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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF DIRECTORS OF PERSISTENT SYSTEMS LIMITED

Report on the Audit of the Interim Condensed Consolidated Financial Statements
Opinion '

We have audited the accompanying interim condensed consolidated financial statements (“the
Consolidated Condensed Financial Statements”) of Persistent Systems Limited (“the Parent”)
and its subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), its
associate, which comprise the Consolidated Condensed Balance Sheet as at 30 June 2019, the
Consolidated Condensed Statement of Profit and Loss for the quarter ended on that date, the
Consolidated Condensed Cash Flows Statement and the Consolidated Condensed Statement of
Changes in Equity for the quarter ended on that date, and notes to the Consolidated Condensed
Financial Statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of the other auditors on separate condensed financial
statements of the subsidiaries, associate referred to in the Other Matters paragraph below, the
aforesaid Consolidated Condensed Financiat Statements give a true and fair view in conformity
with the Indian Accounting Standard 34 (“Ind AS 34") prescribed under section 133 of the
Companies Act, 2013 ("the Act”) and other accounting principies generally accepted in India, of
their consolidated state of affairs of the Parent as at 30 June 2019, of consolidated profit for the
quarter ended on that date, its consolidated cash flows and consolidated changes in equity for
the quarter ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Condensed Financial Statements in accordance with
the Standards on Auditing (SAs) specified under section 143(10) of the Act. Qur responsibifities
under those Standards are further described in the Auditor’s Responsibility for the Audit of the
Consolidated Condensed Financial Statements section of our report. We are independent of the
Group in accordance with the Code of Ethics issued by the ICAI together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms
of their reports referred to in the Other Matters paragraph beiow is sufficient and appropriate
to provide a basis for our audit opinion on the Consolidated Condensed Financial Statements.

Reg&, Office: indiabulls Finance Centre, Tower 3, 27" - 32 Floor, Senapati Bapat Marg, Efphinstone Road (West), Mumbai - 400 013, Maharashtra, india.
{LLP tdentification No. AAB-8737)
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Condensed Financial Statements

The Parent Company’s Board of Directors is responsible for the preparation and presentation of
these Consolidated Condensed Financial Statements that give a true and fair view of the
consolidated financial position, consolidated financial performance, consolidated changes in
equity and consolidated cash flows of the Group including its associate in accordance with the
Ind AS 34 and other accounting principles generally accepted in India.

The respective Board of Directors of the companies included in the Group and of its associate
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group, its associate and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
impiementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, reievant to the
preparation and presentation of the Consolidated Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the Consolidated Financial Statements by the Directors
of the Parent Company, as aforesaid.

In preparing the Consolidated Condensed Financial Statements, the respective Board of
Directors of the companies included in the Group and of its associate are responsible for
assessing the ability of the Group and of its associate to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to fiquidate or cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate
are responsible for overseeing the financial reporting process of the Group and of its associate.

Auditor’s Responsibility for the Audit of the Consolidated Condensed Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Condensed
Financial Statements as a whole are free from materiaf misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs wili
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they couid reasonably be
expected to influence the economic decisions of users taken on the basis of these Consolidated
Condensed Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Consolidated Condensed
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve coliusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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+ QObtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal financial control of the Group, its
associate.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group
and its associate to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the Consolidated Condensed Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Group and its
associate to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Consolidated Condensed
Financial Statements, including the disclosures, and whether the Consolidated Condensed
Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associate to express an opinion on
the Consolidated Condensed Financial Statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities included
in the Consolidated Condensed Financial Statements of which we are the independent
auditors. For the other entities included in the Consolidated Condensed Financial
Statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain sotlely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Financial Statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the Financial
Statements.

We communicate with those charged with governance of the Parent and such other entities
included in the Consolidated Condensed Financial Statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have compiied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Other Matters

a)

b)

We did not audit the condensed financial statements of 14 (fourteen) subsidiaries whose
condensed financial statements reflect total assets of Rs. 4,893.21 Miilion, net tota! assets
of Rs. 2,101.98 Million as at 30 June 2019, total revenues of Rs. 1,170.26 Million and net
cash flows amounting to Rs. 478.99 Million for the quarter ended 30 June 2019, as
considered in the Consolidated Condensed Financial Statements whose financial statements
have not been audited by us. These condensed financial statements have been audited by
other auditors whose reports have been furnished to us by the Management and our opinion
on the Consolidated Condensed Financial Statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, is based solely on the reports of
the other auditors.

The Consolidated Condensed Financial Statements include the Group’s share of net
profit/loss of Rs. Nil for the quarter ended 30 June 2019, as considered in the Consolidated
Condensed Financial Statements, in respect of 1 (one) associate, whose condensed financial
statements have not been audited by us. This condensed financial statements are unaudited
and have been furnished to us by the Management and our opinion on the Consolidated
Condensed Financial Statements, in so far as it relates to the amounts and disclosures
included in respect of this associate is based solely on such unaudited condensed financiat
statements. In our opinion and according to the information and explanations given to us
by the Management, this condensed financial statements are not material to the Group.

Our opinion on the Consolidated Condensed Financial Statements is not modified in respect of
the above matters with respect to our refiance on the work done and the reports of the other
auditors and the condensed financial statements certified by the Management.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

ty M Joshi
Place: Pune / Partner
Date: 25 July 2019 (Membér h|p No. 038019)

(UDIN -19038019AAAABY8494)



Persistent Systems Limited
CONDENSED CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 2019

Notos As at As at As at
June 30. 2019 June 36, 2018 March 31, 20t9
In ¥ Willion In ¥ Million In ¥ Miltion
ASSETS
Non-current assots
Property, plant and equiptnent 6.1 2.307.54 2,520.19 2,331.24
Capital work-n-progress 3517 8.57 12.10
Right- of- use assets 6.2 660.83 - -
Goodwill 63 81.13 80.49 81.24
Othier Intangible assels 6.4 1.505.45 2,337.20 1,595.41
Intangible assels under developrment 255.06 54.68 303.54
4,821.18 5001.13 4,323.63
Financial assots
- Investments T 4,087.34 3.100.29 4,349.7¢
- Loans B 165.19 160.61 164.00
-Other non-curent financiat assets L] 180.22 2.81 349.29
Deferrad tax assets {nel) 10 §52.45 §13.39 405.05
Clhier non-cursent assels " 59.98 66.49 68.31
9,866.36 8,844.72 9,655.89
Curront assots
Financial assets
- Investments 12 1,165.93 6.759.15 3,295.53
- Trade receivabtes (nel) 13 4,732.18 5.630.63 4,923.01
- Cash and cash cquivalents ' 1) 2,079.23 1,084.50 1.739.45
- Otfier bank batances 15 $,887.96 §76.00 4.984.39
- toans 6 8.68 6.26 7.87
- Other currenl financial agsols 17 235625 3,204.93 2,377.00
Cusrent lax assets (net) 8.85 1598 $85.06
Oltiaz currant assets 18 1,561.84 1,751.02 1.387.729
17,800.92 19,028.47 18,900.10
TOTAL 27.2&7.28 27,873.49 28,555.99
EQUIYY AND LIABILITIES
EQUATY
Equity share capital 5 764.25 800.00 791.t9
Other cquity 21.700.69 21,347.13 22,655.61
22,464.94 22,147.13 23.446.80
LIABILITIES
Non- curreat liabllitics
Financial liabitities
- Borowings 19 11.97 16.65 11.97
Qlher long-term financial liabiliics 20 629.03 183 1.83
Provisions 21 224.37 152.36 252.80
765.37 170.74 266.60

Current lizhiliti
Financisl liabilities
- Trade payables {{dues of micro and smatt 22 1,569 33 2,091.56 1.547.07
enterprises ¥ 6.08 mllllon (Coiresponding
petios: £ 18.74 million / Previous year: T
15.63 million))

- Olhe: financial liahifilies 23 745.15 707.5% 44193
Olher current liabilities 24 1.126.44 1.417.55 1,122.44
Provisions. 25 996.05 1,338.66 1,686.35
Curtent Lax diabililies (net) - - 74.80

4.436.97 5,655.32 4,842.59
TOYAL 27.667.24 27 873.19 26,555.99
Summary of sigaificant accounting pokcies 4
The accompanying noles are an integral part of lhe i g financial st I
As per our repoil of even date
For Deloitie Haskins & Solis LLP Forand on tchalf of the Board of Directors of
ICAL Firm rogi ion no. 317 100018 Persistent Systemns Limited
Chartared Accountants

.
A {%v\,(m(\»vfkjlm-'b ‘Vvﬂ’“k"/

Hemant! Dr. Anand Deshpanrde Kéran Umrootkar
Partaer Chairman and Managing Director Director
Membefshig no. 038019

f 4
{ ...,.fJ o«/(}v,ﬂ/
N -
N .
.q /»' ]
Sunit Sapro Amit Atpe~
Exccutive Direclor and Comfany Secretary

Chief Financial Officer

Place: Pune Place: Pune
Dale :July 25, 2019 Oate : July 25. 2019
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Persistent Systems Limited
CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2013

Notes For the quarter ended Forthe year ended
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Mitllon In € Milllon In € Militon
Income
Revenue from operations {net) 26 8.321.14 8,342.81 33,659.41
Other income 27 300.36 186.75 876.55
Total income {A) 8,621.50 8,529.56 34,535.96
Expenses
Employee benefits expense 28.1 4.916.25 4,618.37 19,248.53
Cost of professionals 28.2 859.82 844.68 3,490.45
Finance costs (refer note 39} 18.50 0.28 3.05
Oepreciation and amotization expense 8.5 386.17 400.81 1,572.51
Other expenses 29 1.343.15 1,479.17 5.357.03
Total expenses (B} 7,523.89 7,343.91 29,672,857
Profit before tax (A - B} 1,097.61 1,186.25 4,863.39
Tax expense
Current tax 350.55 356.05 1,343.20
Tax credit in respect of earlier years - - 88.81
Deferred tax charge / {credit) (77.64) (43.28) (85.41)
Total tax expense 272,91 312.77 1,346.60
Net profit for the period / year {(C) 824.70 873.48 3,516.78
Other comprehensive Income
Items that wili not be reclassified to profit and loss (D)
- Remeasurements of the defined benelit fiabilities / (asset) (net of tax) (26.37) {13.09) {47.15)
(26.37) {13.05) (47.15)
ttems that may be reclassified to profit and loss (£}
- Effective portion of cash flow hedge {net of tax) (23.19) {159.13) 168.43
- Exchange differences in transtaling the financial statements of foreign (0.63) 151.80 113.82
operalions
(23.82) £7.33) 282.25
Total other comprehensive income for the period { year (D) + (E} {50.19) (20.38) 235.10
Total comprehensive Income for the period / year {C} + (D) + (E} 774.51 853.10 3,751.89
Eamings per equity share 30
{Nominal value of share ¥10 (Corresponding period /
Previous year: €10))
Basic (in %) 10.65 10.92 43.99
Diluted (I T) 10.65 10.82 43.99
Summary of significant accounting policies 4

The accompanying notes are an integral part of the condensed consolidaled financial statements

As per our report of even date

For Deloitte Haskins & Selis LLP For and on behalf of the Board of Directors of
CAl Finn registration no. 117366W/W-100018 Persistent Systems Limited
Chartered Accountants

' £
] .
B sk Sep ad >
Dr. Anand Deshpande Kiran Umrootkar
Chairman and Managing Director Direclor

St
-~
Sunil Sapre Amit Atre (-
Executive Direclor and Company Secretary

Chief Financiat Officer

Place: Pune Place: Pune
Date : July 25, 2018 Dale : July 25, 2019
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2013

For the quarter ended Forthe yoar andod
June 30, 2019 June 30, 2048 Mareh 31, 2019
In ¥ Million 1n 2 Million in ¥ Million
Cash flow lroin eperating activitios
Prolit before {ax 1,097.61 1,186.25 4,863.39
Adjustments for!
Interest income (138.22) {70.53) (287.72)
Discount attowed 15.04 13.06 76.92
Finance cosls 18.50 0.28 3.05
Dividend income (10.54) {40.71) (180.77)
Depredation and amortization expense 386.17 400.81 1.572.61
Amortization of lease premium 0.15 0.15 0.58
Unrealsed exchangeloss/ (gain) (net) (18.49) (7.04) 106.54
Changein foreign currency lranslation reseive (57.45) 51.43 (86.85)
Exchange loss! (galn) on desivative contracls (36.83) 55.85 20.51
Exchange (gain) / loss on lransiation of foreign (R4 {5.83) 71.36
currency cash ang cash equivaients
Donations in kind - 1.40
Bad debts . 3993 71.18
Provision for doubtful receivables (net) 7.23 (26%) {4.89)
Ewmnployee stock P L} 1 315 - .
Peevision for doubtful deposits and advances 100.00 . 182.50
Provision for diminution in value of i w 13.98
Remeasurements of the defined benefit tiabilities / (assel) (befote tax effects) (38.53) {18.75) {20.36)
Excess provision in respect of earlier years written (back) / off 0.27) {18.81) (33.89)
{Gain)/ Joss on lair valuation of assets designaled as al FVTPL 70.38 130.37 68.92
{Profit)l loss on sale of investments (net) (128.81) {151.84) (366.09)
{Profit) / loss on sate of fixed assds {nel) (0.17) (0.34) (4.02)
Operating profit betore working capital changes 1,304.68 1.561.37 6.018.26
Movements in working capital :
{Incroass) f Docrease in non-current and curent loans (2.00) {15.68) {5.55)
{Increase) / Decrease it othor non cuiront assets 6.27 (3.92) (1.68)
(Increase) 7 Decrease in otlier current financiof assets (239.03) (287.23) (135.26)
(Increase) / Decrease in other cusrent assels {174.05) (187.61) 175.62
{increaso) f Deciease in trade receivables 18534 (822.46}) (322.95)
Increase / (Decrease) in trade payables and current liabitilies (8.02) 705.15 (180.13)
I so £ (D ) in provisi {718.73) (268.22) 179.91
Opaerating profit after working capitat changos 364.47 683.40 5,728.21
Direct laxes paid (net of relunds) (236.98) (252.34) (1.405.07)
Net cash gencerated from oparating activities {A) 127.49 431.06 4,323.14
Cash flows from investing activitios
Payment towards capital expenditure {including Intangibie asscts) {152.77) (101.35) (379.06)
Praceeds from sale of fixod assels 037 0.47 5.04
ilion of step-d idialy - - {148.17)
Purchase of bonds (54 02) {477.15) (1.175.31)
Proceeds from sale/ malurity of boads 199.43
Purchase of non-curcent investiments - (134.07) {144.96)
Proceeds from sale of non-current hvestmerits . - -
Investments in mutual funds (3.473.04) (5.470.08) (22.418.13)
Proceeds from sale / matutily of tutaal funds $,993.08 5,077.92 25,010.64
Investments in bank deposits having original maluity oves tree months (1.230.54) {792.02) (8.094.22}
Maturity of bank deposits having otiginal matusily over thiec months §00.00 1,157.32 4,044.26
Investments in deposits wilh financial stitutions. - {300.00} {300.00)
Matusily of deposits wibh financial mstitutions 250.00 140.35 650.35
Non currenl loans placed . - {16.96)
Iterest received 72.04 157.46 327.33
Dividends seceived 10 54 40.71 180.77
Not cash generated from / {used in) investing activitios {8) 1,915.46 (700.44) {2,258.99)
(e
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2019

forthe quarter ended Forthe yecar ended
June 30, 2019 Juno 30, 2018 March 31, 2019
n ¥ Miition in ¥ Million in ¢ Mittion
Cash flows from financing activitios
( of) lonng term b ing . (4.58)
Sharses bought back (1677.01) - (571.41)
Specific projoct related grant receivod - 4.50 .
Interest paid (18.39) 0.7 (3.66)
Dividends paid 0.15 0.18 (879.14)
Tax on dividend paid . - (137.41)
Net cash generated from/ (used in) financing activitlos {C} (1,696.25} 4.51 {1,696.20)
Nel increase / (decrease) in cash and cash equivalents (A + B+ C) 347.70 (264.87) 467.95
Cash and cash equivalents at the begianing of the poriod / year 1,741.72 1,345.13 1,345.13
Effect of exchange diffs on {ation of foreign a.m 583 (71.36)
currency ¢ash and cash equivalents
Cash and cash equivateats at the end of the period / yoar 2,081,65 1,086.09 1,741.72
Components of cash and cash equivatents
Cash on hand (Refer nole 14) 0.28 0.24 0.22
Chequies e sand (Refes nole $4) 64.90 41.42 -
Balances with banks
On cursent accounts # (Rofer note 14) 1,752 82 913.85 1,300.93
On saving accounts (Refer note 14) 498 14.88 0.91
On £xchange Eamer's Forelgn Currency accounls {Refer nete 14) 196.20 114,14 114.91
On deposit accounts with original maturity less than (heee months (Refet note 14) 5 - 229.54
On Escrow accounts™* (Refer nate 14) 60.05 - 92.94
On unpaid dividend accounts® (Refer nole t5) 2.42 1.59 227
Cash and cash oquivalonts 2,081.65 1&2&?9 1.741.72

#0Out of tho cash and cash equlvident balance as al June 30, 2018, the Group can ullise ¥ 2.15 million (Corosponding period. ¥ 4.60 million/ Previous year: ¥ 2.15 mitlion) only towards
and devetop ified in the ag

* The Group can utilize these bafarnices only towards settlement of (he respeclive unpaid dividend.
** The Parent Company compteled buyback on June 27, 2019 and minimum balance maintained i Escrow account will be fetased on completion of formalities.
Summary of significant accounling polictes - Rafor note 4

The accompanying noles are an integrai part of the d d i d financiat

As per our report of even date

For Deloitte Haskins & Sells LLP For and on behalt of the Board of Oiroctors of
ICAt Firm registration no. 117366WMW-160018 Porsistent Systoms Limited

Charicred Accountanys

"? e AR

y Dz, Anand Deshpande

Paginer, { Chairman and Managing Directos
§

Mcz'(e Eeship no. 638019

e

Sunii Sapre Amil-Atro
Executive Director and Company Seerctary
Chief Financial Olficer

Piace: Punc Ptace: Pune
Date : July 25, 2019 Date : July 25, 2019
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED

JUNE 30, 2019

A. Share capital
{(Refer note 5)

(In ¥ Million)

Balance as at April 1, 2019

Changes in equity share capital
during the year (refer note 5d)

Balance as at June 30, 2019

791.19

(26.94)

764.25

(In ¥ Million)

Balance as at April 1, 2018

Changes in equity share capital
during the period

Balance as at June 30, 2018

800.00

800.00

(In ¥ Million)

Balance as at April 1, 2018

Changes in equity share capital
during the year (refer note 5d})

Balance as at March 31, 2019

800.00

(8.81)

791.19

(This space is intentionally left blank)
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Persistent Systems Limited M '

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQU!TY FOR THE QUARTER
ENDED JUNE 30, 2018

Nature and purpose of reserves

a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the
provisions of Section 52 of the Companies Act, 2013.

b) General reserve
General reserve represents amounts transferred from profit for the year and from Share options outstanding reserve
on exercise / expiry of employee share options. it is a free reserve as per section 2 (43) of the Companies Act, 2013.

c) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settied transactions at
each reporting date until the employee share options are exercised / expired upon which such amount is transferred
to General reserve.

d) Gain on bargain purchase
The excess of the Group’s portion of equity of the acquired company over its cost is treated as gain on bargain
purchase in the financial statements.

e) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back; and is created and utilised in
accordance with Section 69 of the Companies Act, 2013.

f) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA(1)(ii) of the income tax Act, 1961. The reserve should be utilised by the Group for acquiring new plant
and machinery for the purpose of its business in accordance with Section 10AA(2) of the Income tax Act, 1961.

g) Cash flow hedge reserve

The cash flow hedge reserve represents the aggregate effective portion of gains or losses arising on changes in fair
value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and loss in the period in which the such transaction occurs /
hedging instruments are cancelled.

h) Foreign currency translation reserve

The foreign exchange differences arising from the translation of financial statements of foreign operations with
functional currency other than Indian rupees is recognised in other comprehernsive income and is presented under
equity in the foreign currency translation reserve. The amount is transferred to retained earnings upon disposat of
investment in foreign operation.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements
1. Nature of operations

Persistent Systems Limited (the “Company” or “PSL") is a public Company domiciled in India and incorporated
under the provisions of the Companies Act, 1956 (the "Act”). The shares of the Company are listed on Bombay
Stock Exchange and National Stock Exchange. The Company is a global company specializing in software
products, services and technology innovation. The Company offers complete product life cycle services.

