired contractual Total
rights
Gross block
As al April 1, 2016 1,238.07 232.54 1,470.61
Addilions 39.45 29.19 668.64
Dispesals - - -
As at June 30, 2016 1,277.52 261.73 1,538.25
Amortization
As at April 1, 2016 1,089.19 232.54 1,321.73
Charge for the period 23.82 4.19 28.01
Disposals - - -
As at June 30, 2016 1,113.01 236,73 1,349.74
Net block
As at June 30, 2016 §64.51 25,00 189.51
As at March 31, 2016 748,88 148.88
{In ¥ Million)
Software Acquired confractual Total
rlghts
Gross block
As at April 1, 2015 1,172.80 232.54 1,405.34
Additions 33.65 - 33.66
Disposals - - -
As at June 30, 2015 1,206,45 232 64 1,438.99
Amortization
As af April 1, 2015 27287 232.54 1,205.41
Charge for the pariod 28.43 - 2843
Disposals - - ~
Ag at June 30, 2015 1,001.50 232.54 1,233.84
Net block
As at June 38, 2015 205.15 205,15
{In ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2015 1,172.80 232,54 1,405.34
Additions 65.27 65.27
Disposals - - -
As at March 31, 2016 1,238.07 232.54 1,470.61
Amortization
As at April 1, 2018 972.87 232.54 1,205.41
Charge for the ygar 116.32 - 116.32
Dispesals - - -
As at March 31, 2016 1,089.19 232,54 1,321.73
Nef block
As at March 31, 2016 148.88 - 148,88
As at March 31, 2015 199.93 - 198,93
5.3 Depreciation and amortization
{In X Million}

For the quarter ended

June 30, 2016

June 34, 2015

For the year ended

March 31, 2016

On Properly, Plant and Equipment
On other intangible assets

126.42 108.48 468,03
28.01 28.43 116.32
154.43 136.91 585,35

(This space is intentionally left blank)
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6. Non-current financlal assets : investments

As at As at As at
June 30,2018 June 30, 201§ March 31, 2016
in ¥ Millon In T Million In T Milllon
Investments carrfed at cost
Unguoted investments
investments In equity Instruments
« In wholly owned subsidiary companies
Persistant Systems, In¢.
312 miliion (Corrasponding pariod : 147 million Previous year : 212 mildon) shares of USD 0.10 each, fudly paid 4,868.92 77871 1,200.92
up
4,868,92 Tr8.11 1,200,92
Persistent Systems Ple Lid.
0.5 mition {Corresponding pericd! Previeus year: 0.5 million} shares of SGD 4 each, fully pald up 15.50 15.50 15.50
15,50 16,50 16,50
Persistent Systems France SAS
1.50 mitlion {Corresponding peried/ Previous year: 1.50 miflion) shares of EUR 1 each, fully paid up G7 47 97.47 a7 47
97.47 97.47 97.47
Persislent Systems Malaysia Sdn. 8hd,
§.45 millien (Corresponding periediPrevious year: 5.45 million) shares of MYR 1 each, fully paid up 102.25 10225 102.25
102,26 102,26 102,25
-ln assoclates
Kiisma eService Private Limited {Holding 50% {Previous year 50% )}
0.005 milkion {Correspending period ! Previcus year : 0.005 milion) shares of ¥ 10 each, fully pald up 0.05 0.05 0.05
1688 : Provision for diminutien in vaiue of invesiment (0.05) (0.05) {0.05)
Total investmants carried at cost (A} 2,084.14 993.93 1,416.14
Investments carrted at amortlsed cost
Quoted Investmants
Government securities
In govammenl securities £692.02 77576 609.46
[Market value T 704.24 million (Correspending period ¥ 787 .89 million/ Previous year ¥ 65567 million}]
Add: inlerest accrued on government bonds 2775 2043 17.22
Total Investments carrled at amortised cost (B} 749.77 805.1% 626.68
Designated as faér value through profit and [oss
Quotad Investmants
- tnvestments In matual funds
Fair value of long term mutual funds (Refer Note 6a) 126924 4,748.00 96823
Lass: Fair value of current portion of long term mustual funds (Refer Note 6 & {1) (247.31) - {242.34)
1,042.03 1,718.00 725.89
Uinquoted Investments
-Others*
Altizen Systems Private Limited
3,766 equity shares (Corresponding period / Previous year : 3 766 equity shares) of T 10 each, fully pai¢ up 6.00 6.00 6.00
£.00 6.00 8,00
Total Investments carrled at falr value {C) 1,048.03 1,724,00 131.89
Tatal Investments (A} + (B} + {C) 3,851.94 3,623.12 2,774.71
Aggregate provision for diminution In value of investments 0.05 .05 .05
Aggregata amount of quoted Investments 1,734.05 2,493.76 1,335.35
Aggregate amount of unquoted Investments 2,090.19 £99.98 1,422.19

