
- ENTERTAINMENT (INTERNATIONAL) LIMITED 

644, Aurora colony, Road No.3, Banjara Hills, Hyderabad - 500 034. INDIA 
Tel: +91-40-23553726 & 27 Fax:+91-40-23552594 
CIN: L92113TG2007PLC053585 

February 04, 2020 

The Manager (Listing) 
Department of Corporate Services 
BSE Limited 
P J Towers, Dalal Street, 
Mumbai- 400 001. 
Company Code: 533176 (BSE) 

Dear Sir/Madam, 

The Manager (Listing), 
National Stock Exchange of India Limited, 
"Exchange Plaza" 
Bandra - Kurla Complex 
Mumbai- 400 051. 
Company Code : DQE (NSE) 

Sub: Outcome of the Board Meeting held on February 04, 2020 

Kindly note that the Board of Directors of the Company at their meeting held on February 04, 2020 have, 
interalia, approved the un-audited financial results (Standalone & consolidated} for the quarter and half 
year ended September 30, 2019 and for the quarter ended nine months ended December 31, 2019. 

Further, the Board also appointed Ms. Annie Jodhani as Company Secretary and Compliance Officer of 
the Company with effect from 1'1 April, 2020 pursuant to Section 203 of the Companies Act 2013 and 
Regulation 6 (1) of the Securities and Exchange Board of India (Listing Obligation & Disclosure 
Requirements) Regulations, 2015 

Please find enclosed herewith the following : 

1. Copy of unaudited financial (Standalone & consolidated) for the quarter and half year ended 
September 30, 2019. 

2. Limited Review report (Standalone & consolidated) issued by M/s MSKA & Associates, Chartered 
Accountants- Statutory Auditors of the Company for the period ended September 30, 2019. 

2. Copy of unaudited financial (Standalone & consolidated) for the quarter and nine months ended 
December 31, 2019. 

3. Limited Review report (Standalone & consolidated) issued by M/s MSKA & Associates, Chartered 
Accountants- Statutory Auditors of the Company for the period ended December 31, 2019. 

The meeting commenced at 2.00 pm and concluded at 4.00 p.m. 

Kindly take the same on record and upload on the stock exchanges website. 

Thanking you 



64,1, Aurora Colony, Road No. J, Banjara Hills, Hyrlerabad - 50003,1

tlnaudited Standalone Statement of Profit ,201

Particula rs 'r.... ', lt-ltar-t g

rditcd)

I

INCOi\,IE
Revenue Fronr operalions 264 83 503.37 I I 5.70 1,19 t3 214 l3 821 l9

II Cther hcome 83.24 t1.42 79.05 4. 19 lJ 96 _i 7. (jj

III fotal Income (l+ll) 348.07 5 t 4.',79 I 94.75 I 51.32 283 l9 879 1.t

IV IXPENSES
Production expenses l3 l0 11.95 517 '7 93 5 7,1 5.lr
PLrrchases ol Stock-in-Trade

Changes in inventories oftinished goods, Stock-in -Trade and rvork-rn-

Enr plo-vee beretits erpen se 276 88 254 61 [8 ]2 138 56 I 19.07 51"15

Finance costs 44.1 l l15 ll '72.57 I 8.1 61 16 175 r6

Depreciation and amoftization expenses 7l 15 68.22 35.69 35 66 i2.65 I 9il lr.j

Other expenses 169 t9 176.62 /o Jd 92.81 86.62 i8l l1
1'otal expenses (lV) 6'74.93 646.5,1 328 l3 146.80 32r 83 1,39 I 06

Proflt/(ioss) betbre erceptional items and iil (l-lV) ( 326.86) r3175 l 33 381 ( 193.48 (38 54) (51 I 6l)
VI 14.64 \29.5 (24 l8 I 5,1 72.)',1 ) {57 68

VII Prctit/ (loss) atler exceptions items and before tax(V-VI) 312.22 2.22 I 09.20 ( 201 02 JJ 6J (4-5:j .)4 
)

VIII a\ e\pense:

l)Crrrrent tax

I ) MAT Credit Entrtlement (l 6,1 1.6:1

i) Delerred 1ax t)) ) ( s9.07 t)) 11 0. I5 lr 0ll :i:i 9,\ )

IX Protit (Loss) lbr the period tiont continuing operations (VII-VIl (287 3 l s6.85 ( 86.78 ( 200.51 70.86 (.11)ll L)o 
)

X Prcf'it,'(loss) fi.orrr discontinued operatiorls

XI ax expenses oldiscontinued operations

XII ProtlU(loss) flonr Disoortinued operatioDs (atter til) (X-XI)

XIII l'rolit rlosi) lbr the Derrod (lX'Xlll 287 3I 56.85 (86 78 (200 53 ) 70 u6 (-10.c ()(, 
r

XIV Othel Conprehensive lncorle
A. (i) ltems that will Dot be reclassified to proflt or loss l0 57 492 9. l5 112 l8l 569

1 ii 1 Incorre tax relating to iterrs that \ylll not be reclassified to protit or

loss
I7l t.'73 l.2 r 050 010 I {)i)

B. ti) Itenls that rvill be reclassified to protit or loss

( ii) rnconre ta\ relalrlg lo ltenls that rvill be reclassitied to prolit or

loss

XV
l'otal Conrprehensive lnconre fbr the period (XIII+XlV)Conrprising
)rof]i (Loss) and Other comprehensive lncome tbr the period )

(273 03) 63.50 (14.42 (19861) 73.0-7 (,1() I

XVI :arilinus per equitv share (tbr continuing operation):

l) Basic 3.62) o'72 t.09 2.53 089 ( Itr;

I r Diluted ( 1.62) 0'72 L0e 251 089 ,i 16r

XVII jarnrngs per e0rriN share (tbr discontinued operalion):

l1 Basic

l) Diluted

XViII Earnins per equiN share (for discontinued & continuins operation)

i )Basic 3 62) 0.12 L09 2.sll 0 8q) (5 l6

) Diluted l'l 6) 0.12 I .09 , i]' 089 () lf)

Date:4th February,2020

AFtt#@:x
ii,*#[a,,., \il
orffib.oozz' "r' i,,..1S l,

\e\ " 
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Ptacer ttv&era-6ai1.., r" \,//'':\ !( i\$ 
/?'

Date .l th. FFkran*"-J010

Year ended

i ',1O- Serr-l Oi . .r,,ri0: se;-18.,.,,,i1 SeDilSr::.
( unauolreo l (l lnrralitedl fllnairdited) I (Ilriaudited)

Frcerrtioral Ilenrs



DQ ENTERTAINMENT (INTERNATIONAL) LIl\{ ITET)

6,14, Aurora Colony, Road No.3, Banjara Hills' Hyderabad - 500034

(Rs.in million)

Particulars
Figures as at

30 September 2019

Figures as at
3l March 2019

{.SSETS (Unaudited) (Audited)

Non-current assets

(a) Propert.v, Plant and Equipntent

(b) Capital rvork-in-progress

(c) lnvestment Property

(d) Ooodrvill
(e) Other Intangible assets

(t) Intangible assets under development

(g) Biological Assets other than bearer plants

(h) Frnancial Assets

(i) lnvestnrents

(ii) Trade recetvables

(iii) Loans

(i) Other Asset

(i) Deftned tax assets (net)

(i) Other non-current assets

38 46

2.3 5

zs6 iq

2,288 66

19.05

922.07

t9.31

r17.80

228

tct ic

2.283 9l

14 23

900 87

l,+.66

Clurrent assets

(a) Inventories
(b ) Financial Assets

(i) lnvestments

(ii) Trade receivables

(iii) Cash and cash equivalents
(iv) Bank balances other than(iii) above

(v) Loans

(vi) Other Asset

(c) Current 'fax Assets (Net)

(d) Other current assets

sn.io
0.05

53 01

rr+ss

l. t02.25
0.08

25 65

320.27

Total Assets 4,722.24 5.089. I 4

EOUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b) Other Equity

792 83

I . 101 .32

792.83

r.378.06

LIABILITIES
Non-current liabilities
(at Financial Liabilities

( i) Borrorvings
(ii) Trade payables

(iii)Other financial liabilities (other than those

specified in itern (b), to be specitled)

