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NS/LEGAL/2014-15/AFR/BSE 29  May, 2014

--

The BSE Ltd.,     ./
Corporate RelatiSnship Department
-,Eth -IJA{!r..D<.Tpuin&,1.,1111.JAL/2*11/0•  r. 1'*

Pursuant to Clause 41 of the Listing Agreement, enclosed please find copy of Audited Financial
Results for the Quarter and Year ended 31St March, 2014 alongwith the Statement of Assets &

thLiabilities as approved and taken on record by the Board at its meeting held on 29   May, 2014.

Also enclosed please find Auditor's Report on Quarterly Financial Results and Year to Date
Results of the Company pursuant to Clause 41 of the Listing Agreement.

Kindlytake the sar·ne on your records.

Thanking you,

Yours faithfully,
For PETRON ENGG. CONSTN. LTD.,

.&&,0-*--*.
,fDir . -

NARESH SHAH
SR.  V. P. (LEGAL) & COMPANY SECRETARY

L/Cc: National Stock Exchange of India Ltd.
Cc: NSDL
Cc: CDSL

Nvs.rr

Registered Office: 6th Floor, Swastik Chambers, Sion-Trombay Road, RB. No. 7206, Chembur, Mumbai - 400071, India
Tel.: +91-22-4085 6200 Fax: +91-22-4085 6250 / 6797 3509

Email: corporate@petronengineering.com · Website: www.petronengineering.com
CIN : L45202MH1976PLC019135

Accredited with !80 9001 . 2008, ISO 14001 : 2004, OHSAS 18001 : 2007
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Petron Engineering Construction Limited
Reid. Office: Swastik Chambers, Sion-Trombay Road, Chembur,Mumbal-400071

Tel %0.+91-22-4085 6200, Fax 10.+91-22-40856250, Email: corparalcoopc'tranenKineering,coni,Wch+Ite: www.petranenginecrini .coni, CIN: L43202MH19761'1.8.01913.9

STATEMENT OFAUDITED RESULTS FORl'HE QUARTERAND YEAR ENDED 3lst MARCH, 2014
(Rupees in 1.acs)

Particulars Quarter Ended Year Ended
3lst March 3lst December 315IMarch 31st March 31st Mai-ch

2014 2013 2013 2014 2013

(Audited) (Unaudited) (Audited) (Audited) (Audited}
Refei· Note  7 Refer Nnip 7

1 Income from Operations
[a)  Net Sales/Income from Operations (netof service lax, sales tax &

excise dutyl 8,924 8,865 12,868 37,387 32,427
It] Other Operating income

Total Income Operations (Neo 8,924 8,865 12,868 37.587 52,427
2 Expenditure

(a)   Cost of Materials Consumed 2,582 2,199 5,402 10.322 20,697
(b]  Changes in Project inventories 5 10 (7) 25 120
[c) Sub-contracting expenses 2,246 1,765 1,993 7.852 9,369
[d)  Employees Benefits Expense 1,938 2,131 2,795 8.941 11,031
(el   Depreciation and Amortisation Expense 387 423 425 1,639 1,629
(1)   Other expenditure 1.150 1.654 2,473 6,324 8.374

Total 8,308 8,182 13,081 35,323 51,220

3   Pr ,it (LOSSJ trOIn Operations before Other income, Finance cost
and Exceptional items 616 683 (213) 2,264 1,2 0 7

4   Other ]ncome 104 26 497 355 1,340
5   Profit/(less) from ordinary activities before Finance Cost and

720 709 284 2,619 2,547Exceptional items
6  Finance Cost 676 661 552 2,436 2,236
7   Profit/(Loss) from ordinary activities after Finance costs but before

44 48 (268) 183 311Exceptional items
8   Exceptional items
9 Net pront/ (Loss} from ordinary activities before tax 44 48 (268) 183 311
10 Tax Expenses [2411 15 135 (196) 302
11 Net profit/ (Loss) from ordinary activities after tax 285 33 (403] 379 9
12  Extraordinary items (net oftaxes Rs.Nil)
13 Net Pro lt/ (Loss) for the period 28S 33 (403} 379 9
14  Paid-up equity sharecapital (Face Value: Rs.10/-per equjty share} 754 754 754 754 751
15 Reserve excluding Revaluation Reserves as per balance sheet o f previous

year 14,824 14,446

16  Earnings per Share [EPS) (of Rs 10/- each) (not annualised)
(a)  Basjc and di]uted EPS before Extraor·dinary items 3.77 0,44 (5.34] 5.03 0.12
(b)  Basic and diluted EPS after Extraordinary items 3.77 0.44 IS.341 5.03 0.12

