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July 21, 2017

The Manager The Manager

Corporate Services, Corporate Services,

National Stock Exchange of India Limited BSE Limited

Exchange Plaza, Bandra Kurla Complex, 14 Floor, P J Towers, Dalal Street,
Bandra (E), Mumbai 400 051 Mumbai 400 001

Ref: Symbol: PERSISTENT Ref: Scrip Code: 533179

Dear Sir / Madam,

Sub.: Proceedings of the Meeting of the Board of Directors

We wish to inform you that the Board of Directors, at its meeting held on July 20, 2017 and concluded at
1550 HRS (IST) on July 21, 2017, has taken the following decisions:

Pursuant to Regulation 33 and all other applicable regulations, if any of the SEBI {Listing Obligations and
Disclosure Requirements) Regulations, 2015, the Audited Financial Results for the quarter ended
June 30, 2017 have been approved. Accordingly, we enclose the following documents:

4.

Auditors’ Report dated July 21, 2017 on the Consolidated Financial Results of the Company for the
quarter ended June 30, 2017;

Consolidated Financial Results of the Company for the quarter ended June 30, 2017;

Auditors’ Report dated July 21, 2017 on the Unconsolidated Financial Results of the Company for
the quarter ended June 30, 2017;

Unconsolidated Financial Results of the Company for the quarter ended June 30, 2017

Please acknowledge the receipt.

Thanking you,

Yours faithfully,
For Persistent Systems Limited

Encl.: As above
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Persistent Systems Limited, Bhageerath, 402, Senapati Bapat Road, Pune 411016 | Tel : +91 (20) 670 30000
Persistent Systems Inc., 2055, Laurelwood Rd, Suite 210, Santa Clara, CA 95054, USA | Tel: +1(408) 216 7010
CIN - L72300PN1990PLCO56696 | Fax - +91 (20) 6703 0009 | e-mail - info@persistent.com | website - www.persistent.com
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Chartered Accountants
706, 'B' Wing, 7th Floor,
ICC Trade Tower,
Senapati Bapat Road,
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INDEPENDENT AUDITORS' REPORT ON AUDIT OF INTERIM FINANCIAL RESULTS

FO THE BOARD OF DIRECTORS OF
PERSISTENT SYSTEMS LIMITED

1. We have audited the accompanying Statement of Consolidated Financiai Resuits of
PERSISTENT SYSTEMS LIMITED (“the Parent”) and its subsidiaries (the Parent
and its subsidiaries together referred to as “the Group”), being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement, which is the responsibility of the Parent’'s Management and approved
by the Board of Directors, has been compiled on the basis of the related interim
consolidated financial statements in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim
Financial Reporting” (“"Ind AS 34"), prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other accounting principles
generally accepted in India. Qur responsibility is to express an opinion on the
Statement based on our audit of such interim consolidated financial statements.

2. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical reguirements and plan and perform the audit to obtain reascnabie
assurance about whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Statement. The procedures selected depend on the
auditors’ judgment, inctuding the assessment of the risks of material misstatement of
the Statement, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Parent's preparation and fair
presentation of the Statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an ‘opinion on
the effectiveness of the Parent’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall
presentation of the Statement.

We bhelieve that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion.

3. We did not audit the interim financial statements of 13 (thirteen) subsidiaries included
in the consoclidated financial results, whose interim financial statements reflect total
revenues of Rs. 704.64 Million for the Quarter ended June 30, 2017, and total profit
after tax of Rs. 133.26 Million and Total comprehensive income of Rs. 31.47 Million
for the quarter ended on that date, as considered in the consclidated financial
results. These interim financial statements have been audited by other auditors whose
reports have been furnished te us by the Management and our opinion on the
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4, Statement, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries is based solely on the reports of the other auditors.