(b) Provisions
(c) Del'erred tax liabilities (Net)

(d) Other non-current liabilities

9l .88

522

93.62

553

Currcnt liabilities
(a) Financial Liabilities

(i) Borrorvrngs
(ii) Trade payables

(iii) Other financial liabilities (other than those

specitied in item (c)

(b) Other current liabilities
(c) Provisions
(d) Current Tax Liabilities (Net)

143 .79

40 50

1,82r.06

t25.64

7 8 5.59

36.54

1.890.91

106.04

Iotal Equitv and Liabilities 4,722.24 5.089. I 4

financial statements N
IYTr ,-Tf:. ,UJ-

&CEO \
)0559513 \

Hyderabad

4th February. 2020

S Sundar

Director

Place: Hyderabad

Date: 4th February,2020
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DQ ENT ERTA INIlI ENT ( I NTERNA'I'IONA L) LI I\,I IT E D

6.1,1, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034

Standalone Segrnenl Rerenue and Results

(Rs in nillion)

Segment Revenue

Animation 196 40 107.t5 147 l3 27t t8 7()9,!(l

Distrrbutron t0.5 6.97 85s 200 I l5 ,i9

Total 264.83 s03.37 I 15.70 149.t3 274.33 li22.39

Less: lnter Se-glnent Revenue

Net lncome from ODerations 264.83 503.37 I 15.70 1.19.l3 274.33 8 2 2.39

Segment Results -Profi t/(loss)
Aninration (206 32 149 56 (1i660 69.12 102 26 20 l:l
Distributiorr (38 701 49 70 (8 78 29 92 r I I L)i I (rl
U rrallocated 77 ).1 1J UJ I 08.75 3t54 ll 28 449
Segrnent Results before Interest and
Finance Expense and Tax Expenses

(167.81) 132.89 (36.631 ( l3l.l8) l0 t .59 (1r8.ttt)

Interest and Finance Expense t44.41 t35 I I 72 57 718,+ 67 76 215 16

Profit / (Loss) before tax (3t2.22',) (2.22) (l 09.20) (203.02) 33.83 (+5J.9.1 )

Segment Assets

Anirratiorr 4.029.14 4.787 r l r1,029.44 4.i81 55 4.787 l l :t.216 85

Distribution 296.41 421 20 296 4t 316 03 421 20 i-50:-l
Ll rral I ocated 396 39 496 40 396 39 247 26 496 4{) 501 06

Total 4,722.24 5,704.71 4,722.24 1,946.84 5,704.71 5,0Ii9. l+

Scgment Liabilities
Animation 2,7 84.16 2.878 8s 2,184 t6 2,897 3 r 2.878 85 2.697 ()l

Distnbutron 190 5 6r 190 153 5 6r I _15

l-- nallocated 12 01 r84 12 42 03 75 6.1 I84 i2 l1i 87

Total 2,828.09 3,068.78 2,828.09 2,976.48 3.068.78 2,91 ti.l5

_0 uffiffi
lapaas 

Chakrava,*"--rlyk_ 
-*fr-(MD&CEo i;,i'\;,, )6

DtN 0055q53.] ,r..1.,.,. . 
I S,

'.:.. 
' ' ---.1^..1

Place: Hyderabad ,*. ll :.'l--i'
Date: 4th February,2020

S. Sundar

Director

DIN:00396677

Place H1,'derabad

Date 4th Februan' 2020

Pa rticu lars '.' : .rrrr,,:.:flelf:Year ended . Year ended

1,,,i,,,,iiir,30,:rSe6:19'ii:"i.: , .,, 30-rseb;18rr,rr',rlr:'., '30.i 'ei:1'9:,":::,'..' '
;iiiii)t\,r,, r.'.

,. :.,. tt,:.'30.Jii.iie.l.9

r.,r,,,r,,r.(Unaudited)r,,i,.:.,..

3l-NIar-19
,,1i.,,:.,,1. fIIn s riditedl,' i:..:iirti.i,rlitrria iiri.l i fb,l \



DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
644, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad'500034

I ) The unaudited standalone financial results for the quarter and period ended September 30, 20 I 9 were reviewed and recon

by the Audit Committee and approved by the Board of Directors at its meeting held on February 04,2020.

2) 'fhe unaudited standalone llnancial results ol the Companl, have been prepared in accordatrce rvith the recognition

lteasurement principles laid down in tndian Accounting Standards (lND AS) prescribed under section 133 of the Conrpzrrties

2013 ("the Act") read rvith relevant rules issued thereunder. other accountitrg principles generally accepted in lndia and guidelines

issued by Securities and Exchange Board oftndia("SEBI").

3) Ilvestor can also view the flnancial results (standalone and consolidated) on the company's'"vebsite "'uwvrv.dclentertainnrent.conr"

as well as the r'vebsite ol BSE, (lvtvw.bseindia.com) and NSE (rvwrv.nseindia.conl).

;l; E,xceptional itelns are lbreign excharrge gain / (loss) arisen on fbreigrt exchange fluctuation calculated on translirtion ol tnonetarr

items.

5) Corresponding quarter / period figures have been regrouped / reclassified r.vherever necessar) to confbrm to the classillcation

the current quarter / period classification.

) Effective April 01.2019, the Company has adopted Ind AS I l6 "Leases". applied to all the lease contracts existing on April 0l

2019 using the modified retrospective method. The adoption olthe standard did not have any material impact on the flnancial result

the company for the period ended September 30, 2019.

7) (a) By virtue of Bond Instrument entered between OL Master Limited ("Bondholders"), DQ Entertainment (Mauritius) Limited

("DQE Mauritius" - Our Holding Company) and DQ Entertainment (Ireland) Limited ("DQE Ireland"- our wholly owned subsidiary

Company) in the year 2014 and due to the non-payment ofthe cash coupon and the consequent redemption amount which

ituted an event of default under the aforementioned Instrument, the Bondholders have appointed Receivers on the assets of our

uholly orvned subsidiarl Company i.e, DQE lreland.

Receivers have norv taken control olall the intellectual properties and the Bank aocounts olour subsidiary'C'ompanl (DQE

Ireland) and all af'fairs and business. ofour subsidiary Company is now being managed by the Receivers appointed by'the

Bondholders.

The company has infbrmed the stock exchanges regarding the above flact.

company is actively pursuing rvith potential investors. in order to raise the required f'unds and settle the dues olthe Borrdholders

rvell as the Banks.

(b)The company has intangibles to the value olRs.286 Mn as at September 30. 2019. The carrying value ot'these intangible assets

were supported through the pro.iected revenue streams as of31.03.2019 liom exploitation. discounted to their presenl values using a

discount f-actor ol 18,2%. The company is of the opinion that the carrying value of the intangible assets is Rs. 286 Mn as at

Septernber 30,2019, on lranchise basis. are still rvorth at least the net anrount stated based on a combination ofsupportirtg

discounted projected revenue streams made earlier.

(c) The conrpanl, has total investment in DQ Ireland of Rs 2.289 Mn (comprising ol Equitl investments - Rs. 1.168 Mn and Loans -
Rs. I,l2l Mn) and receivable balance olRs.927 Mn. 'flie subsidiarl"s assets comprise primarill olintangible properties. -fhe

pany is not able to estintate the proiected revenue strearns ofthese intangibles, consequent to the appointntent olthe Reoeivers

for its subsidiary DQ lreland. The carrying value olthese intangible assets as at i\4arch 3 1.2019 were supported through the

pro.iectedrevenuestrealnsaso131.03.2019fiomexploitation.discountedtotheirpresentvaluesr-rsingadiscounttactorol l8.2o,ir.

ThecornpanyisoftheopinionthatthecarryingvalueoftheintangibleassetsolDQlrelandisRs.5l,l0 N4rtasatSeptember

30,2019, on lranchise basis, are still worth at least the net amount stated based on a cotnbination olsupporting discounted pro.iected

revenue streams made earlier.

