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H.O. Account & Audit Department
"SHARES CELL" Bank House, 1st Floor
21, Rajendra Place, New Delhi-110OOB

Q.Vs.a. (qr(d s{fiR 6r sq-fic/A Govt. of lndia Undertaking)

Phone :011-25782926,25812922,25817353,25728930,Te|efax:25781639, 15728919, Email ;complianceofficer@psb.co.in

fiqri/Ret. Nto. fuio/Dated:

Dated: 22-ll-2018

The Manager

National Stock Exchange of India Ltd.
Exchange Plaza, Bandra Kurla Complex,
Bandra East,

Mumbai - 400 051.

Dear Sir / Madam,

Sub:- Half Yearly communication for the period ended 30.09.201g.

Pursuant to Regulation 52 (5) of SEBI (Listing Obligation and Disclosure Requirements)
Regulations 2015, we are enclosing half yearly communication for the following Listed Debt
Securities issued by the Bank.

Yours faithfully

fu+\-,I V

,pompany Secretary
,J/-
I



IDBI Trusteeship Services Ltd
CIN : U65991MH200tGOi131I54

No. 7lt l0/ITSL/0PItl20l tt- 19
Novemher 19, 201 I

lir,
Prrnjab & Sindh Ilank,
I"1.0. Account & Audit Depaftmcnt.
Bank l-louse, lst Floor..
2l.lla.jcrrclra l)lacc, Ncrv Delhi - ll0il5

Kind Attn; Mr. Ajit Singh Ahujn - Dy. (icncral lVlanager

Dcar Sir,

il tru'c "l' rlittilnf tu llt I iolt tuf thc SIilSl
tions un rc s) lt 2{)15 DIt 20t 5

l-his has refcrcnce to the privatcly pluceri [-lnsecurccl. Non-Convertible Detrentures issuecl hy
l'unjab & Sinrlh llanli, ("lssuer"J rvltcrcirr lDBl 'l'rustecship Services Linritccl is acting as thc
[)ebenturc'l'rttstec and lisled on thc National Stock Eschnrrgc ol Inclin l.td. (NSIj; anclior
llornhav Stock [-ixclrange (I]SIi) (',Listcrl Dcbt Sccurities.').

Pttrstrltttt to [tcuulltir:n -52(.1) r'cacl rr'irh l(ugularittrr 5l 1"i) ol'rltc SI:l]l (l isti.g ()hlicarirrrs a,d
Disclostlre Ilc'qttircnettts) 2015. tltr'Issuer"is lctluircci to subrnit thc docurnciits ruclirirecl t5.-rc
alortq *,ith its hall vcarl!'/i'rrrrruirl l"r narrciirl rcsulls to thc Srock [;xchanse. rr,iih a lctter of- thc
l)elrctlturc Tt'ttslcc (lD13 I 'flrrsl"rre5llip Se,rviccs l.iririrccl )thar tlrc Du6errttrrc'l'r.usrc,c l]as notecl thc
contcr)ts llrnishcd by, rlre lssuer as per l{cgLrlation _rl(4).

ln ptrrsuatlcc ihereol'ivc hct'ebr,.'ctlnllrtn thnt ryr hrn,e lecuivcci tlrc nlolrsirirl irrlilrrrration lhr.ough
,r'tlttr lelter datecl Not'etnlrer I 5. ]() llJ arrcl rve huve r:oterl thr t:olLrints pnrviilccl tlrcrcirr.

'l'hanking 
vou.

Serviccs Linritcrl

(Auth

.lrr(,u
)il*

Regd. Office: Asian Building, GrouncJ Floor,17, R. KamaniMarg, Eailard Estate, Mumbai- 400 001,
Tel.;022-4080 7000 . Fax:022-6631 L776 ' fimail :itsl$idbikuitee,com . response@idbttrustee.com

Website : www.idbitrustee.com
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VISTRA ITCL
November 19,2018

To,

A.S Ahuja,
Dy. General Manager,

Punjab & Sind Bank
2l,Rajendra place,

New Delhi - I l0 008

Dear Sir,

Sub: Certificate of Debenture Trustee under Reeulation 52(5) of SEBI (LODR) Resulations.
2015 for September 30. 2018

In cornpliance of the requirements of Chapter V, Regulation 52, Sub - Regulation (4) and (5) of
SEBI (Listing Obligation and Disclosure Requirements) Regulations,2OlS for Non - Convertible
Debt Secunties we would like to state as under:

We, Vistra ITCL (lndia) Lirnited,
Unsecured, NCT Bond aggregating to

a Debenture Trustee for the Rated, Listed,
of Punjab & Sind Bank. ('Company')

.f yearly communication to exchanges/Debenture
4) of SEBI (LODR) Regulations, 2015 and have

are acting
Rs.l000

With reference to above, we have received the
holders/Bond holders pursuant to Regulation
noted its contents without verification

Registerod office:
The lL&FS Fin.rrrcinl Centre
Ptot No. C-22, G Block, 7th Floor
B0rrdrd Kurlcf CompLex, tjandra (East)

l"luorbai 400051, lndia

.l'et: 
+9 I 22 2659 l5l5

Fax: r'91 22 )653 i)-97
Enrait: nrL mbarG)vistra.cor'tl
y/lYw.vistraitcl.conl

This certificate has been signed and issued by us

by you.