5. The consolidated financial results also include the share of net result Rs. NIL in
respect of 1 (One) associate for the quarter ended June 30, 2017. Financial
statements of this entity have not been audited by us. These financial statements are
unaudited and have been furnished to us by the Management and our opinion cn the
consolidated financial results, in so far as it relates to the amounts and disclosures
inciuded in respect of this entity is based solely on such unaudited financial
statements. In our opinion and according to the information and explanations given
to us by the Management, these financial statements are not material to the Group.

Our opinion on the Statement is not modified in respect of matters stated paragraph
3 and 4 above.

6. In our opinion and to the best of our information and according to the explanations
given to us, and read with paragraph 3 and 4 above, the Statement:

(i) includes the results of the following entities:

« Persistent Systems, Inc. s Aepona Group Limited

» Persistent Systems Pte Limited * Aepona Limited

* Persistent Systems France SAS » Valista Limited

» Persistent Telecorn Solutions Inc. » Persistent Systems Lanka (Private)
Limited

« Persistent Systems Malaysia Sdn. Bhd. s Persistent Systems Mexico, S.A. de
C.V.

» Akshat Corporation (d.b.a. RGen e Persistent Systems Israel Ltd.

Solutions)
s Aepona Holdings Limited s Persistent Systems Germany GmbH

(ii) is presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified
by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016; and

(itiygives a true and fair view in conformity with the aforesaid Accounting Standards
and other accounting principles generally accepted in India of the net profit and
Total comprehensive income and other financial information of the Group for the
Quarter ended June 30, 2017.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

Y
N/ é/ﬂ .
ant M. Joshi
Place: Pune Partner

Date: July 21, 2017 Membegrship No.: 038019
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Audiled consolidated financial resulis of Persistent Systems Eimied for the quarler ended June 30, 2087

in T Million

Sr. Ne, Particutars Quarler ended Year ended
June 30, 2017 June 30,2016 Marcl 31, 2017 March 31, 2017
{Audited} {Audited) (Audited) {Audiled)
1 Revenue from operalions 728015 77277 727108 28,78¢.39
2 10ther income 367.91 253,49 143.28 95845
3 Total income {1+2) 7,648.06 7.271.26 7414,36 29,742.84
] Expenses
- Employee benefits expense 4,376.50 4,320.49 4,31075 17,648.97
- Cost of professionals 72913 523.95 57085 2,177.66
- Finance cosls 037 Q.19 617 091
- Depreciation and mmorlization expense 391.91 34281 39402 1,490.17
- Other expenses 1,130.95 1,115.82 1,087.86 4,304.29
Total Expenses 6,62R.66 6,303.26 £,363.75 25,622.00
h Profil before exceplianal ilems and lax (3-4) 1,019.40 268.00 1,050.61 4,120.84
[ Exceptional ilems - - (11411} {(114.11)
7 {Profit belore 1ax {5-6) 101940 968,00 936,50 £,006.73
8 ‘Fax expense '
- Currenl tax 27789 31428 243.66 1,147.87
- Tax credil in respect of eardier years (12.25) - {8.36} (19.67)
- Beferred tax charge / {credit) 287 (79.34) {26.75) (136,12}
Total (ax expense 268.51 235.14 208,55 992,08
9 [Profitfor the peried from continuing aperations (7-8) 750.89 732.86 72795 3,014,658
10 |Profit/ [Loss) fos the period from discontinized eperations - . - -
11 |Tax expense of discontinued operations - - - -
12 [Profit/ (Lass) for the period from discontimzed operations {Afler lax) (10-11} - - - -
13 |Profit for the period (9+12) 750,89 73286 727.95 3,014.65
T4 |Othker comprelensive income
A Ttems that will nol be reclassified 1o profil and loss
- Remeastrrements of the defined benefit liabilities / (asset) 42.53 33,64 4.87 (3913}
42,53 33.64 247 139,13)
B. liems that may be reclassified to profit and loss
- Effeclive portion of cash flow hedge {66.78) {52.84) 155.58 116.95
- Exchange differences in translating the financial statenzents of foreign 21467 8492 {132.968) (110.48)
aperations
(£5.11} 3208 21.62 6.47
15 |Total comprehensive income (o7 the period (Comprising Profit {Loss) and {13+14) 748,31 7OR.58 758.44 2,981,99
Glher Comprehensive Income for the period)
16 |Paid-up equity share capilat 800.00 800.00 800.00 800.00
(Face value of share ¥ 10 cach)
17 |Reserves excluding revaluation reserves 18,192.63
18 [Eamings per equily share (for continuing operalions} in ¥
- Basic 9,29 216 210 37.68
- Diluled 9.39 916 216 3768
19 |Earnings per equily share {(or discontinued operations) in 3
- Basic - - - -
- Diluted - - - -
20 jEarnings per equily share (for disconlinued and continuing operalions) in T
- Basic 939 9.16 a.1q 37.68
- Diluted .39 216 2.10 37.68
21 |ividend per share (in %) 5
Tnterim dividend - - - 6 {
Final dividend - - 3 3 i
Tolal dividend - - 3 9




