Persistant Systems Limited
CONDENSED CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 2018

Naotes As at As at As at
June 30, 2016 June 30, 2015 March 31, 2018
In € Million In T Million in T Miliien
ASSEYS
Non-caurrent assets
Propaity, Prani and Equipment 6.1 2,861.02 3,034.62 2,968.21
Capilal work-in-progress 60.55 79.49 23564
Goodwil 6.2 79.28 - 7787
Goodwill on consolidation - , 24.36 -
Other tnfangible assets 63 2,463.18 963.68 1,32615
Inlangible assels under development 421.00 24163
£,905.11 4,102.15 4,636.50
Financial assets
- investments 1 1572.21 2,588.07 1,469.29
- Loans 8 105.18 64.68 86.23
-Other non-current financial assels § 917.64 513.48 870.10
Defeired 1ax assets {nel) iC 25303 MM 177.43
Clher nonscurrent assets 11 114.75 84,65 649.13
9,167.92 7,674.14 7,868.68
Current nss50%6
Financial assals
- Inveslments 12 4,003.35 461148 4,914.36
+ Trade receivables 13 4,053.89 3.679.82 4,275.48
« Cash and cash equivalents i4 926.30 84599 1.400.19
- Other bank balances 15 4527 3000 38.76
- Leans 16 5.66 9.41 9.12
- Otlher cwrrenl linancial assets 17 114,08 7873 16440
Current lax assets (hel) - - 153.12
Olher currani assets 18 2,556 86 1,286.95 2.402.00
12,105.61 10,642,238 13,358,34
TOTAL 2127353 18,316.52 21,247.02
EQUITY AND LIABILITIES
EQUITY
Equity shara capilal 5 800.60 800.00 800.00
Qlher equity 16,583.20 14,558.32 15,828.25
17,393.20 15,358.32 16,626.25
LIABILITIES
Nen- eurrent liabilities
Financial fiabilities
- Borrowings 19 26.82 29.55 26.61
Provisions 20 134.54 108.54 124.41
Daferrad tax fiabitilies (net) 10 - 1.26 -
161.46 140.35 161,32
Cuzrant liablfitios
Financiai liabiities
- Tratle payables 21 1,253.40 £530.33 159952
- Daferrad payment liabililies ©o2z8 21.00 4.34
- Clher financial fiabililies 22 §55.00 525,17 53463
Other current liabiilies 23 887.32 578.00 1,107.53
Provisions 24 1,000.60 930.48 $,223.63
Cument lax liabiilies (nel} 202§ 132.87 -
3,718.87 2,817.88 446945
TOTAL 21,273.83 18,316.52 2§,247.02
Summary of signilicant accounting policies 4

The accompanying noles are an integral pari of the condensed consoiidated financial stalements

As per our reporl of avon dats

For Deloitte Haskins and Salls LLP For JOSHIAPTE & CO For and on behalf of the Board of Directors of
CAI Firm ragistration no. 117366W/W-100018  IGA] Firm registration o, $04370W  Persistent Systems Limited
Charlered Accountants Chartered Accountanis

e

per C. K. Joshi Dr. Anand Deshpande Kiran Unvroolkar

Parinar Chairman and Direclor
Mambership no. 030426 Managing Direclor
q é‘L/P,
o -
Sunil Sapra' A
Chief Financial Olficer "Compary Secratary
Piace: Pune Place: Pune
Date :July 23, 2016 Dale :July 23, 2016 Date :July 23, 2016
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2016.

Notes For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Million in ¥ Miltion In T Million
Income
Revenus from operations {nel) 25 T.017.77 5,004.16 23,1233
Other income 26 253.49 160,42 772.88
Total income {A} 7.271.26 §,164.58 23,896.19
Expensas
Empioyee benefils expense 274 4,412.47 3,085.47 14,067.60
Cost of technical professionats 27.2 431.97 307.23 1,586.63
Finance cosls 0.19 0.26 .92
Depreciation and amortization expense 6.4 342.81 226.61 990.13
Other expenses 28 1.115.82 168.04 3,564.00
Total expenses (B) §,303.26 4,368.61 20,199.28
Profit before tax (A - B) 968,00 795,97 3,696.91
Tax expense
Current tax 314.28 32498 916.59
Tax credd in respect of earlier years - (6.14) {25.70)
Deferred tax charge / {credi) (79.14) {84.36) 33.03
Total tax expense 23514 234.48 923.92
Net profit for the period { year (C) 732,86 561.49 2,772,989
Other comprehensive income
Iterns that will not be reclassified to profit and loss (D)
- Remeasurements of the defined benefit liabifilies / (asset) 4022 109,17 22267
- Tax effect on remeasurements of the defined benefil liabilities / (asset) (6.58) {20.26) {43.07)
33.64 88,91 179.60
Iltams that may be reclassified to profit and loss (E}
- Effeclive portion of cash flow hedge {52.84) (29.15) 5837
- Exchange differences in lranslating the financtal stalements of foreign 8492 32.22 58,20
operations
32,08 3.07 116,57
Total other comprehensive income for the period / year (D} + (E) 65.72 91.98 286.17
Totat comprehensive Income for the period / year (C) + (D} + (E) 798.58 §53.47 3,089.16
Earnings per equity share 29
[Nominat value of share ¥4 (Corresponding perted / Previous
year: T10)}
Basic{In3) 9.16 7.06 34.74
Diluted {in %} - 8.16 7.02 34 86
4

The accompanying notes are an integral part of the condensed consolidated financial statements

As per our report of even date

For Deloitte Haskins and Sells LLP for JOSHI APTE & CC For and on behalf of the Board of Directors of
ICAI Firm registration no. 117366W/MW.-100018  [CAI Firm registration no. 104370W Persistent Systems Limited
Charterad Accountants Chartered Accouittants

per C. K. Joshi
Partner Chairman and ~ Director
Membership no, 030428 Managing Direclor

J— - {)\—A[\.)t" & A
B . g
Sunil Sapre Arnit @

Chief Financial Officer Company Secretary

Place: Pune Place: Pune Place: Pune
Date : July 23, 2016 Date : July 23, 2016 Dale : July 23, 2016
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2016

For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2018
fn T Million In T Milllen in ¥ Mlillon
Cash flow from cperating activitles
Profit hefore tax : 968.00 795,97 3,696.91
Adjusiments for;
Interest income {37.1) {31.09) (148.43)
Finance income on lease deposits (1.01) , (0.55) (2.68)
Finance costs 0.18 ' 0.26 0.92
Dividend incoms (53.91) (63.93) (226.50)
Baprecialion and amorlization expense 342.81 22681 990.13
Amerlizalion of lease premium - .11 0.52
Unrealised exchanga lossf (gain) (nel) {35.92) 292 67.78
Change in foreign currency lranslation reserve {12.85) 13.05 {37.06)
Exchange loss/ (gain) on derivalive contracts (2.52} ({0.56) 1.28
Exchange {gain) / loss on translation of foreign
currency cash and cash equivalenls 8.12) (3.85) 8.11)
Bad debls 35.63 2.42 205.01
Provision for doubtful recaivablas (net) {15.54} 430 {196.10)
Employee slock compensation 8xpansas 11.77 376 34.48
Provision for doubtful deposils and advances - - 006
Provision for diminution in valus of non-current investiments 8.6 - -
Remeasurements of the defined benefil liabililies / (asset) 40.22 10017 22267
Advances wrilten off - - 29.56
Excess provision in raspact of earlier years wrilten back - - {0.01)
(Gain)! loss on fair valuation of mulual funds (37.82) 3813 14,16
Profil an sale of investments {net) (36.74) (39.42) (228,06}
Loss / {profit} on sale of fixed assels (nef) 0.02 0.51) (9.29)
Operating profit befere working capltal changes 1,168.66 1,066.79 4,4067.38
Movemants in working capitaf :
{Increase} / Dacrease in non-current and current loans {16.52) {8.19) 122.18
{Increase) / Decrease in olher non current assets {45.91} {4.02) 5.25
{Increase) in other curenl assels {653.96) {88.59) (1.204.54)
Decrease f (Increase) In drage receivables 259.41 (104.61) {644.68)
(Dacraase) / Increase In trade payables and currenl lizbilities {745.08) 8.1 923.70
{Decrease) in provisions (212.80) (349.76) (56.54)
Operating {loss) / profit after werking capital changes (147.29) 519.73 3,662.76
Diracl taxes paid (nel of refunds) {14(.85) (164.08) (1,012.15)
Not cash (used In) / generated from operating activities . {A) {288.24) 355,85 2,540,60
Cash flows from Investing activities
Payment towards capital expenditure (805.97) (239.28) (1,659.35)
Proceeds from sale of fixed assets 0.60 112 i1.94
Payment lowards acquisition of subsidiaries - - (307.01}
{net of bank balance acquired ¥ 37.47 milion for he year ended March 314, 2016)
Purchase of government securities (448.75) - (243.26)
Procaeds from sale of government securities 396.12 - 456.20
Purchase of non-current invesiments - {22.27) {72.63)
Invasiments in muluai funds (1,886.27) {3,333.38) {13,397 46)
Proceeds from safe / maturity of mutual funds 262587 3,127.92 14,.023.20
Proceeds from sate of other currant investments - - 2034
Invasiments in bank daposits having original maturity over thrae monlhs - (5600.25) {622.73)
Invasiments in Deposit with financial institution (35.00} {300.00)
Maturily of bank deposits having original maturity over thrae months - 40000 400.00
Inter corporate deposits refunded 0.04 0.04 0.15
interest recaivad 7.68 125611 202.36
Dividends received 53.91 53,63 226.50
Net cash (used In) Investing actlvitles {B8) {191.77) (387.07} {1,161.75)
Cash flows from financing activitias
{Repayment of) long term borrowings - (13.85) (14.61)
Interesi paid - - (0.44)
Dividends paid (0.27} (0.01) {1,039.5%)
Tax on dividond paid - - {211.73)
Net cash {used In) financing actlvitias (C} (0.27}) {13.86) {1,266.28)

{This space is intentionally left blank}
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2015

Fer the quarter ended For the year ended
June 30, 2018 June 30, 2015 March 31, 2016
In T Mlilion fn T Mlillon in T Million
Net {decrease) / increass in cash and cash equivalenls (A + B+ C) {480.28) {45.28) 112,66
Cash and cash equivalents at the beginning of the period / year 1,401.40 £88.13 988.13
Cash and cash equivalenls acquired on acquisilion - - 292.60
Effact of exchange difference on translalion of foreign
currency cash and cash equivalents 6.12 3.85 8.11
Cash and cash equivalants at the end of the period { year 927.24 948.70 1,401.40
Components of cash and cash aquivatents
Cash on hand {Refer note 14) 0.16 013 0.16
Balancas with banks
On current accounts # (Refer note 14) 79813 756.94 1,031.74
On saving accounts {Refer nole 14) 2.18 0.09 0.08
On Exchanga Earnar's Foreign Currency accounts (Refer note 14) 125.83 188.83 368.21
On unpaid dividend accounts® {Refer note 15) 0,84 0.71 1.24
Cash and cash equlvalents 927.24 $46.70 1,401.40

# Qul of ihe balance the Company can utiliss T 1.19 million (Corresponding period T 1.16 million/ Previcus year T 1.19 millien) only tewards research and development activilies specilied
in the loan agraement.