Thanking You

Sincerely,

For Vistra ITCL (India) Limited

Compliance Officer

Place: Murnbai

based on document (mentioned above) provided

Vistra trCL (tndia) Limited

Cor poLrtc ldcntity Nun.bo, (Ctl J): U560,10MFl1995P1C095507
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Punjob ond Sind Bonk

H.O. Accounls ond Audil Dept.
I'r Floor, Bonk House

21, Rojendro Ploce
New Delhi- 1 10008

Deor Sir/Modom,

[ind Attn: V.K. Mghrolro

Sub; Letter ol Dqbenlurs lrudee pursuont fo Requloliqn 52 ($) o! the;SEgl..l[!iltine-"pb"!jg9iip"fl:-qld

Di*closure R.equiremCnt5l-?gl i)

This hos re{erence 'to lhe Privotely Ploced, Unsecured Redeemoble, Non-Converlible Bonds

issued by Punjob ond Sind Bonk ("Compony") ond listed on lhe Notionol Stock Exchonge

( "Lisled Debl Securilles").

pursuont 1o Regulolion 52(a) reod wiih Regulolion 52 {5) of the SEBI {Lisiing Obligotions ond

Disclosure Requirements)2015, the Compony is required to submil its holf yr:or1y/onnuolfinonciol

resulis io the Stock Exchonge, wiih o letter of the Debenture Trusiee (Axis Truslee Services

Linritcd) thot the Debenture Truslee hqs noted ihe contenls furnislred by the Compony os per

Regulolion 52(4).

ln pursuonce thereof we horoby conlirm thot we hove received the soid oforcsoid informotion

vide your emoil doted November 15, 2018 (enclosed herewith) olong wiih the

relevonl/necessory supporling ond we hove noted the conlents in respect of the Listed Debi

Securities issued by the ComPonY.

Thonking You,

Yours Foiihfully
For Axis lruslee Services tlmlled

AXIS THUSTEE SEHVICES lrD.
(Awltolly owned subsidiary ot Axis Bank)

Corporate ldentity Number (ClN): U74999MH2oo8PLC1 82264

REGISTERED OFFICE: Axis House, Wadia lnternational Centre, Pandurang Budhkal MaIg, Worli, Mumbai - 4o0 025

CORPOHATE OFFICE: Axis Trustee Services Limrted lTho Ruby | Znd Floor I SW I 29 $enapati Bapat Marg Dadar l//est I Mumbai"400 028

Tel. No.: O226230 0451 . Website: www.axi$truste€.com

/.
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PUNJAB & SIND BANK
{A Governrnent ol lnoia Unrlertakingl

H.0. Account & Audit 0ePartment'

Bank Hcuse, I st, Floor,

21, Rajendrq Place, New Delhi-'t10125
-rt \r-t^

phone: 25?65519, 2572S9$7, 25728930, and 26S11353 Fax:15781S39, 25728S18 enrail: [p;.1;ct91&tg5ugur',11t

'Ihe Senior l\4anager,

Axis'i'rrlstee Services Limited

Axis l{ouse, Wadia Inisrnational Ccritre,

Pandurang Iludhkar Marg,
'Worli, Mumhai-400025

lvfudanl.

f)atcd: l5-l l'2018

Kind Attn:- Swati Burklr

lleg: Hnlf yearly communicetion to [xchangeo / Debenl.ure holders / Bond holders w'r'l' our

Debentures / Bonds'

we are for*arding you the Half yearly communication in teruts nf sEBl (Listing obligations and

Disclosure Requirenrcnts) Regulations, 201 5 fnr the half year ended 10.09-201 8'
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Punjab and Sind Bank

0ctober 6, 2017

Tier ll Bonds (Basel'lll)

oasel ltt Compliani iier t

Bonds

Total

(Rupees One Thousand Crore

OnlY)

1",O00

(Rupees One Thousand Crore

OnlY)

2,875

(Rupees Two Thousand Eight

Hundred Seventy Five Crore OnlY)

Ratingl

CARE AAi Stable

(Double A; Outlook: Stabte)

CARE AA; Stable
(Double A; Outlook; Stable)

CARE A+; Stable

(Single A Plus; Outlook:

