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FinMin rules out clarification, FAQ on ‘Google Tax’

X200 cr has already
been collected so
far this fiscal

SHISHIR SINHA

New Delhi, July 20

The Finance Ministry has ruled
out issuing any clarification or
frequently asked questions
(FAQs) on Equalization Levy,
also known as ‘Google Tax’, on
non-resident e-commerce
companies.

“Is there a need? The law is
very clear,” a senior Finance
Ministry official told
BusinessLine.

Last week, India responded
to the US Trade Representative
Office on the issue, saying the
underlying policy objective

Faceless assessment more important than search, survey and pro

SHISHIR SINHA
New Delhi, July 20

Pramod Chandra Mody,
Chairman of the Central Board
of Direct Taxes (CBDT), the apex
policy making body for
corporate and
personal income tax,
believes the need to
change the image of
the department from
that of enforcer to
facilitator has led to
the adoption of faceless
assessment.

In a quick chat with
BusinessLine, he said faceless
assessment is more important
than search, survey and probe
for the Income Tax Department.
Excerpts:

Can you explain the working
of faceless assessment?

In this pandemic situation,
we wanted to revisit the en-
tire manner of functioning
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Equalisation Levy is not applicable on any e-commerce operator
with a permanent establishment in India 1STock.COM/MARCHMEENA29

and application of Equaliza-
tion Levy is to ensure that neut-
ral and equitable taxation is
applicable to e-commerce op-
erators that are resident in In-
dia, or have a physical pres-

and to find out the pain
points for the taxpayer. We
learnt there were several
problems — starting with the
selection of case, with the way
the case was handled by the
officer, the kind of dis-
cretion he had, the
number of times the
taxpayer had to visit
the department and
the final decision be-
ing not always based
on what was presented before
the tax officer — that led to a
kind of disenchantment with
the whole set-up.

This prompted us to con-
ceive a paradigm shift in the

“Even if there is any gap and the return is picked up
for scrutiny, it will be resolved in a painless manner

through faceless assessment.”

PRAMOD CHANDRA MODY
Chairman, CBDT

ence here, and those that
aren’t.The purpose is to ensure
a level playing field with re-
gard to e-commerce activities
undertaken in India.

In fact, some companies

manner in which we function
— from tax enforcers to tax fa-
cilitators. Earlier, a person
would get a notice and he
would not be sure whether or
not it had been issued by the
department, and whether or
not he was expected to re-
spond. We tried to bring in
the Document Identification
Number. Now, he is sure the
query raised is authentic.
Earlier, multiple visits had
to be made to a particular of-
ficer. Now, we are substituting
it with dynamic jurisdiction,
which will ensure it is the is-
sue which gets focus and not
the interface. All these mean

have already paid. The total
amount (without bifurcating
the levy at the rate of 6 per cent
on digital ad and 2 per cent on
non resident e-commerce
companies) collected in Equal-
ization Levy so far this fiscal is
around X200 crore.

Introduced in 2016, Google
Tax was initially applicable to
payments for digital advertise-
ment services received by non-
resident companies without a
permanent  establishment
here, if these exceeded X1 lakh
ayear. The rate of tax was 6 per
cent. The companies using
these services were required to
withhold the tax amount.

In the 2020-21 Budget, the
government widened the am-
bit of the levy by including e-
commerce companies. The ap-

that after the notice lands,
personal visits are eliminated.

Then comes the question of
individual discretion. Sup-
pose the taxpayer submits a
response and the tax officer
does not agree to it. Whether
it is right or wrong will be
known only when the appel-
late decision is out. We add

plicable tax rate is 2 per cent
(plus a surcharge) on the
amount of consideration re-
ceived|receivable by an e-com-
merce operator. This came into
effect on April 1and July 7 was
the due date for the first
instalment.

In this context, an e-com-
merce operator refers to a non-
resident who owns, operates
or manages a digital or elec-
tronic facility or platform for
online sale/provision of goods|

services or both.
The levy is not applicable on
any e-commerce operator

making/providing|facilitating
e-commerce supply or ser-
vices, having a permanent es-
tablishment in India. It is also
not applicable on e-commerce
supply or services effectively

another layer here. This
means instead of individual
assessment, now, under face-
less assessment, we focus on
team-based assessment.