Persistent Systems, Inc. (PSt) based in the USA, a wholly owned subsidiary of PSL, is engaged in software
product, services and technology innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in
software development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in
software products, services and technology innovation.

Persistent Telecom Solutions Inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems
Inc., is engaged in software products, services and technology innovation in telecom and Product Lifecycle
Management domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL, is
engaged in software products and services.

Akshat Corporation (d.b.a. RGen Solutions) based in USA, was a wholly owned subsidiary of Persistent
Systems Inc.

Akshat Corporation has been dissolved with effect from December 21, 2018. Persistent Systems Inc, its
holding company, took over all the assets and liabilities of Akshat Corporation on the date of dissolution.

Aepona Holdings Limited (an Ireland based wholly owned subsidiary of Persistent Systems Inc.) operates
as the holding Company of Aepona Group Limited. The company is under liquidation.

Aepona Group Limited, (an {reland based wholly owned subsidiary of Aepona Holdings Limited) operates as
the holding Company of Aepona Limited and Valista Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business
of a telecommunication AP| gateway for defining, exposing, controlling and monetizing telecom services to
partners and application developers and an Internet of Things service creation platform that allows
enterprises to add a service layer (or “business logic”) to the basic APIs exposed to by connected devices,
and to expose and monetize these APls.

Valista Limited (an ireland based wholly owned subsidiary of Aepona Group Limited) has adopted indirect
sales model, with services revenue being billed to Aepona Limited. Sale of services are then contracted
between Aepona Limited and customers. The company is under liquidation.

Persistent Systems Lanka (Private) Limited (Formerly known as Aepona Software (Private) Limited) (a Sri
Lanka based wholly owned subsidiary of Valista Limited) has adopted indirect sales model, with services
revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and
customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems
Inc.) has adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of
services are then contracted between Persistent Systems Inc. and customers.

Persistent Systems Israel Ltd. (an Israel based wholly owned subsidiary of Persistent Systems Inc.) has
adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of services
are then contracted between Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as
the holding Company of PARX Werk AG. The Company is specializing in software development.

PARX Werk AG (a Switzerland based wholly owned subsidiary of Persistent Systems Germany GmbH) is
engaged in the business of software products, services and technology innovation in the digital practice.

% Page 8 of 46




Persistent Systems Limited . i3 :
Notes forming part of condensed consolzdated fmancnak statements

PARX Consulting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the
business of software products, services and technology innovation in the digital practice.

Herald Technologies {nc. (HT1}, based in the USA a wholly owned subsidiary of Persistent Systems Inc., was
working on implementation of platforms and related IT services for the healthcare industry.

Herald Technologies Inc. has been dissolved with effect from June 24, 2019. Persistent Systems Inc, its
holding company, took over all the assets and liabilities of Herald Technologies inc on the date of dissolution.

(This space is intentionally left blank)
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Persistent Systems Limited '

Notes forming part of condensed consolidated financial statements
2. Basis of preparation

The financial statements of the Group have been prepared on an accrual basis and under the historical cost
convention except for certain financial instruments, equity settled employee stock options and initial
recognition of assels acquired under business combinations which have been measured at fair value.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. The accounting policies are consistently applied by the Group except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

Statement of compliance:

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as
notified under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the
Companies Act, 2013.

3. Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries (“the Group”) for the quarter ended
June 30, 2019 are prepared in accordance with generally accepted accounting principles applicable in India,
and the Indian Accounting Standard 110 (Ind AS 110) on 'Consolidated Financiai Statements’, notified by
Companies (Accounting Standards) Rules, 2015, (“Indian Accounting Standards™ by and to the extent
possible in the same format as that adopted by the Company for its separate financial statements.

The Company consolidates entities which it owns or controls. The consolidated financial statements comprise
the financial statements of the company, its subsidiaries as disclosed below. Control exists when the parent
has power over the entity, is exposed or has rights to variable returns from its involvement with the entity; and
has the ability to affect those returns by using its power over the entity. Power is demonstrated through existing
rights that give the ability to direct relevant activities, those which significantly affect the entity's returns.
Subsidiaries are consolidated from the date control commences until the date control ceases.

The financial statements of the Company and its subsidiary companies have been combined on line by line
basis by adding together the book values of like items of assets and liabilities, income and expenses after
eliminating intra group balances and intra group transactions except where cost cannot be recovered. The
unrealized profits or losses resulting from the intra group transactions and balances have been eliminated.

The consolidated financial statements include the share of profit / loss of associate companies, which are
accounted for under the 'Equity method’. The share of profit /loss of the associate company has been adjusted
to the cost of investment in the associate, as per the ‘Equity method'. An associate is an enterprise in which
the investor has significant influence and which is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company's portion of equity
of subsidiary on the date at which investment in the subsidiary is made, is described as goodwill and
recognized separately as an asset in the consolidated financial statements. The excess of the Company’s
portion of equity of the subsidiary over the cost of investment in the subsidiary is treated as gain on bargain
purchase in the consolidated financial statements. Goodwill is tested for impairment on a periodic basis and
written off if found impaired.

The consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances and necessary adjustments required for deviations, if any, are made
in the consolidated financial statements. The consolidated financial statements are presented in the same
manner as the Company's separate financial statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same
reporting date as of the Company.

(This space is intentionally left blank)
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Persistent Systems Limited - sl

Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consolidated financial statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
June 30, June 30, March 31, incorporation
2019 2018 2019

Persistent Systems, fnc. 100% 100% 100% USA
Persistent Systems Pte Ltd. 5 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
gﬁgfistent Systems Malaysia Sdn. 100% 100% 100% Malaysia
Akshat Corporation (d.b.a. RGen
Solutions) (Dissolved with effect - 100% - USA
from December 21, 2018) *
Aepona Holdings Limited 100% 100% 100% Ireland
Aepona Group Limited 100% 100% 100% Ireland
Aepona Limited 100% 100% 100% UK
Valista Limited 100% 100% 100% Ireland
Ei?r:ii;tjem Systems Lanka (Private) 100% 100% 100% Sri Lanka
gfa\;lsistent Sysiems Mexico, S.A. de 100% 100% 100% Mexico
Persistent Systems Israel Ltd. 100% 100% 100% Israel
Persistent Systems Germany GmbH 100% 100% 100% Germany
PARX Werk AG 100% 100% 100% Switzerland
PARX Consulting GmbH ' 100% - 100% " 100% Germany .
Herald Technologies Inc
g%ifs)oived with effect from June 24, - - 100% USA

* Refer note 33.

(This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

4.

(a)

Summary of significant accounting policies
Use of estimates

The preparation of the condensed consolidated financial statements in conformity with ind AS requires the
management to make judgments, estimates and assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities and disclosure of contingent liabilities at the end of period / year. Although
these estimates are based on the management’s best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Group to estimate the efforts or costs expended to date as a
proportion of the total efforts or costs to be expended. Efforts or costs expended have been used to measure
progress towards completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded
in the period in which such losses become probable based on the expected contract estimates at the reporting
date.

Further, the Group uses significant judgement while determining the transaction price aflocated to
performance obligations using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as royaity at pre-defined percentage of
customer revenue and bearing in mind, the time gap between the close of the accounting period and
availability of the revenue report from the customer, the Group is required to use its judgement to ascertain
the income from royalty on the basis of historical trends of customer revenue.

Income taxes

The Group's two major tax jurisdictions are india and the United States, though the Group also files tax returns
in other overseas jurisdictions. Significant judgements are involved in determining the provision for income
taxes.

Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using ind AS 103, Business Combinations. ind AS 103 requires the
identifiable intangible assets and contingent consideration to be fair valued in order to ascertain the net fair
value of identifiable assets, liabilities and contingent liabilities of the acquiree. Significant estimates are
required to be made in determining the value of contingent consideration and intangible assets. These
valuations are conducted by independent valuation experts.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge
in respect of depreciation is derived after determining an estimate of an asset’s expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of Group's assets are
determined by management at the time the asset is acquired and reviewed periodically. The lives are based
on historical experience with similar assets as well as anticipation of future events, which may impact their
life, such as changes in technology.

Impairment of Goodwiil

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable
amount of a cash generating unit is less than its carrying amount based on a number of factors including
operating results, business plans, future cash flows and economic conditions. The recoverable amount of
cash generating units is determined based on higher of value-in-use and fair value less cost to sell. The
goodwill impairment test is performed at the level of the cash-generating unit or groups of cash-generating
units which are benefiting from the synergies of the acquisition and which represents the lowest level at which
goodwill is monitored for internal management purposes. Market related information and estimates are used

to determine the recoverable amount. Key assumptions on which managemﬁmt@?/s;?as\ed its determination
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

of recoverable amount include estimated long term growth rates, weighted average cost of capital and
estimated operating margins. Cash flow projections take into account past experience and represent
management’s best estimate about future developments.

vi. Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporting date.
If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

vii. iInternally generated Intangible assets

During the period, the management continued to assess the recoverability of the Group's internally generated
intangible assets including those under development. Based on the current revenue generated from these
lines of business, expected future revenue and the basis of amortization followed, the management considers
the carrying value of the these intangible assets as recoverable.

(b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, fess accumulated depreciation and accumulated
impairment losses, if any. The cost comprises the purchase price and directly attributable costs of bringing
the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving
at the purchase price. Capital work-in-progress includes cost of Property, Plant and Equipment that are not
ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its original cost only
ifitis probable that future economic benefits associated with the item will flow to the Group. All other expenses
on existing Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and loss for the period during which such
expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement
of profit and loss when the asset is disposed.

(c) Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately
are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost
less accumulated amortization and accumulated impairment losses, if any. Cost comprises the purchase price
and any directly attributable cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is disposed.

Research and developtnent cost

Research costs are expensed as incurred. Development expenditure incuired on an individual project is
recogmzed as an intangible asset when the Group can demonstrate:
technical feasibility of completing the intangible asset so that it will be available for use or sale;
- its intention to complete the asset;
- its ability to use or sell the asset;
- how the asset will generate probable future economic benefits;
- the availability of adequate resources to complete the development and to use or sell the asset; and
- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.
Following the initial recognition, internally generated intangible assets are carried at cost less accumulated

amortization and accumulated impairment losses, if any. Amortization of internally generated intangible asset
begins when the deveiopment is complete and the asset is avallable for use.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements
(d) Business combinations

Business combinations are accounted for using the acquisition method under the provisions of Ind AS 103 -
Business Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or
assumed on the date of acquisition, which is the date on which control is transferred to the Group. The cost
of acquisition also includes the fair value of contingent consideration, if any. dentifiable assets acquired and
liabilities and contingent liabilities assumedin a business combination are measured initially at their fair value
on the date of acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as
incurred.

(e} Goodwill/ Gain on bargain purchase
Goodwilt represents the cost of business acquisition in excess of the Group's interest in the net fair value of
identifiable assets, liabilities and contingent liabilities of the acquiree. When the net fair value of the identifiable
assets, liabilities and contingent liabilities acquired exceeds the cost of business acquisition, a gain is
recognized in the other comprehensive income as gain on bargain purchase. Goodwill is measured at cost
less accumulated impairment losses.

(f) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM’) over the
useful lives of the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets ; Usefut lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment* 5 years
Plant and equipment (Windmilt)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out
by external valuers the management believes that the useful lives as given above best represent the period
over which the management expects to use these assets. Hence the useful lives of these assets are different
from the useful lives as prescribed under Part C of Schedule 1i of the Companies Act 2013.

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.
Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the
day the asset is made available for use.

(g) Financial instruments
i) Financial assets
{nitial recognition and measurement
Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition of financial assets (other than financial assets at fair value through profit or loss) are added to the

fair value of the financial assets on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets at fair value through profit or loss are recognised immediately in profit or loss.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified as:

Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting
contractual cash flows and whose contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding are subsequently measured
at amortized cost using the effective interest rate method. The change in measurements are recognized
as finance income in the statement of profit and loss.

Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held within a business model whose objective is achieved both by collecting
contractual cash flows and selling the financial assets and the assets' contractual cash flows represent
solely payments of principal and interest on the principal amount outstanding are subsequently measured
at fair value. Fair value movements are recognized in other comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial assets at amortized
cost or as FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts
included within the FVTPL category are subsequently measured at fair vaiue with all changes recognized
in the statement of profit and loss.

Forward exchange contracts not intended for trading or speculation purposes, classified as
derivative financial instruments

As per the accounting principles laid down in ind AS 109 - “Financial instruments” relating to cash flow
hedges, derivative financial instruments which qualify for cash flow hedge accounting are fair valued at
balance sheet date and the effective portion of the resultant loss / (gain) is debited / (credited) to the
hedge reserve under other comprehensive income and the ineffective portion is recognized to the
statement of profit and loss. Derivative financial instruments are carried as forward contract receivable
when the fair value is positive and as forward contract payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized
in the statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or
exercised, or no longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging
instrument recognized under other comprehensive income is transferred to the statement of profit and
loss when the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no
longer expected to occur.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income, and accumulated in equity, if any is recognised in profit or
loss.

(This space is intentionally left blapk)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements
ii) Financial liabilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the issue of financial liabilities (other than financial liabilities at fair value through profit or loss) are
deducted from the fair value of the financial fiabilities on initial recognition. Transaction costs directly
attributable to the issue of financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance costs in the
statement of profit and loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financialliabilities include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss if the recognition criteria as per ind AS 109 are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and loss. Fair value
gains or losses on liabilities designated as FVTPL attributable to changes in own credit risk are
recognized in other comprehensive income. All other changes in fair value of liabilities designated as
FVTPL are recognized in the statement of profit and loss. The Group has not designated any financial
liability as at FVTPL.

Derecognition

The Group derecognizes financial liabilities when the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable is recognized in profit or loss.

(h) Impairment
i) Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss
on financial assets measured at amortized cost and financial assets that are debts instruments and are
measured at fair value through other comprehensive income (FVTOCI). ECL is the difference between
contractual cash flows that are due and the cash flows that the Group expects to receive, discounted at the
originat effective interest rate.

For trade receivables, the Group recognizes impairment loss allowance based on lifetime ECL at each
reporting date, right from its initial recognition. For other financial assets, the Group determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12 month ECL is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used.

ii) Non-financial assets
The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each balance sheet

date or whenever there is any indication of impairment based on internal/external factors. If any indications
exist, the Group estimates the asset's recoverable amount.
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Persistent Systems Limited '

Notes forming part of condensed consolidated financial statements

in such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs. If the recoverable amount of an asset {or CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset (or CGU) is reduced to its recoverable amount. The recoverable amount is the
greater of the asset's fair value and its value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and risks specific to the asset.

An impairment loss is recognised in the statement of profit and loss.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at
eachfinancial period / year end even if there is no indication that the asset is impaired.

(i) Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement
of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the period/ year they occur.

() Leases
Where the Group is a lessee

The Group accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-
lease components.

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term
at the lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of
the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before
the commencement date less any lease incentives received, plus any initial direct costs incurred and an
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring
the underlying asset or site on which it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or
useful life of right-of-use asset. The estimated useful lives of right-of use assets are determined on the same
basis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts
may not be recoverable. iImpairment loss, if any, is recognised in the statement of profit and loss.

The Group measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily determined, the Group uses
incremental borrowing rate.

The lease payments shall include fixed payments, variable lease payments, residual value guarantees,
exercise price of a purchase option where the Group is reasonably certain to exercise that option and
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the
lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying
amount to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease
payments.

The Group recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-

use asset. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further
reduction in the measurement of the lease lability, the Group recognises any remaining amount of the re-
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Notes forming part of condensed consolidated financial statements
measurement in statement of profit and loss.

The Group has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that
have a lease term of 12 months or less and leases for which the underlying asset is of low value. The lease
expenses associated with these leases are recognized in the statement of profit and loss on accrual basis.

Group as a lessor

At the inception of the lease the Group classifies each of its leases as either an operating lease or a finance
lease. The Group recognises lease payments received under operating leases as income over the lease
term.

(k) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the
amount of any trade discounts and volumerebates allowed by the Group. Revenue is recognized to the extent
it is probable that the economic benefits will flow to the Group and the revenue can be reliably measured. The
following specific recognition criteria must also be met before revenue is recognized:

(i) Income from sale of software services and products

The Group derives revenues primarily from IT services comprising of software development and related
services and from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount
that reflects the consideration expected to receive in exchange for those products or services.
Arrangements with customers for software related services are either on a time-and-material or a fixed-price
basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed.
Revenue from fixed-price contracts, where the performance obligations are satisfied over time and where
there is no uncertainty as to measurement or collectability of consideration, is recognized as per the
percentage-of-completion method. When there is uncertainty as to measurement or ultimate coliectability,
revenue recognition is postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the
license is made available to the customer. Revenue from licenses where the customer obtains a “right to
access” is recognized over the access period.

The Group has applied the principles under Ind AS 115 to account for revenues from these performance
obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the
support services have been identified as two separate performance obligations, the transaction price for
such contracts are allocated to each performance obligation of the contract based on their relative standaione
selling prices Maintenance revenue is recognized propottionately over the period in which the services are
rendered.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue
based on the proportionate allocation of the discounts amount to each of the underlying performance
obligation that corresponds to the progress by the customer towards earning the discount. Also, when the
level of discount varies with increases in levels of revenue transactions, the Group recognizes the fiability
based on its estimate of the customer's future purchases. If it is probable that the criteria for the discount will
not be met, or if the amount thereof cannot be estimated reliably, then discount is not recognized until the
payment is probable and the amount can be estimated reliably. The Group recognizes changes in the
estimated amount of obligations for discounts in the period in which the change occurs.

Unbilted revenue represents revenue recognized in relation to work done until the balance sheet date for
which billing has not taken place.

Unearnedrevenue represents the billing in respect of contracts for which the revenue is not recognized.
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The Group collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and,
therefore, these are not economic benefits flowing to the Group. Hence, they are excluded from revenue.

(if} Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the
effective interest rate. Interest income is included under the head ‘Other income’ in the statement of profit and

loss.
(iif) Dividend

Dividend income is recognized when the Group's right to receive dividend is established. Dividend income is
included under the head ‘Other income’ in the statement of profit and loss.

{) Government grants

Government grants are recognized at fair value when there is reasonable assurance that the Group will
comply with the conditions attaching to them and the grants will be received. Grants related to purchase of
assets are treated as deferred income and allocated to income statement over the useful lives of the related
assets while grants related to expenses are deducled in reporting the related expenses in the income
statement.

(m) Foreign currency translation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the respective functional currencies of the entities in the Group,
by applying to the foreign currency amount the exchange rate between the functional currency of each
individual entity and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-
monetary items, which are measured in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction. Non-monetary items which are carried at fair value or
other similar valuation denominated in a foreign currency are reporied using the exchange rates at the date
when the values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign
currency liabilities relating to Property, Plant and Equipment acquisition are recognized as income or
expenses in the period / year in which they arise.

