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PENNAR INDUSTRIES LIMITED

Dated: 10™ November, 2017
Place: Hyderabad

The National Stock Exchange of India
Limited
Bandra Kurla Complex, Bandra East
Mumbai - 400 051

BSE Limited
Phiroze Jeejeebhoy Towers, Dalal Street, Fort
Mumbai - 400 001

Dear Sir/Madam,

Sub : Outcome of Board Meeting

Ref: Regulations 30 and 33 of SEBI (Listing Regulations and Disclosure Requirements) Regulations,
2015

BSE Scrip code: 513228 / NSE Symbol: PENIND

We wish to inform you that at the meeting of the Board of Directors of the company commenced at
10:00 a.m. and concluded at 04:00 p.m. held on Friday the 10" day of November, 2017, the following
bllSillBSS were transacted:

1) Approval of the Un-audited Financial Results for the quarter ended 30" September, 2017,
a. Standalone Financial Results of M/s. Pennar Industries Limited.
b. Consolidated Financial Results of M/s. Pennar Industries Limited.

2) Approval of the Limited Review Report (Standalone and Consolidated) issued by M/s. Deloitte
Haskins & Sells LLP, Statutory Auditors of the Company for the Quarter ended 30™ September, 2017.

3) The Nomination and Remuneration Committee at its meeting held on 9" November, 2017
recommended to appoint Mr. Eric James Brown as Non-Executive Non-Independent Director of the
Company. The Board considered and appointed Mr. Eric James Brown as Non-Executive Non-
Independent Director with effect from 10" November, 2017.

5) The Board has taken on record the statement of investor complaint under regulation 13(3) and
compliance report on corporate governance under regulation 27(2) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 201 for the quarter ended
30™ September, 2017,

The following are attached herewith for your information and record:

a. The certified copy of the Un-audited Financial Results of the Company for the Quarter ended 30"
September, 2017.

b. The Limited Review Report (Standalone and Consolidated) for the Quarter ended 30™ September,
2017 issued by M/s. Deloitte Haskins & Sells LLP, Statutory Auditors of the Company.

c. Press Release for the Quarter ended 30™ September, 2017.
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Brief profile of Mr. Eric James Brown, Non-Executive Non-Independent Director is annexed
hereunder:

Concise Profile of Eric Brown
* Eric is a Graduate of the University of Hawaii, Management Information Systems Departnient.

* He has more than 30 years of experience in M&A activities, strategic planning and implementing
global IT solutions throughout the Americas, Asia Pacific, Europe and Middle Eastern regions.

* Eric is co-author and author of several books “What Top CIO’s Know” published by Amazon, “The
Effective CIO” published by Taylor and francis Group and “Achieving Success as a CIO” published
by Aspatore Books and holds several Copyrights housed at the Library of Congress.

* Eric is on the advisory board of Spareshub.com, a member of the US Chamber of Commerce'’s
National Security Task Force and the Chamber's Cybersecurity Leadership Council and holds a
current USA Boxing Coaches Certification Card.

* Eric has received numerous industry accolades including receiving information Week’s 500 Top
Technology Innovators for 2013, CIO Magazine's Executive Council Qutstanding Contribution
Award for 2013, Computerworld’s Premier 100 IT Leaders in 2012 and Hi-Tech Leader in 2003.

* He is currently the President and Chief Executive Officer of Pennar Global, Inc., Headgquartered in
Houston, Texas and is a Joint Venture between Pennar Industries Limited and Pennar Engineered
Building Systems Limited.

Kindly take the same on your records.