* Investments, where the Company does not have joint-contrel or significant influence including situations where such joint-contrel or significant influence Is intended to be

temporary, ara classified as “investments in others"

{This space is intentionally left blank)
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Persistent Systems Limited .

Notes forming part of condensed financial statements

7. Non-current financlat assets : Loans

As at As at As at
June 30, 2016 June 30, 2016 March 31, 2016
tn T Milllon In ¥ Miltlan in T Mitllon
Carriad at amortised cost
Security deposit
Unsegured, considered good 88,63 56.82 7068
Unsecured, considered doublfut 2.49 2.19 219
©0.82 58.01 72.87
Less: Provision for doubtful deposils {(2.19) (2.19) (2.19)
88,63 56,82 70.68
Other loans and advances
Inter corporate depasits
Unsecured, considared good 0.29 044 0.33
Unsecured, considarad doubtful 0.58 0.58 0.58
0.87 1.02 0.91
Less: Pravision for doubtful deposits {0.58} {0.58) (0.58)
0.29 0.44 0.33
88.92 57.28 71.01
8, Other nen-currant financizl assets
As at As at As at
June 30, 2016 Junoe 39, 2016 March 31, 2016
In T Million In T Milllion In T Milsion
Non-current bank balances {Refer note 14) 521.72 512.06 532.22
Interest accrued but not due on nen-cumenl bank deposits ! 51.28 1.42 35.41
Deposils with banks (Carried al amortised cosl) 673.00 §513.48 567.63
Deposit wilh financiat institution - 335.00 - ’ 300.00
Add: Interesl accruad Hut not due on deposi{ with financial institution 9.64 - 247
Deposits with financial inslilution (Carried at amorised cosl) 344.64 - 302,47
917.64 513.48 . §70.10
8. Deferred tax assats (not)
As at As at As at
June 30, 2016 Jfune 30, 20%5 March 31, 2016
In T Milllan In T Mifllon In ¥ Million
Deferred tax ltabltitles
Differences in book values and tax base values of block of Properly, Plant and Equipment and other inlangible 101.04 117.21 116.08
assets
Capital gains {net) 40.19 57.79 68.08
144.23 175.00 182.17
Deferred tax assets
Proviston for leave sncashment 87.53 73.14 76.8%
Provision for fong service awards 5338 45.1M1 4£7.92
Provision for doublful debts 65.58 97.91 57.28
Olhers - 23.85 18.44
206.4% 240.61 200.45
Deferred tax assets {net) £5.26 66.61 18,28
16, Other non currant assets
As at As at Ag at
Juneg 30, 206 June 30, 2015 March 31, 2016
in ¥ Mitilon in ¥ Milllion In T Milon
Capital advances (Unsecurad, considered good} 1.45 10.05 1.46
Advances recoverable In cash or king or for value to be raceivad 112.78 73,60 £5.40
114.23 83,65 66,65

(This space is intenlionally left biank)
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Persistent Systems Limited |