CA)  PARTICULARS OF SHAREHOLDING
1 Public sharcholding

-Number of Shaires 2,073,197 2,075,197 2,075,197 2,075,197 2,075,197
- Percentage of shareholding 27.53% 27.53% 27.53% 27.53% 27.53%

2   Promoters & Promoter Group Sharehol(linR
61)  Pledge / Encumbered

- No of Shares Njl Nil N il Nil Nil
'- % of ShaI-eS [25 21 % of the total shareholding of promoter&
promoter group) Nil Nil N it Nil Nil

-% of Shares fas a % of 111,· t·,··,1 .·::.il e, .11,11.:I r·f lhe Comoanv) Ni] Nil Nil Nil N ;190 01 inards las a  yo or u'r it::.il %11,11·i'I,.'->Jill::2 01 promoter &
prornoter groupl

10070 1 UUYD 1 UUTO 1 UU90 LUUm

-9,6 of Shares (as a % of the total share capital of the Company) 72.47% 72.47% 72.47% 72.47% 72.47%

Particulars Threemonths ended 31  March 2014
(B) INVESTOR COMPLAINTS

Pendirig at the beginning of the Quarter Nil SIGNED FOR IDENTIFICATION]P.coh,od durine Lho Quirtar BYDisposed of During the Quarter Nil j

Remaining unresolved at Lhe end of Quarter N.11 /<'» 1

1

S. R. BAT       CO. LLP  
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Statement of Assets and Liabilities
Rupees in 1.ccs

As at 31st March 2014 As at 3151 March 2013Particulars
(Audited] [Audited)

A     EQUITY AND LIABILITES

1 Shareholders' funds
Ia) Share Capital 734 754
Ibl Reserves and si rplus 15,382 15,017

Sub-total- Sh reholders· funds 16,136 15,771

2  Non-current liabilities
Ca) Long-term borrowings 2,757 4,079
(bl deferred tax liabilities (net) 6S 221
(c) Other long-term liabilities 4,933 1,312
Idl Long-term provisions 117 145

Sub-total- Non-current liabilities 7.872 5.757

3 Current liabilities
Ca) Short-term borrowings 11.726 13,463
(b) T,·ade Payable 10.214 10,808
(b) Other Current liabilities 14.945 9,534
Icl Short term provisions 271 734

Sub-total Current liabilities 37,156 34,539
TOTAL - EQUITY AND L]ABILITIES 61,164 56,067

B   ASSETS

1 Non-current assets

(20 Fixed  issers 8,097 9,746
(b) Non-current Investments (Cost Rs. 1,000) 0 0

(b) Long-term loans and advances 3,719 3,010
(CJ Other non-current assets 3,132 3.192

Sub-total- Non-current assets 14,948 15,948

2 Current assets
(n) inventories 116 110
(b) Trade receivabics 11,023 11,522
(c) Cash and cash equivalents 1,133 894
(d) Short-term loans and advances 1,705 1,248
( e) Other current assets 32,238 26,345

Sub.total- Current agfers 46,215 40,119

TOTAL-ASSETS 61.164 56,067

SIGNED FOR IDENTIFICATIOIV
BY

4--

S. R. BATLIBOI & CO. LLP
MUMBAI
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Notes:
1   7·ho above audited financial resultS havc becn revicwcd by th.c Audit Comm:ttee :ind then approved by the Board of D::·actors at the.r

respectivc niectings held on the 29th Mav, 2014.
2  The Company :. prmarily engaged in the business of 'EngineerinR. Procurement & Construction" and oper,Ites in ,1 bingle bu.>in:„

„.,3-„.,/6„:.,1 0.,/h.„8,-·»,fil.. «i·„-,/./«.....1...........,T......1.-„...1 -i-......i.· 6....,J,.,6,17. Li..„3. 1,.....,w„.,.«..li«1'....1...., 'n . "i...1
for this bingle sci:r.cn:.