Thanking you

Yours faithfully,

for Pennar Industries Limited

v o A3
Mirza Mohammed Ali Baig Fyderdts
Company Secretary & Compliance Officer

ACS No. 29058
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") PENNAR INDUSTRIES LIMITED
Pennar Statement of Unaudited Standalone Finaneial Results for the Quarter and Half year ended September 30, 2017
Rs, in Lakhs
Quarter ended Half year ended
S.No Particulars 30 Sep 2017 30 Jun 2017 30 Sep 2016 30 Sep 2017 | 30 Sep 2016
Unaudited Unaudited Unaudited Unaudited Unaudited
1 Income
a Revenue from Operations (Refer Note 4) 28,550 32,061 26,984 60,611 50,188
b [Other Income 11 57 195 168 302
Total Income 28,661 32,118 27,179 60,779 50,490
2 Expenses
a Cost of materials consumed 17,667 22,108 16,374 39,775 31,430
b
Changes in inventories of Finished goods, work in progress and stock in trade 2,308 (1,055) 1,055 1,253 361
c Excise duty (Refer Note 4) - 2,117 2,003 2,117 4,026
d Employee benefits expenses 1,665 1,690 1,485 3,355 2,943
e Finance Cost 1,013 894 795 1,907 1,632
' |Depreciation and amortisation expense 348 292 418 640 714
g |Other Expenses 4,326 4,560 3,948 8,886 7,537
Total Expenses 27,327 30,606 26,078 57,933 48,643
3 |Profit before tax (1-2) 1,334 1,512 1,101 2,846 1,847
4 Tax expense
a Current Tax 187 514 339 701 576
b [Deferred Tax 375 345 214 720 293
Total Tax Expense 562 859 553 1,421 869
5 Net Profit for the period (3-4) 772 653 548 1,425 978
6 |Other Comprehensive Income (net of Tax)
(i) Items that will not be reclassified to profit or loss in subsequent periods -
remeasurement of defined benefit plan (25) - (53) (25) (53)
(ii)) Income tax relating to the above 6 - 13 6 13
Total Other Comprehensive Income (19) - (40) (19) (40)
7 Total Comprehensive Income (5+6) 753 653 508 1,406 938
8  |Paid up Equity Share Capital (Face value of Rs. 5/- share) 6,017 6,017 6,017 6,017 6,017
9 |Earnings per Share
Basic and Diluted Eamings per Rs. 5/- share (not annualised) (in Rs.) 0.64 0.54 0.45 1.18 0.81




Notes:
1 Balance sheet as at September 30, 2017
Rs in lakhs
£ As at
S.No. Particulars Sept 30, 2017
1 ASSETS
Non-current assets
a Property,Plant and Equipment 24,221
b |Capital work in progress 285
c Other Intangible Assets 1,093
d Financial Assets
(i) Investments 7,161
e Other Non current assets 532
Total Non current assets 33,292
Current assets
a Inventories 19,257
b Financial assets
(i) Trade Receivables 26,548
(ii) Cash and cash equivalents 3,424
(iii) Other financial asscts 8,272
¢ |Other current assets 458
Total current assets 57,959
Total assets 91,251
2 EQUITY AND LIABILITIES
Equity
a  |Equity Share Capital 6,017
b |Other equity 32,466
Total Equity 38,483
LIABILITIES
Non-Current Liabilities
a Financial Liabilities '
(i) Borrowings 8,190
b [Deferred tax Liabilities (Net) 3,353
(s Provisions 180
Total Non-Current Liabilities 11,723
Current Liabilities
a Financial Liabilities
(i) Borrowings 8,927
(ii) Trade Payables 25,178
b Provisions 782
c Other current liabilities 6,158
Total Current Liabilities 41,045
Total Equity and Liabilities 91,251

CHARTERED

ACCOUNTANTS
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Board of Directors at their meeting held on November 10, 2017.

2. The above unaudited standalone financial results were reviewed and recommended by the Audit Committee at their meeting held on November 09, 2017 and approved by the

3(a). The Company adopted Indian Accounting Standards ("Ind AS") from April 1, 2017 with transition date of April 1, 2016 and accordingly these financial results have been

prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standard (Ind AS) 34 - Interim financial reporting prescribed under
Section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and other accounting principles generally accepted in India.

3.(b) Pursuant to the SEBI circular CIR/CFD/FAC/62/2016 dated July 05, 2016, the published figures for the quarter and half year ended September 30, 2016 have been recast to
Ind AS to the extent applicable to the Company.

