PF PARAMOUNT SPECIALITY FORGINGS LIMITED

PARAMOUNT FORGE® (Formerly Paramount Speciality Forgings LLP)

Date: 18th December, 2024
To,
The Manager,
Listing Compliance Department,
National Stock Exchange of India Limited,
Exchange Plaza, Bandra Kurla Complex,
Bandra (E), Mumbai-400 051

Subject: Clarification on Filing of Disclosure for Utilization of Issue Proceeds for Listed

Entities on NSE EMERGE along with Financial Results Certified by Statutory Auditor
Ref: Security Symbol: PSFL; ISIN: INE0Q6001012

Dear Sir/Madam,

This is with reference to your email communication dated 12th December, 2024 (from
neaps@nse.co.in), seeking clarification on discrepancies observed in the unaudited financial
results submitted for the half-year ended 30th September, 2024, on 14th November, 2024.
The specific discrepancy noted pertains to the financial results not being in the prescribed
SEBI format, particularly the absence of the auditor’s certification on the disclosure for
utilization of issue proceeds for listed entities on NSE EMERGE, as mandated by NSE circular
NSE/CML/2024 /23 dated 5th September, 2024.

Clarification:
We wish to submit the following for your kind consideration:

Paramount Speciality Forgings Limited, a public listed company incorporated on 05th May
2024, under the Companies Act, 2013, is engaged in the manufacturing and supply of Carbon
Steel, Stainless Steel, Alloy Steel, Special Alloy Steel, Duplex Steel, Super Duplex Steel,
Titanium, Aluminum Flanges, Fitting, Rings, Profiled Rings, Tube Sheets, Blanks, Nozzles and
other non-standard Forged Components.under the Paramount Forge brand. Our registered
office is located at 3, 1, Guru Himmat Building, Dr. Mascarenhas Road, Anjirwadi, Mazgaon,
Mumbai - 400010.

The Company submitted its statement of deviation(s)/variation(s) on 14th November, 2024,
in the SEBI-prescribed format, duly signed by the Managing Director, in compliance with
Regulation 32 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
However, the prescribed Disclosure for Utilization of Issue Proceeds for listed entities on
NSE EMERGE, certified by the Statutory Auditor, as required by NSE circular
NSE/CML/2024 /23, was inadvertently not attached with the unaudited financial results.
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PF PARAMOUNT SPECIALITY FORGINGS LIMITED

PARAMOUNT FORGE® (Formerly Paramount Speciality Forgings LLP)

We acknowledge this oversight and have rectified the same by re-filing the unaudited
financial results for the half-year ended 30t September, 2024, along with the required
Disclosure for Utilization of Issue Proceeds, certified by the Statutory Auditor, in compliance
with the aforementioned circular.

It is important to emphasize that the omission was unintentional, without any motive to
prejudice public interest or derive personal gain. As the Company was recently listed on NSE
Emerge on 25t September, 2024, we remain committed to adhering to all regulatory
requirements and circulars in their true spirit going forward.

We respectfully request your kind office to take this clarification on record and condone the
delay without initiating any consequential action.

Thank you for your understanding and continued support.

For Paramount Speciality Forgings Limited
Digitally signed by
AN KlTA AN”_ ANKITA ANIL
PATANKAR
PATANKAR  Date:2024.12.18

10:33:38 +05'30'
Ankita Anil Patankar
Company Secretary & Compliance Officer
Membership No.: 57166

Place: Mumbai
Date: December 18, 2024
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CHARTERED ACCOUNTANTS

REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
PARAMOUNT SPECIALITY FORGINGS LIMITED
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We have reviewed the accompanying Statement of Unaudited Financial Results of
Paramount Speciality Forgings Limited (“the Company”) for the half year ended
September 30, 2024, together with the Unaudited Statement of Assets and Liabilities,
Unaudited Statement of Cash Flows and the notes thereon (“the Statement”) attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of
the Securities Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, (“SEBI (LODR) Regulations, 2015”), duly initialled by us
for identification.