Notes forming part of condensed financlal statemants

1. Current financial assets : Investments

As at As at As at
June 30, 2016 June 30, 2016 March 31, 2016
In ¥ Million In ¥ Million InT Mitlion

Investments carried at cost
-Unquoted Invastmants
Invastments In equity lnstruments

in associates
Sprint Telecom India Private Limited {Holding Nil {Corresponding period ; 26% / Pravious yaar Nif)} - 13.00
Nit {Corresponding period : 1.30 million / Previous year : Nil) shares of { 10 each, fully paid up

Total Investments carried at cost (A} - 13,00 -

Designated as fair value through profit and loss

- Quoted Investmants

investments in mutual funds

air valua of current mutual funds (Refer Nole t1a} 3,756.04 4,608.48 4,672.02

£air valua of current portion of fong term mulual funds (Refer Note 6a & Bb) 247,31 - 24234
4,003.35 4,658.48 4,914,326

Total Investments carried at fair value (B} 4,003.35 4,698.48 4,914.36

Totat carrying amount of lavestments (A) + {B) 4,003,36 4,611,48 4,914.38

Aggrogate amount of quoted Investmaents 4,003.36 4,598.48 4,914.36

- 13,00 -

Agoregate amount of unquoted Investments

(This space is intentionally feft blank)
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Persistent Systems Limited

Notas forming part of condensed financial statements

12, Trade receivables

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
in T Milllon in ¥ Million In T Mittion
Qutstanding for a period excesding six menths from the date they are due for paymant
Unsecured, considered good - 149 2.63
Unsecured, considered doubtful $89.53 347.86 214.95
189.53 349,35 217.58
Less : Provision for doublfuf receivables (189.53} (347.88) (214.95)
. 1.49 2.63
Others
Unsecured, considerad good 452692 2,701.5% 3,812.44
Unsecured, considered doublfui - 1.97 -
4,525.92 2,703.56 3,812.44
Less : Provisien for doubtful receivables {1.97} -
4,625.92 2,701.59 3,812.44
4,525.92 2,703.08 3,815,07
13, Cash and cash equivalents
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In T Million in ¥ Million In T Million
Cash and cash equivalents as presented in cash flow statement
Cash on hand 0.44 0.10 0,18
Batances with banks
On current accounts * 63.41 47.37 130.82
On saving accounis 2.18 0.08 0.08
Cn Exchange Eamer's Foreign Currency accounts 12583 188.83 368.21
191.56 236.39 499.26

* Cut of the balance the Company can utiise T 1.19 million {Corresponding period: ¥ 1.16 mifiion / Previous year ¥ 1.19 million) onfy towards research and development

aclivilies specified in the loan agreemeant.

14, Other bank balances

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2018
In T Milllon n T Milllon In T Miitton
Or: deposit account with original maturily for more than lweive menths® 561.72 539.24 581.72
Add: Interest accrued on deposils with banks 54.10 2.1t 41.98
Daposits with banks {Carried at amorised cost) 615.52 541.35 603.70
Less: Deposit with maturity more than fwelve menths from the Balance Sheet date (521.72) (512.06) {532,22)
disclosed under non-current financial assets (Refer note 8)
Less: Inferest accrued on non-current deposits with banks (51.28) (1.42) {35.41)
Balances with banks On unpaid dividend accounts** 0.94 0.71 1.21
43.76 28.58 37.28

“ Out of the balance, fixed deposits of ¥ 57.25 milion (Corresponding period : ¥ 35,21 million / Previous year T 57.25 million) have been earmarked against bank
guaraniees availed by the Company.
** The Company ¢an ulilize these balances only towards seltlement of the respective unpaid dividend.