* The Group can utilize these balances enly lowards setliement of the respective unpaid dividend.

Summary of significant accounling policies - Refer note 4

The accompanying notes are an integral par of the condensed consolidatad financial statements

As per our report of even date

For Deloitte Haskins and Selis LLP For JOSHEAPTE & CO For and on behalf of the Board of Directors of
ICAl Flrm reglstration no, 117368W/W-100018 IC A Flrm reglstration no, 104370W Parsistent Systems Limited
Chartered Accountants Chartered Accountants
ya
. ¢ gt
ek
é[X'\N/.
per Hema| ¢ Joshi per C. K. Joshi Dr. Anand Deshpand?(_,ﬁm ran-Uitiroolkar
Pariner Pariner Chatrman and Direclor
Memb pno. 038018 rMembership no. 630428 Managing Direclor
-..,..-./\— - O nr g Y
. e
Sunil Sapre ’A’mit Alre
Chief Financial Officer  Gompany-Secrelary”
Place: Pune Place: Pune Place: funs
Date : July 23, 2016 Date : July 23, 2016 Date ; July 23, 2016

(This space is imtentionally left blank)
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2

A, Share capital
{Refer note 5)

{In ¥ Million)

Balance as at April 1, 2016

Changes in equity share capital
during the period

Balance as at June 30, 2016

800.00

800,00

{In ¥ Million)

Balance as at April 1, 2015

Changes in equity share capital
during the pericd

Balance as at June 30, 2015

800.00

800.00

(In ¥ Million)

Balance as at April 1, 2015

Changes in equity share capital
during the year

Balance as at March 31, 2016

800.00

800.00

{This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financlal statements

1.

Nature of operations

Persistent Systems Limited (the "Company” or "“PSL") is a public Company domicited in India and incorporated under the
provisions of the Companies Act, 1956 (the "Act’). The shares of the Company are listed on Bombay Stock Exchange
and National Stock Exchange. The Company is a global company specializing in software products, services and
technotogy innovation. The Company offers complete product life cycle services.

Pearsistent Systems, Inc. {PSI} based in the USA, a wholly owned subsidiary of PSL, is engaged in software product,
services and technology innovation.

Persistent Systems Pte. Lid. (PS Pte.} based in Singapore, a wholly owned subsidiary of PSL, is engaged in sofiware
development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, services and technology innovation in the life sciences domain.

Persistent Telecom Solutions Inc. (PTSI1) based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software products, services and technology innovation in tefecom and Product Lifecycle Management
domains,

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL., is engaged in
software products and services.

CloudSquads, Inc. (CSI) based in the USA, a wholly owned subsidiary of PSI, is an innovative consuitancy that
deploys, integrates and runs social communities on social customer platforms to provide insights that drive
improvements in marketing, sales and customer service.

CloudSquads tnc. (CSl), has been dissolved with effect from December 29, 2015. Persistent Systems In¢., the holding
Company fook over all the assets and liabilities of CSl on the date of dissolution

Akshat Corporation (d.b.a. RGen Solutions) based in USA, a wholly owned subsidiary of PSI, is engaged in
development, defivery and maintenance of IT software and services.

Aepona Hoidings Limited (an Ireland based wholly owned subsidiary of Persistent Systems [nc.) operates as the
holding Company of Aeponz Group Limited.

Aepona Group Limited, (an ireland based whoily owned subsidiary of Aepona Hoidings Limited) operates as the
hoiding Company of Aepona Limited and Valista Limited.

Aepona Limited {a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
lelecommunication APl gateway for defining, exposing, controlling and monetizing telecom services to partners and
application developers and an internet of Things service creation platform that allows enterprises to add a service layer
{or "business logic”) to the basic APIs exposed to by connected devices, and to expose and monetize these APls.

Valista Limited (an treland based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales model,
with services revenue being billed to Aepena Limited. Sale of services are then contracted between Aepona Limited
and customers. .

!
v

Aepona Software (Private) Limited (a Sri Lanka based wholly owned subsidiary of Valista Limited) has adopted
indirect sales modei, with services revenue being billed to Aepona Limited. Sale of services are then contracted
between Aepona Limited and customers,

Valista Inc. is a US based wholly owned subsidiary of Valista Limited. Valista Inc. has been dissolved with effect from
June 28, 2016. Valista Limited, its holding Company took over all the assets and liabilities of Valista inc. on the date of
dissolution.

Persistent Systems Mexico, S.A, de C.V is a wholly owned subsidiary of Persistent Systems Inc.

Persistent Systems [sraef Lid. is a wholly owned subsidiary of Persistent Systems Inc.

Basis of preparation

The financial statements of the Group have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments, equity settled employee stock options and initiai recognition of assets acquired

~ under business combinations which have been measured at fair value. The accounting policies are consistently applied

by the Group during the year and are consistent with those used in previous year except for the changes in accounting
policies required {o be made on adoption of Indian Accounting Standards notified under the Companies Act, 2013.

o
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Persistent Systems Limited
Notes forming part of condensed consclidated financial statements

Statement of compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Group has adopied Indian Accounting
Standards (referred to as "Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect
from April 1, 2016. Previous period’s and year's numbers in the financial statements have been restated to Ind AS. In
accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the Group has presented a
reconciliation from the presentation of financial statements under Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2006 (“Previous GAAP") to Ind AS of Shareholders’ equity as at March 31, 2016, June
30, 2015 and April 1, 2015 and of the comprehensive net income for the guarter ended June 30, 2015 and the year
ended March 31, 2016.

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

3. Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries {"the Group™) for the quarter ended June 30,
2016 are prepared in accardance with generaily accepted accounting principles applicable in India, and the Indian
Accounting Standard 110 (Ind AS 110} on ‘Consolidated Financial Statements', nctified by Companies (Accounting
Standards) Rules, 2015, ("Indian Accounting Standards”) by and to the extent possible in the same format as that
adopted by the Company for its separate financial statements,

The Company consolidates entities which it owns or controls. The consolidated financial statements comprise the
financial statements of the company, its subsidiaries as disclosed below. Control exists when the parent has power over
the entity, is exposed or has rights to variable returns from its invalvement with the entity; and has the ability to affect
those refurns by using its power over the entity. Power is demonstrated through existing rights that give the ability to
direct relevant activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date
control commences until the date control ceases. -

The financial staterments of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book values of like items of assets and liabilities, income and expenses after eliminating intra group
balances and intra group fransactions except where cost cannot be recovered. The unrealized profits or losses resulting
from the inira group transactions and bafances have been eliminated.

The ceonsolidated financial staiements include the share of profit / loss of associate companies, which are accounted for
under the 'Equity method'. The share of profit / loss of the associate company has been adjusted to the cost of
investment in the associate, as per the 'Equity method’. An associate is an enterprise in which the investor has
significant influence and which is neither a subsidiary nor a joint venture,

The excess of the cost to the Company of its investment in a subsidiary and the Company's portion of equity of
subsidiary on the date at which investment in the subsidiary is made, is described as goodwill and recognized separately
as an asset in the consclidated financial statements. The excess of the Company's portion of equity of the subsidiary
over the cost of investment in the subsidiary is treated as capital reserve in the consolidated financial statements.
Goodwill arising on consolidation is not amortized. It is tested for impairment on a periodic basis and written off if found
impaired.

The consolidated financial statements are prepared using uniferm accounting policies for fike transactions and other
events in similar circumstances and necessary adjustments required for deviaticns, if any, are made in the consolidated
financial statements. The consolidated financial statements are presented in the same manner as the Company's
separate financial statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting date
as of the Company.

(This space is infentionally left blank}
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consolidated financial statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
incorporation
June 30, 2016 | June 30, 2015 March 31, 2016

Persisient Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Ltd. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions inc.
(wholly owned subsidiary of 100% 100% 100% USA
Persistent Systems inc.)
Eﬁ(rflstent Systems Mafaysia Sdn. 100% 100% 100% Malaysia
CloudSquads, Inc. (wholly owned
subsidiary of Persistent Systems 0% 100% 0% USA
inc)*
Akshat Corporation (d.b.a. RGen . o
Solutions) ** 100% Nil 100% USA
Aepona Holdings Limited *** 100% Nil 100% Ireland
Aepona Group Limited *** 100% Nil 100% Ireland
Aepona Limited *** 100% Nil 100% UK
Valista Limited *** 100% Nil 100% Ireland
Valista Inc. **** 0% Nil 100% USA
ﬁfpona Software (Private) Limited 100% Ni 100% Sri Lanka
(F;e\;mstent Systems Mexico, S5.A. de 100% Nil 100% Mexico
Persistent Systems Israel Ltd. 100% Nil 100% Israel

* Refer Note 33
* Refer Note 34
**  Refer Note 37
¥ Refer Note 38

{This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

4.