Audited unconsolidated financial information

in ¥ Million

Particulars Quarter ended Year ended
June 30, 2017 June 30, 2036 March 31, 2017 March 31, 2017
{Audited} (Audited) (Audited) {Audited)
Revenue from operalions 4,272.44 4,172,95 4,20548 17,3529.64
Profit before 1ax 1,030.7% 1,040,985 743.82 4,037.4%
Profil after 1ax 751.14 796.74 537.99 2,950.32

Sepgment wise Revenue, Results and Capital Employed

in T Mitlion
Sr.No. Particulars Quarier ended Year ended
June 30, 2037 June 30, 2016 March 31, 2017 March 31, 2017
(Audiled) (Audiled) {Audiled) {Aundiled)
1 Sepmenl revenue
- Services 3,237.87 333822 3,188.44 13,086.58
- Digilad 1,313.24 1,002.01 1,377.25 4,704.91
- Alllance 2,123.88 2,110.61 2,003.065 §,466.11
- Accelerile (Praducts) 605,16 566,93 701.74 2,526,79
Totat 7,260.35 7.017.77 7,271.08 28,784.39
2 Less: Inter segment revenue - - - -
3 Net sales/income from operations 7.280.15 701257 7.271.08 28,784.39
4 |Segment results profit/ (loss) before tax, interest and depreciation and
amortization
- Services 1,247 86 1,420.69 1.321.78 5.524.62
- Digital 410.34 26382 478,75 1.490.24
- Alliance £95.93 657.77 580.84 2,559.75
- Accelerite (Products) 254,32 238.24 328.11 1,103.11
Fotal 2,611.45 2,579.92 2,769.48 10,677.96
5 Less:
- Finance cost 0.17 0.19 017 091
- Dther un-atlecable expenses 1,059.79 1,865.22 1,616.09 7482877
5 |Un-allocable income 367.91 25349 143.28 958 45
7 ‘Folal profil hefore tax 1,019.40 96800 236,50 4,000.73
&  [Segmenl assets
Asal
June 30, 2017 June 30, 2016 March 31, 2017
{Audiled) {Amdited) (Audited)
- Services 2,214.86 2,409.90 2,109.80
- Digilat 1,198.46 507.91 1,318.83
- Alliance 826.30 560,57 717.31
- Accelerite (Products) 442.83 275.51 4017 86
Total allocable segment assels 4,682.45 4,053.89 L83
Unallocable assets 18.818.69 17,171.22 18,709.90
Tataf asseis 2353114 21,225.11 23,463.73

Nates for segment wise informatien:

i) Operaling segmenls are components of an enlerprise for which discrete financial information is available thal is evaluated regularly by the chicf eperaling decision maker, in deciding, how te aflecate
resources and assessing performance, The Group's chief operating decision maker is the CEO and Managing, Directer,

iy Cost related 1o research and development are included under idenfifiable expenses for Lhe purpese of segment reporling.

