NITIN FIRE PROTECTION INDUSTRIES LTD. @m e

Date: June 14, 2018

To,
BSE Limited, National Stock Exchange of India Limited,
Corporate Services Department, Corporate Communications Department,
P. J. Towers, Dalal Street, Exchange Plaza, 5t Floor, Bandra Kurla Complex, Bandra (E),
Mumbai — 400 001. Mumbai - 400 051.
BSE Scrip Code No. 532854 NSE Scrip Symbol: NITINFIRE

Sub. : Outcome of Board Meeting under the SEBI (LODR) Regulations, 2015

With reference to the captioned subject, we hereby inform you that the Board of Directors of the Company at their meeting held on Thursday,
June 14, 2018, inter-alia other matters has approved the following businesses:

The Standalone Audited Financial Statements for the quarter ended on March 31, 2018 and Standalone & Consolidated Audited
Financial Statements for the year ended on March 31, 2018 along with the Auditors’ Report issued by M/s. Haribhakti & Co. LLP,
Statutory Auditors;

Statement on impact of Audit Qualifications for the year ended March 31, 2018;

Statement of Assets and Liabilities as at March 31, 2018;

Noting intimation from DENA Bank for filing Petition under Insolvency and Bankruptcy Code, 2016 before Hon’ble National Company
Law Tribunal, Mumbai;

Authorization to Mr. Rahul Shah, CEO & KMP (501, Delta Technology Street, Hiranandani Gardens, Powai, Mumbai: 400076 Email -
shahrahul@nitinfire.com, Phone - 022 4045 7000) and Mr. Bharat Shah, CFO & KMP (501, Delta Technology Street, Hiranandani
Gardens, Powai, Mumbai: 400076 Email - accounts@nitinfire.com, Phone - 022 4045 7008) to determine the materiality of events and
intimation to Mr. Sraban Kumar Karan, CS & KMP (501, Delta Technology Street, Hiranandani Gardens, Powai, Mumbai: 400076 Email -
cs@nitinfire.com, Phone - 022 4045 7025) for submission to stock exchanges as per Regulation 30 of the SEBI Listing Regulations, 2015.

The meeting of the Board of Directors commenced at 12.30 pm and concluded at 23.30 pm.

This is for your information and record.

Thanking you,
Yours faithfully,
For Nitin Fire Protection Industries Limited

o

Sraban Kumar Karan
Company Secretary & Compliance Officer

Encl.: As above
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Statement of Standalene and Consolidated audited results for the Querter / Year endad March 31, 2018

T i Lakhs, except per share data

Standalone Consolidated
Quarter ended Year Ended Year Ended
Farticulars Audited | Unaudited | Audited Audited Audited
31-Mar-2018 | 31-Dec-2017 | 31-Mar-2017 | 31-Mar-2018 | 31-Mar-2017 I-Mar-2018 | 31-Mar-2017

Income

Fewenue fram operations 71632 1,163.08 117,293.63) 5,523,485 26.884,08 B8, 77473 132,689.49 |
Cther Income 52714 1212 [F58.95%) 1,143.62 304.54 552,29 A25.06
Tatal Income 3,243,446 1,375,301 [18,052.58) 6,687.10 27,190.62 B9,327.02| 1331,114.55

Expentes

Cost of materlals consumed 24351 1,166, 55 33122 4,534,539 4,094, 76 4745375 39,156,211
Purchasas of stock-in-trade 79047 AB3,43 (15,328.43) 1,430,99 20,449, 69 1,414.00 56,238.17
Changes in inventories of stack-fn-trade . - (17.05) - 1,085, 14 5,242 54 {3.537.55)
Exicise duty . ] 11.82 .42 11.82 3,62 11.82
Emplovee benefits expense 165.87 184,18 10462 JE1.80 814,499 5,395,079 5,226.59
Finance coats T 40654 | 1,387.7% 1,181,533 6,168,568 4,266.95 7,346,801 6,029.41
Depreciation and amortisation expenses 46,24 43,55 TG0 44213 469,77 3,804.84 2,470,468
Other expenses (Refer note 11) 1,725.5] 4,174,537 2,001,867 10,204.73 B,374.1% 33,404,723 1,278.30
Total Expenses a,758.43 AT {11,033,02) 23,568,234 39,577.33 104,125,086 136,873.64
Loss betore tax and share in net profit 7 {loss) of associate {5.515.17) (6,296, 81) {7,022,56) [16,BE1.14) (12,384,71) (14,798.04) {3,759.29)
Share of profit ¢ (loss] In assoclate - - - - - 393,43 (2,637.81)
Loss before exceptianal items {5,515.17) {6, 296.81) (7 022.56) [16,881.14) [12,3B6.71) {14,404.41) (8,397,100
Exceptional rtems {Refar nate 10} . 2,261.73 - 1,263.73 . 1,263.73 +
Loas bofare tax (5,515.17)  (8,560.54p (7,022.56)  (19,144.87)]  (12.386.71) {16,668.14) (8397104
Income Lax expense
Current tax | Including tax in respect of earlier years) 52.47 [32.42) 51,47 - 52,47 1.58
Deferrad tax - {6%. 78} - {27.20) - {3%.346)

Total tax expense 52.47 - {10220 52,47 (27,200 52,47 (36, 78)

Loss after tax {5,567.64) [B,560,54) {6,520, 36) (19,197.34) (12,359,51) [16,720.61) {6,360,30)

Qther comgrehensive incame

(Ih iterns that will not be reclassified to profic or los

- Remeasurment of defired benefit plan (net of tax) 24,32 5.53 (4,38} 3965 753 30,65 [17.53)
(i) Iterre that will b2 reclassified ta profit or less

- Exchiarge difference in trarslating the financial statements 407,94 [743.12)
af faraign eperation .