(a)

(b}

{c)

(d)

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disctosure of contingent liabilities at the end of period / year. Although these estimates are based on the management's
best knowiedge of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a materiat adjustment to the carrying amounts of assets or liabilities in future pericds.

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, iess accumufated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition
for its intended use. Any trade discounts and rebates are deducted in arfiving at the purchase price. Capital work-in-
progress includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its book value only if it is
probable that future economic benefits associated with the item will flow to the Group. Ali other expenses on existing
Property, Piant and Egquipment, including day-to-day repair and maintenance expenditure and cost of replacing parts,
are charged to the statement of profit and loss for the period / year during which sush expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

Intangible assets

Intangible assefs including software licenses of enduring nature and confractual rights acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible assets are caried at cost fess
accumulated amortization and accumuiated impairment losses, if any. Cost comprises the purchase price and any
directly altributable cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as
an intangible asset when the Group can demonstrate:

- technical feasibility of completing the intangible asset so that it will be availabie for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure retiably the expenditure attributable to the intangible asset during development.

Such development expenditure, unti capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carded at cost less accumulated
amortization and accumulated impairment iosses, if any. Amortization of internally generated intangibte asset begins
when the development is complete and the asset is available for use.

Business combinations:

Business combinations are accounted for using the acquisition method under the provisions of ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed on
the date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also
includes the fair value of contingent consideration, if any. ldentifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured initially at their fair vatue on the date of acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as incurred.
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(e)

f

(9)

(h}

Goodwill
Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of identifiable
assets, liabilities and contingent liabilities of the acquiree. When the net fair vaiue of the identifiable assets, liabilities and

contingent liabilities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as capital reserve. Goodwill is measured at cost less accumulated impairment losses.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘'SLM') over the useful lives
of the assets estimated by the management.

The management estimates the useful fives for the Property, Plant and Equipment as follows:

Assets Useful lives
Buildings* 25 years
Computers 3 years
Computers - Servers and networks® 3 years
Office equipments 5 years
Ptant and equipment* 5 years
Plant and equipment (Windmiil)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles™ 5 years

*For these classes of assels, based on internal assessment and independent technical evaluation carried out by
externai valuers the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the usefuf lives as
prescribed under Part C of Schedule Il of the Companies Act 2013.

Individual assets whose cost does not exceed T 5,000 are fully depreciated in the year of acquisition.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

impairment of Property, Plant and Equipment and other intangible assets

The carrying amounts of assets are reviewed at each bafance sheet date if there is any indication of impairment based
on internalfexternal factors.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each
financiai period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverabie amount is the greater of the assetf's fair value less costs to seifl and its value in use. In assessing value in
use, the estimated future cash flows are discounted to their present vaiue using a pre-tax discount rate that reflects
current market assessments of the time value of money and risks specific to the asset.

Financial instruments

i} Financial assets

Initial recognition and measurement

Financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or ioss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurament
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose contractuat terms give rise on specified dales to cash flows that are solely payments of
principal and interest on the principat amount outstanding are subseguently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of

profitand loss. -

TS
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Notes forming part of condensed consolidated financial statements
- Financial assets at fair value through other comprehensive income (FVTOCH)

Financial assets thaf are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets' contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subseguently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorizafion as financiai instruments at amortized cost or
as FVTOCI, is classified as financial instrument at FVTPL. Financial instruments included within the FVTPL
category are subsequently measured at fair value with all changes recognized in the statement of profit and loss.

i) Financial liabilities
initial recognifion and measurement

Financial liabilities are recognized initially af fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabifities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of prefit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financiat liabilities held for {rading and financiai liabilities designated upon initial
recognition as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are salisfied. Gains or
losses on liabilities held for trading are recognized in statement of profit and loss. Fair vaiue gains or losses on
liabilites designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Group has not designated any financial liability as at FVTPL.

ili)  Impairment
i} Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value
through other comprehensive income {(FYTOCI). ECL is the difference between contractual cash flows that are due and
the cash flows that the Group expects to receive, discounted at the original effective interest rate,

For trade receivables, the Group recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Group determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used fo
provide for impairment loss. However, if credit risk has increased significantly, flifetime ECL is used.

ii) Non-financial assets

The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each balance sheef date or
whenever there is any indication of impairment based on internal/external factors. i any indicafions exist, the Group
estimates the asset's recoverable amount.

Recoverable amount of intangible under devefopment that is not yet availabie for use is estimated at least at each
financial period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects cumrent market
assessments of the time value of money and risks specific to the asset.
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iv)

vi)

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the period/ year they occur.

Leases

Where the Group is a lessee

Leases that transfers substantially all the riske and rewards incidental to ownership to the Group are classified as
finance leases.

Finance leases are capitalized at the fower of the inception date fair value of the leased assets and the present value of
the minimum lease payments.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating iease payments are recognized as an expense in the statement of profit and foss as per the terms of the
lease agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates allowed by the Group. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The foliowing specific recognition
criteria must also be met before revenue is recognized;

(i} Income from software services

Revenue from time and material engagemenis is recognized on time proportion basis as and when the services are
rendered in accordance with the terms of the contracts with customers.

In case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts,
on proportichate completion basis.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance coniracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue from licensing of software and sale of products is recognized upon delivery.

Unbifled revenue represents revenue recognized in relation to work done until the balance sheet date for which bifling
has not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Group collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
ecanomic benefits flowing to the Group. Hence, they are excluded from revenue.

{ii)) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective
interest rate. Interest income is included under the head ‘Other income’ in the statement of profit and loss.

(iif) Dividend

Dividend income is recognized when the Group's right to receive dividend is established by the reporting date, Dividend
income is included under the head 'Other income’ in the staterent of profit and loss.
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vi)

viii}

Foreign currency translation
(f} Foreign currency transactions and balances
Initial recognition

Foreign cusrency transactions are recorded in the respective funcfional currencies of the entities in the Group, by
applying to the foreign currency amount the exchange rate between the functional currency and the foreign currency at
the date of the transaction.

Conversion

Foreign currency monetary itemms are reported using the exchange rate prevailing at the reporting date. Non-monetary
iterns, which are measured in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction. Non-monetary #tems which are carried at fair value or other similar
valuation denominated in a foreign currency are reported using the exchange rates at the date when the values were
determined,

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
tiabilities relating to Properiy, Flant and Equipment acquisition are recognized as income or expenses in the period /
year in which they arise.

Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date and
the effective portion of the resultant loss / {gain) is debited / {credited) to the hedge reserve under other comprehensive
income and the ineffective portion is recognized to the statement of profit and loss. Derivative financial instruments are
carried as forward contract receivable when the fair value is positive and as forward contract payable when the fair value
is negative.

Changes in the fair vaiue of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in hedge
reserve under other comprehensive income is transferred to the statement of profit and loss when the forecasted
transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to cccur.

Translation of foreign operations
The Group presents the financial statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevaiting at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the
dates of transactions or weighted average rates, where such rates approximate the exchange rate at the date of
transaction. The exchange differences arising on {ransiation are accumulated in the foreign currency translation
reserve under other comprehensive income. On disposal of a foreign operation, the accumulated foreign currency
translation reserve relating to that foreign operation is recognized in the statement of profit and loss.

Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regionat Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Group
has no cobligation, other than the contribution payable to the provident fund.

{iiy Gratuity

Gratuily is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of acluarial valuation using the
projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses are
recognized in full in the statement of other comprehensive income in the reporting perlod in which they occur.
Remeasurements are not reclassified to profit and loss subsequently.
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ix}

: Avanable in respect of Minimum Alternative Tax un’Qer Ahedl

(iii} Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profif and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

(iv) Leave encashment

Accumuiated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Group measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group freals accumulated leave expected o be carried forward beyond twelve months, as iong-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuariat
valuation using the projected unit credit methed at the reporting date. Remeasurements, comprising of actuarial gains
and Josses are recognized in full in the statement of other comprehensive income in the reporting period in which they
occur. Remeasurements are not reclassified to profit and foss subsequently.

The Group presenis the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for twelve months after the reporting date,

{v} Long service awards

Long service awards are other long term benefits to all eligible employees, as per Group’s policy, The cost of providing
benefit under fong service awards scheme is determined on the basis of actuarial valuation using the projected unit
credit method at the reporting date.

income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and fax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and fiabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from
initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects
neither accounting nor taxable profit! loss at the time of transaction. Deferred tax assets are recognized for al
deductible femporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred
tax assets arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are
recognized only to the extent that sufficient future taxable income will be available against which such deferred tax
assets can be realized.

In the situations where the Group is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax laws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect
of temporary differences which reverse during the fax holiday petiod, to the extent the Group's gross total income is
subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse
after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no
tonger probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit avaifable is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, i.e., the period for which MAT credit is aliowed to be carried forward. In the yearin
which the Group recognizes MAT credlt as an asset in, acco{j:nce with the Guidance Note on Accounting for Credit

rp -tax Act, 1961, the said as;s_et;_s created by way of
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credit to the statement of profit and loss and shown as "MAT Credit Entittement.” The Group reviews the *“MAT credit
enhtiiement” asset at each reporling date and writes down the asse! ic the extent the Group does not have convincing
evidence that it will pay normal fax during the specified period.

x}  Segment reporting
{iy [Identification of segment

The Group’s operations predominantly relate to providing software producis, services and technology innovation
covering full life cycle of product to its customers.

The components of the Group that engage in business activities from which they earn revenue and incur expenses,
whose operating resulis are regufarly reviewed by the Group's Chief Operating Decision Maker are identified as
operating segments.

(ii) Allocation of income and direct expenses

income and direct expenses allocable to segments are classified based on items that are individually identifiable to that
segment such as salaries and project related fravel expenses. The remainder is considered as un-allocable expense
and is charged against the total income.