Translation of foreign operations
The Group presents the financial statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the
exchange rate prevailing at the reporting date. Their statement of profit and loss are translated at exchange
rates prevailing at the dates of transactions or weighted average rates, where such rates approximate the
exchange rate at the date of transaction. The exchange differences arising on transiation are accumulated
in the foreign currency translation reserve under other comprehensive income. On disposal of a foreign
operation, the accumulated foreign currency translation reserve relating to that foreign operation is
recognized in the statement of profit and loss.
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(n) Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible
employees make a monthly contribution to the provident fund maintained by the Regional Provident Fund
Commissioner equal to the specified percentage of the basic salary of the eligible employees as per the

scheme. The contributions to the provident fund are charged to the statement of profit and loss for the period
{ year when the contributions are due. The Group has no obligation, other than the contribution payable to
the provident fund.

(if) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group
Gratuity Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial
valuation using the projected unit credit method at the reporting date and are charged to the statement of
profit and loss, except for the remeasurements, comprising of actuarial gains and losses which are
recognized in full in the statement of other comprehensive income in the reporting period in which they occur.
Remeasurements are not reclassified to profit and loss subsequently.

(iii) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the
superannuation fund managed by the insurer is equal to the specified percentage of the basic salary of the
eligible employees as per the scheme. The contribution to this scheme is charged to the statement of profit
and loss on an accrual basis. There are no other contributions payable other than contribution payable to the
respective fund.

(iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Group measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitiement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based
on the actuarial valuation using the projected unit credit method at the reporting date. Remeasurements,
comprising of actuarial gains and losses are recognized in full in the statement of profit and loss. Expense
on non-accumulating compensated absences is recognized in the period in which the absences occur.

The Group presents the entire leave encashment liability as a current liability in the balance sheet, since it
does not have an unconditional right to defer its settlement for twelve months after the reporting date.

{v) Long service awards

l.ong service awards are other long term benefits to all eligible employees, as per Group's policy. The cost of
providing benefit under long service awards scheme is determined on the basis of actuarial valuation using
the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and
losses are recognized in full in the statement of profit and loss.

(o) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws
prevailing in the respeclive tax jurisdictions where the Group operates. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date. Current
income tax relating to items recognized directly in equity is recognized in equity and not in statement of profit
and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities

and their carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or
substantively enacted at the reporting date.
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Deferred tax liabilities are recognized for ali taxable temporary differences, except deferred tax liability arising

" from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination
and, affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are
recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses, except deferred tax assets.arising from initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, affects neither accounting nor taxable profit/ loss at the
time of transaction.

Deferred tax assets are recognized only to the extent that sufficient future taxable income will be available
against which such deferred tax assets can be realized.

in the situations where the Group is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India
or tax laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is
recognized in respect of temporary differences which reverse during the tax holiday period. to the extent the
Group's gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect
of temporary differences which reverse after the tax holiday period is recognized in the period / year in which
the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available against which such deferred tax assets
can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the
same taxable entity and the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and foss is recognized in co-relation
to the underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current
tax. MAT credit available is recognized as an asset only to the extent that there is convincing evidence that
the Group will pay normal income tax during the period, i.e., the period for which MAT credit is allowed to be
carried forward. In the year in which the Group recognizes MAT credit as an asset in accordance with the
Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the income-
tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown as
“"MAT Credit Entittement.” The Group reviews the “MAT credit entittement” asset at each reporting date and
writes down the asset to the extent the Group does not have convincing evidence that it will pay normal tax
during the specified period.

{p) Segmentreporting
{i) Identification of segment

The Group’'s operations predominantly refate to providing software products, services and technology
innovation covering full life cycle of product to its customers.

The components of the Group that engage in business activities from which they earn revenue and incur
expenses, whose operating results are regularly reviewed by the Group's Chief Operating Decision Maker
are identified as operating segments.

(it) Allocation of income and direct expenses

Income and direct expenses allocable to segments are classified based on items that are individually
identifiable to that segment such as salaries, project related travel expenses etc. The remainder is considered
as un-allocable expense and is charged against the total income.

(iii) Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any
business segment.
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(q)

(r)

(s)

(t)

Segregation of assets, liabilities, depreciation and amortization and other non-cash expenses into various
reportable segments have not been presented except for trade receivables as these items are used
interchangeably between segments and the Group is of the view that it is not practical to reasonably allocate
these items to individual segments and an ad-hoc allocation will not be meaningful.

(iv) Inter-segment transfers
There are no inter-segments transactions.
(v) Segment accounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and
presenting the financial statements of the Group as a whole.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period / year. The
weighted average number of equity shares outstanding during the reporting period is adjusted for events such
as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares),
if any occurred during the reporting period, that have changed the number of equity shares outstanding,
without a corresponding change in resources. Further, the weighted average number of equity shares used
in computing the basic earnings per share is reduced by the shares held by PSPL ESOP Management Trust
at the balance sheet date, which were obtained by subscription to the shares from finance provided by the
Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the period / year,
are adjusted for the effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented
for any bonus shares issues including for changes effected prior to the approval of the financiat statements
by the Board of Directors.

Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that
an outflow of resources embodying economic benefits will be required to settte the obligation, in respect of
which a reliable estimate can be made. Provisions are determined based on the best estimate required to
settle the obligation at the reporting date. If the effect of time value of money is material, provisions are
discounted using a current pre-tax rate that refiects the risks specific to the liability. These estimates are
reviewed at each balance sheet date and adjusted to reftect the current best estimates.

Contingent fiabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group
or a present obligation that is not recognized because it is not probabie that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short
term deposits with an original maturity period of three months or less.

(This space is intentionally left blank)
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(u) Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby
employees render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with ind AS 102 ~ “Share Based Payments”, the cost of equity-settled transactions is
determined by the fair vatue of the options at the date of the grant and recognized as employee compensation
cost over the vesting period. The cumulative expense recognized for equity-settied transactions at each
reporting date until the vesting date refiects the extent to which the vesting period has expired and the Group’s
best estimate of the number of equity instruments that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the
movement in cumulative expense recognized as at the beginning and end of that period / year and is
recognized in employee benefits expense. in case of the employee stock option schemes having a graded
vesting schedule, each vesting tranche having different vesting period has been considered as a separate
option grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the
expense as if the terms had not been maodified, if the originai terms of the award are met. An additional
expense is recognized for any modification that increases the total fair value of the share-based payment
transaction or is otherwise beneficial to the employee as measured at the date of modification.

(This space is intentionally left blank)
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5. Share capital
As at As at As at
June 30, June 30, 2018 March 31, 2019
2019
In ¥ Million {n ¥ Million In  Million
Authorized shares (No. in million)
200 (Previous period /Previous year: 200} 2,000.00 2,000.00 2,000.00
equity shares of ¥ 10 each
2,000.00 2,000.00 2,000.00
issued, subscribed and fully paid-up shares
(No. in million)
76.43 (Corresponding period: 80 / Previous 764.25 800.00 791.19
year: 79.12) equity shares of ¥ 10 each
Issued, subscribed and fully paid-up share 764.25 800.00 791.19
capital
a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year
The reconciliation of the number of shares outstanding and the amount of share capital is set out below:
{In Million)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
No. of shares Amount  No. of shares Amount No. of shares  Amount
Number of 79.12 791.19 80.00 800.00 80.00 800.00
shares at the
beginning of the
period/year
Less: Shares 2.69 26.94 - - 0.88 8.81
bought back
Number of 76.43 764.25 80.00 800.00 79.12 791.19
shares at the
end of the

period/ year

b)

c)

Terms / rights attached to equity shares

The Group has only one class of equity shares having a par value of 2 10 per share. Each holder of equity
shares is entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing
Annual General Meeting.

in the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and
shares bought back during the period of five years immediately preceding the reporting date

(Nos.in Million)
For the period For the period For the period of
of five years of five years five years ended
ended June 30, ended June 30, March 31, 2019
2019 2018
Equity shares allotted on March 12, 2015 as 40.00 40.00 40.00

fully paid bonus shares by capitalization of
securities premium ¥ 400.00 million
Shares bought back 3.575 0.88




Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

d) Buyback of Equity Shares of the Parent Company:

The Board of Directors of Persistent Systems Limited (the Parent Company”), in its meeting held in January
2019, approved the buyback by the Company of its fully paid-up equity shares having face value of ¥ 10 each.
The window for buying the shares opened on February 8, 2019 and the Company has purchased 3,575,000
equity shares between February 2019 and June 2019 and has extinguished these shares after following the
due process. The Parent Company has completed the Buyback on June 27, 2019 and the total number of
equity shares outstanding as on June 30, 2019 post buyback stands at 76,425,000.

549,887 equity shares purchased in June 2019 have been extinguished on July 3, 2019 after following the
due process. Since these shares have been extinguished after June 30, 2019, the same have not been
excluded from the shareholding details.

e) Details of shareholders holding more than 5% shares in the Group

Name of the shareholder* As at June 30, 2019 As at June 30, 2018 As at March 31,
No. in % 2019
No. in % No. in %
Million million Holding  million Holding
Holding
Dr. Anand Deshpande jointly with  22.95 30.03 22.93 28.66 22.95 29.01

Mrs. Sonali Anand Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records
of the Group including register of shareholders / members.

(This space is intentionally left blank)
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6.1 Property, piant and equipment

i (In ¥ Mitlion)
t.and - Freehold Buildings* Comp S Office Plant and Leasehold Fumiture and Vehicles Total

equipments Equipment improvements fixtures
Gross block (At cost)
As at April 1, 2019 220.47 2.447.72 2,441.59 89.63 1,408.24 94.23 679.87 8.44 7.390.18
Additions - 0.30 77.70 .33 7.12 - 0.04 - 85.49
Disposals - - 6.57 0.01 0.42 - - - 7.00
Effect of foreign currency translation from functionat 0.16 0.71 (9.43) (0.05} 0.14 {1.41) 0.02 - {9.85)
currency to reporting currency
As at June 30, 2019 220.63 2,448.73 2,503.29 £9.90 1,415.08 92.82 679.93 8.44 7,458.82
Depreciation and impairment
As at April 1, 2019 - 983.41 2,160.36 70.13 1.165.93 76.58 597.31 4.23 5,058.95
Charge for the period - 2460 51.16 2.20 19.47 1.66 10.68 0.29 110.08
Disposals - - 6.57 C.01 0.42 - - - 7.00
Effect of foreign currency translation from functionat - 0.22 (9.34) (0.04) 0.02 {1.49) {0.10) - (10.73)
currency to reporting currency
As at June 30, 2019 - 1,008.23 2,195.61 72.28 1,186.00 76.75 607.89 4.52 5,151.28
Net block
As at June 30, 2019 220.63 1,440.50 307.68 17.62 229.08 16.07 72.04 3.92 2,307.54
As at March 31, 2019 220.47 1,464.31 _281.23 19.50 241.3% 17.65 82.56 4.21 2,331.24

{In T Million)
Land - Freehold Buildings* Computers Office Plant and Leasehold Fumiture and Vehicles Total
equipments Equipment improvements fixtures

‘Gross block (At cost)
As at April 1, 2018 221.03 2,450.18 2,392.46 86.63 1,408.62 94.84 665.41 4.73 7,323.90
Additions - 0.07 49.07 220 3.97 - 0.33 233 57.97
Disposals - - 11.60 - 9.77 - o.1¢ - 21.47
Ettect of foreign currency transiation from functional (0.18) {0.78) 9.89 163 0.07 {1.50) §.22 - 14.35
currency to reporting currency
As at June 30, 2018 220.85 2,449.47 2,439.82 90.46 1,402.89 93.34 670.86 7.06 7,374.75
Depreciation and impairment
As at April 1, 2018 - 885.26 2.078.80 62.14 1.097.81 69.78 544.38 442 4,742.60
Charge for the period - 2462 58.57 1.81 22.92 1.95 12.92 0.07 122.86
Disposals - - 11.47 - 9.77 - 0.10 - 21.34
Effectof foreign currency transtation from functional - {0.21) B8.17 .78 0.18 (1.23} 274 - 10.44
cufrency to reporting currency
As at June 30, 2018 - 909.67 2,134.07 64.73 1,111.15 70.50 559.95 4.4% 4,854.56
Net block
As at June 30, 2018 220.85 4,5639.80 30S.75 25.73 291.74 22.84 110.91 2.57 2,520.19

* Note: Buildings include those constructed on ieasehold iand;
a) Gross block as on June 30, 2018 2 1,454.30 mi Jlion(Corresponding period T 1.454.10 million/ Previous year Z 1.454.05 mil lion)

b) Depreciation charge for the period ¥ 14.70 million {Corresponding period 14.70 mitfion / Previous year ¥ 58.95 miliion}
¢) Accumulated depreciationas on June 30, 2019 2 454.66 million (Corresponding periodZ 385.75million / Previous year T 439.96 million)

d) Net book vaiue as on June 30, 2019 % 999.64 miltion {Corresponding period Z 1,058.35 million / Previous year 2 1.014.10 million) e
ORI NN
TN e, PN,
m> m 0 5
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6.1 Property, plant and equipment

(In Z Mmillion)
Land - Buildings Computers Office equipments Plant and Leasehold Furniture and Vehicles Total
Freehold Equipment improvements fixtures
Gross block (At cost)
As at Aprit 1, 2018 221.03 2,450.18 2,382.46 86.63 1,408.62 94.84 665.41 4,73 7,323.90
Additions - 0.07 179.46 3.75 22.56 - 8.86 4.66 219.36
Additions through business combination - - 0.08 - - - 0.03 - 0.11
Disposals - 0.04 143.23 270 22.82 - 0.59 0.95 170.33
Effect of foreign currency translation from funcionat (0.56) (2.49) 12.82 1.85 (0.12) (0.61) 6.16 - 17.15
currency to reporting currency
As at March 31, 2019 220.47 2,447.72 2,441.59 89.63 4,408.24 94.23 679.87 8.44 7,390.18
Depreciation and impairment
As at Aprit 1, 2018 - 885.26 2,078.80 62.14 1,097.81 69.78 544.39 442 4,742.60
Charge for the year - 98.95 214.58 9.59 92.06 7.66 50.78 0.76 474.39
Additions through business combination - - 0.02 - - - 0.01 - 0.03
Disposals - 0.03 142.52 2.40 22,82 - 0.59 0.95 168.31
Effect of foreign currency transtation from functional - (0.77) 947 0.80 (0.12) (0.86) 272 - 11.24
currency to reporting cuirency
As at March 31, 2019 - 983.41 2,160.36 70.13 1,166.93 76.58 597.31 4.23 §,058.95
Net block
As at March 31, 2019 220.47 1,464.31 281.23 19.50 241.31 17.65 82.56 4.21 2,331.24

(This space is intentionally left biank}
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6.2 Right -of- use assets

{in ¥ Million}

As at
June 30, 2019

As at
June 30, 2018

As at
March 31, 2019

Offico premises
Gross block (At cost)
As al April 1, 2019

Additions (Transitional impact on adoption of Ind AS 116) 722.51
Effect of foreign currency fation of foreign operati (0.19) -
from functional currency to reporting currency
As at June 30, 2019 722.32 - -
Amortization and impairment
As at April 1, 2019 .
Charge for the period 61.63 = =
Effect of foreign currency translalion of foreign operations (0.14) =
from functional currency 10 reporting currency
As at June 30, 2019 61.49 - -
Net block
As at Juno 30, 2019 660.83 - -
6.3 Goodwill
{In € Million}
As at As at As at
June 30, 2018 June 30, 2018 March 31, 2019
Cost
Balance at beginning of period / year 81.24 76.61 7661
Effact of foreign currency exchange differences (0.11) 3.88 4.63
Balance at end of period / year 81.13 80.49 81.24
6.4 Other Intangible assets
{In ¥ Million)
Software Acquired contractuat Total
rights
Gross block
As at April 1, 2018 2,575.58 4,208.58 6,784.18
Addilions 14.41 97.7% 112.16
Effect of foreign currency translation from (4.20) (7.58) (11.78)
functional currency 10 reporting currency
As at June 30, 2019 2,585.79 4,298.75 6,884.54
Amortization and impairment .
As al April 1. 2019 2.478.52 2,709.23 5,188.76
Charge for the period 31.69 182.79 214.48
Etfect of foreign currency transfation from {4 29) (15.85) (20.14)
functional currency 1o reporting currency
As at June 30, 2019 2,506.92 2.876.17 5,383.09
Net block
As at June 30, 2019 78.87 1,422.58 1,501.45
As at March 3t, 2019 96.06 1,499.35 1,595.41

WO
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{In T Million)

Software Acquired contractuat Totat
rights

Gross block
As at Apiil 1, 2018 2,422.24 3.,983.87 6,406.11
Additions 13.21 3961 52.82
Effect of foreign curtrency iranslation from 75.86 162.70 23856
functional cutrency to reporting currency
As at June 30, 2018 2,511.31 4,186.18 6,697.49
Amortization and impairment
As at Aprit 1, 2018 2,076.02 1,866.55 394257
Charge for the period 63.31 21464 2717.95
Effect of foreign curcency translation from 67.73 72.04 139.77
funclional currency to reporling currency
As at June 30, 2018 2,207.06 2,153.23 4,360.29
Net btock
As at June 30, 2018 304.25 2,032.95 2,337.20

{in ¥ Miltion}

Software Acquired contractual Total
rights

Gross block
As at April 1, 2018 2,422.24 3,983 87 6.406.11
Additions 52 38 3361 91.99
Effect of foreign currency translaton from 100.96 185.10 286.06
functional currency to reporting currency
As at March 31, 2019 2,575.58 4,208.58 6,784.16
Amortization and impatrment
As at April 1, 2018 2,076.02 1,866.55 394257
Charge for the year 319.05 779.07 1,098.12
Effect of foreign currency translation from 84.45 63.61 148.06
functional currency to reporting currency
As at March 31, 2019 2,479.52 2,709.23 5,188.75
Net block
As at March 31, 2019 96.06 1,499.35 1,595.41
As at March 31, 2018 346.22 2,117.32 2,463.54
6.5 Depreciation and amortization

(In 2 Million)

For the quarter ended

June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

On Property, Plant and Equipment
On other intangible assets
OnRighl of Use assets

110.06 122.86 474.39

214.48 277.95 1,098.12
61.63 - -

386.17 400.81 1,572.51

(This space is intenlionally loft blank)
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7. Non-current fi ial assets : i t ts (refer note 31)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million a T Million In ¥ Million
investments carried under equity accounting method
Unquoted Investments
investments in equity instruments
in assoclates
Klisma e-Services Private Limiled [Holding 50%. (Previous year 50%)]
0.005 million (Corrasponding pariod / Previous year : 0.005 million) shares of 10 aach, fully paid up 0.08 0.05 0.08
Less : Impainment of non-cusrent unquoted investments {0.05) {0.05) {0.05)
Totaf investments carriod oquity accounting method {A) - - 3
Investments carried at amortised cost
Quoted nvestments
In bonds 2,142.37 1,589 62 2,088.35
[Market value ¥ 2,165.51 million {Corresponding period 2 1,628.26 million / Previous year: ¥
2,120.86 million)]
Add: Interest accrued on bonds 88.22 64.36 68.33
Totai investments carried at amortised cost {B) 2,230.59 1,653.98 2,156.68
Designated as fair vatue through profit and loss
Quoted [nvestments
- Invastments in mutual funds
Fair value of tong term mutua! funds {Refer Note 7a) 1.642.90 1,228.29 1.874.91
1,642.90 1,228.29 1,974.81
Unquoted investments
- Others*
Ciqual Linited [1Rolding 2.38% (Previous yoar 2.38%)]
0.04 milion (Corresponding period / Previous year : 0.04 mitlion) shares ot GBP 0.01 each, fufly paid 1381 13.59 13.81
up
Less : Impairment of non-current unguoted investments (13.81) (13.59) (13.81)
Aflizon Systems Private Limiled 6.00 6.00 6.00
3,768 equity shares (Corresponding period / Previous year : 3,768 equity shares) of ¥ 10 each. fully
pai¢ up
6.00 6.00 6.00
Hygenx Inc. 13.80 1369 13.82
0.25 million (Corresponding period / Previous year : 0.25 million) Preferred stock of § 0.001 each,
fully paid up
Less : impairment of non-current unquoted investments (13.80} (13.69) (13.82)
OpsDataStore Inc. 13.80 13.69 13.82
0 20 miltion {Coresponding period / Previous year : 0.20 million) Preferred stock of $ 0.001 each,
fully paid up
Less : Impairment of non-cutrent unquoted invesiments {13.80} - (13.82)
F 13.69 =
Trunomi Inc. 17.28 17.12 17.28
0.28 million (Corresponding period / Previous year : 0.28 million) Preferred slock of $ 0.002 each,
fully paid up
Jocata Corporation 25.18 17.12 2522
0.006 miltion (Corresponding period / Previous year : 0.006 million) Preferred stock of $ 0.001 each,
fully paid up
Ampoofinc. 17.26 17.12 17.28
0.55 miltion (Corresponding period /Previous year : 0.55 million) Preferred stock of $0.4583 each,
fully paid up
Cazenainc,
0.35 million (Comesponding period / Previeus year : 0.35 milion) Preferred stock of $0.0001 each, 138.04 136.84 138.22
fully paid up
197.74 201.99 198.00
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7. Non-current financial assets : Investments (refer note 31)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million In T Million In ¥ Miltion
- investments in Convertible Nates
DxNow 863 8.56 864
1 (Corresponding period / Previous year : 1) convertible nole of USD 125,800 each, tully paid up
Less :impairmentof non-current unquoted invesimenls (8.63) (8.58) (8.64)
Ustyme 17.26 17.12 17.28
1 (Corresponding period / Previous year : 1) convertible note of USD 250,000 each, fully paid up
Less : Impairment of non-current unquoted invesiments {17.26) (17.12) (17.28)
Akumina Inc; 10.11 10.03 10.12
1 {Corresponding petiod / Pravious year : 1) convertble note of USD 146,429 each, fully paid up
10.14 10.03 10.12
Totalinvestments carried at Fair Value (C) 1,856,75 1,446,31 2,189.03
Total investments (A} + (B} + (C} 4,087.34 3,100.29 4,345.71
Aggregate amount of impairmant in valus of investments 67.35 53.01 67.42
Aggregate amount of quoted investments 3.873.49 2,682.27 4,131.59
281.20 271.03 281.54

Aggregate amount of unquoted investiients

* nvestments, where the Group does not have joint-control or significant influence including siluations where such joint-control or significant influence is intended to be

temporary, are classified as “investments in oliers”.

