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In a rising stock market, inves-
tors seek opportunities in
upward-trending stocks.
Momentum funds cater to this
need by systematically identi-
fying and capitalising on pre-
vailing market trends. With
growing interest, fund houses
have begun to offer both active
and passive momentum-
focused schemes. A recent
entrant is the new fund offer
(NFO) of Motilal Oswal Active
Momentum Fund.

“Momentum factor invest-
ing refers to the strategy of
buildingaportfoliousing stocks
that have done well recently. It
looks to benefit from thenotion
ofwinning stocks continuing to
performwell in thenear future,”
says SirshenduBasu, head-pro-
ducts, Bandhan Asset
Management Company (AMC).

Howmomentum
investingworks
Momentum funds follow a the-
maticapproach,buyingstocks in
an upward trend and selling

when the trend reverses.
“One of the key strengths of

this strategy is its ability to iden-
tify and latch on to emerging
trends in the market. Although
theremaybeaslightlagindetect-
ing these trends, momentum
investing in most cases gives
itselfenoughtimetobenefit from
ongoing trend changes,” says
Karthik Kumar, fund manager,
AxisMutual Fund.

These funds rely on statisti-
cal tools to determine momen-
tumandallocate capital accord-
ingly. “Themomentumstrategy
is systematic and data-driven.

The rules-based selection pro-
cess minimises human
biases. Also, the strategy
dynamically allocates capital to
sectors and stocks showing
strength,” says Pratik Oswal,
chief of business passive funds,
Motilal Oswal AMC.

Volatilityrisk
While momentum funds are
rewarding in a structural bull
market, they can be highly vol-
atile. “Since momentum funds
followongoing stock trends and
use quantitative analysis, there
is a probability of earning high
returns. However, they can be
highly volatile, especially in the
short term. If the trend reverses,
they could see sharp draw-
downs,” saysParulMaheshwari,
a certified financial planner.

They can also lag when
trends within the markets shift.
“If there is a radical shift inmar-
ketconditionsor thefactorsdriv-
ing performance change
abruptly, themomentum signal
may not immediately reflect
these new market realities.
During these periods, the
momentum strategymay strug-
gle, posing a risk to short-term
investors looking for quick
gains,” saysKumar.

Activevspassive
Active momentum funds use
proprietary models, allowing
fund managers to make invest-
ment decisions. Passive funds
trackmomentumindicessuchas
the Nifty200 Momentum 30
Index, aiming to replicate their
performance.

“Active momentum funds
offer theadvantageof adaptabil-
ity,butcan lead to frequent trad-
ing, impactingreturns.However,
they quickly adjust to evolving
market trends. On the other
hand,passivemomentumfunds
are cost-effective and provide
transparency,while lacking flex-
ibility in unfavourable market
conditions,” says Basu. Oswal
suggests that investors should
lookfor fundhouseswithexpert-
iseandtrackrecordwhenchoos-
ing activemomentumfunds.

Whoshouldinvest?
Momentum funds suit aggres-
sive investors with a long-term
outlook. “The momentum
strategy, being inherently vol-
atile, tends to be more unpre-
dictable in the short tomedium
termandshouldbeapproached
with a long-term perspective,”
saysBasu.Headds thatmomen-
tumfundscanbepart of the sat-
ellite portfolio.

“Momentumfundsaremeant
for aggressive equity investors
only, who can take volatility and
understand this style of fund
management. Investorscanallo-
cate 10 to 25 per cent of their
equityportfoliotosuchastrategy.
They should hold them for a
minimum of five years,” says
Maheshwari. Momentum funds
can deliver strong returns in
upwardly trending markets, but
require a high-risk appetite and
long investmenthorizon.

YOUR
MONEY

Invest if you have
long horizon and
stomach for volatility

MOMENTUM FUNDS

Read full reporthere:mybs.in/2ekmK5g COMPILED BY AYUSH MISHRA

UltraTech’s W&C foray
a jolt for incumbents

DEEPAK KORGAONKAR
Mumbai,27February

Shares of Polycab India, KEI
Industries,Havells India, and
RRKabel slippedup to 21 per

cent on theBSEonThursdayamid
heavy volumes after UltraTech
Cement announced its foray into
thewire and cable (W&C) segment
withan investmentof ~1,800crore
over the next two years.