1d1 The company has incurred losses fbr the quarter and hallyear ended September 30. 20 I 9 The cornpanl' has also subnritted a

requesrletrertothebankersinNovember20l9,fbronetirnesettlementolitsloans(classifledasNPAbl'theBankers) andthe

bankers are actively considering the said application. Further the company is nraking all eflorts to raise f'unds to settle the dues ot'

the Banks and is in discusslon with f'ew agencies.

on the above. the managentent believes that the company r.vill continue as a going ooncern and therebl'. realise its assets all.l

ischarge its liabilities in the normal course olits business. Accordingly" these flnancial statentents have been prepared on the going

m assuntption. Consequently. no adjustments have been made to the carrl,ing value ofassets and liabilities or classification ol'

sheet accounts.



il 
I' 
! 

MSKA 
& Associates 
Chartered Accountants 

1101/B, Manjeera Trinity Corporate, 

JNTU-Hitech City Road, Kukatpally, 

Hyderabad-500072, Telangana, INDIA 

Tel: +91 40 6814 2999 

Independent Auditor's Review Report on unaudited quarterly and year to date financial results of the 
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

The Board of Directors 
DQ Entertainment (International) Limited 

1. We have reviewed the accompanying statement of unaudited standalone financial results of DQ 
Entertainment (International) Limited ('the Company') for the quarter ended September 30, 2019 and 
the year to-date results for the period April1, 2019 to September 30, 2019 ('the Statement') attached 
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 
2015 as amended ('the Regulation'). 

2. This Statement, which is the responsibility of the Company's Management and approved by the Board of 
Directors, has been prepared in accordance with the recognition and measurement principles laid down 
in lnd AS 34 'Interim Financial Reporting', prescribed under Section 133 of the Companies Act, 2013 read 
with relevant rules issued thereunder and other recognized accounting principles generally accepted in 
India. Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE) 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity" 
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform 
the review to obtain moderate assurance as to whether financial results are free of material 
misstatements. A review consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance,lwith Standards on Auditing and consequently does not 
enable us to obtain assurance that we would ~~come aware of all significant matters that mi~ht be 
identified in an audit. Accordingly, ~we do not express an audit opinion. • 

4. Basis for Qualified Conclusion 

i. Recoverability of Investments & receivables aggregating Rs. 2,289 Mn and Rs 927 Mn respectively of 
the wholly owned subsidiary DQ Entertainment (Ireland) Limited (DQ Ireland) is not ascertainable. 
Due to unavailability of sufficient appropriate audit evidence to corroborate management's 
assessment of recoverability of the above said amounts, we are unable to comment on the same. The 
provision, if any, with respect to these investments & receivables in compliance with IND AS 28: 
Investment in Associates and Joint Ventures and IND AS 37: Provisions, Contingent Liabilities & 
Contingent Assets is not ascertainable at present (Note 7(c) of the Statement). 

Head Office: Floor 3, Enterprise Centre, Nehru Road, Near Domestic Airport, Vile Parle (E), Mumbai 400099, INDIA, Tel: +91 22 3358 9800 
Ahmedabad I Benga!uru I Chennai I Hyderabad I Kochi I Kolkata I Mumbai I New Delhi- Gurugram I Pune www.mska.in 
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ii. The carrying value of intangibles amounting to Rs. 286 Mn . The company is not able to estimate the 
projected revenue streams of these intangibles. The provision for Impairment, if any, of the aforesaid 
intangibles in compliance with IND AS 36: Impairment of Assets is not ascertainable at present (Note 
7(b) of the statement). 

5. Based on our review conducted as above, with the exception of the matter described in paragraph 4 and 
the effects thereon , nothing has come to our attention that causes us to believe that the accompanying 
Statement of unaudited standalone financial results prepared in accordance with the recognition and 
measurement principles laid down in lnd AS 34, prescribed under Section 133 of the Companies Act, 2013 
read with relevant rules issued thereunder and other recognized accounting principles generally accepted 
in India has not disclosed the information required to be disclosed in terms of the Regulation including 
the manner in which it is to be disclosed, or that it contains any material misstatement. 

6. Material Uncertainty Related to Going Concern 

We draw attention to Note 7(d) to the Statement wherein it is stated that, the Company has incurred 
accumulated losses for the quarter and half year ended 30th September 2019 and the cash flows are 
insufficient for servicing the bank loans & interest payments. These conditions indicates existence of a 
material uncertainty that may cast significant doubt on the Company's ability to continue as a going 
concern. In view of the company's plan to restructure the loan, the standalone financial results of the 
Company have been prepared on a going concern basis. 

Our opinion is not modified in respect of this matter. 

For MSKA & Associates 
Chartered Accountants 
I CAl Firm Registration No.1 05047W 

~~tx-tv 
Ananthakrishnar9 G 

Place: Hyderabad 
Date: 4th February 2020 

il 
I' 
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DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
6,14, Aurora Colony, Road N0.3, Banjara Hills, Iiyderabad - 500034

[]naudited Consolidated Statement of Profit and Loss for the and Period ended 30

Changes in inventones of flnrshed goods, Stock-in -Trade and

5t.t sl257. I 8

itenrs and tax (l-lV
22 t .51

Proflt/ (loss) alier exceptions items and before tax(V-V

(l t.76)

2) MAT Credit Ertitlernent

(l-oss) tbr the period fiorn contrruing operations (VII-

(61.1 2t)

A. (i) iterns that wjll not be reclassi

r ) lilcorne tax relatiilg lo rlerns tlral u'ill rot be reclassified

B. ( i) Ilems Ihat will be reclassified to profrt or loss

ncorne ta\ relalirg to jterns tlral rvill be reclassifred to

'loral Cornprehensive Incouie for tlre period
(Xlll-XlV)Comprising Profit (Loss) and Other

per equit-l share (for discontinued & continuing

CMD & CEO

DtN 00559513
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DQ ENTERTAI NN,I ENT (INTERNATIONA L) LI NIIT EI)

6,14, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 50003,1

Unaudited as at 30 September 2019
(Rs in million)

Pa rticula rs

ASSETS

I

Non-rurrent assets

(a) Property. Plant and Equtprnent
(b) Capital rvork-in-progress
(c) lnvestrnent Property
(d)Goodu'ill
(e) Other Intangible assets
(f) Intangible assets under development
(g) Biological Assets other tltan bearer plants
(h) Financral Assets

( i ) lnvestrnents
( i i )'liade receivables
(rji) Loans

(i) Deferred tax assets (net)
(t) Other non-curent assets

38 46

2.35

4.5 l6 87

i.-i84 79

19 08

922 07

2t ls

47 80

2.28

3.362 04

2.857 27

44 2l

900 87

16.71

2

Current assets

la) Inventories

lb) Financial Assets

( i ) Investrnents
(ri)'frade recervaLrles

(iii) Cash and cash equtvalents
(ir,) Bank balances other than(iii) above
(v) I-oalts

(v1) Others

c) Curlent Tax Assets (Net)
'd) Other current assets

58 29

005
64 97

149 I8

198.04

008
38 85

341 56
fotal Ass€ts 7,177.46 7,811.77
EQUITY AND LIABILITIES
Eq u itv
a) Equity Share capital
b) Other Eouitv

792.83
-413 35

792 83

298 73

I

LIABILITIES
Non-current liabilities
(a) Frnanclal Liabilittes

(i) Borror.vings

(ii) Trade payables

(iii)Other financial liabilities (other than those specitied in
item (b). to be specitied)

(b) Provrsrons

(c) Det'erred tax liabilities (Net)
(d) Other non-current liabilities

3.88s 3s

9188

522

3.720 92

93.62

551

2

(lurrent liabilities
(a) Financial Liabilitjes

( r ) Borrorvings

1ii) Trade payables

(rii) Other flnancral liabilities (other than those specified in
item (c)

(b) Other current Iiabilitres
(c ) Provisions

1d1 ( trrrent I rx Lruhrlrrrc: (Net)

8ll 97

96 1I

1.759 8 l

125 64

876 81

89 06

t ,828 23

r06 04

Iotal Equitv and Liabilities 7 ,177.46 7,811.77

S Sundar

Director
DIN:03 170;156

Place: Hyderabad

Date 4rh FebRraru,2020

r {Itnctrditeil\

Tapaas Chakravarti

cMDd{Eo._---
Dl N:0055953 l

Placer Hyderabad

Date 4th f'ebruary,2o2o
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DQ ENTERTAINN,IENT (INTERNATIONA L) LII\,I ITED