This Statement, which is the responsibility of the Company’s Management, has been
reviewed by the Audit Committee and approved by the Company’s Board of Directors at their
respective meetings held on November 14, 2024. The Statement has been prepared in
accordance with the recognition and measurement principles laid down in Accounting
Standard 25 ‘Interim Financial Reporting (“‘AS 25°), prescribed under Section 133 of the
Companies Act, 2013, (the “Act”) read with the relevant Rules issued thereunder, as
applicable and other accounting principles generally accepted in India. Our responsibility is
to issue a report on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, of company personnel responsible for financial and
accounting matters and applying analytical and other review procedures and thus provides
less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Accounting Standard and other accounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (LODR) Regulations, 2015, as amended,
mcluding the manner in which it is to be disclosed, or that it contains any matenal
misstatement.
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& MISTRY LLP

5. Emphasis of Matter

We draw attention to note 5 to the Statement, which states that the figures for the half year
ended 30 September 2023 are Management reviewed figures and have neither been subjected
to review or audit by us, since the regulation as per SEBI (LODR) Regulations, 2015 were
not applicable to the Company during that said period. The Management has exercised
necessary due diligence to ensure that such financial figures provide the true and fair view of
its affairs.

Our report on the Statement is not modified in respect of the above matter.
6. Other Matter

This Statement includes the figures for the half year ended 31 March 2024, which are the
balancing figures between the audited figures in respect of the full financial year ended 31
March 2024 and the unpublished year-to-date Management reviewed figures up to the half
year ended 30 September 2023.

Our report on the Statement is not modified in respect of the above matter.

For KALYANIWALLA & MISTRYLLP
CHARTERED ACCOUNTANTS
Firm Regn. No.: 104607W / W100166

Digitally signed by lamshed Kekas Udwadia
Ja m S e DMN-c=IN, o=Personal, tife=5415,

w0l
25420=dba25 53a6b45 13348 7900 5abal 2aad
Ke ka S 506205 583 375356 180547342 353 €5k 1,
postaiCode=400093, st=Mahamshira,
14301 20

Udwadia  aisdi="
Jamshed K. Udwadia
PARTNER
M. No.: 124658
UDIN: 24124658BKATKM4804
Mumbai: November 14, 2024,




P~ PARAMOUNT SPECIALITY FORGINGS LIMITED

PRBRMOUNT FORGE (Formerly Paramount Speciality Forgings LLP)

Paramount Speciallty Fur‘ln‘\ Limited
(Fermerly Known as P ity Fergings LLP) )
3, Guru Himmat Buiiding, Mascarenhas Road, Jlnln-wulli Mazgaon, Mumbai, 400010
5 of Ui dited Fi | Results for the hall year ended 30 Seprember 2024
. (%in hh‘lﬁ
For the Half year ended Pariod ended
~ SMay2023t0 |
$r No. Particulary 30 September 2024 31 March 2024 30 September 2023 31 March 2024
(Unaudited) [Unaudited) (Unaudited) {Audited)
] Income
Revenue from operations 4,733.82 $5,212.55 5,067.45 10,280.00
Uther income 21.88 bl 33 1041 7174
Total Income 4,755.70 5,273.88 5.077.86 10,351.74
I |Expenses
Cost of Materials Consumed 1,158 96 1676 34 3,063 26 6,739.60
Change in Inventcries of Finished Goods, (424 54) (517.93) {53.48) 1571.41)
Work-in-Progress and Stock-in-Trade :
Emplayee benefits expense 37304 361.88 02.47 . 66434
104 33 104.42 §5.37 i89. 78
and amortisation expense 69.02 213.39 202.07 41535
DN expenses 1,291.29 1,128.41 102978 2,158 18
Tutal Expenses 4,572.10 4,966.51 4,629.47 9,595.84
. :’_“::: s 183.60 307.37 448,39 755.90
IV |Tax Expense:
- Current tax 54.92 131.14 167.51 298 65
Prior year tax adjustments (32.99) .
Deterred tas 1.65 43.41) (39 82} (B3.25)
v Ierofit after vax (ni- ) 160.02 219.64 32070 |  sa0.as
Vi [Paid up Equity Share Capital { Face Velue of R 1.488.00
! 10 each)
Vil |Reserves & Surplus HUE 36
Vil [Earmings per equity share (EPS) [not
annualized)
Basic and Diluted 1.06 1.48 116 63