SharesofUltraTechclosed5per
cent lower at ~10,420.7. Analysts
believe margins of W&C com-
paniesmaycontract in the coming
years due to aggressive pricing (if
any) byUltraTech.

Among the W&C stocks, KEI
(down 21 per cent at ~2,997.7), RR
Kabel (20 per cent at ~890.7), and
Polycab (19 per cent at ~4,673.9)
tanked over 18 per cent each.
Havells (~1,449.6), and Finolex
Cables (~839.4) were down 5 per
cent. Of these, Havells, RR Kabel,
and Finolex were trading at their
respective 52-week lows. In com-
parison, theBSESensexended0.01
per cent higher at 74,612.43 on
Thursday.

UltraTech, in an exchange fil-
ing on February 25, after market
hours, said its proposed entry into
this segment of the construction
value chain, through its Building
Products Division, aligns with the
company’s strategy to strengthen
its position as a comprehensive
building solutions provider.

Analysts at CLSA believe that,
given its higher dependence on
retail (housing) and a shorter time
to market, UltraTech will focus
more onwires than cables. For the
W&C industry, the segment will
need to grow at an 11-13 per cent
CAGR over the next four to five

years to absorb the announced
expansionby incumbentsandnew
players. Weaker growth could
weigh on the sector’s profitability
over themediumterm, thebroker-
age firm said.

Analysts believe that, given
UltraTech’s retail focus and brand
recall, it has a relatively higher
chanceof succeeding inwires than
in cables. India’s W&C market is
valuedat ~80,000crore ($9billion),
with two-thirds comprising cables
and the rest wires. Analysts at JM
Financial Institutional Securities
expect that, like thepaint industry,
UltraTech may choose to aggres-
sively invest inmarketingandoffer
higher channel margins to estab-
lish its foothold in amarketwhere
the top five players command 45-
50 per cent share. In the process,
industry margins could be
adversely impacted.

Incumbents in theW&C indus-
try are already in the midst of
spending ~10,000 crore on capac-
ity expansion over the next two to
four years. Adding UltraTech’s

capital expenditureof ~1,800crore
(and assuming no further expan-
sion by other players), at a 4-5x
asset turn, the industry would
need to grow at an 11-13 per cent
CAGR over the next five years to
absorb this capacity. If demand
does not pick up to the same
extent, it couldweighon the indus-
try’s profitability, CLSA said.

Aggressivepricing, similar to its
strategy in paints, and its early
connectwith real estateand infras-
tructure projects should aid in
swift penetration.UltraTechcould
easily double down on its initial
investment in the next phase,
given its balance sheet and cash
flows from the cement business,
analysts at Kotak Institutional
Equities said. Analysts at Motilal
Oswal Financial Services cut val-
uation multiples for W&C com-
panies under their coverage — by
20 per cent for Polycab, KEI, and
RR Kabel each, and by 10 per cent
for Havells, given its diversified
product portfolio and the highest
total addressablemarket.

Polycab,KEI,
Havells,RRKabel
sinkupto21%

MOMENTUM STRATEGY
STRONG PERFORMANCE OVER PAST DECADE

Returns(%)
Index 1-year 3-year 5-year 10-year
NiftyMidcap150Momentum50TRI 0.1 22.2 28.0 20.8
Nifty500Momentum50TRI -6.9 17.3 24.2 17.8
NiftySmallcap250MomentumQuality100TRI -8.8 16.3 23.7 17.4
Nifty200Momentum30IndexTRI -7.4 14.4 19.4 17.3
NiftyMid-Smallcap400MomentumQuality100TRI -1.9 18.6 23.6 17.0
Nifty500MulticapMomentumQuality50TRI -8.0 16.0 21.5 17.0

TRI stands for total return index. Above one-year returns are in CAGR. Source: Navigation RA

IN THE RED
(AsofFeb27) CMP(~) One-daychange(%)

KEI Industries 2,997.7 -21.0
RRKabel 890.7 -19.7
PolycabIndia 4,673.9 -18.8
FinolexCables 839.4 -6.4
Havells India 1,449.6 -6.3
UltraTechCement 10,420.7 -5.0
Compiled by BS Research Bureau Source: Exchange

Keypoints toconsiderbeforeavailinganoverdraft facility
Formillions, particularly small
business owners, entrepre-
neurs, and the self-employed,
overdraft facility provides flex-
ibility during temporary finan-
cial shortfalls. “Anoverdraft
account facility is amultifa-
ceted component of finance

extendedby thebank. This
facility permits clients towith-
drawmoney even if it exceeds
their available balance,within a
pre-set limit,” saidRajesh
Katoch,CEO,EZCapital.