Segment wise capilal employed

Segregation of assels {other than drade receivables), liabilities, deprecintion and amortization and other non-cash expenses inlo various reportable segments have not been presented as the assels are used
inferchangealdy belween segments andt the Group is of The view that if is not practical to reasonably allocate the ather assets, liabilities and other non-cash expenses 1o individual segments and an ad-hoe atlecation

will not be meaninglul




Noefes:

1 The audiled financial slatements for the quarler ended June 30, 2017, have bren Laken on recard by the Board of Direclors at its meeling concluded on July 21, 2057 as recommended by the Audit Commillee
at its meeling held on July 20, 2017. The stalutory auditors have expressed an wnquatified andit opinion.

2 The Company adopted Indian Accounting Standards (Ind AS) from Aprit 1, 2016 and accordingly fhese financial results have been prepared in accordance with (he recognilion and measurement principles
laid dewn in Ind AS 34 - Interim Financial Reporting prescribed under section 133 of (he Companies Act 2013 read willh the relevant ruies issued thereunder and the olher accounting principles generatly
accepled inIndia, Financial results for adl the periods preseated have been prepared in accordance with the recoghition and measurement principles laid down in Ind AS 34 - Inlerim Financial Reporting.

3 Persistent Systems Limited {“Ihe Parent Company”) hadt received a show cause notice frons 1he Conunissioner of Service Tax on December 19, 2044 for nor-paymenl of service tax of 452,15 million under
imporl of services on reverse charpie hasis, excluding interest and penalty, if applicable. The issue refates Lo he professional and technical services rendered by overseas subsidiaries on behall of the Parent
Company fo ifs overseas customers for the peried 2017-32 1o 2014-15, Pest represertalions made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the aforesaid show-
cause patice and issued an order on May 29, 2017, reducing (he demand to € 165.51 millien based on the period of limitalion and as a result af thal, the said demand new covers financial year 2014-15. The
Parenl Contpany is in the process of filing an appeal before the appellate authorities,

The Pareat Company believes that since the said services rendered by the overseas sobsidiaries have been performed cutside India, the same do nol fall under import of services, The Pavent Compaty has
oblained an independent lepal epinion in respect of the above malter, and believes that the liability is not likely te arise and therefore, ne provision is considered necessary in the financial slatements,
Considering the view of the Service Tax Autharities, based on legal advice, and due prudence, the Parent Company has deposited, an amount of 64736 million tawards service Lax in respect of (he above
matler, for the peried from April 07, 2014 to June 30, 2017, under protest. The Company will be able to wtilize cenval credit against the service tax so paid and/or seek reflund / rebate of the same.

4 German subsidiary of the Parent company has signed an agreement on 215¢ July, 2017 1o acquire PARX Werks AG, a Salesforce Cerlified Platinum Pariner in DACH region. This acquisition is sulgect to
cuslomary clesing conditions,

5 Figures for the previous periods/year have heen regrouped wherever necessary 1o conform to currem period presenlation.

By order of Board of Directers of Persisient Systems Limiled

élnvuwh&fbmv{n ?4——rﬁ<ﬁ""—'

Pune Ir. Anand Deshpande Kiran Umroolkar
July 21, 2017 Chairman and Managing Director Direclor

“For risks and uncertainties relating lo forward-looking stalenents, please visil our websile - www. porsistent.oon”
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Audited consolidated financial results of Persistent Systems Limited