3(c). The reconciliation of the financial results for the quarter and half year ended September 30, 2016 to those reported under previous Generally Accepted Accounting Principles

("GAAP") is summarised as follows:

Rs in Lakhs

7 uarter ended | Half Year ended

Silo Pardlculars Qso Sep,2016 | 30 Sep, 2016

Net Profit after tax as reported under previous GAAP 644 1,079

L Recognition of Financial Instruments using effective interest rate (18) (25)
ii.  |Reversal of amount charged to statement of profit and loss from revaluation reserve (125) (125)

iii.  |Actuarial loss on employee benefits expenses reclassified to Other Comprehensive Income (OCI)

53 53

iv.  |Tax Adjustments (6) 4)
Net Profit after tax as per Ind-AS before OCI 548 978

Other Comprehensive Income (Net of Tax) (40) (40)

Total Comprehensive Income as per Ind-AS 508 938

3(d). The financial results for the quarter and half year ended September 30, 2016 and the reconciliation statement thereof presented above have not been reviewed by the statutory
auditors and are presented based on the information compiled by the management.

3(e) Submission of Ind AS compliant financial results for the year ended March 31, 2017 not being mandatory, the unaudited financial results for the year ended March 31, 2017
and the Balance Sheet as at March 31, 2017 are not disclosed.

4. The Governmet of India introduced the Goods & Services Tax ( GST) with effect from July 01, 2017. Accordingly, in compliance with Indian Accounting Standards (Ind As) 18
- ' Revenue', Revenue from Operations for the quarter ended September 30, 2017 is provided net of GST. Revenue from Operations of earlier periods included excise duty which is
now subsumed in GST. Revenue from Operations for the half year ended September 30, 2017 includes excise duty upto June 30, 2017.

5. These unaudited standalone financial results may require adjustments before constituting the final standalone Ind AS financial statements as of and for the year ending

March 31, 2018 due to changes in financial reporting requirements arising from new or revised standards or interpretations issued by MCA/ICAI or changes in the use of one or
more optional exemptions from full retrospective application of certain Ind AS as permitted under Ind AS 101.

6. The Company is engaged in the manufacture of various steel products, which in the context of Ind AS 108 - Operating Segment, specified under section 133 of the Companies
Act, 2013 is considered as a single business.segment of the Company.

7. Comparitive figures have been, sified, wherever necessary.

By order of the Board

CH -~ .
G 8 =

Aditya N Rao
Vice Chairman and Managing Director

Place :  Hyderabad ]
Date :_ November 10, 2017\ >
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.“‘) PENNAR INDUSTRIES LIMITED
Pt Statement of Unaudited Consolidated Financial Results for the Quarter and Half year ended September 30, 2017
(Rs. In Lakhs)
Quarter Ended Half year ended
S.No Particulars 30 Sep 2017 30 Jun 2017 | 30 Sep 2016 | 30 Sep 2017 30 Sep 2016
Unaudited Unaudited Unaudited Unaudited Unaudited
1 Income
a Revenue from Operations (Refer Note 4) 42,250 45,792 40,712 88,042 74,348
b Other Income 386 212 388 598 591
Total Income 42,636 46,004 41,100 88,640 74,939
2 Expenses
a Cost of materials consumed 22,742 31,453 22,033 54,195 43,439
Changes in inventories of Finished goods, work in progress and stock in
b |trade 4,006 (4,904) 599 (898) (3,569)
c Excise duty (Refer Note 4) - 3,035 3,017 3,035 5,983
d Employee benefits expenses 2,872 2,954 2,608 5,826 5,146
e Finance Cost 1,739 1,561 1,380 3,300 2,765
f Depreciation and amortisation expense 721 632 771 1,353 1,447
g Other Expenses 8,533 8,840 8,475 17,373 15,750
Total Expenses 40,613 43,571 38,883 84,184 70,961
3 Profit before tax (1-2) 2,023 2,433 2,217 4,456 3,978
4 Tax expense
a Current Tax 426 726 737 1,152 1,288
b Deferred Tax 348 403 235 751 451
Total Tax expense 774 1,129 972 1,903 1,739
5 Net Profit for the period (3-4) 1,249 1,304 1,245 2,553 2,239
6 Other Comprehensive Income (net of Tax)
(i) Items that will not be reclassified to profit or loss in subsequent periods
remeasurement of defined benefit plan (25) - (52) (25) (52)
(ii) Income tax relating to the above 6 - 13 6 13
Total Other Comprehensive Income (19) - (39) (19) (39)
7 Total Comprehensive Income (5+6) 1,230 1,304 1,206 2,534 2,200
i Net Profit Attributable to:
a Owners of the Company 1,048 1,069 932 2,117 1,708
b |Non Controlling Interest 201 235 313 436 531
ii.  [Other Comprehensive Income Attributable to:
a Owners of the Company (19) - (39) (19) (39)
b |Non Controlling Interest - - - - -
iii. [Total Comprehensive Income Attributable to:
a Owners of the Company 1,029 1,069 893 2,098 1,669
b Non Controlling Interest 201 235 314 436 531
8  |Paid up Equity Share Capital
(Face value of Rs. 5/- per equity share) 6,017 6,017 6,017 6,017 6,017
9 |Earnings per Share
Basic and Diluted Eamings per Rs. 5/- share (not annualised) (Rs.) 0.87 0.89 0.77 1.76 1.42