64,1, Aurora Colony, Road No.3, Banjara Hills, tlyderabad - 500034

Clonsolidated Segment Revenue and Results

(Rs in million)

Segment Revenue

Anirration 242 98 297 40 97 03 145 95 152 16 553 r8

Distributiorr 608 160 32 78 42 32 ,13 80 12 121 -ll
l-otal 303.83 457.72 I 25.45 l 78.38 232.48 977.50

Less: Inter Segnrent Revenue

Net Income from Operations 303.83 437.72 I 2s.45 l 78.38 232.48 977.50

Segment Results -Profi ti(Loss)
Anirnation - I 96.82 38 66 (r25 86) (70 96) t9 8l rl8l)
Distributron -25 r 83 (84 09) (r44 89 (10694 (45 88 212 07

U nal located -89.71 102 43 r l4 96) 45 25 75 6l i'l18 rl
Segment Results before Interest (s38.36) 57.00 (405.71 (r32.6s 49.56 ( l 99.88)

lnterest and Frnance Expense 228 64 t21 97 120 11 I l6 26 467 56

Profit / (Loss) before tax (780.s0) (171.64 (s27.68) (252.82 (66.7U (667.J"I)

Segmen t Assets

Anrmation | ,063. 19 I )() 4A r ,063 19 l,3l I 43 |,252 49 t,291 11

Distribution 5.943.09 7 .240.90 s.943.09 6.201 04 7,240 90 6.334 67

tJnal located 171 18 176 06 t7l l8 t23.9t I 76.06 l82 ll
Total 7 ,177.46 8,669.4s 7,t77.46 7,636.38 8.669.45 7,81 1.77

Sesment Liabilities
Anilr]atlol'l 1.770 67 2.808 77 t.770 6'7 2.864 50 2.808 77 ) -t1) q)

Drstrrbirtion I,10047 1.969 78 I.1 00 47 160 09 1.969 78 l8:l:
U nal iocated 3,926.84 819s 3,926 84 3.773 61 8l 95 i 868 87

Total 6,797.98 6,860.s0 6,797.98 6,798.23 6.860.s0 6.120.21

S.Sundar

Director

DtN.00396677

Place: Hyderabad

Date 4th February.2020

Place: Hyderabad

Date. 4th February,2O2O

(q)
Oo

Particula rs -- Hrlf-Yeer ended v;qr anr{od

,::i"r,l,rrrlr,:l':nlQ;;lI o.l:lii:ii:. 30-Sen-19 I -10-.1,,."-I9 lii'r :r 30:.qiiii-18, r, . ., 1l-l\,{or-lO

s

& CEO
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DQ ENTERTAINIVTENT (INTEITNA'IIONAL) I-INIITED
64,1, Aurora Colony, Road No.3, Banjara Hills, Flyderabad - 50001,1

l) The Unaudited Consolidated financial results tbr the quaner and period ended Septenrber 30.20 l9 r'vere revier.ved and recomnrended b1 the,\udrt
Cornmittee and approved bv the Board of Directors at its meeting held on 4th February,2020

2) The Unaudited consolidated financial results of the company have been prepared in accordance with the recognition and measurement principles

down in lndian Accounting Standards flND AS) 34 lnterim Financial Reporting prescribed under section 133 of the Companies Act, 2013 ("the Act")
rvith relevant rules issued thereunder, other accounting principles generally accepted in lndia and guidelines issued b.v Securities and Exchange l3oard

lndia("SEBI").

of BS E ( rvr.vrv.bseindia.com) and NSE (wrvrv. nseindia. com).

.1) +Exceptional items are fbreign exchange gain / (loss) arisen or.r fbreign exchange fluctuation calculated on translation of nronetan rterris.

5) Corresponding quaner / period ligures have been regrouped / reclassrfled wherever necessary to confbrm to the classitlcation r:n the curent
ification.

) Effective April 01. 2019, the Company has adopted Ind AS ll6 "Leases", applied to all the lease contracts existing on April 01. 2019 using tl:e

penod ended Septenrber 30. 20 I 9

7)ta) Blvirtr-reolBondlnstrumententeredbetweenOLMasterLimited("Bondholders").DQEntertainment(Mauritius)Limited("DQEMaurttiLts -

Our Holding Cornpany) and DQ Entertainrnent (lreland) Limited ("DQE Ireland"- our rvholly olvned subsidiary Company) in the year 2rJl,1 and due to the

Bondholders have appointed Receivers on tlie assets of our wholly owned subsidiary Conrpan-v i.e, DQE lreland

The Receivers have nou,taken control ofall the intellectual propertres and the Bank accounts olour subsidiary Companl- (DQE Ireland) and all allairs and

business. ol'our subsidiary Conrpany is nou berng nranaged by the Receivers appointed by the Bondholders.

The cornpan.v has infbrrned the stock exchanges regarding the above fact.

'l'he cornpanv is actrvely pursuing with potential investors, in order to raise the required lunds and settle the dues olthe Bondholders as ri,ell as the Bank:

(b) fhe group has intangibles to the value o1Rs.5,902 Mn as at September 30 
"20 

19. Olthese, intangibles to the value of Rs.-5..140 Mn are held rrr DQ

Ireland. The group is not able to estimate the proiected revenue streams ofthese intangibles, consequent to the appointrnent ofthe Receivers tbr rts

iarv DQ lreland. '[he carrying value of these intangible assets were supported through the prolected revenue streanrs as ol'3 1.03.20 I 9 fiorn

oitatron. discounted to their present values using a discount f-actor of I 8.2%. The group is of the opinron that the carrying value of the intangible assets

is Rs.5.902 Mn as at September 30.2019. on lianchise basis, are still rvorth at least the net amount stated based on a combinatron ofsupportrng discounted
jected revenue streams made earlier and the company's efforts to settle the dues ofthe bond holders.

c) The companl, has incurred losses lor the quarter and hall year ended. Septenrber 30, 20 I 9 The companr, has also subrnitted a request letter to thc

in Novernber 2019. fbr onetime settlement olits loans (classified as NPA bl,bankers) and the bankers are actrvel!'considering the said

application. Further the company is making all efforts to raise lunds to settle tlie dues ol'the Banks and is rn discussron ri,ith f'ew agencies

Based on the above, the management believes that the company rvill continue as a going concern and thereby, realise lts assets and discharge its lrabilities
in the norrnal course olits busrness. Accordingly, these financial statements have been prepared on the going concern assumption. Consequentll'. no

have been made to the oarrying value ofassets and liabrlities or classification olbalance sheet accounts.

o(

,?\!l;-It.*l
Tapaas Ch#ravaei----f
C]MD & CEO

DrN 00559533

Placer Hyderabad

Date. 4th February.2020

S.Sundar

Director

DIN:00396677

Place: H.vderabad

Date: 4th February,2O20
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MSKA 
& Associates 
Chartered Accountants 

1101/B, Manjeera Trinity Corporate, 

JNTU-Hitech City Road, Kukatpally, 

Hyderabad-500072, Telangana, INDIA 

Tel: +91 40 6814 2999 

Independent Auditor's Review Report on Consolidated Unaudited Quarterly and year to date financial 
results of the Group, its Joint Venture pursuant to the Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 

The Board of Directors 
DQ Entertainment (International) Limited 

1. We have reviewed the accompanying statement of consolidated unaudited financial results of DQ 
Entertainment (International) Limited ('the Holding Company'), its subsidiary, (the Holding Company 
and its subsidiary together referred to as the 'Group') and its share of the net loss after tax and total 
comprehensive loss of its joint venture for the quarter ended September 30, 2019 and the year to­
date results for the period from April 1, 2019 to September 30, 2019 ('the Statement'), being 
submitted by the Holding Company pursuant to the requirements of Regulation 33 of the Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 
amended ('the Regulation'). 

