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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF PERSISTENT SYSTEMS LIMITED

Report on the Audit of the Consolidated Interim Condensed Financial Statements
Opinion

We have audited the accompanying consolidated interim condensed financial statements (“the
Consolidated Condensed Financial Statements”) of Persistent Systems Limited (“the Parent”)
and its subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), its
associate, which comprise the Consolidated Condensed Balance Sheet as at 31 March 2019, the
Consolidated Condensed Statement of Profit and Loss for the quarter and year ended on that
date, the Consolidated Condensed Cash Flows Statement and the Consolidated Condensed
Statement of Changes in Equity for the year ended on that date, and notes to the Consolidated
Condensed Financial Statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of the other auditors on separate condensed financial
statements of the subsidiaries, associate referred to in the Other Matters paragraph below the
aforesaid Consolidated Condensed Financial Statements give a true and fair view in conformity
with the Indian Accounting Standard 34 ("Ind AS 34") prescribed under section 133 of the
Companies Act, 2013 (“the Act”) and other accounting principles generally accepted in India, of
their consolidated state of affairs of the Parent as at 31 March 2019, of consolidated profit for
the quarter and year ended on that date, its consolidated cash flows and consolidated changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Condensed Financial Statements in accordance with
the Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of India (ICAI).
Our responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the Consolidated Condensed Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the ICAI together with
the ethical requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence obtained by us and the audit evidence obtained by the other auditorsin terms
of their reports referred to in the Other Matters paragraph below is sufficient and appropriate
to provide a basis for our audit opinion on the Consolidated Condensed Financial Statements.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32 Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India
(LLP Identification No. AAB-8737)
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Condensed Financial Statements

The Parent Company’s Board of Directors is responsible for the preparation and presentation of
these Consolidated Condensed Financial Statements that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated changes in
equity and consolidated cash flows of the Group including its associate in accordance with the
Ind AS 34 and other accounting principles generally accepted in India.

The respective Board of Directors of the companies included in the Group and of its associate
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group, its associate and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Consolidated Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the Consolidated Financial Statements by the Directors
of the Parent Company, as aforesaid.

In preparing the Consolidated Condensed Financial Statements, the respective Board of
Directors of the companies included in the Group and of its associate are responsible for
assessing the ability of the Group and of its associate to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to liquidate or cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate
are responsible for overseeing the financial reporting process of the Group and of its associate.

Auditor's Responsibility for the Audit of the Consolidated Condensed Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Condensed
Financial Statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Consolidated
Condensed Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Consolidated Condensed
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal financial control of the Group, its
associate.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group
and its associate to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the Consolidated Condensed Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Group and its
associate to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Consolidated Condensed
Financial Statements, including the disclosures, and whether the Consolidated Condensed
Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associate to express an opinion on
the Consolidated Condensed Financial Statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities included
in the Consolidated Condensed Financial Statements of which we are the independent
auditors. For the other entities included in the Consolidated Condensed Financial
Statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Financial Statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Financial
Statements.

We communicate with those charged with governance of the Parent and such other entities
included in the Consolidated Condensed Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Other Matters

a)

b)

We did not audit the condensed financial statements of 16 (sixteen) subsidiaries whose
condensed financial statements reflect total assets of Rs. 4,035.33 Million, net total assets
of Rs. 1,373.28 Million as at 31 March 2019, total revenues of Rs. 1,129.92 Million and Rs.
5,185.66 Million respectively for the quarter and year ended on that date and net cash flows
amounting to Rs. (203.07) Million for the year ended, as considered in the Consolidated
Condensed Financial Statements whose financial statements have not been audited by us.
These condensed financial statements have been audited by other auditors whose reports
have been furnished to us by the Management and our opinion on the Consolidated
Condensed Financial Statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, is based solely on the reports of the other auditors.

The Consolidated Condensed Financial Statements include the Group’s share of net
profit/loss of Rs. Nil for the quarter and year ended 31 March 2019, as considered in the
Consolidated Condensed Financial Statements, in respect of 1 (one) associate, whose
condensed financial statements have not been audited by us. This condensed financial
statements are unaudited and have been furnished to us by the Management and our
opinion on the Consolidated Condensed Financial Statements, in so far as it relates to the
amounts and disclosures included in respect of this associate is based solely on such
unaudited condensed financial statements. In our opinion and according to the information
and explanations given to us by the Management, this condensed financial statements are
not material to the Group.

Our opinion on the Consolidated Condensed Financial Statements is not modified in respect of
the above matters with respect to our reliance on the work done and the reports of the other
auditors and the condensed financial statements certified by the Management.

Place: Pune

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

t M. Joshi
Partner

Date: 27 April 2019 (Membgrship No. 038019)




Persistent Systems Limited
CONDENSED CONSOLIDATED BALANCE SHEET AS AT MARCH 31,2019

Notes As at As at
March 31,2019 March 31, 2018
in T Mittion In ¥ Million
ASSETS
Non-cureent asseis
Peoperty, Piant and Equipment 61 2.331.24 2.581.30
Capltal work-in-progress 12.10 7.7
Goodwill 6.2 81.24 76.61
Other inlangible assets 63 1,595 .41 2.463.5¢
intangible assets under development 303.54 44.72
4,323.83 5,173.88
Financial assels

- Invesiments 7 4.345.71 2.881.04

- Loans & 164.00 142.73

-Other hon-current financial assets 9 349.29 37.43
Delered tax assets {net) 10 405.05 642.01
Other non-mirent assols 11 68.31 91.57

9.655.89 8,968.66
Curront assets
Financial assets

- Iavestiments. 12 3,295.53 5,916.31

- Trade receivables (net) 13 4,923.01 4,847.40

- Cash and cast equivalenls 14 1,739.45 1.343.72

- Other bank balances 15 4.984.39 1,070.25

- Loans 16 7.87 6.63

- Other currend financial assels 37 2,377.00 2,758.25
Curent lax assets {(not) 185.06 233.50
Other cuirent assels 18 1,387.79 1,563.4¢

18,900.10 17,739.47
TOTAL 28,555.99 26,708.13
EQUITY AND LIABILITIES
EQUITY
Equity shero cepital 5 791.19 800.00
Other oquily 22,655.61 20.471.99
23.,446.80 21,271.99
LIABILITIES
Non- cusrent Habilities
Financlal kabilities

- Borrowdngs 19 1.97 16.55
Provisions 20 252.80 159.7%
Deferred tax linbililios {net) 10 - 270.41

264.77 446.71
Gunent tiabllitios
Financial hiabilities
- Trade payables {{dues of micio and smal 24 4,517.07 1,673.08
: ¥ 15.63 wmiltion {Previous year:

¥3.03 million))

- Other financial liabitites 22 441,93 396.33
Olizor cumenl tiabilities 23 1,124.27 1,201.02
Provisions 24 1.686.35 1.599.49
Current tax liabilities (net) 74.80 119.51

4,844.42 4,989.43

A
TOTAL 28,565.99 26,708.13
Summary of signilicant accounting policies 4
The accompanying noles are an integral pait of the 1 financiat stat:
As per our zepoit of even date
For Detoilte Haskins & Sells LLP For and on behalf of the Board of Diroctors of
1CAl Firm registration no. 117 100018 Persistent Systoms Limited
Chartered Accouantants
P
A

&ml 4";‘3)/\/"

Dr. Anand Deshp M

Chairman and Director —
Managing Directer )

N P

Sunit Sapre Amit Atrg
Executive Director and Cempany Secrelary
Chief Financial Officer

Plaec: Punc Place: Punc
Date : April 27, 2019 Oate : Apeil 27, 2019
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2019

Notes For the quarter ended For the year ended
March 31, 2013 March 31, 2018 March 31, 2018 March 31, 2018
In € Mitlion In ¥ Million In € Milllon In ¥ Mitlion
tncome
Revenue from operations (net) 25 8.318.54 7,525.46 33,659.41 30,337.03
Other income 26 283.96 320.87 876.55 1,191.01
Total income (A) 8,602.50 7,846.33 34,535.96 31,5628,04
Expenses
Employee benefits expense 271 4,850.47 4,484.65 19,249.53 18,316.46
Cost of professionals 27.2 862.83 866.68 3,490.45 3,180.63
Finance costs 1.03 0.32 3.05 0.79
Deprecialion and amorlization expense 6.4 376.80 420.89 1,572.51 1,584.87
QOther expenses 28 1,389.23 1,090.30 5,357.03 4,152.68
Total expenses {B) 7,489.36 6,862.84 29,672.67 27,236.43
Profit before tax {A - B) 1,113.14 983.49 4,863.39 4,292.61
Tax expense
Current tax 208.76 27474 1.343.20 1,203.99
Tax credit in respect of earlier years 12.52 (25.29) 88.81 (71.19)
Deferred lax charge / (credit) (42.86) (3.02) (85.41) (71.07)
Total tax expense 268.41 246.43 1,346.60 1,061.73
Net profit for the period / year (C) 844,73 737.06 3,616.79 3,230.88
Other comprehenslve income
items that will not be reciassified to profit and foss (D}
- Remeasurements of the defined benefit lizbilities / {asset) (nei of tax) 1219 38.63 (47.15) 106.88
12,19 38.63 {47.15} 106.88
items that may be reclassifled to profit and loss (E)}
- Effective portion of cash flow hedge {net of tax) 1156.67 (60.11) 168.43 (191.81)
- Exchange differences in translaling the financial statements of foreign {58.42) 96.65 113.82 77.70
operations
57.15 36.54 282.25 (114.11)
Totat other comprehensive income for the period / year {D) + (E) 69.34 7517 235.10 (7.23)
Total comprehensive income forthe perlod / year {C) + (D) + (E} 814.07 812.23 3,761.89 3,223.65
Eamings per equity share 29
{Nominal value of share ¥10 {Corresponding period / Previous
year: ¥19))
Basic (in ) 10.59 9.2 43.99 40.39
Difuted (In ¥) 10.59 9.21 43.99 40.39

Summary of significant accounting policies 4

The accompanying notes are an integral part of the condensed consofidated financial statements

As per our report of even dale

For Deloltte Haskins & Selis LLP
ICAl Finn registration no. 117366W/W-100018
Chartered Accountants

Placd: Pune
D?s : Aprit 27, 2019

For and on behalf of the Board of Directors of

Persistent Systems Limited

&W/-«\J-JWM'

Or. Anand Destipande
Chairman and Managing Director

-

/\ 0\,-/\\;./:"
e

Sunil Sapre
Executive Director and
Chief Financiat Officer

ff_'}.u

Director

e
ApN Atre
Company Secretary

Place: Pune
Date ' Aprit 27, 2019

U
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR YEAR ENDED MARCH 31, 2013 B

Forthe yearended

March 31, 2019 March 31, 2018
In 2 Million In T Miilion
Cash flow from operating activities
Profit before tax 4,863.39 4,292.61
Adjusiments for:
interest income (287.72) (161.54)
Discount allowed 76.92 11.78
Finance costs 3.05 0.79
Dividend income (180.77) (171.25)
Deprecialion and amorlization expense 1.572.51 1.584.87
Amortization of leasa premium 0.58 0.58
Unrealised exchange loss/ (gain) (net) 106.54 (123.74)
Change in foreign currency translalion reserve (86.85) (28.46)
Exchange loss/ (gain) on derivative conlracts 20.51 76.73
Exchange (gain) / loss on translalion of foreign 71.36 {100.66)
currency cash and cash equivalenls
Donations in kind 1.40 0.16
Bad debts 71.18 183.97
Provision for doubtful receivables (net) (4.89) {151.38)
Employee stock P i P - 3.80
Provision for doubtful deposils and advances 182.50 -
Provision for diminulion in value of investments 13.98 26.96
Remeasurements of the defined benefit tiabililies / (asset) (before tax effects) (70.36) 148.47
Excess provision in respect of earfier years writlen {back) / off (33.89) (18.19)
Advances writlen back - (23.76)
(Gainy/ loss on fair valuation of assels designaled as at FVTPL 68.92 18.92
{Profit)/ loss on sale of investmonts (net) {366.09) {186.84)
{Profit) 7 loss on sale of fixed assets (nel) (4.02) (2.40)
Operating profit before working capital changes 6,018.25 5,381.42
Movements in working capital :
(increase) / Decrease in non-current and cucrent loans {5.55) (1.31)
(Increase) / Dacrease in olher non current assets {1.68) (3.42)
(Increase) 7 Decrease in other cureent financial assets (135.26) 72.03
{Increase) / Dacrease in ofhor curront assels 175.62 (696.30)
{ )/ D in trade ivabl (322.95) 145.39
4 {Dx ) in lrade payables and current hiabitlies (180.13) 305.93
increase / (Decrease) in provisions 179.91 222.03
Operating profit after working capital changes 5728.2¢ 542577
Direcl taxes paid (net of refunds) (1,405.07) (1,213.84)
Net cash generatod from operatiag activities {A) 4,323.14 4,211.93
Cash flows from investing activities
Payment towards capital expendilure {including inlangitle assels) (379.06) (654.56)
Proceeds from sale of fixed assets 5.04 3.12
Acquisition of step-d« bsidiaty nel of cash of 0.35 million (148.17) {408.35)
(Previous year Z 169.22 milfion)
Purchase of bonds {1.175.31) (595.43)
Proceeds from sale/ malurity of bonds 199.43 -
Purchase of non-currenl invesiments (144.96) -
fnvestments in mutual funds (22,418.13) (15.502.22)
Proceeds from sate / maturily of mulual funds 25,010.64 14,290.26
Invesiments in bank deposits having original malurity over three monlths (8,094.22) (326.06)
Maturity of bank deposits having origiral maturity over three months 4,044.26 42.26
investmeals in deposit wilh financial instifutions {300.00) (595.35)
Maturity of deposit wilh financial institutions 650.35 =
inter corporale deposits refunded L 0.18
Nor current loans pfaced (16.96) -
tnlerest received 327.33 101.00
Dividends received 180.77 171.25
Nat cash gonorated from / (used in) investing activities {8} (2,258.99) (3,473.90}
Cash flows from financing activities
(Repayment of) long term borrowings (4.58) {4.58)
Shares bought back (571.41) -
Interest paid (3.66) (1.54)
Dividends paid (879.14) (799.79}
Tax on dividend paid {137.41) (150.23}
Not cash generated from f {used in) financing activitios {C) (1,596.20) (956.14)

Page 3 of 40



Persistent Systems Limited

CONSOLIDATED CASH FL.OW STATEMENY FOR YEAR ENDED MARCH 31, 2019

For the year ended
March 31, 20619

For the year ended
Macch 31, 2018

In ¥ Million In Z Million
Net increase / (decrease) in cash and cash equivalents (A + 8 4+ C) 467.95 (218.11)
Cash and cash equivalents at the beginning of the year 1.345.13 1.462.58
Effect of exchange difference on transiafion of foreign (71.36) 100.66
currency cash and cash equivatenls
Cash and cash equivalents at the end of the year 1,741.72 1,345,13
Components of cash and cash equivalents
Cash on hand (Refer nofe 14) 022 023
Batances with banks
On current accounts & (Refer note 14) 1.300,93 1,186.91
On saving accounts (Refor note 14) 0.91 0.75
On Exchange Eamer's Foreign Currency accounts (Refer note 14) 114.91 145.83
On deposit accounts with ofiginat maturity less than three months (Refer note 14) 229.54 =
On Escrow accounts™ (Refer note 14} 92.84 -
On unpaid dividend accounts* {Reler note 15) 227 1.41
1,741.72 1.345.13

Cash and cash equivalonts

# Oul of ihe cash and cash equivalent balance ss al March 31, 2019, the Group can ulilise ¥ 2,15 million only towards research and development
activities specified in 1he loan / grent agreement. There were no such restrictions for ufifisation of the cash and cash equivalent balance as al March

31, 2018.

* The Group can utitize these only d i t of ihe resp
** The Group can ulilize these balances only towards buy back of equity shares.

Summary of significant accounting policies - Reter nole 4

unpaid di

d lidated financial

The accompanying notes are an infegral part of the
As por our report of even date

i
For Deloitte Haskins & Sells LLP

{CAIl Firm registration no. 117366W/W-100018
Charterod Accountants

3

ership no. 038019

Place: Pune
Date : April 27, 2019

For and on behalf of the Board of Directors of

Parsistent Systems Limited

&V\A/Y‘mi:b. (4/@.-._?4-4

Dr, Anand Deshpande
Chairman and
Managing Director

il

Sunil Sapre
Executive Director and
Chief Financial Otficer

2

Kiran Umrootkar

Director

/’Company Secretary

Place: Pune
Date : Aprif 27, 2019
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED MARCH 31, 2019

A. Share capital
(Refer note 5)

(In ¥ Million)

Balance as at April 1, 2018

Changes in equity share capital
during the year (refer note 5d)

Balance as at March 31, 2019

800.00

(8.81)

791.19

(in ¥ Million)

Balance as at Aprit 1, 2017

Changes in equity share capital
during the year

Balance as at March 31, 2018

800.00

800.00

(This space is intentionally left biank)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED MARCH 31, 2019
B, Other equity
{In ¥ Million)

Reserves and surplus Items of other comprehensive income
N Special Exchange differences
Particulars Securitles General Share options LLICL SR Economic Zone Effective portionof | ontranslating the Total
A outstanding bargain redemption . Retained eamings S - .
premium reserve re-investment cash flow g its
reserve purchase reserve . ?
reserve of foreign operations
Balance as at April 1, 2018 1,336.70 9,306.27 90.52 3 2639 |- - - 9,544.13 16.63 151.35 20,471.99
Net profit for the year - - - - - - 3,516.79 - - 3,516.79
Other comprehensive income for the year - - - - - - (47.15) 168.43 113.82 23510
Dividend - - - - - - (880.00) - - (880.00)
Tax on dividend - - - - - - (137.41) - - (137.41)
Transfer 10 general reserve - 1.260.03 - - - - (1,260.03) - - .
Transfer 10 capital redemption reserve - - - - 8.81 . (8.81)| - - «
Transfer to Special Economic Zone re-investment reserve - . - - - 70.00 (70.00) - - 3
Adjustments towards employees stock oplions - 14.23 {14.23) - - - - - - -
Addition on business combinasion (refer note 45) - - - 0.25 - - - - - 0.25
Utilised towards buy back of shares (refer note 5d) {562.60) - - - . . - - . (562.60)
Other changes during the year - {14.58} = 26.07 - - - - - 11.49
IB as at March 31, 2019 774.10 10,565.95 76.29 52.71 8.81 70.00 10,657.52 185.06 265.17 22,655.61
{n 8 Million)
Reserves and surplus tems of other comprehensive income
_ B . Special Exchange differences
3 Share options Gain on Capital N - " . Total
Particulars Securities General outstanding pargain redemption Economic Zone Retained eamings Effective p?_m‘on of on tr?r:slftmg the
premlum reserve e e ey R TyC re-investment cash flow g fi nts
P reserve of foreign operations
Balance as at April 1, 2017 1.336.70 7.837.40 187.142 24.25 . - 8,525.07 208.44 73.65 18,192.63
Net profit for the year . - - - - - 3,230.88 - - 3,230.88
Other comprehensive income for the year - - - - - = 106.88 (191.81) 77.70 (7.23)
Dividend - - - - - - {800.00) - - {800.00)
Tax on dividend - - - - - - (150.23) - - {150.23)
ITransfer to general reserve - 1,368.47 - - - - (1.368.47) - - -
Employee stock compensalion expenses - - 3.80 - - - = - - 3.80
Adjustments towards employees stock options - 100.40 {100.40} - - - - - - -
Other changes during the year - - - 2.14 - - = - - 2.14
Balance at March 31, 2018 1,336.70 9,306.27 $0.52 26.39 - - 9,544.13 16.63 151.35 20,471.99
Summary of significant accounting policies - Refer note 4
The accompanying notes are an integral part of the condensed consolidated financial statements.
As per our report of even date
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors of
ICAI Firm registration no. 117366W/W-100018 Persistent Systems Limited
Chartered Accountants WV/, i g
e
Or. Anand Deshpande ran Umrootkar
Chairman and Dpector
Managing Direclolr
/ (r\/};\_\,,‘/
) <% % .
Sunif Sapre Amit Atre
Executive Director and Company Secretary
Chief Financial Officer
Place: Pune Place: Pune
Date : April 27, 2019 Date : Aprit 27. 2019
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED MARCH 31, 2019
Nature and purpose of reserves

a) Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance
with the provisions of Section 52 of the Companies Act, 2013.

