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SE/2020-21/014

To,
The National Stock Exchange India Ltd. The General Manager
Listing Department The Corporate Relation Department
Exchange Plaza BSE Limited
Bandra Kurla Complex Phiroza Jeejeebhoy Towers
Bandra (East) 14t Floor, Dalal Street
Mumbai 400 051 Mumbai 400 001

Dear Sir/ Madam,

Sub: Declaration pursuant to Regulation 33 of Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015 as on March 31, 2020.

Pursuant to Regulation 33 of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015. |, Bharat Adnani, Chief Financial Officer of CARE Ratings Limited ("the
Company") hereby declare that M/s. Khimji Kunverji & Co., Chartered Accountants, Statutory Auditors
have issued an Audit Report on the Annual Audited Standalone Financial Results of the Company for the

financial year ended March 31, 2020 with unmodified opinion.
We request you to kindly take the same on record,

Thanking you,

Yours faithfully,

CARE Ratings Ltd.

4" Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (E), Mumbai - 400 022.
Tel.: +91-22- 6754 3456 o Fax: +91-22- 6754 3457 o www.careratings.com e CIN-L67190MH1993PLC071691
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The above results have been reviewed by the Audit Committee of the Board and approved by the Board of Directors of the
Company atits meeting held on June 18, 2020.

The of the Company i %2.50/- per share havi alue of X 10
each.
‘The consolidated financial CARE Ratings Limited and Iy CARE

Private Limited, CARE Advisory Research and Training Limited, CARE Ratings (Africa) Private Limited and CARE Ratings Nepal
Limited.

have b d a5 per the under Regulation
(Usting Obligations and Disclosure Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016
dated July 5, 2016.

dings nitiated by Regulator ies pertaining to certain Credit
i Cor clients, which by the Company, the Company has made provision
for penatyof Rs.1 Crore I one o the case on prudent basis.

The financial results have been prepared in
Companies (Indian Accounting Standards) Rules, 2015 and as specified in section 133 of the Companies Act.

granted 5,37, i to the eligi the C /s Employees
tock Option Scheme (ESOS) 2017. As per Ind AS 102- shae. Bamd Payment, total cost of ESOS 2017 will be charged over
the Employee includes ESOP charge under respe
(Xin Lakhs)
Quarter Ended Year ended
March 31,2020 Dec!z':‘;;' 3| March31,2019 | March31,2020 | March31, 2010
ESOP Charge - - 28864 53451 127373

From Apri 1, 2019, the new accounting standard ie. Ind AS 116 Leases" became effective. The Company has adopted the
th ara CIE))of IND AS 116 and recogrized asst i the form of

“Right of use’ the lease term) of

y for the . The difference
between ‘Right of use’ and L i i d toRs. 22.29
Lakhs.

In the statement of profit and oss fo the year ended March 31, 2020 (period) the nature of expenses in respect of
lease rent n previ for tand finance
cost for i liability. i fitis reduced by Rs. 51.09 ks for the period.




9 The Company has assessed the impact of COVID-19 pandemic on its financial statements based on the internal and external

te of approval the C recover the carrying.

amounts of intangible assets &other assets. The Company y

monitor Due the
pany fRs.7 Cr
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on continuity of its business.

10 The figure for three months ended March 31, 2020, December 31, 2019 and March 31, 2019 are arrived at as a difference.
te fig vear and the published fig ing peric

v
financial year.

1 ¥ / 8 necessary to conform to the figures of the
current period.

For and behalf of me Board of Directors
‘CARE Ratings L

)i
Managing Director & CEO
DIN: 05108777
Mumbal, June 18, 2020




Khimji Kunverji & Co LLP

Chartered Accountants

Independent Auditors’ Report

To the Board of Directors of

CARE Ratings Limited

Opinion

1. We have audited the accompanying standalone annual financial results of CARE Ratings Limited (hereinafter
referred to as the “Company”) for the year ended 31 March 2020, attached herewith, being submitted by the
Company pursuant to the requirement of Regulation 33 of the Securities and Exchange Board of India (“SEBI")
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone annual financial results:

®

. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this regard;
and

i

give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards, and other accounting principles generally accepted in India, of the net
profit and other comprehensive income and other financial information for the year ended 31 March 2020.

@

asis for Opinion

. We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under section 143(10) of
the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Annual Financial Results section of our report. We are independent
of the Company, in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained,
is sufficient and appropriate to provide a basis for our opinion on the standalone annual financial results.