Details of instruments/facilities In Annexure-1

CARE has rated the aforesaid Basel ill compliant Tier-l Perpetual Bonds after taking into consideration its key features as

below:

o The bank has full discretion at all times to cancel coupon payments'

o The coupon is to be paid out of current year profits. However, if the current year,s profits are not sufficient, the

couponmayhepaidthroughprofitsofthepreviousyearsandreservesrepresentingappropriationofnet
profits,includingstatutoryreserves.butexcludi116reservescreatedthroughslrarepremium,revalttation
reserve, foreign currency translatiOn reserve, inveStrrrent reserve and amalgamatiOn' prOvided the bank meets the

minimum regulatory requirements for common Equity Tier I tcET ll, Tier I and Total capital Ratios at all times and

capital buffer frameworks as prescribed by the Reserve Bank of lndia [RBl]'

r The instrument may be written-down upon cET I breaching the pre-specified trigger of 5'5% before March 31' 2019'

and 6.125% on and after March 31, 201g, or written-off / converted Into common equity shares on occurrence of

trigger event called point of non-viability (PONV) The PONV trigger shall be deterrnined bv RBI'

Any delay in the payment of interest/principal (as the case rnay be) due to invocation of any of the features mentioned

above would constitute as an event of de{ault as per cARE's definition of default and as such these instruments may

exhibit a somewhat sharper migration of the rating compared with the conventional subordirrated debt instruments'

Tier ll Bonds undei Basel llt are characterizecl by a 'Point of Non-Viability' (PONV) trigger due to which the investor may

suffer a loss of principal. PONV will be determined bY the Reserve Bank of lndia (RBl) and is a point at which the bank may

no longer remain a going concern on its own unless appropriate measures are taken to revive its operations' and thus

enable it to continue as a going concern. ln addition, the difficulties faced by a bank should be such that these are likelY to

result in financial losses and raising the Common Equity Tier I capital of the bank should be considered as the most

appropriate waY to prevent the bank from turning non-viable'

ln GARE's opinion, the parameters considered to assess whether a bank will reach the PoNV are similar to the parameters

considered to assess the rating of rier ll instruments even under Basel ll, cARE has rated the Tier ll Bonds under Basel lll

after factoring in the additional feature of PONV'

Detailed Rationale& l(ey Rating Drivers

The ratings assigned to the instiumenrs of punjab & Sind Bank (PSB), factors in the majoritY ownership ol the Government

of lndia (Gol), moderate liquidity position and average capitalization levels. These strenSths are, however, partially offset

by psB,s deteriorating arset quality indicators, relatively small size of operations and low proportion of low-cost CASA

deposits, The ratings also factor in the modest financial performance in FY17 (refers to the period April 01 to March :J1)'

Going forward, the continued ownership and support f rom the Government of lndia and sustaining profitable operations

whileimprovingitsassetqualitywouldbethekeyratingsensitivities.

"' ,i ' i"- CARE Ratings Limited

(Rupees Eight Hundred and

; Press Release

E

ftltings

tacilities

" *-*1
Rating Action I

Reaffirmed

Reaff irmed

Reaff irmed

Lower Tier ll Bonds
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Detailed description of the key rating drivers

Key Rating Strenglhs

Majority ownership of Gol: The bank has a maiority ownership with Government of lndia holding (Gol) 79'52% stake as

on June 3A, ZOtl,The Gol has been supporting public sector banks including PSB with regular capital infusions'

Moderate liquidity profile; According to Structural Liquidity Statement as on June 30, 201.7, the bank profile has positive

cumulative mismatches up to 6 months' time bucket while there are neBative cumulative mismatches upto 5 years.

However, these mismatches continue to remain within the limits set up by the bank's Board A! on June 30,2017,

Statutory Liquidity Ratio (SLR) of pSB stood at?3.73% (as a8ainst the regulatory requirement of 2A%l- Further the bank

was maintaining a liquidity coverage ratio of 92.54% as on June 30, 2017 as against the statutorY lirnit of 80% mandated

by Reserve Bank of lndia (RBl),

Average Capitalization Levels: PSB's capitalization is average with total CAR at 12.43% as on June 30,2017 under Basel lll'

Tier-l CAR and CET 1 stood at 10.6g% and 9.32% respectively as on June 30, 2017, The Capital Adequacy of the bank has

improved due to decline in advances and raising of Additional Tier-l Bonds of Rs. 1000 crore in Q1FY18'

Key Rating weaknesses

Modest financial pertormance in FY17l

During Fy17, deposits and net advances de-grew by 6.26% and 8.73% to Rs. 85,540 crore {P.Y. Rs. 91250 crore} and Rs'

5g,335 crore (p.y. Rs. 63916 crore) as on March 31,2077 respectively. Consequently, the total income declined from Rs'

9.240 crore during Fy16 to Rs. 8,780 crore in FY17. Also, net profit of the bank declined by 40% from Rs. 336 crore during

Fy16 to Rs. 201 crore in Fy17. This was mainly on account of higher credit cost and increase in operating expenses

although Net Margin Margin (NlM) remained stable at 7.19% during fY17 (P.Y. 219%). The increase in expenses was

oi{set to some extent due to g7% increase in treasury income (part o{ non-interest inconre) frorn Rs. 140 crore during

Fy16 to Rs. 262 crore during Fy17 on account of initiation in secondary market trading in Non-sLR bonds' PSB has also

diversified its revenue base by participating in tquity lPOs. ROTA for FYl7 stood at O.2O% as compared to 0'34% during

Fy16. During e1FY18, the bank reported PAT of Rs^25 crore on a total income of Rs.2063 crore.