for the quarter ended June 30, 2017

Segment wise Revenue, Results and Capital Employed

% in Million % in Million
sr . Quarter ended Year ended st . Quarter ended Year ended
No. e June 30, 2017 [ June 30, 2016 [ March 31, 2017 | March 31, 2017 | |\~ Haliells June 30, 2017 | June 30, 2016 | March 31, 2017 | March 31, 2017
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
1| Revenue from operations 7,280.15 7,017.77 7,271.08 28,784.39 1| Segment revenue
2| Other income 367.91 253.49 143.28 958.45 - Services 3,237.87 3,338.22 3,188.44 13,086.58
3| Total income (1+2) 7,648.06 7,271.26 7,414.36 29,742.84 - Digital 1,313.24 1,002.01 1,377.25 4,704.91
4| Expenses - Alliance 2,123.88 2,110.61 2,003.65 8,466.11
- Employee benefits expense 4,376.50 4,320.49 4,310.75 17,648.97 - Accelerite 605.16 566.93 701.74 2,526.79
- Cost of professionals 729.13 523.95 570.85 2,177.66 Total 7,280.15 7,017.77 7,271.08 | 28,784.39
- Finance costs 0.17 0.19 0.17 0.91 2| Less: Inter segment revenue - - - -
- Depreciation and amortization expense 391.91 342.81 394.12 1,490.17 3| Net sales/income from operations 7,280.15 7,017.77 7,271.08 28,784.39
- Other expenses 1,130.95 1,115.82 1,087.86 4,304.29 4| Segment results profit/ (loss) before tax,
Total Expenses 6,628.66 6,303.26 6,363.75 | 25,622.00 interest and depreciation and amortization
5| Profit before exceptional items and tax (3-4) | 1,019.40 968.00 1,050.61 4,120.84 - Services 1,247.86 1,420.09 1,321.78 5,524.82
6| Exceptional items - - (114.11) (114.11) - Digital 410.34 263.82 478.75 1,490.24
7| Profit before tax (5-6) | 1,019.40 968.00 936.50 4,006.73 - Alliance 698.93 657.77 580.84 2,559.79
8| Tax expense - Accelerite 254.32 238.24 328.11 1,103.11
- Current tax 277.89 314.28 243.66 1,147.87 Total 2,611.45 2,579.92 2,709.48 | 10,677.96
- Tax credit in respect of earlier years (12.25) - (8.36) (19.67) 5| Less:
- Deferred tax charge / (credit) 2.87 (79.14) (26.75) (136.12) - Finance cost 0.17 0.19 0.17 0.91
Total tax expense 268.51 235.14 208.55 992.08 - Other un-allocable expenses 1,959.79 1,865.22 1,916.09 7,628.77
9| Profit for the period from continuing 6| Un-allocable income 367.91 253.49 143.28 958.45
operations (7-8) 750.89 732.86 727.95 3,014.65 7| Total profit before tax 1,019.40 968.00 936.50 4,006.73
10| Profit / (Loss) for the period from Zin Million
discontinued operations - - - - - As at
11| Tax expense of discontinued operations - - - - 8 gment assets
12| Profit / (Loss) for the period from (10-11) ]u?gu:ij?fe%jgn Ju?:u%?éeégle Mamgiiégf 17
discontinued operations (After tax) - - - -
13| Profit for the period (9+12)  750.89 732.86 727.95 | 3,014.65 - Services 2,214.86 240990 | 2,109.80
14| Other comprehensive income - Digital 1,198.46 807.91 1,318.83
A.| Items that will not be reclassified to - Alliance 826.30 560.57 717.31
profit and loss - Accelerite (Products) 442.83 275.51 607.89
- Remeasurements of the defined benefit Total allocable segment assets 4,682.45 4,053.89 4,753.83
liabilities / (asset) 42.53 33.64 8.87 (39.13) Unallocable assets 18,848.69 17,171.22 18,709.90
42.53 33.64 8.87 (39.13) Total assets 23,531.14 21,225.11 ( 23,463.73
B.| Items that may be reclassified to Notes for segment wise information:
profit and loss i) Operating segments are components of an enterprise for which discrete financial information is available that is evaluated regularly by the
- Effective portion of cash flow hedge (66.78) (52.84) 155.58 116.95 chief operating decision maker, in deciding how to allocate resources and assessing performance. The Group's chief operating decision maker
- Exchange differences in translating the financial is the CEO and Managing Director.
statements of foreign operations 21.67 84.92 (133.96) (110.48) ii) Cost related to research and development are included under identifiable expenses for the purpose of segment reporting.
(45.11) 32.08 21.62 6.47 wise capital employ
15| Total comprehensive income for the period Segregation of assets (other than trade receivables), liabilities, depreciation and amortization and other non-cash expenses into various reportable
(Comprising Profit (Loss) and Other segments have not been presented as the assets are used interchangeably between segments and the Group is of the view that it is not practical to