Registered Office : 3 l_i.::au- Himmat 8
@ 0 91.22.7
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TOTAL EQUITY AND LIAmILITES

ASSETS
Non-turrent assets
{a) Propernr Plant and Equipment and Intangible assets

PARAMOUNT FORGE (Formerly Paramount Speciality Forgings LLP)
Paramgunt Speciality Forgings Limited
(Formerly Known as Paramount Speciality Forgings LLP)
- 3, Guru Himmat Bullding, Mascarenhas Road, Anjirwadi, Mazgaon, Mumbai, 400010
Statement of Assets and Liabilities as at 30 September 2024 j
(% in Lakhs)
Particulars As at
J 30 September 2024 | 31 March 2 T
M (Audi
EQUITY AND LIABILITIES rﬁ
Shareholders Funds
[a) Share capiar LYus U [ 1,458 00
tb} Reserves and Surpius _ .94366 | 808.36
4, ,911.86 l! 2,296.36
s e e
Non-current liabilities |
{a) Long.term borrowings 22 60 ! 2547
ih) Lang-term pravisions 6330 ) 5083
85.90 8210
Current labilities r
{a) Short-term borrowings 357228 | 2,467 34
{b) Trade payables |
Total o standing dues of micrg enterprises and small enterprises B92 %8 | 806 7%
Taotal o itstanding dues of creditors ather than micra enterprises and small eNterprises 1.R&7 7% | 1,953 30
| Other current hablites 390 8% | 235 62
{di Shaet-term provisions 23475 | 25%6.92
5,947.71 | 5,719.93
I

- —
10,945.47 | 8,098.59
|

1 Propery, pl.:ut and eguipmem Loz Loalua
[t} intangible ass b s | H.6s
Lt} Capital Waork i Progred, ia 79§ 419
1) Nov-cutrent investments, .09 | . 0.0%
1l Deterred tas assets inet) 5201 2366
td} Lang Term Loans and Advances bE A | L8.57
L) Other non current gyt ) 29 B4 : __24.80
Total non-current assets 1,193.35 | | 1,201.00
I
Current assets |
{3} Current Investments snu | 5.00
1B} inventories 4.119.74 3,854.21
(e} Trage receivabies 1.579 43 | 1.634.77
tdi Cash and Cash Equivalents 2:4b347 | 30.78
1e} Short Tenm Laans and Advances 1,503 46 | 1,360 41
i Other Current awse L BlWm ' 12.42
Total current assers 9.752.12 6,897.59
TOTAL ASSETS 10,945.47 8,098.59
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PARAMOUNT FORG (Formerly Paramount Speciality Forgings LLP)

Paramount Speciality Forgings Limited
(Formerly Known as Paramount Speciality Forgings LLP)

3, Guru Himmat Building, Mascarenhas Roag, Anjirwadi, Mazgaon, Mummll 400010

Statement of Cash flows

) (% in Lakhs)
Particulars i l For the Haif year ended | Period ended
30 September 2024 I 31 March 2024

