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SYMBOL: PSL 
KIND ATTN: MANAGER - LISTING DEPARTMENT 

SUB: COMPLIANCE OF CLAUSE 41 OF THE LISTING AGREEMENT 

I '  : .-?d " Monday, the 10'" August,2015 as the Board Meeting date for taking on record Limited reviewed 
!+ A;,''. ' 

Results (i.e. Un-audited Financial Results accompanied by the ~imited Review Report) of the 
: '".($impany for the first quarter ended on 3oth June, 201 5. 

&?As scheduled the said meeting was held today wherein apart from considering other items the 
Un-audited Financial results of the company (on standalone basis) for the First quarter ended 
on 30" June, 2015 were after review by Audit Committee considered and taken on record along 
with a Limited Review report of the Statutory Auditors. 

In compliance Clause 41 of the Listing Agreement, we are enclosing herewith a copy of the said 
results and the aforesaid Limited Review report for your reference and record. Please note that 
these results are being sent to certain newspapers also for their publication. 

Thanking you, 

Yours faithfully, 

For PSL LIMITED 

( ASHOK m b  PUNJ ) 
MANAGING DIRECTOR 

Encl: ala 

Regd. Office : Kachigam, P. B. No. 25, Daman (UT) - 396 210. lndia 
Tel.: (0260) 2242989,2244496,2244497 Fax : (0260) 2241932 
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d Review Re~ort  

We have reviewed the accompanying statement of Unaudited financial Results of PSL Limited 
for the quarter ended on 30'" June, 2015 except for the disclosures regarding 'Public 
Shareholding' and 'Promoter and Promoter Group Shareholding' which have been traced from 
disclosures made by the management and have not been audited by us. This statement is the 
responsibility of the Company's Management and has been approved by the Board of Directors. 
Our responribility is to issue a report on these financial statements based on our review. 

We ccnduckd our review ia acoordance with the Standard on Review Engagement (SRE) 2400, 
engagemento b Review F'lnmoiel statements issued by the Institute of Chartered Accountants of 
India. Thia standard qu i res  that we plan and perform the review to obtain moderate assurance 
aa to whether Urer financhl statements are free of material miostatement. A review is limited 
prharily to inquiries of company personnel and analytical procedures applied to financial data 
and thus provide less assurance than an audit. We have not performed an audit and accordingly, 
we do not express an audit opinion. 

Based rn our review conducted as above, we have observed that - 

I .  Due to non-implementation CDR package, there is a Cash and Capital Crunch and the 
Company is under stress due to reduction in turnover, slow-down in economic 
mvironmmt, increase in the cost of production, as well as due to idle labour, lack of 
sufflcbnt Orders and reduced net realization in comparison to the increase cost of sales. 

2. Tht Company has reparted a Net Loss of Rs.224.76 Crores for the 3 months ended 
30 June, 2015 against p red ing  3 months net loss of Rs.240.94 Crores ended 
31-3-2015. 

3. Thm m p s n y  has not carried out detailed assessment of the useful life and hence not 
eJdjurW deprmiatim oharge accordingly as per the notification to Schedule II of the 
Campsmiw A&, 201 3. 

4. The company has provided Rs.88.92 Crores for the interest on Term Loan and Cash 
Credit for current quarf@r ended on 30-6-2015. For the preceding quarter ended on 
31-3-2015 the interest on Term Loan and Cash Credit was not provided. 

a) The Company's net worth (consisting of Paid up share capital of Rs.Q,893.53 
Irrr;s and free resew@$ of R$.57,525.30 lacs (Excluding Revaluatio~i Reserves of 
Rc.S1,400.00 kcs) has been fully eroded by the accumulated loss of 
R8.1,35,4#74.28 lacs upto 31" March, 2015. 

b) The Company has become a Sick Industrial Company as defined under Section 
3(1)(0) of the Sick Industrial Ccmpanies (SP) Act, 1985. 

c) In view of b) above and in arder to comply with Section 15(1) of the Sick 
Industrial Companies (SP) Act, 1985 the Company is now under a legal 
obligation to fib a reference before the Hon'ble Board For Industrial Financial 
Reconstruction (BIFR) based on its accounts for the financial year 2014-15. The 
Board of Directors have accarded for making a reference to BIFR. 
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5. The Kindla Port Authorities cancelled Lease of lease hold lands at Kandla. They have 
demanded damages and arrears. Pending Arbitration proceeding, the ultimate expected 
liability is not fully provided. The Estate Officer has taken over the possession of the 
land. 