Notes:
1 Consolidated Balance Sheet as at September 30, 2017
Rs in lakhs
. As at
S.No. Particulars Sept 30, 2017
1 ASSETS
Non-current assets
a  [Property,Plant and Equipment 44,429
b [Capital work in progress 577
c Other Intangible Assets 1,668
d Goodwill 3,499
e Financial Assets
(i) Investments 873
(ii) Trade Receivables 1,267
(iii)Other Financial Assets 223
f Other Non current assets 1,536
Total Non current assets 54,072
Current assets
a Inventories 40,916
b Financial assets
(i)  Investments 3,233
(ii) Trade Receivables 43,542
(iii) ~ Cash and cash equivalents 5,549
(iv)  Other Financial Asset 2,155
¢ |Other current assets 14,335
Total current assets 1,09,730
Total assets BM_
2 EQUITY AND LIABILITIES
Equity
a  |Equity Share Capital 6,017
b |Other equity 49,931
¢ Non Controlling Interest 11,082
Total Equity : 67,030
LIABILITIES

Non-Current Liabilities
a Financial Liabilities

(i)  Borrowings 15,063

(ii) Other Financial liabilities 775
Deferred tax Liabilities (Net) 4,017

¢ |Long term Provisions 412
Total Non-Current Liabilities 20,267

Current Liabilities
a Financial Liabilities

(i) Borrowings 21,770

(ii) Trade Payables 38,980

(iii) Other Financial Liabilities 118

b Other current liabilities 14,722
c Short Term Provisions 915
Total Current Liabilities 76,505
Total Equity and Liabilities 1,63,802




2. The above unaudited consolidated financial results were reviewed and recommended by the Audit Committee at their meeting held on November 09, 2017 and approved by

the Board of Directors at their meeting held on November 10, 2017.

3(a).The Company and its subsidiaries adopted Indian Accounting Standards ("Ind AS") from April 1, 2017 with transition date of April 1, 2016 and accordingly these
financial results have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standard (Ind AS) 34 - Interim
financial reporting prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued thereunder and other accounting principles generally accepted

in India.

3.(b) Pursuant to the SEBI circular CIR/CFD/FAC/62/2016 dated July 05, 2016, the published figures for the quarter and half year ended September 30, 2016 have been recast

to Ind AS to the extent applicable to the Company.

3(c). The reconciliation of the financial results for the quarter and half year ended September 30, 2016 to those reported under previous Generally Accepted Accounting

Principles ("GAAP") is summarised as follows:

Rs in Lakhs
Quarter ended | Half year ended
S.No Particulars 30 Sep, 2016 30 Sep, 2016
Net Profit after tax as reported under previous GAAP 1,322 2,324
i Recognition of Financial Instruments using effective interest rate (5) (13)
ii. Reversal of amount charged to statement of profit and loss from revaluation
reserve (125) (125)
iii. | Actuarial loss on employee benefits expenses reclassified to Other
Comprehensive Income (OCI) 53 54
iv.  [Others 8 7
v.  |Tax Adjustments (8) (8)
Net Profit after tax as per Ind-As before OCI 1,245 2,239
vi  |Other Comprehensive Income (Net of Tax) (39) (39)
Total Comprehensive Income after tax as per Ind-AS 1,206 2,200

3(d). The financial results for the quarter and half year ended September 30, 2016 and the reconciliation statement thereof presented above have not been reviewed by the
statutory auditors and are presented based on the information compiled by the management.
3(e) Submission of Ind AS compliant financial results for the year ended March 31, 2017 not being mandatory, the unaudited financial results for the year ended

March 31, 2017 and the Balance Sheet as at March 31, 2017 are not disclosed.