(iii} Unallocated items

Unallocated #tems include general corporate income and expense items which are not allocated to any business
segment.

Segregation of assets, liabilities, depreciaion and amortization and other nen-cash expenses into various reportable
sggments have not been presented except for trade receivabies as these ilems are used interchangeably between
sagments and the Group is of the view that it is not practical to reasonably allocate these items to individual segments
and an ad-hoc allocation will not be meaningful.

{iv) Inter-segment transfers
There are no inter-segments transactions.
{v} Segment accounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and presenting
the financial statements of the Group as a whole.

xi} Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a
rights issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period,
that have changed the number of equily shares outstanding, without a corresponding change in resources. Further, the
weighted average number of equity shares used in computing the basic earnings per share is reduced by the shares
held by PSPL ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares
from finance provided by the Group.

For the purpose of calculating dituted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for
the effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial stalements by the Board of
Directors.

xii} Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a.reliable
estimate can be made. Provisions are determined based on the best estimate required to settle the obligation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect
the current best estimates. o,
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xiii)

xiv}

Xv}

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-cccurrence of one or more unceriain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a contingent liability but discloses its existence
in the financial statements.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby empioyees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 — "Share Based Payments”, the cost of equity-settied transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-setiled transactions at each reporting date until the vesting date reflects
the extent to which the vesting pericd has expired and the Group's best estimate of the number of equity instruments
that will uitimately vest,

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recegnized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate opfion grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense
as if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for
any modification that increases the tofal intrinsic vaiue of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of modification.

(This space is intentionally left blank)
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5. Share capital

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In ¥ Million In ¥ Mitlion In T Million

Authorized shares (No. in million)
200" (Previous period: 112/ Previous year: 200 ) equity 2,000.00 1,120.00 2,060.0G
shares of T 10 each

2,000.00 1,120.00 2,000.00
Issued, subscribed and fully paid-up shares {No. in
million)
80 (Previous period / year: 80) equity shares of T 10 800.00 800.C0 800.00
each
Issued, subscribed and fully paid-up share capital 800.00 8060.00 800.00

*The Group increased its authorized share capital from ¥ 1,120 million divided into 112 miilion shares of ¥ 10 eachto ¥
2,000 milion divided into 200 miflion shares of ¥ 10 each pursuant to the shareholders' resoluticn passed in the Annual
General Meeting held on July 24, 2015.

a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(In Million)
As at As at As at
June 30, 20186 June 30, 2015 March 31, 2016
No of Amount No of Amount No of Amount
shares shares shares
Number of shares at the 80.00 800.00 80.00 800.00 80.00 800.00

beginning of the period / year

Add ; Bonus shares issued - - - - - -
Number of shares at the end 80.00 800.00 80.00 800.00 80.00 800.00
of the period/ year

b) Terms /rights attached to equity shares

The Group has only one class of equity shares having a par value of T10 per share. Each holder of equity shares is
entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

During the quarter ended June 30, 2016, the amount of per share interim dividend recognized as distributions to equity
sharehoiders is T Nil [{(Previous period: ¥ Nil, Previous year: ¥ 8 (post-bonus issue)j.

During the year ended March 31, 2016, the amount of per share final dividend recognized as distributions to equity
sharehotders was T Nil.

in the evenf of liquidation of the parent company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be in proportion o the number of
equity shares held by the shareholders.

c) Aggregate number of bonus shares issued, shares Issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date

For the period For the period For the period

of five years of five years of five years
ended June 30, endedJune 30, ended March
2016 2015 31, 2016
No in Million No in Million No in Million
Equity shares allotted on March 12, 2015 as fully - 40.00 40.00 40.00

paid bonus shares by capitalization of securities
premium T 400 million
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d)

Details of shareholders holding more than §% shares in the Group

Name of the As at June 30, 2016 As at June 30, 2015 As at March 31, 2016
shareholder” No. in million % Holding No. inmillien % Hotding No. in miltion % Holding
Dr. Anand Deshpande 22,92 28.65 22.92 28.65 2292 28.65
jointly with Mrs. Sonali

Anand Deshpande

Mr. Suresh Deshpande 7.46 9.32 7.82 8.78 7.80 975
jointly with Mrs. Suiabha

Suresh Deshpande

Saif Advisors Mauritius 427 5.33 4.27 5.33 4.27 5.33
Limited

PSPL ESOP 3.69 4.61 4,39 5.49 3,73 4.66

Management Trust

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Group including register of shareholders / members.

(This space is intentionally left blank)
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Persistent Systems L

Notes forming past of d financial
€.1 Property, Flant ang Equipment

{In ¥ Milllony

Lang - Buildings - Computars QSfice egulpments Fiant and Leaschald Furaiture and Vehlcles Total
Freehold Freehold® Equlpment - Improvements fixkuras
Froehold
Gross biock (At cost)
Asat Apnl 1, 2815 21865 240912 1,632.82 44 66 127221 2140 512,40 473 6,128.20
Aaditions . 630 250.82 8.40 122.51 7n 202 47245
Adgtions trovgh busingss combination - - 342.81 018 2.89 1.8 658 - AD3.03
Disposals - - 122,74 0.42 AB.26 585 1187 169.34
Effect of foreign cutrency transtston from 143 643 2353 047 ¢7 {1.95) 1.90 - 11.07
funckonal currency 1o reporting currency
As ot March 31, 2016 220.08 2,421.85 2.006.34 63.69 1,364.42 .7 561,02 4.73 6,813.80
Deprecialion and Impaliment
As at Apiil 1, 2015 . 58%.58 1.218.86 3.2 840.30 2.5 404.08 178 3,505.68%
Adddions Wiraugh business combination . . 310.87 [R11] 104 4713 533 - 36507
Chargo for tha yoar 97.65 28151 7.56 12148 L] 46.87 023 57229
Qispueife . 13268 015 4664 585 .37 - 186,69
Eltect of loreign curfency translabon from 1.06 11.08) 017 400 {186} 003 - (0.68}
tunctianul currency to reparting currency
As al ¥arch 31, 2016 - &38.27 1.687.46 4).58 815.85 50.16 44504 4.08 3,B46.59
Kot block
As at Marah 31, 2018 220.08 1,733.68 408.86 1¢.70 437.57 12.61 136.08 0.73 2,866.21
As at March 31, 2018 218.65 1,819.56 414.08 18.65 431.91 8.58 108.32 0.8¢4 3020.68
— R e o ==

{This space is intentionaty R blonk)
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Persistent Systems Limited

Notes forming part of condensed consctidated financial statements

6.2. Goodwill
As at As at As at
June 30, 2016 June 30, 2015 March 31,2016
In ¥ Million In ¥ Million in ¥ Million:
Cost
Balance at beginning of paried f year 7787 - -
Addilional amounts recognised from business combinations cccurring during the period / year - 77.87
Effect of foreign currency exchange differences 1.4% - -
Balance af end of periced ! year 79.36 - 77.87
6.3, Other Intangible assets
{in T Milllon}
Software Acauired contractual Totai
rights
Gross block
As at April 1, 2016 3,024.09 1,065.51 4,089.60
Additions 38.67 1,247.89 1,267.56
Disposals - - -
Effect of foreign currency axchanga differences 20.87 36.70 66.57
As at June 30, 2016 3,083,53 2,350.20 5,443.73
Amortization
As at April 1, 2016 2,177.12 587.33 2,764.45
Charge for the period £8.61 108.37 194.96
Effect of foreign cumency axchange diferences 17.16 3.96 21.42
As at June 30, 2016 2,280.89 699.66 2,880.55
Net block
As at June 30, 2016 812.64 1,650.54 246318
As at March 31, 2018 846.97 478,18 1,325.15
{In T Million)
Software Acquired contractual Jotal
rights
Gross block
As at April 1, 215 262772 589,56 3.217.28
Additions 47.04 - 47.04
Effact of foreign currancy exchange differences 27.14 8.63 a3
As at June 30, 2015 2,701.90 536,59 3,298.09
Amortization
As at April 4, 2015 1,752.85 48913 222198
Charge for the period 74.50 16,69 93.18
Effect of foraign currency axchange differances 14.78 4458 19.24
As at Juna 30, 2015 1,842.13 492.28 2,334.41
Net block
As at June 30, 2015 858.77 103.91 96368
As at March 3%, 2015 A74.87 120.43 995.30
{in T Million)
Software Acquired contraciual Totai
rights
Gross block
As at Aprfl 1, 2015 2827.72 589.56 3.217.26
Additions 25069 290.42 54111
Assets taken over on acquisition of entities 65,89 - 65.8¢
Additions through business cembinalion - 170.26 170.26
Disposals - - -
Effect of foreign currency exchange diferences 79.79 15.27 95.06
As at March 31, 2016 3,024,009 +,065.51 4,089.60
Amortization
As at April 1, 2015 1,752.85 468,13 2,221.88
Assets takan ovar on acquisition of entities 6340 - 63.40
Charge for the year 31454 103.30 417.84
Raversals! Disposals during the year - . -
Effect of foreign currency exchange differences 46.33 14.90 61.23
As at March 31, 2016 2177112 587.33 2,754 45
Net block
As at March 31, 2018 846.97 478.18 1,325.15
As at March 31, 2015 B74.87 120.43 995,30
6.4, Depreciation and amortization
{In ¥ Million)

For the quarter ended
June 30, 2016 June 30, 2045

Far the year anded
March 31, 2016

On Property, Plant and Equipment
QOn other intangible assels

147 .83 133.42 572.29
194.98 93.19 417.84
342.81 228,61 990.13
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Petsistent Systems Limited