———— e
———.——-———._.._.,—-———-—_-_-—-—...___—.w— (Unaudited) Audited
Cash Flows from Operating Activities
Profit before tax 183.60 | 755.90
Adjustments for l
Deproiation 649.02 ] 415 45
Loss on Fied Assets scrapped; Wit | 442 |
Imerest ingome 12.55)] (9. 90)
Interest eapense 104.33 | 189 78
Provision tor doutttul Geyt bO1
Sundry Lreditars $aiance wtten bacs 1R 60}
Lineealicpe forign eachanpe ifan} 112 63)
Operating (loss) before working Capital changes o 1,343.23
Adjustments for
{Increase)/Decrease in trade receivables i
{tncrease) in loans and advarnces (21701
{Increase) in Other current assety [157)
fincrease) in inventones 11,153.02)
InCrganey | Do redse] in trade payabies 1300 1)
Inctease/{Decreave] in ather ¢ urrent habiities and provisions 10.07

RNYGIAT

{

Cash generated from / (used in) operations: 1174.43)] (281 92)
lawes i o {rert) {110.57) {152 66)
Net cash jused in) operating activities {A) (285.00) (434.58)

|
Cash flow From Investing Activities [

Purchase of Praperty, Mlant % Equipment ang intangible assets 158.08 | {42.59)
Investment in Fixad Dapasits with Ranks i9 26)| * 1230
It reg i 3.96 358
Net cash from Investing activities (B) {‘}W o __3-3_‘.';
Cash Flow From Financing Activities ' ! il
Interest paid (104,33} (183.29)
Proceeds trom Borrowings zor | 55373
Proceeds trom 1PQ 2,455 .47 1
Net cash from financing activities () 2,453.22 | 370.44
]
NET INCREASE (DECREASE] IN CASH & CASH EQUIVALENTS | A+B+C) 2,104.84 f (30.84)
CASH AND CASH EQUIVALENTS a5 at the beginning of the Period )8 | nn
CASH AND CASH EQUIVALENTS as at the End of Period 4,10% 72 ‘ 4] Bi
2,104,854 | au.u‘

/

Toje: Hovenrwibf?r 14, 2004
Jace: Myanpay
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PARAMOUNT SPeCIALITY FORGINGS LIMITeD

(Formerly Paramount Speciality Forgings LLP)

Paramount Speciality Forgings Limited
[Formerly Known as Paramount Speciality Forgings LLP)

3, Guru Himmat Buildin, Mascarenhas Road, Anjirwadi Maigaon. Mumbai, 400010

Notes :
1 The abowve un

SRS per Mialey of urg.

3 The Company has anly ane reportabie business segment, hence no disclosures has been given in accordance with AS 17 Segment Reporting
4 In aceordance with Regulation 33 of SEBI jLoDA) Rirgi

5 The figures of the hal yoar endid 30 September 2023 are Management reviewed Tigures, which have neither been subjected to review or dudin

6 The figures for the nal viarended 31 March 2024 are the balaneing figurss between the audited figures in respect of the full financial yoar ended 11 March 2024 and the

7 The Company has P

8 The procosds of the PO haye been utiised til 30 September 2024 a5 per the below mentianed tatile

Netes to Unoudite ncial Results for the half year ended 30 September 2024

sdiled finy
held un 14 Novembe

wial resoits have been feviewed by the Audit ¢ ammittee and approved by the Boarg of Directors of the Company in ther respective meetings

dte Aftain s Nutiication g

U Ity A% | OMpanios whose shareg are histed gn Small and Medium Enterprines Fechange as referred toin
closure Requineme its) Regalation, 2009 are exempted from the COMPUISEIY requirement of Adoption of IND AS Theretore the
above unaudited finaneal eSS have been prepared in dccardance with thy Arcounting Standards specified under section 133 of the Companios Act 2013 read with the
rule 2ol the Companies | Ac counts) Rules, 2014 a¢ amended, and other recopnisied accounting practices and policies, as applicabip

Chapter iX of SE#

Lapital an

w615 2018, the above reyulrs have been reviewed by the Statuotry Auditers of the Company for the half year
ended 30 September 2024

by the statutory auditors,
e the regulation as per SEB) [LODR) Regulations, 2018 were not applicable to the Company during that said periog Management has CAEFCHRA Recessary due diligence
toensure that such hmancial tigures provide the true and fai view of its atfairs :

urpniblished year 1o date Managemani reviewed figures up 1o the halt year ended 30 September 2023

