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Sec:127 June 16. 2018
National Stock Exchange of India Ltd. BSE Limited

Exchange Plaza, C-1. Block-G. Floor 23, P | Towers.
Bandra-Kurla Complex, Bandra (E), Dalal Street,

Mumbai — 400 051. Fort. Mumbai - 400 001.
Script code : PAEL Script code : 517230

Dear Sirs.

Sub.: Outcome of Board Meeting and submission of approved Audited Financial
Statements (Consolidated) along with Audit Report for the quarter and year
ended as on March 31, 2018.

Pursuant to caption subject and SEBI (Listing Obligations and Disclesure Requirements)
Regulations, 20135, we do hereby inform you that the meeting of Board of Directors of the
Company held today i.e. 16" June, 2018 and inter-afia transacted the following business:-

1) Approved and taken on record Audited Financial Statements {Consolidated) for the
quarter and year ended on March 31, 2018 along with Audit Report by the Company
for the quarter and year ended on March 31, 2018 as recommended by Audit
Committee.

Attached please find Audited Financial Statements (Consolidated). along with Audit
Report and Impact of Audit Qualifications.

The above information is also hosted on the website of the company al www.paeltd.com
The meeting of the Board of Directors commenced at 3.15 p.m. and concluded at 3.45 p.m.
Kindly take thc above document on record and acknowledge.

Thanking you,

Kindly take the above documents on record and acknowledge.

Thanking you,

Very, truly yours,

ind R. Doshi

Chairman
DIN: 00015293

Encls: a/fa pAE LI M ITED

Registered office: 69, Tardeo Road, Mumbai - 400 034 * Phone: +91 22 66185799 * Fox: +91 22 66185757 » www.paeltd.com
CIN: L99999MH1950PLCO08I 52
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"R.C. VAKHARIA & CO. 404, Metro Avenue,

_Chartered Accountants Opp. WEH Melro Station,
- Andheri Kurla Road,
. Andheri East, Mumbai -400 099
ROHIT C. VAKHARIA Tel No:- 022 2838 8282

B.COM.(HONS), FC.A. Email: rohitvakharia23@gmail.com

Ref. No. Date:

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PAE LIMITED
Report an the Consolidated Ind AS Financial Statements

We have audited the accompanying Consalidated Ind AS financial statements of PAE Limited (hereinafter
referred to as “the parent”) and its subsidiaries {the parent and its subsidiaries together referred to as
“the group”) and its associate, which comprise Consolidated the Balance Sheet as at 31* March, 2018, the
Consolidated Statement of Profit and Loss {including Other Comprehensive Income), the Consolidated
Cash Flow Statement and the Consolidated Staterment of Changes in Equity for the year ended, and a
summary of the significant accounting policies and other explanatory information.

Mianagement’s Responsibility for the Consolidated Financial Staternents

The Parent's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 {"the Act’) with respect to the preparation of these Consclidated Ind AS financial statements
that give a true and fair view of the Consolidated financial position, Consolidated financial performance
including other comprehensive income, Consolidated cash flows and staternent of changes in equity of
the Group including its associate in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act. The
respective Board of Directors of the companies included in the Group and its associate are responsible for
maintenance of adequate accounting records in accordance with the provision of the Act for safeguarding
the assets of the Group and its associate and for preventing and detecting frauds and other irregularities;
sefection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been used for
the purpose of preparation of the consolidated Ind AS financial statements by the Directors of the Parent,
as aforesaid.

Auditor’s Responsibility
Qur respensibility is to express an opinion on these consolidated financial statements based on cur audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under. ' ;




We conducted our audit of the Consolidatad Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143{10} of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to chtain reasonable assurance about whether the
consolidated ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Consolidated Ind AS financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of the material misstatement of the Consolidated Ind AS
financial statements, whether due to fraud ar error. In making those risk assessments, the auditor
considers internal financial control relevant to the Parent’s preparation of the Consolidated Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the parent’s Board of
Directors, as well as evaluating the overall presentation of the Consolidated Ind AS financial statements.

\We believe that the audit evidence we have obtained by us and the audit evidence obtained by the other
auditors of the subsidiaries in terms of their reports referrad to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our qualified audit opinion on the Consolidated ind AS
financial statement.

Basis for Qualified Opinion

a) We draw your attention that balance of Retained Earning (Profit & loss A/c ) of the group is legaiive as
o 3lst March, 2018, It has incurred accunndated losses of Ry, 6586.48tacs till March 31, 2017 and lass
of Rs. 291.82 fexcluding other comprehensive income) Lakhs for the year ended muoking rotal aecunnidated
loss of Rs. 6878.30 Lakks as of March 31, 2018, Despite this, for the reasons wmentioned in Note No. 36 of
Notes 1o the accounts, the accounts have been prepaved on going concern basis. This condition indicates
existence of a material uncertainty that may cast significant doubt about the Company s ability to continne
on a going concern basis. We dont have the appropriate wudit evidence to consider the Company fo
continue as going concern.

b) The halance of sundry debtors, sundry creditors, warranly receivables, warranty pavables and
warranty stock are subject to reconciliation and confirmarion.  Closing stock Is subject to plsical
verification. We draw attention to Note No. 37 of Notes 10 the accounts.