Emphasis of Matter

3. Attention is drawn to Note 9 of the Standalone annual financial results which describes the impacts of COVID-19
Pandemic on the financial results as also on business operations of the Company, assessment thereof by the
management of the Company based on its internal, external and macro factors, involving certain estimation
uncertainties. Our opinion is not modified in respect of this matter.

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial Results

4. These standalone annual financial results have been prepared on the basis of the standalone annual financial
statements.

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Standalone Annual Financial Results that give a true and fair view of
the state of affairs, profit and other comprehensive income, and other information in accordance with the
recognition and measurement principles laid down in Indian Accounting Standards prescribed under section 133 of
the Act and other accounting principles generally accepted in India and in compliance with Regulation 33 of the

Listing This also includes of adequate accounting records in accordance

with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting _
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Khimji Kunverji & Co LLP

Chartered Accountants

frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone annual financial results that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Management and the Board of Directors are responsible for overseeing the Company's financial
reporting process.

Auditor’s for the Audit of the Annual Financial Results

«

Our objectives are to obtain reasonable assurance about whether the Standalone Annual Financial Results, as a
whole are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Standalone Annual Financial
Results. Our audit process in accordance with the SAs is narrated in detail in Annexure 1 to this report.

Other Matter

6. Due to complete lockdown, imposed by the Government, to restrict the spread of COVID19, the audit finalization
process, for the year under report, was carried out from remote locations i.e. other than the Office of the Company,
based on the data/details made available and based on financial information/records remitted by the management
through digital medium. Our report is not modified in respect of this matter.

The standalone annual financial results include the results for the quarter ended 31 March 2020 being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited year to date
figures up to the third quarter of the current financial year which were subject to limited review by us.

~

For Khimiji Kunverji & Co LLP
Chartered Accountants

FRN: 105146W/W-100621

T Ariae Sbiia

Hasmukh B Dedhia
Partner (F-033494)
UDIN: 20033494AAAAFB8439

Place: Mumbai
Date: June 18, 2020
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Khimji Kunverji & Co LLP

Chartered Accountants

Annexure 1
(referred to

paragraph 8 of Independent Auditors’ Report)

As part of our audit in accordance with SAs we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

«  Identify and assess the risks of material misstatement of the Standalone Annual Financial Results, whether due to
fraud or error, to design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, s fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures in the Standalone Annual financial Results made by the Management and Board of Directors

«  Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Standalone Annual Financial Results or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Standalone Annual Financial Results, including the

disclosures, and whether the Standalone Annual Financial Results represent the underlying transactions and

events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. We also provide those charged with governance with a statement that we have complied with
relevant ethical regarding i and to icate with them all relati and other
matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Khimji Kunverji & Co LLP

Chartered Accountants

Independent Auditors’ Report

To the Board of Directors of
CARE Ratings Limited

Opinion

1. We have audited the consolidated annual financial results of CARE Ratings Limited (‘the Company’) and its
subsidiaries (the Company and its subsidiaries together referred to as (‘the Group')) for the year ended 31
March 2020 (‘the Statement), attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations’)

2. In our opinion and to the best of our information and according to the explanations given to us and based on

consideration of reports of other auditors on separate financial statements of the subsidiaries as aforesaid,

these consolidated annual financial results:

(i) include the annual financial results of the following entities

Name of the Entity Relationship

CARE Risk Solutions Private Limited Wholly Owned Subsidiary
CARE Advisory Research and Training Limited Wholly Owned Subsidiary
CARE Ratings (Africa) Private Limited Subsidiary

CARE Ratings (Nepal) Limited Subsidiary

(i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this regard;
and

(i) give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards, and other accounting principles generally accepted in India, of
consolidated net profit and other comprehensive income and other financial information of the Group for the
year ended 31 March 2020.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Annual Financial Results section of our report. We are independent of the Group in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAY') together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of the Act and the
Rules thereunder; and we have fulfilled our other ethical ibilities in with these
and the Code of Ethics. We believe that the audit evidence obtained by us along with the consideration of audit
reports of the other auditors referred to in sub paragraph (b) of the “Other Matters” paragraph below, is sufficient
and appropriate to provide a basis for our opinion on the Consolidated Annual Financial Results.
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Khimji Kunverji & Co LLP

Chartered Accountants

Emphasis of Matter

4. Attention is drawn to Note 9 of the Consolidated Annual Financial Results which describes the impacts of
COVID-19 Pandemic on the financial results as also on business operations of the Group, assessment thereof
by the management of the Holding Company based on its internal, external and macro factors, involving
certain estimation uncertainties. Our opinion is not modified in respect of this matter.