b) General reserve

General reserve represents amounts transferred from profit for the year and from Share options outstanding
reserve on exercise / expiry of employee share options. It is a free reserve as per section 2 (43) of the Companies
Act, 2013.

c) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settied transactions at
each reporting date until the employee share options are exercised / expired on which such amount is transferred
to General reserve.

d) Gain on bargain purchase
The excess of the Group’s portion of equity of the acquired company over its cost is treated as gain on bargain
purchase in the financial statements.

e) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back; and is created and utilised in
accordance with Section 69 of the Companies Act, 2013.

f) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA(1)(ii) of the income tax Act, 1961. The reserve should be utilised by the Group for acquiring new
plant and machinery for the purpose of its business in terms of Section 10AA(2) of the Income tax Act, 1961.

g) Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in
fair value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and loss in the period in which the such transaction occurs.

h) Foreign currency translation reserve

The foreign exchange differences arising from the translation of financial statements of foreign operations with
functional currency other than Indian rupees is recognised in other comprehensive income and is presented under
equity in the foreign currency translation reserve.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements
1.  Nature of operations

Persistent Systems Limited (the “Company” or “PSL") is a public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 (the “Act”). The shares of the Company are listed on Bombay Stock Exchange and
National Stock Exchange. The Company is a giobal company specializing in software products, services and technology
innovation. The Company offers complete product life cycle services.

Persistent Systems, Inc. (PSi) based in the USA, a wholily owned subsidiary of PSL, is engaged in software product,
services and technoiogy innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software
development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, seirvices and technofogy innovation.

Persistent Telecom Solutions Inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software products, services and technology innovation in telecom and Product Lifecycle Management
domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL, is engaged in
software products and services.

Akshat Corporation (d.b.a. RGen Solutions) based in USA, is a wholly owned subsidiary of Persistent Systems Inc.
Akshat Corporation has been dissolved with effect from December 21, 2018. Persistent Systems Inc, its holding
company, took over afl the assets and liabilities of Akshat Corporation on the date of dissotution.

Aepona Holdings Limited (an Ireland based wholly owned subsidiary of Persistent Systems Inc.) operates as the holding
Company of Aepona Group Limited.

Aepona Group Limited, (an Ireland based whoity owned subsidiary of Aepona Holdings Limited) operates as the holding
Company of Aepona Limited and Valista Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
telecommunication AP{ gateway for defining, exposing, controliing and monetizing telecom services to partners and
application developers and an internet of Things service creation platform that aliows enterprises to add a service {ayer
(or “business logic”) to the basic APIs exposed to by connected devices, and to expose and monetize these APis.

Valista Limited (an Ireland based wholily owned subsidiary of Aepona Group Limited) has adopted indirect sales mode,
with services revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and
customers. The company is under liquidation.

Persistent Systems Lanka (Private) Limited (Formerly known as Aepona Software (Private) Limited) (a Sri Lanka based
wholly owned subsidiary of Valista Limited) has adopted indirect sales model, with services revenue being billed to
Aepona Limited. Sale of services are then contracted between Aepona Limited and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems iInc.) has
adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sate of services are then
contracted between Persistent Systems Inc. and customers.

Persistent Systems Israel Ltd. (an israel based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect
sales model, with services revenue being billed to Persistent Systems inc. Sale of services are then contracted between
Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as the holding
Company of PARX Werk AG.

PARX Werk AG (a Switzerland based wholly owned subsidiary of Persistent Systems Germany GmbH) is engaged in
the business of software products, services and technology innovation in the digital practice.

PARX Consulting GmbH (a Germany based whotly owned subsidiary of PARX Werk AG} is engaged in the business of
software products, services and technology innovation in the digital practice.

Herald Technologies Inc. (HTl), based in the USA a wholly owned subsidiary of Persistent Systems Inc., is working on
implementation of platforms and related {T services for the healthcare industry.

! e,
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements
2. Basis of preparation

The financial statements of the Group have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments, equity settled employee stock options and initial recognition of assets acquired
under business combinations which have been measured at fair value. Historical cost is generally based on the fair vaiue
of the consideration given in exchange for goods and services. The accounting policies are consistently applied by the
Group except where a newly issued accounting standard is initially adopted or a revision to an existing accountingstandard
requires a change in the accounting policy hitherto in use.

Statement of compliance:

These financial statements have been prepared in accordance with ind AS 34 Interim Financial Reporting as notified
under the Companies ({ndian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

3. Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries (“the Group") for the quarter and year ended
March 31, 2018 are prepared in accordance with generally accepted accounting principles applicable in india, and the
Indian Accounting Standard 110 (Ind AS 110) on 'Consolidated Financial Statements', notified by Companies (Accounting
Standards) Rules, 2015, (“Indian Accounting Standards”) by and to the extent possible in the same format as that adopted
by the Company for its separate financiat statements.

The Company consolidates entities which it owns or controls. The consolidated financial statements comprise the financial
statements of the company, its subsidiaries as disclosed below. Control exists when the parent has power over the entity,
is exposed or has rights to variable returns from its involvement with the entity; and has the ability to affect those returns
by using its power over the entity. Power is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date control
commences until the date control ceases.

The financial statements of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book values of like items of assets and liabilities, income and expenses after eliminating intra group
balances and intra group transactions except where cost cannot be recovered. The unrealized profits or losses resulting
from the intra group transactions and balances have been eliminated.

The consolidated financial statements include the share of profit / loss of associate companies, which are accounted for
under the ‘Equity method'. The share of profit / loss of the associate company has been adjusted to the cost of investment
in the associate, as per the ‘Equity method'. An associate is an enterprise in which the investor has significant influence
and which is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of subsidiary
on the date at which investment in the subsidiary is made, is described as goodwill and recognized separately as an asset
in the consolidated financial statements. The excess of the Company's portion of equity of the subsidiary over the cost of
investment in the subsidiary is treated as gain on bargain purchase in the consolidated financial statements. Goodwill is
tested for impaimment on a periodic basis and written off if found impaired.

The consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consolidated
financial statements. The consolidated financial statements are presented in the same manner as the Company’s separate
financial statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting date
as of the Company.

(This space is intentionaily left biank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consolidated financiai statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
March 31, 2019 March 31, 2018 incorporation

Persistent Systems, Inc. 100% 100% USA
Persistent Systems Pte Ltd. 100% 100% Singapore
Persistent Systems France SAS 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% USA
Persistent Systems Mataysia Sdn. Bhd. 100% 100% Malaysia
Akshat Corporation (d.b.a. RGen
Solutions) (Dissolved with effect from - 100% USA
December 21,2018) *
Aepona Holdings Limited 100% 100% Irefand
Aepona Group Limited 100% 100% ireland
Aepona Limited 100% 100% UK
Valista Limited 100% 100% Ireland
Eg;;séent Systems Lanka (Private) 100% 100% Sri Lanka
gta\flstent Systems Mexico, S.A. de 100% 100% Mexico
Persistent Systems Israel Ltd. 100% 100% Israel
Persistent Systems Genmany GmbH 100% 100% Germany
PARX Werk AG 100% 100% Switzerland
PARX Consuiting GmbH 100% 100% Germany
Herald Technologies Inc** 100% - USA

* Refer note 32.
** Refer note 35.

{This space is intentionally feft blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

4,

Summary of significant accounting policies

(a) Use of estimates

vi.

vii,

The preparation of the condensed consolidated financial statements in conformity with Ind AS requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
liabilities and disclosure of contingent liabilities at the end of period / year. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates coutd
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Criticatl accounting estimates
Revenue recognition

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-
of-completion method requires the Group to estimate the efforts or costs expended to date as a proportion of the total
efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards completion.
Provisions for estimated losses, if any, onuncompleted contracts are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

Further, the Group uses significantjudgement while determining the transaction price atlocated to performance obligations
using the expected cost plus margin approach.

tn respect of the contracts where the transaction price is payable as royalty at pre-defined percentage of customer revenue
and bearing in mind, the time gap between the close of the accounting period and availability of the revenue report from
the customer, the Group is required to use its judgement to ascertain the income from royalty on the basis of historicai
trends of customer revenue.

Income taxes

The Group's two major tax jurisdictions are India and the United States, though the Group also files tax returns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. ind AS 103 requires the identifiable
intangible assets and contingentconsideration to be fair valued in order to ascertain the net fair value of identifiable assets,
liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in determining the vaiue
of contingent consideration and intangible assets. These valuations are conducted by independent valuation experts.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value at
the end of its life. The useful lives and residual values of Group's assets are determined by management at the time the
asset is acquired and reviewed periodicaliy. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technotogy.

Impairment of Goodwiil

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable amount of
a cash generating unit is less than its carrying amount based on a number of factors inciuding operating results, business
plans, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based
on higher of value-in-use and fair value less cost to sell. The goodwill impairment test is performed at the level of the cash-
generating unit or groups of cash-generating units which are benefiting from the synergies of the acquisition and which
represents the lowest level at which goodwill is monitored for internal management purposes. Market refated information
and estimates are used to determine the recoverable amount. Key assumptions on which management has based its
determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and
estimated operating margins. Cash flow projections take into account past experience and represent management’s best
estimate about future developments.

Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Internally generated Intangible assets

During the period/year, the management continued to assess the recoverability of the Group’s internally generated
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

intangible assets including those under development. Based on the current revenue generated from these lines of
business, expected future revenue and the basis of amortization followed, the management considers the carrying value
of the these intangible assets as recoverable.

(b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure refated to an item of Property, Plant and Equipment is added to its original cost only if it is
probable that future economic benefits associated with the item will flow to the Group. All other expenses on existing
Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and foss when the
asset is disposed.

(c) Intangible assets

Intangible assets including software licenses of enduring nature and contractuat rights acquired separately are measured
on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impainnent losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Group can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or seli the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost iess accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

(d) Business combinations

Business combinations are accounted for using the acquisition method under the provisions of Ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed on the
date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also includes
the fair value of contingent consideration, if any. |dentifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initialty at their fair vatue on the date of acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as incurred.

{e) Goodwill/ Gain on bargain purchase
Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of identifiable
assets, liabilities and contingent liabilities of the acquiree. When the net fair value of the identifiable assets, liabifities and

contingentliabilities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as gain on bargain purchase. Goodwill is measured at cost less accumulated lmpalrment fosses.




Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

()

(9)

Depreciation and amortization

Depreciation on Property, Plant and Equipmentis provided using the Straight Line Method ('S1.M'} over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks*® 3 years
Office equipments 5 years
Plant and equipment* 5 years
Plant and equipment (Windmilf)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
valuers the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Scheduie Ii of the Companies Act 2013.

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.
Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

Financial instruments

i) Financial assets

initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of

financial assets (other than financial assets at fair value through profit or {oss) are added to the fair value of the financiat

assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value

through profit or loss are recognised immediately in profit or loss.

Subsequent measurement

For the purpose of subsequent measurement, financiat assets are classified as:

- Financial assets at amortized cost
Financial assets that are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL}
Any financial asset which does not meet the criteria for categorization as financial assets at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the

FVTPL category are subsequently measured at fair value with ail changes recognized in the statement of profit and
loss.
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Notes forming part of condensed consolidated financial statements

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant {oss / (gain) is debited / {credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair vaiue of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income is transferred to the statement of profit and loss when the forecasted transaction occurs or
affects profit or loss or when a hedged transaction is no longer expected to occur.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantiaily all the risks and rewards of ownership of the asset to another
party.

On derecognition of a financial assetin its entirety, the difference between the asset's carfrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income, and accumulated in equity, if any is recognised in profit or loss.

ii)Financial liabilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the issue of
financial liabilities (other than financial liabilities at fair vaiue through profit or loss) are deducted from the fair value
of the financial liabilities on initiat recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair vaiue through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial {iabilities at amortized cost

Financial fiabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financiat liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabilities held for trading and financial fiabilities designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied. Gains or losses on
liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses on liabilities
designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive income. Alf
other changes in fair vaiue of liabilities designated as FVTPL are recognized in the statement of profit and loss. The
Group has not designated any financial liability as at FVTPL.

Derecognition
The Group derecognizes financial liabilities when the Group’s obligations are discharged, cancelled or have expired.

The difference between the carrying amount of the financial liability derecognized and the consideration paid and
payable is recognized in profit or loss.
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(h) Impairment

(i

0

i) Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financiat
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCH). ECL is the difference between contractual cash flows that are due and the cash
flows that the Group expects to receive, discounted at the original effective interest rate.

For trade receivables, the Group recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Group determines whether there has been a significant
increase in the credit risk since initial recognition. if credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii} Non-financial assets

The carrying amounts of Property, Plant and Equipment and Goodwil are reviewed at each balance sheet date or
whenever there is any indication of impairment based on internalfexternal factors. If any indications exist, the Group
estimates the asset’s recoverable amount.

In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. If
the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the
asset (or CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset's fair vatue and
its value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time vaiue of money and risks specific to the asset.
An impairment loss is recognised in the statement of profit and loss.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
period / year end even if there is no indication that the asset is impaired.

Borrowing costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period/ year they occur.

Amendment to ind AS 23 Borrowing costs: The amendments clarify that if any specific borrowing remains outstanding
after the related asset is ready for its intended use or sate, that borrowing becomes part of the funds that an entity borrows
generally when calculating the capitalisation rate on general borrowings. The Group does not expect any impact related
to this amendment.

Leases
Where the Group is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

ind AS 116 Leases: On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 wil
replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles
for the recognition, measurement, presentation and disclosure of leases for both parties to a contracti.e., the lessee and
the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognize assets and liabilities
for alt leases with a term of more than twelve months, unless the underlying asset is of low value. Currently, operating
lease expenses are charged to the statement of Profit & Loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17.

The effective date for adoption of ind AS 116 is annual periods beginning on or after Aprit 1, 2019. The standard permits
two possible methods of transition:

Full retrospective — Retrospectively to each prior period presented applying ind AS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the
date of initial application. O e,
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Notes forming part of condensed consolidated financial statements

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease
payments, discounted at the incremental borrowing rate and the right of use asset either as:

« Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s
incremental borrowing rate at the date of initial application or

+ An amount equal to the fease liability, adjusted by the amount of any prepaid or accrued lease payments related to that
lease recognized under Ind AS 17 immediately before the date of initial application.

Certain practical expedients are avaitable under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the Group is proposing to use the ‘Modified
Retrospective Approach’ for transitioning to ind AS 118, and take the cumutative adjustment to retained earnings, on the
date of initial application (April 1, 2019). Accordingly, comparatives for the year ended March 31, 2019 will not be
retrospectively adjusted. The Group has elected certain available practical expedients on transition.

The effect of adoption as on transition date would majorly result in an increase in Right of use asset approximately by
¥ 611.38 million and an increase in lease liability approximately by Z 764.46 million.

{k) Revente recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates allowed by the Group. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

{i}) Income from sale of software services and products

Effective April 1, 2018, the Group adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance with the
cumulative catch-up transition method, the previous period's/ year's amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies refated to revenue recognition. The
effect on adoption of ind AS 115 was insignificant.

The Group derives revenues primarily from IT services comprising of software development and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reftects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-materiat or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there
is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the license is
made available to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The Group has applied the principles under ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds to
the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Group recognizes the liability based on its estimate of the customers future
purchases. if it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
Group recognizes changes in the estimated amount of obligations for discounts in the period in which the change occurs.

Unbilled revenue represents revenue recognized in relation to work done unti the balance sheet date for which bifling has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.
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Notes forming part of condensed consolidated financial statements

The Group collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore, these
are not economic benefits flowing to the Group. Hence, they are excluded from revenue.

(ii) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. interest income is included under the head ‘Other income' in the statement of profit and foss.

(iii) Dividend

Dividend income is recognized when the Group's right to receive dividend is established. Dividend income is included
under the head ‘Other income' in the statement of profit and loss.

{I) Government grants

Government grants are recognized at fair value when there is reasonable assurance that the Group witi comply with the
conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as deferred
income and allocated to income statement over the useful lives of the related assets while grants related to expenses are
deducted in reporting the related expenses in the income statement.

(m) Foreign currency transiation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the respective functional currencies of the entities in the Group, by applying
to the foreign currency amount the exchange rate between the functional currency of each individual entity and the foreign
currency at the date of the transaction.

Conversion

Foreign cutrrency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair vaiue or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period / year
in which they arise.

Translation of foreign operations
The Group presents the financial statements in INR which is the functionat currency of the parent company.

The assets and liabdlities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the dates
of transactions or weighted average rates, where such rates approximate the exchange rate at the date of transaction.
The exchange differences arising on translation are accumulated in the foreign currency translation reserve under other
comprehensive income. On disposal of a foreign operation, the accumulated foreign currency translation reserve relating
to that foreign operation is recognized in the statement of profit and loss.

(n) Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident fund are
charged to the statement of profit and loss for the period / year when the contributions are due. The Group has no
obligation, other than the contribution payable to the provident fund.

(ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the stattin’g,gman[ﬂproﬁt and loss, except for the
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iii) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

{iv)} Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Group measures the expected cost of such absences as the additionat amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation
using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses
are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated absences is
recognized in the period in which the absences occur.