4. The Governmet of India introduced the Goods & Services Tax ( GST) with effect from July 01, 2017. Accordingly in compliance with Indian Accounting Standards (Ind
As) 18 - Revenue', Revenue from Operations for the quarter ended September 30, 2017 is provided net of GST. Revenue from Operations of earlier periods included excise
duty which is now subsumed in GST. Revenue from Operations for the half year ended September 30, 2017 includes excise duty upto June 30, 2017,

5. The consolidated financial results include the results of the following group companies:

Country of Nature of .
.No. Y
S.No Name of the Company fucorporstion relationship o Holding
1 Pennar Engineered Building Systems Limited India Subsidiary 53.98%
2 |Pennar Enviro Limited India Subsidiary 51.03%
3 Pennar Renewables Private Limited India Subsidiary 80.69%

6. The company is engaged in the manufacture of various steel products, which in the context of Ind AS 108 - Operating Segment, specified under section 133 of the

Companies Act, 2013 is considered as a single business segment of the Company.

7. These unaudited consolidated financial results may require adjustments before constituting the final consolidated Ind AS financial statements as of and for the year ending
March 31, 2018 due to changes in financial reporting requirements arising from new or revised standards or interpretations issued by MCA/ICAI or changes in the use of one
or more optional exemptions from full retrospective application of certain Ind AS as permitted under Ind AS 101,

8. Comparitive figures have been regrouped or reclassified, wherever necessary.

Place :
Date :

By order of the Board

Q’L_JiL')

Aditya N Rao

Vice Chairman ind Managing Director




Deloitte Chartered Accountants
KRB Towers, Plot No.1 to 4 & 4A
1%, 2" & 3" Floor

HaSkins & sells LLP Jubilee Enclave, Madhapur

Hyderabad - 500 081
Telangana, India

Tel; +91 40 7125 3600
Fax: +91 40 7125 3601

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PENNAR INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of
PENNAR INDUSTRIES LIMITED (“the Company”), for the Quarter and Half-Year ended
September 30, 2017 (“the Statement”’), being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
issue a report on the Statement based on our review.

As stated in Note 3(d) of the Statement, we have not performed a review of the figures relating
to the corresponding quarter and half-year ended September 30, 2016, including the
reconciliation of net profit for the quarter and half-year ended September 30, 2016 between the
previous GAAP and the Indian Accounting Standards (“ind AS”).

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE} 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India.
This Standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to inquiries
of Company personnel and analytical procedures applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and, accordingly, we do not express
an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that causes
us to believe that the accompanying Statement, prepared in accordance with the aforesaid
Indian Accounting Standards and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obtigations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32 Floor, Senapati Bapat Marg, Elphinstone Road (W), Mumbai - 400 013, India.
(LLP Identification No. AAB-8737)
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4. The comparative financial information of the Company for the quarter ended June 30, 2017
prepared in accordance with Ind AS included in this Statement have been reviewed by the
predecessor auditor. The report of the predecessor auditor on these comparative financial
information dated August 14, 2017 expressed an unmodified opinion.

Our report is not modified in respect of this matter.
For DELOATTE HASKINS & SELLS LLP

| Chartered Accountants
. 117366W/W-100018)

(Firm’s Registration

akrishnan
Partner

rship No. 201193)
Place: Hyderabad

Date: November 10, 2017
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PENNAR INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
PENNAR INDUSTRIES LIMITED (“the Parent”) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group”), for the Quarter and Half-Year ended September 30, 2017
(“the Statement”) being submitted by the Parent pursuant to the requirement of Regulation 33 of
the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified by
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016.

This Statement, which is the responsibility of the Parent’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting standard 34 “Interim Financial Reporting” (“Ind AS 34"},
prescried under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to
issue a report on the Statement based on our review.

As stated in Note 3(d) of the Statement, we have not performed a review of the figures relating
to the corresponding quarter and half year ended September 30, 2016, including the reconciliation
of the consolidated net profit for the quarter and half-year ended September 30, 2016 between
the previous GAAP and Indian Accounting Standards (“IND AS”).