Notes forming part of densed consotidatad i ial stataments

7. Non-current finansial assets : investments

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2096
in ¥ Million In ¥ Milllen in ¥ Mitlion
Investments carried at cost
Unquotad lavestments
Investments in equity Instraments
in associates
Klisma eService Privale Limited {Holding 50%. (Correspending pariod f Previous year 50%}]
0005 milkon [Cotrasponding petiod / Pravicus year : 0.005 million) shares of T10 each, fully paid up .05 0.05 0.0%
Less : Provision for diminuticn in value of invesiment (0.05) (0.05) {0.05)
Total investmants carried at cost {A) - - -
Investments carried at amortised cost
Quoted Invastmants
Government securities
In government securilies 692.02 576 609,46
[Market value T 704.24 million (Gorresponding period ¥ 787.89 millions Previous year ¥ §55.67
millien}) )
Add: Interesi accrued on governmenl bonds 27.75 28.44 17.22
Total investments carried at amostised cost (B) 719.77 805.20 626.68
Designated as fair value threugh profit and loss
Queted Investments
- Investmonts in mutuat funds
Fair value of fong lerm mulual funds (Refer Nole 7a) 1,289.34 1,718.00 968.23
Lass: Fair value of current portion of long term mulual funds (Refer Note 7b & 12) (247.3%) - (242.34)
4 1,042.03 1,718.00 725.89
Unguoted Investmeats
« Othors"
Ciqual Limited [Holding 2.38% (Correspanding period I Previous year 2.38%)]
0.04 million (Corresponding period f Previcus year : 0.04 million} shares of GBP 0.01 each, fully 13.59 12.80 13.34
paid up
Less : Provision for diminulion in value of invesiment {13.58) (12.59) (13.34)
Allizon Syslemns Private Limiled 600 6.00 6.00
3,768 equity shares (Corresponding period / Previous year : 3,766 aquily shares) of ¥ 10 each, fully
paid up
£.00 £.00 6.00
- ivastmants in prafarrad stock
Hygenx Inc. 13.50 12.73 13.26
0.25 million {Corresponding period / Previcus year : 0.25 millien) Preferred stock of $ 0.001 each,
fully paid up
Trunomi In¢. 16.88 - 16.56
.28 million (Corresponding period : Nit/ Previous year : 0.28 miflion) Preforred slock of § 0.002
each, fully paid up
Jocata Corperalion 16.88 15.91 15.56
0.006 million {Corresponding period f Previous year : 0.008 milion) Preferrad slock of § 0.004 aach,
ully paid up
OpsDatasStore Inc, 13.50 6.36 13.25
0.20 miflion {Correspending pariod | 0.1C million f Pravious yeas | 0.20 million ) Preferred stock of §
0.001 esach, fully paid up
Ampoal iInc, 16.88 - 16.56
0.55 million {Corresponding period : Nilf Previous year : 0.55 milion) Preferred stock of § 0.4583
each, Tully paid up
17,64 35,00 76.18
- Investments in Convertible Notas
DxiNow 844 786 8.28
1 (Corrasponding period / Pravious year : 1) convertible note of USD 125,000 each, fully paid up
Lass : Provision for dirinulion in valus of investment (8.44) - -
- 7.896 8.28
Ustyma 16.88 15.81 16.56
1 (Cerresponding period / Previous year : 1) converlible note of USD 250,000 each, fully paid up
Akumina Inc. 9.89 - .70
1 (Cerrasponding period : Nii¥ Previous year : 1) convertible nola of USD 146,429 aach, fully paid up
2877 23.87 34,54
Total Investments carried at Fair value {C) 1,152.44 4 T82.87 842,61
Yotal invastments (A) + (8] + {C) 187221 2,588.07 1468.29
Aggregate amount ¢f impairment in value of investments 2208 12.86 13.38
Aggregate amount of quoted investments 1,734.06 2,493.76 1,335.35
132.49 7772 30,41

Aggregate amount of unquoted investments

2

siluations where such joint-contro! or sigrificant inﬂuer}ce is intended 1o
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Persistent Systems Limited

Nates forming part of condensed censolidated financlal statemonts

8. Noa-current financial assets : Leans

As at As at As at
June 30, 2016 June 30, 2015 March 31, 206
i T Milllon In 3 Million In T Mittion
Carsiod at amontised cost
Security deposiis
Unsecured, considered good 104.89 6424 85.9¢
Unsecured, considered doubtful 219 2.18 2.19
107.08 66.43 88.09
Leass. Provision for doublful deposils {2.19) (2.18) {2.18)
104.8% 64.24 85.80
Other logns and advances
Inter corporate deposits
Unsecured, considerad good .29 044 0.33
Unsecured, considered doubiful 0.58 0.58 0.58
0.87 1.02 0.91
Less: Provision for doubiful deposils (0.58) {0.58) (0.58}
0.29 0.44 0.33
105,48 64.68 £6.23
9. Gther non currant fingnclal nssots
As at As at As at
June 30, 2016 June 30, 2015 March M, 2016
tn T Millior In ¥ Milliosn In € Mition
Non-currenl bark balances {(Refar nole 15) 521.72 512.06 5322
Interesl accruad byl nal dus on non-currenl bank deposits 51.28 1.42 35.41
Dapaosils with banks (Cerried 8! amonised cost) 573.00 513.48 £67.63
Capaosits with financial inslilution 335.00 - 300.00
Add: Inlerest accrued bul not due on deposit with financial institulion .64 - 247
Deposits wilh financial institulion (Carried at amorlised cost} 344.84 - 302.47
917.64 513.4g 870.10
10. Defarred tax assot/ lHability {net) *
As at AB at As at
Jung 30, 2016 June 30, 2015 March 3f, 2018
In ¥ Mijtion Iz & Million in ¥ Millien
Daferred tax liabilities
Diffarencas in book vahues and lax base vatues of block of Property, Plant and Equipment and 141.15 287.80 140.92
intangible assets
Capital gains 40.18 57.79 55.32
181.33 345.8% 186,24
Daferred tax assets
Provisien for leave encashment 177.00 123.08 142.54
Provision for long service awards 53.38 45.71 47.92
Provision for doubiful debls 83.06 128.85 73.87
Differences in book values and lax base valuas of block of Property, Plant and Equipment and . 137.6% -
inlangible assels {overseas)
Broughl forward and currenl period / year losses 101.51 170.74 £60.37
Others 19.32 49.00 48.97
434.36 £55.44 373,67
Deferred tax liabilities after sef off - 1.26 -
Deforrad tax assets after set off 253.03 311 177.43

* Deferred lax assets and deferred tax fiabiilies have been offsel wherever the Group has a legally enforceabie right 1o sel off current 1ax assats againsl currenl tax
kabililies and where the defarred lax assels and deferrad 1ax fabillies relale 1o incoma taxes leviad by the same taxation authorily. In ali olber cases the same have

been separalely disclosed,

11, Other non-current assets

As at As gt As at

June 30, 2016 June 30, 2015 March 3%, 2018

in ¥ Miition fa ¥ Million i ¥ Million

Capital atvancas {Unsecured, considered good) 148 19.60 582.75
Advances racoverable in cash or kind or for value 1o be recsived 113.30 75.08 £66.38
114.75 94.65 849.13

{This space is indentionally loff blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financlal staterments

13 Trada receivables

As at As at As at
June 30, 2616 June 30, 2018 March 31, 206
In ¥ Million In ¥ Millien In ¥ Million
Qutstanding for a peried excaeding six months from the date they are due
for payment '
Unsecurad, considered good - 2z 2.63
Unsecurad, censidered doubtiui 253.67 449.46 270.82
253.87 451.58 213.28
Less © Provision for doubtful receivables {253.87} (449.48) (270.62)
- 212 2.63
Others
Unsecured, considered good 4,053 .89 3877.70 4,272.86
Unsecured, considered doubtful - 1.97 -
4,053.89 3,679.67 4,272.86
{858 - Frovision for doubtful recsivables (1.97) -
4,053,869 367770 4,272.86
4,063.89 3,879.82 4,275.49
14. Cash and cash equivalents
As at As at As at
June 30, 2016 Juna 30, 2015 March 31, 2018
In ¥ Mitlion in ¥ Million In ¥ Million
Cash and cash sqguivalents as presented In cash flow statement
Cash in hand 0.16 013 0.16
Balances with banks
On currgnl accounts * 798.13 756.94 1,031.74
On saving accounls 218 0.0¢ 008
On Exchange Earear's Foreign Currency accounts 125.83 188.83 368.21
926,30 945,98 1,400.19

* Qut of the batance tha Company can ulilise ¥ 1,19 million (Corresponding pariod: ¥1.16 milion / Previous year ¥ 1.18 milion) only lowards research and

davelopment activilies spacified in the loan agreement.

15. Other bank balances

As at As at As at

Jupe 30, 2016 June 30, 2015 March 31, 2018

In ¥ Million In ¥ Million in ¥ Midlion

On deposil account with ofniginal maturity more than twelve months * 963.23 540.66 £83.20

Add: Interast accrued on daposils with banks 54 10 2.1 41.98

Deposils with banks {Carried at amortised cost) 817.33 542,77 605,18

Less; Deposits with malurily more than twelve months from 1ha balance sheal {(521.72} (512.08) {632.22)
date disclosed under other non-currant finzncial assets (Refer nole 9}

Less: Inlgrast accrued on non-current deposils with banks (51.26} {1.42) (35.41)

Balances with banks On unpaid dividend accounts™ 084 0.71 1.214

4527 30.00 38.76

* Qut of the balance, fixed depesits of T 57.25 million (Correspending period ; T 35.21 millien / Previous year ¥ 57 25 milion) have been earmarked against bank

guarantees availed by the Company.
** The Group can ulilize these balances only towaids settiement of tha respactive unpaid dividend.