{This space is intentionaily feft blank)
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Persistent Systems Limited

Notes forming part of condensed financlal statements

18, Current financial assets : Loans

As at As at As at
June 30, 2018 June 30, 2015 March 3%, 2016
in T Mittion In T Million In ¥ Million
Carried at amortised cost
Loan to related parties
Unsecured, considered good
- Persistent Systems, inc. - 318.20 -
Add: Interest accrued but not due on loan - 6.26 262
- 324 48 2,62
Unsecured, considered doubtful
- Klisma eServices Private Limited 27.43 27.43 27.43
2743 351.89 27.43
Less: Provision {or doubtful loan (27.43) {27 .43) (27.43}
- 324,46 -
Security deposits
Unsecured, considered good 373 ’ 6.64 5.78
Add: Interest accrued but not due on deposits 0.24
3.94 6,64 5.78
3,94 331.10 8.40
16. Other current financial assets
As at As at As at
June 30, 2046 June 30, 2015 March 31, 2016
in ¥ Mitlion In ¥ Million In ¥ Mitlion
Fair value of derlvatives designated and effective as hedging instruments
Forward contracts receivable 114.08 78.73 164.40
Share application money pending alioiment 20343 222.M 668.00
Advance to retated parties (Unsecured, considered gond)
Persistent Systems, Inc. 4634 35,51 33.20
Persistent Systems Ple 1.td 0.21 0.15 0.21
Parsistent Systems France SAS 1.09 - 0.82
Persistent Telecom Solutions Inc. - 581 4.90
Parsistent Systems Malaysia Sdn. Bhd. 1.4% .40 1.23
Aepona Software {Private) Limited 017 - 0.10
Aepona Limited (.34 - 0.38
45,56 41.87 40,84
Advance to related parties {Unsecured, considered doubtfui)
Klisma e-Services Private Limited 0.84 0.75 0.84
Less: Provision for doubtful advances (0.81) {0.75) (0.81)
367.07 343.39 873.24
17. Other cufrent assets
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Million In ¥ Militon In ¥ Mlllion
Advances to suppliers (Unsecured, considered good)
Advances recoverable in cash or kind or for value to be received 394.82 258.90 259.1
Other advances (Unsecured, considered good}
VAT receivable (net) 56.21 49.38 52.50
Service tax receivable {net) 124.30 76.05 128.71
180.51 125.43 181.21
Unbilled revenue 67413 332.27 516.40
1,249.46 716.60 956.72

(This space is intentionatly feft blank)
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Persistent Systems Limited

Notes forming part of condensed financial statemenis

18. Non-current financial liabilities : Borrowings

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In T Millien In ¥ Milkion In ¥ Millien
Unsecured Borrowings carried at amorstised cost
Ferm loans
Indian rupee loan from others 30.28 31.04 30.28,
Interest accrued but no!l due on lerm loans 2.60 218 2.40
3288 33.22 32.68
Less: Current maturily of jorg-lerm borrowings transferred to other current liabilities (4.58) (3.10) (4.58)
{Refer note 21).
Less: Current malurily of interest accrued but not due on term loan transferred to other {1.38) (0.57) {1.19)
current lizbililiss (Refer note 21).
(5.96} {3.67) (5.77)
26,92 29.55 26.91

The term loans from Government depariments have the following terms and conditions:

Loan [ - amounting to ¥13.64 million (Corresponding period T 13.64 million! Previous year ¥ 13.64 million) with interest payable @ 2% per annum guaranteed by
a hank guaraniee by the Company and repayable in ten equal semi annual installments over a period of five years commencing from March 2018,

Loan Il - amounting 1o ¥ 16.64 million {Corresponding period : 117.40 million/ Previous year T 16.64 million) with Interest payable @ 3% per annum repayable in ten
equal annual installments over a period of len years commencing from September 2015,

19. Non current Habilities ; Provisions

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
in ¥ Miltion In T Million In T Million
Pravision for employee benefils
- Long service awards 130.95 106.15 117.26
. 130.95 106.15 117.26