Low albeit improving Current and Savings account (CASA) deposits: Although the CASA ratio of the bank irnproveri from

22.72% as on March 31, 2016 lo 2754% as on March 3L,20L1, it has been lower aS conrpared to most public sector

banks. CASA of PSB was 26.13% as on June 30, 2017.

Deterioretion in asset quality: As on March 31,20L7, Gross NPA ratio and Net NPA ratio stood at 10'45% and?'5lo/o

respectively as whereas the overall stressed assets (Net NPA + Standard restructured assets)/Advances increased from

12.g4% as on March 31, 2016 to 13.34% as on March 31, 2017. This was due to reduction in restructured accounts on

account of slippages to NpA and majority of DISCOM portfolio converteri to bonds under UDAY scheme' Thus, although

the NpA ratio/Net Worth ratio increased from 58.20% during FY16 to 83.03% in FY17 (on account of increased in Net NPA

from Rs. 2949 crore as on March 31, 2016 to Rs. 4375 .ror" u, on March 3L,2ol7l, the total stressed assets (Net NPA+

Restructured standard assets)/net worth ratio reduced from 137.90% as on March 31,2076 to 7L!25o/o as on March 31'

2017. The provision coverage ratio of PSB was at 46.59% as on March 31, ?0L7 (P'Y 48'26%)

Moderate lndustry outlook: Bank credit has rernained lackluster in FY17 with subdued growth of 4 4%inFYLT as against

g.7% growth of fy15. Credit growth witness€d by the banking sector during FY17 was one the lowest in the past few

decades. The slowdown in bank credit nrainly ascribed to subdued credit off-take by industry, increase in gross non-

performing assets of banks and corporetes opting for bond market funding given the competitive interest rates in these

markets. ln terms of sectoral off-take, credit growth in FYlTcontinued to be driverr by the services and retail segrnent'

Corporates also resofted to mobilising funds for workin6 capital fronr the conrmercial paper market instead of banks

which also played a role in decreasing the growth rate. Asset quality pressure coiltinued which led to increased

provisioning and dampened profitability for the banking sector. lmprovement in economic environment is expected to

reduce the stress on the asset quality of banks and reduce the pace of NPA addition, which in turn is expected to improve

profitability of the banks. However, the improvenrent would be gradual. Going forward, the revival in the bar.rking sector

hinges on economic revival which would lead to improvement in asset quality and profitability'

Anal6ical apProach: Standalone

A,pplicable criteria

. r ,, ,l ' tt '

C^RE Ratings Limited

Press Release
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About the CompanY
puniatl & Sincl Bank (pSB) was established at Arnritsar, Puniab in 1908, by BhaiVir 5ingh, Sir Sunder Singh Maiitha and

Sardar Tarlochan Singh. lt was natlonalized in 1980, lrr December 2010, the Government of h.rdia (6ol) divested tl '93%

stake through an lpo. 60l holdlng is 19.67% ason June 30, 2017 The bank operates through a network of 1,500 branches

Bricl l;inr nci;lc ltUl"o_tll
I-sklp-e-urs.g ls" i l l:,rs.
PAT

rYrS tA) FY17

9240 8780

336 2qi
1.2L

lnterest coverase (times)

,Told As"sets

Net NPA (%)

ROTA {%}

1.19

1,02,581 96,019
a c1,.)L

0.20
4.62

0.34

A: Audited

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating History for last three years: Pleasc refer Annerxure-2

Note on complexlty levels of the rated instrurnent: CARt has classified instruments rated bY it on the basis of complexity' This

classification is avoilJble at www.carcrntings,com. lnvcstors/markct intcrmcdiarics/rcgulators or othcrs arc wclcomc to writc to

care@careralings.com for any clarif ications.