It would mean even when
the officer is issuing the first
notice or a query letter; it is
vetted by two layers of superi-
ors. So a team is functioning
at that level.

We then get a response
from an officer, which is sub-
jected to review — this will en-
sure no frivolous additions
and unrealistic assumptions
are made so far as the tax liab-
ility of an assessee is con-
cerned. At the same time, it is
not left to the whims of an in-
dividual tax officer. All these
intend to provide an enabling
environment for the taxpayer,
where everything is recorded
or documented.

Now, why would a return
get selected for scrutiny? It

connected with such a per-
manent establishment. Also,
an operator with an annual
turnover of up to X2 crore is ex-
empted from the levy.

Internal transactions

Some companies have com-
plained that Google Tax will be
levied even on transactions
between branch offices and
the head office through the di-
gital platform.

The Finance Ministry official
quoted above said these are
just hypothetical queries, and
do not reflect ground realities.
“You start complying with the
law. If you have any doubt,
raise the issue, we will deal
with it as it comes,” he said, ur-
ging more companies to work
towards compliance.

would be mainly on account
of activities not reflected in
the return.

All such information is
given in a modified version of
Form 26 AS. It is a kind of vir-
tual handholding. If you have
filed the return correctly, it
might not be picked up for
scrutiny. Even if there is any
gap and the return is picked
up for scrutiny, it will be re-
solved in a painless manner
through faceless assessment.

What will be the impact of
faceless assessment on
revenue?

Revenue is one of the incid-
ental by-products. What is
more important is the behavi-
oural change. Ease of compli-
ance from the taxpayer point
of view is far more important
and more lasting. This would
lead to voluntary and per-
manent compliance.

PRESS TRUST OF INDIA

New Delhi, July 20

The Income-Tax Department
will soon start sharing data re-
lated to depreciation, sales
and gross turnover of micro,
small and medium enter-
prises with the MSME Ministry.

The Central Board of Direct
Taxes (CBDT) has directed the
Principal Director General of
Income Tax (Systems) to share
information with the MSME
Ministry.

Section 138 of Income Tax
Actempowers IT authorities to
share information/details of
its taxpayers with other gov-
ernment agencies, as may be
notified.

The information to be
shared include depreciation

What kind of pandemic
impact do you see on the
direct tax target for FY21?

In a normal situation, the tar-
get can be met provided the
taxpayers get the assurance
that they will be treated in a
fair and non-discriminatory
manner.

As on date, the tax collec-
tion has been satisfactory. The
lockdown did impact eco-
nomic activities, but the way
they returned to normalcy is
giving hope. It's too early to
say (about meeting the tar-
get) but optimism and hope
are there. I am of the con-
sidered view that if I am
bringing a change in tax ad-
ministration, it would defin-
itely lead to better compli-
ance, which would offset
losses, if any.

Is the I-T Department
resuming the search, survey

[T Dept to share data on small
units with MSME Ministry

on plant and machinery as re-
ported in ITR3, 5 and 6, sales|
gross receipts of business as
reported in ITR-3, 5 and 6; and
gross turnover/gross receipts
asreported in ITR-4.

To facilitate the information
sharing, the I-T Department
will enter into an MoU with
the MSME Ministry, said a
CBDT order. It will cover the
“maintenance of confidential-
ity, mechanism for safe preser-
vation of data, weeding out
(data) after usage etc,” it ad-
ded.

The timeline for furnishing
information will be decided
by the Principal Director Gen-
eral of Income-tax (Systems)in
consultation with the con-
cerned Ministry.

be: CBDT Chairman

and probe that was stopped
due to the pandemic?

Even during the pre-Covid
period, it was not a fixed num-
ber — to do this many search-
ers, surveys, etc. We go for in-
trusive action when we have
solid information and that
strategy will continue. How-
ever, this is a minuscule por-
tion of my work. What is more
important is to work on pro-
cesses such as faceless assess-
ment which impact a large
taxpayer base.

