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Dr Reddy’s stock may feel
pressure despite launches

For stock to be rerated, the firm needs to show sustained grovvth inIndia, recoveryin US

RAM PRASAD SAHU
Mumbai, 13 December

pharmaceutical major Dr

Reddy’s Laboratories was up a
tad on approval by the US Food
and Drug Administration for
VeraRing. The product is the
generic version of Merck’s female
contraceptive, NuvaRing.

The approval is considered a
positive as it has come after con-
siderable delay. The overall market
size for NuvaRing in the US,
according to ICICI Securities, is
$800 million and offers a substan-
tial peak sales opportunity for Dr
Reddy’s. The company is the
fourth generic entrant for the pro-
duct in the US market, its single
largest accounting for about 40
per cent of the company’s sales.

While the innovator and autho-
rised generics have a 45 per cent
market share, Saion Mukherjee
and Prateek Mandhana of Nomura
Research estimate the market
size at current generic pricing to
be $300 million. Assuming a
further 20 per cent price erosion
and 10-15 per cent market share,
Nomura estimates Dr Reddy’s
to record annual sales of
$25-35 million.

While the approval may not
have a large impact on the earn-
ings per share of the company (up
to 2.5 per cent on FY23 earnings),
Mukherjee and Mandhana of
Nomura believe that these com-

In a weak market, the stock of

\Dr.Reddy's 4%
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NEAR-TERM CONCERNS

Y21 FY22E FY23E
Net sales (% cr) 18,972 21,502 24,816
YoY change (%) 8.7 13.3 15.4
Ebidta (% cr) 4,168 1,623 6,328
YoY change (%) 9.1 3.5 36.9
Ebitda (%) 23.6 21.5 25.5
Adjusted net profit (¥ cr) 2,367 2,724 4151
YoY change (%) -11.2 15.1 52.3
E: Estimates Source: Edelweiss Research

plex approvals allow the company
to meet its objective of growing the
US business in a highly compet-
itive environment. Also, it
improves investor confidence in
the company’s execution capabil-
ities, they add.

One of the reasons investor
sentiment was hit was the uncer-
tainty related to launches of its
complex products in the US. As a
result, the stock had shed 84 per
cent over the last year, compared
with the 19 per cent gain in the
BSE Healthcare index. While the
company has secured the approval

for NuvaRing generic after a six-
year wait, the Street will keep an
eye out for launch timelines for
pulmonary hypertension drug
Remodulin, iron sucrose, generic
version of multiple sclerosis drug
Copaxone among others.
Another negative for the stock
is the lack of USFDA approval for
multiple manufacturing sites,
which is leading to launch delays
and higher compliance costs.
Recently the US drug regulator
issued a Form 83 with eight obser-
vations for the company’s
Duvvada plant in Visakhapatnam,

Andhra Pradesh.

Though there were no data
integrity issues, analysts at
Edelweiss Research say escalation
of the situation to an official action
initiated (higher compliance
requirements) remains a possibil-
ity. Asit is a sterile injectables facil-
ity, the brokerage believes that
microbial contamination is the
single biggest risk. Clearance for
its formulation and active phar-
maceutical ingredient plants will
be a key trigger even as the pace
of US FDA’s inspections have come
down substantially due to the pan-
demic.

Higher pricing pressures, a
delay in US launches, and compli-
ance issues at its manufacturing
facilities are a drag, but the com-
pany’s current focus is to sustain
high growth rates in India and
emerging markets. It is looking at
increasing its presence, improving
sales productivity, new launches
and over the counter drugs to
maintain growth.

The Street, according to
Nomura Research, is not yet con-
vinced that it will sustain high
growth in its focus regions and any
upsides from biosimilar invest-
ments. Successful execution could
change the narrative and lead to a
re-rating of the stock, they add.

Given multiple moving parts,
investors should await consistent
improvement in performance in
India and the US markets before
considering the stock.