Ardvlllslli-a!
Name: Mr Gaurav Dixit
Tel: 011 - 4533 3235

Mobile: +91 9717A70079
Email: 1-.,,rr.r,v.,1r\; t. I .,' ( l' rr rl I-,'' t tlllr

Annexure-1: Details of lnstruments/Facilities

CARI RatinSs Lirnited

**Fo. detailed Ratlonale Report and gubscription lnformation, please contact us at www.caJqralinqs'corfl

About CARE Ratings:

CARE Ratings commenced operations in April L9g3 and over two decades, it has established itself as one of the leading credit rating

aBencies in lndia. CARE is registered with the Securities and Exchange Board of lndia (SEBI) and also recognized as an External Credit

Assessment tnstitution (ECAI) by the Reserve Bank o{ lndia (RBl). CARE Ratings is proud of its ri8htful place in the lndian capital market

built around investor confidence. cARE Ratings provides the eritire spectrum of credit rating that helps the corpofate5 to raise capital

for their various requirements and assists thelnvestors to form an informed investment decision based on the credit risk and their own

risk-return expectations. Our rating and grading service offerings leverage our domain and analwical expeftise backed by the

mettroUotlgl* con:ruent with the international best practicl

Disclaimer

CARE,S ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned l)ank

facilities or to buy, sell or hold any security, CARE has based its ratingsloutlooks on information obtained frorrt sources believed by it to

be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or cntnpleteness of any information a'rd i5 not

responsible for any errors or omissiorls or for the results obtained from the use of such information' Most entities whose bank

facilities/instruments are rated by CARE have paid a credit ratingfee, based on the amount and type of bank facilities/instrunrenls

ln case of pertnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the

partners/proprietor anci the financial strength of thc firm at prescnt. ttre iating/outlook may uncler6o change in case rrf withdrawal o{

capital or the unsecured loans brought in by the partners/proprietor in adrlition to the financial perlormance and other relevant

--rT

l Press Release
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Rating assigned

along with Rating

0utlook

{RE AA; Stqple

AA; Stable
A+r Stable

oate[ii a
Rating(s)

assigned in

2A74-20L5

Name of the

lnstrument

Tier ll Bonds - Series X

Tier l1 Bonds - Series Xl

Tier ll Bonds - Series Xlll

ll Bonds-Basel lll - Series XIV

Coupon

Rate

11.05%

8.700/o

9.73%
739%

Maturity
Date

22-Apr-2019

26-Apr-2019

24-Oct-202 1

19-Oct-2026

Slze of the

lssue
(Rs. crore)

400

175

. 300

500

l'ier ll Bonds-Ba!El,l!l_ltry
\T 1 Bonds (}e1;l agn{{

.Tier ll Bonds

of last three ytars
Cu rrent

LO.90%

Rating Date(s) &

history
Date(s) &
Rating(s)

assigned in

2015-2016

Amount
Outstanding

(Rs, crore)

Rating{s}
assi6ned in
20L7-70L8

AA; )CARE AA )CARE AA

6-Oct-15) 14)

2-Dec-16)

)CARI AA

12-ogj:16)

)CARE AA; AA

16-0ct-15)
2-Dec-15)

12-Oct-16)

}CARI AA; ,}CARE AA

16-Oct'15)
2'Dec'16)

AA

12-Oct-16)

)CARE AA;

2-Dec-16)
AA

12-oct-16)

)CARE AA;

AA

-Nov-16)

AA

-Dec-14)

ahle

zt"l:pr 1

Name of the
lnstrument/Bank

Facilities

Date{s} &
Rating(s)

assigned in
2016-20L7

(iAIlE Ratings Lirniled

Press Release

Tier ll Bonds

L(26-Dec-14 )



. L.,\- I\.t.. :

CONTACT
Head Office Mumbai

Ms. Meenal Sikchi

Celi: + 9198190 09839

E-mai I :,1:1tl!-Lit"t iL:l:riir:l-!j,-i-1.!l,t!-.!11.3

Ms.Rashmi Narvankar
Cell: + 9199675 70636

E-mail ; faslrnri.rt.rr varrkar {ii)citt*r,riittqsJ:*trl

AHMEDABAD
Mr. Deepak PralaPati

32, Titanium, Prahaladnagar Corporate Road,

satellite. Ahmedabad - 3E0 015

Cell: +91-9099028854

Tel: +91-79-4026 5655

E-mail: il. "tr.rl' .1 rr,'rl;rf . rr !ilra;lr i'r rl it)i''', rt t,

BENGALURU

Mr. V Pradeep l(umar

Unit No. 1101-1102, 11th Floor, Prestige Meridian ll,

No. 30, M.G. Road, Bangalore - 560 001,

Cell: +91 984a7 54527
Tel: +91-80-4115 0445, 4165 4529

Email: p.r'.;11.+,r1r..[-tJr-!)"i]i.rik:'1,-gl ri] i11l]",.u.1-1-1ll

€HANDIGARH
Mr. Anand lha
SCF No.54-55,
First Floor, Phase 11,

Sector 65, Mohali - 16@62

Chandigarh

Cell: +91 99888 05550

Tel: +91-172-5171 100 I 09

E mai I : a rr a.1rl. i[ g,(]:''gt.,l.i,l'-Lgl*",.r p"m

CHENNAI

Mr. V Pradeep Kumar

Unit No. O-509/C, Spencer Plaza, 5th Floor,
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CRISIL revises outlook on public sector banks to 'stable' from 'Negative'
Recapitalisation, peaking of asset quality issues, revival in credit growth to improve outlook

CRISIL has revised its outlook on the long-term debt instruments (excluding Basel lll Tier l) of 18 public sector

banks (PSB) to'stable from 'Negative', while reaffirming their ratings.