(This space is intentionally left blank)
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7 a) Details of fair value of investment in long term Mutual Funds (Quoted)

As at June 30, 2019

As at June 30, 2018

As at March 31, 2019

in ¥ Million In ¥ Million In T Million

Axis Mutual Fund 309.97 < 304.96
Kotak Mutual Fund 300.31 214.88 294.32
HOFC Mutual Fund 209.93 192.40 205.96
Aditya Birfa Sun Life Mutual Fund 195.06 158.45 191.44
ICICI Prudential Mutual Fund 191.30 458.21 550.21
UTI Mutual Fund 163.45 89.70 160.32
SBI Mutuat Fund 66.46 60.64 65.18
Reliance Mutual Fund 59.20 54.01 58.05
IDFC Mutual Fund 51.07 - 50.13
DHFL Pramerica Mutual Fund 32.75 - 32.10
DSP Mutual Fund 32.71 - 32.09
Sundaram Mutual Fund 30.69 - 30.15
1,642.90 1,228.29 1,974.91

(This space is intentionally left blank)
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8. Non-current financial assets : Loans {refer note 31}

As at As at As at
June 30, 2019 June 30, 2018 Macch 31, 2019
In ¥ Million In  Millior In ¥ Mitlion
Carried at amortisedcost T S
Security deposits
Unsecured, considered good 143.89 143.39 142.80
Unsecured, credil impaired - 2.19 -
143.89 145.58 142.80
Less: Impairment of non-currentioans - {2.19) -
143.89 143.39 142.80
1.0an to others (Unsecured, considered good}
Loans 21.30 17.22 21.20
21.30 17.22 21.20
Other loans and advances
inter corporate deposits
Unsecured, considered good - - -
Unsecured, credit impaired 0.58 0.58 0.58
0.58 0.58 0.58
Less: impairment of non-cwrenl loans (0.58) (0.58) (0.58)
165.19 160.61 “164.00
9. Other non-current financial assets
As at As at As at
June 30, 2019 June 30, 2018 March 3t, 2019
in €t Million In & Million In ¥ Million
Non-cumrent bank batances (Refer hote 15) 2532 2.8% 94.39
Adg. Interest accrued but not due on non-current bank deposits {(Refer note 15) 1.46 - 1.46
Non-current deposits with banks {Carried at amortised cost) 26.78 2.81 95.85
Deposits with financial inslitutions 430.00 430.00
Add: Interest accrued on deposil with financial institulions 5.94 - 5.94
tess: Credit impaired (Refer note 38) (282.50) (182.50)
153.44 253.44
180.22 3!.81 349.29
10. Deforred tax asset! fiability {net) *
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in ¢ Million In & Miltion In € Miltion
Deferred tax liabilitios
Differences in book values and tax base values of block of Property, Plant and Equipment and 197.31 241.18 226.85
intangible assels
Capital gains 69.90 63.33 79.12
Others 93.28 3.57 105.04
360.49 308.08 411.01
Deforred tax assets
Provision for leave encashment 136.88 130.04 141.33
Provision for long service awards 71.46 9217 124.16
Provision for doublful debts 51.91 40.07 39.98
Provision for gratuity 2.70 265 241
Differences in book values and tax base vaiues of block of Property, Piant and Equipment and 86.24 128.33 83.81
inlangible assets (overseas)
8rought forward and current year losses 108.54 46.25 60.30
Tax credits 226.11 269.78 226.35
Difference in Book values and tax base values of ROU asset and Lease liability 56.59 = 4
Others 172.51 112.18 137.72
912.94 821.47 816.06
Deferred tax liabilities after set off - - “
Deferred tax assets after set off 552.45 513.39 405.05

* Deferred tax assels and deferred tax liabililies have been offset wherever the Group has a legally enforceable right to set off current tax assels against current tax fiabilities
and where the deferred tax assels and deferred tax liabilities relate to income taxes levied by the same taxation aulheity, In all other cases the same have been separately

disclosed,

11. Other ron-current assets

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in € Million In 2 Miltion In ¥ Miilion

Capital advances (Unsecured, considered good) - - 206
Advances recoverable in cash or kind or for value to be received 59 98 66.49 66.25
59.98 66.49 68.31
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12. Current financiaf assets : Investments

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In Z Million In Z Million In ¥ Million
Designated as fair value through profit and loss
- Quoted investments
investments in mutual funds
Fair value of current mutual funds (Refer Note 12a) 1,165.93 6,759.15 3,295.53
4,165.93 6,759.15 3,295.53
Total carrying amount of investments 1,165.93 6,759.15 3,295.53
Aggregate amount of quoted investments 1,165.93 6,759.16 3,2956.53
Aggregate amount of unquoted investments - - -
12 a) Details of fair value of current investment in mutual funds (Quoted)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In T Million In ¥ Million In ¥ Million
Axis Mutual Fund 334.62 588.82 426.87
Tata Mutual Fund 245.97 702.94 115.97
Aditya Birla Sun Life Mutual Fund 153.39 846.28 386.73
L&T Mutual Fund 116.51 748.74 407.39
IDFC Mutual Fund 108.22 711.76 106.40
DSP mutual fund 105.15 253.37 103.35
UT! Mutual Fund 102.07 956.48 625.92
ICICI Prudential Mutual Fund - 597.82 399.98
DHFL Pramerica Mutual Fund - 493.47 -
Kotak Mutual Fund - 281.05 -
HOFC Mutual Fund - 225.50 493.59
Sundaram Mutual Fund - 204.84 67.19
SBf Mutual Fund - 148.08 162.14
1,165.93 6,759.15 3,295.53

({This space is intentionally left blank)
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13. Trade receivables (refer note 31)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In T Miltion In ¥ Miltion in T Miktion
Unsecured, considered good 4,732,18 5.630.63 4,923.01
Unsecured, creditimpaired 141,72 136.75 134.54
4,873.90 5,767.38 5,057.55
Less : Allowance (or credit foss {141.72) (136.75) (134.54)
4,732.18 5,630.63 4,923.01
4,732.18 5,630.63 4,923.01
14. Cash and cash equivalents (refer noto 31)
As at As at As at
June 30, 2019 June 30,2018 March 34, 2019
in ® Miflion In ¥ Mitlion In T Mitlion
Cash and cash equivalents as presented in cash flow statement
Cash in hand 0.28 0.21 0.22
Cheques on hand 64.90 41.42 -
Balances wilh banks
On current accounts * 1,752.82 913.86 1,300.93
4.98 14.88 0.91

On saving accounts

On Exchange Earner’s Foreign Currency accounts 196.20 114.14 114.91

On deposit accounts with original maturity less than three months . - 229,54

On Escrow account** 60.05 - 92.94
2,079.23 1,084.50 1,739.45

* Out of the cash and cash equivalent balance as al June 30, 2019, the Group can utilise ¥ 2.15 mitlion (Corresponding period: ¥ 4.60 million/ Pravious year: ¥ 2.15 miltion)
only towards research and develop tiviti pecified in the loan / granl agreement.

** The Parent Company completed buyback with effect from June 27. 2019 and minimum balance maintained in Escrow account will be relased on completion of
formalities.

15. Other bank balances (refer note 31)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Miltion In ¥ Million in T Miltion
Short term bank deposits 6.535.94 - 4,789.02
On deposil account with original maturity more than tweive montis * 258.88 571.82 228.71
Add: Interest accrued but not due on deposits with banks 117.50 5.60 60.24
Deposits with banks (carried at amortised cost) 5,912.32 577.22 5,077.97
Less: Deposits wilh malurity more than twelve menths from the balance sheet date {25,32) (281) (94.39)
disclosed under other nen-current financial assets (refer note 9)
Less: interest accrued but nol due or non-current deposits with banks (refer note 9) (1.46) - (1.46)
5,885,54 574.41 4,982.12
Balances with banks on unpaid dividend accounts®* 2.42 1.59 227
5,887.96 576.00 4,984.39

* Qut of the balance, fixed deposils of ¥ 1,838.33 million (Corresponding period : ¥ 64.45 million / Previous year : ¥ 87.99 million) have heen earmarked against bank
guarantesas avaited by the Group.

** The Group can ulilize these balances onfy towards sattlemant of the respective unpaid dividend,

(This space s in!enlioniaﬂy left blank)
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16. Current financial assets : Loans (refer note 31}

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In € Million in ¢ Miilion In ¥ Million
Carried at amortised cost -
Loan to retated parties (Unsecured, credit impaired)
Unsecured, considered good - . -
Klisma e-Services Private Limited 27.43 27.43 27.43
27.43 27.43 27.43
Less: impairment of curtent loans {27.43) (27.43) (27.43)
Security deposits
Unsecured, considered good 8.68 8.26 7.87
8,68 6.26 7.87
8.68 6.26 7.87
S
17. Other cucrent financiaf assats {rofer note 31)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million In ¥ Million in ¥ Million
Fair value of derivatives designated and effective as hedging instruments
Forward contracts receivable 282.46 - 281.27
Advances to suppliers
Unsecured, creditimpaired 0.81 0.81 0.81
Less: impairment of current financial assets {0.81) (0.81) {0.81)
Deposits wilh financial instilutions 1,190.00 250.00
Add. Interest accrued but nol due on deposits wilh financial institutions 28.20 10.97
Less: Allowance for expecled credit oss - - -
Deposils with financial instilutions (Carried al amortised cosl) - 1,218.20 260.57
Unbilled revenue 2,073.79 1,986.73 1,834.76
2,356.25 3,204.93 2,377.00
18. Other current assets
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
fn ¥ Million In T Mitlion tn € Mitlion
Advances to suppliers (Unsecured, considered good)
Advances recoverabla in cash or kind or for value 1o be received 635.85 668.35 432.26
S
Other advances {(Unsecured, considered good)
VAT receivable {net) 2266 168.10 35.07
Service tax and GST recaivable (netl) (Refer note 36) 903.33 914.57 920.47
925.99 1,082.67 955.54
1,561.84 1,751.02 1,387.79

(This space is intentionally feft blank}
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19. N cent fi ial liabilities : ings {refer note 31)
As at As at As at
June 36, 2619 June 30, 2018 March 31,2019
in ¢ Miliion 1o € Million fn € Million
Unsecured Boreowings carried at amartised cost
Term loaas
Indian rupce {oan from olhers 16.55 2913 16.55
Interest accruad bul not due on term loans 0.28 0.89 0.17
16.83 22.02 16.72
Less: Current maturity of fong-term borrowings transfereed lo olher current financial labililies (Refer nole 23) {4.58) (4.58) (4.58)
Less: Curienl maturdly of inleresl accrued bul not due on tenm Joan teansterrod te olhor current financial liabililios {0.28) (0.89) 0.17)
{Refor aote 23)
(4.86) (5.47) (4.75)
H.g’? 16.55 11.97

The term foans from G nt dep have the ing tenns and

Loan | - amounting te 2 5.46 milllun {Corresponding period: T 8.19millien / Previous year: € 5.46 million) will interest payablo @ 2% per annum guaranteed by a bank guaraaice by (he

Company and repayabie in ten equal semi annual instaliments over a period of five years commencing frony March 2016.

Loan U - amounting 10 ¥ 11.09 milion (Corresponding periad. ¥ 12.94 million /Previsus yoar: ¥ 11.09 million) willi Interost payable @ 3% per snnum repayable in ten equal anaual

instaliments over a period of len years inslallments over a period of (en years commencing from Seplember 2015,

20. Other long term financial liabilities (refer note 3t)

As at As at As at
June 30,2013 June 30, 2018 March 31, 2019
In € Miltion in € Mitlion In € Millior
Securily Ouposils 7.96 1.83 1.83
Lease liabifilies 838.32 - .
Less: Current matuily of fease kiavililies (refer note 23) (3€7.25) - -
629.03 1.83 1.83

Movemeat of lease liabilitios

Opening balance

Add: Inlerest tecognised during the period
Less: Payments made

Closing balance

For the quarter ended

June 30, 2019
in T Milkion

June 36, 2018
tn € Million

For the year ended
March 31, 2059
n £ Million

888.9
16.98
87.57

838,32
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21. Noo current liabilities : Provisions

As at As at As at
June 30, 2019 Juae 30,2018 March 31, 2019
n? It ¥ Mittion in ¥ Million
Provision for employee benefils
- Gratuity 62.43 11.68 94.34
- Long servico awards 161.94 140.68 156.46
3'2.4.37 Ifﬂﬁ 252.80
22, Yrade payables (refer note 3t}
As at As at Asat
June 30, 2019 June 30, 2018 #March 31, 2019
in ¥ Miltion In ¥ Mitlion in ¥ Miltion
Trade payables for goods and seivices 1,568.33 2,081.56 1,517.07
LB=6=9.33 2,091.56 $547.07
23. Other curvent financiat liabilitias {refer note 31)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Million In ¥ Mitilon in T Million
Captal credilors 52.68 25.77 55.16
Current matunty of long-term borrowings (refer note 20) 4.58 4.56 4.58
Current maturity of interesl on jong-lonn bomowings (reler note 20) 0.28 0.89 0.17
Current maturity of lease liabifities 317.26 ¥ »
Accrued employea liabilitios 367.39 414.74 377.88
Unpaid diviend® 2.42 1.59 227
Olher liabiltics 0.5 2.41 1.87
Fair value of derivatives designated and effective as hedging instruments
Foiward contracts payablo = 257.57 2
745.15 707.55 441.93

* Unpaid dividend is leansleed (o Investor Education and Protection Fond as and when due
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24,Other current tabilities

As al As at As at
June 30, 2019 June 38, 2018 March 3t, 2019
In T Million In ¥ Million in ¥ Mitlion
Unearned revenue 781.24 962.48 842.08
Advance from customers 33.14 26.32 26.34
Other payablos
- Stalulery liabifities 306.19 420.18 24767
, - Other liabilties 3.90 859 6.35
1.126.44 1.417.55 1.122.44
25. Current liabitities : Provisions
As at As at As at
Jure 39, 2019 June 30, 2018 March 31, 2019
In ¥ Million In € Mifion in ¥ Miltion
Provision for employee benefits
- Graluily 19.26 0.74 17.20
- Leave encashment 562.34 507.14 546.87
- Long service awards 19.27 23.87 19.02
- Other employeo benefis 405.18 806.9% 1,101.26
996,05 1,338.66 1,686.35

(This spaco is infentionatly foft blark)
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26. Revenue from operations (net}

For the quarter ended

June 30, 2019

June 30, 2018

For the"year ended
March 31, 2019

In ¥ Mitlion in  Million In ¥ Million

Software services 8,024.56 7,674.20 32,169.39
Software licenses 296.58 668.61 1,490.02
8,321.14 8,342.81 33,659.41

27. Other income

For the quarter ended

June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

in ¥ Million In ¥ Million in ¥ Million
interest income
On financial assets carried at amortised cost 92.02 14.55 103.10
On others 46.20 55.98 184.62
Foreign exchange gain (net) 79.84 20.63 -
Profit on sale of fixed assets (net) 0.17 0.34 4.02
Dividend income from investments 10.54 40.71 180.77
Profit on sale of investments (net) 128.81 151.84 366.09
Net gainf(loss) arising on financial assets designated as at (70.38) (130.37) (68.92)
FVTPL
Excess provision in respect of earlier period / years 0.27 18.81 33.89
written back
Miscellaneous income 12.89 14.26 72.98
' 300.36 186.75 876.55

28. Personnel expenses

For the quarter ended

June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

In T Milfion In T Million In ¥ Million
28.1 Employee henefits expense
Salaries, wages and bonus 4,553.56 4,310.69 18,000.86
Contribution to provident fund 107.86 90.12 384.78
Gratuity expenses 45.20 42.01 165.45
Defined contribution to other funds 50.59 50.96 216.89
Staff welfare and benefits 127.89 124.59 491.55
Employee stock compensation expenses 31.15 - -
4,916.25 4,618.37 19,249.53
28.2 Cost of professionals 859.82 844.68 3,490.45
5,776.07 5,463.05 22,739.98
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29, Other expenses

For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Million In  Million in ¥ Million
Travelling and conveyance 279.61 263.39 933.11
Electricity expenses (net) 32.22 30.42 109.45
internet link expenses 18.34 20.55 67.37
Communication expenses 25.16 25.91 100.72
Recruitment expenses 33.68 20.91 116.63
Training and seminars 5.20 7.43 30.22
Royalty expenses 18.31 14.78 65.01
Purchase of software licenses 377.61 541.68 1,473.20
Bad debts B 39.93 71.18
Provision for doubtful receivables/ (provision for doubtful receivables 7.23 (2.61) (4.89)
written back) (net)
Rent 38.55 118.32 463.72
Insurance 6.82 491 2484
Rates and taxes 27.00 16.73 79.26
Legal and professional fees 150.27 160.72 572.88
Repairs and maintenance
- Plant and Machinery 26.41 32.66 114.67
- Buildings 7.38 10.40 29.56
- Others 5.01 6.77 20.43
Seliing and marketing expenses 0.24 33.79 4.12
Advertisement, conference and sponsorship fees . 68.42 16.18 199.06
Discount allowed 15.04 13.06 76.92
Computer consumables 1.54 2.42 7.95
Auditors' remuneration 4.07 4.41 15.75
Donations 19.01 17.98 80.64
Books, memberships, subscriptions 9.09 16.97 77.58
Foreign exchange loss (net) - - 243.10
Directors' sitting fees 2.40 1.58 5.32
Directors' commission 4.05 3.40 14.21
Provision for doubtful deposits and advances (refer note 38) 100.00 - 182.50
Impairment of non current investments - - 13.98
Miscellaneous expenses 60.49 56.48 168.54
1,343.15 1,478.17 5,357.03