2. This Statement, which is the responsibility of the Holding Company's Management and approved by the 
Holding Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34 'Interim Financial Reporting' ("lnd 
AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 
thereunder and other recognized accounting principles generally accepted in India. Our responsibility 
is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement 
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan 
and perform the review to obtain moderate assurance as to whether the financial results are free of 
material misstatement. A rev;· w consists of making inquiries, primarily of persons respo~sible for 
financial and acc~unting m~tt, rs, and applying analytical a~d other review ~rocedures .. A, review is 
substantially less:in scope th ,n an audit conducted in accordance with Sta11dards on Au'. iting and 
consequently does not enable us to obtain assurance that we would become aware of all 'significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to 
the extent applicable. 

4. The Statement includes the results of the following entities: 

Sr. No Name of the Company Relationship with the Holding Company 

DQ Entertainment (Ireland) Limited Wholly owned Subsidiary Company 

2 DQ Entertainment (International) Films Limited Joint Venture 

Head Office: Floor 3, Enterprise Centre, Nehru Road, Near Domestic Airport, Vile Parle (E), Mumbai 400099, INDIA, Te. 
Ahmedabad I Bengaluru I Chennai I Hyderabad I Koc:hi I Kolkata I Mumbai I New Delhi- Gurugram I Pune www.mska.in 



5. Basis for Qualified Conclusion 

Recoverability of investments & receivables aggregating Rs.2,289 Mn and Rs 927 Mn respectively of 
the wholly owned subsidiary DQ Entertainment (Ireland) Limited (DQ Ireland) is not ascertainable. 
Due to unavailability of sufficient appropriate audit evidence to corroborate management's 
assessment of recoverability of the above said amounts, we are unable to comment on the same. 
The provision, if any, with respect to these investments & receivables in compliance with IND AS 
28: Investment in Assodates and Joint Ventures and IND AS 37: Provisions, Contingent Liabilities & 
Contingent Assets is not ascertainable at present. 

ii The carrying value of intangibles amounting to Rs. 5,440 Mn are held in DQ Ireland which is a 
wholly owned subsidiary of the company. The company is not able to estimate the projected 
revenue streams of these intangibles, consequent to the appointment of the Receivers for its 
subsidiary DQ Ireland. The provision for Impairment, if any, of the aforesaid intangibles in 
compliance with IND AS 36: Impairment of Assets is not ascertainable at present (Note 7(b) of the 
statement). 

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on 
the consideration of the review reports of the subsidiary auditors referred to in paragraph 7 below, 
nothing has come to our attention that causes us to believe that the accompanying Statement prepared 
in accordance with the recognition and measurement principles laid down in lnd AS 34, prescribed 
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other 
recognized accounting principles generally accepted in India has not disclosed the information required 
to be disclosed in terms of the Regulation including the manner in which it is to be disclosed, or that it 
contains any material misstatement. 

7. We did not review the interim financial results of one subsidiary included in the consolidated unaudited 
financial results, whose interim financial results reflect total assets of Rs. 5,502 Mn as at 30th 
September 2019 and total revenues of Rs. 65 Mn total net loss after tax of Rs. 495 Mn for the half year 
ended 30th September 2019, as considered in the consolidated unaudited financial results. These 
interim ~inancial results are unaudited and have been furnished to us by the Management and our 
conclusi. n on the Statement, in so far ·as it relates to the amounts add disclosures included in respect 
of thesei subsidiaries, is based solely on' such unaudited financial resuiHs, and the procedures performed 

I' • I' 
by us as'stated in paragraph 3 above. ' 

Our conclusion on the Statement is not modified in respect of the above matters. 

8. The consolidated unaudited financial results also includes the Group's share of net profit after tax of 
Nil for the half year ended 30th September, 2019, as considered in the consolidated unaudited financial 
results, in respect of one joint venture, based on their interim financial results which have not been 
reviewed by their auditors. According to the information and explanations given to us by the 
Management, these interim financial results are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matter. 



9. Material Uncertainty Related to Going Concern 

We draw attention to Note 7(c) to the Statement wherein it is stated that, the Company has incurred 
accumulated losses for the quarter and half year ended 30th September 2019 and the cash flows are 
insufficient for servicing the bank loans & interest payments. These conditions indicate existence of a 
material uncertainty that may cast significant doubt on the Company's ability to continue as a going 
concern. In view of the company's plan to restructure the loan, the standalone financial results of the 
Company have been prepared on a going concern basis. 

Our opinion is not modified in respect of this matter. 

For MSKA & Associates 

~Ot~ 
Ananthakrishnan G 
Partner 
Membership No.: 205226 
UDIN: 20205226AAAAD04740 

Place: Hyderabad 
Date: 4th February 2020 

il 
I' 
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644, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 50003,1

Rs irt tttillitttt

I

INCOME
levenue From operations 324 0'7 165.61 s9 24 I 15.70 262 24 821.i9

il Jther lncome t09.t5 t3.92 2 5.91 79.05 I 5t) 57 05

lll Total Income (l+ll) 433 22 7',79.53 85.t5 I 94. '75 )61 11 619 .+4

IV EXPENSES
ProdLrction expenses 1'7.27 t1 97 4.17 5. l7 6.02 5ll
Purchases ol Stock-in-Trade

lihanges in inventories oftinished goods. Stock-in --l'rade and rvork-rn-

I)T(IUICSS

Enrplovee benetits expense 389 r5 190.82 112.27 I 38.32 136 t8 51175

Finance costs 223 5t I 98. l0 79 t0 72.5',7 63 19 15 16

Deprecralion and ailrorlization expenses 102 05 l0l 80 30.70 35.69 3i.58 190 01

Other c\pe[ses 225 66 284 2s 56.4'.7 76.18 I 07.63 382.1.1

Total expenses ( IV) 95',1 .64 993 l4 282.'71 328 r 1.16 60 l.i9 I ()il

Protitl(loss) belbre exceptional irems and ta (l-lV) (521.42 2I 3.61 (197 56 I 33.18 (81 86) (sr I 6l)
V] Erceptional Itenrs (31 3 (62 r0 t'7.09 24 18 67..11 ( 51.68 r

VII Prollu (loss) aiier e\cepti0us itenrs and befbre tiil(V-VI) (492 6e) l5r 5r) 180.47 I 09.20 I 49.29 ) 453 94 )

VIlI Tax expense

I ) Currenl tax

2) MAT Credit Entitlemenl (2 64)

3) Deterred tax (33 211 (36 19 ( r 0.e7) 224 12 88 rl.1 9t
]X Proflt (Loss) fbr the period fronr corltinuing operations (VII-VIII) (456 8 l I 15.1 I 6c) 50 ( 86.78 t12. t7) .108 C6 ,

X I'jrotlt/(loss) lionr discontinued operatrons

xI 'I'ax 
expenses oldrscontinued operations

XII Protrt/(loss) iiom Disooutinued operatious (after ta\) (X-XI)
,{III ']rotjr'(loss) fbr the period (lX+XII (456.8 l I 15.32 I 69.50 ( 86.78 l t'7) 11 

"

(408 96)

XIV Jther Comprehensive Income

A ( i ) Itenrs thar rvrll not be reclassifled to profit or loss 10.5 7 4.92 9.15 5.69

ri) Inconre tax relating to itenls thal rvill not be reclassitled to protit or
o\s

3.'71 I'73 3.21 200

B. (i) Itelrrs that wiil ire reclmsriled to profit or loss

(ii) rncome tax relating to rtenrs thal rvill be reclassifled to profil or

loss

XV
Total Comprehensive Income lor the period (XIII+XIV)Comprising
I'roUt ( Loss) and Other conrprelrensive lnconre for the period )

(442 sl) ( 108.6?) ( 169 50 (14.12') (r7l r7) (40 I lrt

XVI Earninqs per equrfl share (lbr continuing operation):

I ) Basrc s 76) (1 451 2.t1 r 09) i2 t1 (5.16)

2) Diluted 5.76) 1.,r5) (2.t4 109 l2 l'l 5 i6)
XVII Eanriugs per ectuitv share ( fbr drscontinued operation)

l) Basic

il ) Diluteil
XVIII Earnins per equity share (fbr discontinued & continuing oDeration)