The Group presents the entire ieave encashment liabifity as a current liability in the balance sheet, since it does not have
an unconditional right to defer its settlement for twelve months after the reporting date.

(v) Long service awards

t.ong service awards are other long term benefits to alt eligible employees, as per Group’s policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

Amendment to Ind AS 19: plan amendment, curtailment or settlement- On March 30, 2019, Ministry of Corporate
Affairs issued amendments to Ind AS 19, '‘Employee Benefits’, in connection with accounting for ptan amendments,
curtailments and settiements.

The amendments require an entity:

> to use updated assumptions to determine current service cost and net interest for the remainder of the period after
a plan amendment, curtailment or settlement; and

. to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surptus,
even if that surplus was not previousty recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Group does not
expect any impact on account of this amendment.

(0) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective taxjurisdictions where the Group operates. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized directly
in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabiities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized for all deductibie
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwilt or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income wilf be available against which such deferred tax assets can be realized.

In the situations where the Group is entitled to a tax holiday under the income-tax Act, 1961 enacted in India or tax laws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect
of temporary differences which reverse during the tax holiday period, to the extent the Group's gross total income is subject
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to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax
holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reposting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax {iabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax refating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normalincome tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1861, the said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Group reviews the "MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Group does not have convincing
evidence that it will pay normal tax during the specified period.

ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 2019, Ministry of Corporate Affairs
has notified Ind AS 12 Appendix C, Uncertainty over income Tax Treatments which is to be applied while performing the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have
used or plan to use in their income tax filing which has to be considered to compute the most likely amount or the expected
value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and
tax rates.

The standard permits two possible methods of transition - i} Fuli retrospective approach — Under this approach, Appendix
C will be applied retrospectively to each prior reporting period presented in accordance with ind AS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors, without using hindsight and

ii} Retrospectively with cumulative effect of initially apptying Appendix C recognized by adjusting equity on initial
application, without adjusting comparatives.

The effective date for adoption of ind AS 12 Appendix C is annuat periods beginning on or after April 1, 2019.

The Group will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date
of initial application i.e. April 1, 2019 without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the consolidated financial statements.

Amendment to Ind AS 12 —~ Income taxes: On March 30, 2019, Ministry of Corporate Affairs issued amendments to the
guidance in ind AS 12, 'income Taxes’, in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Group is currently
evaluating the effect of this amendment on the standalone financial statements.

(p} Segment reporting
(i) dentification of segment

The Group’s operations predominantly relate to providing software products, services and technology innovation covering
full life cycle of product to its customers.

The components of the Group that engage in business activities-from which they earn revenue and incur expenses, whose
operating resuits are reguiarly reviewed by the Group's Chief Operating Decision Maker are identified as operating
segments.

(i) Allocation of income and direct expenses
Income and direct expenses aliocable to segments are classified based on items that are individually identifiable to that

segment such as salaries, project related travel expenses etc. The remainder is considered as un-allocable expense and
is charged against the total income.
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Notes forming part of condensed consolidated financial statements
(iii) Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any business segment.

Segregation of assets, liabilities, depreciation and amortization and other non-cash expenses into various reportable
segments have not been presented except for trade receivables as these items are used interchangeably between
segments and the Group is of the view that it is not practical to reasonably allocate these items to individual segments
and an ad-hoc allocation will not be meaningful.

(iv} Inter-segment transfers
There are no inter-segments transactions.
(v) Segment accounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and presenting
the financial statements of the Group as a whole.

(q) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity sharehoiders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split {consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the batance sheet date, which were obtained by subscripfion to the shares from finance
provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for ali periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(r) Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an outflow
of resources embodying economic benefits witl be required to settle the obligation, in respect of which a reliable estimate
can be made. Provisions are determined based on the best estimate required to settle the obligation at the reporting date.
if the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reftects the risks
specific {o the liability. These estimates are reviewed at each balance sheet date and adjusted to reftect the current best
estimates.

(s) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

(t) Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short tenn deposits
with an original maturity period of three months or less.

(u) Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted {equity-settled transactions).

{n accordance with Ind AS 102 — “Share Based Payments”, the cost of equity-settied transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that
will ultimately vest.
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The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-seftied transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additionai expense is recognized for any
modification that increases the total fair value of the share-based payment transaction or is otherwise beneficial to the
employee as measured at the date of modification.

{This space is intentionally left blank) s

Page 21 of 40



Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

5.

a)

b)

c)

Share capitai

As at
March 31, 2019
{n ¥ Million

As at
March 31, 2018
in ¥ Miltion

Authorized shares (No. in mitlion)
200 {Previous period /Previous year: 200) equity 2,000.00
shares of ¥ 10 each

2,000.00

2,000.00

800.00

2,000.00
Issued, subscribed and fully paid-up shares {No.
in million)
79.12 (Previous period /Previous year: 80) equity 791.19
shares of ¥ 10 each
Issued, subscribed and fully paid-up share 791.19
capitat

800.00

Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(in Million)
As at As at
March 31, 2019 March 31, 2018
No. of Amount No. of Amount
shares shares
Number of shares at the beginning of the 80.00 800.00 80.00 800.00
period/ year
Less: Shares bought back 0.88 8.81 - -
Number of shares at the end of the period/ 79.12 791.19 80.00 800.00

year

Terms / rights attached to equity shares

The Group has only one class of equity shares having a par value of 2 10 per share. Each holder of equity shares is
entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual Generat Meeting.

The Parent Company declared an interim dividend of Z 8 per share on the face value of ¥ 10 each for the Financial Year
2018-19.

In the event of liquidation of the Parent Company, the holders of equity shares wilt be entitled to receive remaining assets
of the Company, after distribution of all preferentiat amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of five For the period of five
years ended years ended
March 31, 2019 March 31, 2018
No in Mitlion No in Miltion
Equity shares allotted on March 12, 2015 as fully paid 40.00 40.00
bonus shares by capitalization of securities premium 2
400.00 million
Equity shares bought back 0.88 -
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d) Buyback of Equity Shares of the Parent Company:

e)

The Board of Directors of Persistent Systems Limited (“the Parent Company”), atits meeting in January 2019,
approved the buyback of the Parent Company's fully paid-up equity shares of the face value of # 10 each
from its shareholders/beneficial owners excluding promoters, promoter group and persons who are in controf
of the Parent Company, via the “open market” route through the stock exchanges, for a total amount not
exceeding ¥ 2,250 million (“Maximum Buyback Size"), and at a price not exceeding ¥ 750 per Equity Share
(“Maximum Buyback Price”).

The indicative maximum number of Equity Shares bought back at the above maximum price would be
3.000,000. If the Equity Shares are bought back at a price below the Maximum Buyback Price of ¥ 750, the
actual number of equity shares bought back could exceed the above indicative Maximum Buyback quantity
but will always be subject to the Maximum Buyback Size.

The Buyback shall be from the open market purchases through the stock exchanges, by the order matching
mechanism except ‘all or none' order matching system, as provided under the Buyback Regulations.

The Parent Company will fund the buyback from its securities premium account, free reserves and/or such
other source as may be permitted.

The buyback of equity shares through the stock exchanges commenced on February 8, 2019 and is expected
to be completed by August 7, 2019 or reaching the Maximum Buyback Size, whichever is earlier.

During the period from February 8, 2019 to March 31, 2019, 881,098 equity shares were purchased from the
stock exchanges as follows: (a) 368,851 Equity Shares which have been purchased and extinguished as of
March 31, 2019; (b) 447,981 Equity hares which have been purchased but not extinguished as of March 31,
2019; and (c) 64,266 shares which have been purchased but have not been settled and therefore not
extinguished as of March 31, 2019. The Parent Company has completed the extinguishment of remaining
Equity Shares of 512,247 on April 9, 2019.

Consequently, the paid-up capital of the Group has been reduced from ¥ 800.00 million to ¥ 791.19 million
comprising of 79,118,902 Equity Shares of ¥ 10 each.

Details of shareholders hotding more than 5% shares in the Group

Name of the shareholder* As at As at
March 31, 2019 March 31, 2018
No. in % No. in %
Million Holding mitlion Holding
Dr. Anand Deshpande jointly with 22.95 29.01 22.93 28.66

Mrs. Sonali Anand Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Group including register of shareholders / members.

(This space is intentionally left blank)
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6.1 Property, Plantand Equipment

{in T Million}
Land - Freehold Buildings* Computers Office Plant and Leasehold Fumiture and Vehicles Total
equipments Equipment improvements fixtures
Gross block (At cost) i
As at April 1, 2018 221.03 2,450.18 2.392.46 86.63 1,408.62 94.84 665.41 4.73 7,323.90
Additions - 0.07 179.46 3.75 22.56 - 8.86 4.66 219.36
Additions through business combination (refer note 45) - - 0.08 - - - 0.03 - 0.1
Disposals - 0.04 143.23 2.70 22.82 - 0.59 0.95 170.33
Effect of foreign currency translation from functional currency (0.56) (2.49) 12.82 1.95 (C.12) (0.61) 6.16 - 17.15
to reporling currency
As at March 31,2019 220.47 2,447.72 2,441.59 89.63 1,408.24 94.23 679.87 8.44 7,390.19
Depreciation and impairment
As at Aprit 1, 2018 - 885.26 2.078.80 62.14 1,097.81 69.78 544.39 4.42 4,742.60
Charge for the period - 98.95 214.59 9.59 92.06 7.66 50.78 - 0.76 474.39
Additions through business combination (refer note 45) - - 0.02 - - - 0.01 - 0.03
Disposals - 0.03 142.52 2.40 22.82 - 0.59 0.95 169.31
£ffect of foreign currency translation from functional currency - 0.77) 947 0.80 (0.12) (0.86) 2.72 - 11.24
to reporting currency
As at March 31, 2019 - 983.41 2,160.36 70.13 1,166.93 76.58 597.31 4.23 5,058.95
Net block
As at March 31, 2019 220.47 1,464.31 281.23 ~ 18.50 241.31 17.65 82.56 4.21 2,331.24
As at March 31, 2018 221.03 1,564.92 313.66 24.49 310.81 25.06 121.02 0.31 2,581.30

* Note: Building includes those constructed on leasehold tand:
a) Gross biock as on March 31, 2019 ¥ 1,454.06 million (Previous year 21,454.10 mitfion)

b) Depreciation charge for the year ¥ 58.95 million (Previous year 2 $8.45 mitiion)
¢) Accumulated depreciation as on March 31, 2019 ¥ 439.96 million (Previous year Z 381.05 miflion)
d) Net book value as on March 31, 2019 ¥ 1,014.10 milion (Previous year  1,073.05 million)

(This space is intentionally left blank)
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6.1 Property, Plant and Equipment

{In  Million)
Land - Buildings Computers Office equipments Plant and Leasehold Furniture and Vehicles Total
Freehold Equipment improvements fixtures

Gross block {At cost}
As at April 1, 2017 219.02 2,420.77 2,233.17 76.43 1,373.11 86.38 622.64 473 7.036.25
Additions - 20.40 189.10 9.97 57.89 1.73 26.66 - 305.75
Additions through business combination - - 16.83 1.01 3.15 - 13.20 - 34.19
Disposals - - 90.67 1.05 27.00 - 0.58 - 119.30
Effect of foreign currency transiation from functional 2.01 9.01 4403 0.27 147 6.73 3.49 - 67.01
currency to reporting currency
As at March 31, 2018 221.03 2,450.18 2,392.46 86.63 1,408.62 94.84 665.41 4.73 7,323.90
Depreciation and impairment
As at April 1, 2017 - 784.92 1,863.38 52.41 1,026.57 55.86 480.54 4.21 4,267.89
Charge for the year - 98.12 254.08 10.09 94.63 7.85 55.95 0.21 520.93
Additions through business combination - - 9.95 0.44 2.28 - 5.94 - 18.61
Disposals . - 90.41 0.94 26.64 - 0.59 . 118,58
Effect of foreign currency transtation from functionat - 2.22 41.80 0.14 0.97 6.07 2.55 - 53.75
cufrency to reporting currency -
As at March 31, 2018 ) - 885.26 2,078.80 62.14 1,097.81 69.78 544,39 4.42 4,742.60
Net block
As at March 31, 2018 221.03 1,564.92 313.66 24.49 310.81 25.06 121.02 0.31 2,581.30

(This space is intentionally left blank}
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6.2. Goodwill
{in € Miliion}
As at As at
March 31, 2018 March 31, 2018
tn ¥ Miliion In € Million,
Cost
Batance at beginning year 76.61 76.23
Addilionai amounts fecognised from business combinations occurring during the year - 0.77
Effect of foreign currency exchange differences 4.63 {0.39)
Balance at end of year 81.24 76.61
6.3, Other (ntangible assets
{In  Miltlon}
Software Acquired contractuat Total
rights
Gross block
As at April 1, 2016 2,422.24 3,983.87 6.406.11
Addilions 52.38 39.61 91.99
Effect of foreign currency translatien from 100.96 185.10 286.08
functional currency to reporting currency
As at March 31, 2019 2,575.58 4,208.58 6,784.16
Amortization and impairment
As at April 1, 208 2,076.02 1.866.55 3.942.57
Charge for the period 319.05 779.07 1,098.12
Effect of foreign currency translatien from 84.45 63.61 148.06
functional curency 1o reporting curency
As at March 31, 2019 2,479.52 2,709.23 5,188.76
Net block
As at March 31, 2019 96.06 1,499.36 1,695.41
As at March 31, 2018 346.22 2,117.32 2,463.54
{In & Milllon}
Software Acquired contractuat Total
rights
Gross block
As at April 1, 2017 2,385.43 2,980.69 5,366.12
Addilions 20.11 493.75 513.86
Additions through business combination - 489.16 4B9.16
Effect of foreign currency transtation from 16.70 20.27 36.97
funclionat currency to reporting currency
As at March 31, 2018 2,422.24 3,983.87 6,406.11
Amortization and Impairment
As al April 1, 2017 1,724.63 1,126.44 2.851.07
Chargs for the year 33464 729.30 1,063.94
Effect of foreign currency translation from 16.75 1081 27.56
functional currency to reporting currency
As at March 31, 2018 2,076.02 1,866.66 3,942.67
Net block
As at March 31, 2018 346.22 2,117.32 2,463.54
As at March 31, 2017 660.80 1,854.25 2,616.06

6.4. Depreclation and amortization

March 31, 2018

For the quarter ended

March 31, 2018

For the year ended

March 31, 2019

March 31, 2018

On Property, Piant and Equipment
On olher intangible assets

115.98 133.77 474.39 52093
260.82 287.12 1,098.12 1,063.94
376.80 420.89 1,6 7‘2=.61 1,684.87
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7. Non-curreat financial assots : Investments {refor note 30}

Invostmonts carried under equity accounting method

Unquated [nvestments

investments in equity lnstruments

in associates

Hisnia o-Sorvices Privalo Limiled (Holding 50% . (Previous year 50%))

0.005 million (Previous year : 0.005 milion) shares of €10 each, fully paid up
Less: i of 1 unguoted i

Total i carrled equity

mothod {A)

Investments carried al amortised cost

Quoted Investments

in bonds

(Markot valio 2 2,120.88 oxliion (Provsous yeat ¥ 1,139.71 mifion)}
Add. Intecest acorued on boads

TJotat t carried at amor (8]

Deosignated as fair value through protit and loss
Quoted Investmaonts

-Investnients In mutual tunds

Fair value of long term mudual funds (Refer Nete 7a)

Usquoled Invastments

- Othars*

Crquat Limiled [Hotdng 2.38% (Previous year 2.38%)}

0.04 emiltion (Previous yoar . 0.04 milion) shares of GBP 0 01 each, fully paid up
Less. i of unquotext i

Anzon Syslems Privale Limited
3.765 equity shares {Provious yaar : 3.7€6 equity shares) of T 10 each, ully paid up

- Investaents In profeseod stock

Hygonx Inc.

0 25 million (Previous year : 0 25 mitlon) Profocrod stock of $ 0.001 oach, kely paid up
Loss : i o it unquoted i

OpsDalaSlose Inc
0.20 million (Previeus year 2 0.20 million) Preferred stock of $0.001 each, fukly paid up
Less: | i o It unqueted

Trunomi nc.
0 28 multivn (Previous year * 0.28 mdlion) Proferred stock of $ 0.002 each, fuily paid up

Jocats Corporation
0 005 muliien (Previous yeat - 0 806 mifion) Pretorrad stock of $0.001 each, fisty paid up

Ampodt Ing.
0 55 miltion (Previous year = 0,55 million) Prafetied stock of $ 0.4583 each, fully paid up

Cazena Inc
0.35 miliron (Previous yoar - i} Pieferced slock of § 0.0001 each. fuily paid up

- invostments la Convertible Notos

Dxhow

1 (Previous year : 1) convextiblo noto of USD 125,000 oach. fully paid up
Less * Impairment of non-current unquoted Investments

Uslyme

1 (Previous yoor : 1) conveitible noto of USD 250,000 each, fully paid up
Less:| 3 of t unquoted i

Akunming inc.

