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independent Auditor's Report on Quarterly Interim Financial Results for period ended June 30, 2018 of
the ICICI Lombard General Insurance Compeny Limited pursuant to the Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015 read with IRDA Circular reference:
IRDA /F&A /CIR/ LFTD/027/01/2017 dated January 30, 2017.

Te The Board of Directors of
iCICl Lombard General Insursnce Company Limited

We have audited the accompanying quarterly interim financial results of ICICl Lombard General
Insurance Company Limited (the “Company”) for the quarter ended June 30, 2018, being submitted by
the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and IRDA Circular reference IRDA /F&A /CIR/ LFTD/ 027 / 01/
2017 dated January 30, 2017.

These quarterly interim financial resuits have been prepared on the basis of the interim condensed
financial statements, which are the responsibility of the Company’s management and have been
approved by the Board of Directors on July 17, 2018.

Our responsibility is to express an opinion on these interim financial results based on our audit of such
financial statements, which have been prepared in accordance with Accounting Standard 25 - Interim
Financial Reporting {AS25}, prescribed under Section 133 of the Companies Act, 2013 (“the Act”} read
with Rule 7 of the Companies (Accounts} Rules, 2014 Iissued thereunder, including the relevant
provisions of the Insurance Act, 1938 (the “Insurance Act”), the Insurance Regulatory and Development
Authority of India Act, 1999 {the “IRDAIl Act”) and other accounting principles generally accepted in
India, to the extent considered relevant and appropriate for the purpose of quarterly interim financial
results and which are not inconsistent with the accounting principles as prescribed in the Insurance
Regulatory and Development Authority of India (Preparation of Financial Statements and Auditors’
Report of Insurance Companies) Regulations, 2002 (the “Regulations”} and orders/directions/circuiars
issued by the Insurance Regulatory and Development Authority of India (“IRDAI / Authority”) to the
extent applicable.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
interim financial results are free of material misstatements. An audit involves performing procedures to
obtain audit evidence about the amounts and the disclosures in the quarterly interim financial results.
The procedures selected depend on the auditor's judgement, including the assessment of risk of
material misstatement of the quarterly interim financial staternent, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial controls relevant to the
Company’s preparation and fair presentation of the quarterly interim financial results in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal financial controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall presentation of the
quarterly interim financial results.

In our opinion and to the best of our information and according to the explanations given to us these
qusrterly interim financial results:

{i} are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and IRDAI Circutar reference
IRDA /F&A /CIR/ LFTD/ 027 / 01/ 2017 dated January 30, 2017 in this regard; and
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{ii) give a true and fair view of the net profit and other financial information for the quarter
ended June 30, 2018.

Other Matters

The actuarial valuation of liabilities in respect of incurred But Not Reported (the “IBNR"), Incurred But
Not Enough Reported {the “IBNER"} and Premium Deficiency Reserve {the “PDR"} is the responsibility of
the Company’s Appointed Actuary (the “Appointed Actuary”). The actuarial valuation of these liabilities,
that are estimated using statistical methods as at June 30, 2018 has been duly certified by the Appointed
Actuary and in his opinion, the assumptions considered by him for such valuation are in accordance
with the guidelines and norms issued by the IRDAI and the Institute of Actuaries of India in concurrence
with the IRDAI. We have relied upon the Appointed Actuary’s certificate in this regard for forming our
opinion on the valuation of liabilities for outstanding claims reserves and the PDR contained in the
interim financial results of the Company.
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PERFORMANCE FOR THE QUARTER ENDED JUNE 30, 2018

Gross Direct Premium Income (GDPI} increased to ¥ 37.74 billion in Q1
FY2019 compared to ¥ 33.21 billion in Q1 FY2018, registering a growth.
of 13.7% as a_g_aihst -industry growth of 12.2%.

o Market share increased to 10.1% in Q1 FY2019 compared to
10.0%.in Q1 FY2018.

Combined ratio improved to 98.8% in Q1 FY2019 from 102.4% in Q1
FY2018. This was driven by reduction in loss ratio to 76.9% in Q1
FY2019 from 78.1% in Q1 FY2018 as well as decline in the expense ratio
(net) to 21.9% In 01 FY2019 from 24.3% in Q1 FY2018.

Profit hefore tax {PBT) grew by 47.5% to ¥ 4.43 billion in Q1 FY2019
compared to ¥ 3.00 billion.in Q1 FY2018. Profit after tax (PAT) increased
by 35.1% to ¥ 2.89 billion in Q1 FY2019 as against T 2.14 billion in Q1
FY2018.

Return on average equity (ROAE) was 24.7% in Q1 FY2019 compared to
22.4% in Q1 FY2018.

Solvency ratio was 2.04x at June 30, 2018 as against 2.13x at June 30,
2017 and higher than the. minimum regulatory requirement of 1.50x.

Solvency ratio was 2.05x at March 31, 2018.
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Operating Performance Review

GDP1 . 37.74 33.21 13.7% 123.57
Profit Before Tax {PBT) 4.43 3.00 47.5% 11.96
_Proﬂt After Tax (PAT) 2.89 2,14 35.1% 8.62
Ratios

Return on Average Equity {ROAE) % - Annualised 2-47%- 22.4% 20.8%
Combined ratio (%) 98.8% 102.4% 100.2%
|Solvency Ratio {times) 2.04x 2.13x 2.05x
Notes:.

Combined Ratio = {(Net incurred claims/ Net earned pr’_c___amiﬂn'i) + {Management
Experises — Commission on Reinsurance)/ Net Written Premium

Management Expenses = Commission paid direct.+ Commission paid on reinsurance
inward+ Opetating expenses related to insurance business

Return on Average E_quity {ROAE) = Profit after tax./ {{Opening Net worth / Closing Net
worth)/2) '

Net worth = Share capital + Reserves-& Surplus

About ICICI Lombard General Insurance Company Ltd. _

We were the' largest private-sector non-life insurer in India based on gross direct premium
income in fiscal 2018 {Source: IRDAI), a position we have maintained since fiscal 2004 after
being one of the first few private-sector companies to commence-operations in tha sector in
fiscal 2002, We offer our customers a comprehensive and well-diversified range. of products,
including motor, health, crop, fire, personal aceident, marine, -engineering and liability
insurance, through multiple distribution channels. More detajls are available at
wwyy icicHombard som
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For further press queries please get in touch with Girish Kalra — 022 61961461 or email to
sorporate conynunicstion@icicilombard.com

For investor queries please get in touch with Vikas Mehra — 022 61961331/ Rakesh Sharma -
022 61961189 or email to invastors@icicliombard.com
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