(This space Is intentionally lefi blank)
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Persistent Systems Limited

Netes forming part of ¢ondensed consolidated financiad statements

18. Current financial assets : Loans

As at As at As at
June 30, 2016 June 30, 2015 March 31, 2018
In ¥ Million In ¥ Milllon In T Miilion
Carried at amortised cost
l.oan to refated parties (Unsecured, considered doubtful)
Klisma e-Services Private Limited 27.43 2743 27.43
27.43 27.423 2743
Less: Provision for doubtiul deposits {27 .43) {27.43) (27.43)
Becurity deposits
Unsecured, considered geed 5.65 941 9.12
Add Interest accrued but not due on deposits 0.21 - -
5.06 9.41 %12
5.86 9.41 %12
17. Other current financlat assets
As at As at As at
Junae 30, 2016 Jdune 39, 2015 March 31, 2016
In T Millien In T Million In T Miilion
Fair vaiue of darivatives designated and etfective as hedging instruments
Forward conlracis receivatie 114.08 7813 164,40
Advances to suppiiers (Unsecured, considered doubtful)
Advances recoverable in cash or kind or fer value to be received o8 75 o8t
Lass: Pravision for doubtiut advances ! (0.81) (0.75) {0.81)
114.08 78.73 84,40
18. Other current assets
As at As at As at
June 39, 2016 June 30, 2015 March 31, 2016
In T Million in ¥ Mitlion n ¥ Miltion
Advances to suppliers {LInsecured, considerad good}
Advances recoverable in cash or kind or for value to be received 706.49 499.81 §21.85
Other advances {Unsecured, considerad good)
VAT receivable (nel) 66.53 51.52 52,76
Service tax receivable {net) 124.30 76.05 128.71
190.83 127.57 181.47
Unbifled revenue 2,059.54 859,57 1.599.58
2,956,868 1,286.95 2402.80

{This space is inlenticnally Jefl blank)
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Persistent Systems Limited

Notes farming part of condensed consolidated finznclal statements

19. Non-current financial liabilities : Borrowings

As at As at As at
June 30, 2016 June 30, 2016 March 31, 2016
in ¥ Mitlion In ¥ Million in T Milion
Unsecured Borrowings carried at amortised cost
Term foans :
Indian rupee loan from others 30.28 3L 30.28
Inerest accrued but nel due on term foans 260 2.18 240
32.88 33.22 32.68
Less: Currenl malunity of leng-lerm bomrowings transferred to olher current liabilities {Refer note 22}, (4.58) (3.10) {4.58)
Less: Current maturity of inlerest accrued but not due an lerm loan iransferred to other current lizbitiies (Refer (3.38) (0.57) {119
nole 22).
{5,95) {3.67) {BIN
26.92 29,85 25.91

The term leans from Government departmenls have the foflowing lerms and condilions:

L.oan | - amounting 1o ¥ 13.64 milion {Comresponding period T 13.64 million { Provious year ¥ 13.64 million) wilh inleresl payable @ 2% per annum guaranteed by a bank
guaraniee by Ihe Group and repayable in tan equal semi annual inslalimenlts over a period of five years commencing from March 2016,

Loan It - amounling to ¥ 16.64 million {Coresponding period : ¥ 17.40 million / Previous year ¥ 18 64 million} wilh Interesl payable @ 3% per annum repayable in len
equal annual inslaliments over a period of ten years commencing from Seplember 2095

20. Non current liabilities : Provisions

As at As at As at
Jupe 30, 2046 June 30, 2015 March 31, 2016
I ¥ Mitlion In ¥ Million in ¥ Mikion
Provision for employee bensfits
- Gratuiy - - 6.5¢
- Long service awards 134 .54 109.54 117.82
134.54 109.54 124.41
21, Trade payables
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
n ¥ Milion In ¥ Milliont In¥ Milllon
Trade payables for gocds and services 1,253.40 63033 1,589.32
1,263.40 630.33 1,6989.32
22, Other current financlak Habilities
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
In & Miltion In ¥ Million In ¥ Miltlon
Capitat creditors 404.41 383.06 228.90
Current maturily of long-term borrowings (Refer note 19) 458 330 4.58
Current maturly of inleresi on jong-term borrowings (Refer nate 19) 1.38 0.57 1.19
Accrued employee fiabiliies 119.51 137.73 24371
Unpaid dividend* .94 0 1.21
Payable to selling shareholders 24.24 - £5.04
585.06 62517 534.63
* Unpaid dividend is credited to Inveslor Educalion and Proteclion Fund as and whan due.
23.0Other current liabilities.
As at As at As at
June 30, 2016 June 30, 2016 March 31, 2016
In ¥ #illion in ¥ Million En ¥ Million
ineamed revenue 688.78 429.12 943.08
Advance from cusfomers 11.63 10.69 31.68
QOther payables
- Statutory liabililies 173.038 13212 122.07
- Other liabililies 13.88 5.87 10.76
B887.32 §78.00 1,107.53
24, Current Habllities ; Provisions
As at As at As at
June 30, 2016 June 30, 2015 March 31, 2016
in T Million In T Midlion In ¥ Million
Provision for employee benefits
- Gratuity £10 {10.81) 49.7¢
- Leave encashmenl 560.42 390.85 453.15
- Long service awards 23.30 2593 24.18
- Other employee benefits 41078 52461 696.60
e PPN 1,000.60 830.48 1,2231.63
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Notes forming part of condensed consolidated financial statements

25. Revenue from operations (net)

For the quarter ended For the year ended

June 30, 2016 June 30, 2015 March 31, 2016

In ¥ Mitlion In ¥ Million In T Million
Software services 6,955.66 4,798.01 22,358.47
Software licenses 62.11 206,15 764.84
7,017.77 5,004.16 23,123.31

26. Other income

For the guarter ended
June 30, 2016

June 30, 2015

For the year ended
March 31, 2016

In T Million In T Million In ¥ Milion
Interest income
On financial assets carried at amortised cost 12.19 12.89 60.86
On others 2552 18.20 87.57
Finance income on lease deposits 1.01 0.55 2,65
Foreign exchange gain (net) 80.85 69.38 146.51
Profit on sale of fixed assets {net) - 0.51 9.29
Dividend income from investments 53.91 53.93 226.50
Nei Gain / (Loss) on sale of invesiments
On sale of subsidiaries - - 365
On sale of other investments 38.74 39.42 224 41
Net gain/{loss) arising on financial assets designated as at 37.92 (38.13) {14.16)
FVTPL
Excess provision in respect of earlier period / years - .01
written back
Miscellanecus income 5.356 3.67 2569
253.49 160.42 772.88
27. Personnel expenses
For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
in T Million in T Miition In T Million
27.1 Employee benefits expense
Salaries, wages and bonus 4.177.62 2,858,23 13,1586.03
Contribution to provident and other funds 79.75 58.41 263.08
Graluity expenses 18.78 30.65 135.16
Defined contribution to other funds 29088 28.66 113.06
Staff welfare and benefits 9477 85.76 365.79
Employee stock compensation expenses 11.77 3.76 34.48
4,412.47 3,065,47 14,067.60
27.2 Cost of technical professionals 431.97 307.23 1.586.63
4,844.44 3,372.70 15,654.23

{This space is intentionally left blank)
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Notes forming part of condensed consolidated financial statements

28. Other expenses

For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
In T Million In T Million in ¥ Million

Traveiling and conveyance 310.10 238.45 982.58
Electricity expenses (nef) 55.68 33.50 149.80
Internet fink expenses 28.09 16.28 72.36
Communication expenses 31.01 17.44 81.61
Recruitment expenses 26.57 26.99 111.86
Training and seminars 4,48 6.72 23.70
Royally expenses 28.26 34.87 138.06
Purchase of software licenses and support expenses 179.50 129.18 723.27
Bad debts 35.53 242 205.0%
Provision for doubtful receivables/ (provision for doubtful receivables {15.54) 4.30 (196.10)
written back) (net)
Rent 126.07 42.71 251.42
Insurance 6.83 5.90 27.59
Rates and taxes 14.55 4.78 51.96
{egal and professional fees 121.95 51.06 280.27
Repairs and mainienance

- Plant and Machinery 27.52 21.24 85.74

- Buildings 5.20 7.36 27.36

- Others 4.8% 4.14 19.00
Commission on sales 1.10 1.04 4.31
Advertisement and sponsorship fees 31.45 35.57 122.84
Computer constimables 2.79 1.08 7.48
Auditers' remuneration 3.07 2.08 11.74
Donations 4.59 18.35 75.25
Books, memberships, subscriptions 18,33 8.61 42.18
Loss on sale of fixed assets (net) 0.02 -
Directors' sitting fees 0.85 0.50 2.60
Directors' commission 2.62 1.85 8.28
Provision for doubtful deposits and advances - - 0.08
Advances written off - - 29.85
Impairment loss on financial assets designated as at FVTPL 8.36 . .
Miscellaneous expenses 55.03 52.51 203.5%

1115.82 769.04 3,554.00

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financiaf statements

29. Earnings per share

For the gquarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
Numerator for Basic and Ditluted EPS
Net Profit after tax {In ¥ Million) (A} 732.86 561.49 2,772.89
Dencminator for Basic EPS
Weighted average number of equity shares (B) 80,000,000 79,521,527 79,810,028
Denominator for Diluted EPS
Number of equily shares {C} 80,000,000 80,000,000 80,000,000
Basic Earnings per share of face vatue of ¥ 10 each (In ¥) (A/B) 9.18 7.06 34.74
Diluted Earnings per share of face value of ¥ 10 each (In 3} (A/C) 9.16 702 34.66
For the quarter ended For the year ended
June 30, 2016 June 30, 2015 March 31, 2016
Number of shares considered as basic weighted average shares 80,000,000 79,521,527 79,810,026
outstanding
Add: Effect of dilutive issues of stock options - 478,473 189,974
Number of shares considered as welghted average shares and 80,000,000 80,000,000 80,000,000

potential shares outstanding

{This space is infentionally feff blank}
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Notes forming part of condensed financial statemants

30, Financial assets and liabitities

The carrying values of financlal instruments by categories are as follows:

Financial assets! financial liabilities Basis of Carrying value as at (in T milfion) Fair vatue
measurement hierarchy
30-Jun-16 30-Jun-1§ 31-Mar-16
Assets:
Investments in associales Cost - 13.00 -
investments in other equily instruments Fair value 1044 64.87 118,72 |Level 3
invesiments in governmeni sacurities Amortisad cost T18.77 806.20 -526.68
Investmenls in mutual funds Fair value 5,045.38 6,316.48 5,640.26Level 1
Loans Amorlised cost 111.04 74.08 95.35
Deposil with banks and financial institution  |Amortised cost 961.97 542.77 907 65
Cash and cash equivalents and balances  |Amontised cost 927.24 946,70 1,401.40
wilh other banks
Trade receivables Amortised cost 4,053.89 3,679.82 4,275.49
Forward Gentracts Fair vaiue 114.08 78.73 164.40 |Level 1
Total 12,043.78 12,621,668 13,227 .54
Liabilities:
Borrowings Amorlised cost 32.88 33.22 32.68
Trade payabies and deferred payment Amorlised cosl 1,255.68 651,33 1,603.66
liabilities
Other financial liabilities Amorised cost 549,10 621,50 52686
Total 1,837.66 1,206.05 2,165.20

Fair value hierarchy:

The fair value hierarchy is based on inputs t¢ valuation techniques that are used to measure fair value thal are either obsenvable or unobsesvable and

consists of the fellowing three levels:

Level § ~ Inpuls are quoted prices (unadjusied) in active markets for identical asseis or liabilittes.