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial Results

5. These consolidated annual financial results have been prepared on the basis of the consolidated annual financial
statements.

The Holding Company’s Management and the Board of Directors are responsible for the preparation and
presentation of these consolidated annual financial results that give a true and fair view of the consolidated net
profit and other comprehensive income and other financial information of the Group in accordance with the
recognition and measurement principles laid down in Indian Accounting Standards prescribed under Section 133
of the Act and other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. The respective Management and Board of Directors of the companies included in the Group
are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of each company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the

of the annual financial results that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated annual financial results by the Management and the Directors of the Holding
Company, as aforesaid.

In preparing the consolidated annual financial results, the Management and the respective Board of Directors of
the companies included in the Group are responsible for assessing the ability of each company to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The respective Company’s Management and the Board of Directors of the companies included in the Group is
responsible for overseeing the financial reporting process of each company.

Auditor’s for the Audit of the Consolidated Annual Financial Results

6. Our objectives are to obtain reasonable assurance about whether the Consolidated Annual Financial Results, as a
whole are free from material misstatement, whether due to fraud o error, and to issue an Auditor's Report that
includes our opinion. Reasonable assurance s a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Consolidated Annual Financial
Results. Our audit process in accordance with the SAs is narrated in detail in Annexure 1 to this report.

Other Matter

7. We did not audit the financial results of CARE Risk Solutions Private Limited and CARE Advisory Research &
Training Limited, subsidiaries whose financial results reflect total assets of Rs. 2,663.70 Lakh as at March 31, 2020,
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total revenues of Rs. 1,987.77 Lakh and net cash outflow of Rs. 0.57 Lakh for the year ended on that date, as
considered in the Consolidated Annual Financial Results. These financial statements have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the Consolidated
Annual Financial Results, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and our report in terms of provisions of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of such other auditors.

8. We did not audit the financial results of CARE Ratings (Africa) Private Limited and CARE Ratings (Nepal) Limited,
subsidiary companies incorporated in Mauritius & Nepal respectively whose financial results reflect total assets of
Rs. 1,295.18 Lakh as at March 31, 2020, total revenues of Rs. 776.99 Lakh and net cash inflows of Rs. 144.19 Lakh
for the year ended on that date, as considered in the Consolidated Annual Financial Results. These financial
results have been audited by the other auditors as per the requirements of the applicable reporting standards of
those countries and have been converted as per the requirements of Ind AS by the management of the Holding
Company. Our opinion, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and our report in terms of provisions of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of the other auditors.

Our opinion on the Consolidated Annual Financial Results, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditors and the financial statements/ financial information certified by the
Management.

9. Due to complete lockdown imposed by the Central Government to restrict the spread of COVID19, the audit
finalization process, for the year under report, was carried out from remote locations i.e. other than the Office of
the Holding company, based on the data/details made available and based on financial information/records
remitted by the management through digital medium. Our report is not modified in respect of this matter.

3

The consolidated annual financial results include the results for the quarter ended 31 March 2020 being the
balancing figures between the audited figures in respect of the full financial year and the published unaudited
year to date figures up to the third quarter of the current financial year which were subject to limited review by
us

For Khimji Kunverji & Co LLP

Chartered Accountants
FRN: 105146W/W-100621
ksl

Hasmukh B Dedhia
Partner (F-033494)
UDIN: 20033494AAAAFC8114

Place: Mumbai
Date: June 18, 2020
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Annexure 1
(referred to

paragraph 6 of Independent Auditors’ Report)

As part of our audit in accordance with SAs we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Annual Financial Results, whether due to
fraud or error, to design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Group has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accoun
related disclosures made by Management and Board of Directors.

Conclude on the appropriateness of Management and Board of Directors use of the going concern basis of

g estimates and

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we conclude that
2 material uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in
the Consolidated Annual Financial Results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditor’s Report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Annual Financial Results, including the
disclosures, and whether the Consolidated Annual Financial Results represent the underlying transactions and
events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit. We also provide those charged with governance with a statement that we have complied with
relevant ethical requi regarding i and to with them all ips and other
matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
We also performed procedures in accordance with the circular No CIR/CFD/CMD1/44/2019 issued by the SEBI
under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.
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