Edelweiss buys back 5.3% from partner PAG for3230 cr

PRESS TRUST OF INDIA
Mumbai, 13 December

Edelweiss Wealth Management,
among the top-three private
wealth managers with ¥1.81 lakh
crore of assets under manage-
ment, has bought back 5.28 per
cent of its shares from the part-

ner PAG by paying %230 crore,
thus increasing the stake to 44.16
per cent.Edelweiss Group
Chairman and CEO Rashesh
Shah told PTT that the transac-
tion is as per the agreement
signed in August 2020 when
PAG, had picked up 61.5 per cent
for around 32,366 crore and the

price paid today for the 5.3 per
cent stake is the same it was sold
to them last year. PAG, a leading
Asia-focused investment group,
continues to be the majority
shareholder with a 55.84 per cent
stake. "We bought back 5.28 per
cent at the same price of what
they paid us last year, and it

works out to be close to 3230
crore," he said.

According to the agreement,
which was to lapse this month,
no premium or discount was
involved, Shah said. With this
transaction, the company's total
equity capital has gone up to
1,716 crore.
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A quality strategy can reduce
risk in the mid-cap universe

Enter gradually, raise exposure once funds have developed track record

SANJAY KUMAR SINGH

The new fund offer (NFO) of DSP
Nifty Midcap 150 Quality 50
Exchange Traded Fund (ETF) is
on currently. UTI Mutual Fund
has also applied to the Securities
and Exchange Board of India for
launching an index fund based
on the same benchmark. These
funds will try to replicate the per-
formance of an index derived by
applying a few quality filters to
the entire mid-cap universe of
150 stocks.

Quality filters
Three criteria have been applied
for selecting the 50 stocks in the
Nifty Midcap 150 Quality 50
Total Return Index— return on
equity (RoE), exclusion of highly
leveraged stocks, and includes
stocks that have displayed con-
sistency in earnings growth.

Pursuing a quality-based
approach is important in the
mid-cap space. “Only a limited
set of mid-cap stocks manage to
grow and move into the large-cap
universe. Some even slip into the
small-cap category. That is why
investing in a portfolio of stocks
based on quality parameters is
crucial,” says Anil Ghelani, head
of passive investments
at DSP Investment
Managers.

Positive back-tested
data

Back tested data shows
that the index has the
potential to outper-
form. Five-year return
rolled daily from the
start of April 2005 till
the end of October 2021 was cal-
culated and then the median for
these return figures derived.
While the Nifty Midcap 150 TRI
Index yielded 14.6 per cent,
actively-managed funds had an
average return of 15.8 per cent.
The Nifty Midcap 150 Quality 50
TRIgave a return of 19.2 per cent.
In other words, the quality
strategy outperformed both the
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OUTPERFORMANCE

Nifty Midcap 150 Quality 50 TRI has outperformed in 11 of 16 years
m Nifty Midcap 150 Quality 50 TRI = Nifty Midcap 150 TRI
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Source: NSE, MFIE, DSPIM
broader mid-cap index and
active funds.

The strategy also shows the
promise of providing downside
protection.

If one looks at one-year return
rolled daily over the same period,
the sharpest minimum return
came from the Nifty Midcap 150
TRI at -67.2 per cent. Actively
managed funds gave an average
return of -62.6 per cent while the
Nifty Midcap 150 Quality 50 TRI
fared better at -52.7 per cent
(Sources: NSE, MFIE, DSPIM).

An index-based strategy also
offers the advantage of low cost.
DSP’s fund will have an expense
ratio of 30 basis points (bps).
Active mid-cap funds
(direct) have a higher
average expense ratio of
94 bps.

The rule-based
approach to stock selec-
tion removes the scope
for fund manager biases
affecting performance.

This is also a well-
diversified index.
Exposure to a single
sector doesn’t exceed 20 per
cent, while exposure to a single
stock can’t exceed 5 per cent of
the portfolio or five times the
weighting of the stock in the
Nifty Midcap 150 TRI index.

79,

What to watch out for
The index doesn’t include any
valuation parameter.

“During bull runs, a lot of

Outperformance (%)
M6 -53 -1.5: 31
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future earnings get factored into
the stock prices of fundamen-
tally strong companies, affecting
near-term performance,” says
Arnav Pandya, founder,
Moneyeduschool. Investors will
have to pay heed to valuation
while investing or adopt a stag-
gered approach.