(This space is intentionally left blank)
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Notes forming part of condensed consolidated financial statements

30. Earnings per share

For the quarter ended

June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

Numerator for Basic and Diluted EPS
Net Profit after tax (Iin 2 Miltion) (A)

Denominator for Basic EPS
Weighted average number of equity shares )

Denominator for Diluted EPS
Number of equity shares (€)

Basic Earnings per share of face value of ¥ 10 each {In ¥) (A/B)

Diluted Earnings per share of face value of ¥ 10 each (in ¥) (AIC)

824.70

77,469,396

77,469,396

10.65

10.65

873.48

80,000,000

80,800,000

10.92

10.92

3,516.79

79,943,943

79,943,943

43.98

43.99

For the quarter ended

June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

Number of shares considered as basic weighted average shares
outstanding

77,469,396

80,000,000

79,943,943

Number of shares considered as weighted average shares
and potential shares outstanding

77,469,396

80,000,000

79,943,943

(This space is intentionally left blank)
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31. Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as follows:

{in € mijiion)

Financial assets/ financial liabilities Basis of As at June 30, 2019 As at June 30, 2018 As at March 31, 2019 Fair value
measurement |™"C,ming value Fair value Carrying value Fair value Carrying value Fair value hierarchy
Assets:
investments in associates {net) Equity - - - - . -
accounting
investments in equity instruments, preferred |Fair value 213.85 213.85 218.02 218.02 214.12 21412 |Level 3
stock and convertible notes
investments in bonds* Amorfised cost 2,230.5¢ 2,165.51 1.653.68 1.628.26 2,156,68 2.120.86
Investments in mutual funds Fair value 2,808.83 2.808.83 7.987.44 7.987.44 5.270.44 5.270.44 [Level 1
Loans Amortised cost 173.87 173.87 166.87 166.87 171.87 171.87
Deposit with banks and financiat institutions |Amortised cost 6.065.76 6,055.76 1.795.42 1.795.42 5,5692.38 5,592.38
{net}
Cash and cash equivalents (inciuding Amortised cost 2,081.65 2,08%.65 1,086.09 1,086.08 1.741.72 1.741.72
unpaid dividend)
Trade receivables (net) Amortised cost 4,732.18 473218 5,630.63 5,630.63 4,923.01 4,923.01
Unbilled revenue Amortised cost 2,073.79 2,073.79 1,985.73 1.986.73 1.834.75 1,834.76
Forward contracts receivables Fair value 282.46 282.45 - - 281.27 281.27 |Level 2
Totat 20,662.98 20,597.90 20,525.18 20,499.48 22,186.25 22,150.43
Liabilities:
Borrowings (including accrued interest) Amortised cost 16.83 16.83 22.02 22.02 16.72 16.72
Trade payables [Amortised cost 1,569.33 1.569.33 2,091.56 2,091.56 1,517.07 1.517.07
Other financial liabitities (excluding Amortised cost 740.2¢ 740.2¢ 444,51 444.51 437.18 437.18
borrowings)
Other long term financia! liabilities Amortised cost 529.03 529.03 .83 1.83 1.83 1.83
Forward contracts payable Fair value - - 257.57 257.57 - - |Level 2
Totat 2,855.48 2,855.48 2,817.49 2,817.49 1,972.80 1,972.80

* Fair value includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation technigues that are used to measure fair value that are either observable or unobservable and consists of the following three levels:

Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabifities.

Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the asset or liadility. either direclly (i.e. as prices) or indirectly (i.e. derived from prices}.

Level 3 ~ Inputs are not based on observable market data {unobservable inputs). Fair values are determined in whole or in part using a vaksation mode} based on assumptions that are neither supported by

prices from observable current market transactions in the same instrument nor are they based on available market data.

(This space is intentionally ieft biank)
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32. Segment Information
Operating are P of an enterprise for which disciete tinancial informalion is available that is evaluated regulaly by the chiel operaling decision makers, in
deciding how to allocate resources and assessing performance. The Group's chicf operating decision makers are the Chiet Executive Officer and the Chairman,

The Group reorganised itself into threo business units from April 1. 2018, which form the op 7 for sagment repoiing.
The operaling segments ate

a. Technalogy Sorvices
b. Afliance
c. Accelerits (Products)

{in € Mtillion)

Particulars Technology Alllance Accelorite Total
Services {Products)
Revenue [Quarer ended Jun-30-2019 5,704.51 2.312.65 303.98 8,321.14
[Quarter enged Jun-30.2018 5,243.17 2,690.68 408.96 8.342.8¢
Yoar ended Mar-31-2019 22,018.03 9,759.92 1.881.48 33,659.41
Identifiable expense [Quatler ended Jun-30-2019 3.636.42 1,564.44 196.86 5,396.52
[Quarter ended Jun-30-2018 J.244.61 1,830.31 246.69 532161
Year ended Mar-31-2019 13,510.36] 6.461.91 §69.32] 29.861.59
result Quarter ended Jun-30-2019 2,068.08 748.61 107,92 2,924.62
Quarter ended J4on.30.2018 1,998.56 860.37 16227 3,021.20
Year ended Mar-31-2019 8.507.87 3,298.01 992.14 12,797.82
Unallocable expenses [Quarter endsd Jun-30.2019 2,427.37
Quarter ended Jun-30-2018 2,021.70
Yeas ended Mar-31-2019 8,810.98
Operating income [Quarter ended Jun-30-2019 7971.25
Quarter ended Jun-30-2018 999.50
Year onded Mat-31-201Q 3.986.84
Othor Income (nel of expensos) [Quattet endod Juh-30-2019 300.3¢
Quantas ended Jun-30-2018 186.75
Yoot endod Mat-31-2019 876.55
Prefit botore laxes Quarter ended Jun.30-2019 1,097.8
[Quantet ended Jun-30-2018 1.186.25
Year ended Mar-31-2018 4.863.39
Tax expense Quarter ended Jun.30-2019 27291
Quarter ended Jun-30-2018 31277
Year ended Mar-31-2019 1,346.60
Profit after tax Quarter ended Jun-30-2019 824.70
[Quartor snded Jun-30-2018 873.48
[Ycar ended Mar-31:2018 3.516.79
{InT Miltlon}
Particulars Yechnology Allianco Accelarlie Totaj
Sarvicos (Products)
[Segmental rade ceceivables (net) |As al Jun-30-2019 3.836.43 200.25 195.50 4,732.18
As at Jun-3¢-2018 3.657.36 1618.23 355.04 5,630.63
As 31 M5ar-31-2019 3.547.07 1,021.77 354.47 4,923.01
Unallocated assets As at Jun-30-2019 - - = 22,935.10
As at Jun-30-2018 - - - 22,242.56
As at Mar-31-2019 ~ - - 23.632.98
Segregation of assels {other than trade i ). liabiftics, depreci; and and olher h exp into various repostabl have not been
piesented as the asscets are used § h: and the Greup is of the view that it is not practical 1o teasonably aflocate the olher assels, liabilites and
other U to indvi and an ad-hoc ion will not bo i

Geographical Informatior

The following table shows the disinibution of the Group's saes dy g It markel of {fram where [he services were rendered
{In T Million}
Particulars India Notih Amorica [Rest of the World Totaf
Revenue Quarter ended Jun-30-2019 557.21 6,864.27 899.66 8.321.14
Quarter ended Jun-30-2018 508.55 6,652.30 1,181.98 8,342.81
Yeat ended Mar-31-2019 2.349.29 27.507.46 3,802.66 33,659.41

The revenue from 2 singte customer in excess of len percenl of total revenue of the Group ts € 1,964.74 miliion for the quarter ended June 3Q, 2019 (conesponding period ¥
1.988.95 mithord previous yeat : ¢ 8,079.32 milkon)

(This space is intentionally [of; biank)
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Notes forming part of condensed consoclidated financial statements

33. On July 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the
entire equity capital of US based Akshat Corporation (d.b.a. RGen Solutions in USA). In addition to the
upfront purchase consideration, the stock purchase agreement for additional consideration, contingent
upon certain conditions being met in future years. The additional contingent consideration payable to the
selling shareholders is subject to a maximum amount of USD 3.75 million. The fair value of the contingent
consideration is estimated to be Nil as on the date of acquisition. The contingent consideration would be
recorded, as and when the contingency is resolved and the consideration is payable.

34. Persistent Systems iInc. (a wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina Inc. on November 9, 2015. In addition to the
upfront purchase consideration, the asset purchase agreement provides for additional consideration,
contingent upon certain conditions being met in future years. The additional contingent consideration
payable to AkuminaInc., is subject to maximum amount of USD 5.00 million. The fair value of the contingent
consideration is estimated to be Nil as on the date of acquisition. The contingent consideration would be
recorded, as and when the contingency is resolved and the consideration is payable,

35. Persistent Telecom Solutions Inc. (a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud
platform open source software from Citrix on February 28, 2016. In addition to the upfront purchase
consideration, the asset purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years. The fair value of the contingent consideration is estimated to be Nil as
on the date of acquisition. The contingent consideration would be recorded, as and when the contingency
is resolved and the consideration is payable.

36. Persistent Systems Limited (“the Hoiding Company”} had received a show cause notice from Commissioner
of Service Tax on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of
services on reverse charge basis, excluding interest and penalty if applicable. The issue relates to the
professional and technical services rendered by everseas subsidiaries on behalf of the Holding Company
to its overseas customers for the period 2011-12 to 2014-15.

Post representations made by the Holding Company, the L.earned Principal Commissioner of Service Tax,
Pune, adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the
demand to ¥ 165.51 million based on the period of limitation and as a result of that, the said demand now
covers financial year 2014-15.

The Holding Company has filed an appeal against the order passed by Learned Principal Commissioner of
Service Tax, Pune with the Hon’ble Central Excise and Service Tax Appellate Tribunal (CESTAT) on
September 23, 2017.

The Holding Company, based on independent fegal opinion obtained in respect of issues related to this
matter, believes that the liability is not likely to arise and therefore, no provision is considered necessary in
the financial statements. If the appeal filed as mentioned above results in a demand, there will be no impact
on the profitability as the Holding Company will be eligible to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appellate authorities against the Order
passed by Learned Principal Commissioner of Service Tax, Pune. Though the GST department has
acknowledged the ground of revenue neutrality, the said appeal mainly questions non-application of
extended period of limitation. The Holding Company has filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Holding
Company has deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter,
for the period from April 01, 2014 to June 30, 2017, under protest.

As on June 30, 2019, the pending litigations in respect of direct taxes amount to ¥ 234.92 million and in
respect of indirect taxes amount to ¥ 36.56 million (excluding the show cause received from Commissioner
of Service Tax on May 29, 2017 of ¥ 173.78 million under import of services on reverse charge basis as
mentioned above). Based on the advice obtained and judgments in favour of the Company at the first
appellate authority in the earlier years, management does not expect any outflow in respect of these
litigations. In respect of export incentives, pertaining to previous years amounting to ¥ 255.23 million, the
Parent Company is in the process of representing before the relevant authorities including the
representations through the industry associations to ensure continued applicability of the said incentives to
the eligible ER&D companies.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

37. Persistent Systems Inc., subsidiary of Persistent Systems Limited, has given a guarantee of € 10.00 million
(Corresponding period / Previous year: € 10.00 million) to Tech Data Europe GmbH & its Affiliates towards
trade payable of Persistent Systems Inc & its Affiliates.

Persistent Systems Ltd has given a guarantee to customer of $ 15.17 million on behalf of Persistent
Systems Inc. (Corresponding Period / Previous year: $ 15.17 million).

38. As reported in the previous quarters, Persistent Systems Limited (“the Parent Company”) has deposits of
¥ 430 million with the financial institutions viz. Infrastructure Leasing & Financial Services Ltd. (IL&FS)
and IL&FS Financial Services Ltd. (referred to as “IL&FS Group”) as on the balance sheet date. The
Group has not accrued any interest on these deposits since April 1, 2018. In view of the uncertainty
prevailing with respect to recovery of outstanding balances from IL&FS Group, Management of the Parent
Company has provided an additional amount of ¥ 100.00 million during quarter ended June 30,2019,
thereby making the total provision to ¥ 282.50 million for impairment in value of deposits as of June 30,
2019. The provision currently reflects the exposure that may arise given the uncertainty. With the
resolution plan in progress, the Management of the Parent Company is hopeful of recovery though with a
time lag. The Parent Company continues to monitor developments in the matter and is committed to take
steps including fegal action that may be necessary to ensure full recovery of the said deposits.

39. Effective April 1, 2019, the Group has adopted Ind AS 116 Leases; and has recognized interest expense
of ¥ 16.99 million on lease liabilities under finance costs.

40. Persistent Systems Germany GmbH, wholly owned subsidiary of Persistent Systems Limited has entered
into a Share Purchase Agreement dated June 25, 2019 to acquire 100% share capitat of Youperience
GmbH, a Salesforce Cettified Gold Partner in Germany. As on that date, Youperience GmbH was holding
30% stake in its associate Company - Youperience Limited, United Kingdom. Balance 70% stake in the
said associate has also been acquired by Persistent Systems Germany GmbH through Youperience
GmbH on June 27, 2019.

41. The financial statements are presented in  million and decimat thereof except for per share information or
as otherwise stated.
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Tel: +91 20 6624 4600
Fax: +91 20 6624 4605

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF PERSISTENT SYSTEMS LIMITED

Report on the Audit of the Interim Condensed Standalone Financial Statements
Opinion

We have audited the accompanying interim condensed standalone financial statements (“the
Condensed Financial Statements”) of Persistent Systems Limited (“the Company”), which
comprise the Condensed Balance Sheet as at 30 June 2019, the Condensed Statement of Profit
and Loss for the quarter ended on that date, the Condensed Statement of Cash Flows and the
Condensed Statement of Changes in Equity for the quarter then ended, and notes to the
Condensed Financial Statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Condensed Financial Statements give a true and fair view in conformity with the
Indian Accounting Standard 34 (“Ind AS 34") prescribed under section 133 of the Companies
Act, 2013 (“the Act”) and other accounting principles generalily accepted in India, of the state
of affairs of the Company as at 30 June 2019, profit for the quarter ended on that date, changes
in equity and its cash flows for the quarter ended on that date.

Basis for Opinion

We conducted our audit of the Condensed Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143 (10) of the Act. Qur responsibilities
under those Standards are further described in the Auditor's Responsibility for the Audit of the
Condensed Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the ICAI together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the Condensed Financial
Statements.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32™ Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
{LLP Identification No, AAB-8737)
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Management’'s Responsibility for the Condensed Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of these
Condensed Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the Ind AS
34 and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controis, that were operating
effectively for ensuring the accuracy and compieteness of the accounting records, relevant to
the preparation and presentation of the Condensed Financiai Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Condensed Financial Statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsibie for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Condensed Financial Statements

Our objectives are to obtain reasonable assurance about whether the Condensed Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Condensed Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Condensed Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may invoive collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financia! control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

¢« Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

v
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related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Condensed
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

e FEvaluate the overall presentation, structure and content of the Condensed Financial
Statements, including the disclosures, and whether the Condensed Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individuaily or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the Financial Statements may be influenced. We consider quantitative materiality and
gualitative factors in (i) planning the scope of our audit work and in evaluating the resuits of
our work; and (ii) to evaluate the effect of any identified misstatements in the Financial

Statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

‘ 1/4
v

Hémant M. Joshi

Place: Pune Partner
Date: 25 July 2019 {Membership No. 038019)
(UDIN - 19038019AAAABX8623)



Persistent Systems Limited

CONDENSED BALANCE SHEET AS AT JUNE 30, 2019

Notes As at " As at As at
June 30, 2019 June 36, 2018 March 31, 201$
In ¥ Milllon In € Million in & Million
ASSETS
Non-current assets
Property, plant and equipment 51 2,108.93 2,266.64 2,130.26
Capitat work-in-progress 15.16 822 11.81
Right of Use assels 52 327.46 = 9
Other Intangible assets 53 78.42 110.43 83.86
Intangible assets under development $1.53 10.18 60.32
2,621.49 2.395.47 2,286.25
Financial assels
- invesiments 6 7,364.63 5.583.52 7.544.01
- Loans 7 116.29 813.31 116.01
- Other non curreal financial assets 8 654.22 2.81 428.01
Deferred lax assets (net) ) 175.57 17567 55.56
Otker non-currenl assets 10 59.96 64.50 68.35
10.992.16 9,035.28 10,498.19
Current assets
Financial asssls
- investments 1t 1,165.93 8,759.15 3,295.53
- Teado receivables (net) 12 2,070.75 2,658.03 2,429.85
- Cash and cash equivalenls 13 664.92 325.73 565.12
- Other bank balances 14 5511.63 364.62 4,654.22
-toans 15 56.61 5.07 6.63
- Other cucrent financial assels 16 2,150.3¢2 3,314.74 2,$85.74
Other current assels 17 1,377.56 1,573.36 1,243.44
12,997.7¢ 15,000.70 14,380.53
TOTAL 23,989.95 24,035.98 24,888.72
EQUITY AND LIABILITIES
EQUITY
&quity share capitat 4 764.25 800.00 791.19
Otlher equity 20.494.93 20,483.25 21,420.71
d 21,259.18 21,283.25 22,211.90
LIABILIVIES
Non. current liabilities
Financial liabilities
- Borrovings 18 11.97 16.55 11.97
Provisions 19 161.94 140.68 158.46
Other fong-term financisi liabifilies 20 30063 1.83 1.83
474.54 159.06 172.26

Cuzrent fiabilities

Financial liabilities
- Trade payables [(dues of micro and smail 21 849.76 759.24 1,019.07
enterptises ¥ 6.08 million {Corresponding pericd: ¢
18.74 million / Previous year: ¥ 15.63 miliion})

- Other financial liabilities 22 333.96 §62.13 138.17
Other cuirent liabitilies 23 597 .55 671.26 630.28
Provisions 24 319.66 395.60 £64.11
Currenl Lax liabililies (nel) 155.30 205.44 52.93

2,256.23 2,5983.67 2,504.56
TOYAL 23,989.95 24,035.98 24,888.72
Summary of significant accounling policies 3

The accompanying notes are an inlegral part of the d d financial (s,
As per our report of even date
For Deloitte Haskins & Seils LLP For and on behalf of the Board of Qirectors of

ICAt Firm reglstration no. 117366W/W-100018 Persistent Systoms Limited
Chartered Accountants
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Hgifant M. Joshi Dr, Anand Deshpande W——*
Painer Chainnan and Managing Direclor Direclor

Membership no. 038019

Fpaes -

Suail Sapre Angif Atce
Executive Director and Company Secrelary
Chief Financial Officer

Place Pune Place: Pune

Date : July 25, 2019 Dale : July 25, 2019
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Persistent Systems Limited
CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2019