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This Standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review is limited primarily to inquiries of Parent’s
personnel and analytical procedures applied to financial data and thus provides less assurance
than an audit. We have not performed an audit and, accordingly, we do not express an audit
opinion.

3. The Statement includes the results of the following subsidiaries:
a. Pennar Engineered Building Systems Limited, India
b. Pennar Enviro Limited, india
¢. Pennar Renewables Private Limited, India

4. Based on our review conducted as stated above and based on the consideration of the review
reports of other auditors referred toin paragraph 5 below, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the aforesaid
Indian Accounting Standards and other accounting principles generally accepted in India, has not

:}\

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32™ Floor, Senapati Bapat Marg, Elphinstone Road (W), Mumbai - 400 013, India.
(LLP Identification No. AAB-8737)



Deloitte

Haskins & SellsLLP

disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016, including the manner in which it is to be disclosed, or
that it contains any material misstatement.

We did not review the interim financial information of three subsidiaries included in the unaudited
consolidated financial results, whose interim financial information reflect total assets of
Z 81,940 lakhs as at September 30, 2017, total revenues of 15,955 lakhs and ¥ 32,090 lakhs for
the Quarter and half-year ended September 30, 2017 respectively, total profit after tax of
T 471 lakhs and T 1,116 lakhs, and total comprehensive income of T 471 lakhs and % 1,114 lakhs
for the quarter and half-year ended September 30, 2017 respectively, as considered in the
unaudited consolidated financial results. These interim financial information have been reviewed
by other auditors whose reports have been furnished to us by the Management and our report on
the Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on the reports of the other auditors.

Our report on the Statement is hot modified in respect of this matter.

The comparative financial information of the Group for the quarter ended June 30, 2017 prepared
in accordance with Ind AS included in this Statement have been reviewed by the predecessor
auditor. The report of the predecessor auditor on these comparative financial information dated
August 14, 2017 expressed an unmodified opinion.

Our report is not modified in respect of this matter.

E HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration|No. 117366W/W-100018)

For DELO

Balakrishnan
Partner
béership No. 201193)

Place: Hyderabad
Date: November 10, 2017
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For immediate release Pennar

Pennar Industries’ Standalone H1FY18 Gross Sales at Rs 608 Crores; up 20% YoY
H1FY18 EBITDA Margin up 200 bps at 9.2%
H1FY18 PAT up 46% YoY at Rs. 14.3 Crores

Hyderabad, November 10, 2017: Pennar Industries Limited, one of India’s leading industrial

organizations offering specialized, engineered steel solutions, announced today their unaudited
financial results for the quarter and half year ended 30th September 2017.

CONSOLIDATED FINANCIAL PERFORMANCE:

Consolidated
Q2 y-0-y H1 y-0-y
(Rs. Crore) FY2018 FY2017| Growth (%) FY2018 FY2017 | Growth (%)
Gross Revenue 4264 411.0 3.7% 886.4 7494  18.3%
Net Revenue 4264 380.8 12.0% 856.1 689.6 24.1%
EBITDA 44.8 437 2.6% 91.1 819 11.2%
EBITDA Margin (%) 10.5% 11.5% 10.6% 11.9%
Cash Profit 21.2 194 9.2% 422 361 17.1%
Cash Profit Margin (%) 5.0% 5.1% 4.9% 5.2%
Net Profit 10.5 9.3 12.4% 21.2 17.1 23.9%
Net Profit Margin (%) 2.46% 2.45% 2.47% 2.48%
Basic EPS (Rs) 0.86 0.77 11.1% 1.76 1.42 23.9%

STANDALONE FINANCIAL PERFORMANCE:

Standalone
Q2 y-0-y H1 y-0-y
(Rs. Crore) FY2018 FY2017| Growth (%) FY2018 FY2017| Growth (%)
Gross Revenue 286.6 271.8 5.5% 607.8 5049 20.4%
Net Revenue 286.6 251.8 13.8% 586.6 464.6 26.3%
EBITDA 27.0 231 16.6% 53.9 41.9 28.7%
EBITDA Margin (%) 9.4% 9.2% 9.2% 9.0%
Cash Profit 15.0 11.8 26.8% 279 19.8 40.4%
Cash Profit Margin (%) 5.2% 4.7% 4.7% 4.3%
Net Profit 7.7 55 41.1% 143 9.8 45.8%
Net Profit Margin (%) 2.7% 2.2% 2.4% 2.1%
Basic EPS (Rs) 0.64 0.42 52.4% 1.17 0.78 50.0%