Also, all we have at present is
back-tested data. “Performance
could be different in live market
conditions. Alpha tends to shrink
as more money starts chasing the
same set of stocks,” says Deepesh
Raghaw, founder,
PersonalFinancePlan, a
Securities and Exchange Board
of India-registered investment
advisor.

Should you invest?

Financial advisors believe that
quality is a sound strategy. “The
quality approach should help
reduce risk. Investors who want
mid-cap exposure with lower risk
may opt for this theme,” says
Pandya.

However, take exposure grad-
ually. “If you have an allocation
of 20 per cent to mid-cap funds,
allocate 5 per cent to this
strategy. Build this exposure over
time. As you gain conviction, you
could raise allocation,” says
Raghaw. As with any mid-cap
strategy, invest with at least a
seven-year horizon to tide over
volatility. Finally, be prepared for
bouts of underperformance as no
strategy does well at all times.
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NOTICE OF POSTAL BALLOT

NOTICE is hereby given pursuant to the provisions of Section 110 and other applicable
provisions, if any, of the Companies Act, 2013 ("the Act") read together with Rule 20 and
Rule 22 of the Companies (Management and Administration) Rules, 2014 (including any
statutory modification(s) or enactment thereof for the time being in force) ("the Rules"),
Regulation 44 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”), Secretarial
Standard on General Meetings (“SS-2") issued by the Institute of Company Secretaries
of India, General Circular No. 14/2020 dated April 8, 2020, General Circular No. 17/2020
dated April 13, 2020, General Circular No. 22/2020 dated June 15 2020, General
Circular No. 33/2020 dated September 28, 2020, General Circular No. 39/2020 dated
December 31, 2020, General Circular No. 10/2021 dated June 23, 2021 and General
Circular No. 20/2021 dated December 8, 2021 respectively issued by the Ministry of
Corporate Affairs (“MCA") (hereinafter collectively referred to as “MCA Circulars"),
and SEBI Circular No. SEBI/HO/CFD/ CMD1/CIR/P/2020/79 dated May 12, 2020 and
Circular No. SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated January 15, 2021 issued by the
Securities and Exchange Board of India (hereinafter collectively referred to as "SEBI
Circulars”) or any other applicable laws and regulations, for seeking approval of the
Members of PDS Multinational Fashions Limited ("the Company") by way of a
Special Resolutions for the businesses as set out in the Postal Ballot Notice dated
December8, 2021.

In terms of the MCA Circulars/SEBI Circulars, the Company has completed electronic
dispatch of the Postal Ballot Notice along with Explanatory Statement on Monday,
December 13, 2021, to the Members of the Company as on Friday, December 10, 2021
(‘Cut-off Date'). Voting Rights shall be reckoned on the paid-up value of Equity Shares
registered in the name of Members as on the Cut-off Date. Aperson who is nota Member
onthe Cut-off Date to treat this notice for information purposes only.

The Company has engaged services of Link Intime India Private Limited, Registrar &
Share Transfer Agent (“RTA”) for providing Remote e-Voting facility to allits Members.

Key Details regarding the Postal Ballot/ Remote e-Voting:

Instructions for e-voting | In accordance with the applicable MCA/ SEBI Circulars
issued, the Company is providing the facility to exercise
their right to vote on the resolution proposed in the said
Postal Ballot Notice only by electronic means (‘Remote
e-Voting’) to its Members. The communication of the
assent or dissent of the Members would take place
through Remote e-Voting process only.

Cut-Off Date for Eligibility|
for E-Voting

Friday, December 10, 2021

E-Voting Period Commencement of e-voting period:

Tuesday, December 14, 2021 at 9:00 A.M. (IST)

End of e-voting period:

Wednesday, January 12, 2022 at 5:00 P.M. (IST)

The remote e-voting module will be disabled by the RTA
after 5:00 PM. on Wednesday, January 12, 2022.