Benefitsofoverdraft

accountfacility
nQuick access to funds
nCost-effective
nConvenient repayment
n Improves liquidity

Understandingcosts
ofoverdraft

n Interest rates:Overdraft
interest rates are typically
higher than regular loans.
nProcessing fees:
Many banks charge one-time
or annual processing
fees formaintaining the
overdraft facility.
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QQuuaarrtteerrllyy uunnaauuddiitteedd FFiinnaanncciiaall RReessuulltt ((CCoonnssoolliiddaatteedd)) ooff
MM//SS MMeegghhaallaayyaa EEnneerrggyy CCoorrppoorraattiioonn LLiimmiitteedd ffoorr tthhee

ppeerriioodd eennddeedd 3311SStt DDeecceemmbbeerr,, 22002244
[[RReegguullaattiioonn 5522 ((88)),, rreeaadd wwiitthh RReegguullaattiioonn 5522 ((44)),, ooff tthhee SSEEBBII ((LLOODDRR)) RReegguullaattiioonnss,, 22001155]]

RRss iinn llaakkhhss
Consolidated

Sl No Particulars
Quarterly Ended Year ended

31st
December,
2024

30th
September,
2024

31st
December,
2023

31st March,
2024

(un-audited) (un-audited) (un-audited) (Audited)
1 Total Income from Operations 48,888.26 70,893.74 43,992.97 1,66,749.81

2
Net Profit / (Loss) for the period (before
Tax, Exceptional and / or Extraordinary
items)

2,635.95 26,745.89 -40.78 -39,578.94

3
Net Profit / (Loss) for the period before
Tax (after Exceptional and / or
Extraordinary items)

2,635.95 26,745.89 -40.78 -39,578.94

4
Net Profit / (Loss) for the period after Tax,
(after Exceptional and / or Extraordinary
items)

2,635.95 26,745.89 -40.78 -39,578.94

5

Total Comprehensive Income for the
period [Comprising Profit / (Loss) for the
period (after tax) and Other
Comprehensive Income (after tax)]

2,635.95 26,745.89 -40.78 -,64,621.34

6 Paid up Equity Share Capital 3,39,820.44 3,39,820.44 2,91,411.73 2,91,411.73
Share Application Money Pending
Allotment

2,000.00 - 18,547.35 44,847.35

7 Reserves (excluding Revaluation
Reserve)

-6,92,198.67 -6,94,834.13 -6,86,246.98 -7,48,509.22

8 Security Premium Account 122.76 122.76 122.76 122.76
9 Net Worth -3,50,255.47 -3,54,890.93 -3,76,095.14 -4,12,127.38
10 Paid up Debt Capital / Outstanding Debt 2,98,410.23 3,05,684.33 3,26,490.05 3,21,257.53

11 Outstanding Redeemable Preference
Shares

NIL NIL NIL NIL

12 Debt Equity Ratio -0.85 -0.86 -0.87 -0.78

13 Earnings Per Share (of Rs. 10/- each) (for
continuing and discontinued operations) -
1. Basic 0.09 0.91 -0.0015 -1.42
2. Diluted 0.09 0.91 -0.0015 -1.42

14 Capital Redemption Reserve
15 Debenture Redemption Reserve 19877.69 19877.69 17807.36 17277.69
16 Debt Services Coverage Ratio 0.05 0.14 0.52 0.04
17 Interest Service Coverage Ratio 2.25 5.68 1.67 0.45
Note :
1. The above is an extract of the detailed format of Quarterly Financial Results filed with the

Stock Exchanges under Regulation 52 of the SEBI (Listing and Other Disclosure
Requirements) Regulations, 2015. The full format of the half yearly financial results are
available on the websites of the Stock Exchange(s) and the listed entity at
wwwwww..mmeeeeccll..nniicc..iinn..

2. For the items referred in sub-clauses (a), (b), (d) and (e) of the Regulation 52 (4) of the SEBI
(Listing and Other Disclosure Requirements) Regulations, 2015, the pertinent disclosures
have been made to the BSE and can be accessed on the URL.

3. The Board of Directors in their meeting held on 26th February, 2025 has approved the
quarterly financial results as on 31-12-2024. Further the results has also been reviewed by
the Chartered Accountant.