Comprehensive Income for the period) (13+14; 748.31 798.58 758.44 2,981.99 reasonably allocate the other assets, liabilities and other non-cash expenses to individual segments and an ad-hoc allocation will not be
16 | Paid-up equity share capital (Face value of meaningful.
share % 10 each) 800.00 800.00 800.00 800.00 | \otes:
17 | Reserves excluding revaluation reserves 18,192.63 1 The audited financial statements for the quarter ended June 30, 2017, have been taken on record by the Board of Directors at its meeting
18| Earnings per equity share (for continuing concluded on July 21, 2017 as recommended by the Audit Committee at its meeting held on July 20, 2017. The statutory auditors have expressed
operations) in3 an unqualified audit opinion.
- Basic 9.39 9.16 9.10 37.68 2 The Company adopted Indian Accounting Standards (Ind AS) from April 1, 2016 and accordingly these financial results have been prepared in
- Diluted 9.39 9.16 9.10 37.68 accordance with the recognition and measurement principles laid down in Ind AS 34 - Interim Financial Reporting prescribed under section 133 of
. . . . the Companies Act 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepted in India. Financial
19 Earnln_gs pel: equity share (for discontinued results for all the periods presented have been prepared in accordance with the recognition and measurement principles laid down in Ind AS 34 -
operations) in% Interim Financial Reporting.
- Basic - - - - 3 Persistent Systems Limited (“the Parent Company”) had received a show cause notice from the Commissioner of Service Tax on December 19,
- Diluted - - - - 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse charge basis, excluding interest and penalty, if
20 | Earnings per equity share (for discontinued applicable. The issue relates to t_he professional and technical services rend_ered by overseas subsidiaries on behalf of th_e P_arent Com_papy toits
and continuing operations) in 3 overseas customers f_or 'Fhe period 2011»1_2 to 2014-15. Pos_t repres_entatlons made by the Company, the ITearned Principal Commlssmn'er_ of
_ Service Tax, Pune, adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to % 165.51 million
- Basic 9.39 9.16 9.10 37.68 based on the period of limitation and as a result of that, the said demand now covers financial year 2014-15. The Parent Company is in the process
- Diluted 9.39 9.16 9.10 37.68 of filing an appeal before the appellate authorities. The Parent Company believes that since the said services rendered by the overseas
21| Dividend per share (in %) subsidiaries have been performed outside India, the same do not fall under import of services. The Parent Company has obtained an independent
Interim dividend _ _ _ 6 !egal opinion_in respect of the abqve matter, ar_1d believes that_ the liability is _n_ot likely to arise and the_refore, no provision is considered necessary
3 - in the financial statements. Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Parent Company
Final dividend - - 3 3 has deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from April 01, 2014 to June 30,
Total dividend - - 3 9 2017, under protest. The Company will be able to utilize cenvat credit against the service tax so paid and/or seek refund / rebate of the same.
4 German subsidiary of the Parent company has signed an agreement on 21st July, 2017 to acquire PARX Werks AG, a Salesforce Certified Platinum
Audited unconsolidated financial information Partner in the DACH region. This acquisition is subject to customary closing conditions.
Rin Million 5 Figures for the previous periods/year have been regrouped wherever necessary to conform to current period presentation.
. Quarter ended Year ended By order of Board of Directors of Persistent Systems Limited
L June 30, 2017 | June 30, 2016 | March 31, 2017 | March 31, 2017
(Audited) (Audited) (Audited) (Audited)
Revenue from operations 4,272.44 4,172.95 4,305.48 17,329.64 | Pune Dr. Anand Deshpande Kiran Umrootkar
Profit before tax 1,030.79 1,040.95 743.82 4,037.41 | July 21,2017 Chairman and Managing Director Director
Profit after tax 751.14 796.74 537.99 2,940.32 “For risks and uncertainties relating to forward-looking statements, please visit our website :- www.persistent.com”
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INDEPENDENT AUDITORS’ REPORT ON AUDIT OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PERSISTENT SYSTEMS LIMITED

