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PRAJ
DATE:  May 13,2013
REF.: PIL/DVNAL-79/2013-14

Company Code - PRA.JIND Security Code No. : 522205

National Stock Exchange of India Ltd. Bombay Stock Exchange Limited

Exchange Plaza, 5th Floor,Plot No. C/1, G Phiroze Jeejeebhoy Towers, 25th Floor. Dalal
Block, Bandra-Kurla Complex, Bandra (East), Street, Mumbai - 400 001
Mumbai - 400 051

Fax: 022 - 26598237 / 38 Fax:022- 22723121/3719/2037/2039/2041/2061

Sub.:  Submission  of Aydited Fioancial Results  for the financial year 2012-13 alongwith
Auditors' Report

Dear Sir / Madam,

Please find enclosed Audited Financial Results for the financial year 2012-13 alongwith

Auditors' Report for your records.

Thanking you.

Yours faithfully
F()R PRAJ INDUSTRIES LIMITED

»»-ATTATRAYA NIMBOLKAR
VP-FINANCE & ACCOUNTS
AND COMPANY SECRETARY

Encl.: as above

PRAJ INDUSTRIES LIMITED
H.Q. Regd. Offiou .PRAJ HOUSE. Bavdhan. PUNE - 411 021. INDIA. Tel. : +91 20 22905000 /39806666. Fax : +91 20 2295 1718/ 2295 1515E-mail: into@pral.net Web: www.prai.net
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- Head Office : Mumbai

• Tel  : (022)22000607/7318/6360
. (022)66315835/36

a •  Fax  ;  (022) 22003476
• E-mall: info@bkkhareco.com
•  706/708, Sharda Chambers. B. K. KHARE & CO.

New Marine Lines, Mumbai400020 CHARTFRED AO  UN¥ANTS

Independent Auditors' Report

To the Members of Pral Industries Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Praj Industries Limited ("the Company"),

which comprise the Balance Sheet as at March 31, 2013, and the Statement of Profit and Loss and
Cash Flow Statement for the year then ended, and a summary of significant accounting policies and
other Qxplanatory information.

Management's Responsibility for the Financial Statements

Management is responsible forthe preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956 ("the Act"). This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud of error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in

the circlimstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(a)   in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013;
(b)   in the case of the statement of Profit and Loss, of the profit for the year ended on that date;

and

(c)    in the case of the Cash Flow Statement, of the cash flows ·[0rfEE*< ended on that date.f=\
Branch Office : Pune Page 1 of 6
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B, K, KHARE & Co.
CHARTERED ACCOUNTANTS

Report on Other Legal and Regulatory Requirements

1. As required by 'the Companies (Auditor's Report) Order, 2003, as amended by the Companies
(Auditor's Report) (Amendment) Order, 2004', issued by the Central Government of India in
terms of sub-section C#A) of section 227 of the Act (hereinafter referred to as the "Order"), and
on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us,  we give in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a.  We have obtained all the information and explanations which to the best of our knowledge
and  belief were necessary forthe purpose of our audit;

b.   In our opinion proper books of account as required by law have been kept bythe Company so
far as appears from our examination of those books;

c.   The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d.  In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred to In subsection (3C) of section 211 of the
Companies Act, 1956;

e,  On the basis of written representations received from the directors as on March 31, 2013,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2013, from being appointed as a director in terms of clause (g) of sub·section (l) of
section 274 of the Companies Act, 1956.

f.   Since the Central Government ha$ not issued any notification as to the rate at which the cess
is to be paid undersection 441A of the Companies Act, 1956 nor has it issued any Rules under
the said section, prescribing the manner in which such cess is to be paid, no cess is due and
payable bythe Company.

For B. K. Khare & Co.
Chartered Acc untants
Firm's Registration Number: 105102W

(\:

°12» Cpo» .Slimi><
8X X*R. D. Onkar

Partner «'IffMembership Number: 045716
Date: 1 3MAY 2013    *!5sfJ;'·
Place: Pune
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B. K. KHARE & Co.
CHARYERED ACCOUNTANTS

Annexure referred to in paragraph 1 under the heading "Report on other legal and regulatoryrequirements" of our report of even date

<i) (a) The Company has maintained proper records showing full particulars, includine quantitativedetails and situation of fixed assets.

(b) Fixed assets were physically verified by the management in the previous year in accordancewith a planned programme of verifying them once in three years which, in our opinion, isreasonable having regard to the size of the Company and the nature of its assets. As informed,no material discrepancies were noticed on such verification,

<c)There was no substantial disposal of fixed assets during the year.

(Ii)(a)The management has conducted physical verification of inventory at reasonable Intervalsduringtheyear.

(b) The procedures of physical verification of inventory followed by the management arereasonable and adequate in relation to the size of the Company and the nature of Its business.