4. MeECL is the holding company of power generation utility, power distribution utility and
power transmission utility of the Government of Meghalaya.

5. The Corporation has power stations located within the State of Meghalaya.
6. Sale of energy is accounted for based on tariff approved by the Meghalaya State Electricity

Regulatory Commission.
7. Income from operations includes Other Income amounting to Rs. 13,145.83 lakhs.
8. Formula used for computation of Ratio :

a. “Debt Service Coverage Ratio” (DSCR) = [Profit before interest, Depreciation and Tax ]/
(Principal repayment + Interest )

b. “Interest Service Coverage Ratio” (ISCR) = [Profit before interest, Depreciation and Tax]/
Interest

Amount of Interest considered pertains to loans taken for Operational Power Stations only.
For Meghalaya Energy Corporation Ltd

\

Sd/-
DDaatteedd :: 2266--0022--22002255 (( SShhrrii.. RR.. CChhiittttuurrii,, IIAASS ))
PPllaaccee :: SShhiilllloonngg CChhiieeff FFiinnaanncciiaall OOffffiicceerr

MM..II..PP..RR.. NNoo :: 11886688 DDaatteedd :: 2277--0022--22002255

DEBTS RECOVERY TRIBUNAL, LUCKNOW
(Area of Jusrisdiction Part of Uttar Pradesh)

600/1, University Road, Near Hanuman Setu Mandir,
Lucknow - 226007.

DRC No. 364/2020
Notice under Rule 2 of Second Schedule to the Income
Tax Act, 1961 read with section 29 of Recovery of Debts
& BankruptcyAct, 1993.

Notice By Paper Publication
Canara Bank RAH Noida v/s Sri Sanjai Sagar & Others
1. Sri Sanjai Sagar S/o Sri Raj Kumar Gupta, R/o Flat
No. SRA 43-C, 2nd Floor, Deluxe Shipra Rivera Tower
Gyan Khand-3, Indirapuram, Ghaziabad - 201014.
2. Smt. Asha Sagar W/o Sri Sanjai Sagar, R/o Flat No.
SRA 43-C, 2nd Floor, Deluxe Shipra Rivera Tower Gyan
Khand-3, Indirapuram, Ghaziabad - 201014.
This is to notify that a sum of Rs 44,67,795/- (Rupees
Forty Four Lac Sixty Seven Thousand Seven Hundred
Ninety Five Only) (Rs. 38,34,572.00 in Housing Loan
account No. 3010619000023) and (Rs. 6,33,223.00 in
Housing Loan account No. 3010619000025) together
with pendentelite and future interest @ 12.00% per
annum with monthly rest from the date of filing the
Original Application i.e 22.06.2018 till the loan is fully
liquidated and cost is due from you as per order dated
25.05.2019 passed by the Hon'ble Tribunal in Canara
Bank v/s Sri Sanjai Sagar & Others DRC No 364/2020 in
OANo 727/2018 Jointly & Severally.
2. You are hereby directed to pay the afore-mentioned
amount within 15 days of receipt of this notice, failing
which the recovery shall be made in accordance with the
Recovery of Debts Due to Bank and Financial Institution
Act, 1993.
3. You are hereby ordered to declare on Affidavit the
particulars of assets on or before 19/03/2025.
4. You are hereby ordered to appear before the
undersigned on 19/03/2025 at 11AM.
5. In addition to the sum aforesaid you will also liable to
pay the following Details Of Cost:
Application Fee: Rs. 47,005.00
Counsel Fees: Rs 30,000.00
Publication Charges: Rs. 2,940.00
Miscellaneous Charges: Rs. 10,940.00
Clerkage: Rs. 3,000.00
Given under my hand and seal at Lucknow on this
27.02.2025.
Recovery Officer-II, Debts Recovery Tribunal Lucknow
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In a rising stock market, inves-
tors seek opportunities in
upward-trending stocks.
Momentum funds cater to this
need by systematically identi-
fying and capitalising on pre-
vailing market trends. With
growing interest, fund houses
have begun to offer both active
and passive momentum-
focused schemes. A recent
entrant is the new fund offer
(NFO) of Motilal Oswal Active
Momentum Fund.

“Momentum factor invest-
ing refers to the strategy of
buildingaportfoliousing stocks
that have done well recently. It
looks to benefit from thenotion
ofwinning stocks continuing to
performwell in thenear future,”
says SirshenduBasu, head-pro-
ducts, Bandhan Asset
Management Company (AMC).