The revision in outlook is primarily driven by government's PSB recapitalisation programme for this tiscal, which

will improve the financial iiut proRt" of thesb 6anks and also help them meet Basel lll regulatory capital norms,

and provide cushion against expected rise in provisioning for non-performing assets (NPAs).

The ratings on Basel lll Tier I bonds of nine PSBs have also been reaffirmed, and the outlook has been retained

", 
iN.guiu.'. CRISIL is evaluating the flexibility with banks to set off any accumulated losses with the bank's

balanc6 in share premium u""ouni and its implication on the availability of eligible reserves to service AT1

coupon payments. We will revisit our ratings on AT1 instruments once there is clarity.

On October 24, ZAfi after the government announced its Rs 2.1 1 lakh crore recapitalisation plan, CRISIL had

said that it was credit positive f6r public sector banks and when details of the capital infusion for individual PSBs

are announced, it will consider those and take appropriate rating action.

On Wednesday, the government announced details of bank-wise infusion of -Rs 88,000 crore capital this fiscal'

CRISIL has assessed the impact of this and believes with expected capital infusion from government, PSBs are

now adequately placed to meet Basel ll I capital norms and are also better prepared to absorb the hit from

provisioning on stressed assets and also on account of migration to lnd AS (lndian Accounting Standards)'

The government has also outlined its banking reforms agenda. The strengthening of prudent lending practioes

throJgh responsible banking - that is, bankirig based on core strengths, sharper pre- and post-disbursal

monii-oring ior large expo"ui"., and improving NPA resolution mechanisms (including separate asset

managemlnt verticals), will structurally improve credit culture at PSBs'

Says Krishnan Sitaraman, Senior Director, CRISIL Ratings, "The recapitalisation plan while

emphasising government's support, also persuades public sector.banks to up the ante on responsible

UaiXing. Thi ipshot of more accountaUiliiy, governance and efficiencies is a structurally stronger

banking system and improved investor sentiment towards them"'

Asset quality is$ues are peaking for banks with incremental stippages to NPAs expected to taper in fiscal 2018

and 2019 as credit health of coiporate borrowers' are improving. However, the resolution of large corporate

stressed accounts under the lnsolvency and Bankruptcy'codeind the potential haircuts thereof are expected

to increase the provisioning burden of pSgs and impaci their earnings profile and capital position in the near

lerm.

cRlslL will continue to monitor the performance of PSBs - their asset quality and profilability performance, and

the capital support from the governnrent in future and will appropriately factor in the same in the ratings of these

banks.
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About CRISIL Limited
CRISIL is an agile and innovalive, global anatytics company driven by its mission of making markets function better' We are

lndia,s foremost provider 
"f 

;;ii;;.:;t , reiearcfr, analyti& and solutions. A strong track record of growth, culture of

innovation and global tootprlnt sdts ui apart. We have delivered independent opinions, actionable insights, and efficient

solutions to over 100,000 customers.

We are majority owned by S&p Global lnc., a leading provider of transparenl and independent ratings, benchmarks,

analytics and rlata to the capital and commodity markets worldwide'

For more information, visit Lv"Wimffi, ilfi{}lil

Connectwith us: LINKEPIN ITWITTER l)l0ul"utl[ ll A$l:BOOr-{

About CRISIL Ratings
CRISIL Ratings is part of GRiSIL Limited ('CRlSlL"). We pioneered the.concepl of credit raling in lndia in 1987' CRISIL is

registered in lndia as a credii iating ageniy witn t# iecurities and Exchange Board of lndia ('SEBI'). With a tradition of

iniepenoence, analytical 1ig"rr;."di;"rdtion, CnfSrf- sets the standards in the credit rating business. we rate the enlire

range of debt instruments, iucn as, bank loans, certificaies of deposit, commercial paper, non-convertible / convertible /

partially convertiblc bonds and debentures, perpetual bonds, bank hybrid capital.instruments, asset-backed and mortgage-

backed securities, partial guarantees and otherstructured debt instruments. We have rated over 24,500 large and mid'scale

corporates and financial institutions. CRISIL has also instituted several innovations in lndia in tlre rating business, including

rating municipal bonds, partially guaranteed instruments and microfinance institutions We also pioneered a globally unique

,atin[ service for Micro, Small iriO t,t"Oim Enterprises (MSMEs) and significantly extended the accessibility 1o rating

"ervi"es 
to a wider market. Over I ,10,000 MSMEs have been rated by us'
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f.leviEwed un-audiled financial Resull$ fof ln0 oua'te,l rialF Yea( ended 30lh $eptefllber, ?c'&

lJilJl'n$ I:.,*RM"U!C P,tRT (,lf .TltrI: l-.IMI rnu"REYIl;i,r'vlli

L The aSove Firrancial Results trave been reviewed by the Audit Committee of the Board and approved by the Board of