3  Thc previous period / year figures have been reprouped/recimulled to make them comparable with the current period / year figures
wherever necessary

4   Ilimme frn,n operation  forthcycarended 31st 'v/:arch 2014. inc:udesincomeof earlier period of Rs.87]acs.

5    A Vendor has filed winding-up petition against the Company toi· non-payment ot debt due after havlng raised demand on the Company to
clcarit•, dues Hon'ble High Court or Bumbay has pa ed an Order or. 29th Apr:1, 2014 directing the Company to deposit Rs. 1277 lacs. on or
before 30th june, 2014. failing which the Petition whall stand admitted, without considering several other conter.tions of the Company tn
Ihe Petition. The Company has been advised by its legal .adviser '.hat there 1% a good case for appeal before the D ivision Bench ot the I lorn'hle
High Court or Bombay and h.1. merit to most likely .Mcced in the said ap:pea], consequent to which no liability should accrtic on the
Cl,npany, apart lrom the amoun:provided 17 The books o:.roomb, a:> on 31st March, 2014.

6  The Company is facing liquidity issue since 1(,mc projects are drlayed beyond scheduled completion dates and some of the on-going
contracts have very high back-ended billing and paymenr terms, release of which 19 linked to contracts achieving certain milestones mid
Retting approvalb of rapective clients. Thls has scvcrcly affected th <c Company·s cash flows due To which lt has delayed payment of certain
slalulory dues, employees' dues, banks :ind other stikch„<dors. Resttictions on utlltzatlen 01 sanctioned 1.mits by certa.n bankers, h.is
iii·ther aggravated tlie situaLion.

Tri. nlirlirmr'..Ihr· ahnvr farrn,·i rhp rnninvnv ii In thr nri ,·1 ki nf rlhrnininri flindinsi f'rl·trn .n·irclol.t·magr flulrli: from.Orl,Dr_11#.Wor.vail
„r.·i··b,r T -• ,•, ,1 „,1,1-1, +1,  C·.i„r ·. ./                t ,·,,·,· 1              1., 1  .  ....1.. · r)  .  4 r T,I. . /.....,•....,•..  ..1 ... .. .....,.. r.... ....··r„··-·
letterensuring working c.ipital  upport for next 15 mont} . upto June 30, 2015.

7    The tigules ofthe quarterended March 31. 2014 and March 31. 2013 are the balancing figures between audited figures of the full financial
yearended March 31. 2014.ind March 31. 2013 md the unaudited published yeartodate figureg (which weresubjected to 1.imited review
by the statutoryauditors) upto third quarter of the rchpcclivelinancial ycars.

8    The Auditors have commented on.

Auditors' Qualification Company's Response
I n  respect of a contract. as at March 31.2014. trade rcceivables Inct ·rhe Company has received a written comniunication  in Mny, 2013
of mobilization advance or Rs 2,926 Lacs}. unbilled revenue and trade from the customer affirming their intent t. revive the subject megs
payahles of Rs. 1.267 Lacs. Rs. 6,256 Lacs and Rs. 1,826 Lacs project [the largest private inve:tment in the region) - which is
respectively, are subject to final confirmation as the said contract is nearly 60% complete within this year, whkh had hit a teriporary
under nogutialion. In the absence of such confirmalions and pending roadblock because  of  the  cost  escolation.  natural  disaster  and
Finaloutcomeofthenegotiations, wearcunabletocommentuponthe financia] constrainl:. As per the communication. the customer is
amounts ultimately reccivable/payable in respect ofthis conti·acrand persistently  endeavoring  to get required equity   int'usion  from
the consequential inipact, ifany, 011 the rupurwd profit for the quarter current and/or new investors to eventually do a nnancial closure.
ended March 31. 2014 and thc reported profit for the year ended Apart from the above letter, the saine has also been reaffrmcd by
March 31, 2014 and corresponding assets and liabilities as at that the top executives of Lh: customer in discussions. As qualified by
date. Our Audit Report on the financial statements for th/year ended the auditors in their report an the realization of trade receivables
March 31, 2013 and our review reports on results for the quarters and unbilled revenue, the management hereby Informs thar the
crlded lune 30.2013 and Sep:embe[' 30.2013 and December 31,2013 aniount outstending in  the form of trade  receivables is dllly
were modified in re,pectofthe above matter. confirmed by rhe customer as payable while the unbilled revenues

aro int the formof unfinished worksand inventories, mostofwhich
arc marketable. if required. The management is confident of Its
recovery in due course of time.
Further. ttic accounts payable shall be subject to the reconciliation
of the work performed at the said project and can be accurately
ascel·lained after re-negotiation upon restart of the project or
otherwise, 15 the (Ase Inay be.