Howmomentum
investingworks
Momentum funds follow a the-
maticapproach,buyingstocks in
an upward trend and selling

when the trend reverses.
“One of the key strengths of

this strategy is its ability to iden-
tify and latch on to emerging
trends in the market. Although
theremaybeaslightlagindetect-
ing these trends, momentum
investing in most cases gives
itselfenoughtimetobenefit from
ongoing trend changes,” says
Karthik Kumar, fund manager,
AxisMutual Fund.

These funds rely on statisti-
cal tools to determine momen-
tumandallocate capital accord-
ingly. “Themomentumstrategy
is systematic and data-driven.

The rules-based selection pro-
cess minimises human
biases. Also, the strategy
dynamically allocates capital to
sectors and stocks showing
strength,” says Pratik Oswal,
chief of business passive funds,
Motilal Oswal AMC.

Volatilityrisk
While momentum funds are
rewarding in a structural bull
market, they can be highly vol-
atile. “Since momentum funds
followongoing stock trends and
use quantitative analysis, there
is a probability of earning high
returns. However, they can be
highly volatile, especially in the
short term. If the trend reverses,
they could see sharp draw-
downs,” saysParulMaheshwari,
a certified financial planner.

They can also lag when
trends within the markets shift.
“If there is a radical shift inmar-
ketconditionsor thefactorsdriv-
ing performance change
abruptly, themomentum signal
may not immediately reflect
these new market realities.
During these periods, the
momentum strategymay strug-
gle, posing a risk to short-term
investors looking for quick
gains,” saysKumar.

Activevspassive
Active momentum funds use
proprietary models, allowing
fund managers to make invest-
ment decisions. Passive funds
trackmomentumindicessuchas
the Nifty200 Momentum 30
Index, aiming to replicate their
performance.

“Active momentum funds
offer theadvantageof adaptabil-
ity,butcan lead to frequent trad-
ing, impactingreturns.However,
they quickly adjust to evolving
market trends. On the other
hand,passivemomentumfunds
are cost-effective and provide
transparency,while lacking flex-
ibility in unfavourable market
conditions,” says Basu. Oswal
suggests that investors should
lookfor fundhouseswithexpert-
iseandtrackrecordwhenchoos-
ing activemomentumfunds.

Whoshouldinvest?
Momentum funds suit aggres-
sive investors with a long-term
outlook. “The momentum
strategy, being inherently vol-
atile, tends to be more unpre-
dictable in the short tomedium
termandshouldbeapproached
with a long-term perspective,”
saysBasu.Headds thatmomen-
tumfundscanbepart of the sat-
ellite portfolio.

“Momentumfundsaremeant
for aggressive equity investors
only, who can take volatility and
understand this style of fund
management. Investorscanallo-
cate 10 to 25 per cent of their
equityportfoliotosuchastrategy.
They should hold them for a
minimum of five years,” says
Maheshwari. Momentum funds
can deliver strong returns in
upwardly trending markets, but
require a high-risk appetite and
long investmenthorizon.

YOUR
MONEY

Invest if you have
long horizon and
stomach for volatility

MOMENTUM FUNDS

Read full reporthere:mybs.in/2ekmK5g COMPILED BY AYUSH MISHRA

UltraTech’s W&C foray
a jolt for incumbents

DEEPAK KORGAONKAR
Mumbai,27February

Shares of Polycab India, KEI
Industries,Havells India, and
RRKabel slippedup to 21 per

cent on theBSEonThursdayamid
heavy volumes after UltraTech
Cement announced its foray into
thewire and cable (W&C) segment
withan investmentof ~1,800crore
over the next two years.

SharesofUltraTechclosed5per
cent lower at ~10,420.7. Analysts
believe margins of W&C com-
paniesmaycontract in the coming
years due to aggressive pricing (if
any) byUltraTech.

Among the W&C stocks, KEI
(down 21 per cent at ~2,997.7), RR
Kabel (20 per cent at ~890.7), and
Polycab (19 per cent at ~4,673.9)
tanked over 18 per cent each.
Havells (~1,449.6), and Finolex
Cables (~839.4) were down 5 per
cent. Of these, Havells, RR Kabel,
and Finolex were trading at their
respective 52-week lows. In com-
parison, theBSESensexended0.01
per cent higher at 74,612.43 on
Thursday.