BusinessLine

Disclaimer: Readers are requested to verify
& make appropriate enquiries to satisfy
themselves about the veracity of an

advertisement before responding to any
published in this newspaper. THG

PUBLISHING PVT LTD., the Publisher &
Oowner of this newspaper, does not vouch
for the authenticity of any advertisement
or advertiser or for any of the advertiser's
products and|or services. In no event can
the Owner, Publisher, Printer, Editor,
Director/s, Employees of this newspaper/
company be held responsible/liable in any
manner whatsoever for any claims and/or
damages for advertisements in this

newspaper.

India upbeat on social security talks with US as

systems between 2 nations get ‘more compatible’

Deal could help Indian firmsin US save up to [ —=
$4 billion in annual social security deposits

AMITISEN

New Delhi,July 20

India is positive about the pro-
posed talks with the US Social Se-
curity Administration (SSA) on
the long-pending totalisation
agreement, as it believes the sys-
tems of the two countries are
more compatible now than
earlier. The agreement could help
Indian companies in the US save
upto $4 billion in annual social se-
curity deposits.

US Commerce Secretary Wilbur
Ross recently told Commerce &
Industry Minister Piyush Goyal
that he was ready to arrange dis-
cussions between US SSA officials
and their Indian counterparts on
the matter so that the basic issues
holding back the totalisation pact
are sorted out.

“India is positive about the
talks as new social security
schemes have been introduced in
the country over the past few
years and the coverage has also
widened, leading to greater com-

patibility of the two coutries’ sys-
tems,” an official close to the de-
velopment told BusinessLine.

What the deal does

A totalisation agreement, pop-
ularly known as a social security
agreement, exempts foreign
workers on non-permanent visas
from contributing to social secur-
ity in the nation of employment,
astheyare noteligible for refunds
there.

India has been insisting on
such a pact because, as per US
laws, social security refunds can
be claimed by foreign workers
after 10 years of service, whereas
H-1B visas are given only for up to
six years. As a result, the social se-
curity deposits cannot be utilised
by the workers at all.

As per industry estimates, In-
dian companies, mostly in the IT
sector, lose up to $4 billion in an-
nual deposits in the US social se-
curity kitty, which never gets
refunded.

US Commerce Secretary
Wilbur Ross’ offer of
arranging talks between
the two countries has
triggered hopes of a
totalisation agreement

New Delhi and Washington
had several rounds of talks on a
totalisation agreement about a
decade ago. But the talks were sus-
pended as the US said India did
not provide enough social secur-
ity cover to ts citizens and the sys-
tems in the two countries were
too incompatible for a pact to be
worked out.

After the Modi government
came to power in 2014, attempts
were made to re-start the negoti-
ations twice, once in 2015 and

again in 2018, but they were not
successful.

New schemes

However, this time, India believes
its chances of convincing the US
of compatibilityare more asit has
launched several new social se-
curity schemes, for the aged as
well as those in the unorganised
sector, over the past few years.

These include the PM Shram
Yogi Maan-dhan providing an as-
sured monthly pension of 3,000
a month to workers in the unor-
ganised sector who earn up to
15,000 per month, and in-
creased allocation under the Na-
tional Social Assistance Pro-
gramme covering old age,
disability and widow pension,
and family benefits to select seg-
ments of the population. There
are also pension schemes for
traders and the self-employed
apart from the Atal Pension
Yojana for the unemployed.

“The US has formalised totalisa-
tion pacts with countries such as
Canada and Australia. India is
hopeful of getting on that list
too,” the official added.

Local lockdowns: Retailers rue ad hoc curbs,
seek nod to keep stores open for longer hours

OUR BUREAU

New Delhi, July 20

The Retailers Association of In-
dia ( RAI) has expressed con-
cern about ad hoc restrictions
being imposed due to local
lockdowns in States such as Ut-

tar Pradesh, Maharashtra,
Andhra Pradesh and
Karnataka.