(c) In our opinion and according to information and explanations given to us and on the basis ofour examination of the records of the inventory, the Company is maintaining proper recordsof inventory. Discrepancies noticed on verification between the physical stocks and the book
records were not material and have been appropriately dealt with in the books of account.

(m)(a)As informed, the Company has not taken ot granted any loans, secured or unsecured tocompanies, firms or other parties covered in the register maintained under section 301 of theCompanies Act, 1956. Accordingly, provisions of the clause 4 (ili) (b), (c), Cd), Ce), (f) and <g) ofthe Companies (Auditor's Report) Order, 2003 are not applicable atld hence not commented
upon.

tiv)  In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size ofthe Company and the nature
of its business, for the purchase of inventory and fixed assets and for the sale of goods and
services. During the course of our audit, no major weakness has been noticed in the internal
control system i n respect of these areas, During the course of our audit, we have riot observed
any continuing failure to correct majorweakness in internal control system of the company.

(v) (3)According to the information and explanations provided by the management, we are of the
opinion that the particulars of contracts or arrangements referred to in section 301 of the Act
that need to be entered into the register maintained under section 301 have been so entered.

(b)In our opinion and according to the information and explanations given to us, the transactions
made In pursuance of such contracts or arrangements exceeding value of Rupees five lakhs
have been entered into during the financial year at prices which are reasonable having regard

to the prevailing market prices at the relevant time- ---Ai/=e\
14:ff \*\

Page 3 of 6 Cal     pune     1 61\*\
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B. K. KHARE & CO.
CHARTERED ACCOUNTANTS

(vi) The Company has not accepted any deposits from the public. Therefore, the provisions of
section 58A and 58AA and any other relevant provisions of the Companies Act, 1956 and rules

framed thereunder are not applicable,

(vii)   In our opinion, the Company has an internal audit system commensurate with the size and

nature of its business.

(vili)   We have broadly reviewed the books of account maintained by the Company pursuant to the

rules made by the Central Government for the maintenance of cost records under section

209(1) Cd) of the Companies Act, 1956, and are of the opinion that prime facie, the prescribed

accounts and records have been made and maintained.

Cix)(a)The Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund. investor education and protection fund, employees' state insurance,

income-tax, sales·tax, wealth-tax, service tax, customs duty, excise duty, cess and other
material statutory dues applicable to it.

(b)According to the information and explanations given to us, no undisputed amounts payable in

respect of provident fund, investor education and protection fund, employees' state

insurance, income-tax, wealth-tax,.service tax, sales-tax, customs duty, excise duty, cess and

other undisputed statutory dues were outstanding, at the year end, for a period of more than

six months from the date they became payable.

(c)According to the records of the Company, the dues outstanding of income-tax, sales·tax,

wealth.tax, service tax, customs duty, excise duty and cess on account of any dispute, are as

follows:

Name of the Nature of dues Rupees in Period to which Forum where
statute Million the amount dispute is

relates pending

Central Sales Demand or, account 1.19 F.Y. 2003-2004 Deputy
Tax Act, 1956 of non-submission of Commissioner

statutory declaration (Appeah)
forms

The Finance Demand on account 2.20 F.Y. 2012-2013 CESTAT Mumbal

Act, 1994 of non-submission of (Appeals)
statutory returns in
stipulated time

The Income Dues determined as 4.64 F.Y. 2008-2009 1.LA.T (Appeals)
Tax Act, 1961 per assessment

(x)     The Company does not have accumulated losses at the end ofthe financial year and it has not

incurred cash losses in the current and immediately preceding financial year.

Page 4 of 6 el--ee
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B. K. KHARE & Co,
CHARZEREO ACCOUNTAN-rs

(xi)   Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has notdefaulted in repaymentof dues
to a financial institution, bank or debenture holders.

(xil)   According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

(xiii)  In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.

Therefore, the provisions of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 (as
amended) are not applicable to the Company.

(xiv)  In our opinion, the Company is not dealing in or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's
Report) Order, 2003 (as amended)are not applicable to the Company.

(xv)   According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions.

(xvi) Based on information and explanations given to us by the management, term loans we re

applied forthe purpose for which the loans were obtained.

(xvii)  According to the information and explanations given to us and on an overall examination.of
the balance sheet of the Company, we repor·t that no funds raised on short-term basis have
been used for long-term investment.

(xviii) The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section 301 of the Companies Act, 1956.

(xix) The Company did not have any outstanding debentures during the year.

(xx) The Company has not raised any money through public issue during the year.

01

'<fiE.4,/b
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B. K, KHARE & Co.
CHARTERED ACCOUNTANTS

(xxi)  Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported

duringthecourse of ouraudit..

For B. K. Khare & Co.
Chartered Accountants
Firm registration number: 105102W

1

129· C.P"· 
R.D. Onkar /41 \*\

Partner

12( 99,0 ))1Membership No.045716  \*\
Date: 1   3 MAY  201 3   \»-_/.19

\0. 51.-/ 'Place: Pune
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