Scrutinizer Details Mr. Mohit Maheshwari (Membership No. F9565 &
Certificate of Practice No. 19946), Partner, M/s. MAKS &

Co., Company Secretaries (FRN: P2018UP067700)

Results of Postal Ballot | On or before Friday, January 14, 2022

In case of Queries/
Grievances Contact

In case shareholders/ members holding securities in
physical mode/ Institutional shareholders have any
queries regarding e-Voting, they may refer the
Frequently Asked Questions (‘FAQs’) and InstaVote
e-Voting manual available at
https://instavote.linkintime.co.in, under Help section or
send an email to enotices@linkintime.co.in or contact

on:- Tel: +91 22 -4918 6000.

Manner of Remote e-Voting by Members holding shares in dematerialized mode,
physical mode and members who have not registered their email address has been
provided in the Postal Ballot Notice.

Shareholders holding shares in physical mode and who have not updated their details
are requested to update the same with the Company's Registrar and Share Transfer
Agent, Link Intime India Private Limited at delhi@linkintime.co.in. Shareholders holding
Shares in dematerialized mode are requested to register their Email Addresses and
Mobile Numbers with their relevant Depositories through their Depository Participants.

The Postal Ballot Notice can be downloaded from the website of the Company at
www.pdsmultinational.com. The same can also be accessed from the website of the
Stock Exchanges i.e. Bombay Stock Exchange Limited (“BSE”) at www.bseindia.com
and National Stock Exchanges of India Limited (‘NSE”) www.nseindia.com, website of
RTA, athttps://instavote.linkintime.co.in.

By Order of the Board of Directors
for PDS Multinational Fashions Limited

Date: Mumbai
Place: December 13, 2021

Abhishekh Kanoi
General Counsel & Company Secretary

— TENDER CARE —

— Advertorial

PADMA BHUSHAN SUNIL GAVASKAR
JOINS FIRST ANNIVERSARY
CELEBRATIONS OF CHHOTU INDANE

IndianOil’s 5kg FTL registers growth of 58.5 per cent
g last D b

since its rechristt

Padma Bhushan Sunil Gavaskar joined the celebrations as IndianOil
celebrated thefirstanniversary of the Corporate’s 5kg Free Trade LPG
(FTL) cylinders being rechristened as Chhotu. Mr.SM Vaidya,
Chairman, and Mr. V Satish Kumar, Director (Marketing), IndianOil,
were also present on the occasion. Since its rechristening by Mr.
Vaidya in December last year, Chhotu has grown to one of the most
popular LPG brands in the country. Since its rebranding, the sale of
Chhotu cylinders has showcased a phenomenal growth of 58.5%.
The Corporation sells almost 2 lakhs FTL cylinders on an average
every month, across the country. Mr. Gavaskar wished Chhotu on its
firstanniversary and said that Chhotu will go onto become avaluable
addition to each household in the coming years. Marking the cele-
brations, Mr. Vaidya said, “It'san honourto have the Little Master & In-
dian batting legend Mr Sunil Gavaskar gracing the first birthday cele-
bration of #IndianQil's own Little Master, Chhotu Indane, in Mumbai
today. Chhotu stands tall as a symbol of convenience, safety & relia-
bility in the Indian Kitchen. Thanking Mr. Gavaskar on joining the cel-
ebrations, Mr. Satish Kumar said thatjustlike he was reliable and trust-
ed member of the Indian cricket team, IndianQil's Chhotu will play a
similarrole in our kitchens. Chhotu Indane LPG is today available at
more than 20, 000 touchpoints across the country. Customers wish-
ing to purchase Chhotu can get the LPG cylinder from Point of sales
(POS)suchas Kirana Stores, Supermarkets, and IndianOil Retail out-
lets & LPG distributorships, by only submitting a Proof of Identity.