SEGMENT FINANCIAL PERFORMANCE (STANDALONE):

Net Revenue EBITDA EBITDA Margin (%)
Particulars o yoory 2 Yoy 2
FY18 FY17 Growth FY18 FY17 Growth FY18 FY17
(%) (%)

Steel Products 95.2 78.2 21.7% 4.2 3.2 28.6% 4.4% 4.1%
Tubes 49.7 40.7 22.2% 3.9 33 20.1% 7.9% 8.0%
Industrial Components 17.2 12.6 36.3% 2.1 19 12.1% 12.3% 15.0%
Systems and Projects 1144 111.2 2.9% 16.8 135 24.3% 14.7% 12.1%
Scrap 10.2 8.4 0.0 0.0

Total Standalone 286.6 251.0 14.2% 27.0 21.9 23.3% 9.4% 8.7%
Total Consolidated 426.4 380.7 12.0% 44.8 43.7 2.6% 10.5% 11.5%




BUSINESS HIGHLIGHTS FOR Q2FY18 AND OUTLOOK FOR FY18:

SYSTEMS AND PROJECTS:

A: RAILWAYS: Repeat orders were received for Stainless Steel Sidewall and Roof Assemblies from
ICF/Chennai & MCF/Raebareli, for CRF and Fabrication items of Mild Steel and Stainless Steel from
ICF/Chennai and for CRF sections for Metro Coaches from BEML Ltd. Apart from supplying 20
Coaches per month to ICF/Chennai, the Railways Business unit is also supplying 25 Roof Assemblies
per month to MCF/Raebareli. Complete Shell Kit orders were received from ICF for 10 Coaches and
another 600 Coaches tenders have opened and present potential opportunities for this division.

A new product was added in this quarter - Under Frame Complete for Power Car. Large orders were
received from ICF and Western Central Railways for various Coach applications.

Outlook for FY18: In the pipeline, the division is proposing to develop CRF Sections for

ongoing/upcoming Metro projects in India.

B: SOLAR: In this quarter, we received orders from Sterling & Wilson, Renew Solar and Tata Power
Solar. Our major customers include Sterling & Wilson, L&T, Mahindra Susten, Nuevosol, Tata Power
India Ltd among others. One new customer was added in this quarter - Thesso Infra.

Outlook for FY18: Strong revenue growth is expected to continue on the back of a robust order book
and capacity expansion completed with three new mills added in Patancheru.

TUBES: This division has about 255 customers in domestic and exports, covering the following
industries - Auto, power, Gen Engineering, Textile and, earth moving equipment. Major customers in
this vertical include VECV, Mahindra, Gabriel, Yamaha, Bridgestone, Endurance, Royal Enfield, Magna
closures, Bajaj, Hyundai, TVS, Thermax, Reiter, LMW, Isgec, Rajwest, Hindalco, Tata Vendors among
others. In the exports segment, Pennar has added 4 new customers - Salem, Comprinox, Shell & Flack
(Germany) & CIE Automotive (Spain). We received export orders for CDW tubes from USA, Europe,
South Africa, with order booking up to June 2018. About 70% of the orders are from regular major
OEAs in the form of monthly schedules and the balance 30% are project-based orders. The new
domestic customers include Mungi, Gaziabad Precision Engineering, Tokai Rubber and K.Tech.
Plant approvals came from TVS Group and Bajaj for CDW/ERW tubing. Plant approval by Tokai
Rubber —a Tier 1 Toyota Vendor - has been completed.

Outlook for FY18: Exports: An order load of 6 containers per month booked till July 2018. The average

target for exports in Q3 is 6 containers per month. Autos volumes picked up because of the festive
season. The business unit plant to expand CDW’s Capacity from 1000 T to 1500 T by Jan/ Feb’18. The
plant capacity has expanded by 25 % with the commissioning of the new tube mill.