I )Basic (5 76) 1..15 2.14 r 09) t2. l1 ) !6)
(l) Diluted 5.76) 1.45 (2 14 I 0ql 2.1'? j l6)

ffi:* 
birectdt
D I N:00396677

Place Hvderabad

Date'1th I-cbruar\. 2010

Place t{vcierabad

Dale: .1th Februar!.1010

Unaudited Standalone



DQ ENTERTAINMENT (INTERNATIONAL) LIMITED
644, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 500034

(Rs in million)

Sesment Revenue

Animation 3r0 3 749 03 s6 07 r07.15 2-52 61 799 tio

Drstribution 13.-12 16 58 3.17 855 9 6r .12 59

Total 324.07 765.6 I 59.24 I I 5.70 262.24 822.39

Less lnter Segment Revenue

Net lncome fronr ODerations 324.07 765.61 59.24 I 15.70 262.21 82 2.19

Sesment Results -Profi t/(loss)

Animation 318 65 12.31 l l2 33) ti660 11.25 20 34

Distribution (60 25) (69 371 (2r s5 (8 78 l9 67 t2 92

U nal located 109 -12 43 8s 32 il 108 75 l0 82 44 92

Segment Results before Interest and
Finance Expense and Tax Expenses

(269. r 8) 46.79 ( r 01.3s) (36.63 (86. l 0) (178.ilt)

Interest and Finance Expense 223.51 198.30 79 10 72.57 6l 19 215 16

Profit / (Loss) before tax (492.69) l5l.5l (180.4s) (109.20) (t49.29) (453.91

Segment Assets

Anirration 3,980.3 5 4.530 86 3,980.3 s ,1"0:9 i,l ,+.530 86 ,+.llb i{:
Distribution 276.40 423 61 276 40 :9i; ,1 I ,123 6 I 150 t"l
U nal located 385 l0 508 02 185 10 .i9n.j1i s08 02 )02 07

Iotal 4,641.85 5,462.49 4,64 1.85 ,1";7)".)4 5,462.49 5,()lt9. l s

Segment Liabilities
Aniination 2,866.64 2.810 43 2.866 64 2.784 t6 2,8 r0 ,13 2.6S7 0l
Distribution 227 760 227 1.90 160 9,15

Unallocated 48.30 I80 7r 48 30 42.03 180 7l 211 88

Total 2,917.21 2,998.7 4 2,917.21 2.828.09 2,998.7 4 2,9 I 8.26

W
lf"?n?l["t------f
DI\ (r055q5 11 

\
Place Hyderabad

Date; 4th February,2020

Place: Hyderabad

Dater4th February',2020

Revenue and Results



DQ ENTERTAINI\{ENT (INTERNATIONAL) LINIITET)
6,1,1, Aurora Colony, Road No. J, Banjara Hills, Hyderabatl _ 5000lrl

l) The unaudited standalone flnancial results for the quarter and jrrlriil ended Decenrber il.20l9 were reviewed and
the Audit comnrittee and approved by the Board ofDirectors at its meeting held on February 4,2020.

'fhe unaudited standalone financial results of the Corrpany have been prepared in accordance rvith the recognilion
principies laid dorvn in lndian Accounting Standards (lND AS) prescribed under section lll ofthe Cornpanies

2013 ("the Act") read rvith relevant rules issued thereunder, other accounting principles generally accepted in lndia and guideli
rssued by Securities and Exchange Board oflndia("SEBI")

i ) Investor can also vierv the financial results (standalone and consolidated) on the companv's website "rvrvrv.dqentenainment.corn
well as the rvebsite ofBSE (rnvu,.bseindia.corn) and NSE (rvrvrv nseindia.com).

'{) Exceptional items are fbreign exchange garn / (loss1 arisen on tbreign exchange fluctuation calculated on translation of monetarv
I lct1t5.

5) Corresponding quarter /'11.rrod tigures have been regrouped,'reclassifled rvherever necessan to conlbrnr to the classification on
the current i.t ;r lcr i!'ft{)ir classitlcation.

6) Eff'ective April 01,2019, the Conrpanv has adopted Ind AS I l6 "Leases", applied to ali the lease contracts existing sn Aprrl 01.
2019 using the modilied retrospective method. The adoption ol'the standard did not have any material impacl on the t-inanoral results

the companv fbr the quarter ended Decerrber 3 I , 20 I 9.

7) (a) By vlrtue ofBond Instrulnent entered betrveen OL Master l-imited ("Bondholders"), DQ Entenainment (Mauririus) Ljmiled
"DQE Mauritius" - Our t{olding Company) and DQ Entenarnrnenr (lreland) Limited ("DQE Ireland',- our rvholly o11,ng6 subsitjian
otrpanv) in the year 20 I 4 and due to the non-payrrent of the cash coupon and the consequent Redemprion arnount whlch

an Event ofdelault under the afbrementioned Instrument, the Bondholders have appoinred Receivers on the assels of'our
orvned subsidrary Corrpany i.e. DQE Ireland

he Receivers have norv taken control olall the intellectual propenies and the Bank accounrs olour subsidiary Cornpany (DeE
eland) and all aflarrs and business, ofour subsidiary Cornpany is norv berng rranaged by the Receivers appointed br the

Bondholders

The corrpany has inlormed the stock exchanges regarding the above t'act

'fhe companv is actrvely pursuing u'ith potentral investors, in order lo raise the required funds and sertle the dues ofthe Bondhoiders
as well as the Banks.

(b)The companv has Intangibles to the value olRs 261 Mn as ar December i I .2019 The carning value ofthese intangrble assels
weresupportedthroughtheprojectedrevenuestrear.nsasolii0i.20lgfiorrexplortation,discounredtotheirpresentyaluesusinca
discountlactorofl8.2?ir.ThecornpanyisoftheopinionthalthecarrvingvalueoftheintangibleassetsisRs 261 MnasatDecenrber
i 1.2019, on t'ranchise basis, are still worth at leasl the net amount stated based on a combination olsupporting discounted projected

streams made earlier

(c)The company has total rnYestment in DQE Ireland of Rs 2,292 Mn (cornprising of Equity investments - Rs I.l6g Mn and Loans
Rs. l.l2.lMn)tiril rerrir:rl-.11, lrrrllrctdt llsL).1,i \ll Thesubsidtary'sassetscornpriseprirnarilvof intangibleprcperties Thecompanr
rs not able to esllmate the projected revenue streams of these intangibles, consequent to the appointment ol the Receryers tbr r

substdian'DQE lreland. The carryrng value oflhese intangible assets as at March 31.2019 rvere supponed through the prorecred
revenuestreamsasofll.03.20l9fiomexploitation,discountedtothelrpresentraluesusrngadiscountfactoroll82gi Thecgrrpanr
rsoftheoptnronthatthecarryingvalueoftheintangibleassets,rt l)i.)i.!ii,ir!ril is(s.i{-l{l \lrasatDecember_ll.20lg.ontianchrsc

are still worth aI Ieast the net alrount stated based on a combination ol sLrpporrrng discounted pro]ected revenue streams nrade

d) The cornpany has incurred losses fbr the quarter and nine months period ended, December 3 I , 20 I 9. The corrpanv has alsir
rubmttred a request letter to the bankers in Noverrber 20 I 9. tor onetirre settlement ol its loans i..lusrr tir(l .r:; :i]i..i i)r l,.rir. r,, and the

are activelv gonsidering the sald applicatron. Further the company is rnaking all ef'torts to raise tunds to settle the dues ofthe
and is in discussron with lew agencies.

on the above, the management believes that the company rvill continue as a going concern and thereb-v, realise rts assets and
ge lts liabilitles tn the nonral course ofits business Accordinglv. these flnancial statements have been prepared on the golnu
1 assulnptlon Consec;uently, no ad.justments have been made to the carrving value ofassets and liabilitres or classiilcation ol'

sheet accounts

,1th February,2020

S. Sundar

Director

DIN:00i96677

Place: Hyderabad

Date: 4th February,2020



MSKA 
& Associates 
Chartered Accountants 

1101/B, Manjeera Trinity Corporate, 

JNTU-Hitech City Road, Kukatpally, 

Hyderabad-500072, Telangana, INDIA 

Tel: +91 40 6814 2999 

Independent Auditor's Review Report on unaudited quarterly and year to date financial results of the 
Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

The Board of Directors 
DQ Entertainment (International) Limited 

1- We have reviewed the accompanying statement of unaudited standalone financial results of DQ 
Entertainment (International) Limited ('the Company') for the quarter ended December 31, 2019 and 
the year to-date results for the period April 1, 2019 to December 31, 2019 ('the Statement') attached 
herewith, being submitted by the Company pursuant to the requirements of Regulation 33 of the 
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 
2015 as amended ('the Regulation'). 