1. We have audited the accompanying Statement of Standalone Financial Results of
PERSISTENT SYSTEMS LIMITED (“the Company”), for the Quarter ended June 30,
2017 (“the Statement”), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016.

This Statement, which is the responsibility of the Company’s Management and
approved by the Board of Directors, has been compiled from the related interim
standalone financial statements which has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34
"Interim Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to express an
opinion on the Statement based on our audit of such interim standalone financial
statements.

2. We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonabie
assurance about whether the Statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Statement. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of
the Statement, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s preparation and fair
presentation of the Statement in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall
presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for cur audit opinion,

3. In our opinion and to the best of our information and according to the explanations
given to us, the Statement:

a. is presented in accordance with the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified
by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016; and

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar £state, Worll, Mumbai - 400 018, India. {LLP identification No. AAB-8737)




Deloitte
Haskins & SellsLLP

b. gives a true and fair view in conformity with the aforesaid Indian Accounting
Standards (“Ind AS”) and other accounting principles generally accepted in India
of the net profit and Total comprehensive income and other financial information
of the Company for the Quarter ended 3une 30, 2017.

For PELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm Registration No. 117366W/W-100018)

]
M. Joshi
/ Partner
Membersfip No.: 038019

Place: Pune
Date: July 21, 2017
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Audited unconsolidated financial resulis of Persistent Systems Limiled for the quarter ended June 30, 2017

in T Million
Sr. No. Particulars Quarter ended Year ended
June 30, 2017 June 30, 2016 March 31, 2017 March 31, 2087
(Audited) (Audited) {Audited) (Audited)
1 Revenue from aperations 4,272.44 4,172.95 4,305.48 17,329.64
2 Cther income 375.95 A7.74 148.01 946,21
3 Total income (1+2) 4,648.39 4,420.69 4,453.49 18,275.85
4 Expenses
- Employee benefits expense 2,14547 213471 2,174.96 8,682.6%
- Cosl of professionals 59240 464.46 70635 2,193.59
- Finance costs 0.17 .19 0.17 091
- Depreciation and amortization expense 152,69 154.43 150.22 609.68
- Other expenses 726.87 625.95 677,97 2,751.57
Total Expenses 3,617.60 3,379.74 3,709.67 14,238.44
5 Profit refore exceplional items and tax (3-4) 1,030.79 1,040.95 743.82 4,037.41
6 |Exceptional ilems - - - -
7 Profit before lax (5-6) 1,030.79 1,040,95 743.82 4,037.41
8 Tax expense
- Current fax 261.63 305.32 204.51 1,086,80
- Tax ctedil in respect of earlier years - - {8.43) {8.43)
= Deferred tax charpe / (credit) 18.02 (61.11) 975 18.72
Total Lax expense 279.65 244,21 205.83 1,097.09
9 Profit for the period from conlinuing operations (7-8} 751.14 796.74 537,99 2,940.32
10 iProfit/ (Loss) for the period from disconfinued operalions - - - -
11 |Tax expense of discontinued operations - - - -
12 [Profit/ (Loss) for the period from discontinued operattons {After tax} {10-11) - - - -
13 |Profit for the period (9+12) 751,14 796.74 537.99 2,940,32
14 |Other camprehensive income
A lems that will not be reclassified to profit and loss
- Remeasurements of the defined benefit Habilities / (asset) 47,16 4807 840 {41.40)
4716 48,07 §.40 {341.40)
B. Ttems thal may be reclassified to profit and loss
- Effective portion of cash flow hedge (66.78) (b284) 155.58 116.95
{66.78) (52.84) 155.58 116.95
Total other comprehensive income for the period / year (A+B) (19.62) {4.77) 163.98 75.55
186 [Tolal comprehensive income for the peried (Comprising Profil (Loss) and (13+14) 731.52 791,97 701.97 3,015.87
Other Comprehensive Income for the period)
16 [Paid-up equity share capital 800.00 800.00 800.06 800.00
(Face value of share ¥ 10 each)
17 {Reserves excluding revaluation reserves 17,344,14
18  {¥arnings per equity share (for continuing operations) in ¥
- Basic 939 996 6.72 36.75
- Dilated 9.39 9.96 6,72 36.75
19 |Earzings per equily share {for disconlinued operations) in ¥
- Basic - - - -
- Diluted - - R .
20 Earnings per equily share (for discontinued operations and continuing
operations) in T
- Basic 939 %.96 6.72 36.75
- Diluted 9.39 9.96 672 36.75
21 |Dividend per share (in )
Interim dividend - - . 6
Finai dividend - - 3 3
Total dividend - - 3 %




