JAGDISH CHAND & CO.
CHARTERED ACCOUNTANTS

“H-20, LGF;' GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA
Phones: 26511953, 26533626, 41759467 Fax: 41759467 email: mail@jcandco.org

To

The Board of Directors

Paramount Communications Limited
New Delhi

LIMITED REVIEW REPORT OF THE STATUTORY AUDITORS ON THE UNAUDITED CONSOLIDATED FINANCIAL
RESULTS FOR THE QUARTER ENDED 30:: JUNE, 2012.

We have reviewed the accompanying statement of consolidated unaudited financial results of Paramount
-Communications Limited for the quarter ended 30% June, 2012 except for the disclosures regarding ‘Public Shareholding’
and 'Promoter and Promoter Group Shareholding’ which have been' traced from disclosures made by the management
and have neither been reviewed nor been audited by us. The Statement has been prepared by the Company pursuant to
Clause 41 of the Listing Agreement with the Stock Exchanges in India, which has been initialed by us for identification
purposes. This statement is the responsibility of the Company’s Management and has been approved by the Bnard of
Directors, Our responsibility is to issue a report on these financial statements based on our review.

- We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, “Review of Interim

" Financial' Information Performed by the Independent Auditor of the Entity” -issued by the Institute of Chartered

- Accountants of India. This standard requires that we plan and perform the review to obtain moderate assurance as to.:
- whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of company
-personnel and analytical procedures applied to financial data and thus provides less assurance than, an audit. We have
not performed an audit and accordingly, we do not express an audit opinion. -

“Without qualifying, we invite attention to the following:

¢ The accompénying financial statements have been prepared on a going concern basis despite significant erosion of net
worth, default in redemption of Foreign Currency Convertible Bonds (FCCBs). The appropriation of the said basis is
interalia dependent on successful implementation of Corporate Debt Restructuring {CDR} package.

. - We state that no provision has been made for premium on redemption of US $ 7.5 Million 1% Foreign Currency Convertible
‘Bonds {FCCBs) due on 23rd November, 2011 amounting to.Rs. 2167.74 lacs (gross of tax) up to the quarter ended 30th June,
2012. In our opinion, this accounting treatment is not in accordance with current accounting standards i.e, AS-16. However,

this will have no impact on loss for the quarter, had the premium would have been adjusted against the Securities Premium
Account.

We have not reviewed the financial statements of three subsidiaries namely AEI Cables Limited, United Kingdom, AEI Power
Lables Lid, United. Kingdom and Paramount Holdings Limited, Cyprus, These financial statements reflect total loss of Rs.
-2,037,687/-, total income of Rs..657,349,155/- and total expenditure of Rs. 659,386,842/ for the quarter ended 30t June,

: 2012 and financial statements of one associate wherein the company’s share of Loss aggregates to Rs. 232,180/-. For the .
quarter ended 302 June2012 ;These unaudited financial statements have been incorporated as furnished to us by the
management of the subsidiaries and our report is so far as, it relates to the amounts included in respect of the subsidiaries is
solely on such unaudited financial staternents. Share of Loss in Paramount Wires & Cables Limited, Associate of the Company,
has been incorporated based upon unaudited financial statements of the Associate as furnished to us by the management.

. - Subject to (4) above; based on our review conducted as above; nothing has come to our attention that causes us to believe

“that the accompanying statement of unaudited -financial results prepared in accordance with applicable accounting
- ‘standards-and other recognized accounting practices and policies has not disclosed the information required to be

~-disclosed in terms of Clause 41 of the Listing' Agreement including the manner in which it is to be dlsclosed. or that it -
contains any material misstatement.

For JAGDISH CHAND & CO.
Chartered Accountants
Place: New Delhi \f“"j b/ e
Dated: 9t August, 2012 " (Praveen Kumar Jain)
Partner
M. No. 85629

Firm Registration Number- 000129N
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