Notes For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2018
In T Million In & Miltion in € Miltion
Income
Revenue from operations {net} 25 4,053.95 4,619.91 19,588.67
Otherincome 26 307.05 194.82 1,037.90
Total income (A) §,261.00 4814.73 20,636.57
Expenses
Employee benefils expense 271 2.499.35 2,260.79 9,491.23
Cost of professionals 272 490.02 506.18 2,195.21
Finance costs (refer note 34) 12.45 0.1 0.51
Deprecialion and amortization expense 5.4 $37.31 117.19 458.84
Other expenses 28 1,007.14 725.06 4,107.02
Total expenses (B) 4,146.27 3,609.33 16,252.81
Profit before tax (A - B) 1,114.73 1,205.40 4,383.76
Tax expense
Current tax 338.19 340.80 1,283.16
Tax charge / (credil ) in respect of eartier years = - 65.00
Deferred tax charge / (credit) (57.85) (58.65) (114.48)
Total tax expense 280.34 282.15 1,233.68
Net profit for the period / year (C) 834.39 923.25 3,160.08

Other comprehensive income

Items that wili not be reclassified to profit and loss {D}
- Remeasurements of the defined benefit liabililies (25.30) (12.9%) (49.83)
/ (assel) (net of lax)

(25.30) (12.91) (49.83)
{tems that may be reclassified to profit and loss (E)
- Effeclive porlion of cash flow hedge {net of lax} (23.19) {169.13) 168.43

(23.19) (159.13} 168.43

Totat other comprehensive income for the period / year (D} + () (48.49) {172.04) 118.60
Totat comprehensive income for thie poriod / year (C) + (D} + (E) 785.90 761.21 3,268.68
Earnings per equity share 29
{Nominal vaiue of share €10 {Corresponding period/
previous year: ¥10)]
Basic (In T) 10.77 11.54 39.40
Diluted {in ?) 10.77 11.54 39.40
Summary of significant accounting policies 3
The accompanying notes are an integral part of the condensed financial stalements.
As per ouf repoit of even dale
For Deloitte Haskins & Sells LL.P For and on behalf of the Board of Directors of
ICAIl Firm registration no. 1£7366W/W-100018 Persistent Systems Limited

Chartered Accountdnts
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Hemant M. Joshi Dr. Anand Deshpande - ran Umrootkar
Partner Chairman and Managing Direclor Director
Membership no. 038019
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE QUARYER ENDED JUNE 30, 2019

For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2019
in £ Million In ¥ Million in € Miltion
Cash flows from operating activities
Profit before tax 1,114.73 1,205.40 4,383.76
Adjustments for:
fnterestincome (131.60) (74.90) (288.82)
Finance cosl 12.45 0.11 0.51
Dividendincome = {10.54) (81.95) (392.26)
Depreciation and amortizalion expense 137.31 117.19 458.84
Amortization of tease premium 0.15 0.15 0.58
Unrealised exchange toss/ (gain} (net) (22.99) 791 80.81
Exchange (gain) /loss on derivative contracts (36.83) 55.85 20.51
Exchange (gain) / loss on transtation of foreign 7.18 (6.04) 75.53
currency cash and cash equivalents
Donations in kind - . 1.40
Baddebts - 19.52 23.55
Provision for doublful debls (nety (Ptovision 987 (11.62) (6.89)
for doubtful dedts wrillen dack) {net)
Employee stock compensation expenses 3.04 - -
Provision for doubttul deposils 100.00 - 182.50
Remeasurements of the defined benefit liabililies / (asset) (before tax effecls) {37.47) (18.61) {49.83)
{Gain} / foss on fair valuation of mulual funds 70.38 130.37 76.95
{Profit) on sale of investments (nef) {128.81) {151.84) {366.09)
{Profit) on sale of fixed assals {net) (0.17) {0.47) {3.77)
Operating profit before working capital changes 1,086.70 1,191.07 4,197.18
Movements id working capital
{Increase)/ Decrease in non-current and current loans {50.14) (7.25) 0.16
(Increase)! Decrease in other non cuirent assets 6.33 (0.50) (2.29)
(Increase)/ Decrease in other current financial assels {186.54) {1,307 .59) (B64.55)
(Increase)/ Decrease in other current assels {134.12) (198.74) 131.18
(Increase)/ Decrease in trade receivables 375.58 765.66 875.95
Increase / (Decrease)in trade payables and current havilities {224.71) 465.71 202.29
Increase /{Decrease) in provisions (340.97) (35.12) 251.17
Operating profit after working capital changes §32,13 573.24 4,791.09
Direct taxes paid (net of refunds) (223.65) (229.20) {1,394.77)
Net cash generated from / (used in) operating activities (A) 308.48 344.04 3,396.32
Cash flows from investing activities
Payment towards capilal expeaditure (including intangible assets) {99.38) (63.29) (268.87)
Proceeds from sale of fixed assets 0.17 047 3.82
Share appiication money paid (474.00) - {78.72)
Purchase of bonds (54.02) (477.15) {1,175.31)
Proceeds from sale of bonds - . 199.43
Investments in mutual funds (3.473.04) (5.470.08) (22.418.13)
Proceeds from sale / malurity of mutual funds 5,993.08 5077.92 25,010.64
Invesiments in bank deposils having original maturity over lhree months (1,230.54) (113.50) {8.000.82)
Maturity of bank deposits having original maturily over three monlhs (including 500.00 500.00 4,044.26
Invesiments in deposits wilh financial institutions - {300.00) {300.00)
Maturily of deposils with financial insltutions 250.00 140.35 650.35
Inter corporate deposils (made) / refunded - 133.64 132.74
Interest received 65.04 15557 34193
Dividend received 10.54 81.95 392.26
Net cash generated from ! {used in) investing activities (8) 1,487.85 {334.12) (1,466.42)
Cash flows from financing activities
(Repayment of) iong term borrowings - - (4.58)
Shares bought back (1,677.01) - (571.41)
Specific project related granl received - 4.50 -
Dividend paid 0.15 0.18 (879.14)
Tax on dividend paid . - {(137.41)
Interest paid (12.34) - (1.12)
Net cash generatad from / {used in) financing activities {C} (1,689.20) 4.68 {1.593.66}

Page 3 of 37



Persistent Systems Limited
CASH FLOW STATEMENT FOR THE QUARTER_ENDED JUNE 30, 2019

For the quarter onded For the year ended
June 30, 2018 June 30, 2038 March 31, 2018
in ¥ Million tn & Million in € Mitlion
Nel (decreass) / increase in cash and cash equivalents (A + B + C) 107.13 14.60 336.24
Cash and cash equivalents at lhe beginning of the period/ year 567.39 306.68 306.68
Effecl of exchange differences on translation of foreign currency (7.18) 6.04 (75 53)
cash ang cash equivalenls
Cash and cash equivalents at the end of the period/ year 667.34 327.32 567.39
Components of cash and cash equivalents
Cash on hand {refer note 13) 0.18 0.15 0.1
Balances with banks
On current accounts ¥ (refer note 13) 338.61 159.47 126.71
On saving accounts (refer note 13) 4.98 10.55 0.91
On Exchange Earner’s Foreign Currency accounts (rafor note 13) 196 20 114.14 114.91
On unpaid dividend accounts* (refer note 14) 2.42 1.59 227
On Escrow accounts** (Refer note 13) 60.05 92.94
On deposils accounts with original maturity less than three months 2 : 229.54
{Refer note 13)
Cheques on hand 64.90 41.42 -
Cash and cash equivalents 667.34 327.32 567.39

# Out of the cash and cash equivatent balance as at June 30, 2019, the Company can ulitise ¥ 2.15 Million {(Corresponding period : ¥ 4.60 Miltion / Previous year: ¥ 2.15 Million)
only towards research and development activities specified in the agreement,

* The Company can ulilize ihese balances only lowards setilement of the respective unpaid didend
** The Compsny closed buyback with effect from June 27, 2019 and minimum balance maintained in Escrow account will be relased on completion of {formalities.

Summary of significant accounting policies - Refer nole 3

The accompanying noles are an integral pan of the condensed financial slatements

As per our report of aven dale

Fer Deloitle Haskins & Sells LLP For and on behalf of the Board of Directors of
ICAt Firm registration no, 117366W/W-100018 Persistent Systems Limited
Chartered Accountants

\ Bortnd D ontpote —
H?m nt M, Boshl Dr. Anand Deshpande m
rifier Chaifman and Managing Director Director
bership no. 038019
/‘i[/ “4\» o
Sunil §apre Amit Atce P
Executive Director and Cumpany?c‘_mlavy
Chie{ Firancial Officer -
Place: Pune Place: Pune
Dale :July 25, 2019 Dale : July 25, 2019
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Persistent Systems Limited - TR

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2019

A. Equity share capital
(Refer note 4)

(In T Million)

Balance as at April 1, 2019

Changes in equity share capital during
the year (refer note 4d)

Balance as at June 30, 2019

791.19 (26.94) 764.25
(In ¥ Million)
Balance as at April 1, 2018 Changes in equity share capital during Balance as at June 30, 2018
the year
800.00 - 800.00

(In  Million)

Balance as at April 1, 2018

Changes in equity share capital during
the year (refer note 4d)

Balance as at March 31, 2019

800.00

(8.81)

791.19

(This space is intentionally left blank)
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2019

B. Other equity

{in ® Miltior)
Items of other,
Reserves and surplus comprehensive
income
. = o
Particalars - Share options Capital Spe‘."“' EHective portion Touat
Securities General " Economic Zone Retained
premiunt reserve outstanding | redemption re-investment earnings e
reserve reserva hedges
reserve
Balance as at April 1, 2019 774.50 10,570.73 76.29 8.8% 70.00 9,735.72 18506 21,420.71
Net profit for the period - - - . - 834.39 - 834.39
Olher comprehensive income for the year - - (25.30) (23.19) (48.49)
Transitional impact on adoplion of Ingd AS 116 - - - - (92.54) (92.54)
Transler o capital redemplion resetve - - B 26.94 (26.94) - -
Empleyee stock compensation expenses - - 3.04 - - - - 3.04
Employee stock compensation expenses of subsidiaries ; . 27.89 5 27.89
Utilised lowards buy back ol shares (refor noto 4d) {774.10) - - - - {875.97) (1.650.07)
Balance at June 30, 2019 - 10,570.73 |, 107.22 35.78 70.00 9,549.36 161.87 20,434.93 |
{fn ¥ Mitllon}
Items of other
Reserves and surplus comprehensive
Income
Particulars : Totat
Securitics Cenoral Share options Capital E sPe?[aéone P Effective portion
outstanding | redemption g of cash flow
premium reserve P e re-investment earnings hedges
reserve
Balance as at April 1, 2018 1,336.70 9,296.47 90.52 8,991.72 16.63 19,732.04
Net prefil for the period - - . - 923.25 - 923.25
Other compreheosive income for the pefiod - - - (12.9%} (159.13) {172.04)
Adjutstments towards employees stock options - 4.95 (4.95) - - -
Batanco at June 30, 2018 4,336.70 9.301.42 85.57 - 9,902.06 (142.50) 20,483.25
{in € Miflion}
Items of other
Reserves and sueplus comprehensivo
income
Parti : Yotal
rheulars . Share options Capital sPe?'al . Effective portion
Securities General ) A Economic Zone Retainod
premium e outstanding | redemption P e — earnings of cash llow
roserve reserve hedges
reserve
Balance as at April 1, 2018 1.336.70 9,296.47 90.52 8,991.72 16.63 19,732.04
Net profit for the year - - - 3,150.08 B 3,150.08
Olher comprehensive income for the year ~ - - - (49.83) 168.43 118.60
Dividend o - - - (880.00) - {880.00)
Tax on dividend - - (137.41) - {137.41)
Transler to general reserve 1.260.03 - - (1,260.03) -
Adjustments towards smployees stock options . 14.23 (14.23) - - & 5
Ulilised lowards buy back of shares (refer note 4dj (562.60)| . - o - : < (562.60)
Bafance at March 31, 2019 774.10 10,570.73 76.29 8.81 70.00 9,735.72 185.06 21,420.71
S y of sigaii ing policies - Refer note 3
The accompanying notes ase an infegral pac of the condensed financial statements
As per our feport of even dale
For Deloitte Haskins & Sells LLP For and on bohalf of the Board of Directors of
ICAI Firm registcation no. 117366W/W-100018 Persistent Systems Limited
Charterad Accountanis
i AT D A
I U o d Rertop -

Rema shi
Pam{ )%

g
Me&;e’e:smp 1no. 038019

Place: Pune
Date : July 25,2019

Or. Anand Deshpande
Chairman and Managing Direcfor
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Sunil Sa‘pre
Executive Director and
Chief Financial Officer

Amit Ay, .
Comp%n?ecretaty'

Kiran Umrootkar

L

Place; Pu;\’e
Date * July 25, 2019
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Persistent Systems Limited

STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2019

Nature and purpose of reserves

a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with
the provisions of Section 52 of the Companies Act, 2013.

b) General reserve

General reserve represents amounts transferred from profit for the year and from Share options outstanding
reserve on exercise / expiry of employee share options. it is a free reserve in terms of section 2 (43) of the
Companies Act, 2013.

c) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired on which such amount is transferred
to General reserve.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in
accordance with Section 63 of the Companies Act, 2013.

e) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA(1)(ii) of the tncome tax Act, 1961. The reserve should be utilised by the Company for acquiring new
plant and machinery for the purpose of its business in accordance with Section 10AA(2) of the income tax Act,
1961.

f) Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in
fair value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and foss in the period in which the such transaction occurs /
hedging instruments are cancelled.
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Persistent Systems Limited
Notes forming part of condensed financial statements

1.

(a)

ii.

Nature of operations

Persistent Systems Limited (the “Company”) is a public Company domicited in India and incorporated under the provisions
of the Companies Act, 1956 (the “Act"). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers compiete product life cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settied employee stock options which have been measured at fair vaiue.
Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the period and are consistent with those used in
previous year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting poficy hitherto in use.

Statement of compliance

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financial statements in conformity with tnd AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and fiabilities and
disclosure of contingent liabilities at the end of period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates coutld result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompieted contracts are recorded in the period in which such
fosses become probable based on the expected contract estimates at the reporting date.

Further, the Company uses significant judgement while determining the transaction price allocated to performance
obligations using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and availability of the revenue
report from the customer, the Company is required to use its judgement to ascertain the income from revenue share on
the basis of historical trends of customer revenue.

income taxes

The"Company's major tax jurisdiction is india, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residuat value
at the end of its life. The usefui lives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in technology.

Provisions
Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that refiects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
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Persistent Systems Limited ' :

Notes forming part of condensed financial statements

(b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Piant and Equipment is added to its original cost only if it is
probable that future economic benefits associated with the item will flow to the Company. All other expenses on existing
Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing patts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(c) Intangibie assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it witf be available for use or sale;

- its intention to complete the asset;

- its ability to use or self the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reftected as intangibte assets under development.

Following the initial recognition, internalty generated intangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

(d) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SL.M’) over the useful lives of
the assets estimated by the management.

The management estimates the usefut lives for the Property, Plant and Equipment as fotiows:

) Assets - Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments § years
Plant and equipment* § years
Plant and equipment (Windmill)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures*® 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technicalevaluation carried out by external
valuers, the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the usefull lives of these assets are different from the usefuf lives as
prescribed under Part C of Schedule I of the Companies Act 2013.

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of lease or useful life, whichever is fower.
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Persistent Systems Limited

Notes forming part of condensed financial statements

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

(e) Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or foss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financiat assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for coltecting contractuat
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and {oss.

- Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or foss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequentty measured at fair vatue with all changes recognized in the statement of profit and
loss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principtes laid down in Ind AS 109 — “Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / (gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are catried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to
occur.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum

of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss.
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Persistent Systems Limited
Notes forming part of condensed financial statements

iii)

{f)

if) Financial liabilities
Initial recognition and measurement

Financial liabifities are initially measured at fair value. Transaction costs that are directly attributable to issue of
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss}) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly attributabie to the issue
of financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as foans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial fiabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabilities held for trading and financial liabilities designated upon initiat recognition
as at fair vatue through profit or loss if the recognition criteria as per Ind AS 109 - “Financial Instruments” are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPL. attributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financial liabitities when the Company’s obligations are discharged, cancelied or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) modei for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair vaiue through
other comprehensive income {FVTOCI). ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii) Non-financial assets

The carrying amounts of Property, Plant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internal/external factors. If any indications exist, the Company estimates the asset's
recoverable amount unless the assetdoes not generate cash flows that are largely independent of those from other assets.
In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. if
the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the
asset (or CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset's fair vaiue and
its value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time vatue of money and risks specific to the asset.
An impairment loss is recognised in the statement of profit and loss.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
period end even if there is no indication that the asset is impaired.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or devefopment of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
Al other borrowing costs are expensed in the period / year they occur. ) X
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Persistent Systems L.imited ' '

Notes forming part of condensed financial statements

(g) Leases
Where the Company is a lessee

The Company accounts for each iease component within the contract as a lease separately from non-lease components
of the contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-
alone price of the tease component and the aggregate stand-atone price of the non-fease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the
lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the
initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less
any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee
in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is tocated.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liabitity. The right-of-use assets is depreciated using the
straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset. The
estimated usefut fives of right-of use assets are determined on the same basis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment foss, if any, is recognised in the statement of profit and loss.

The Company measures the iease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined. if that rate cannot be readily determined, the Company uses incremental borrowing rate.

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise price of
a purchase option where the Company is reasonably certain to exercise that option and payments of penaities for
teminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reftect interest on the lease liability,
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any
reassessment or lease modifications or to reflect revised in-substance fixed lease payments.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset.
Where the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement
of the lease liability, the Company recognises any remaining amount of the re-measurement in statement of profit and
loss.

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have alease
term of 12 months or less and leases for which the undetlying asset is of low value. The lease expenses associated with
these leases are recognized in the statement of profit and loss on accrual basis.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease.
The Company recognises fease payments received under operating leases as income over the lease term.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i) Income from sale of software services and products

The company derives revenues primarily from IT services comprising of software development and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.
Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. VWhen there
is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer obtains a “right to use" the licenses is recognized at the time the license is
made availabte to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The company has apptied the principies under Ind AS 115 to account for revenues from these performance obligations.
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When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obtigation of the contract based on their relative standaione selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from revenue share is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on
the proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds
to the progress by the customer towards earning the discount. Also, when the ieve! of discount varies with increases in
levels of revenue transactions, the Company recognizes the liability based on its estimate of the customer's future
purchases. [f itis probable that the criteria for the discount wilf not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
company recognizes changes in the estimated amount of obligations for discounts in the period in which the change
occurs.

Unbilled revenue represents revenue recognized in relation to work done untii the balance sheet date for which billing has
not taken piace.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

(ii) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head 'Other income’ in the statement of profit and foss.

(ifi) Dividend

Dividend income is recognized when the Company’s right to receive dividend is established. Dividend income is included
under the head 'Other income’ in the statement of profit and loss.

(i) Government grants
Government grants are recognized at fair value when there is reasonable assurance that the Company will comply with
the conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as
deferred income and allocated to income statement over the useful lives of the related assets while grants related to
expenses are deducted in reporting the related expenses in the income statement.

(j) Foreign currency transiation
Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevaiting at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences
Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency

liabilities refating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.
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Notes forming part of condensed financial statements
Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevaiting at the reporting date.

(k) Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution ptan covering eligible employees. The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

(i) Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iii) Superannuation

Superannuation is a defined contribution ptan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

(iv) tLeave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences occur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

(v) Long service awards

Loong service awards are other long term benefits to alt eligible employees, as per Company’s policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

(!) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax taws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date. -

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liabitity arising from initiai

recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assels..aa.recognized for all deductible
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temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxabie income will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in india or tax
laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit wili be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relfating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and ioss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normat income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. in the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and foss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Comtpany does not have convincing
evidence that it will pay normal tax during the specified period.

{(m) Segment reporting

In accordance with para 4 of Notified indian Accounting Standard 108 (ind AS-~108) "Operating Segments” the Company
has disclosed segment information only on the basis of consolidated financial statements which are presented together
with the unconsolidated financial statements.

(n) Eamings"pef share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonusissue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The numbes of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financiat statements by the Board of
Directors.