INDUSTRIAL COMPONENTS: A record 36% YoY growth was achieved in this quarter. The Chennai
plant recorded a 48% growth in H1FY18. Process improvement initiatives and CAPEX worked well for




the revenue growth. In Q2FY18, the Hydraulics business crossed the overall sales of FY17 for this
division and registered a 125% growth in H1FY18. In the quarter, the sale of products for the
commercial vehicle industry doubled over Q2FY17 whereas for the 2-wheeler segment registered a
growth of 40% over Q2FY17.

Outlook for FY18: Hydraulics with a strong order book for H2 will lead the growth in this sector for

this year. Several products are in near-complete development stage for future growth.

STEEL PRODUCTS: CRFS Orders came in ESP from Thermax and GE Power. Orders came in Buildings
from Elecon, SNC, Sunil Hytech and RDS Products. Repeat Orders came from regular schedules of

Auto & ESP for various projects. The monthly schedule from regular customers continues. Major
Customers include Toshiba, IFB Industries Ltd, LGB, LUK India, Managal Precision, Bimetal, JM
Frictech, RG Bronze, KM Seating, L&T among others. New customers in Special Grades include Metal
Form and YSI Automotive. A large steel pile order was also received from L&T for the Chennai Metro
project. The Steel Business unit began GP strip sales from the Velchal plant in this quarter. The first
retail outlet facility was set up at Vijayawada in this quarter.

Outlook for FY18: Robust growth is expected to be driven by GP Strips The aim is to increase EBIDTA

margin significantly in the Steel Products business unit.

ABOUT PENNAR INDUSTRIES LIMITED:
Pennar Industries (NSE: PENIND, BSE: 513228) is one of India’s leading industrial organizations
offering specialized, engineered steel solutions. The Company has a strong presence across growth

sectors in India through four business units, Steel Products, Tubes, Industrial Components and
Systems & Projects, and its subsidiary companies, Pennar Engineered Building Systems Limited and
Pennar Enviro Limited. All of Pennar’s manufacturing units are 1SO 9001:2008-certified and the
Company has presence across 10 industry verticals. Pennar has over 30 years of rich experience and
more than 1,000 precision engineered products, 2,500 tools and dies, over 600 customers and six
manufacturing plants located at Patancheru, Sadashivpet, Isnapur and Mallapur near Hyderabad,
Chennai in Tamil Nadu and Tarapur in Maharashtra.

For more information, please visit www.pennarindia.com

DISCLAIMER:

This release contains statements that contain “forward looking statements” including, but without
limitation, statements relating to the implementation of strategic initiatives, and other statements
relating to Pennar’s future business developments and economic performance. While these forward-
looking statements indicate our assessment and future expectations concerning the development of
our business, a number of risks, uncertainties and other unknown factors could cause actual
developments and results to differ materially from our expectations. These factors include, but are not
limited to, general market, macroeconomic, governmental and regulatory trends, movements in
currency exchange and interest rates, competitive pressures, technological developments, changes in
the financial conditions of third parties dealing with us, legislative developments, and other key


http://www.pennarindia.com/

factors that could affect our business and financial performance. Pennar undertakes no obligation to
publicly revise any forward-looking statements to reflect future / likely events or circumstances.

Q2FY18 EARNINGS CONFERENCE CALL DETAILS:

Universal Access: +91 22 3960 0734

Local Access Number:

Available in - Ahmedabad, Bangalore,
Chandigarh, Chennai, Gurgaon (NCR), | 3940 3977
Hyderabad, Kochi/Cochin, Kolkata, Lucknow,
Pune. (Accessible from all carriers)

USA : 1866 746 2133
UK 10808 101 1573
Singapore : 800 101 2045
Hong Kong : 800 964 448

International Toll Free Numbers:

Date: Monday, 13 November 2017

10:30 AM t0 11:30 AM IST
01:00 PM to 02:00 PM Singapore & HK

06:00 AM to 07:00 AM UK
10.00 PM to 11.00 PM USA (Pacific time)

Time:

For further enquiries, please contact:

Pennar Industries Ltd.

3rd Floor, DHFLVC Silicon Towers,
Kondapur, Hyderabad - 500 084.
Telangana, India.

Tel: +91 40 4006 1621 to 24

Fax: +91 40 4006 1618

Email: corporatecommunications@pennarindia.com

CIN: L27109AP1975PLC001919
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