MDL : AZADI KA AMRIT MAHOTSAV

n consonance with the ongoing celebratlon of ‘Azadl Ka Amrit

Mahotsav’ (AKAM) theme by Gov- [
ernment of India, Hon'ble Raksha
Mantri, ShriRajnath Singh virtually in- §
augurated the public exhibitions at 75
locations and the curated museums at [§
07 locations including ‘Dharohar’-Her- e Y
itage Gallery of Mazagon Dock Sh|pbu|lders L|m|ted (MDL)on 13
December 2021. The inauguration ceremony was conducted under
the able direction of Shri Ajay Kumar, Secretary (Defence) and other
senior executives of Ministry of Defence (MoD), Delhi. As a part of this
Mahotsav, MDL opened the ‘Dharohar’ for public and is organising an
exhibition showcasing marquee defence platforms built by MDL from
13 to 19 December 2021. Smt. Kishori Tai Pednekar, Mayor of Mum-
bai (MCGM)was the Guest ofthe Honour for the event. VAdm Narayan
Prasad, AVSM, NM, IN (Retd.), Chairman and Managing Director,
Cdr Jasbir Singh, IN (Retd), Director (Submarine and Heavy Engi-
neering), Shri Sanjiv Singhal, Director (Finance), Shri Biju George,
Director (Shipbuilding), Shri Mahesh Chandra, CVO and other
executives of MDL were also presentduring the virtual launch event.

BANK OF MAHARASHTRA SLASHES
HOUSING & CAR LOAN INTEREST RATES

ank of Maharashtra (BoM), a premier public sector bank in

the country has slashed Housing & Car Loans t0 6.40% (ear-
lier6.80%) and 6.80% (earlier 7.05%) respectively under ‘Retail
Bonanza-Festive Dhamaka’ offer from 13th December, 2021.
‘Retail Bonanza-Festive Dhamaka’ offer rate is linked to borrow-
ers’ creditscore.
Bank of Maharashtra has already waived processing fee for its
Gold, Housing and Car loan under ‘Retail Bonanza-Festive
Dhamaka’ offer.
Mr.AS Rajeev, Managing Director & CEO, Bank of Maharashtra
opined, “We believe that ‘Retail Bonanza-Festive Dhamaka’
offerings will help customers to save more on theirloans and bring
cheersintheirlives.”
Mr. Hemant Tamta, Executive Director, Bank of Maharashtrasaid,
“With the Retail Bonanza- Festive Dhamaka offer, we are provid-
ing one of the lowest interest rates in retail loans especially for
Housing and Car loans in the industry. We request customers to
avail maximum benefit of this offer.”

SBI STAFF ASSOCIATION (SBISA),
CHANDIGARH CIRCLE ORGANIZES 9th
TRIENNIAL GENERAL COUNCIL MEETING

Chandig
12" Dece

he 9th Triennial General Coun-

cil Meeting of State Bank of In-
dia Staff Association, Chandigarh
Circle was held at Palki Palace-
Mapple Resort, Chandigarh - :
Kharar Road, Sector-119, Mohali
which was attended by more than =
6000 comrades from Punjab, Haryana, Hlmachal Pradesh Jam—
mu & Kashmir and U.T.Chandigarh. The meeting was also at-
tended by large number of lady comrades. ShriAnukool Bhatna-
gar, Chief General Manager, State Bank of India, Chandigarh Cir-
cle inaugurated the Conference. The meeting was attended by
Com.Arun Bhagoliwal - President-All India State Bank of India
Staff Federation, Com.S.C.Balaji-President - National Confed-
eration of Bank Employees, Sh. Deepak Kumar Sharma, Gener-
al Secretary SBI Officers Association, Chandigarh Circle along
with large number of leaders from every nook and corner of India.
The meeting was also attended by the General Managers, Dy.Gen-
eral Managers, Asstt.General Managers and other officials from
the Management side of State Bank of India. There was a festival
like atmosphere all over the venue and the comrades thronged
the area despite severe cold weather.