Directors in tlre rneeting held on Novernher ll, 201 8.'l'he results have been subjected to a "L,imited Revieu} by the

Statutory Celtral Au<Jiiors of the Bank in line with the guide lines issued by Reservc Bank ol lndia and as per the

requirement of SF.BI (l,isting Obligations and Disclosure Reqtrirenrents) Regulations, ?01 5

Z. Theabovercviewedfinancial resuhsfortheperiodendedSeptember30,20lShavebcenpreparedfollowingthesame
accounting policics as those lollowcd in thc annual financial statements for the ycar ended March 3l' 20 l8'

3, The financial results for the period ended Septenlber 30,20 I 8 have been arrived at after considering provisions for Non-

perfornring Assets, Standard Assets, Amortiiation of prenriun.r rrlatil1g t{} [nv$slmcn( under 'l{eld to lt'laturity' category'

Depreciation on lnvestntents and Diminution in respect of l{estructured Accounts as per RBI rtorrns'

4, provision lor Depreciation on Fixed Assets, Provision {irr limployee Benellts, Irtcome 'l'ax (including Dclerred Tax) and

other usual a6d necessary provisions have bcen rnade on estirnated basis, which are subject to adjustment, if any' at the

year end.

), pending finali7arion of Wage Settlement, Bank has provided Rs.30 crore on ad-ltoc basis during lhe quarter ended

Septcrnbcr,20lS towards wag,e revision due from November,20l?'

6. The Reser.ve Bank til'India, vide its lerter DilR No. tlP.ilC. g-t30121.4.01 8i20 I ?- I ll date d April 27 ,201 8, iras given llte

option to Banks to spread additional liability on account of the enhancement of gratuity Iimits from Rs' l0 Lakh to Rs'20

Lakh from Zg.B.ZAn under the [rayment of Gratuity Acl, I972, ovcr tbur quartcrs beginning with the quarter ended

March 31,2018. The Bank has exerciserl the saicl opiion and has charged Rs"l8 crore in.the-qrrartcr ended March 31,

Z0l8 ,Rs.l8 crore for the quarter ended 30.06.201ti, and Rs.l8 crore ibr the quarter ended 10'09'2018 the remaining

iinlounl of Rs. I 8 crore has been tieferred to subsequent quarter of lhis financial year'

j. Thc valuc of shifting/ sales lrorn HTM category (*xcluding ofie tiue trarrsler and snlc under pre.artncuncctl OMO-

auctions a,nd repurchase of Oovernrrrrur,uu"u,itir* by Coueriin.,ent ol'lndia) rluring the qufirter does not exceed 570 of

the book value of investments lteld in HTM category at thc beginnitlg oltlre year'

g. RBI virie its circular DBR..No.Bp.BC.l02/?l ,04.0481201'l-18 dated April 2, 2018 grant an option to spread provisioning

lor rnark to market (MTM) losses on investments held in AFS and HFT category for the quartsrs ended December 3l'
20 l? and March ll, ?018" Accordingly in rhe quarter endecl Septemtrer 2018, the hank has charged Rs'38'25 crores

related to quarterendcd December 20"1 i and Rs.i5.99.ror.t l'tir quarter ended March 20l8 and Rs'15'99 $ores related

to Mar.ch 20 llt is sprear{ ro thc subsoquotll quarters ullhe frnancial yeat.

Further, RBI vide its circular unR.No.gp.gc.lll/21.04.04s/2017-18 date<j June 15,2018 grant ar option to spread

provisioning fbr mark to market (MTM) losses on investments held in AIIS and HFT category for the quarters ended

June 30,2018" Accordingly, the tank lias charged Rs,6.25 crores related to guarter ended.lune 2018 and spread the

losses to the tune Rs. I 2.5 I crores re lated to Jur,e*Z0l I quarter to the subsequent quarters o f the tinancial year'

g, As per the Reserve Bank of India directions fcrr initiating lnsolvency Process- Provisioning Norms, vide lelter

N0.DBR.No.Bp:l5lgg/21.04.04g12016-l? dated June 2J,20]7, and subsequent instrucli0ns I circulars' Bank rvas

required to nrake provisiou over and abore Inco,ne ftecognition nnd Asset Classification (lll'Acr) n<lrnls itt respect of

borrower's accounts referred to the Nalionaf Company Liw l'ribunal (NCLT). Accordingly, Bank has, in respect of

these select borrowal acc6utlts, has already made prgvision as per the RBI Cuidelines'