(0) Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settle the obligation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect
the cutrrent best estimates.

{p) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence wiil be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. .
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(q)

(n)

A contingent fiability also arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or fess.

Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 ~ “"Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date untii the vesting date refiects
the extent to which the vesting period has expired and the Company’s best estimate of the number of equity instruments
that wilt ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingty.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair vatue of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left blank)
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4. Share capitat

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In Z Million in  Million In  Million

Authorized shares (No. in million)
200 (Corresponding period/ Previous year: 200) 2,000.00 2,000.00 2,000.00
equity shares of ¥ 10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No.
in miltion}
76.43 (Corresponding period: 80 / Previous year: 764.25 800.00 791.19
79.12) equity shares of ¥ 10 each
tssued, subscribed and fully paid-up share 764.25 800.00 791.19
capital

a} Reconciliation of the shares outstanding at the beginning and at the end of the period/ year:

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(in Mittion)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 79.12 791.19 80.00 800.00 80.00 800.00
at the beginning
of the period/year
Less: Shares 2.69 26.94 - - 0.88 8.81
bought back
Number of 76.43 764.25 80.00 800.00 79.12 791.19
shares at the
end of the

period/ year

b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of 210 per share. £ach holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

c) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

June 30, 2019 June 30, 2018 March 31, 2019

No in Million No in Million No in Million

Equity shares allotted on March 12, 2015 40.00 40.00 40.00
as fully paid bonus shares by capitatization

of securities premium Z 400.00 million
Equity shares bought back 3.575 - 0.88

(This space is intentionaily left blank)
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d) Buyback of Equity Shares of the Company:

The Board of Directors, in its meeting held in January 2019, approved the buyback by the Company of its fully paid-up
equity shares having face value of ¥ 10 each. The window for buying the shares opened on February 8, 2019 and the
Company has purchased 3,575,000 equity shares between February 2019 and June 2019 and has extinguished these
shares after following the due process. The Company has completed the Buyback on June 27, 2019 and the total number
of equity shares outstanding as on June 30, 2019 post buyback stands at 76,425,000.

549,887 equity shares purchased in June 2019 have been extinguished on July 3, 2019 after following the due process.
Since these shares have been extinguished after June 30, 2019, the same have not been exciuded from the shareholding
details.

e) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder* As at June 30, 2019 As at June 30, 2018 As at March 31, 2019
No. in % Holding No. in % Holding No. in %
million mitlion million Holding

Dr. Anand Deshpande 22.95 30.03 22.93 28.66 22.95 29.01

jointly with Mrs. Sonali
Anand Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Company including register of sharehoiders / members.

(This space is intentionally feft blank.)
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5.1 Property, plant and equipment

i (In Z Million)
Freehold land Buildings* Computers Office Plant and Leasehold Furniture and Vehicles Total
equipments equipment - improvements fixtures
Gross block {At cost)
As at April 1, 2019 206.92 2.387.00 1,684.93 53.22 1.376.04 2112 515.09 8.44 6,252.76
Additions 0.30 57.62 0.32 6.74 64.98
Disposals 6.57 0.43 7.00
As at June 30, 2019 206.92 2,387.30 1,735.98 53.54 1,382.35 21.12 515.09 8.44 6,310,74
Depreciation and impairment
As at April 1, 2019 - 964.75 1,460.02 48.77 1,144.38 17.88 482.47 4,23 4,122.50
Charge for the period 23.98 37.56 0.63 18.28 0.36 5.21 0.29 86.31
Disposais 6.57 043 7.00
As at June 30, 2019 . 988.73 1,491.01 49.40 1,162.23 18.24 487.68 4.52 4,201.81
Net block
As at June 30,2019 206.92 1,398.57 244,97 . 4.14 220.12 2.88 27.41 3.92 2,108.93
As at March 31, 2019 206.92 1,422.25 224.91 4.45 231.66 3.24 32.62 4.21 2,130.26
{in ¥ Million)
Freehold land  Buildings* Computers Office Plant and Leasehold  Furniture and Vehicles Totat
equipments equipment  improvements fixtures
Gross block (At cost)
As at April 1, 2018 206.92 2.386.97 1,632.30 53.48 1,377.70 21.12 511.29 4.73 6,194.51
Additions - 0.07 32.95 0.54 3.76 - 0.04 2.33 39.69
Disposals - - 11.34 - 9.77 - 0.10 - 21.21
As at June 30, 2018 206.92 2,387.04 1,653.91 54.02 1,371.69 21,12 511.23 7.06 6,212,99
Depreciation and impairment
As at April 1, 2018 - 868.36 1,395.62 47.67 1.080.85 15.43 458.28 4.42 3,870.63
Charge for the period - 24.00 44.36 0.27 21.55 0.69 6.00 0.06 96.93
Disposals - - 11.34 - 9.77 - 0.10 - 21.21
As at June 30, 2018 - 892.36 ~1,428.64 47.94 1,092.63 16.12 464.18 4.48 3,946.35
Net block
As at June 30, 2018 206.92 1,494.68 225.27 6.08 279.06 5.00 47.05 2.58 2,266.64

> Note: Building includes those constructed on feasehold tand:
a) Gross block as on June 30, 2019 2 1,454,30 miillion (Corresponding period Z 1,454.10 million/ Previous year 2 1,454.06 million}

b) Depreciation charge for the period ¥ 14.70 million (Corresponding period 14.70 miillion / Previous year ¥ 58,95 million)
¢) Accumulated depreciation as on June 30, 2019 2 454.66 million {Corresponding period Z 395.75million / Previous year ¥ 439.96 million)
d) Net book value as on June 30, 2018 € 999.64 million (Corresponding period 2 1,058.35 million / Previous year 2 1,014.10 miilion)

!
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5.1 Property, plant and equipment

(in T Miilion)

Freehold land Buildings Computers Office Plant and Leasehoid Furniture and Vehicles Total
o equipments equipment  improvements fixtures

Gross biock (At cost)
As at April 1, 2018 206.92 2,386.97 1,632.30 53.48 1,377.70 21.12 511.29 4.73 6,194.51
Additions - 0.07 147.45 1.76 21.15 - 4,40 4.66 178.49
Disposals - 0.04 94,82 2.02 22.81 - 0.60 0.95 121.24
As at March 31, 2019 206.92 2,387.00 1,684.93 53.22 1,376.04 21,12 515.09 8.44 6,252.76
Depreciation and impairment
As at April 1, 2018 - 868.36 1,395.62 47.67 1,080.85 15.43 458.28 4.42 3,870.63
Charge for the year - 96.42 159.20 3.1 86.33 245 24.79 0.76 373.06
Disposals - 0.03 94.80 2.01 22.80 - 0.60 0.95 121.19
As at March 31, 2019 - 964.75 1,460.02 48.77 1,144.38 17.88 482.47 4.23 4,122.50
Net block
As at March 31, 2019 206.92 1,422.25 224.91 4.45 231.66 3.24 32.62 4.21 2,130.26
As at March 31, 2018 206.92 1,518.61 236.68 5.81 296.85 5.69 53.01 0.31 2,323.88
5.2 Right of use assets

(in ¥ Miltion)

Total

Office premises
Gross block (At cost)
As at Aprit 1, 2018 H
Additions (Transitional impact on adoption of Ind AS 116) 358.91
As at June 30, 2019 358.91
Depreciation and impairment
As at April 1, 2019 L
Charge for the period 31.45
As at June 30, 2019 31.45
Net biock
As at June 30, 2019 327.46

(This space is intentionally left blfank)
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§.3 Other Intangible assets

(In ¥ Mittion)

Acquired contractuaf

Software R Totat
rights
Gross block
As at April 1, 2019 713.08 261.74 874.82
Additions 14.11 - 14.11
As at June 30, 2019 727.19 261.74 988.93
Amortization
As at April 1, 2019 629.22 261.74 890.96
Charge for the period 19.565 - 19.55
As at June 30, 2019 648.77 261.74 910.51
Net block e -
As at June 30, 2019 78.42 - 78.42
As at March 31, 2019 83.86 - 83.86
{In ¥ Million)
Software Acqulreq contractual Total
rights
Gross block
As at April 1, 2018 660.92 261.74 922.66
Additions 13.21 - 13.21
As at June 30, 2018 674.13 261.74 935.87
Amortization
As at April 1, 2018 543.44 261.74 805.18
Charge for the period 20.26 - 20.26
As at June 30, 2018 563.70 261.74 825.44
Net hlock
As at June 30, 2018 110.43 110.43
(In T Million)
Software Acqulreq contractual Total
e rights
Gross block
As at April 1, 2018 660.92 261.74 922.66
Additions 52.16 - 52,16
As at March 31, 2019 713.08 261.74 974.82
Amortization
As at April 1, 2018 543.44 261.74 805.18
Charge for the year 85.78 - 86.78
As at March 31, 2019 629.22 261.74 890.96
Net block
As at March 31, 2019 83.86 - 83.86
As at March 31,2018 117.48 - 117.48
5.4 Depreciation and amortization
(In T Million)

For the quarter ended

For the year ended

On Property, Plant and Equipment
On other intangible assets

On Right of use assets

June 30, 2019 June 30, 2018 March 31, 2018
86.31 96.93 373.06
19.55 20.26 85.78
31.45 - -
137.31 117.19 458.84
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6. Non-current financial assets : Investments (refer note 30)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Miflion 1n ¥ Miltion In € Million
Investments carried at cost
Ungquoted investments
Investments In equity instruments
- In wholly owaad subsidiacy companies
Parsistent Systems, Inc. {Refer note 31)
402 million (Corresponding / Previous year : 402 million) shares of USD 0.10 each, fully paid up 2,478.01 2,478.01 2,478.01
2,478.01 2,478.01 2,478.01
Persistent Sysiems Pte Lid.
0.50 million {Corresponding / Previous year: 0.50 million) shares of SGD 1 each, fully paid up 15.50 15.50 15.50
15.50 15.50 15.50
Persistent Systems France SAS
1.50 miilion (Corresponding / Previous year: 1.50 mitlion) shares of EUR 1 each, fully paid up 97.47 97.47 97.47
97.47 97.47 97.47
Persistent Systems Malaysia Sdn. 8hd.
5.45 million (Corresponding / Previous year: 5.45 million) shares of MYR 1 each, fully paid up 102.25 102.25 102.25
102.25 102,25 102.25
Persistenl Syslems Germany GrmbH
9.526 millon (Corresponding period 0.025 million /Previous year: 8.525 miflion) sharas of EUR 1 791.91 2,02 713.19
each, fully paid up
791.91 2.02 713.19
-In associates
Klisma e-Services Privale Limiled {Holding 50% (Corresponding period/Previous year. 50% )}
0,005 million (Previous year : 0.005 million) shares of 2 10 each, (ully paid up 0.05 0.05 0.05
Less : Impairment {0.05) (0.05) {0.05)
Total investmonts carried at cost {(A) 3,485.14 2_,695.25 3,406.42
Investments carricd at amortised cost
Quoted invostments
In bonds 2,142.37 1.589.62 2,088.35
[Market value Z 2,165.51 million (Corresponding period ¥ 1,626.26 million 7 Previous year:
¥ 2,120.86 miillion))
Add: Inlerest accrued on bonds 88.22 64.36 68.33
Total investments carried at amartised cost (B} 2,230.59 1,653.98 2,156.68
Daosignated as fair vatue through profit and toss
Quoted tavestmonts
- Investmeats In mutuat funds
Fair value of long term mutual funds (Refer Note 6a) 1,642.90 1,228.29 1,974.91
1,642.90 1.228.29 1,974.91
Unguoted Investments
-Othors*
Altizon Systems Private Limited
3,766 equity shares (Corresponding period / Previous year : 3,766 equily shares) of 6.00 6.00 6.00
2 10 each, fully paid up
6.00 6.00 6.00
Total investments casried at fair value (C) 1,648.9¢ 1,234.29 1,980.91
Total investments (A) + (B) + (C) 7,364.63 5,583.52 7.544.01
Aggregate provision for diminution in vajue of i 0.05 0.05 0.05
Aggregate amount of quoted investments 3,873.49 2,882.27 4,131.59
Aggregate t of unquoted invest 3,49%.19 2,701.30 3,412.47

* Investments, where the Company does nol have joinl-control or significanl influence including silualions where such joint-control or significant influence is mlended to

be temporary, are classified as “investments in others”

({This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

6 a) Detaiis of fair value of investment in fong term Mutual Funds (Quoted)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In T Milliocn in ¥ Million in T Million
Axis Mutual Fund 309.97 - 304.96
Kotak Mutuat Fund 300.31 214.88 294.32
HDFC Mutual Fund 209.93 192.40 205.96
Aditya Birla Sun Life Mutual Fund 195.06 158.45 191.44
ICICI Prudential Mutual Fund 191.30 458.21 550.21
UT! Mutual Fund 163.45 89.70 160.32
SBI Mutual Fund 66.46 60.64 65.18
Reliance Mutual Fund 59.20 54.01 58.05
IDFC Mutual Fund 51.07 - 50.13
DHFL Pramerica Mutual Fund 32.75 - 32.10
DSP Mutual Fund 32.71 - 32.09
Sundaram Mutual Fund 30.69 - 30.15
1,642.90 1,228.29 1,974.91

(This space is intenitionally feft blank)
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Persistent Systems
Notes forming part of

7. Non-current financial assets : Loans {refer nate 30}

As at As at As at
June 30, 2019 June 30, 2018 Macch 31, 2019
In € Millton In ¥ Miltion In ¥ Million
Carried at amortisod cost
Loan to related parties
Uasecured, considered good
- Persislenl Systems Germany GmbH . 678.32
Adg: interest accrued but nol due on loan - 19.74 -
- 698.03 -
Security depesit
Unsecured, considered good 11629 115.28 116.01
Unsecured, credil impaired - 239 =
116.29 117.47 116.01
Less: Impairment - {2.19) -
116.29 115.28 116.01
Othor loans and advancoes
Inter corporate deposits
Unsecured, considered good - - -
Unsecured, credit impaired 0.58 0.58 0.58
0.58 0.58 0.58
Less: impairment {0.58) {0.58) (0.58)
116.29 813.31 116.01
8. Other non-current financlat assets (refer nate 30)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million In ¥ Mifllon fn € Million
Non-current bank bafances (Refer note 14) 25.32 261 94.39
Agdd: Inlerest accrued but not due on non-current bank deposils 1.46 - 1.46
Non-cusrent deposits with banks (Carried at amottised cost) : 26.78 2.81 95.85
Deposits wilh financial inslitulions (Refer note 33) 430.00 - 430.00
Add: Interest accrued on deposil wilh financialinstilutions 594 - 5.94
Less' Credil impaired {282.50} - (182.50)
153.44 - 253.44
Inveslmenl in Persistent Syslanis Germany GimbH (Shares pending 474.00 - 78.72
aliolment}
654.22 2.81 428.01
b == bt
9. Deferrod tax assots (not)
As at As at As at
Jane 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million in ¥ Million In 2 Million
Deferred tax liabilities
Differences in book values and tax base values of block of Properly, plant and equipment 33.85 54.15 40.92
and other inlangibie assels
Capital gains {net) 69.90 63.33 99.83
Others 86.95 - 99.40
190.70 117.48 240.15
Deferred tax assets
Provision for leave encashment 6168 61.74 65.51
Provision for long secvice awards 63.32 57.50 62.02
Provision for doubtful debts 35.26 24.18 25.74
Tax credit 45.73 73.47 45.73
ROU asset and Lease fiability 49.33 - -
Others 110.95 76.55 96.71
366.27 293.15 295.71
Defervad tax {liabilities) / assets {net) 175.57 175.67 55.56
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Persistent Systems Limited

Notes forming part of condansed financial statements

10. Other non-current assets

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Million in ¥ Mitilon (n 2 Million
Capital advances (Unsecured, considered good) - E 2.06
Advances recoverable in cash or king or for value to be received 59.96 64.50 66.29
59.96 £4.50 68.35
11, Current firanciat assets : lnvestments (refer note 30)
As at Asat As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million in € Million in ¥ Million
Designated as fair vatua through profit and loss
~ Quoted Invastmants
tnvestments in mutual funds
Faic value of current mulual funds (Rafer Nole 11a) 1,165.93 6,759.15 3,295.53
1,165.93 6,759.15 3,295.53
Totat carrying amdunt of invesfments ", 1,165.93 6,759.15 3,295.53
1,165.93 6,759.15 3,295.53

Aggrogate arq’il)unl of quoted investments -

(This space is intenlionally loft biank}
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Persistent Systems Limited . .

Notes forming part of condensed financial statements

11 a) Details of fair value of current investment in mutual funds (Quoted)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In  Million In Z Million In ¥ Million
T T T e 0 e e
Tata Mutual Fund 245.97 702.94 115.97
Aditya Birla Sun Life Mutual Fund 1563.39 846.28 386.73
L&T Mutual Fund 116.51 748.74 407.39
IDFC Mutuat Fund 108.22 711.76 106.40
DSP mutuat fund 105.15 253.37 103.35
UT1] Mutual Fund 102.07 956.48 625.92
ICICI Prudential Mutual Fund 2 - 597.82 399.98
DHFL Pramerica Mutual Fund - 493.47 -
Kotak Mutual Fund - 281.05 -
HDFC Mutuat Fund - 225.50 493,59
Sundaram Mutual Fund - 204.84 67.19
SBI Mutual Fund - 148.08 162.14
_ 1,165.93 6,759.15 3,295.53

(This space is intentionally left biank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

12, Trade receivables (refer note 30)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in 2 Million in T Milllon In T Milllon
Unsecured, considered good* 2,070.75 2,658.03 2429.85
Unsecured, credit impaired 100.89 69.22 73.66
2,17164 2,727.25 2,503.51
Less : Aliowance for credit loss (100.89) (69.22) (73.66)
2,070.75 2,658.03 2,429.85
2,070.75 2,658.03 2,429.85
*includes dues from relaled parties
13. Cash and cash equivalents (refer note 30}
As at As at As at
June 30, 2019 Juno 30, 2018 March 31, 2019
In ¥ Mitlion In ¥ Million in T Million
Cash and cash equivalents as presented ln cash flow statement
Cash on hand 0.18 0.15 0.1
Balances with banks
On current accounts® 338.61 159.47 126.71
On saving accounls 4.98 10.55 0.91
On Exchange Earaer’s Foreign Currency accounts 196.20 114.14 194.91
On deposit accounts with original maturity less than three months - u 229.54
On Escrow account** 60.05 - 92.94
Cheques on hand 64.90 41.42 -
664.92 325.73 565.12

* Out of the cash and cash equivalent balance as al June 30, 2019, the Company can utilise Z 2.15 Million (Corresponding pariod :  4.60 Million f Previous year: ¥ 2.15

Miltion) only towards research and development aclivities specified in the agreement

** The Company compieled buyback wilh effect from June 27, 2019 and minimum balance maintained in E£scrow account will be retased on complelion of formalities.

14. Other bank balances {refer note 30)

As at As at As at

June 30, 2019 June 30, 2018 March 31, 2019

In T Milion In ¥ Miliion in T Militon

Short term bank deposits* 5.418.45 360.53 4,687.90

Add: Interesl accrued but not due on deposits wilh banks 117.54 5.31 59.90

Deposits with banks (carried al amorfised cost) 5,5635.99 365.84 4,747.80

Less: Deposit with maturily more than twelve months from the balance sheet dale (25.32) (281) (94.39)
disciosed under non-current financial assels {Refer nole 8)

Less: Interest accrued but not due on non-current deposits wilh banks (Refer note 8) (1.46) - (1.46)

5,5609.21 363.03 4,651.95

Bafances with banks on unpaid dividend accounts** 242 1.59 2.27

5,511.63 364.62 4,654.22

* Out of the balance, fixed deposils of ¢ 1,838.33 million (Corresponding period = ¥ 64 45 mitiion / Previous year : 2 87.99 million) have been earmarked against bank

guarantees /overdraft {acililies availed by the Company.
** The Company can utilize (hese balances only towards setllement of lhe respeclive unpaid dividend.