1 (Previous year © 1) sonvertible note of USD 146,429 cach, fully paid up

Total Investments carrled at Fait Value (Cy

Total lavestmonts (A} + (8) +{C)

gate amount of img In vatue of
Aggregale amount of quoted Invesiments
amount of d

i where the doos not hava joint-conteot of fi i1nfuenca induding
influenca ss intended to be temposary, ate classified as “investmonts in others™

As at As at
March 31, 2018 March 31, 2018
In ¥ Milllon in € Millioa
0.05 00
{0.05) (0.05)
208835 1.11247
6833 3364
2,15.68 1,146.11
1.924.91 1.857.49
1,974.91 1.857.49
1381 13.49
(1381 (1349)
560 6.00
6.00 6.00
1362 1303
(1382) (1303
13.02 13.03
(1382) =
= 13.03
17.28 1629
2522 1629
i7.28 829
138 22 B
188.08 $1.90
864 8.15
864) 8.15)
1728 1629
(1728 (16 29)
10.92 954
10.12 9,54
2,189.03 1,734.93
4,345.71 2.881.04
T
67.42 5101
4,131.59 2,803.60
268154 12845

where such jnt-control of
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

7 a) Details of fair value of investment in long term Mutual Funds (Quoted)

As at March 31, 2019 As at March 31, 2018

in ¥ Million In  Million
ICICI Prudential Mutual Fund 550.21 664.16
Axis Mutual Fund 304.96 -
Kotak Mutual Fund 294.32 214.02
HDFC Mutual Fund 205.96 191.64
Aditya Birla Sun Life Mutuai Fund 191.44 157.98
UTI Mutual Fund 160.32 89.43
S8l Mutual Fund 65.18 177.65
Reliance Mutual Fund 58.05 53.81
IDFC Mutual Fund 50.13 108.80
DHFL Pramerica Mutual Fund 32.10 -
DSP Mutual Fund 32.09 -
Sundaram Mutuai Fund 30.15 -
1,974.91 1,657.49

(This space is intentionally feft biank)
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8. Non<ureent ftnancial assets : Loans jrefer nate 30}

Asat As at
March 31, 2019 March 3t, 2018
In ¥ Miflion ¥ Million
Cartlod at amortised cost
Socurity deposits
Unsocured, considsred good 142,80 138.49
Unsecured, crodit impaired - 219
142.60 140.68
Less: impattimont of non-curront loans - {2.19)
142,80 138.49
Loan fo othets (Unsecured, considerod good)
Loans 2120 4.24
21.20 4.4
Othet loans and edvances
[nter cotparate deposits
Unsocured, considoied good - -
Unsecured, credit impalrod 0.58 0.58
0.68 0.58
Less: Impairmant of non-cutronl foans {0.56) (0.58}
164,00 142.73
9. Other non currenl financlal assets
As at As at
March 21, 2019 March 31, 2018
In ® Mithion tn ¥ Million
‘Non-curront bank balancos (Relet noto 15) [T et i -
Add. Interost accrued txst not due on non-cuttent bank depesits 1.46 0.21
Non<current deposis with banks (Carzied at amortised cost) 95.85 .74
Doposils with finande inebilutons 430.00 35.00
AGd. Interost accrund but not due on doposit with financiad institutions 594 0.69
Loss: Crocklimpaired (182.50} -
253.44 35.6¢
349.29 37.43
10. Dotorred tax asse [ability (not] *
Asat As af
Maich 31, 2019 March 31, 2018
- Ir € Million in & Million
Deterred tax liabiitlas
DMerences in book vaties and tax base values of block of Prapeity, Plant and Equipment and 226.85 246,10
intangible assats
Capilat gains 7912 108.63
Othars. 105.04 11.52
411.01 366.25
Doforsod tax assels
Provislon for toave encashmont 14733 120.38
Provislon for long servico awards 124.36 96.93
Provislon tor doubtiul detks 33.968 41.81
Provislon for gratuity 241 -
Difforences In book vatues dnd tax base values of block of Proporty, Plant and Equipinont ang 83.81 7.2
infangible assets (overs0as)
Broupht forwa1d and cuicont year losses 60.30 4112
Tax cledds 22835 281.37
Othors 137.72 39.12
816.06 737.85
Deferred tax liabillties aftor sot off 411.01 270.4%
Defotred tax assets aftet sot off 316,06 842,01

* Oclonod tax pssets and defened tax fiabdities have been offsot wivireve: lho Group has a Jugafly enforceable fight to eetl off curfent tax assels
against current tay, tiabidies and whare the deferredtax assets and dalarod ax iabdties refalo to Incomo taxes fovied by tha same laxalion authority,
In ali othor cas08 the same have been separately disclesed,

1, Other noncurrant assets

As at As at

March 31, 2019 March 31,2018

. In T Miflion In ¥ Miltion

Capilal advances (Unsecurod, considored good) 2.08 27.00
Advances recovetatio in cash o1 kind ot for velua to be recaivad 86.25 84,57
“,;2‘ 01,57

(This space is inlentionally loft blank)




Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

12. Current financial asse# : [nvestments

As at As at
March 31, 2019 March 31, 2018
In Z Million In ¥ Million
Designated as fair vatue through profit and loss
- Quoted investments
Investments in mutual funds
Fair value of current mutual funds (Refer Note 12a) 3,295.53 5,916.31
3,295.53 5,916.31
Total carrying amount of investments 3,295.53 5,916.31
Aggregate amount of quoted investments 3,295.53 5,916.31
Aggregate amount of unquoted investments - &
12 a) Details of fair value of current investment in mutual funds {Quoted)
As at As at
March 31, 2019 March 31, 2018
In Z Million in ¥ Million
UTI Mutual Fund 625.92 823.08
HDFC Mutual Fund 493.59 174 .66
Axis Mutual Fund 426.87 743.70
L&T Mutual Fund 407.39 749.22
ICICI| Prudentiat Mutual Fund 399.98 275.33
Aditya Birla Sun Life Mutual Fund 386.73 845.88
SBt Mutual Fund 162.14 50.24
Tata Mutual Fund 115.97 817.81
IDFC Mutual Fund 106.40 349.34
DSP Mutuat Fund 103.35 50.39
Sundaram Mutuat Fund 67.19 104.15
Reliance Mutual Fund - 190.45
Kotak Mutual Fund - 300.42
DHFL Pramerica Mutual Fund - 441.64
3,295.53 5,916.31

(This space is intentionally feft blank)
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Notos forming part of d lidated fi tal

13. Trade raceivables (rofer note 30)

As at As at
March 3t, 2019 Macch 31, 2018
to ¥ Million n € Million
Outstanding for a pariod oxceeding six months from the date they are due
for payment
Unsecured, considered good 4.00 23.12
Unsecured, creditimpaired 134.54 146.97
138.54 170.09
Less : Aftowance for credil loss (134.54) (146.97)
4.00 2312
Othors
Unsecured, considered geod 4.919.01 4,824.28
Unsecured, crodit impaired - -
4,919.01 4,824.28
Less : Allowance for credit foss . -
4,919.01 4,824.28
4,923.01 4,847.40
14. Cash and cash equivalents (refer note 30)
As at As at
March 31, 2019 March 3t, 2018
In € Million in ¥ Mitlion
Cash and cash equival as pr tod in cash (low stat, (
Cash in hand .22 0.23
Balances with baiks
©On currenl accounts * 1,300.83 1.196.91
On saving accounts G691 .75
On Exchange Eatmer’s Foreign Currency accounls $14.91 145.83
On doposit accounts with original araturity foss than three months 229.54 .
On Escrow account** 92.84 -
1,739.45 1,343.72

*Oul of {he cash and cash equivalent balance as at Match 31, 2019, the Group can ulitise ¥ 2.15 million only tovrards research and
devefopmont aclivilios spacifiod in tho loan / grant agreement Thore wore ne such restriclions for utilisalion of the cash and cash
oquivalont balanco as at March 31, 2018.

“* The Group can ulilizo those balances only towards buy back of equily shares,

1§. Othor bank bLalances (refer aote 30)

As at Asat
March 31, 2019 March 31, 2048
In € Killion In ¥ Miilion
Short term bank deposits 4.789.02 -
On deposil account wilh original matuity moro than twolve montis * 228.71 840.47
Add: Interost accrued but nol due on deposits wilh banks 60.24 130.11
Deposils with banks (Cartied at amortised cosl) 5,077.97 1,070.58
Loss: Doposits with maturity more than twelve months from the balance sheet (94.39) (1.53)
date disciosed under other non-custont financial assols (xelor note 9)
Less: inloresl accrued but not dua on nos-currenl deposits willt banks (tefer nolo (1.46) (0.21)
9)
4.982.12 1,068.84
RBalances with banks On unpaid dividend accounts* 227 1.41
4,984.39 1,070.25

" Out of tho balance, fixed doposits of ¥ 87.99 miillion {Previous year: ¥ 63.78 million) have beon earmarked against bank guaranlees
availed by the Group.
** The Group ¢an ulilize these bal. only lowards of the ive unpaid divi

(This space is inientiontily tefl bisnk) .
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Notes ing part of d. d Gdated fi 1al ¢

16. Current financial assets : Loaas (refer note 36}

As at As at
Marcch 31, 2019 Maech 31, 2018
In € Mitlion (n ® Mition
Catrled at amortised cost
Loan to related pastios {Unsecured, credit impaired)
Klisma e-Services Privale Limited 27.43 2743
27.43 2743
Less: Impairment of current foans (27.43) (27.43)
Security deposits
Unsecurad, considared good 7.837 6.63
7.47 6.63
7.87 6.63
17. Other turrent financial assets (refer note 30}
As at As at
March 31, 2019 March 3t, 2013
In € Mition In € Million
‘Fair value of derivatives designated and effective as hedging instruments
Forward contracts receivable 284.27 4275
Advances to suppliers
Unsacured, credit impaired 0.81 0.8
Less: fmpairment of current financial assels .81 (D.81)
Doposil with financial nsitulions 250.00 995.35
Add: inleresl accrued bul not due on deposit whth i ial 10.97 20.65
Poposits wilh financial fastituti {Carried at ised cost) 260.87 1,016.00
Unbifled revenue 1,834.76 1,686.50
2,377.00 2,768.26
18. Other current assots
As at As at
March 31, 2019 March 31, 2018
In € Million In € Million
T io suppliers (U 4, iderad good}
Advances recoverable In cash of kind or for value to be zeceived 432,25 561.68
Other ¢ ed, idered good)
VAT ceceivabie (net) 35,07 74.42
Service tax and GST receivable (net) (Refer note 36) §20.47 827.31
955.54 1,001.73
1,387.79 1,663.41

{This space Is intentionatly left blank)
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Notes forming paet of condensed i financtal s

19. Non-custent financiai tiablities : Borrowings {refer note 30}

As at As at
March 31, 2019 Masch 31, 2018
In ¥ Millon In € Milllon
UnsecuredBorrowings carried at amortised cost
Term loans
Indian rupee loar from othars 16.55 21.13
Interestaccrued but not due on term {oans 017 0.78
16.72 21.91
Less: Current malurity of fong-term borrowings (ransfesced to other curcent financtalliabilities (Refer note 22) (4.58) (4.58)
Less: Current maturity of inlerest accrued but not due on term loan fransferred to other current financial fiabilities 0.17) (0.78)
{Refer note 22)
(4.75) {5.36)
11.97 16.55
Yhe term loans from Gov p have the ing terms and
Loan | - amounting to ¥ 5.46 million (Previous year. T 8.19 million} wilh interest payable @ 2% per annum g by a dank g by the Company and

repayable in ten equal semi annual instatmonts over a period of five years commencing from March 2016.

Loan {i - amounting 10 ¥ 11.08 million (Previous year: 2 12.94 milion) with inlerest payable @ 3% per annum repayable in ten equal annual instaliments over a
period of ten years commencing from September 2015.

20. Non current tabtiitios : Provisions

As at As al
March 31, 2019 March 31, 2018
in ¥ Miltion In ¥ Million
Provision {ot employee benefits
- Gratuity 94.34 16.38
- tong service awards 158.46 143.37
252.80 159.75
21. ¥Yrade payables {rofor nolo 30)
As at As at
March 31, 2019 March 31, 2018
In ¥ Mitlion In € Milllon
Trade payables for goods and services 1.517.07 1.673.08
1,517.07 1,673.08
22. Othar curront tinanciai liabilities {refer note 30}
As at As at
March 31, 2019 March 31, 2018
o in € Miflion in £ Million
Capital credilors 55.16 32.36
Current maturity of long-term borcowings {refer note 19} 4.58 4.58
Current maiurity of inlerest en long-term borrowings (refer riote 19) 0.17 0.78
Accruedemployee liabifities 377.88 357.02
Unpaid dividend” 227 1.41
Olher liabilities 1.87 0.18
441.93 396.33
* Unpaid dividend is transferred (o inveslor €ducation and Protection Fund as and when due
23.0ther curcent liabilities
Asat  Asat
March 31, 2019 March 31, 2018
In T Millon in ¥ Million
Unearned revenue 842.08 921.10
Advance from cuslomers 26.34 2538
Other payables
- Statulory liabilities 247,67 251.49
- Olher liabililies 8.18 3.0
1,124.27 1,201.02
erzaiaciin
24. Curreat liabtlities : Provislons
As at As at
March 31, 2019 March 31, 2018
In ¥ Miltion In ¥ Million
Provision for employee benefils
- Gratuity 17.20 (44.77)
- Leave encashment 548.87 468.73
- Long service awards 19.02 2231
- Other employee benefits 1.101.26 1,163.22
1,686.35 1,599.49

{This space is inteationafly left blank}
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Notes forming part of condensed consolidated financial statements

25, Revenue from operations (net)

For the quarter ended For the year ended
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
in ¥ Miliion in ¥ Million In Z Million In ¥ Million
Software services 7,928.87 7.294.65 32,169.39 29,440.60
Software licenses 389.67 230.81 1,490.02 896.43
8,318.54 7,525.46 33,659.41 30,337.03
26. Other income
For the quarter ended For the year ended
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
In ¥ Miflion In ¥ Miilion in ¥ Million in ¥ Million
Interest income
On financial assets catried at amostised cost 56.65 12.63 103.10 47.87
On others 41.81 36.43 184.62 113.67
Foreign exchange gain (nef) a 149.54 - 586.31
Profit on sale of fixed assets (net) 1.50 0.53 4.02 2.40
Dividend income from investments 42.57 42.02 180.77 171.25
Profit on sate of investments (net) 77.57 12.24 366.09 186.84
Net gain/(loss}) arising on financial assets designated as at’ 19.01 53.62 (68.92) (18.92)
FVTPL
Excess provision in respect of earlier period / years 11.98 13.86 33.89 18.19
wriften back
Advances written back - - 23.76
Miscetlaneous income 32.87 - 72.98 59.64
283.96 320.87 876.55 1,191.01
27. Personnel expenses
For the quarterended For the year ended
March 31,2019 March 31, 2018 March 31, 2019 March 31, 2018
In ¥ Mitlion in ¥ Miltion In ¥ Million In ¥ Milllon
27.1 Employee benefits expense
Salaries, wages and bonus 4,534.42 4,180.55 18,000.86 17,190.37
Contribution to provident fund 100.90 66.10 384.78 346.56
Gratuity expenses 37.84 38.20 155.45 167.78
Defined contribution to other funds 61.63 71.78 216.89 158.08
Statf welfare and benefits 124.68 128.02 491.55 449.87
Employee stock compensation expenses - - - 3.80
4,859.47 4,484.65 19,249.53 18,316.46
27.2 Cost of professionals 862.83 866.68 3,490.45 3,180.63
5,722.30 5,351.33 22,739.98 21,497.09
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28, Other expenses

For the quarter ended
March 31, 2019 March 31, 2018

For the year ended
March 31, 2019 March 31, 2018

In  Million in T Miftion In ¥ Miition In ¥ Milion

Travelling and conveyance 224.06 226.27 933.11 867.92
Electricity expenses (net) 20.47 23.32 109.45 104.49
Internet link expenses 18.28 18.55 67.37 66.46
Communication expenses 25,98 25.02 100.72 119.86
Recruitment expenses 46.24 16.93 116.63 83.43
Training and seminars 10.24 9.1 30.22 24.25
Royalty expenses 25.52 9.71 65.01 60.46
Purchase of software licenses 304.57 243.18 1.473.20 933.39
Bad debts 0.14 144.69 71.18 183.97
Provision for doubtful receivables/ (provision for doubtful receivables 533 (134.63) (4.89) {151.38)
written back) (net)
Rent 110.43 106.53 463.72 448.52
insurance 7.39 5.95 24.84 24.05
Rates and taxes 28.83 25.26 79.26 115.42
Legal and professional fees 117.81 155.66 572.88 500.35
Repairs and maintenance

- Plant and Machinery 25.83 25.44 114.67 116.18

- Buiidings 6.31 8.39 29.56 27.89

- Others 5.83 4.11 20.43 20.77
Selling and marketing expenses (23.31) 8.47 4.12 36.09
Advertisement, conference and sponsorship fees 120.87 63.72 199.06 116.51
Discount allowed 15.26 (25.84) 76.92 11.78
Computer consumables 1.80 265 7.95 7.67
Auditors' remuneration 3.58 2.19 15.75 14.62
Donations 22.97 21.70 80.64 78.10
Books, memberships, subscriptions 15.61 19.00 77.58 73.27
Foreign exchange loss (net) 58.50 - 243.10 -
Directors' sitting fees 1.57 0.98 5.32 3.90
Directors’ commission 3.59 297 14.21 9.74
Provision for doubtfui deposils (refer note 38) 182.50 - 182.50 -
Impairment of non current investments 0.04 (2.06) 13.98 26.96
Misceflaneous expenses 2.99 83.03 168.54 228.01

1,389.23 1,090.30 5.357.03 4,152.68
(This space is intentionally left blank) r—
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Notes forming part of condensed consolidated financial statements

29. Earnings per share

For the quarter ended

For the year ended

March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Numerator for Basic and Dituted EPS
Net Profit after tax (In ¥ Million) {A) 844.73 737.06 3,516.79 3,230.88
Denominator for Basic EPS
Weighted average number of equity shares (B) 79.772,658 80,000,000 79,943,943 80,000,000
Denominator for Diluted EPS
Number of equity shares ) 79,772,658 80,000,000 79,943,943 80,000,000
Basic Earnings per share of face value of ¥ 10 each {in ) (AB) 10.59 9.21 43.99 40.39
Diluted Earnings per share of face vatue of ¥ 10 each (In ) (A/C) 10.59 9.21 43.99 40.39

For the quarter ended
March 31, 2019 March 31, 2018

For the year ended
March 31, 2019 March 31, 2018

Number of shares considered as basic weighted average shares 79,772,658 80,000,000 79,943,943 80,000,000
outstanding for calcutating basic EPS

Add: Effect of dilutive issues of stock options - . = -
Number of shares considered as weighted average shares and 79,772,658 80,000,000 79,943,943 80,000,000

potential shares outstanding for calculating Diuted EPS

(This space is intentionally left blank)
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Notes forming part of condensed consolidated financial statements
30. Financial assets and liabitities

The carrying values and fair values of financial instruments by categories are as follows:
{In T million}

Financial assets/ financial liabilities Basis of As at March 31, 2019 As at March 31,2018 Fair value hierarchy
d ement { Carrving value Fair value Carrving value Fair value
Assets: -
Investments in associates Equity - - - -
accourting
Invesiments in equity instruments, preferred [Fair value 214.12 214.12 77.44 77.44 {Level3
stock and convertible notes
Investments in bonds* Amortised cost 2,186.68 2,120.86 1,146.11 1,139.71
Investments in mutual funds Fair value 5,270.44 5,270.44 7,573.80 7.573.80 jLevet 1
Loans Amortised cost 171.87 171.87 149.36 148.36
Deposit with banks and financial institutions |Amortised cost 5,592.38 5.592.38 2,122.27 2,122.27
Cash and cash equivalents (including Amortised cost 1,741.72 1,741.72 134513 1.345.13
unpaid dividend)
Trade receivables {net) Amortised cost 4,923.01 4,923.01 4,847.40 4,847.40
Unbilled revenue Amortised cost 1.834.76 1,834.76 1,698.50 1,699.50
Forward contracts receivables Fair value 281.27 28%.27 42.75 42.75 |Level 2
Total 22,186.25 22,150.43 19,003.76 18,997.36
Liabilities:
Borrowings (including accrued interest) Amortised cost 16.72 18.72 2191 21.91
Trade payables Amortised cost 1,517.07 1,517.07 1,673.08 1,673.08
Other financial liabilities (excluding Amortised cost 437.18 437.18 390.97 390.97
borrowings)
Total 1,970.97 1,970.97 2,085.96 2,085.96

* Fair value includes interest accrued.
Fair vatue hierarchy:

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either cbservable or unobservabie and consists of the following
three levels:

Levet 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either direclly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3 — Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whoie or in part using a valuation model based on
assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they based on available market data.