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20, Trade payables

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
in T Million In T Million in ¥ Miflion
Trade payables for goods and services 830.13 247.84 1,051.33
83013 247.84 1,061.33
21, Other current financial liabilities
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
in ¥ Million In ¥ Miltion in ¥ Million
Capital creditors 21.89 64.86 31.73
Current maturity of long ferm-borrowings (Refer note 18) 4.58 3.10 4.58
Current maturity of interest on long-lerm borrowings (Refer note8) 1.38 0.587 1.19
Accrised employee liabilities 66.93 70.11 64,52
Unpzid dividend * 0.94 0.71 1.21
Advance from related parties (Unsecured, considered good)
Persistent Telecom Solutions inc. 11.17 - 10.16
Persistent Systems France SAS - 0.01 -
1117 0.01 10.16
106.89 1349.36 113.39
* Unpaid dividend is credited to investor Education and Protection Fund as and when due.
22. Other current tabilities
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Million In ¥ Mitlion In T Miltion
Unearned revenue 43,15 69.64 4535
Advance from customers 48.82 173,33 251.35
Other payables
- Statufory liabilities 146.25 102.22 94.60
- Other liabilities 13.35 5.87 10.20
251.57 351.06 401.50
23. Current liabilities : Provisions
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Million In ¥ Mitlion In ¥ Million
Pravision for employee benefits
- Gratuity (11.10) (10.91) 47.82
- l.eave encashment 252,90 211.35 221.94
~ Long service awards 23.30 25.93 21.21
- Other employee benefits 125.39 135.74 210.39
390.49 362.11 501.36

{This space is infentionally leff blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

24, Revenue from operations (net)

For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Million In T Million in ¥ Million
Software services 4,156.41 3,280.00 14,232 .56
Software licenses 16.54 74.29 238.80
4,172.95 3,355.19 14,471.36
28, Other income
For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
in ¥ Million in T Million In ¥ Million
interest income
On financial assets carried at amortised cost 12.16 12.87 60.75
On others 25.45 21.93 101.69
Finance income on lease deposits 0.97 0.51 2.39
Foreign exchange gain {net) 76.03 72.83 166.83
Profit on sale of fixed assets (net) 0.02 1.08 9.86
Dividend inceme from investments 53.91 53.93 226.50
Profit one sale of investments (net) 36.74 39.42 224.41
Nel gain/{loss) arising on financial assets designated as at FVTPL 3792 (38.13) (14.17}
Miscellanecus income 4.54 3.40 16.44
247.74 167.84 794.70
26. Personnel expenses
For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
tn T Milllon In ¥ Million In T Million
26.1 Employee benefits expense .
Salaries, wages and bonus 1,956.62 1,466.55 6,442.20
Contribution to provident and other funds 66.38 53.78 237.34
Gratuity expenses 10.29 30.65 133.41
Defined contribution to other funds 10.64 9.40 37.95
Staff welfare and benefits 81.60 67.24 292.49
Employee stock compensation expenses 10.18 3.76 33.89
2,134.71 1,631.38 7,177.28
26.2 Cost of technical professionals
Technical professionais - related parties 424.14 268.30 1.504.80
Technical professionals - others 40.32 20.93 111.34
464.46 289.23 1,616.14
2,589.17 1,920.61 8,793.42

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

27. Other expenses

For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
In T Million In T Million in T Million
Travelling and conveyance 95.80 81.56 364.75
Electricity expenses (net) 28.66 31.61 114.18
internet fink expenses 10.86 14.22 48.45
Communication expenses 1114 11.56 4372
Recruitment expenses 6.03 525 41.99
Training and seminars 2.66 5.54 16.56
Purchase of software licenses and suppoert expenses 107.19 86.17 471.42
Bad debts 35.53 2.42 155.47
Provision for doubtful receivabies/ (provision for doubtful (28.13) 9.69 (136.24)
receivables written back) (net)
Rent 41.19 22.75 113.30
Insurance 5.60 5.25 21.34
Rates and taxes 9.69 249 31.15
Legal and professional fees 59.03 28.68 158.52
Repairs and maintenance
- Plant and Machinery 25.57 20.28 88.56
- Buildings 5.11 712 26.64
- Others 461 377 17.97
Commission on saies 154.69 24.50 613.85
Advertisement and sponsorship fees 7.24 341 16.01
Computer consumahles 1.60 0.69 347
Auditors' remuneration 1.35 1.40 7.02
Donations 1.25 15.18 65.39
Bocks, memberships, subscriptions 263 2.85 11.44
Directors' sitting fees 0.85 0.50 260
Directors' commission 2.62 1.85 9.29
Provision for doubtful deposits and advances - - 0.06
Miscellanecus expenses ) 33.18 29.78 115.26
625.95 420,32 2,422.17