(This space is intentionally feft blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

1S. Current financial assets : Loans {reter note 30)

As at As at As at
June 30, 2019 June 30, 2018 March 31,2019
In ¥ Milllon In 2 Mifllon in € Mittion
Carried atamortised cost
Loan to related parties
Unsecured, credit impaired
- Klisma e-Sexvices Private Limited 2743 27.43 27.43
27.43 27.43 27.43
Less: Impainment (27.43) (27.43) (27.43)
Security deposits
Unsecured, considered good 56.61 5.07 663
56.61 5.07 6.63
56.61 5.07 6.63
16. Other current financial assets (refer note 30)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in 2 Milllon In ¥ Million In ¥ Million
Fair value of derivatives designated and effective as hedging instruments
Fonward contracts receivable 282.46 - 281.27
Advances to related parties {Unsecured, considered good)
Persistent Systems, inc. 57.12 4967 63.19
Persistent Systems Pte Ltd 0.23 0.25 o.M
Persistent Systems France SAS 4.31 388 414
Persistent Tefecom Sotutions Inc, 4.57 - 4.56
Persistent Systems Maiaysia Sdn. Bhd. 0.08 0.35 0.08
Persisient Systems Lanka {Private) Limited 250 2.04 241
Persistent Systems Israel Ltd. 0.65 0.14 0.28
Persistent Systems Mexico, S.A. de C.V 0.90 0.46 0.59
Akshat Corporation - 0.08 -
Persistent Systems Gennany GmbH 0.58 - 0.57
70.94 56.88 76.03
Advances to related parties (Unsecured, credit impalred )
Klisma e-Services Private Limited 0.81 0.81 0.81
Less: Impairment of current financial assets (0.81) {0.81) {0.81)
Deposils wilh financiat instilutions - 1.180.00 250.00
Adg: Interest accrued but not due on deposits with financial institutions - 28.20 10.97
Current deposits with financial institutions (Carried at amortised cost) - 1,218.20 260.97
Unbilled revenue 1,796.99 2,039.66 1,577.47
2,150.39 3,314.74 2,195.74
17. Other current assets
As at As at As at
June 30, 2019 June 30, 2018 March 31,2019
in ¥ Miflion In ¥ Million In ¥ Mitlion
Advances to suppliers (Unsecured, considered good)
Advances recoverable in cash or kind o5 for value to be received 44564 510.24 286.27
Other advances (Unsecured, considered good)
VAT receivable (net) 24.69 46.42 35.07
Service tax and GST receivable (net) {refer note 32) 907.23 4,016.70 922.90
ta 931.92 1,063.12 957.17
by 1,377.56 1,573.36 1,243.44

£
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Persistent Systems Limited :

Notes forming part of condensed financial statements

18. Non-current financial liabitities : Borrowings (refer note 30)

As at As at As at
June 30,2019 June 30, 2018 March 31, 2019
In ¥ Million in ¥ Million in ¥ Million
Unsecured Borrowings carried at amortised cost
Term loans
Indian rupee loan from others 16.55 2113 16.55
Interest accrued but not due on term loans 0.28 0.89 0.17
16.83 22.02 16.72
Less: Cument malurily of fong-term borrowings transferred to other current financial (4.58) (4.58) (4.58)
liabilities (Refer note 22)
tess: Current maturily of interest accrued but not due on temm loan transferred to other (0.28) (0.89) 0.17)
current financial liabifities (Refer note 22)
{4.86) (5.47) {4.75)
11.97 16.55 11.97

The term {oans from Govemment departments have the following terms and conditions:

Loan | - amounting to Z 5.46 million {Corresponding Period: ¥ 8.19 million / Previous year:  5.46 million} with interest payable @ 2% per annum guaranteed by a bank
guaraniee by the Company and repayabie in ten equat semi annuat instatiments over a period of five years commencing from March 2016,

Loan il - amounting to T 11.09 miflion (Corresponding Period: ¥ 12.94 mitlion / Previous year: ¥ 11.09 million) with Interest payable @ 3% per annum repayabie in ten equat
anfwat instaliments over a period of ten years commencing from September 2015,

19, Non current fiabilities : Provisions

As at As at As at
June 30, 2019 June 30,2018 March 31, 2048
tn € Million in ¥ Million In € Million
Provision for empioyee benefits j
- Long service awards 161.94 140.68 168.46
161.94 140.68 158.46

(This space is intenkonally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20. Other fong term financial Habilities

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
fn ¥ Million In ¥ Million In ¥ Million
Rent deposits accepled 796 1.83 183
Lease liabilities 478.48 - -
Less: Current malurily of lease liabililies {refer note 22) {185.81) - *
300.63 1.63 1.83
Movement of fease liabilities
For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Miliion in ¥ Milllon In & Miltiocn
Opening balance 501.15 - -
Add: Interest recognised during the period 1227 . L
{ess: Payments made (34.94) - -
Closing balance 478.48 - -
21. Trade payables {refer note 29)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Miltion in ¥ Miltion In ¥ Million
Trade payables for goods and services (refer note 31)* 849.76 759.24 1,018.07
849,76 759.24 1,018.07
‘includes dues payable 1o related parties
22, Other current financial labilities {refer note 30)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Mitlion In ¥ Million In ¥ Miflion
Capital credilors 67.53 3577 55.16
Cureent malurily of fong term-borrowings {refer note 18} 4.58 458 4.58
Current malurity of inlerest on fong-lerm borrowings (refer note18}) 0.28 0.89 0.17
Current malurity of lease liabifities {refer note 20) 185.81 - -
Accried employee liabililies 7275 81.77 15.79
Unpaid dividend * 242 1.59 2.27
Other liabilities 0.54 0.58 0.04
Fair value of derivatives designated and effective as hedging instruments
Forward contracts payable “ 257.57 -
Advance from relaled parties {Unsecured, considered good)
Persistenl Systems Germany Gmbh - 0.03 .
Aepona Limiled 0.05 0.29 0.16
Persistent Telecom Solutions inc. - 189.06 C
0.05 189,38 0.16
333.96 562.13 138.17

“ Unpaid dividend is credited to Investor Education and Prolection Fund as and when due
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Persistent Systems Limited :

Notes forming part of condensed financial statements

23. Other current liabilities

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
n T Million I T Million In T Million
Uneamed revenus 122.78 178.83 130.80
Advance from customers 271.87 274.42 347.05
Other payables
- Stalutory liabilities 199.85 210.35 145.46
~ Other liabililies 3.05 766 6.97
597.55 671.26 630.28
24. Current liabllities : Provisions
As at As at As at
June 30, 2019 June 30, 2018 March 31,2019
In ¥ Militon In ¥ Million In ¥ Miltion
Provision for employee benefils
- Gratuity 62.43 {6.48) 94.34
- Leave encashment 176.52 176.69 187.46
- Long service awards 18.27 23.87 19.02
- Other employee benefits 61.44 201.52 363.29
319.66 395.60 664.11

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

25. Revenue from operations (net) {refer note 31)

For the quarter ended For the year ended

June 30, 2019 June 30, 2018 March 31, 2019

In ¥ Million In ¥ Million In ¥ Mitlion

Software services 4,853.02 4,542.68 19,163.68
Software licenses 100.93 77.23 434.99
4,953.95 4,619.91 19,598.67

26, Other income

For the quarter ended
June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

In ¥ Miltion In ¥ Million In ¥ Miflion
Interest income
On financial assets carried at amortised cost 87.40 13.50 97.06
On others 44.20 61.40 191.76
Foreign exchange gain (net) 94.26 2.07 -
Profit on sale of fixed assets (net) 0.17 0.47 3.77
Dividend income from investments 10.54 81.95 392.26
Profit on sale of investments (net) 128.81 161.84 366.09
Net gain/(foss) arising on financial assets designated as at FVTPL (70.38) (130.37) (76.95)
Misceltaneous income 12.05 13.96 63.91
307.05 194.82 1,037.90

27. Personnet expenses

For the quarter ended
June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

In Z Million In T Million ~[n ¥ Million
27.1 Employee benefits expense
Salaries, wages and bonus 2,245.32 2,035.80 8,576.55
Contribution to provident and other funds 92.91 75.81 328.33
Gratuity expenses 44,09 40.80 150.91
Defined contribution {o other funds 10.60 10.13 41.31
Staff welfare and benefits 103.39 98.25 394.13
Employee stock compensation expenses 3.04 - -
2,499.35 2,260.79 9,491.23
27.2 Cost of professionals
- Related parties (refer note 31) 436.47 426.31 1,885.21
- Others 53.55 79.87 310.00
490.02 506.18 2,195.21
2,989.37 2,766.97 11,686.44
g,
\Wff?%
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Persistent Systems Limited - -
Notes forming part of condensed financial statements

28. Other expenses

For the quarter ended

June 30, 2019  June 30, 2018

For the year ended
March 31, 2018

In ¥ Million In ¥ Million In ¥ Million
Travelling and conveyance 88.78 89.80 338.77
Electricity expenses (net) 27.47 25.55 89.96
Internet link expenses 12.86 14.22 44 44
Communication expenses 18.47 19.01 69.13
Recruitment expenses 16.60 12.34 58.51
Training and seminars 3.08 2.15 13.66
Purchase of software licenses and support expenses 173.65 134.06 687.86
Bad debts - 19.52 23.55
Provision for doubtful debts/ (provision for doubtful debts 9.87 (11.62) (6.99)
written back) (net)
Rent 25.94 60.88 24551
Insurance 5.38 4.10 18.00
Rates and taxes 18.41 6.53 55.14
Legal and professional fees 59.42 56.32 206.96
Repairs and maintenance
- Plant and Machinery 23.95 28.48 101.41
- Buildings 7.07 9.75 28.09
- Others 4.82 6.35 19.31
Sefling and marketing expenses 173.00 179.57 754.73
Fees for sales enablement services 164.05 - 642.92
Advertisement, conference and sponsorship fees 3.42 4.36 21.29
Computerconsiimables 1.17 2.01 6.19
Auditor's remuneration 2.41 1.76 13.73
Donations ; 18.80 17.98 80.43
Books, memberships, subscriptions 5.03 4.26 23.06
Provision for doubtful deposits (refer note 33) 100.00 - 182.50
Foreign exchange loss (net) - - 206.61
Directors' sitting fees 2.40 1.58 5.32
Directors' commission 4.05 3.40 14.21
Miscellaneous expenses 37.04 33.70 162.72
1,007.14 725.06 4,107.02
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Persistent Systems Limited

Notes forming part of condensed financial statements

29. Earnings per share

June 30, 2019

For the quarter ended

June 38, 2018

For the year ended
March 31, 2019

Numerator for Basic and Diluted EPS
Net Profit after tax (In ¥ Million) (A)

Denominator for Basic EPS
Weighted average number of equity shares B)

Denominator for Diluted EPS

Number of equity shares )
Basic Earnings per share of face vatue of ¥ 10 each (in ¥) (A/B)
Diluted Earnings per share of face vatue of ¥ 10 each (In ¥) (A/C)

834.39 923.25
77,469,396 80,000,000
77,469,396 80,000,000

10.77 11.54
10.77 11.54

3,150.08

79,943,943

79,943,943

39.40

39.40

June 30, 2019

For the quarter ended

June 30, 2018

For the year ended
March 31, 2019

Number of shares considered as basic weighted average shares
outstanding for caicutating Basic EPS

Number of shares considered as weighted average shares and
potential shares outstanding for calcutating Diluted EPS

77,469,396

80,000,000

79,943,943

77,469,396

80,000,000

79,943,943

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

30. Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as foliows:

{In ¥ million)

- .Financial assets/ financial liabilities Basis of As at June 30, 2019 As at June 30, 2018 As at March 31, 2019 Fair value
rmeasurement [~ L value Fair value Carrying value Fair value Carrying value Fair value hierarchy

yvv

Investments in subsidiaries and associates(net) |Cost 3,485.14 3.485.14 2,695.25 2,695.25 3,406.42 3,406.42

Investments in equity instruments Fair value 6.00 6.00 6.00 6.00 6.00 6.00 [Level 3

Investments in bonds* Amortised cost 2,230.59 2,165.51 1,653.98 1,628.26 2,156.68 2,120.86

Investments in mutual funds Fair value 2,808.83 2.808.83 7,987.44 7,987.44 5270.44 5,270.44 |Level 1

Loans Amortised cost 172.90 172.90 818.38 818.38 122.64 122.64

Deposit with banks and financiat institutions Amortised cost 5,689.43 5,689.43 1,584.04 1,584.04 5,262.21 5.262.21

Cash and cash equivalents (including Amortised cost 667.34 667.34 327.32 327.32 567.39 567.39

unpaid dividend)

Trade receivables (net) Amortised cost 2,070.75 2.070.75 2,658.03 2,658.03 2.429.85 2.429.85

Forward contracts receivabie Fair value 282.46 282.46 - - 281.27 281.27 |Level 2

Unbilled revenue Amortised cost 1.796.99 1,796.99 2,039.66 2.,039.66 1.577.47 1.577.47

Other current financial assets Amortised cost 70.94 70.94 56.88 56.88 76.03 76.03

Other non current financial assets Cost 474,00 474.00 - - 78.72 78.72

(Share application money paid)

Total 19,755.37 19,690.29 19,826.98 19,801.26 21,235.12 21,199.30

Liabilities:

Borrowings (including accrued interest) Amortised cost 16.83 16.83 22,02 22.02 16.72 16.72

Trade payables and deferred payment liabilities |Amortised cost 849,76 849.76 759.24 759.24 1,019.07 1.019,07

Other financial tiabilities (excluding borrowings) |Amortised cost 329.10 329.10 299.09 299.09 133.42 133.42

Other long-term financiat liabitities Amortised cost 300.63 300.63 1.83 1.83 1.83 1.83

Forward contracts payabie Fair value - - 257.57 257.57 - - [Levet 2

Total 1,496.32 1,496.32 1,339.75 1,339.75 1,171.04 1,171.04

* includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation technigues that are used to measure fair value that are either observable or unobservable and consist of the following three levels:

Levet 1 — Inputs are quoted prices (unadjusted) in active markets for identical assew or liabitities.
Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 — [nputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation model based on assumptions that are neither supported by prices

{This space is intentionally left biank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

31. {i) Significant related party transactions

{in € Million)
Name of the related party and nature of refationship For the quarter ended For the year
ended
June 30, June 30, March 31,
2018 2018 2019
Sale of software services Subsidiaries
Persistent Systems, Inc. 1,581.04 1,244 .52 5,521.01
Total 1,581.04 1,244.52 5,521.01
Cost of professionals {excluding reimbursement of |Subsidiaries
expenses)
Persistent Systems, inc. 323.40 343.02 1,408.15
Yotal 323.40 343.02 1,408.15
Purchase of Software Subsidiaries
Persistent Systeins, inc. 4.79 1.86 13.76
Total 4.79 1.86 13.75
Selling and marketing expenses Subsidiaries
Persistent Syslems, Inc. 157.54 166.12 662.36
Totat 167.54 166.12 662.36
Fees for sales enablement services Subsidiaries
Persistent Systems, inc. 164.05 - 642.92
Total 164.05 - 642.92
Conversion of loan to equity Subsidiaries
Persistent Systems Germany GmbH - - 71117
Total : z 711.17
Commission received on corporate guarantee Subsidiaries
Persistent Systems, Inc. 0.50 0.53 1.67
Total 0.50 0.53 1.67
Traveilling and conveyance Subsidiaries
Persistent Systems, Inc 1.29 5.57
Total - 1.29 5.57
Interest income Subsidiaries
Persislent Systems, inc. - 1.07 1.07
Total - 1.07 1.07
Repayment of intercorporate deposits# Subsidiaries
Persisient Systems, Inc. - 133.64 132.74
Total - 133.64 132.74
# These lransactions are disciosed al the exchange rates prevaifing on the date of transaction.
{ii} Significant outstanding balances
{in T Million)
Name of the related party and nature of relationship As at
June 30, June 30, March 31,
2019 2018 2019
Trade receivables Subsidiaries
Petsistent Systems, Inc. 41.76 - 285.30
Total 41.76 - 285.30
Trade payables Subsidlaries
Persistent Systems, Inc. 371.45 260.67 409.23
Total 371.45 260.67 409.23
Advances given (excludinginterest accrued) Subsidiary
Persistent Systems, inc. 57.12 49.67 63.19
Total 57.12 49.67 63.19
Investmeants Substdiaries
Persistent Systems, Inc. 2,478.01 2,478.01 2,478.01
Persistent Systems Germany GmbH (Shares pending 474.00 - 78.72
allotment) i
Total 2,952.01 2,478.01 2,556.73

{iii) Guarantee given on behalf of subsidiary
Persistent Systems Ltd has given a guarantee of $ 15,170,000 on behalf of Persistent Systems inc. (corresponding period / previous year: $ 15,170,000)

(This space is intentionalfy feft blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

32.

33.

34.

35.

Persistent Systems Limited ("the Company”) had received a show cause notice from the Commissioner of Service Tax
on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse charge
basis, excluding interest and penaity, if applicable. The issue relates to the professional and technical services rendered
by overseas subsidiaries on behalf of the Company to its overseas customers for the period 2011-12 to 2014-15.

Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to 2165.51 million based on
the period of limitation and as a result of that, the said demand now covers financial year 2014-15. The Company has
filed an appeal against the order passed by Learned Principal Commissioner of Service Tax, Pune with the Hon’ble
Central Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Company, based on independent fegal opinion obtained in respect of issues related to this matter, believes that the
liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If the appeal
filed as mentioned above resuits in a demand, there will be no impact on the profitability as the Company will be eligible
to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appellate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeat mainly questions non-application of extended period of limitation. The Company has
filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from April 01,
2014 to June 30, 2017, under protest.

As on June 30, 2019, the pending litigations in respect of direct taxes amount to ¥ 234.92 million and in respect of
indirect taxes amount to ¥ 36.56 million {excluding the show cause received from Commissioner of Service Tax on May
29, 2017 of Z 173.78 million under import of services on reverse charge basis as mentioned above). Based on the
advice obtained and judgments in favour of the Company at the first appellate authority in the eartier years,
management does not expect any outflow in respect of these litigations. In respect of export incentives, pertaining to
previous years amounting to ¥ 255.23 mittion, the Company is in the process of representing before the relevant
authorities including the representations through the industry associations to ensure continued applicability of the said
incentives to the eligible ER&D companies.

Persistent Systems Ltd has given a guarantee of $ 15.17 million on behalf of Persistent Systems Inc. (Previous year:$
15.17 million).

As reported in the previous quarters, the Company has deposits of 2 430 million with the financial institutions viz.
infrastructure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial Services Ltd. (referred to as “IL&FS
Group”) as on the balance sheet date. The Company has not accrued any interest on these deposits since April 1,
2018. The amount due including interest have not been received as on date. in view of the uncertainty prevailing with
respect to recovery of outstanding balances from IL&FS Group, Management of the Company has provided an
additional amount of ¥ 100.00 million during the quarter ended June 30, 2019, thereby making the total provision to
282.50 miilion for impairment in value of deposits as of June 30, 2019. The provision cuirently reflects the exposure that
may arise given the uncertainty. With the resolution pian in progress, the Management is hopeful of recovery though
with a time lag. The Company continues to monitor developments in the matter and is committed to take steps including
legal action that may be necessary to ensure full recovery of the said deposits.

Effective April 1, 2019, the company has adopted Ind AS 116 Leases; and has recognized interest on lease liability of Z
12.27 million under finance costs.

The financial statements are presented in ¥ million and decimal thereof except for per share information or as otherwise
stated.
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