SOUTH INDIAN BANK APPOINTS
RADHA UNNI AS INDEPENDENT DIRECTOR

adha Unni, former Chief General Manager, State Bank of

India, Kerala Circle has been appointed as Independent
Director of the Kerala based lender, South
Indian Bank. She brings to the table 36 years
of rich banking experience. During her tenure
in State Bank of India, Radha Unni had
handled Corporate Creditand ProjectAppraisal
of Small and Medium Enterprises. Her other ||
assignments included Risk Managementatthe
Corporate Centre, Non-Performing Asset (NPA) Management,
Business Process Re-engineering Programme, Transformational
Change Management, Capital Market Operations with the SBI
Capital Markets Ltd. etc.
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I, SUNIL KUMAR OR, S/o Sn OV,
Raghu, age 34 years, Réal 1471,

Chowedeswar Nilaya, 2nd Cross, Bolra
Layout, Gottipere, Bannenghattz Road,
Bengakumn-560 083 do hereby declwe
thet | have chenged my daughter’s
name from SHRESHTA § GOWDA 1o
NAIRITI SUNIL. hanceforih she shull
be known and called a5 NAIRITI
SUNIL only for all pirposes. vide
affidavit dwtad 13th Dec, 2021, swom
before Advocote and Notary
SHA..C ot Bangalore
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1N THE COURT OF THE CIVIL JUDGE
AND JMFC AT TIPTUR
©MIS NO, 476 12021
PETITIGNER H.0 Pullsswemy

1N THE COURT OF THE FRINCH

RESPONDENT The Tahasidar
Tiptur Tksk, Tigiu
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TENDER NOTICE

‘Sealed tanders are invited for the sale of accdentally damaged ehicle of
model 2016 M, MARUTHI SWIFT DZIRE TOUR 2016 M, bearing Reg No-
KA-D3 AD-8113, 3rd ownership Diesel vehicle with LTT paid RC boek, Ve«
hicle Lying at M/S. Venkat Motors, Plot No.326, KIADS Industrial Growth
Cantre, H, N, Pur Road, Hassan-5731201, Contact person for more details
is Mr. Ramesh, & his Contact no s BIEI433127/9449481231, Please
submit your Sealed tenders With & without RC, in as is whers is con-
dition. should reach New India Assurance Ca Lid, BO, Chandan Complex,
Harsha Mahal Road Hassan-573201, PH NO - DE172-2688966, 268690
With i 7 dys from Ihe cate of this adverisement.

Tenders will be cpened on Tth day of this advertisament, If Tih day
fafis on & holiday, the tenders will be openad on the following working day,
Inferested persons may submit, hisherihers sealed quotations In case
the Successful bidder fails 1o take delivery of the Wrack with in 7 days fram
e dirle: of epening of Ihe lenders company reserves fight fo canceied his
e

TENDER NOTICE

Sealed tendars are hereby Inviled for the sale of acoidentally damaged
\ehicle of Maks, Model TOYOTA FORTUNER 30 2 WD MT 054 2014
M END  owner ship Diesel vehice bearng Reg. No. KA13 N.8188 in
as-s-whore-i= condition. The damagod vehich i ling for your inspection
at Mz, Shakti Cars Pyt Lid, B.M Road,Hassan 573201 of contact porson
Cafl No. 638623 1274/8035202821. Sealed tenders with bid amounts for
with RC & without RC should reach the surveyar Mr. L5 Mohan Kumar,
Hagaan, CeliNo BA4B0E4565 wihin_7_days
friom tne e of publication of this advertisement, Tenders wil be cpenad &l
5-30 PM on 7th day of this advertisement If 7tn day falls on a holiday. the

M will be opened on the subsequent warking days depending upen
avadabisty of all the tender cammiliee members (aff<ars) inlaresiod parsons
ey submit hisherithair seafed quotation with EMD @ 10% of the Bidding
Amaunt by way of DD anly from a Nationalized Bank in favour of Natonal
Insurance G Hassan 0O, payable al HASSAN

BAM card and Asdhar card of the bldder Tandars received without DD
towards EMD a5 above. without copies of PAN card and Aadhar card

In case the successiul badder taits 10 lake delivery of the
salvage within T days from the date of opening the tenders, EMD amount will
be forfaited Please nole thal Tenders are being called fram registered on-i
biders oo The Company reserves right in canzel the whale fender process!
posipone the date of opening of fenders withoul assigning reacons. Regls-
inrad Ovenar of the vehicle in qusstion will be qiven prefergnce gvar all
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