2. This Statement, which is the responsibility of the Company's Management and approved by the Board of 
Directors, has been prepared in accordance with the recognition and measurement principles laid down 
in lnd AS 34 'Interim Financial Reporting', prescribed under Section 133 of the Companies Act, 2013 read 
with relevant rules issued thereunder and other recognized accounting principles generally accepted in 
India. Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SRE) 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity" 
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform 
the review to obtain moderate assurance as to whether financial results are free of material 
misstatements. A review consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with Standards on Auditing and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be 
id~ntified in an audit. Accordingl~, we do not express an audit opinion. I 

4. Basis for Qualified C_onclusion · il · · j 
• I' I' 

I I 

i. Recoverability of Investments ft receivables aggregating Rs. 2,292 Mn and Rs 945 Mn respectively of 
the wholly owned subsidiary DQ Entertainment (Ireland) Limited (DQ Ireland) is not ascertainable. 
Due to unavailability of sufficient appropriate audit evidence to corroborate management's 
assessment of recoverability of the above said amounts, we are unable to comment on the same. The 
provision, if any, with respect to these investments & receivables in compliance with IND AS 28: 
Investment in Associates and Joint Ventures and IND AS 37: Provisions, Contingent Liabilities & 
Contingent Assets is not ascertainable at present (Note 7(c) of the Statement) 

ii. The carrying value of intangibles amounting to Rs. 261 Mn. The company is not able to estimate the 
projected revenue streams of these intangibles. The provision for Impairment, if any, of the aforesaid 
intangibles in compliance with IND AS 36: Impairment of Assets is not ascertainable at present (Note 
7(b) of the statement) 

Head Office: Floor 3, Enterprise Centre, Nehru Road, Near Domestic Airport, Vile Parle (E), Mumbai 400099, INDIA, Tel: +91 22 3358 9800 
Ahmedabad I Bengaluru I Chennai I Hyderabad I Kochi I Kolkata I Mumbai 1 New Delhi- Gurugram 1 Pune www.mska.in 



5. Based on our review conducted as above, with the exception of the matters described in paragraph 4 
and the effects thereon, nothing has come to our attention that causes us to believe that the 
accompanying Statement of unaudited standalone financial results prepared in accordance with the 
recognition and measurement principles laid down in lnd AS 34, prescribed under Section 133 of the 
Companies Act, 2013 read with relevant rules issued thereunder and other recognized accounting 
principles generally accepted in India has not disclosed the information required to be disclosed in terms 
of the Regulation including the manner in which it is to be disclosed, or that it contains any material 
misstatement. 

6. Material Uncertainty Related to Going Concern 

We draw attention to Note 7(d) to the Statement wherein it is stated that, the Company has incurred 
accumulated losses for the quarter and nine months ended 315t December 2019 and the cash flows are 
insufficient for servicing the bank loans & interest payments. These conditions indicate existence of a 
material uncertainty that may cast significant doubt on the Company's ability to continue as a going 
concern. In view of the company's plan to restructure the loan, the standalone financial results of the 
Company have been prepared on a going concern basis. 

Our opinion is not modified in respect of this matter. 

For MSKA Ei: Associates 
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DQ ENTERTAINMENT (INTERNATIONAL) LIMITED

644, Aurora Colony, Road No. 3, Banjara Hills, Hyderabad - 500034

Llnaudited Consolidated Statement of Profit and Loss for the and Period ended 3l December 2019

Rs. itt milliott

in inventories of finislred goods, Stock-in -'l'rade and

137 4l

before exceptional iterns and tax (l-l

154 5l (66r .14 )Proflt,r(loss) aller e\ceptrons iterns and betbre tax(V-V

(l)Currenltax
2) MAT Credit Entitlement

(Loss) for the period frorr continuing operations (VII-

flom Discontirued operations (atier tax) (X-X

A. (i) Items that \\'ill not be reclassiired to profit or loss

ii ) Irrconre lax relating to items that rvill not be reclassified

i) Iterns thar wjll be reclassifled to

income tax relating to items that rvill be reclassifled to

Total Conrprehensive Incorne for the period

XIll+XlV)Comprising Profit (Loss) and Other

per equity share (lbr discontinued & continuing

CMD & C]EO

DIN 005-i9533

Place: Hvderabad



DQ ENTERTAINMENT (INTERNATIONA L) LIMITED

644, Aurora Colony, Road No.3, Banjara Hills, Hyderabad - 500034

Consolidated Segment Revenue and Results

(Rs in million)

Segment Revenue

Animation 299 06 432 I9 56.08 97 01 13,1 79 55-r r8

Distribution 64.01 265 03 3. r6 28.42 t04 7t
Iotal 363.07 697.22 59.21 125.45 239.50 977.50
Less: Inter Segment Revenue

Net Income from Operations 363.07 697.22 s9.24 I 25.45 239.50 977.50

Segment Results -Profi t/(Loss)
Animation 3r0 06 43.22 r 13.241 ( r25 86 456 [8]
Distribution -270.89 (l 193 l9 06) (r44 89 41 t1l 07
U nal located 53..) I 83 86 .l1r Sil ( l-1.1 9{' (l e9 (428 t2
Scqnrent Results brfore Interesl (639.86) 15. l5 ( l0 t.s0) (405.7 r (1r.8s) 0 99.881
Interest and Finance Expense 321.24 3,11.30 79 10 l2l 97 i12 66 467,i6
Profit / (Loss) before tax (961.10) (326. l sl ( r 80.60) (s27.681 I 54.5 I ( 667.{{

Sesment Assets

Anirration I 01A )) t,325 7'7 1.939 22 r .063 r9 1.325 71 I )ql ?l
Distribution 266.55 6,706.45 266 55 5.943 09 6.706 1s 6.ji4 61
[-] nal located 2.136 20 t57 37 2.,116 20 t1t l8 t57 37 r82 _rl
Iotal 4,641.97 8, l 89.s9 4,641.97 7,177.46 8, l 89.s9 7,8 I 1.76

Segment Liabilities
Animation 2,867 28 1,94105 2,867 28 | .770.67 1,94105 ).112 9)
Distnbution 227 1,165 45 2 2'7 I , 100.47 1.165 45 '78 42
Unallocated :18:9 58 85 4829 3.926.84 58 8s 1.868 85
Iotal 2,917.84 6,765.35 2,917.84 6,797.98 6,76s.35 6,720.20

apaas S.Sundar

Director

DIN:00396677

Place: Hyderabad

,MD & CEO
tlN:00559533

Iace: Hyderabad

)atc 04th February,2020

L lrOI

\3\\\4\

Date: 04th February.202t)



DQ ENTERTAINMENT (INTER'NATIONAL) LIMITED

644iAuroraColony,RoadNo.3,BanjaraIlills,Hyderabad-500034

1) The unaudited consolidated financial results for the quarter and period ended December 31,2019 were reviewed and recommended by the Audit

ommittce and approvecl by the Boar<1 of Directors at its meeting held on 4th February'202o

2) l.hc Unaudited cor-rsolidatecl l-rnancial results of the company have been prepared in accordance with the recognition and measurement principlcs laicl

c1o*,n in ln6ian Accounting Standards (lND AS) 34 Interim Financial Reporting prescribecl under section 133 of the companics Ac1' 2013 ("1he Act")

lloar,l ol lrrdiat 'SIBI").