6. Operations Maintenance and Management Aqreement with Jindal Tabular (India) 
Limited: 

a) The company has negotiated with Jindal Saw Limited through its Manager Jindal 
Tabular (India) Ltd., (Special Purpose Vehicle owned and controlled by Jindal 
Saw Limited) with necessary assistance from lClCl Bank for handing over the 
operations of manufacturing units of the company located at Varsana, Vizag, 
Vaiyavoor, Jaipur on some broad terms and conditions as have been finalized 
bWben two oampanies conesquent upon personal discussions between the 
senior officials af the two companies and lClCl Bank. 

b) The duration of the proposed transaction will be for a period of one year from the 
date mntioncsd in the Definitive Agreements and shall be renewable for an 
additional period of one year as may be mutually agreed between the parties. 

c) Subject to deduction of all costs and expenses incurred by the Manager towards 
satisfaction of legacy dues, employee and utility dueslother liability of PSL 
Limited, the Manager will pay to the company 70% of the net revenue for 
identified facilities at Vaiyavoor, Jaipur and Vizag and for facilities located at 
Varsana the Manager will pay 50% of net revenue. 

d) After satisfactory completion of legal and taxation due diligence I identified -- .- .__ facilities by the Company's plants at Jaipur, Varsana and Vizag have been 
handed over to Jindal Tabular (India) Ltd. 

-. e) After completion of the proposed transaction period the parties may agree for any 
sale of the identified facility, the Company and the IClCl Bank shall provide the 
Manager a right of first refusal. 

The closing inventory as on 30.6.2015 is Rs.1280.07 Crores which includes old non- 
moving stock of Rs.lO78.38Croms. In view of company's production activities having 
come down and slow movement in the inventary, there is a need for systematic age wise 
segregkion and analysis of the items comprised in the inventory to assess their 
u%efulms/uaetbility in the production and servicing activities, period over which they 
could br used also whether the inventory items are capable of being sold/disposed off as 
artondabnr items. Pending such an exercise, we are unable to express an opinion 
towards non moving and obsolete inventories and the eventual realizable amount in 
r-t of the inventofis, as also the possible effect on the financial statements. 
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8. Lender Banks' Balance Conflrrnatlon as on 31" March 2015: 

a) We are informed that the company has applied for their confirmation of Bank 
certificate I Bank Guarantees 1 Letter of Credits I Corporate Guarantees given on 
behalf of subsidiary companies and interest certificates as on 30Ih ~ u n e ,  2015 
which are yet to be obtained and supplied to us. This matter is pending. 

b) The loan figures were arrived in the ledger as per the MRA for both categories 
(signed and not signed). We are informed that the figures in the MRA a 
document has to be taken as confirmation of balance for the loan accounts. 

The reconciliation of the balances from Sundry Debtors confirming the amount of 
outstanding on 30'~ June, 2015 is in progress. In the absence of adequate evidence and 
inbrrnation made available to us supporting the recoverability of this amount, we are 
further unable to comment on the financial impact of this matter on the profit 1 loss for the 
period ended on 30Ih ~une ,  2015. 

10. Due to continuous losses suffered by the Company's step down subsidiary namely PSL 
North America LLC, it was directly affect~ng the financial position of PSUUSAllnc. (the 
holding Company of PSL North America LLC). The Company voluntary petitioned for 
relief under chapter XI of the Tile 11 of UnJted Stateq code were filed in Ynited States 
@ 8 n k r w  court for the district of Delaware. All the assets of PSL North America LLC 
were put to salelsold to a Company for US 100 Million. The impairment of losslprofit on 
oak of assetti will be ascertained 1 recognized in the current year by the Company. 

11. Pledae of Shares In PSL FZE: 
The details of the pledge executed by Pipeline Systems Limited (the "Pledgor") in favour 
of National Bank of Oman S.A.O.G. (the "Pledgee") over its holding of one share in the 
capital of the Company (the 'Share Pledge") have been recorded in books of the 
Company. 

The Company has also confirmed that the notice of this Share Pledge shall not be 
removed from the books of the Company witliout the written consent of the Pledgee and 
that we will not permit any transfer of disposition whatsoever in respect of the shares 
without the written consent of the Pledgee. 

Baaed on our review conducted as above, nothing has come to our attention that causes us to 
believe that the accompanying statement of financial results prepared in accordance with 
applicable accounting standards and other recognized accounting practices and policies has not 
disclosed the information required to be disclosed in terms of Clause 41 of the Listing agreement 
including the manner in which it is to be disclosed, or that it contains any material misstatement. 

for Suresh C. Mathur & Co. 
Chartered Accountants, 

Place: New Delhi 
~atd:10'9ugust, 201 5 
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