10. As per Rtsl vide circular No. DBR.No.BP.BC.l08/21"04.048/2017-18 dated Juile 06,2018 permitted bank to con(inue

the expnsure to MSME Borrower to classifu as standard Asse ts where dues are paid not later than I 80 days fiom thcir

re$peslive due datcs. Accordingly, the bank has retainerl such arlvances having outslanding of Rs' 54 09 crorc as

:itandard a$$e(s as on Septcmbe,^ 10, 20 l8 anri n"lade pr,:visiolt r.,tt),5o/o unotnting tr: 2^7 I crorc'

kl
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llrvir::wt:fil..ilti,dtlullrn,ifli,nl iiar:!;lrii1). la:('illiir11u:i'iidi1 \'0rf ;rlJu;lilJ:lliepi*rYibt)r 
"'$

I I . lg cgnrpliance of Rcse rvc Bank of tntl ia d ircction, Bank is rnaintain ing prov isions of Rs. i ?.02 crore undcr Food C rcd it

availcd hy slatu Or:vcmmenl of Punjab.

i2. Invicwr:i'rcasgnnhlecertaintyof fr-rture taxableprofitsagainstrvhichtirningrJif[crenccsarisir''gr,rnacootrnloiIrovision

lorwarcl taxablc ittssr:s etc. can hc rcaliz-r:tl anii ar:cr:r'riiliSly the llank hls leccgnrz-ed di:{brred t:ix aslcls (nct) r'rt

Rs. l-11.99 crorc for thc quartcr endcd Scpternber 30, 201 I'

ll. [n tsrms of Reserve t]ank of India (RBl) circular DBR.No.BP.BC.l/?1.06.201i2015-16, dated Julv 1.2015, on '!Jasei

Ill Capiral Adequacy'and RRI circulars DBR.No.BP.BC.80l2 1.06.201i20 l4-15 dated March 3l' 20 l5 oir'Prudenlial

Guideiineson Capiral A<lequacy and i-iquitliry Standard Arnendtnettts', llarrks arc required to nlakc Piliar I disclosures

inclulrng ievcrage ratio and liquidiry coverage ratin under th* Ilasel lll ll'anrervork rvltich are b*ins rnade avarlatrle on

14.'lhe provisir:n Coveragc Ratio anti l.iquirlity Covuage Ratia as nt 30.09.20 l8 rvorks out to 64'79% and 1443l%

respectivelY.

15. 
-l'he 

tsank has recognized Treasury otrrerations, Corporare/ Whcrlcsak: Barrkirig arrd Rctail lliirrking as pritttury rcportirrg

scgrnents, 'l'here are uo secondary reporting seglrlcnts.

16.'Ihr: iigurcs of previous period have been regrouped and rrclassitlcd rvhercver nsccssaly itt r'rder t<l rtrake tltertr

comparable with thc figures of the currsnt period.

l?, Detail:s of Investors colnplaint for the quarter ended 30'09'2018:
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Chartered Accountants
312-Wegmans House,
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DAVINOER PAL SINGH & CO.

Chartered Accountants
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BALDEV KUMAR & CO.

Chartered Accountants
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S, MANN & CO.

Chartered Accountants
1006, tOth Floor,

Vikrant Tower, Raiendra Place, 1
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New Delhi 110008

timrlsdjBeuietu-Esps fi

The Board of Dire ctors
Punjab & Sind Bank
Nerv Delhi

1. We have reviewed the accompanying statements of unaudited financial results of Puniab &

Sind Bank (the "Bank') for the quarter/half year ended 30th September, 2018, The disclosures

relating to "Pillar 3 under Basel iII Capital Regulation", "Leverage Ratio" and "Liquidity

Coverage Ratio", as have been disclosed on Bank's website and in respect of which a link has

been provided in the aforesaid Statements have not been reviewed by us' These Financial

statements are the responsibility of the Bank's Management and have been approved by the

Board of Directors in their meeting held on November 13, 2018. Our responsibility is to issue a

report on these interim financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review Engagernent (SRE)

2410 "Review of Interim Financial Information performed by the Independent Auditors of the

Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we

plan and perform the review to obtain moderate assurance as to whether the accompanying

statement of unaudited financial results is free of material misstatement. A review of interim

financial results consists principally of applying analytical procedures to financial data and

making enquiries of persons responsible for financial and accounting matters. It is substantially

less in scope than an audit conducted in accordance with the generally accepted auditing

Standards, and consequently does not enable us to obtain assurance that we would become

aware of all significant matters that might be identified in an audit, Accordingly, we do not

express an audit oPinion.

3. The financlal results incorporate the relevant returns of 20 branches and Treasury Branch

reviewed by us, 393 branches reviewed by concurrent auditors and un-reviewed retLlrns of

1103 branches. In the conduct of our Review, we have relied on the review reports in respect

of non-performing assets submitted by concurrent auditors of 393 branches to the bank

management. These review reports cover 82.12 o/o of the advances portfolio of the bank

excluding the advances of asset recovery branches and outstanding food credit of the bank and

1