(This space is intentionally feft blank}
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35, Segment information
Cporating sogmonts ase COMPONINts of an erorpriso for which discrate fnancal information 15 avadablke that is evakiated roguéarty by the chio? aparatag docision makof, n
decidng how to atiocelo osourcos angd assossing pdilotmaned. o Group's <hNo! oparatng docsion makot 1s te CEO and Managing Drector.

Ths Group reorgarnisad tsolf inlo tveo businoss unks from Apal 1. 2018, whish form tho 0poratng sogmords ter sogmont ioporting
Tho oporatag sogmants 21w

a Yechnalogy Senvicos

b. Avance

¢. Accolorito {Produis)

Accomsingly, the comosponding faes (07 tha sarket tepoiting petiods ato restzled i ke wth b above roorganzation.

{In © MB3on}
Particutes Technology ARance Acceterite Total
. Sordcos {Products]
Rovamioe [Quacter endod Mar-35-2018 574115 2,06t 19 516 20 8.318.54
Quarior endod Mar-31-2018 550343 1.927.73 49430 7.525.46
Yaar ended #ar-31-2018 2201803 9.759 92 188148 33.650.4%
Yoat endod Mer-31-2018 1837111 872508 2.240.66 30.337.03
idenifable oxporss Quatter ondod #235:31-2018 3,401.3 151131 21205 5124.Y5
Quadtor ondod Mar-31-2018 303047 144563 288.62 4.764.62
Yoas onsod Mar-31-2018 13,510.36 54611 889.32 20,861.5%
Yoat ondod Mar-31-2018 $1,96293 8,025 17 1,188.57 1917467
Ssgmental casuft Quadtor eidod Mar-21-2018 233.76 540.88 304.16 3.1€3.79
Quartor orded Mar-31-2018 2,072%6 Aaz.30 20568 276064
Yoar encod Mar-31-2019 8,507 67 3Ea0t 99204 12707 82
Yoac anded Mor-31-2048 7.408 18 269388 1.064 29 1§.162 36
Unalkacable exponses Quartor ended Mar-31-20t9 2,304 8%
Quarter endod Mar-31-2018 20%22
Yoar andod Mar-31.2019 861069
Yenr sndad Mar-31-2018 8,080.76
Opérating nzome Quarter endoed Mar-31-2018 820.10
[Quartec ended Mar-31-2018 66262
Yoar ondod Mar-33-2019 3.886.84
Yoar onded Mar:31-2018 3,101 60
Other 00mo (no! of exponses)  [Quartor ended Mar-31-2019 28396
[Qwartec endod Mar-34.2018 32087
Yoar endod Mar-3{-2018 87655
Yoar ended Mar-31-2018 1901
Pcaft Dotors taxos Quarter ondtod Mar-31-2018 111314
Quarter srnded Mar-31-2018 983 43
Yoar endod Mar-31-2019 4,863 39
Year endod Mar31-2018 4.20201
Tax mgense Quarter erded Mbr-31-2019 28.41
[Quarntec ended Mar-31.2018 246.43
Yoar snded Mar-31.2019 1.345.60
Yoar ondod Mur.31.2018 1.061.73
Profil uftar tax Quanter ondod Mar-31-2019 846,73
[Quarter endod Mar-31-20%8 737 .06
Yoar ondod Ma1-31-2019 351679
Yout endod Mar-31-2016 3208
Noto: Costs rokaied 10 research and devetopmant sro inchidod undor identifiable sxpensos for e pumase of cogment reparting
(W € Mitkon)
Particulary Techaokgy Alllance Accclorite Total
Services {Products)
Segmonlal trade 1ecsivablor [As at Mar-31-2019 3,547.07 1,02177 35417 492301
As at Mar-31-2018 3.07598 4020 4132 4847.40
UnaBocatod assots As ot Mar-31-2019 - - - 2363298
As at Mar-31-2018 - - - 21,660 73
Segregaton of assats (othor than trade Lo, ot and and othor non-<ast 0)Xponsas Nl vanows roparibis sogments have nol boan

Prosontod as B assots aro uced erchangeably betagen segments and e Growp is of the viaw that it is mdl pracocal lo raasonably akacate Y ollwr assots, fabdétus and
OUM: MOA-Cach 6 xpIsat 10 Ndhidual segments and an ad40¢ atocation wit 1ot be mesningful

Geographical Information
wing Lablo shows tho distribartien of the Group's. ®2l63 by peegraphical macket rop: of from whore tho sonices vere (endered.
{in ¥ Mistion)
Partcddars indla North Amesica Rostof the Total 1
World k
Rovare Quartor anded Mar-31-2049 64259 6,729.01 946 84 831854
[Quartor erded Mar-31.2018 9489 6.035 20 84437 7.525.46
Yoar sndod Mar-31-2019 234328 27.507 48 3.802 68 33,650.4%
Yoar ondod Mor-31-2018 1.810.67 25,336 90 3.03946 30.337.63

Tho revenue trom a aingle customer in excess of lon paroent of total revanue of ¥w Giowp 16 € 1, 876.21m¥kon for 9w quarter andad March 31, 2019 (Pravious period ¢
1,631.08mibon), ¥ 8,079.32 milion for the year ended March 31, 2019 (previous year : € 7,852.92 miion).

(This space is intentionall faft blonk)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

32.

33.

34.

35.

a)

b)

c)

d)

On July 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire equity
capital of US based Akshat Corporation (d.b.a. RGen Solutions in USA). In addition to the upfront purchase
consideration, the stock purchase agreement for additional consideration, contingent upon certain conditions being
met in future years. The additional contingent consideration payable to the selling shareholders is subject to a maximum
amount of USD 3.75 million. The fair value of the contingent consideration is estimated to be Nil as on the date of
acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Systems Inc. (a whoily owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina inc. on November 9, 2015, In addition to the upfront
purchase consideration, the asset purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years. The additional contingent consideration payable to Akumina Inc., is subject to
maximum amount of USD 5.00 miltion. The fair value of the contingent consideration is estimated to be Nil as on the
date of acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Tefecom Solutions Inc. (a wholly owned subsidiary of Persistent Systems inc.) acquired a cloud platform
open source software from Citrix on February 28, 2016. In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon certain conditions being metin future years.
The fair value of the contingent consideration is estimated to be Nil as on the date of acquisition. The contingent
consideration wouid be recorded, as and when the contingency is resolved and the consideration is payable.

On August 24, 2018, Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited) acquired
the entire equity capital of a USA based Company Herald technologies Inc. (referred to as ‘Herald').
The Company acquired 100% voting equity interest in Herald through share purchase agreement.

The acquisition would strengthen Persistent's IP led offerings in the healthcare domain and create a number of cross-
seil opportunities

The amount of consideration is 148.50 million which is paid/ payable in cash.
The fair value of assets acquired and liabilities assumed as on the date of acquisition are as follows:
2 in Million
Particulars Total
Current Assets
Cash and & cash equivalents 0.35
Non-current assets
Property, Plant and Equipment 0.08
intangible assets under development 148.67
Current liabilities
Trade and other payables 0.35
Net assets 148.75
The gain on bargain purchase arising on acquisition is ¥ 0.25 million.
Net cash outflow on acquisition of subsidiaries
Particuiars - Amount in ¥ million
Consideration paid/ payable in cash 148.50
Less: cash and cash equivalent balances acquired {0.35)
148.15

Revenue of Herald is Nil. The loss inciuded is Z 10.29 million.

Had the business combination been effected on April 1, 2018, there would have been no change in the revenue and
the profit after tax for the year ended March 31, 2019 for the Group.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

36. Persistent Systems Limited (“the Holding Company”) had received a show cause notice from Commissioner of
Service Tax on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on
reverse charge basis, excluding interest and penalty if applicable. The issue relates to the professional and technical
services rendered by overseas subsidiaries on behaif of the Holding Company to its overseas customers for the
period 2011-12 to 2014-15.

Post representations made by the Holding Company, the Learned Principal Commissioner of Service Tax, Pune,
adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to ¥ 165.51
million based on the period of limitation and as a result of that, the said demand now covers financial year 2014-15.
The Holding Company has filed an appeal against the order passed by Learned Principal Commissioner of Service
Tax, Pune with the Hon'ble Central Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Holding Company, based on independent legal opinion obtained in respect of issues related to this matter, believes
that the fiability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If
the appeal filed as mentioned above results in a demand, there will be no impact on the profitability as the Holding
Company will be eligible to claim credit/refund for the amount paid.

The GST department has fited an appeal on October 11, 2017 with appellate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeal mainly guestions non-application of extended period of limitation. The Holding
Company has filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Holding Company
has deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from
April 01, 2014 to June 30, 2017, under protest.

As on March 31, 2019, the pending fitigations in respect of direct taxes amount to ¥ 268.74 million and in respect of
indirect taxes amount to  30.40 million (excluding the show cause received from Commissioner of Service Tax on
May 29, 2017 of 2 173,78 million under import of services on reverse charge basis as mentioned above). Based on
the advice obtained and judgments in favour of the Company at the first appeltate authority in the eartier years,
management does not expect any outflow in respect of these litigations.

37. Persistent Systems Inc., subsidiary of Persistent Systems Limited, has given a guarantee of € 30.00 million (Previous
year: € 10.00 milfion to Tech Data Europe GmbH & its Affiliates towards trade payable of Persistent Systems Inc & its
Affiliates.

Persistent Systems Ltd has given a guarantee of $ 15.17 million on behalf of Persistent Systems Inc. (Previous year:
$ 15.17 million).

38. As reported in the previous quarters, Persistent Systems Limited (“the Parent Company”) has deposits of € 430 million
with the financial institutions viz. Infrastructure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial
Services Ltd. (referred to as "IL&FS Group”) as on the balance sheet date. These are due for maturity from January
2019 to June 2019, of which 2 345 million are overdue as on March 31, 2019. The Group has not accrued any interest
on these deposits since April 1, 2018. The amount due till March 31, 2019 and interest due have not been received
as on date. In view of the uncertainty prevailing with respect to recovery of outstanding balances from IL&FS Group,
Management of the Parent Company has provided an amount of ¥ 182.50 million for impairment in value of deposits
as of March 31, 2019. The provision currently reflects the exposure that may arise given the uncertainty. With the
resolution plan in progress, the Management of the Parent Company is hopeful of recovery though with a time lag.
The Parent Company continues to monitor developments in the matter and is committed to take steps inctuding legal
action that may be necessary to ensure full recovery of the said deposits.

39. Previous period's / year's figures have been regrouped where necessary to conform to current period’s classification
for segment disclosure.

40. The financial statements are presented in ¥ million and decimal thereof except for per share information or as
otherwise stated.

(This space is intentionaily feft blank)
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Deloitte 706, Wing, 7 Floor
- ICC Trad_e Tower
Haskins & SellsLLP e
Maharashtra, India

Tel: +91 20 6624 4600
Fax: +91 20 6624 4605

INDEPENDENT AUDITORS’ REPORT
TO THE BOARD OF DIRECTORS OF PERSISTENT SYSTEMS INC.

Report on the Audit of the Standalone Interim Condensed Financial Statements
Opinion

We have audited the accompanying standalone interim condensed financial statements (“the
Condensed Financial Statements”) of Persistent Systems Inc. (“"the Company”), which
comprise the Condensed Balance Sheet as at 31 March 2019, the Condensed Statement of Profit
and Loss for the quarter and year ended on that date, the Condensed Statement of Cash Flows
and the Condensed Statement of Changes in Equity for the year then ended, and notes to the
Condensed Financial Statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Condensed Financial Statements give a true and fair view in conformity with the
Indian Accounting Standard 34 (Ind AS 34) prescribed under section 133 of the Companies Act,
2013 (‘the Act’) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2019, loss for the quarter and year ended on that date,
changes in equity and its cash flows for the year then ended.

Basis of Preparation and Restriction on use and distribution

Without modifying our opinion, we draw attention to Note 2 of the financial statements, which
describes basis of preparation. These financial Statements have been prepared solely for its
Parent Company to assist them in preparation of its Interim Condensed Consolidated Ind AS
Financial Statements. Our report is intended solely for the use of management and Board of
Directors for the above purpose and should not be distributed to or used by any other parties.

Basis for Opinion

We conducted our audit of the Condensed Financial Statements in accordance with the
Standards on Auditing (SAs) issued by the Institute of Chartered Accountants of India (ICAI).
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Condensed Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the ICAI together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion
on the Condensed Financial Statements.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India
(LLP Identification No. AAB-8737)



Deloitte
Haskins & SelilsLLP

Management’s Responsibility for the Condensed Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of these
Condensed Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the Ind AS
34 and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Condensed Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Condensed Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Condensed Financial Statements

Our objectives are to obtain reasonable assurance about whether the Condensed Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Condensed Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Condensed Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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*» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the Condensed
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the Condensed Financial
Statements, including the disclosures, and whether the Condensed Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the Financial Statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Financial
Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

ant M. Joshi
Place: Pune /./ Partner
Date: 25 April 2019 (Mgmpership No. 038019)



Persistent Systems Limited

CONDENSED BALANCE SHEET AS AY MARCH 31, 2019

Notes As at As at
March 31, 2019 March 31, 2018
In T Milltont a2 Million
ASSETS
Non.cutront assets
Property, Plant and Equipment 51 2,13026 2,323.88
Capital work-in-progress. 11.81 732
Other Intangibie assets 52 83.86 117.48
Inlangible assets under developmenl 60.32 7.44
2,286.25 2,456.12
Financiat assets

- Invesiments 6 7.544.01 5,504.85

- Loans 7 116.01 9458t

-QOlher non current finaacial assels 8 428.01 37.43
Deferred tax assets (net) 9 65.56 31.68
Other non-current assets 10 68.35 64.00

10,498.19 9,039.89
Cusrent assots
Financiat assels

- lnvesimonts 1% 3,295.53 5,916.3¢

- Trade receivables (net) 12 2,429.85 3,425.07

- Cash and cash equivalents 13 565.12 305.27

- Other bank balances 14 4,654 22 876.62

- Loans 16 6.63 4.47

- Other cument financial assets 18 2,185.74 1.847.70
Other current assets 17 1,243.44 1,374.62

14,390.53 13,750.06
TOTAL 24,888.72 22,789.95
== ———
EQUITY AND LIABILITIES
EQUITY
Equity share capilal 4 791.19 800.00
Qlher equity 21420.7% 19.732.04
22,211.90 20,532.04
LIABILITIES
Non- current labilities
Financial lizbilities

- Botrowings 18 11.97 16.55

Provisions 19 158.46 143.37
170.43 169.92

Curront liabilities

Financial liabilities

- Trade payables [(dues of micro and small 20 1,019.07 716.73

enterprises: ¥ 15.63 million (Previous year:

€ 3.03 milkion)]

- Other financial tiabililies 21 140.00 290.86
Other currenl liabifilies 22 630.28 562.83
Provisions 23 664.11 428.03
Cutcrent ax liabilties (net) 52.93 99.54

2,506.39 2,097.99
TOTAL 24,888.72 22,789.95

AL

Summary of signilicant accounting policies 3
The accompanying notes are an integrat part of thie d d i t
As per our report of even date
For Deloitte Haskins & Sells LLP For and on behall of the Board of Directors of
ICAI Firm registration no. 117366VW/W-100018 Persistont Systems Limited

Chartered Accountants

Id .
g\qum ADe .—&{L"’f"‘x - ﬁ.— -
Dr. Anaad Deshpande ’mrl

Chairman and Managing Directar  Director

4, f\/{;‘” 5

Sunil Sapre Amit Atre
Executive Director and Company Secretary
Chief Financial Officer

Place: Pune b Place: Pune

Date : Aprit 27, 2019 Date : April 27, 2018
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Persistent Systems Limited
CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2019

Notes For the quarter ended For the year ended
March 31, 2019 March 31, 2018 Macch 31, 2019 March 31, 2018
In ¥ Miliion In ¥ Miition In € Milllon in T Million
Income
Revenue from operatiens (net) 24 5,162.71 4,380.05 19,598.67 17,327.49
Other income 25 255.57 312.79 1,037.90 1,276.82
Total Income {A} 5,418.28 4,692.84 20,636.57 18,604.31
Expenses
Employee benefits expense 26.1 2.468.52 2.103.18 8,491.23 8,740.66
Cost of professionals 26.2 549.06 461.23 2,195.21 2133.03
Finance costs 0.12 0.15 0.51 0.62
Depreciation and amortizalion expense 53 114.29 122.82 458.84 537.81
Other expenses 27 1,324.60 692.84 4,107.02 2,640.03
Total expenses (B} 4,456.59 3,380.22 16,252.81 14,052.15
Profit before tax (A - B) 961.69 1,312.62 4,383.76 4,652.16
Tax expense
Current tax 301.66 298.62 1,283.16 1,175.90
Tax charge / (credit ) in respecl of eatlier years 1591 - 65.00 (3.99)
Deferred tax charge / (credit) {75.88) {14 .61) (114.48) (40.92)
Total tax expense 241.69 284.01 1,233.68 1,130.99
Net profit for the period / year (C) 720.00 1,028.61 3,150.08 3.421.17

Other comgprehensive Income

ftems that will not be reclassified to profit and loss (D)
- Remeasurements of the defined benefit liabitities 4.29 32.84 (49.83) 104.97
{ (assel) {net of tax)

4.29 32.84 (49.83) 104.97

ltems that may be reclassifled to profit and {oss (E)
- Effective portion of cash flow hedge (net of tax} 115.57 (60.11) 168.43 {191.81)

115.67 (60.11) 168.43 {191.81}
Total other comprehensive income for the period f year (D} + (E) 119.86 (27.27) 118.60 {86.84)
Total comprehensive Income for the period / year {C) + (D) +(E) 839.86 1,001.34 3,268.68 3,334.33
Eamings per equity share 28
{Nomlnal value of share ¥10 {Corresponding perod/
previous year: ¥10)]
Basic (In ¥) 9.03 12.86 39.40 4276
Dituted (In ¥) 9.03 12.86 39.40 42.76
Summary of significant accounling poticies 3
The accompanying notes are an integraf part of the condensed financial statements
As per our report of even date
For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors of
ICAI Firm registration no. 117366W/W-100018 Persistent Systems Limited

Chartered Accountants

' g
C—\"\'\AAML/D/LA/('V?’Z i
Dr. Anand Deshpande Kiran Umrootkar
Chairnan and Managing Director Director
i
> T
i - Wy
e .