¢} Various legal cases are pending against the compeany and by the company, the amount is
unascertainable. We dren attention to Noie No. 38 of Notes to the accounts.

d) (i} We have not been provided with audited financial stetement/ financiol nformation in respect of
subsidiary Shurjo Energy Private Limited. Consolidation has been done upto 30.09.2017 bused on
wnaudited financial statements. Further comparative financial information for the year ended 31.03.2017
and transition date 01.04.2016 s not provided as requived by Ind AS. Unable to comment on possible
effect on total assel, 1ot revenwe, other equity and cush flows of the group. (Also refer Note no. 43 (a),
46, 47 el 48 of Notes to the accounts)

(i) We have not been provided with the financial statement of Associate Shurjo Energy Private Limited for
the year ended 31.03.2018. Hence proportionate share of profitfloss in associate is not availuble for
consalidation purpose.(dise Refer Nore No 43 (b) of Notes to the Accounis )

)



Qualified Opinion

In our opinien, except for the possible effects of the matters described in the Basis for qualified opinion
paragraph and to the best of our information and according to the explanations given to us, the aforesaid
Consolidated Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2018 and its loss, total comprehensive
income, its Cash Flows and changes in equity far the year ended on that date.

Other Matters

a) We did not audit the financial statements /financial information of ane subsidiary, whose
financial statements/financial information reflect total assets of Rs.6.19 Lacs As at March 31,
2018, total revenues of Rs. Nil and net cash outflows amounting to Rs. 0.18 Lacs for the year
ended on that date, as considered in the consolidated Ind As financial staternents. These financial
statements/financial information have been audited by other auditors, whose reports have been
furnished to us by the Management and our opinion on the consolidated Ind AS financial
statements, in 5o far as it relates to the amount and disclosures included in respect of theis
subsidiary, and our report in terms of sub-section (3) of Section 143 of the Act, inso farasit
relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

b) The comparative financial information for the year ended march 31, 2017 and the transition date
opening balance sheet as at April 1, 2016 is respect of one subsidiary included in accordance with
the Ind AS have been audited by other auditors and have been relied upon by us.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirement:
below, is not modified in respect of the above matters with respect to our reliance on the work done and the

reports of the other auditors.

Report on other Legal and Regulatory Requirements

As required by Section 143(3} of the Act, based on our audit and on the consideration of the report of
the other auditors on separate financial statements of Company and subsidiary companies
incorporated in India, referred in the Other Matters paragraph above we report, to the extent
applicable, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesald
consolidated Ind AS financial statements.

b) tn our opinion, except for the effects of the matter described in the Basis of Qualified
Opinion paragraph above, proper books of account as required by law have been kept by
the Company so far as appears from our examination of those boaoks and reports from
other auditors.



c)

d)

e}

f}

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
other comprehensive income, the Consolidated Cash Flow Statement and the
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement
with the books of accounts maintained for the purpose of preparation of the
consolidated Ind AS financial statements.

Except for the effects of the matter described in the Basis of Qualified Qpinion paragraph
above which may have an adverse effect on the functioning of the Company, in our
opinion, the aforesaid Consolidated ind AS financial statements comply with the Indian
Accounting Standards specified under section 133 of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the group and the operating effectiveness of such controls, refer te our separate Report
in “Annexure A"

On the basis of the written representations received from the directors of the parent, as
on March 31, 2018 and taken on record by the Board of Directors of the parent and the
reports of the statutory auditors of its subsidiary company, none of the directors of the
Group companies is disqualified as on March 31, 2018 from being appointed as a director,
in terms of Section 164{2) of the Act. We have not recelved representation from directors
as on 31.03.2018 of one associate company incorporated in India. Unable to comment on
disqualification of Directors of associate company.

With respect to the other matters to be included in the Auditor’s report in accordance
with Rule 11 of the Companies {Audit and Auditors) rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

() "I'he Parent company has pending litigation which would impact its financial
position regarding non payment of dues as cases filed under Negotiable
Instrument Act for cheque bouncing amount invelve Rs. 40.507 lacs |
possession of property of the company mortgaged to the bank under
SARFAEST Act by the Banker where amount outstanding is Rs. 20.26 croves
as per books of accounts and order for winding up issucd by High Courr,
Mumbai amounting to Rs. 1.32 Crotes and Refer Note No. 35 to the Notes 1o
the accounts- contingent liability)

(ii} The Company does not have any long term contracts including derivative
contracts for which there were any material foreseeable |osses.



{iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For R.C.Vakharia & Co.
Chartered Accountants
Firm Reg. No. 111237W

4 c Jasbs™

Rohit C. Vakharia
Place: Mumbai Proprietor
Date: June 16, 2018 Membership No. 033728



Statement on Impact of Audit Qualifications for the Flnancial Year ended March 31, 2018({Consolidated Financial

Statement}
! 5! No. Particulars Audited Figures{as reported before [ Audited Figures(as reported
adjusting for qualifications) after adjusting for
gualifications)
1 Total Income - -
2 Total Expenditure . .
3 Net Profit/{loss) - B
4 Carnings Per Share - -
5 Total Assets - -
6 Tetal Liabilities - R
7 Net Worth - .

Audit Qualifications:

Details of Audit Quallfications:

1. Going Concern: We draw your attention that balance of Retalned Earning [Profit & loss A/c ) of the group
is negative as on 31st March, 2018, It has incurred accumulated losses of Rs. 6586.48lacs till March 31, 2017
and loss of Rs. 291.82 {excluding other comprehensive income) Lakhs for the year ended making totat
accurmulated loss of Rs. 6878.30 Lakhs as of March 31, 2018, Desgite this, for the reasons mentioned in Note
Mo. 36 of Notes to the accounts, the accounts have been prepared on going concern basis. This condition
indicates existence of a material uncertainty that may cast significant doubt about the Company’s ability to
continue on a going concern basis, We don't have the appropriate audit evidence to consider the Company to
continue as going concern.

2.Balance Confirmatlon: The balance of sundary debtors, sundry creditors, warranty receivable, warranrt
payable and warranty stock are subject to confirmation and reconcifiation. Closing Stock is subject to physical
verification. Refer note no. 37 of notes of accounts

3.Legal Cases: Various legal cases are pending against and by the compaay, the amount is unascertainahle.
Refer nate no. 38 of notes of accounts.

4, Non-avallabllity of audited financial statement of Shurjo Energy Private Limited: We have not been
provided with the audited financial statement/financial information in respect of subsidiary Shurjo Energy
Private Limited. Consolidation has been done upto 30.09.2017 based on unaudited financial statements.
Further comparative financial information for the year ended 31.03.2017 and transition date 01.04,2016 i5
not provided as required by Ind AS. Unakle to cormment on possible effect on total asset, total revenue, other
equity and cash flow of the group. Finacial statement of Associate for the year ended 31.03.2018 has not
been provided hence proporitionate share of profit/loss in associate Is not avatlable for consolidation also
refer to note no. 43(a) & (b}, 46,47 and 48 of consolidated financial statement

Type of Audit Qualification: Qualified Opinlan

frequency of qualification: Going Concern Third Year

Balance Confirmation Second Year

Legal cases First Year

Unaudited Financial Statement First Year

For Audit Qualification where the Impact Is not quantified by the auditor:
Reason for the same:

1. Going Concern: The management and Board of Directors of the group have initiated various
steps like cost reduction, identifiying non core assets for monetisation, which will improve the cash
flows. Further, steps are also being taken to evaluate various alternatives for raising funds and
resolution of debts. The Board of Directors expects improvement in the business results in the
forthcoming years. Accordingly, the financial statements have been prepared on geing concern
basis.

2.Balance Confirmation: The company is in process of reconciling the same.




i}

securitization application in DRT Ul vashi apainst the bankers, Company has preferred appral e
High Court against the winding up order. It is optimistic of order getting quashed by the Hon'ble

3. Legal Cases: The company is in process of settlenyent with bankers/suppliers. Company has liled
High Court. The company has counter elaim of Rs. 1.33 Crores for warranly against the supplier.

a. Unaudited Financial Statement: Shurjo Energy Private Limited has ceased to be subsidiary of

the company w.e.l. 30.09.2017. Management has been fallowing up for the audited finanicisl
statement. As per the management there will be no major impact on the conselidated linancial

statements.

Auditors' Comments on above:

SARFAES! Act. (b} negative cash flaw, (c JNel Warlh erosion

2. Balante Confirmation: Nen receipt of any confirmation from deblors, creditors, warranty receivable,

1. Gaing Concern: We have refied upon (a)Bankers have taken possession of the seurity charged under J
payable claims and warranty stocks and physical verification of closing stock.

payment of dues as cases filed under Negotiable Instrument Act far cheque bounting amounting to Rs.

40.50 tacs, possession of property of the company mortpaged o bank under SARFALSI Act by the banker

where amount outstanding is Rs. 20.26 crores as per the books of accounts and order for winding up lsssu

by High Court, Mumbai amounting ta Rs. 1.32 Crores and various othar cases (e

3. Legal Cases: Company has pending litigation which would impact its financial positian regarding non
ed
U by and against the

company.

Shurjo Energy Private Limited. Coaselidation has been done on the basls of unavdited financial stetement
upto 30.03.2017,

4. Unaudited Finansial Statement: We have not been proviged with the audited financial statement of x
Signatories: \

Managing Director;

CFO: ;

Audit Committee Chairman:

S1atutory Auditor:

Place: Mumbai

Date: June 16, 2018

iy o
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PAE LIMITED
Cansalidated Balance Sheet as at March 31, 2018
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