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S [1: Outcome of Board Meeting held on l3"I February, 2018

Dear Sirs.

We wish to inform you that the Board of Directors of the Company has at its meeting held today,

inter-aim. approved the Un-Audited Financial Results (Standalone) for the quarter ended

December 3|, 2017 together with Limited Review Report as recommended by the Audit

Committee.

The meeting of Board of Directors Commenced at 03:00 P.M. and concluded at 5:15 P.M

Kindly take the same on record and acknowledge the receipt.
lhanking You.

Yours Fuithl'ully

(Deepnnshu Arora)

Company Secretary

Jam Studios Campus, Scindia Villa, Ring Road, Sarojim Nagan New Delhi - 110 023

Fax : flu-26874046, E-mail :jsl@iaintv.com
CIN : L92199DL1991PLC042611
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(7x ANISHA BANSAL & C0.
GREEN PARK (MAIN)

NEW DELHI-110016
(CHARTERED ACCOUNTANT)

PH: 011 46004344

EMAIL: anishabansa|25@gmail.com

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF

JAIN STUDIOS LIMITED

1. We have reviewed the unaudited financial results ofJAIN STUDIOS LIMITED (”the Company”) for

the quarter/nine months ended December 31, 2017 which are included in the accompanying

’Standalone unaudited financial results for the quarter/nine month ending December 31, 2017

together with the relevant notes thereon (the ”Statement"). The Statement has been prepared

by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015, which has been initialed by us for

identification purposes. This statement is the responsibility of the Company’s Management and

has been approved by the Board of Directors. Our responsibility is to issue a report on the

Statement based on our review.

2. We conducted our review in accordance with the Standards on Review Engagement (SRE) 2410,

”Review of Interim Financial Information Performed by the Independent Auditor of the Entity”

issued by the Institute of Chartered Accountants of India. This Standard requires that we plan

and perform the review to obtain moderate assurance as to whether the Statement is free from

material misstatement.

3. A review is limited primarily to inquiries of Company personnel and analytical procedures

applied to financial data and thus provide less assurance than an audit. We have not performed

an audit and accordingly, we do not express an audit opinion.

4. We draw attention to the following matters:

(i) In respect of recognition and carry over of deferred tax assets (net) amounting to Rs.

683.10 lacs, based on management perception in respect of availability of sufficient taxable

income in coming years against which such assets can be realized. In respect of MAT credit

entitlement amounting to Rs 26.45 Lacs recognized and carried over based on

management perception and our inability to comment thereon. Further, provision for

taxation including deferred tax is made in the annual accounts of the company and is not

made in the quarterly accounts, as is stated in the foot note no. 8 to accompanying

financial results (impact unascertained).

(ii) In respect of one time settlement (0T5) arrived at with SASF, SASF vide its letter dated 12th

February 2015 and 5th March 2015 respectively denied the further extension and revoked

the 0T5 and subsequent modifications thereof including reversal of waiver of dues and

restoration of the original liability as per the terms of loan agreement and adjustment of

payment received by SASF from the company towards the dues.

During the current financial year the company has received a 60 days Demand Notice

(Statutory Notice) dated 22.11.2016 from SASF of Rs. 3,08,21,75,643/—. As per the said

notice, if the company fails to pay the said amount, SASF as a Secured Creditor shall be

entitled to enforce its security interest without intervention of the Court or Tribunal by

taking recourse to measures given under Chapter III of the SARFAECI Act (but not limited to)

taking over of possession and/or management of the Secured Assets for realizing its dues.

Against the said demand notice dated 22.11.2016, the company has filed its reply to SASF

vide letter dated 13.01.201 7



The company has received a show cause notice dated 09.12.2016 from Debt Recovery

Tribunal (DRT-l, Delhi) to file reply and appear before it on 11.01.2017 against the

application filed by SASF u/s 19 of the Recovery of the Debts due to Banks and Financial

institutions Act. 1993, for recovery of its debts of Rs. 308,21, 75,643/—. The company filed a

detailed reply on 17.04.2017 where-in it stated that the show cause notice is completely

baseless, untenable, male fide, ex facie illegal, contrary to applicable provisions of law and

therefore liable to be dismissed with exemplary costs in favour of the answering

Defendants. The Matter is pending with DRT—1,Delhi.

The company has now approached the Hon’ble High Court of Delhi vide writ petition (C) No

10535/2017 to intervene as the Presiding officer, DRT—l in the matter accepts the delay and

in the matter of the Company arbitrarily rejects the same and refuses to take the company

written statement on record. The next date of hearing in the Hon’ble High Court of Delhi

has been fixedfor 26.02.2018.

In the meantime, company has received a letter from SASF bearing No. SASF/Jain

Studios/1270 Dtd 31.01.2018 wherein it has asked the company to come for discussion for

settlement of dues of the company.

Necessary accounting entries, writing back the benefit of 0T5, has not been effected in the

books of accounts of the company till date.

As explained to us Management is of the view that as per the condition of said 0T5,

Company has paid agreed 0T5 amount of Rs. 11.00 crore in cash to SASF without any

outstanding and issued and allotted 50,00,000 equity shares of Rs. 10/- each fully paid up

at par of the Company amounting to Rs. 5.00 crore.

We express our inability to comment on the matter, and quantify the liability.

(iii) In respect of custom duty saved Rs. 351.48 Lacs during earlier years as per EPCG Scheme,

against which the company’s funds amount Rs 274.21 lacs are laying deposited with

custom department. No provision has been made for the consequences of nonfulfi/lment of

the EPCG obligation including custom duty saved, interest and such consequences thereon.

5. Based on our review conducted as above and subject to our comments in para 4 above and read

with foot note nos. 3 and 4 nothing has come to our attention that causes us to believe that the

Statements has not been prepared in all material respects in accordance with Ind AS and other

recognized accounting practices and policies and has not disclosed the information required to

be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it

contain any material misstatement.

For ANISHA BANSAL & Co.

(Chartered Accountants)

in»
ANISHA BANSAL

(PARTNER)

(Membership No. 544154)

Place of Signature: New Delhi

Date: 13/02/2018