Sunil Sapre

Executive Director and ompany Secretary

Chief Financial Officer
Piace: Pune Place: Pune
Date : April 27, 2019 Date : Aprit 27, 2019
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

For the year ended

March 31, 2019

March 31, 2018

in ¥ Million in ¥ Million
Cash tlows from operating activities
Profit before tax 4,383.76 4,552.16
Adjusiments for:
Interesl income (288.82) {191.60)
Finance cost 0.51 062
Dividend income (392.26) (259.73)
Depreciation and izati & 458.84 537.8t
Amorlization of lease premiuny 0.58 0.58
Unrealised exchange loss/ (ain) {net) 80.81 (177.50)
Exchange {gain) /loss on dativalive contracls 2051 76.73
Exchange (gain) / loss on translation of foreign 75.53 (111.75)
currency cash and cash equivalents
Denations in kind 1.40 0.16
Bad debls 23.55 157.62
Provision for doubtfut debls {nel)/ (Provision (6.99) (146.42)
for doubtful debts wrillen back) (net)
Employee slack compensation expenses - 223
Pravision for doubtful deposils 182.50 .
Remeasurements of the defined benefil Labilifes / (assel) (before tax elects) (49.83) 146.57
Advances wiillen back - (17.56)
(Gain) foss on fair valualion of assets designaled as at FVTPL 76.95 18.92
(Profil) on sale of invesiments (net) {366.09) {186.84)
(Profit) on sale of fixed assets (net) (3.77) {2.47)
Operating profit beforo working capitat changes 4,197,18 4,399.53
Movemeats in working capitat :
{Increase)/ Decrease in non-cutrent and curcent loans 0.16 0.70
{Increase)! Decrease in othes aon current assets (2.29) {3.18)
(Increase)/ Decrease in other current financiat assats (864.55) (156.58)
(Increase)/ Decroase in olher curren! assets 131.18 (853.41)
(inccease) Decrease in trade receivables 875.95 1,477.87
Increase /(Decrease) in trade payabies and cuerent liabitities 202.29 (92.85)
Increase / (Decrease) in provisions 251.47 (92.33)
Operating profit after working capital changes 4,791.09 4,679.75
Direct taxes paid {net of refunds) {1.394.77) (1,119.68)
Net cash generated from operating activities (A} 3,396.32 3,560.07
Cash flows from investing activities
Payment towards capital expendilure {including i ible assets) (268.87) (232.81)
Proceeds from sale of fixed assels 3.82 294
Share application money paid (78.72) -
Purchase of bonds (1,175.31) (595.43)
Proceeds from sale/ maturity of bonds 199.43 -
invesimenls in mulval funds (22,418.13) (15,502.22)
Proceeds from sale / maturity of mutual funds 25,010.64 14,290.26
invesimenls in bank deposils having original maturity over lhree monlhs (8.000.82) (225.12)
Malurity of bank deposils having original maturity over three months (including 4,044,26 42.26
Investments in deposil with financial instilutions (300.00) {595.35)
Malurily of deposil wilh financiat instilutions 650.35 -
Inter corp: deposils {¢ 1 refunded 132.74 (429.37)
Interest received 341.83 124.91
Dividend received 392.26 259.73
Net cash ganerated from / (used in) investing activities (8) {1,466.42) {2,860.20)
Cash flows from financing activities
{Repayment of} long term borowings (4.58) (4.58)
Shares bought back (571.41) -
Dividend paid (879.14) (799.79)
Tax on dividend paid (137.41) (150.23)
Interesl paid (1.12) (1.37)
Neat cash generatoed from / (used in) financing activities {C) (1,593.66) (955.97)
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Persistent Systems Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019

For the year ended

March 3%, 2019 March 31, 2018
In € Mittion In ¥ Million
Net increase / (decrease) in cash and cash equivalenls {A + 8 + C) 336.24 (256.10}
Cash and cash aquivalents at the beginning of the year 306.68 451.03
Effect of exchange differences on translalion of foreign currency (75.53) $11.75
cash and cash equivalenls
Cash aad cash cquivalents at the end of the year 567.39 306.68
Components of cash and cash equivaleats
Cash on hand (refer note 13) 0.11 0.11
Baslances with banks
On current accounts # (refer note 13) 126.71 158.58
On saving accouals {tafer nole 13} 0.91 0.75
On Exchange Eamer’s Foreign Currency accounis (refer note {3) 114.91 145.83
On unpaid dividend accounts® (refer note 14) 227 141
On Escrowaccounts** (Refer note 13) 92.94 -
On deposit accounts with originat maturily less than three months (Refer note 13) 229.54 s
Cash and cash equivalents 567.39 306.68
# Out of the cash and cash equivalent batance as al March 31, 2019, the Company can ulifise € 2.15 million only t d: h and devefop activities

specified in the grani agreement. There were no such restrictions for ulitisation of the cash and cash equivaieni balance &s at March 31, 2018,

* The Company can utilize these balances only fowards soltlement of ike respective unpaid dividend.

** The Company can ulilize these balances only towards buy back of equity shares.

Summary of significant accounting policias - Refer note 3

The accompanying noles are an Integral part of the cond: d financial

As per our report of evon dale

For Deloitte Haskins & Selis LLP For and on betalf of the Board of Directors of
ICA] Firm registration no. 117366W/W-100016 Persistont Systems Limited
Chartored Accountants
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Dr. Anand Deshpande ‘;ﬁ"ﬁn‘ﬁ)—oﬁ/‘

Chairman and Managing Director Director

Hemant #. J;
Partner

Membefgip ng. 038019
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Sunil Sapro
Executive Director and Co!ﬁpaﬂy Seqaetary
Chief Financial Officer
Ptace: Pune Place: Pune
Date : Aprif 27, 2019 Date : Aprit 27, 2019
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Persistent Systems Limited
CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

A. Equity share capital
(Refer note 4)

(In ¥ Million)

Balance as at April 1, 2018

Changes in equity share capital during
the year (refer note 4d)

Balance as at March 31, 2019

800.00 {8.81) 791.19
(In ¥ Million)
Balance as at April 1, 2017 | Changes in equity share capitat during Balance as at March 31, 2018
the year
800.00 - 800.00

(This space is intentionally left blank)
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Persistent Systems Limitad
CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

B. Other equity

{in_€ MiHlion}
ltems of other.
Reserves and surplus comprehensivs
Income
Particulars N Special Totat
Securitles General SIS ON.O"S capna_l Economic Zone Retained Elfectivoportion
outstanding redemption of cash flow
premium reserve e raserve re+nvestment earnings hedges
reserve
Batance as at Aprit 1, 2018 1.336.70 9.,296.47 90.52 - - 8.991.72 | 16.63 18,732.04
Net profit for the year - - . . - 3,150.08 | - 3.150.08
(Other comprehensive income for the yosr - - - - - (49.83) 168.43 118.80
Dividend = f - b - (880.00) 5 (880.00)
Tax on dividend - - - - . (137.41) B (137.41)
Transfer {o generat reserve - 1.260.03 - - - {1,260.03) - -
Transfer to capital redemption reserve - - - 8.81 - {8.81) - -
Transter to Special Economic Zona re-investment reservo - - - . 70.00 (70.00) B -
dj lowards employ stock oplions - 14.23 (14.23) - - LI - -
Other changes during tho year - - - - - = . =
Utiisod towards buy back of shares {reler note 4d) {562.60) - - - - - - {562.80)°
Balance as al March 31, 2019 174.10 10.570.73 76.29 8.01 70.00 8.735.72 186.06 21,420.71 1
{in ¥ Million}
ltems of olher
Reserves and susplus comprehensive
Incoms
Parttculacs Totat
Sacurities General Share options Capital s”fla; one Effective postion
premlum feserve COLLLEILE ’ ;. re-investment earnings A LU
reserve reserve hedges
reserve
Balance as at April 1, 2017 1,336.70 7.827.60 187.12 - - 7,784.28 208.44 17.344.14
Net profil for tho year X - - - - - 342417 - 342117
Ollier comprehansive income for (he year ) - - - - - 104,97 (191.81%) (86.84)
[Dividend - - - - . (800.00) . (600.00)
[Tax on dividend - - - - - (150,23) - (150.23)
Transler 1o genera) reserve - 1,3668.47 - - - (1,366.47) - -
Employee slock comp jon exp . - 223 . - . - 2.23
Employee stock comp i p of subsidiark - - 1.57 - . - - 157
|Adi towards emplovees stock opfions - 100.40 (100.40) - - - - -
[Batance at March 31, 2018 1,336.70 9,296.47 90.52 - - 8,991.72 16.63 19,732.04
Summaty ol signitican! accounting policies - Refer note 3
The accompanying notos are an integrai pari of the condensed financiel staiements.
As per our report of evon dale
For Deloitte Haskins & Sefls LLP For and on behalf of the Board of Birectors of
ICAI Firm registration no. 17366WAN-100018 Persistent Systems Limited
Chartered Accountants A s
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Persistent Systems Limited
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

Nature and purpose of reserves

a) Securities premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance
with the provisions of Section 52 of the Companies Act, 2013.

b) General reserve
General reserve represents amounts transferred from profit for the year and from Share options outstanding
reserve on exercise / expiry of employee share options. It is a free reserve in terms of section 2 (43) of the

c) Share options outstanding reserve
Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired on which such amount is transferred

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in
accordance with Section 69 of the Companies Act, 2013.

e) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA(1)(ii) of the income tax Act, 1961. The reserve should be utilised by the Company for acquiring new
plant and machinery for the purpose of its business in terms of Section 10AA(2) of the Income tax Act, 1961.

f) Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in
fair value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subseqguently recognised in the statement of profit and loss in the period in which the such transaction occurs.

% i,i{f\\ ’
K‘@;‘f/’\\&

(This space is intentionally left biank.) @
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Persistent Systems Limited

Notes forming part of condensed financial statements
1. Nature of operations

Persistent Systems Limited (the "Company”) is a public Company domiciled in India and incorporated under the provisions
of the Companies Act, 1956 (the "Act”). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a globat company specializing in software products, services and technology innovation.
The Company offers compiete product life cycle services.

2. Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settled employee stock options which have been measured at fair value.
Historical cost is generally based on the fair vaiue of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the period and are consistent with those used in
previous year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

Statement of compliance

These financial statements have been prepared in accordance with ind AS 34 Interim Financial Reporting as notified
under the Companies (indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

3. Summary of significant accounting policies
(a) Use of estimates

The preparation of the condensed financial statements in conformity with ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
i.  Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such
losses become probable based on the expected contractestimates at the reporting date.

Further, the Company uses significant judgement while determining the transaction price allocated to performance
obligations using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and avaifability of the revenue
report from the customer, the Company is required to use its judgement to ascertain the income from revenue share on
the basis of historical trends of customer revenue.

it.  Income taxes

The Company's major tax jurisdiction is India, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

iii.  Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residuat value
at the end of its life. The useful fives and residual values of Company’s assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in technotogy.

iv. Provisions
Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

* Page 8 of 37




Persistent Systems Limited

Notes forming part of condensed financial statements

{b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure refated to an item of Property, Plant and Equipment is added to its original cost only if it is
probable that future economic benefits associated with the item will flow to the Company. All other expenses on existing
Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

{c) intangible assets

Intangible assets including software ficenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Foltowing initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributabte
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so thatit will be available for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, untii capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at costless accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

(d) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM') over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as foliows:

Assets Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment*® 5 years
Plant and equipment (Windmill)* 20 years
Plant and equipment (Sofar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internalassessment and independent technical evaluation carried out by external
valuers, the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the usefut lives of these assets are different from the useful lives as
prescribed under Part C of Schedule il of the Companies Act 2013.

individual assets whose cost does notexceed ¥ 5,000 are fully depreciated in the year of acquisition.
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Persistent Systems Limited

Notes forming part of condensed financial statements

Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

(e} Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are heid within a business model whose objective is o hold assets for collecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principat amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVYTOCI)

Financial assets that are held within a business mode] whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or foss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL.. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
{oss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 - “Financial instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant ioss / (gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to
occur.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially aii the risks and rewards of ownership of the asset to another
party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumuiative gain or loss that had been recognised in other




Persistent Systems Limited

Notes forming part of condensed financial statements
ii) Financial liabilities
Initial recognition and measuremennt

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to issue of
financialliabilities (other than financial assets and financial liabilities at fair value through profit or loss) are deducted
from the fair value of the financial liabilities on initiat recognition. Transaction costs directly attributable to the issue
of financial liabilities at fair vatue through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabifities are classified as:
- Financial liabilities at amortized cost

Financial liabilities stich as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financiat liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial kabilities held for trading and financial liabilities designated upon initial recognition
as at fair vatue through profit or loss if the recognition criteria as per Ind AS 109 — “Financial Instruments” are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabifities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financiat liabilities when the Company’s obligations are discharged, cancelied or have
expired. The difference between the carrying amount of the financial fiability derecognised and the consideration paid
and payable is recognised in profit or {oss.

iti) Impairment
i) Financial assets

The Company applies Expected Credit L.oss (ECL) modet for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVYTOCI). ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss atlowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii) Non-financial assets

The carrying amounts of Property, Plant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internal/external factors. if any indications exist, the Company estimates the asset's
recoverable amount unless the asset does not generate cash flows thatare largely independent of those from other assets.
In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. If
the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the
asset {or CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset’s fair value and
its value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the asset.
An impairment loss is recognised in the statement of profit and loss.

Recoverable amount of intangible under development that is not yet avaitable for use is estimated at least at each financial
period end even if there is no indication that the asset is impaired.

(f} Borrowing costs

Borrowing costincludes interest, amottization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable fo the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
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Persistent Systems Limited

Notes forming part of condensed financial statements

All other borrowing costs are expensed in the period / year they occur.

Amendment to Ind AS 23 Borrowing costs: The amendments clarify that if any specific borrowing remains outstanding
after the related asset is ready for its intended use or sale, that borrowing becomes part of the funds that an entity borrows
generally when calculating the capitalisation rate on general borrowings. The Company does not expect any impact related
to this amendment.

(g} Leases
Where the Company is a lessee

Leases, where the lessor effectively retains substantiatly all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

Ind AS 116 Leases: On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. ind AS 116 will
replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles
for the recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and
the lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognize assets and liabilities
for all leases with a term of more than tweilve months, unless the underlying asset is of low value. Currentty, operating
lease expenses are charged to the statement of Profit & Loss. The Standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting requirements in ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The standard permits
two possible methods of transition:

+  Full retrospective — Retrospectively to each prior period presented applying ind AS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

+ Modified retrospective — Retrospectively, with the cumulative effect of initially applying the Standard recognized at the
date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease
payments, discounted at the incremental borrowing rate and the right of use asset either as:

e Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s
incremental borrowing rate at the date of initial application or

¢ An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that
lease recognized under Ind AS 17 immediately before the date of initial application.

Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of ind AS 116, the Company is proposing to use the ‘Modified
Retrospective Approach’ for transitioning to Ind AS 116, and take the cumulative adjustment to retained earnings, on the
date of initial application (April 1, 2019). Accordingly, comparatives for the year ended March 31, 2019 will not be
retrospectively adjusted. The Company has elected certain available practical expedients on transition.

The effect of adoption as on transition date would majorly resuit in an increase in Right of use asset approximately by
Z 343.51 million and an increase in {ease liability approximately by ¥ 481.30 million.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates aliowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i) Income from sale of software services and products

Effective April 1, 2018, the Company adopted ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance with the
cumulative catch-up transition method, the previous period's/ year's amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting poficies retated to revenue recognition. The
effect on adoption of Ind AS 115 was insignificant.

The company derives revenues primarity from {T services comprising of software development and related services and
from the licensing of software products. :
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Persistent Systems Limited

Notes forming part of condensed financial statements

Revenue is recognized upon transfer of contro of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or setvices.
Arrangements with customers for software related services are either on a time-and-materiat or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the refated services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there
is uncertainty as to measurement or ultimate collectabitity, revenue recognition is postponed untit such uncertainty is
resoived.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the ficense is
made available to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The company has applied the principles under Ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from revenue share is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on
the proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds
to the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Company recognizes the liability based on its estimate of the customer's future
purchases. if it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
company recognizes changes in the estimated amount of obligations for discounts in the period in which the change
occurs.

Unbilted revenue represents revenue recognized in refation to work done until the balance sheet date for which bitling has
not taken ptlace.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

(if) iInterest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head ‘Other income’ in the statement of profit and foss.

(iif} Dividend

Dividend income is recognized when the Company'’s right to receive dividend is established. Dividend income is included
under the head ‘Other income' in the statement of profit and loss.

(i) Government grants
Government grants are recognized at fair value when there is reasonable assurance that the Company will comply with
the conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as
deferred income and allocated to income statement over the useful lives of the related assets while grants related to
expenses are deducted in reporting the related expenses in the income statement.

(j) Foreign currency translation
Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary




Persistent Systems Limited

Notes forming part of condensed financial statements

rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were detemmined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.

Translation of foreign operations
The Company presents the financial statements in iNR which is the functional currency of the Company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date.

(k) Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

(ii} Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iii) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

(iv) lLeave encashment

Accumulated teave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additionat amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences occur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

(v} Long service awards

Long service awards are other long term benefits to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

Amendment to Ind AS 19: plan amendment, curtailment or settlement- On March 30, 2019, Ministry of Corporate
Affairs issued amendments to Ind AS 19, 'Employee Benefits’, in connection wi "gzézbrqﬁ ing for plan amendments,
curtailments and settlements. Cg\E_W.,,,,.,,,”@ )\
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Persistent Systems Limited

Notes forming part of condensed financial statements
The amendments require an entity:

. to use updated assumptions to determine current service cost and net interest for the remainder of the period after
a plan amendment, curtailment or settlement; and

. to recognise in profit or loss as part of past service cost, or a gain or loss on settiement, any reduction in a surplus,
even if that surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The Company does
not expect any impact on account of this amendment.

(1) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax fiabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused fax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profi/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can be reafized.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in india or tax
laws prevaifing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the persiod / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if.a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and foss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Company reviews the “MAT credit
entitiement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

ind AS 12 Appendix C, Uncertainty over income Tax Treatments: On March 30, 2019, Ministry of Corporate Affairs
has notified Ind AS 12 Appendix C, Uncertainty over income Tax Treatments which is to be applied while performing the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under ind AS 12. According to the appendix, companies need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have
used or plan to use in their income tax filing which has to be considered to compute the most likety amount or the expected
value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and
tax rates.