The association said restric-
tions imposed by State govern-
ments are posing significant
operational issues for retailers
at a time when the sector is
already under severe stress.

Supply chain disruptions

The restricted hours of opera-
tions and curbs on movement
of staff and goods vehicles have
disrupted the supply chains
and skewed the buying pat-
terns, the RAI added. Shops be-
ing allowed to open for fewer
hours leads to crowding since
the demand is inelastic and
this leads to breach of social
distancing norms, it added.

In addition, the industry
body has pointed to ad hoc re-
strictions that keep changing
and are resulting in law en-
forcement agencies stopping

CcM
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goods vehicles and employees
from reaching stores.

In a statement, Sandeep
Kataria, CEO, Bata India said:
“Restricted shopping time can
lead to unnecessary over-
crowding of stores, which is
unfavourable towards the per-
sonal safety of both store staff
and customers. Longer opera-
tional hours will support recov-
ery for retailers as well as help
adhering to social distancing
norms.”

Kumar Rajagopalan,CEO, RAI,
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said that the industry body has
submitted representations to
State and local authorities in
Uttar Pradesh, Maharashtra,
Andhra Pradesh and Karnataka
requesting removal of the tim-
ing restrictions that have been
imposed in some regions.

‘Need concerted efforts’

“The need of the hour is concer-
ted efforts by all stakeholders.
While retailers are doing their
bit by following stringent hy-
giene practices, the policy-

According to the retailers, the restricted hours of operations and curbs
on movement of staff and goods vehicles have disrupted supply chains

and skewed buying patterns

makers, too, need to support to
ensure economic revival across
the country. Consumption is
important for the country and
supports the business environ-
ment,” he added.

The association has urged
these State governments to
mandatorily allow essential
shops including kiranas, gen-
eral trade shops, supermarkets,
hypermarkets and wholesalers
to operate all days of the week
until 9 pm.

It has also asked them to en-
sure uniform and regular
opening of all categories of re-
tail for full working hours,
while following stringent hy-
giene practices and adhering
to social distancing norms.

Added Arvind Mediratta, MD
and CEO, Metro Cash & Carry
India: “The decision to close all
stores on weekends in Uttar
Pradesh and to reinforce a
stringent lockdown in
Bengaluru is going to severely
impact business. These lock-
downs will create severe incon-
venience for all citizens as they
also bar operations of food and
grocery retail and wholesale
stores.”

o
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 25" Annual General Meeting (AGM) of the Company will be held on Thursday, 13" August, 2020 at 11:30
AM IST through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) in compliance with Ministry of Corporate Affairs
(“MCA”) circular dated May 5, 2020 read with circulars dated April 8, 2020 and April 13, 2020 and SEBI vide its Circular No.
SEBI/HO/CFD/ CMD1/CIR/P/2020/79 dated 12 May 2020 to transact the business set out in the Notice.

The Notice of the 25" AGM and the Report and Accounts of the Company for the financial year ended 31%t March, 2020 have been sent
in electronic mode to those Members who have registered their e-mail addresses with the Depositories and Company. Pursuant to the
provisions of the Act, a Member entitled to attend and vote at the AGM is entitled to appoint a proxy to attend and vote on his/ her behalf
and the proxy need not be a Member of the Company. Since this AGM is being held pursuant to the MCA / SEBI Circulars through VC /
OAVM, physical attendance of Members has been dispensed with. The despatch of the AGM Notice and the Report and the Accounts
has been completed on 20™ July, 2020.

The AGM Notice inter alia indicating the process and manner of e-Voting process is available on www.evoting.nsdl.com and
www.jockey.in. The Reports and the Accounts for the financial year 2019-20 are also available on company’s website www.jockey.in.

E-VOTING INFORMATION

In compliance with the provisions of Section 108 of Act and Rule 20 of the Companies (Management and Administration) Rules, 2014
and Regulation 44 of the SEBI (LODR) Regulations 2015, the members are hereby informed that the Resolutions proposed at the 25t
Annual General Meeting (AGM) of the Company scheduled on 13" August 2020 will be transacted through remote e-voting (facility to
cast vote from a place other than the venue of the AGM) and e-voting system during the AGM for the Members, who will be present in
the AGM through VC / OAVM facility and have not cast their vote on the Resolutions through remote e-voting. The Company has
engaged the services of National Securities Depository Limited ('NSDL') for this purpose.