Notes:

1 The audited financial statements for the quarler ended June 30, 2017, have been taken on record by the Board of Direclors at its meeting concluded on July 21, 2017 as recommended by the Audil Commiltee at ils
meeling held on July 20, 2017, The stalutory auditors have expressed an unqualified audil opinion.

2 The Company adopted Indian Accounting Standards {Ind AS) from April 2, 2016 and accordingly these financial results have been prepared in accordance with the recognition and measurement principles laid
dosn iny Ind AS 34 - Interim Financial Reporting prescribed under section 133 of the Companies Act 2013 read with the relevant rules issued thereunder and the other accounting principles generally accepled in
India. Financial results for alf the periods presented have been prepared in accordance with the recognition and measurement principles laid down in Ind AS 34 - Interim Financial Reporting.

3 Persistent Systems Limited (“the Company”) had received a show cause nolice from the Cemmissioner of Service Tax on December 19, 2016 for non-payment of service tax of ¥ 452,15 million under imporl of
services on reverse charge basis, excluding interest and penalty, if applicable. The issue relates Lo the professionat and technical services rendered by overseas subsidiaries on behalf of the Company to its overseas
customers for the period 2011-12 to 2014-15. Post representations made by the Company, the Learned Principal Commisstoner of Service Tax, Pune, adjudicated 1he aforesaid show-cause nolice and Issued an
arder on May 29, 2017, reducing the demand to ¥ 165.51 million based on the period of limitation and as a resul of that, the said demand now covers financial year 2014-15. The Company is in the process of filing
an appeal before the appellate autherities.

The Company believes that since the said services rendered by the overseas subsidiaries have been performed oulside India, the same do nol fall under import of services. The Company has oblained an
independent legal opinion in respect of the above malter, and believes that the lability is not Jikely to arise and (herefore, no provision is considered necessary in the Enancial slatements.

Considering the view of the Service Tax Authorities, based on tepal advice, and due prudence, the Company has deposited, an amaunt of ¥ 647,36 million towards service tax in respect of the above matier, for the
period from April 01, 2014 (o June 30, 2017, under protest. The Company will be able to utilize cenval credil against the service tax so paid and/or seek refund / rebale of the same.

4 German scbsidiary of the Company Jias signed an agreement on 21st July, 2017 to acquire PARX Werks AG, a Satesforce Certified Plalinum Partner In DACH region. This acquisition is suljeet lo customary
closing condilions.

5 Figures for the previous periods/year have been regrouped wherever necessary fo conform to current period presentation,
By order of Board of Directors of Persistent Systems Limited

@qv\g\,n A Dl F,_,wfocf a:'-"‘;”,::_‘?%

Pune Dr. Anand Deshpande Kiran Umrootkar
July 21,2017 Chairman ang Managing Director Direclor

“For risks and uncertainties relating la forward-leoking slalements, please visit our websile - www persistent.com”