The Company has recogniscd i·evenue and reccivables of Rs. 3,811  Mana):cnient is confident ofre:eiving ihc recognised I·ovenue af:er
Lacs on  certain  prajectr aristig out of design  changes  .nd/or scope completion of pending formalitic: m due courhe (12 tir'rte Theret'ore,
vanations  for  which  acceptances  by  the  clients  are  uwaited.  The there will notheany impact on reported profit for the q,larler
amountof suchiccepta„coscannotthereforcbcmeasured relinhly. In ondingjlstfarch, 2014/periodending)lst March, 2014:Ind un
the absence of sumcient appropriate audit evidence regarding the corresponding assets as at thot date.
extent to which such claims /scope variations will ho Accepted by the
clients, we are unable to comment on the appropriateness of such
revenues as recognised in the financial statements, the amounts that
will be ultimately realised and the cotisequential impact. ifiny, on the
reported profit for the quarter ended March 31. 2014 and the
reported profit mr thc year ended March 31, 2014 and corresponding
assets and Iiabilitics as at that date. Our review report on result toi-
the quarter ended December 31,  2013  was  madilled  rn  respect  of the
above matter.

Murnbai, 29th May, 2014 For Petron Engineering Construction Limited_ _
SIGNED FOR IDENTIFICATION
BY C »».e  ///.,( %' 

.»L
t=k. D,;:,1 < <C * &Fkl   

6/   '00,0.7
S. R. BATLIBOI & CO. LLP

MUMBAI Clae.Opylild*
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S.R. BATLIB01& CO.  LLP 1.4th Floor. The Ruby
29 Senapati Bapat Marg

Chartered Accountants Dador (V\test)
Mumbal -400 028, India

Tel · +9122 6192 0000
Fax : +91 22 6192 1000

Auditor's Report On Quarterly Financial Results and Year to Date Results of the Company Pursuant to
the Clause 41 of the Listing Agreement

To
Board of Directors of
Petron Engineering Construction Limited,

1.  We have audited the quarterly financial results of Petron Engineering Construction Limited for the
quarter ended March 31, 2014 and the financial results for the year ended March 31, 2014, attached
herewith, being subrnitted by the Company pursuant to the requirement of Clause 4i of the Listing
Agreement, except for the disclosures regarding 'Public Shareholding' and 'Promoter and Prornoter
Group Shareholding' which have been traced frorn disclosures rnade by the management and have not
been audited by us. The quarterly financial results arethe derived figures between the audited figures in
respect of the year ended March 31, 2014 and the published year-to-date figures up to December 31,
201 , being the date of the end of the third   uarter of the current financial   ear  which were sub ect to

1 1
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of our information and accordingto the explanations given to us these quarterly financial results as well
astheyearto date results:

i.     are presented in accordance with the requirements of clause 41 of the Listing Agreement inthis
regard; and

ii.      give a true and fairview of the net profit and other financial inforrnation for the quarterended
March 31, 2014 and forthe yearended March 31, 2014.

6.   We draw attention to Note 5 in the quarterly financial results, which describes the uncertainty related to
the outcome of the winding up petition filed against the Company by a vendor, r·nore fully described
therein. Our opinion is not qualified in respect of this matter.

7.    We draw attention to Note 6 in the quarterly financial results which discusses liquidity issues being faced
by the Company and management's plan and other mitigating factors to counter these issues. These
conditions, along with other matters as set forth in aforesaid note, indicate the existence of a rnaterial
uncertainty that may cast a doubt about the Company's ability to continue as a going corncern. Our
opinion is not qualified in respect of this matter.

8. Further, read with paragraph i above, we report that the figures for the quarter ended March 31, 2014
represent the derived figures between the audited figuresinrespect of the financial year ended March 31,
2014 and the published year-to-date figures up to December 31, 2013, being the date of the end of the
third quarterofthe current financial year, which were subjected to a limited reviewasstated inparagraph
l above, as required under Clause 41(1)(d) ofthe Listing Agreement.

9. Further, read with paragraph i above, we also report that we have, on the basis of the books of account
and other records and information and explanations given to us by the management, also verified the
number of shares as well as percentage of shareholdings In respect of aggregate amount of public
shareholdings, as furnished by the company in terms of clause 35 of the Listing Agreement and foundthe
same to be correct.

For S.R. Batliboi & CO. LLP
Chartered Accountants

ICAl Firm R gistration Number: 301003E

perHemaIShah
Partner
Mernbership Number: 42650    .>.4.-1 -:....:*L//
Place of Signature: Mumbal
Date: 29 May 2014