R 283318 Lakhs (ing tuding security premium of Ky 2,352 98 lakhs) through issue of Equity shares of face value of R+ 10 per share at a security
Bremium of Rs. 49 per share threugh Initial Public Offer (120), the shares of the Company got isted on NSE Emerge Platform on 25 September 2024 The share issue
expenses incurred by the Company amounting to Rs. 377 71 Lakhs have been adiusted from SeCurity premium received on 180 and the balance has beon shown under
Hisorye £ Surplus

(% in Lakhs)
i |
Object Of the Issue | Amoum Aocated \‘orI Amount Utilised "
the object |
——— S—

Pubiic 15

Enprenses 37952 a7 ‘Hj

penditine through purchase of
A funery ang euipment roguired for

Capita

AR IOn At our Khalapur #lant J.381 28 |
Gonerai Corporate Purpose . 7238 |
Total 2,833.18 | 37771 |

aramount Speciality Forgingt Limited

-
Alasgai B Haraewa
MANAGING DragcTdn
DIN. Q033495

~
rd .

1 26
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KALYANIWALLA

& MISTRY LLP

CHARTERED ACCOUNTANTS

To.

The Board of Directors

Paramount Spzciality Forgings Limited,
3, Guru Himmat Building,

Mascarenhas Road, Anjirwadi,
Mazgaon, Mumbai, 400010.

Independent Auditors’ Certificate on compliance with the Disclosures for utilization of the
proceeds from Initial Public Offer (‘IPO’) for Listed Entities on NSE EMERGE Circular No.
NSE/CML/2(24/23 dated September 03, 2024.

L.

This certificateis issued in accordance with the terms of our engagemert letter dated November
08, 2024, addressed to Paramount Specialify Forgings Limited (‘the Company”).

We have been requested by the Management of the Company to certify the statement of
utilization of the IPO proceeds of the securities in accordance with the relevant Offer
Document, for the period commencing on September 23, 2024 and ending September 30, 2024
(“the Period’). The Annexure 1 isinitialled by us for identification purpose only.

Management’s Responsibility

3.

The preparation of the Annexure 1 is the responsibility of the Management of the Company
including the preparation and maintenance of all accounting and other relevant supporting
records and documents. This responsibility includes the design, implementation and
maintenance of internal control relevant te the preparation and presentation of the Statement
and applying an appropriate basis of preparation; and making estimates that are reasonable in
the circumstances.

The Management is also responsible for ensuring that the Company complies with the
requirements of terms and condition of issuance and utilization of the proceeds of the Securities
as declared in the Offer Document and is also responsible to ensure compliance with all other
requirements of the Offer Document and , maintaining adequate and appropriate records for the
same.

Auditors’ Responsibility

5.

Pursuant to the requirements of the Natiomal Stock Exchange as per the circular stated above,
our responsibility is to express limited assurance that nothing has come to our attention that
causes us to believe that the detzils that form part of Annexure 1, have not bzen accurately
extracted from the unaudited books of accounts for the half year ended September 30, 2024 of
the Company, and other relevant records eand documents maintained by the Company or that
the Annexure 1 is not mathematically accurate.

LLP IN AAH - 34137

REGISTERED ODFFICE : ESPLANADE HOUSE, 2§, HAZARIMAL SOMANI MARGC, FORT, MUMBAI| 400 oon
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& MISTRY LLP

In relation to paragraph 5 above, we have performed the following procedures inrelation to the
particulars furnished in Annexure | prepared by the Company:

1) Optained from the Company, the Offer Document and reviewed the purpose of the
Securities. The Management of the Company has represented 1o us that there are no
amendmen's or supplementary letters thereof other than those provided to us;

ii) Verified the calculation of net proceeds and the outflow of the funds from the designated
bank account held with the HDFC Bank, bearing accountNo. 50200085464243 and traced
the same to the relevant ledger accounts for the Period.