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix
C will be applied retrospectively to each prior reporting period presented inaccordance with Ind AS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors, without using hindsight and it} Retrospectively with cumulative effect of
initially applying Appendix C recognized by adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of ind AS 12 Appendix C is annual periods be'g'inni a1 after April 1, 2019,
v 76 LI TN
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Persistent Systems Limited

Notes forming part of condensed financial statements

The Company wili adopt the standard on Aprit 1, 2019 and has decided to adjust the cumulative effect in equity on the
date of initial application i.e. Aprit 1, 2019 without adjusting comparatives.
The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

Amendment to Ind AS 12 —Income taxes: On March 30, 2013, Ministry of Corporate Affairs issued amendments to the
guidance in Ind AS 12, ‘Income Taxes', in connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past transactions or events.
Effective date for application of this amendment is annual period beginning on or after Aprit 1, 2019. The Company is
currently evaluating the effect of this amendment on the standaione financial statements.

(m) Segment reporting

In accordance with para 4 of Notified Indian Accounting Standard 108 (Ind AS-108) “Operating Segments” the Company
has disclosed segment information only on the basis of consolidated financial statements which are presented together
with the unconsolidated financial statements.

(n) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potentialequtity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(o) Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settie the obfigation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each batance sheet date and adjusted to reflect
the current best estimates.

(p) Contingent liabilities

A contingent fiability is a possible obligation that arises from past events whose existence wilt be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

(q) Cash and cash equivalents ’
Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

(r) Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 — “Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date untit the vesting date reflects
the extent to which the vesting period has expired and the Company's best estimate oLthe;;;nE!m r of equity instruments
that wilt ultimately vest. ) N
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Persistent Systems Limited

Notes forming part of condensed financial statements

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumutlative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged fo the respective
subsidiary.

(This space is intentionally left blank)

Page 17 of 37



Persistent Systems Limited

Notes forming part of condensed financial statements

4. Share capital

As at As at
March 31, March 31,
2019 2018
In T Million In ¥ Million
Authorized shares (No. in million)
200 (Previous period/ year: 200) equity shares of ¥ 10 each 2,000.00 2,000.00
2,000.00 2,000.00
tssued, subscribed and fully paid-up shares (No. in mitlion)
79.12 (Previous year: 80) equity shares of 10 each 791.19 800.00
Issued, subscribed and fully paid-up share capitat 791.19 800.00

a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out befow:

(In Miltion)
As at As at
March 31, 2019 March 31, 2018
No of shares Amount No of shares Amount
kd kd

Number of shares at the beginning of 80.00 800.00 80.00 800.00
the year :

Less: Shares bought back 0.88 8.81 - -
Number of shares at the end of the 79.12 791.19 80.00 800.00
year

b) Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of Z10 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annuail General Meeting.

The Company declared an interim dividend of Z 8 per share on the face value of 10 each for the Financial Year 2018-
19.

in the event of liquidation of the Company, the hotders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution wilt be in proportion to the number of equity shares
held by the shareholders.

c) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of five For the period of five

years ended March 31, years ended March 31,

2019 2018

No in Miltion No in Million

Equity shares allotted on March 12, 2015 as fully paid 40.00 40.00
bonus shares by capitalization of securities premium ¥

400.00 million
Equity shares bought back 0.88 -

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements
d) Buyback of Equity Shares of the Company:

The Board of Directors, at its meeting in January 2019, approved the buyback of the Company's fully paid-
up equity shares of the face value of ¥ 10 each from its shareholders/beneficial owners excluding promoters,
promoter group and persons who are in control of the Company, via the “open market” route through the
stock exchanges, for a total amount not exceeding ¥ 2,250 million ("Maximum Buyback Size"), and at a price
not exceeding T 750 per Equity Share {("Maximum Buyback Price").

The indicative maximum number of Equity Shares bought back at the above maximum price would be
3,000.000. If the Equity Shares are bought back at a price below the Maximum Buyback Price of ¥ 750, the
actual number of equity shares bought back could exceed the above indicative Maximum Buyback quantity
but wilt always be subject to the Maximum Buyback Size.

The Buyback shall be from the open market purchases through the stock exchanges, by the order matching
mechanism except ‘all or none’ order matching system, as provided under the Buyback Reguiations.

The Company will fund the buyback from its securities premium account, free reserves and/or such other
source as may be permitted.

The buyback of equity shares through the stock exchanges commenced on February 8, 2019 and is expected
to be completed by August 7, 2019 or reaching the Maximum Buyback Size, whichever is earlier.

During the period from February 8, 2019 to March 31, 2019, 881,098 equity shares were purchased from the
stock exchanges as follows: (a) 368,851 Equity Shares which have been purchased and extinguished as of
March 31, 2019;;_{(b) 447,981 Equity:hares which have been purchased but not extinguished as of March 31,
2019; and (c) 64,266 shares which have been purchased but have not been settled and therefore not
extinguished as of March 31, 2019. The Company has completed the extinguishment of remaining Equity
Shares of 512,247 on April 9, 2019.

Consequently, the paid-up capital of the Company has been reduced from ¥800.00 million to ¥ 791.19 million
comprising of 79,118,902 Equity Shares of ¥ 10 each.

e) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder* As at As at
March 31, 2019 March 31, 2018
No. in % Holding No. in million % Holding
million
Dr. Anand Deshpande jointly with 22.95 29.01 22 93 28.66

Mrs. Sonali Anand Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Company including register of shareholders / members.

(This space is intentionally leff blank.)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5.1 Property, Plant and Equipment

(in  Million)
Freehold fand Buildings* Computers Office Plant and Leasehold Furniture and Vehicles Total
equipments equipment  improvements fixtures

Gross block {At cost)
As at Aprif 1, 2018 206.92 2,386.97 1,632.30 53.48 1.377.70 21.12 511.29 4.73 6,194.51
Additions - 0.07 147.45 1.76 21.15 - 4.40 4.66 179.49
Disposals - 0.04 94.82 2.02 22.81 - 0.60 0.95 121.24
As at March 31, 2019 206.92 2,387.00 1,684.93 53.22 1,376.04 21.12 515.09 8.44 6,252.76
Depreciation and impairment
As at April 1, 2018 “ 868.36 1,395.62 47.67 1,080.85 16.43 458.28 4.42 3,870.63
Charge for the period - 96.42 159.20 311 86.33 245 24,78 0.76 373.06
Disposals = 0.03 94.80 2.01 22.80 - 0.60 0.95 121.19
As at March 31, 2019 - 964.75 1,460.02 48.77 1,144,38 17.88 482.47 4.23 4,122.50
Net block
As at March 31, 2019 206.92 1,422.25 224.91 4.45 231.66 3.24 32.62 4.21 2,130.26
As at March 31, 2018 206.92 1,518.61 236.68 5.81 296.85 5.69 53.01 0.31 2,323.88

~ Note: Building includes those constructed on leasehold land:
a) Gross biock as on March 31, 2019 ¥ 1,454.06 miilion (Previous year ¥1,454.10 million)

b) Depreciation charge for the year T 58.95 million (Previcus year Z 58.45 miilion)
¢) Accumulated depreciation as on March 31, 2019 ¥ 439.96 million (Previous year ¥ 381.05 million)
d) Net book value as on March 31, 2019 2 1,014.10 million (Previous year ¥ 1,073.05 million)

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5.1 Property, Plant and Equipment
(In Z Miifion)

Freehold land Buildings Computers Office Piant and Leasehold Furniture and Vehicles Total
equipments equipment improvements fixtures

Gross biock (At cost)
As at April 1, 2017 206.92 < 2.366.57 1.565.38 52.09 1.358.96 21.12 500.10 4.73 6,075.87
Additions - 20.40 156.27 244 45.74 - 11.77 - 236.62
Disposals - - 89.35 1.05 27.00 - 0.58 - 117.98
As at March 31, 2018 206.92 2,386.97 1,632.30 §3.48 1,377.70 21,12 511,29 4.73 6,194.51
Depreciation and impairment
As at April 1, 2017 - 772.59 1,280.21 44.84 1,018.03 12.67 432.22 4.21 3,574.77
Charge for the year - 95,77 194.76 3.77 89.46 2.76 26.64 0.21 413.37
Disposals - - 89.35 0.94 26.64 - 0.58 - 117.51
As at March 31, 2018 - 868.36 1,395.62 47.67 1,080.85 15.43 458.28 4.42 3,870.63
Net block
As at March 31, 2018 206.92 1,518.61 236.68 5.81 296.85 5.69 53.01 0.31 2,323.88

(This space is intentionally jeft blank)
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Notes forming part of di d financial stat t
5.2 Other Intangible assets
{in ¥ Miltion)
Software Acqulred contractual Total
..... rights -
Gross block
As at Aprit 1, 2018 660.92 26174 922.66
Additions 52.16 - 52.16
As at March 31, 2019 713.08 261.74 974.82
Amortization and Impalrment
As at April 1, 2018 543.44 261.74 805.18
Charge for the period 85.78 - 85.78
As at March 31, 2019 629.22 261.74 890.96
Not btock
As at March 31, 2019 . 83.86 - 83.86
As at March 31, 2018 117.48 - 117.48
{in ¥ Miltlon}
Software Acquired contractual Total
rights
Gross biock
As at Aprif 1, 2017 641.04 261.74 902.78
Additions 19.88 - 19.88
As at March 31, 2018 660.92 261.74 922.66
Amortization and Impal t
As at April 1, 2017 431.42 249.32 680.74
Charge for the year 112.02 12.42 124.44
As at March 31, 2018 543.44 261.74 805.18
Net block
As at March 31, 2018 117.48 - 117.48
As at March 31, 2017 209.62 12.42 222.04
5.3 Dopreciation and amortization
. {in T Million}
For the quarter ended For the year ended
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
On Property, Plant and Equipment 92.50 99.15 373.06 413.37
On other intangible assets 21.79 23.67 85.78 124.44
458.84 - §37.81

114.29 122.82
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HNotes forming past of d d financial s
6. N fil iat assets : | (retor note 29)
As at As at
March 31, 2019 March 31, 2048
in ¥ Mitlion in ¥ Miltion
Envestments carried at cost
tUnquoted investments
tnvestments in equity instruments
- in wholly owned subsidi arycompantes
Persislent Syslems, Inc. (Refer nole 30)
402 million {Previous year : 402 miliion) shares of USD 0.10 each, fully paid up 2,478.01 2,478.01
2,478.01 2,478.01
Persistent Systems Pte Lid.
0.50 miltion {Previous year. 0.50 million) shares of SGD 1 each, fully paid up 15.50 15.50
15.50 15.50
Persistent Systems f£rance SAS
1.50 mllion {Previous year. 1.50 million) shares of EUR 1 each, fully paikf up 97.47 97.47
97.47 97.47
Porsistent Syslems Malaysia Sen. Bhd.
5.45 million {Previous year: 5.45 milion) shares of MYR 1 each, fully paid up 102.25 102.25
102.25 102.25
Persislent Syslems Germany GmbH
8.525 million (Previous year: 0.025 milion} shares of EUR 1 each, lully paid up 713.1¢ 2.02
713.19 2.02
-in associates
Kiistma e-Services Private Limited [Holding 50% (Corresponding period/Previous year: 50% )}
0.005 miflion (Previous year : 0,005 miflion) shares of ¥ 10 each, fully paid up 0.05 0.05
Less : Impairment {0.05) {0.05)
Total Investnients carried at cost (A) 3,406.42 2,695.25
Investments carvied at amortised cost
Quoted nvestments
" in bonds 2.088.35 1.112.47
[Market value ¥ 2,120.86 miftion {Previous year X 1,139,71 miflion)]
Adg: interest accrued on bonds 68.33 33.64
Yotal investments carried at amortised cost (B) 2,156.68 1,146.11
Designated as fair value through profit and loss
Quoted Investments
- Investments in mutuai funds
Fair value of fong term mutual funds {Refer Note Ga) 1.974.91 1,657.49
1,974.91 1,657.49
Uaquoted investments
-Others*
Allizon Syslems Private Limiled
3,766 equity shares (Previous year : 3,766 equity shares) of & 10 each, fully paid up 6.00 6.00
6.00 6.00
Totatl investments carried at fair vafue (C) 1,980.91 1,663.49
Totat investments (A} + (B) + {C}) 7,544.0t 5.504.85
Aggregate provision for diminution in value of investments 0.05 0.05
Aggregate amount of quoted investments 4,131.69 2,803.60
Aggregate amount of unquoted investments 3,412.47 2,701.30

* Investmants, where the Company does not have joini-conlrof or significant influence including siluations where such joint-control or significant influence is

intended to be temporasy, are classified as "investments in others”

(This space is intentionatly feht blank)
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Notes forming part of condensed financial statements

6 a) Details of fair value of investment in long term Mutual Funds {Quoted)

As at As at

March 31, 2019 March 31, 2018

In  Million In € Million

ICIC| Prudential Mutual Fund 550.21 664.16
Axis Mutuai Fund 304.96 -

Kotak Mutual Fund 294,32 214.02

HDFC Mutual Fund 205.96 191.64

Aditya Birla Sun Life Mutual Fund 191.44 157.98

UT! Mutuat Fund 160.32 89.43

SBi Mutual Fund 65.18 177.65

Reliance Mutual Fund 58.05 53.81

IDFC Mutual Fund 50.13 108.80
DHFL Pramerica Mutual Fund 32.10 -
DSP Mutuai Fund 32.09 -
Sundaram Mutual Fund 30.15 -

1,974.91 1,657.48

(This space is intentionally left blank)
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4.

Notes forming part of d financial

7. Non-current financial assets : Loans (refor note 29)

As at As at
March 31, 2019 March 31, 2018
in ¥ Miltion In ¥ Million
Carried at amortised cost
L.0an to related parties
Unsecured, considered good
- Persisien! Sysiems, Inc. - 130.34
- Persistent Systems Germany Gmbid - 686.84
Add: Interest accrued but not due on loan 2 13.35
- 830.53
Security deposit
Unsecured, considerad good $16.01 115.28
Unsecured. credil impaired - 2.19
116.09 117.47
Less: impainnent - {2.19)
$16.01 115.28
Qther {oans and advances
Inter corporate deposits
Unsecured, considered good - .
Unsecured, credil impaired 0.58 0.58
0.58 0.58
Less: Impairment {0.58) (0.58)
116,01 945.81
8. Other non-current financial assets (refer note 29}
As at As at
March 31, 2019 March 31, 2018
in T Million in ¥ Million
Non-current bank balances (Reler note 14} 94.39 1.53
Add: Interesl accrued hut nol due on non-current bank deposits 1.46 0.21
Non-current deposits with banks {Carried al amortised cosi) 95.85 1.74
Deposit wilh financial inslilutions (Refer note 32) 430.00 35.00
Add: Interesl accrued but not due on deposit with financial institutions 594 0.69
Less' Cradil impaired (182.50) -
253,44 35.69
Invesimeni in Persistent Systems Geimany GinbH {Shares pending 78.72 -
alfotment} {Reler note 30)
428.01 37.43
9. Deferred tax assats (net)
As at As at
March 31, 2019 March 31, 2018
In ¥ Million In ¥ Miltion
Deferred tax liabilities
Differences in book values and {ax base values of block of Properly, Plant and £ ang olher i gibl 40.92 63.50
assels
Capital gains (net) 99.83 117.36
Olhers 99,40 8.80
240,15 189.68
Deferred tax assets
Provision for leave encashmenl( 66.51 54.35
Provision for long setvice awards 62.02 57.34
Provision for doubtful debls 25.74 27.75
Tax credit 45.73 73.97
Olhers 96.71 8.73
295.71 22%.34
Deoferred tax {liabilities) 7 assets {net} 55.56 31.68
10. Other non cucrent assets
As at As at
March 31, 2019 March 31, 2018
fn & Million In € Milllon
Capilat ad (Unsecured, idered good) 2.06 -
Advances recoverable in cash of kind of for value {o be received 66.29 64.00
68.35 64.00

(This space is inteationally feit blank)
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Notes forming parst of cond d fi lal

11. Current fi ial assets : | {refer note 29)
As at As at
March 31, 2019 March 31, 2018
in € Million In ¥ Million
Designated as fair value through profit and loss
- Quoted investments
Investments in mutual funds
Fair value of currem mutuat funds (Refer Note 11a) 3,295.53 5,916.31
3,295.53 5,916.31
Total carrying amount of invastments 3,295.53 5,916.31
Aggregate of quoted | t t 3,295.53 5,916.31

(This space is intentionally left blank)
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Notes forming part of condensed financial statements

11 a) Details of fair vaiue of current investment in mutual funds (Quoted)

As at As at
March 31, 2019 March 31, 2018
In ¥ Million In T Million
UTI Mutual Fund 625.92 823.08
HDFC Mutual Fund 493.59 174.66
Axis Mutual Fund 426.87 743.70
L&T Mutual Fund 407.39 749.22
ICICI Prudential Mutual Fund 399.98 275.33
Aditya Birla Sun Life Mutual Fund . 386.73 845.88
SBI Mutual Fund 162.14 50.24
Tata Mutual Fund 115.97 817.81
IDFC Mutual Fund . 106.40 349.34
DSP Mutual Fund 103.35 50.39
Sundaram Mutuai Fund 67.19 104.15
Reliance Mutuai Fund - 190.45
Kotak Mutual Fund B 300.42
DHFL Pramerica Mutual Fund - 441.64
3,295.53 5,916.31
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Notes forming part of condensed financial statements

12. Yrade receivables (refer note 29)

As at As at
March 31, 2019 March 31, 2018
In ¥ Million {n ¥ Mitlion
Outstanding for a period exceedIng six months from the date they are due for payment
Unsecured, considered good 1.91 14.52
tUnsecured, credit impaired 73.66 80.20
76.57 94.72
Less : Allowance for credit foss (73.66) (80.20)
1.91 14.52
Others
Unsecured. considered good 2,427.94 3,410.55
Unsecured, creditimpaired ” -
2,427.94 3,410.55
Less : Allowance for credit loss 2 -
] 2,427.94 3,410.65
2,429.85 3,426.07
13. Cash and cash equivalents {refer note 29)
As at As at
March 31, 2019 March 31, 2018
In ¥ Milllon In ¢ Milllon
Cash and cash equlivalents as presented In cash flow statement
Cash on hand 0.4 011
Balances with banks
On current accounts* 126.71 158.58
On saving accounts 0.9t 0.75
On Exchange Earner's Foreign Currency accounts 114.91 145.83
On deposit accounts with original maturity less than three months 228.54 -
On Escrow account** 92.94 -
565.12 305.27

* Out of the cash and cash equivatent batance as at March 31, 2019, the Company can utilise ¥ 2.15 million only towards research and development
aclivities spedified in the agreement. There were no such restrictions for ulifisation of the cash and cash equivalent balance as at March 31, 2018.