(This space is intentionally left blank)
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Persistent Systems Limited |
Notes forming part of condensed financial statements

28, Earnings per share

For the quarter ended

June 30, 2016

June 30, 2015

For the year ended
March 31, 2016

Numetator for Basic and Diluted EPS

Net Profit after tax (In ¥ Million) (A) 796.74 757.45 2,495.99

Denominator for Basic EPS

Weighted average number of eguity shares (B} 80,000,000 79,521,527 79,810,026

Denominator for Diluted EPS

Number of equity shares ) 80,000,000 80,000,000 80,000,000

Basic Earnings per share of face value of ¥ 10 each (In ) (AB) 9.98 9.53 31.27

Dituted Earnings per share of face value of T 10 sach (In3) (A/C) 9.96 9.47 31.20

For the guarter ended For the year ended

June 30, 2016 June 30, 2015 March 31, 2016

Number of shares considered as basic weighted average shares 80,000,00C 79,521,627 79,810,026

outstanding

Add: Effect of difutive issues of stock options - 478,473 189,974

Number of shares considered as weighted average shares and §0,000,000 80,000,000 80,000,000

potential shares outstanding

(This space is intentionally feft blank)
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Persistent Systems Limited ‘

Netes forming part of condensed financlal statements

29. Financial assets and liabilities

The carrying values of financlal instruments hy categorles are as follows:

Financial assets/ financial liabilities Basis of Carrying value as at (in T million) Fair value
measurement hierarchy
30-Jun-18 30-Jun-15 31-Mar-16
Assets;
Investments in subsidiaries and associates [Cost 2,084.14 1,006.93 1,416.14
Investments in other equity instruments Fair value 6.00 8.00 6.00 |Level 3
investments in government securities Amortised cost 719.77 805,19 626.68
Investments in mutuai funds Fair value 5,045.38 6,316.48 5,640.25 [Level 1
Loans Amortised cost $2.88 388.36 79.41
Deposit with banks and financial institution |Amortised cost 960.46 541.35 908.17
Cash and cash equivalents and balances  |Amortised cost 182.50 237.10 500.47
with other banks .
Trade receivables Amortised cost 4,525,862 2,703.08 3,815.07
Forward contracts Fair value 114.08 78.73 164.40 [Level 1
Share application money pending allotment |Cost 203.43 222.71 665.00
Other advances Amortised cost 49.56 41.87 40.84
Total 13,984.10 12,347.80 13,863.43
Liabilities:
Borrowings Amortised cost 32.88 33.22 32.68
Trade payables and deferrec payment Amorlised cost 832.41 268.84 1,055.87
liabiiities
Other financiat liabilities Amortised cost 100,83 135.69 107.62
Total 966,22 437,75 1,195.97

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either chservable or unobservable and
consists of the following three levels;
Level 1 — Inputs are guoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 -~ Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e, derived from prices).

Levei 3 — Inputs are not based on chservable market data (unobservable inputs). Fair values are detarmined in whole or in part using a valuation model
based on assumptions that are neither supported by prices from ohservable current market fransactions in the same instrument nor are they based on
available market data.

{This space is intenlionally leff blani)
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Persistent Systems Limited
Notes forming part of condensed financial statements

31.  The financial statements are presented in ¥ milion and decimat thereof except for per share information or as
otherw ise stated.

32.  Previous period's / year’s figures have been regrouped w here necessary to conform to current period’s classification,
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