iii) Obtained balance confirmation letters and bank statements for fixed deposits including
interest and bank balance of unutilized net IPO proceeds as on September 30, 2024;

iv) Obtained the bank reconciliation statements from the Company (wherever applicable);

v) Obtained details of deployment of unutilized net IPO proceeds along with details of nature
and amount of investment, maturity date, earnings, return on investment and book/market
value as on September 30, 2024;

vi) Verified arithmetical accuracy of the amounts reported in Annexure 1;

vii) Verified, on a test check basis, the detzils of the transactions of the accounts (representing
payments made by the Company towards utilisztion of the proceeds) and traced the same
to the books of account and other relevant documents and records supporting the
transactions to examine whether such transactions are incurred in accordance with the
purpose of the Securities; and

viii) Performed necessary inquiries with the management and obtained necessary

representations from the management of the Company.

For the purpose of this certificate, we have not performed an audit, the objective of which would
be the expression of an cpinion thereon. Accordingly, we do not express such an opinion

We conducted our exemination in accordance with the Guidance Note on Reports or
Certificates for Special Purposes (Revised 2016) issued by the Institute of Chartered
Accountants of India (‘ICAT’). The Guidance Note requires that we comply with the ethical
requirements of the Code of Ethics issued by the ICAI. We have complied with the relevant
applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control for Firms
that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and
Related Services Engagements.

Opinion

9.

On the basis ofthe examination and information, explanations and representations obtained by
us, nothing has come to our attention that causes us to believe that the details that form part of
Annexure 1, have not been accurately extracted from the unzudited books of accounts for the
half year ended September 30. 2024 of the Company, and other relevani records and documents
maintained by the Company or that the Annexure 1 is not mathematically accurate.
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Restriction on Use

10. This certificate is addressed to the Board of Directors and has been issued solely for the purpose
of submission to the National Stock Exchange and does not extend to any financial statements
of the Company, taken as a whole and should not be used by any other person or for any other
purpose. Accordingly, we do not zccept or assume any liability or any duty of care for any other
purpose or to any other person to whom this certificate is shown or into whose hands it may
come without cur prior consent in writing.

For KALYANIWALLA & MISTRY LLP
CHARTERED ACCOUNTANTS
FirmReg. No.: 104607W / W100166

Jamshed
Kekas

Udwadia

Jamshed K. Udwadia
PARTNER

M. No.: 124658

UDIN: 24124658BKAJKK 1653
Mumbai: November 14, 2024
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PARAMOUNT SPECIALITY FORGINGS LIMITED

PARAMOUNT FORGE” (Formerly Paramount Speciality Forgings LLP)

ANNEXURE 1

Utilization of IPO Proceed Till September 30, 2024

Rs. in lakhs
Sr. Objects as disclosed in the Amount disclosed in | Actual Utilised Unutilized
No Offer Document the Offer Document Amount Amount
1 Capital expenditure through 2,381.28 - 2,381.28

purchase of machinery and
equipment required for
expansion at our Khalapur

Plant
2 General Corporate Purpose 72.38 - 72.38
3 Offer Related Expenses 379.52 3771 1 1.8]
Total 2,833.18 377.71 2,455.47

1. The total amount received from the [PO is Rs.2,833.18 lakhs.

2. The total amount utilized till September 2024 has been in accordance with the objects stated in
the prospectus, as detailed above.

3. The balance amount of Rs. 2,455 47 remains, out of which Rs.2,099.00 lakhs is being held as
investments in Fixed Deposit, Rs. 32.89 lakhs have been paid as taxes and remaining with
Public Issue Account with Axis Bank, bearing account number 924020050296472, for future
utilization, as per the objects of the issue.

4. Based on the information and documents provided to us, the utilization of [PO proceeds is in
compliance with the prescribed purposes as mentioned in the offer document.

This certificate is being issued in compliance with the regulatory requirements and under the applicable
laws, and we express no opinion beyond the facts stated herein.
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