Level 2 - Inpuls are other than quoted prices included wilhin Level 1 thal are observable for the assst or liabfily, either directly {i.e. as prices) or

indiractly (i.e. derived from prices).

Level 3 — Inputs are not based on observable market data {unobservable inputs), Fair values are determined in whole or in part using a valuation model
based on assumptions that are neither supported by prices from observable current markel transactions in the same inslrument nor are they based on

available markel data.

(This space is inlentionally left blank)
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Notes forming part of condensed consolidated financial statements

31. Segment Information
Operating segments are components of an enterprise for which discrete financial information is available that is evaluated regularly by the chief operating decision maker, in
deciding how to allocate resources and assessing performance. The Group's chief operating decision maker is the CEO and Managing Director.

The Group reorganised itself into 4 business units during the year, which form the operating segments for segment reporting.
The operating segments are:

a. Services

b. Digital

c. Alliance

d. Accelerite (Products)

As the business has been reorganised into the above 4 business units effective from April 1, 2016, discrete financial information for these business units/ operating
segments for the earlier periods is not available. Hence the comparative information for the quarter ended June 2015 and year ended March 2016 is not provided.

(In ¥ Million)
Particulars Services Digital Alliance Accelerite Total
(Products)
Revenue Quarter ended Jun-30-2016 3,338.22 1,002.01 2,110.61 566.93 7,017.77
Identifiable expense Quarter ended Jun-30-2016 1,918.13 738.19 1,452.84 328.69 4,437.85
Segmental result Quarter ended Jun-30-2016 1,420.09 263.82 657.77 238.24 2,579.92
Unallocable expenses Quarter ended Jun-30-2016 1,865.41
Operating income Quarter ended Jun-30-2016 71451
Other income (net of expenses) Quarter ended Jun-30-2016 253.49
Profit before taxes Quarter ended Jun-30-2016 968.00
Tax expense Quarter ended Jun-30-2016 235.14
Profit after tax Quarter ended Jun-30-2016 732.86
Note:Costs related to research and development are included under identifiable expenses for the purpose of segment reporting.
(In ¥ Million)
Particulars Services Digital Alliance Accelerite Total
(Products)
Segmental trade receivables As at Jun-30-2016 2,409.90 807.91 560.57 275.51 4,053.89
Unallocated assets As at Jun-30-2016 - - - - 17,219.64
Geographical Information
The following table shows the distribution of the Group’s consolidated sales by geographical market regardless of from where the services were rendered
(In ¥ Million)
Particulars India North America Rest of the Total
World
Revenue Quarter ended Jun-30-2016 378.51 6,103.15 536.11 7,017.77
Quarter ended Jun-30-2015 377.20 4,224.36 402.60 5,004.16
Year ended Mar-31-2016 1,538.10 19,779.95 1,805.26 23,123.31

The revenue from a single customer in excess of ten percent of total revenue of the Group is ¥ 2,036.24 million for the quarter ended June 30, 2016.

(This space is intentionally left blank)
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32. Firstdime adoption of ind-AS

These condensed consolidated financiat statements, for the quarter ended June 30. 2016, are the first consolidated financial statements the Group has prepared in accordance with Ind-AS. For periods up to and including the year ended March 31,
20186, the Group preparad its consclidated financial stalements in accordance with stattory reporling requiremants in India immedsately before adopting Ind AS ('previous GAAPY,

Accardingly, the Group has prepared candensed consolidated financial statements which comply with Ind-AS applicable for period erding on June 30 2016, together with the comparative pericd data as at and for the period/ year ended June 30,
2015 and March 31, 2016, In: preparing these contensed financial statements, the Group’s opening balance sheet was prepared as at April 1. 2015, the Group's date of transition to Ind-AS. This note explains the principat adjustments made by {he
Group inrestating its Indian GAAP consolidated financial statements. including the balance sheet as at Aprit 1, 2015 and the consolidated financial statements as 2t and for the period / year ended Jure 30, 2015 and March 31, 2018,

Exemptions applied

ind AS 101 allows first-time adeplers certain optional exemptions from the retrospective application of certain requirements under Ind AS.
The Group has applied the following optional exemptions:

A. Business combinations
The Group has applied Ind AS 103, "Business combinations” fo ali the business combpinations that occurred after the date of transition to ind AS ie. April 1, 2015, Accordingly, business combinations prior to April 1, 2015 have not been restated.

B. Share based payment transactions

The Group has not applied Ind AS 102, "Share based payment" 1o equily instruments that vested before the date of transition o Ind AS ie. April 1, 2015, Accordingly, equity instruments that have vested prior to April 1, 2015 have nat been fair
vatued.

€. Deemed cost
The Group has elected 1o measure the carrying value for all of its Property. Plant and Equipment as per the previous GAAP and use that as its deemed cost as at the date of transition to Ind AS i.e. Aprit 1, 2015,

Explanation of transition to ind AS

The below mentioned reconcifiations provide a guantification of the effect of significant differences arising from the transition from Indian GAAP 1o ind AS in accordance with nd AS 101 for the following:
- equity as at April 1, 2015

- equity as at June 30, 2015

-~ equity as at March 31, 2016

- Profit for the quarter ended June 30, 2015

- Profit for the year ended March 31, 2016

There are no material adjustments to the cash flow statements.

(This space is intentionatly left blank}
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in the reconciliations mentioned above, certain reclassifications are made to Indian GAAP financial information to align with the Ind AS presentation.

{in X Million)

Particulars Note 1-Apr-15 30-Jun-15 31-Mar-15 Remarks
indian Effect of tnd AS Indian Effect of | Reclassification Ind AS indian | Effect of transition] Reclassification ind AS
GAAP transition to GAAP transition adjustments GAAP to Ind AS adjustments
Ind AS to Ind AS
Liabilities
Trade payables 21 528.72 {31.73) 496.99 569.04 {38.71) 630.33 1.651.02 (51.70) - 1,599.32 |Note 1
Short-term provisions 24 1,755.23 (481.43) 1,273.80 4,083.35 - {132.87) 930.48 122383 - - 1,223.83 |Note 2
Other current habilities 23 1.264.72 - 1,264.72 1,584.60 (431.43}) {525.17) 578.090 1.642.16 - {534.63) 1,107.53 |Note 2
Assets
Property, plant and equipment 6.1 3.057.724 {36.58) 3,020,588 3.071.07 (35.45) - 3,034.62 3,607.45 (38.24} - 2,968.21 {Note 8
Goodwill / {Capital reserve) on consolidation BS 2391 ~ 23.91 24.36 - - 24.36 174.88 {248.13) - {73.25}iNote 3
Goodwill 6.2 - - - - - - - - 77.87 - 77.87 jNote 3
Intangible assets 683 $95.30 - 985,30 962,68 - - 963.68 1,180.38 144.77 - 1,325.15 {Note 3
Deferred tax assets 31544 {70.89) 244.45 368.90 {57.78) - 3t 23273 {55.32} 177.43 {Note 8
Norrcurrent invesiments 7 2,115.54 163.83 2,278.17 2,396.82 161.81 29.44 2,588.07 1,347.82 104.15 17.22 1,469.2% iNote 4
Non curent loars {Security deposits) 8 7227 {15.25) 5702} = 82.54 {18.30) 0.44 £4.68 102.28 (16.38) 0.33 86,23 [Note 5
Cther non-current assets (Capital advance and k3 30,39 50.34 80.73 41.88 53.21 (0.44} 84,65 585.85 53.81 0.33) 649,13 |Note 5 and
Advance recoverable in cash or kind) Note 8
Current investments 12 4.618.75 41.48 4,661.23 4.805.31 5.17 - 4,641.48 4,827 55 86.81 - 4,914.36 (Note 4
Reconciliation of profit
(I ¥ Mitlion}
Particulars MNote Quarter ended June 30, 2015 Year ended March 31, 2016 Note
Indian Effectof |Reclassification] ind AS Indian Effect of Reclassification ind AS
GAAP fransition to | adjustments GAAP transition to Ind adjustments
Ind AS &S
Income
Revenue from operations (net) 25 5004.16 - - 5,004,165 | 23,123.31 - . - 23,123,31
Cther income 28 198.00 {37.58) - 16042 784.43 {11.6%) - 772.88 [Note 4 and Note §
Employee benelits expense 271 2.452.54 112,93 - 3,06547 | 13,828.26 239.24 - 44,067.60 |Note 6 and Note 7
Other expenses 28 775.31 (6.27) - 765.04 357056 {16.58} - 3,554,060 (Note 1, Note 5 and
Note 8

Depreciation and amortization expense 6.4 226.72 (0.41) - 226.61 965,18 2497 - 990.13 [Note 3and Note &
Profit before tax (& - B) 840,10 {144.13) - 795.87 3.858.27 (259.38} - 3,696.91
Total tax expense 267.94 {13.20) (20.26} 234.48 982.66 {15.67) {43.07) 923,92 (Note 8
Net profit for the period f year 672 16 {130.93) 20.26 561.49 2,8973.61 {243.62} 43.07 2,772.98