“* The Company can ullize these balances only towards buy back of equity shares

14, Other bank bat. {refer note 29)
As at As at
March 31, 2019 March 31, 2018
In € Million in ¥ Miltion
Short term bank deposits* 4,687.90 747.03
Add. Interest accrued but not due on deposits with banks 59.90 129.92
Deposits with banks (Camied at amorlised cost} 4,747.80 876.95
Less: Deposit with maturity more than twelva months from the Balance Sheet dale (94.39) {1.53)
disclosed under non-current financial assets (Refer note 8)
Less: Interest accrued but not due on aon-current deposits with banks (Refer note 8) (1.46) (0.21)
4,651.95 875.21
Balances with banks On unpaid dividend accounts** 2.27 1.41
4,654.22 876.62

* Qut of the batance, fixed deposits of ¥ 87.99 million (Previous year : 2 63.78 million) have been earmarked against bank guarantees availed by the
Company

** The Company can utilize ihese balances only fowards settiement of the respective unpaid dividend.

(This space is intentionally feft blank)
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15. Current financial assets : Loans (refer note 29)

As at As at
March 31, 2018 March 31, 2018
In ¥ Milllon in ¥ Million
Carrled at amortised cost
Loan to related parties
Unsecured, credil impaired
- Klisma e-Services Privale timited 27.43 27.43
27.43 27.43
tess: Impairment (27.43) (27.43)
Security deposits
Unsecured, considered good 6.63 4.47
6.63 447
6.63 4.47
18, Other current financlal assets (refer note 28)
As at As at
March 31, 2019 March 31, 2018
In ¥ Miflien In ¥ Miilion
Falr value of derlvatlves designated and effective as hedglng Instruments
Forward contracis receivabfe 281.27 42.75
Ad to refated partles (U ed, Idered good)
Persistent Systems, Inc. 63.19 67.27
Persistent Systems Pte Ltd. 0.1% 0.15
Persistent Systems France SAS 4.14 3.34
Parsisient Telecom Solutions Inc, 456 -
Persistent Systems Mataysia Sdn. Bhd. 0.08 .29
Persisient Systems Lanka (Private) Limited 2.41 1.95
Persistent Systems tsrael ttd, 0.38 0.03
Persistent Systems Mexico, S.A. de C.V 0.59 0.40
Akshat Corporation - 0.05
Perststent Systems Germany GmbH 0.57 -
76.03 73.48
Ad to related partles (U ed, credit impaired )
Klisma e-Services Private Limited 081 0.81
Less: Impairment of current financial assets (0.81) {0.81)
Deposit with financial institutions (refer nole 32) 250,00 995.35
Add: Interest accrued but not due on deposlt wilh financial institulions 10.97 20.65
Cutrent deposits wilh financiai institutions {Cartied at amortised cost) 260.97 1,016.00
Unbllled revenue 1.677.47 715.47
2,195.74 1,847.70
17. Other curvent assets
As at As at
March 31, 2018 March 31, 2018
In & Midlion In € Million
Ad to suppliers (U ed, consldered good)
Advances recoverable in cash or kind or for value to be received 286.27 360.47
Other advances {Unsecured, considered good)
VAT receivable (net) 35.07 47.09
Service tax and GST receivable (net) {refer note 31) 922.10 967,06
957.17 1,014.15
1,243.44 1,374.62
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18. Non-current financial liabilities : Borrowings (refer note 29)

As at As at
March 31, 2019 March 31, 2018
in T Million In ¥ Million
Unsecured Borrowings carried at amortised cost
Term loans
Indian rupee loan from others ' 16.55 21.13
Interest accrued but not due on term loans 0.17 0.78
16.72 21.91
Less: Current maturity of long-term borrowings transferred to other current financial (4.58) (4.58)
liabilities (Refer note 21)
Less: Curreni maturity of interest accrued but not due on term loan transferred to other 0.17) {0.78)
current financial liabilities (Refer note 21)
(4.75) (5.36)
11.97 16.55

The term loans from Government depariments have the following terms and conditions:

Loan | ~amounting fo % 5.46 million (Previous year:  8.19 million) with interest payable @ 2% per annum guaranteed by a bank guarantee by the
Company and repayable in ten equal semi annual installments over a period of five years commencing from March 2016.

Loan !l - amounting fo ¥ 11.09 million (Previous year; ¥ 12.94 million) with Interest payable @ 3% per annum repayable in ten equal annual
installments over a period of ten years commencing from September 2015.

19. Non current liabilities : Provisions

As at As at
March 31, 2019 March 31, 2018
In ¥ Million In ¥ Million
Provision for employee benefits
- Long service awards 1568.46 143.37
158.46 143.37

(This space is intentionally left blank)
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20. Trade payables (refer note 29)

As at As at
March 31, 2019 March 31, 2018
In ¥ Million In ¥ Million
Trade payables for goods and services (refer note 30) 1,019.07 716.73
1,019.07 716.73
21. Other current financial liabilities (refer note 29)
As at As at
March 31, 2019 March 31, 2018
in ¥ Million In ¥ Million
Capital creditors 55.16 32.36
Current maturity of long term-borrowings (refer note 18) 4.58 4.58
Current maturity of interest on long-term borrowings (refer note18) 0.17 0.78
Accrued employee liabilities 75.79 71.42
Unpaid dividend * 2.27 1.41
Other liabitities 1.87 0.18
Advance from related parties (Unsecured, considered good)
Aepona Limited 0.16 0.44
Persistent Telecom Solutions Inc. - 179.69
0.16 180.13
140.00 290.86
* Unpaid dividend is transferred to investor £ducation and Protection Fund as and when due.
22. Other current liabitities
As at As at
March 31, 2019 March 31,2018
in ¥ Million In ¥ Million
Unearned revenue 130.80 137.56
Advance from customers 347.05 241.10
Other payables
- Statutory [iabilities 145.46 181.13
- Other liabilities 6.97 3.04
630.28 562.83
23, Current liabilities : Provisions
As at As at
March 31, 2019 March 31, 2018
in ¥ Million in ¥ Million
Provision for employee benefits
- Gratuity 94.34 (45.92)
- Leave encashment 187.46 157.04
- Long service awards 19.02 22.31
- Other employee benefits 363.29 294.60
664.11 428.03

&
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24. Revenue from operations (net) {refer note 36)

For the quarter ended
March 31, 2018 March 31, 2018

For the year ended
March 31, 2019 March 31, 2018

fn ¥ Million In ¥ Million In € Mlilion In € Million
Software services 4,987.02 4,313.60 19,163.68 17,065.63
Software licenses 175.69 66.45 434.99 261.86
5,162.71 4,380.05 19,598.67 17,327.49
285, Qther income
For the quarter ended For the yearended
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
In ¥ Mlllion n ¥ Mitlion In ¥ Mitlton In ¥ Million
Interest income
On tinancial assets carried at amortised cost 54.49 12.01 97.06 47.12
On others 40.48 44.88 191.76 144.48
Foreign exchange gain {net) - 121.07 - 596.02
Profit on sale of fixed assets (net) 1.50 0.53 3.77 247
Dividend income from investments 42.57 68.44 392.26 259.73
Profit on sale of investments (net) 77.57 12.24 366.09 186.84
Net gain/{loss) arising on financial assets designated as at FVTPL 10.98 63.62 {76.95) (18.92)
Advances written back - - - 17.56
Miscellaneous income 27.98 - 63.91 41.52
255.57 312.79 1,037.90 1,276.82

26, Personnel expenses

For the quarter ended
March 31, 2019 March 31, 2018

For the year ended
March 31, 2019 March 31, 2018

in 2 Million in ¥ Million In € Mllllon in € Milllon

26.1 Employee benefits expense
Salaries, wages and bonus 2,229.37 1,880.82 8,576.55 7.863.97
Contribution to provident fund 87.19 76.62 328.33 304.60
Gratuity expenses 37.18 37.47 150.91 163.94
Defined contribution to other funds 10.31 10.12 41.31 41.26
Staff weffare and benefits 104.47 98.15 394.13 364.66
Employee stock compensation expenses - . - 223
2,468.52 2,103.18 9,491.23 8,740.66

26.2 Cost of professionals

- Related parties (refer note 30) 477.38 392.51 1,885.21 1,894.75
- Others 71.68 68.72 310.00 238.28
549.06 461.23 2,195.21 2,133.03
3,017.58 2,564.41 11,686.44 10,873.69
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27. Other expenses

For the quarter ended

For the year ended

March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
In ¥ Million in ¥ Million In ¥ Mitlion in ¥ Million
Travelling and conveyance 92.24 83.55 338.77 321.25
Electricity expenses (net) 15.71 20.01 89.96 85.54
internet link expenses 13.63 12.86 44.44 46.24
Communication expenses 16.93 16.03 69.13 75.90
Recruitment expenses 23.32 3.31 58.51 27.11
Training and seminars 5.75 5.28 13.66 11.52
Purchase of software licenses and support expenses 192.80 131.09 687.86 484.07
Bad debts - 121.65 23.55 157.62
Provision for doubtful debts/ (provision for doubtful debts 1.10 {116.65) (6.99) (146.42)
written back) (net)
Rent 60.23 60.49 245.51 242,75
Insurance 4.91 4.22 18.00 18.01
Rates and taxes 19.66 5.80 55.14 77.78
Legal and professional fees 42.94 62.52 206.96 207.86
Repairs and maintenance
- Ptant and Machinery 23.15 27.20 101.41 104.73
- Buildings 8.16 8.03 28.09 26.28
- Others 5.71 5.20 19.31 20.09
Selling and marketing expenses 445.80 145.16 1,397.65 614.69
Advertisement, conference and sponsorship fees 6.06 4.80 21.29 14,71
Computer consumables 1.59 1.71 6.19 5.63
Auditors’ remuneration 7.34 1.77 13.73 8.07
Donations 22.76 21.71 80.43 78.02
Books, memberships, subscriptions 6.40 3.74 23.06 14.77
Provision for doubtful deposits (refer note 32) 182.50 182.50 -
Foreign exchange loss {net) 60.17 - 206.61 -
Directors' sitting fees™ ™~ 1.57 0.98 532 3.90
Directors' commission 3.59 2.97 14.21 9.74
Miscelianeous expenses 62.58 59.41 162.72 130.17
1,324.60 692.84 4,107.02 2,640.03
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28. Earnings per share

For the quarter ended For the year ended
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Numerator for Basic and Diluted EPS
Net Profit after tax (before exceptional items) (in Z Million) (A) 720.00 1,028.6% 3,160.08 3.421.17
Denominator for Basic EPS
Weighted average number of equity shares (B8) 79,772,658 80,000,000 79,943,943 80,000,000
Denpminator for Diluted EPS
Number of equity shares (C) 79,772,658 80,000,000 79,943,943 80,000,000
Basic Earnings per share of face value of ¥ 10 each (In &) (A/B) 9.03 12.86 39.40 42.76
Diluted Earnings per share of face value of ¥ 10 each (In & (A/C) 9.03 12.86 39.40 42.76
For the quarter ended For the year ended
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Number of shares considered as basic weighted average shares 79,772,658 80,000,000 79,943,943 80,000,000

outstanding for cafcutating Basic EPS

Add: Effect of dilutive issues of stock options - 4 . 4
Number of shares considered as weighted average shares and 79,772,658 80,000,000 79,943,943 80,000,000
potential shares outstanding for calculating Diluted EPS

(This space is intentionally left blank)
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29. Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as follows:

(In T million)
Financial assets/ financial liabilities Basis of As at March 31, 2019 As at March 31, 2018 Fair value
i U Carrying value Fair value Carrying value Fair value W)
Assets:
Investments in subsidiaries and associates Cost 3,406.42 3,406.42 2,695.25 2,695.25
Investments in equity instruments Fair value 6.00 6.00 6.00 6.00 {Level 3
Investments in bonds™ Amortised cost 2.156.68 2,120.86 1,146.11 1,139.71
Investments in mutual funds Fair value 5,270.44 5,270.44 7,573.80 7.573.80 |Level 1
Loans Amortised cost 122.64 122.64 850.28 950.28
Deposit with banks and financial institutions Amortised cost 5,262.21 5,262.21 1,928.64 1,928.64
Cash and cash equivalents (including unpaid  |{Amortised cost 567.39 567.38 306.68 306.68
dividend)
Trade receivables (net) Amortised cost 2,429.85 2,429.85 3,425.07 3,425.07
Forward contracts receivable Fair value 281.27 281.27 42.75 42,75 tLevel 2
tUnbilled revenue Amortised cost 1.577.47 1,577.47 715.47 715.47
Other current financiat assets Amortised cost 76.03 76.03 73.48 73.48
Other non current financial assets (Share Cost 78.72 78.72 - -
application money paid)
Jotal 21,235.12 21,199.30 18,863.53 18,857.13
Liabilities:
Borrowings (including accrued interest) Amortised cost 16.72 16.72 21.91 21.91
Trade payables and deferred payment liabilities jAmortised cost 1,019.07 1,019.07 716.73 716.73
Other financialfiabilities (excluding borrowings) fAmortised cost 135.25 135.25 285.50 285.50
Total 1,171.04 1,171.04 1,024.14 1,024.14

* includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs to vajuation techniques that are used to measure fair vaiue that are either observable or unobservable and consists of the

foliowing three levels:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs are other than quoted prices included within Levet 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e., derived

from prices).

Level 3 — Inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation modef based on

assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they based on avaitabie market data.

(This space is intentionally left blank)
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30. (i) Significant related party transactions

{in T Million)

Name of the related party and nature of relationship

For the guarter ended

For the year ended

March 31, March 31, March 31, March 31,
2019 2018 2019 2018
Sale of software services Subsldiaries
Persisient Systems, Inc, 1,607.00 1,156.12 5,521.01 4,199.30
Total 1,607.00 1,156.12 5,621.01 4,199.30
Cost of professionals {excludi lmb it of [Subsldiaries
expenses)
Persistent Systems, Inc. 297.57 314.67 1,408.15 1,595.82
Total 297.57 314.67 1,408.16 1,695.82
Reimbursement of expenses Subsidiaries
Persistent Systems, inc - 15.48
Total - - - 16.48 |
Purchase of Software Subsidiaries
Persistent Systems, Inc. 11.01 7.22 13.75 8.28
Total 11.01 7.22 13.76 8,28
ISelling and marketing expenses Subsldiares
Persisient Systems, Inc. 422.08 144.06 1,305.28 604.01
Total 422,08 144.06 1,305,28 604.01
Loans given Subsidiaries
Persistent Systems, Inc. - - 130.34
Persistent Systems Germany GmbH - - - 686.84
Total . - - 817.18
Conversion of foan to equity Subsidlaries
Persistent Systems Germany Gmblk - 71117 -
Total - - 71117 -
Commission received on corporate guarantee Subsidiaries
Persistent Systems. Inc. 0.42 1.68 1.67 1.85
Total 0.42 1.68 1.67 1.85
Travelting and conveyance Subsldiaries
Persistent Systems, Inc. 0.94 0.52 5.57 2.66
Total 0.94 0.52 5.57 2.66
Interest income S faries
Persistent Systems, Inc. - 3.92 1.07 17.24
Total - 3.92 1.07 17.24
Repayment of Intercorporate deposits# Subsidtaries
Persistent Systems, inc. - 187.90 132.74 187.90
Total - 187.90 132.74 187.90
Investment in Persistent Systems Germany GmbH |Subsidiaries
(Shares pending altotment)
Persistent Systems Germany GmbH 78.72 - 78.72 ]
Total 78.72 - 78.72 -
# These lransactions are disclosed at the exchange rates prevaiting on {he date of transaction.
(1§} Significant outstanding batances
(In ¥ Milllon)
Name of the related party and nature of relationshlp As at
March 31, March 31,
2019 2018
Trade recelvables Subsidlaries
Persistent Systems, Inc 285.30 877.07
Total 285,30 877.07
Trade payabies Subsldiaries
Persistent Systems, Inc 409.23 286.94
Total 409.23 286.94
[Advances given (excluding Interest accrued) ISubsidiary
Persistent Systems. Inc 63.19 67.27
Total 63.19 67.27
Investments {Subsldiaries
Persistent Systems, Inc 2.478.01 2,478.01
Total 2,478.01 2,478.01
Loans glven Subsidiary
Persistent Systems, Inc. - 130.34
Persistent Systems Gennany GmbH - 686.84
Total - 817.18
interest accrued on loan given Subsldiary
Persistent Systems, Inc. - 13.35
{Total . 13.35

(1i) Guarantee given on behalf of subsidlary

Persistent Systems Ltd has given a guarantee of $ 15,170,000 on behalf of Persistent Systems Inc (Previous year: $ 15,170,000}

(This space is inlentionally left blank)
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31,

32.

33.

Persistent Systems Limited (“the Company”) had received a show cause notice from the Commissioner of Service Tax
on December 19, 2016 for non-payment of service tax of  452.15 miflion under import of services on reverse charge
basis, excluding interest and penalty, if applicable. The issue relates to the professional and technical services rendered
by overseas subsidiaries on behalf of the Company to its overseas customers for the period 2011-12 to 2014-15.

Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to ¥165.51 million based on
the period of limitation and as a result of that, the said demand now covers financial year 2014-15. The Company has
filed an appeal against the order passed by Learned Principal Commissioner of Service Tax, Pune with the Hon'ble
Central Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Company, based on independent [egal opinion obtained in respect of issues related to this matter, believes that the
liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. if the appeal
filed as mentioned above results in a demand, there will be no impact on the profitability as the Company will be eligible
to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appeltate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The Company has
filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from April 01,
2014 to June 30, 2017, under protest.

As on March 31, 2019, the pending fitigations in respect of direct taxes amount to ¥ 268.74 million and in respect of
indirect taxes amount to Z 30.40 million (excluding the show cause received from Commissioner of Service Tax on May
29, 2017 of ¥ 173.78million under import of services on reverse charge basis as mentioned above). Based on the

advice obtained and judgments in favour of the Company at the first appellate authority in the earlier years, management
does not expect any outflow in respect of these litigations.

Persistent Systems Ltd has given a guarantee of $ 15.17 million on behalf of Persistent Systems tnc. (Previous year:
$ 15.17 million).

As reported in the previous quarters, the Company has deposits of ¥ 430 miltion with the financial institutions viz.
infrastructure Leasing & Financial Services Ltd. (IL&FS) and iL&FS Financial Services Ltd. (referred to as “iL&FS
Group”) as on the balance sheet date. These are due for maturity from January 2019 to June 2019, of which ¥ 345
million are overdue as on March 31, 2019.The Company has not accrued any interest on these deposits since April 1,
2018. The amount due till March 31, 2019 and interest due have not been received as on date. In view of the uncertainty
prevaiting with respect to recovery of outstanding balances from IL&FS Group, Management of the Company has
provided an amount of 2 182.50 million for impairment in vatue of deposits as of March 31, 2019. The provision currently
reflects the exposure that may arise given the uncertainty. With the resolution plan in progress, the Management is
hopeful of recovery though with a time lag. The Company continues to monitor developments in the matter and is
committed to take steps including legal action that may be necessary to ensure full recovery of the said deposits.

The financial statements are presented in Z million and decimal thereof except for per share information or as otherwise
stated. »
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