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Limited Review Report

Review Report to
The Board of Directors
Petron Engineering Construction Limited

1. We have reviewed the accompanying Statement of unaudited financial results of Petron Engineering
Construction Limited {‘the Company’) for the quarter ended December 31, 2013 (the “Statement™),
except for the disclosures regarding 'Public Sharehoiding’ and ‘Promoter and Promoter Group
Shareholding’ which have been traced from disclosures made by the management and have not been
reviewed by us. This Statement is the responsibility of the Company's management and has been
approved by the Board of Directors. Qur responsibility is to issue a report on the Statement based on
our review,

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued by
the Institute of Chartered Accountants of India. This standard requires that we pian and perform the
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review js limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. Inrespect of a contract, as at December 31, 2013, trade receivables (net of mobilization advance of Rs
2,926 Lacs), unbilled revenue and trade payables of Rs. 1,267 Lacs, Rs. 6,256 Lacs and Rs. 1,844 Lacs
respectively, are subject to final confirmation as the said contract is under negotiation. In the absence
of such confirmations and pending final outcome of the negotiations, we are unable to comment upon
the amounts ultimately receivable/payable in respect of this contract and the conseguential impact, if
any, on the reported profit for the quarter ended December 31, 2013 and corresponding assets and
liabilities as at that date. Qur Audit Report on the financial statements for the year ended March 31,
2013 and our review reports on results for the quarters ended June 30, 2013 and September 30, 2013
were modified in respect of the above matter.

4. The Company has recognised revenue of approximately Rs. 4,425 Lacs on certain projects arising out of
design changes and scope variations which are awaiting final acceptances by the clients. Based on
management's assessments, the Company would collect the above stated amount after completion of
certain pending formalities. Due to uncertainty over the uitimate collection and recoverability of the
said amounis, we are unable to comment on the amounts uitimately receivable in respect of these
contracts and consequential impact, if any, on the reported profit for the guarter ended December 31,
2013 and corresponding assets as at that date.

5. Based on our review conducted as above, except for the possible effects of the our cbservations in
paragraph 3 & 4 above, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited financial results prepared in accordance with recognition and
measurement principles laid down in Accounting Standard 25 “Interim Financial Reporting”, notified
under the Companies Act, 1956 read with General Circular 15/2013 dated 13 September 2013, issued
by the Ministry of Corporate Affairs, in respect of Section 133 of the Companies Act, 2013 and other
recognised accounting practices and policies has not disclosed the information required to be disclosed
in terms of Clause 41 of the Listing Agreement including the manner in which it is to be disclosed, or
that it contains any material misstatement.
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