The voting period commences from 10" August 2020 at 9.00 a.m. and ends on 12" August 2020 at 5.00 p.m. The remote e-voting shall
be disabled thereafter by NSDL.

The voting rights of members shall be in proportion to their shares of the paid-up equity share capital of the Company as on the cut-off
date 6™ August 2020. Only those Members whose names are recorded in the Register of Members of the Company or in the Register
of Beneficial Owners maintained by the Depositories as on the cut-off date will be entitled to cast their votes either by remote e-voting
or voting at the AGM through VC/ OAVM.

Any person, who acquires shares of the Company and becomes member of the Company after 30" June 2020 i.e. the date considered
for dispatch of AGM Notice and holding shares as of the cut-off date i.e. 6" August 2020, may obtain the login ID and password by
sending a request at evoting@nsdl.co.in or ashok.sherugar@linkintime.co.in by mentioning your Folio/DP ID and Client ID No.
Members already registered with NSDL for remote e-voting can however use their existing user ID and password for this purpose.

A member may participate in the AGM through VG/ OAVM even after exercising his right to vote through remote e-voting but shall not
be allowed to vote again at the AGM.

Mr. R Vijayakumar, Company Secretary in practise (Membership No. FCS 6418) has been appointed as the Scrutinizer to scrutinize the
remote e-voting and the voting at AGM in a fair and transparent manner.

The Scrutinizer shall after the conclusion of voting at the AGM, will first count the votes cast at the meeting and thereafter unblock the
votes cast through remote e-voting in the presence of at least two witnesses not in the employment of the Company and shall make,
not later than three days of the conclusion of the AGM, a consolidated scrutinizer’s report of the total votes cast in favour or against, if
any, to the Chairman or a person authorized by him in writing, who shall countersign the same and declare the result of the voting
forthwith.

The results declared, shall be communicated immediately to Stock Exchanges (NSE & BSE), NSDL and placed on the website of the
Company www.jockey.in.

The AGM Notice inter alia indicating the process and manner of e-Voting process along with procedure to attended AGM through VC/
OAVM is available on the Company's website www.jockey.in and on NSDL's e-voting website www.evoting.nsdl.com. The Report and
the Accounts are available on the Company's website www.jockey.in.

In case of any query / grievance with respect to remote e-voting, Members may refer to the Frequently Asked Questions for Sharehold-
ers and e-voting User Manual for Shareholders available under the Downloads section of NSDL's e-voting website or contact Mr. Rajiv
Ranjan, Assistant Manager, NSDL, 4th Floor, ‘A" Wing, Trade World, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel,
Mumbai — 400 013. Email: rajivr@nsdl.co.in, Tel: 1800 222 990/ 91 22 2499 4200/ 91 22 24994738 or contact Mr. Ashok Sherugar,
Assistant Vice President, Link intime India Pvt Ltd, C 101,247 Park, L B S Marg, Vikhroli West, Mumbai — 400083. Phone:
+91 22 49186000 Email: ashok.sherugar@linkintime.co.in

Members holding shares in Physical form can send a request to the Registrar and Transfer Agents of the Company (RTA), at rnt.help-
desk@linkintime.co.in providing Folio No., Name of shareholder, scanned copy of the share certificate (front and back), PAN (self
attested scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) for registering email address. Members
holding shares in demat form can update their email address with their Depository

BOOK CLOSURE

Pursuant to Section 91 of the Companies Act, 2013 and Regulation 42 of the SEBI (LODR) Regulations 2015, it is hereby informed that
the Share Transfer Books and Register of Members will be closed on 6™ August, 2020 for the purpose of 25" Annual General Meeting
(AGM) scheduled on 13" August, 2020.

For Page Industries Limited
(Sd/-) Murugesh C
Company Secretary

Bengaluru
20 July 2020
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