UltraTech, in an exchange fil-
ing on February 25, after market
hours, said its proposed entry into
this segment of the construction
value chain, through its Building
Products Division, aligns with the
company’s strategy to strengthen
its position as a comprehensive
building solutions provider.

Analysts at CLSA believe that,
given its higher dependence on
retail (housing) and a shorter time
to market, UltraTech will focus
more onwires than cables. For the
W&C industry, the segment will
need to grow at an 11-13 per cent
CAGR over the next four to five

years to absorb the announced
expansionby incumbentsandnew
players. Weaker growth could
weigh on the sector’s profitability
over themediumterm, thebroker-
age firm said.

Analysts believe that, given
UltraTech’s retail focus and brand
recall, it has a relatively higher
chanceof succeeding inwires than
in cables. India’s W&C market is
valuedat ~80,000crore ($9billion),
with two-thirds comprising cables
and the rest wires. Analysts at JM
Financial Institutional Securities
expect that, like thepaint industry,
UltraTech may choose to aggres-
sively invest inmarketingandoffer
higher channel margins to estab-
lish its foothold in amarketwhere
the top five players command 45-
50 per cent share. In the process,
industry margins could be
adversely impacted.

Incumbents in theW&C indus-
try are already in the midst of
spending ~10,000 crore on capac-
ity expansion over the next two to
four years. Adding UltraTech’s

capital expenditureof ~1,800crore
(and assuming no further expan-
sion by other players), at a 4-5x
asset turn, the industry would
need to grow at an 11-13 per cent
CAGR over the next five years to
absorb this capacity. If demand
does not pick up to the same
extent, it couldweighon the indus-
try’s profitability, CLSA said.

Aggressivepricing, similar to its
strategy in paints, and its early
connectwith real estateand infras-
tructure projects should aid in
swift penetration.UltraTechcould
easily double down on its initial
investment in the next phase,
given its balance sheet and cash
flows from the cement business,
analysts at Kotak Institutional
Equities said. Analysts at Motilal
Oswal Financial Services cut val-
uation multiples for W&C com-
panies under their coverage — by
20 per cent for Polycab, KEI, and
RR Kabel each, and by 10 per cent
for Havells, given its diversified
product portfolio and the highest
total addressablemarket.

Polycab,KEI,
Havells,RRKabel
sinkupto21%

MOMENTUM STRATEGY
STRONG PERFORMANCE OVER PAST DECADE

Returns(%)
Index 1-year 3-year 5-year 10-year
NiftyMidcap150Momentum50TRI 0.1 22.2 28.0 20.8
Nifty500Momentum50TRI -6.9 17.3 24.2 17.8
NiftySmallcap250MomentumQuality100TRI -8.8 16.3 23.7 17.4
Nifty200Momentum30IndexTRI -7.4 14.4 19.4 17.3
NiftyMid-Smallcap400MomentumQuality100TRI -1.9 18.6 23.6 17.0
Nifty500MulticapMomentumQuality50TRI -8.0 16.0 21.5 17.0

TRI stands for total return index. Above one-year returns are in CAGR. Source: Navigation RA

IN THE RED
(AsofFeb27) CMP(~) One-daychange(%)

KEI Industries 2,997.7 -21.0
RRKabel 890.7 -19.7
PolycabIndia 4,673.9 -18.8
FinolexCables 839.4 -6.4
Havells India 1,449.6 -6.3
UltraTechCement 10,420.7 -5.0
Compiled by BS Research Bureau Source: Exchange

Keypoints toconsiderbeforeavailinganoverdraft facility
Formillions, particularly small
business owners, entrepre-
neurs, and the self-employed,
overdraft facility provides flex-
ibility during temporary finan-
cial shortfalls. “Anoverdraft
account facility is amultifa-
ceted component of finance

extendedby thebank. This
facility permits clients towith-
drawmoney even if it exceeds
their available balance,within a
pre-set limit,” saidRajesh
Katoch,CEO,EZCapital.

Benefitsofoverdraft

accountfacility
nQuick access to funds
nCost-effective
nConvenient repayment
n Improves liquidity

Understandingcosts
ofoverdraft

n Interest rates:Overdraft
interest rates are typically
higher than regular loans.
nProcessing fees:
Many banks charge one-time
or annual processing
fees formaintaining the
overdraft facility.
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