3) Investor can also view the financial results (standalone and consolidated) on the company's website "rvww.dqenterlainmcnt com" as well as the

I B S E (wrvr'v. bseindia.com) and NS E, (www.nseindia'com)'

,.t) *Lirocptional items arc fbreign exchange gain / (loss) arisen on foreign exchange fluctuation calculated on translation ol'monetary items

5) corresponding quarter / period ligures have been regrouped / reclassified wherever necessary to conform to the classification on the currerlt periocl

classifloalion.

6) llff1crive April 01,2019. the companv has adopted Ind AS 116 "Leases", applied to all the lease conkacts existing on April 01' 2019 using thc

nodif.jcd retrospective method. The adoption of the standard did not have any material impact on the finar-rcial results of tl're compan)' lor tl'rc quarler and

penod ended December 3 i. 20 1 9.

7) (a) Bi,virtue of Bond Insrrument entered between oL Master I-imited ("Bondholders"), DQ Entertainment (Mauritius) Limited ("DQE Maurttius" -

our I Iolding company) and DQ Dntertainment (ireland) Limited ("DQE lreland"- our r'vholly owned subsidiary company) in the year 20 I 'l and due ttr

thc non-pa1,ment of the casl-r coupon and thc consequent Iledemption amount which constituted an Evenl of delault under the albremcntioncd

lnslrrmcnt. the Bondholders have appointed Receivers on the assets of our wholly owned subsidiary company i.e' DQE Ireland 'I'he loss o1'control is

trccounted in accordance r,vith Ind AS I l0 -Consolidated Financial Statements.

.l.he 
Iteceivers have nor,v taken control of all thc intellectual properties and the Bank accounts of our subsidiary Company (DQII Ireland) and all allaiLs

and business, of our subsidiary Company is norv being managed by the Receivers appointed by the Bondholders'

'l'he cornpany has inlormed the stook exchanges regeuding the above fact'

1.he companv is activell, pursuing with potential investors. in or<ler to raise the required funds and settle the dues of the Bondhoidcrs as r'rell as the Btruks

(b) -l.hc group has intangibles to the value of Rs.261 Mn as at December 31 ,2019. The carrying value of these intangible assets were supporlcd thror-rgh

thcpro.jecteclrevenuestreamsasof31.03.2019fromexploitarion,discountedtotheirpresentvaluesusingadiscountfaclorof 
18.2%'l'hcgroupisolthe

opir-rion rhat the carrl,ing value of thc intangiblc assets is Rs.261 Mn as at December 31,2019, on frar-rchise basis. are still worlh at least thc ne1 amounl

stated based on a combination of supporling discounted projected revenue streams made earlier and the company's effbrts to settle the dues of the bor-rd

holders.

(c) .I.hc 
company has inourred losses for the quafier and nine rnonths period ended Deoember3l, 2019 The company has also submilteci a request 1ct1cr to

the bankers in November 2019, for onetimc settlement of its loans ( classified as NPA by bankers) and the bankers are activelv considerir.rg thc saicl

application..Furtherthecompanvis rnakingallefforlstoraisefundstoscttletheduesoftheBanksandisindiscussionwithfe'nvagcncies'

Basecl on thc above. thc management bclievcs that the company r,vill continue as a going concern and therebl', realise its asscts irncl discharge i1s liabrlilics

ur thc normal coursc of its business. Acoordingly, these financial statements have been prepared on the going concern assumption Conseqticr-rtll'' tro

acl.justments have been made to the carrying value ofassets and liabilities or classification ofbalance sheet accounts'

g) Due to loss ofcontrol over subsidiary, De Ireland has not been consotidated forthe quarter ending December 31, 2019. consequentlr"' thc

corresponcling quarler/period figures ma-v not be comparable'

S.Sundar

Director

DIN:00396677

Placc: I lvderabad

Date:,4th February.2020

Place: llyderabad

Date: 4th February,2O20

Cy{D & CEO

DIN:00559533



MSKA 
& Associates 
Chartered Accountants 

11 01/B, Manjeera Trinity Corporate, 

JNTU-Hitech City Road, Kukatpally, 

Hyderabad-500072, Telangana, INDIA 

Tel: +91 40 6814 2999 

Independent Auditor's Review Report on Consolidated Unaudited Quarterly and year to date financial 
results of the Group, its Joint Venture pursuant to the Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 

The Board of Directors 
DQ Entertainment (International) Limited 

1. We have reviewed the accompanying statement of consolidated unaudited financial results of DQ 
Entertainment (International) Limited ('the Holding Company') and its share of the net loss after tax 
and. total comprehensive loss of its joint venture for the quarter ended December 31, 2019 and the 
year to-date results for the period from April1, 2019 to December 31, 2019 ('the Statement'), being 
submitted by the Holding Company pursuant to the requirements of Regulation 33 of the Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 as 
amended ('the Regulation'). 

2. This Statement, which is the responsibility of the Holding Company's Management and approved by the 
Holding Company's Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard 34 'Interim Financial Reporting' ("lnd 
AS 34"), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 
thereunder and other recognized accounting principles generally accepted in India. Our responsibility 
is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement 
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity" issued by the Institute of Chartered Accountants of India. This standard requires that we plan 
and perform the review to obtain moderate assurance as to whether the financial results are free of 
material misstatement. A review consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

We also performed procedures in Jcordance with the circular issued by the SEBI under RegulatJon 33 
(8) of the SEBI (Listirig Obligation1J and Disclosure Requirements) Regulations, 201:5, as amend~d, to 
the extent applicable: 1 

- ' 

4. The Statement includes the results of the following entities: 

Sr. No Name of the Company Relationship with the Holding Company 

1 DQ Entertainment (International) Films Limited Joint Venture 

5. Basis for Qualified Conclusion 

Recoverability of investments & receivables aggregating Rs.2,292 Mn and Rs 945 Mn respectively of 
the wholly owned subsidiary DQ Entertainment (Ireland) Limited (DQ Ireland) is not ascertainable. 
Due to unavailability of sufficient appropriate audit evidence to corroborate management's 
assessment of recoverability of the above said amounts, we are unable to comment on the same. 
The provision, if any, with respect to these investments & receivables in compliance with IND AS 
28: Investment in Associates and Joint Ventures and IND AS 37: Provisions, Contingent Liabilities & 
Contingent Assets is not ascertainable at present. 

www.mska.in 



ii The carrying value of intangibles amounting to Rs.261 Mn are held in DQ Ireland which is a 
wholly owned subsidiary of the company. The company is not able to estimate the projected 
revenue streams of these intangibles, consequent to the appointment of the Receivers for its 
subsidiary DQ Ireland. The provision for Impairment, if any, of the aforesaid intangibles in 
compliance with IND AS 36: Impairment of Assets is not ascertainable at present (Note 7(b) of the 
statement) 

6. Based on our review conducted and procedures performed as stated in paragraph 3 above, nothing has 
come to our attention that causes us to believe that the accompanying Statement prepared in 
accordance with the recognition and measurement principles laid down in lnd AS 34, prescribed under 
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other 
recognized accounting principles generally accepted in India has not disclosed the information required 
to be disclosed in terms of the Regulation including the manner in which it is to be disclosed, or that it 
contains any material misstatement. 

7. The consolidated unaudited financial results also includes the Group's share of net loss after tax of 
Rs.118,617 for the nine months ended 31st December 2019, as considered in the consolidated unaudited 
financial results, in respect of one joint venture, based on their interim financial results which have 
not been reviewed by their auditors. According to the information and explanations given to us by the 
Management, these interim financial results are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matter. 

8. Material Uncertainty Related to Going Concern 

We draw attention to Note 7(c) to the Statement wherein it is stated that, the Company has incurred 
accumulated losses for the quarter and nine months ended 315t December 2019 and the cash flows are 
insufficient for servicing the bank loans & interest payments. These conditions indicate existence of a 
material uncertainty that may cast significant doubt on the Company's ability to continue as a going 
concern. In view of the company's plan to restructure the loan, the standalone financial results of the 
Company have been prepared on a going concern basis. 

Our opinion is not modified in respect of this matter. 

Ananthakrishnan G 
Partner 
Membership No.: 205226 
UDIN: 20205226AAAADQ9286 

Place: Hyderabad 
Date: 4th February 2020 
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