(This space is intentionally left blank)
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Nofes
Note 1

Under Indian GAAP, the expenditure and corresponding liabdity for escalation of lease rent during non—canceliable lease period is required to be considered and total fease rent payable during non-cancellable lease period is recognized on straight
line basis over the noncarcellable lease period. Under Ind AS, this additional expenses and corresponding lisbility on lease escalation is not required to be recognized if such escalation represents normal inflation in the economy. Accordingly. the
excess expenses and corresponding lease escalation liabifity is reversed. The impact arising on this change is summarized as follows;

{in T Million}

Particulars 1-Apr-15| 30-Jun-15 31-Mar-16
Consolidated statement of profit and loss
Other expenses - Rent - {5.98) (19.97)

Consolidated balance sheet

Trade payables {31.73) (38.71) {51.70)
Adiustment to retained earnings 31.73 - -
Note 2

Under Indian GAAR, a Rability is recognized in respect of proposed dividend on Company's equity shares, even though the dividend is expected to be appraved by the sharehclders sutsequent to reporting gate. Under Ind AS, the Sability for divigend
is recognized only when t is approved by the sharehelders. The impact arising on this change is summarized as follows:

{En T Million}

Particulars 1-Apr-15] 2D-Jun-15 31-Mar-t6

Consolidated balance sheet
Short-term provisions - Dividend payable and tax {481.43) - -

therson

Other current fiabifities Dividend payable and fax {481,432)

thereon

Adiustiment to retained earnings 481.43 481.43 -

Provision for income {ax (net} of ¥ 132.87 Million as at June 30, 2015 have been reclassified from short term provisions e Current tax liabilities (net) in accordance with Ind AS comgpliant Schedule it
Financial fiabifities of T 525.17 million as at June 30, 2015 and T £34.63 million as at March 31, 2016 have been reclassified from other current fiabifities to other current financial Fabilities in accordance with Ind AS compliant Schedute III.

Note 3
tinder Indian GAAP, in case of acquisitions. the difference between the value of net consideration and the value of net assets acquired is recognized as goodwill/ capital reserve on consolidation, Lnder Ind AS, all identifiable intangible assets are
recognized at their fair values separately from goodwill arising out of business combinations, The impact arising on this change is summarized as folows:

(It T Million)

Particulars 1-Apr-15f JI0-Jun-15 31-Mar-16
Consolidated statement of profit and loss
Depreciation and amortization expense - - 25 48

Consolidated balance sheet

Goodwill on consclidation: - - (248.13)
Goodwil 7787
Intangible assets (net of amortization) - - 144.77
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Note 4
Under Indian GAAP, the long-term investments (investments in equity shares and mutual funds) are stated at cost as reduced by the permanent diminution in value of investment, if any. The short-term investments (current portion of mutuai funds)
are stated at lower of cost and market value. Under ind As, the investments in mulual funds and equity shares are stated al their fair values. The impact arising on this change is summarized as folows:

{in T Million}
Particulars 1-Apr-15] 30-Jun-15 3t-Mar-16
Consolidated statement of profit and oss
Other income - {38.13) {14.16)
Consolidated batance sheet
Norecutrent invesiments - Mutual Funds 163.63 161.81 104,15
Current investments - Mutual Funds 41,48 5.47 85.81
Adjustment 1o retained eamings 20511 - -

fnterest accrued of ¥ 29.44 million as at June 30, 2015 and T 17.22 million as at March 31, 2016 has been reclassified from other cutrent assets to norcurrent invesiments.

Note 5

Under Indian GAAP, the long-term security depaosits are recognized at the iransaction valug, Under Ind AS. the long-term security deposits (financial assets) are recognized at the fair value under amodized cost method. The difference between the
fair value and the transaction value is considered as prepaid rent and amertized over the period of lease. The finance income s recognized on the amortized cost of securily deposils for the reported period. The impact arising on this change is
summarized as follows:

{in T Million}

Particulars. 1-Apr-15f 30-Jun-15 31-Mar-16
Consolidated statement of profit and loss

Other expenses (Rent} - 0.60 2.88
Other income {Finance income} - 0.55 255
Consolidated balance sheet

Non current leans - Security deposits {15.28) {18.30) {16.38)
Other nen current assets {Advances recoverable i3.78 14.50 14.57
in cash or kind or for value to be received}

Adjustment to retained earnings (1.47) - -

inter corporate deposits of ¥ C.44 miiion as at June 30, 2045 and Rs. T 0.33 millon as at March 31, 2016 has been reclassified from other non-current assets to Noncurrent loans in accordance with Ind AS compliant Schedule 111,

Note 6
Under Indian GAAP. the actuarial gain / loss on defined benefit abligations and plan assets is recognized as employee benefit expenses inthe statement of profit and loss. Under Ind AS, such actuarial gain / loss is recognized under other
comprehensive income and classified as equity, The impact arising on this change is summarized as follows:

{In T Million)

Particulars 1-Apr-15} 30-Jun-15 31-Mar-16
Consolidated statement of profit and loss

Employee benefit expenses - 109.17 22267
Consolidated batance sheet

Other comprehensive income - 109.47 222.67

(This space is intentionally feft blank)
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Note 7
Under Indian GAAP, the Employee stock compensation expenses are recognized at the intrinsic value as on the date of grant. Under Ind A5, the Employee stock compensation expenses are recognized al the fair value as on the date of grant .
The fair valuation is made for the shares not vested as on March 31, 2015, The net impact arising on these adjustments is summarized below:

{in T Million)
Particulars 1-Apr-15| 3C-Jun-15 3i-Mar-15
Consolidated statement of profit and loss
Employee berefit expenses - 3.78 16.67
Consalidated balance sheet
Employees share options outstanding account 74.28 376 | 16.67

Adiustment to retained eamings (74.29) - -

Note &
Under indian GAAP, the amount of upfront premium paid for the leasehald land is classified under tangible assets # the lease is for the significantly longer period. However, such upfront premium on leasehold land is classified as prepaid expenses
under Ind AS. Further, amoriization of upfront Jease premium is reclassified from depreciation and amortization expenses to rent. The net impact arising on these adjustments is summarized below:

{In ¥ Miflion)

Particulars 1-Apr-15{ 30-Jun-15 31-Mar-16
Consolidated statement of profit and loss

Depreciation and amortization expensea - {C.11} (0.52)
Other expenses - Rent - .11 0.52
Consolidated balance sheet

Other non current assets (Advances recaverable 36.55 36.45 3824

in cash or kind or for value o be received)

Property, plant and equipments {36.56) {36.45) (38.24}

Note 8
Under Indian GAAP, the long-term investments (investments in equity shares and mutuat funds) are stated at cosl as reduced by the permanent dimindtion in value of invesiment, if any. The short-term investments {current portion of mutual funds}
are slated at lower of cost and market value. Under Ind As, the investments in mutual funds and equity shares are stated at thefr fair values. The impact arising on this change on deferred tax is summarized as follows:

{In T Million)
Particulars 1-Apr-15{ 30-Jun-15 31-Mar-16
Consolidated statement of profit and loss
Deferred tax asset (70.95) {57.79) (55.32)
Consaolidated balance sheet
Deferred tax charge / (credit} - {13.20) (15.67)
Adjustment {0 retained eamings 7088 - -

Further, the tax effects of the items presented in cther comprehensive income amounting to T 20,26 million for the quarter ended June 30, 2015 and T 43.07 miliion for the year ended March 31, 2016 have been reclassfied o other comprehensive
income from the statement of profit and loss.

(This space is intentionally left biank}
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33.

34.

35.

38.

37.

38.

39.

40.

(iy On February 10, 2014, the Company, through its whoily owned subsidiary Persistent Systems Inc., acquired the
enfire equity capital of US based CloudSquads Inc. In addition to the upfront purchase consideration, the stock
purchase agreement provides for additional consideration, contingent upon certain conditions being met in future
years. The additional contingent consideration payable to the selling shareholders is subject to a maximum amount
of USD 2.93 million. The fair value of the contingent consideration is estimated to be Nil as on the date of
acquisition. The contingent consideration would be recorded, as and when the contingency is resoived and {he
consideration is payabie.

(i} Subsequently, CloudSquads Inc. (CSI), has been dissoived with effect from December 29, 2015. Persistent
Systems Inc., the holding Company fock over all the assets and liabilities of CSt on the date of dissolution.

On July 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire
equity capital of US based Akshat Corporation (d.b.a. RGen Solutions in USA). In addition to the upfront purchase
consideration, the stock purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years. The additional contingent consideration payable to the selling shareholders is
subject to a maximum amount of USD 3.75 million. The fair value of the contingent censideration is estimated o be
Nil as on the date of acquisition. The contingent consideration would be recorded, as and when the contingency is
resolved and the consideration is payable.

Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina Inc. on November 9, 2015, In addition to the upfront
purchase consideration, the asset purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years. The additional contingent consideration payable to Akumina Inc., is subject {o
maximum amount of USD 5.00 million. The fair value of the contingent consideration is estimated to be Nil as on the
daite of acquisition. The contingent consideration would be recorded, as and when the centingency is resolved and
the consideration is payable.

Persistent Telecom Sotutions Inc. {a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud platform
open source software from Citrix on February 28, 2016. In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon certain conditions being met in future
years. The fair value of the contingent consideration is estimated to be Nil as on the date of acquisition. The
contingent consideration would be recorded, as and when the contingency is resolved and the consideration is
payable.

On 2nd October, 2015, Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited), acquired
the entire equity capital of Aepona Holdings Limited, a Republic of Ireland Corporation along with its five
subsidiaries.

Vatista Inc.has been dissolved with effect from June 28, 2016. Valista Ireland, the holding Company tock over all the
assets and liabilities of Valista Inc.on the date of dissolution.

The financial statements are presented in T million and decimal thereof except for per share information or as
otherwise stated.

Previous period’s / year's figures have been regrouped where necessary to conform to current years’ classification.
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