Othar camprehensive Income ¢ expense (net of tax) 24.32 §.53 {4.38) 15,65 {17.53) 547.5% (Tﬁl:}.ﬁ]l
Total comprehansiva (loss) for the period (after tax) (5,543,32) (8,555,01) (6,924, 74) (19,157.69) {12,377.04) (16,173.02) [7,120.97)
Pald-up equity share capital (face value of share ¥ 2/- each) 5,5845,39 5,845,19 5,845,319 5,845.39 5,845,39 5,545,319 5,845,319
Other eguicy 122, 005.97) [2,848.27) 2857848 44, 751,50

Earning Per Share {of T 2/- sach):
Basic earnings per share [1.90) [2.93) [2.37] 16.57) [4.23) [5.72) [2.18)
Diluted samings per share 1.90) {2.93) [2.37) (6575 4.23%) [5.72) [ZAE)

Hotes to the financlal results

1 The abave audited results have been taken on record at a meeting by the audit Committes and Board of Directors of the Campany at its meeting hald an Jene 14, 2018,

2 This Statement has been prepared inaccordance with the Corrpanies [Indian Accaurting Stancards”) Rules, 2015 [IND A5y prescribed under Section 133 af the Companies Act,
2013 and other recognised accounting practices and policles to the extent applicable, Seginning Agell 01, 2017, the Company has for the First Hme adopted MG 45 with a

transition date of April 01, 2014,

3 The results for the preceding correspending quarters, and previous vear endad March 31, 2017 are |HD AS compliant and have been subjectad to audit/review by the statutary

auditors,

4" Inline with the pravisions of IND AS 108 Cperating segments and basis the reviaw of aperations being done by the Senlor Management, the oparatians of the Company fall under
fire protectionsdetection eguipments and allied activities, which is considerad ta be the paly reportable segment by the Managerment,

3 Corsequent to dilition of equity stzke in Worthington Hitin Cylinders Private Limited [WHCPLE in December 2010, the Company has taken over the oulstanging claim of a
derivative contract amalnting Lo ¥ 501,33 lakhs (excluding interest), On referring the matter oo a legal counsel, it has spined that the said coatract is net valid as per Reserve
Bank of India regulations and hence, ro liability 5 expected on the Company. The Campary has filed 3 petition In the Honarable High Court of Bombay challengirg the iogality
of the contract. The petiticn is peading for dispasal. Pending decision, no provisian 1s rade for liabilities payable in the books of account,




6 With regard to the Company's investment in Equity Shares of Werthington Mitin Cylfnders Private Limited (WHOPL) carred at a cost of ¥ 4,195.04 lakhs o standalone basis, [
1,164 26 Lakhs on conselidated basis) as at March 31, 2014, the Managament is in discussion with the majority shareholders of WHCPL and on the wity forward, expect o recover
the carrying armaeunt and thus believes that there 1s no impairment in the carnydng amount of the Investreent as at March 21, 2018,

7 Trade recelvables for the year ended March 31, 2018 includes T 27,472.23 lakhs agalnst exparts/domestic sales made in earlier years, payments for which are ot forthcoming.
The Company's Management 1s making all efforts to recover the same and (s confident of recovery, Hence, no specific provision & considered necessary.

g The balances of Trade recetvables amounting to ¥ 3,459,595 lakhs (other than thass covered under point §7) above), Trade pavables amounting ta T 1,B57.47 takhs and Loans to
bady carparate amaunting to T 331,08 lakhs are subject Lo irfependent confirmations reconcillation, The Management & in process of ohtaining e independent confirmation,
The Managemant do not expect any financial consequentials fn Ehis regard,

9 The Comparyy has fncurred el loss of ¥19,157.68 takhs during the wear ended March 31, 2018 and, a5 of that date, the Cempany's current (abilities sxceeded its total assats by
T 13,645.06 lakhs. These everts or conditions indicate that a material wacerLainty exists that may cast signiflcant deubk on the Company's ability b continue as & gaing concem.
Based an future business plans, the Management % confident that the Company will be able Lo gererate prafit in future peripds and meet its financial obligations as they arise
and hence, the finarcial results have been prepared on going concemn basis.

10 Exceptional Item amaunting to ¥ 2,263.73 Lakhs { KL for April - tarch 17) reported i the account include folloving ©

Ouarter Ended Year Ended

N-Mar-3018 -Mar-2018
+ Claims written off * {investment ta il biock) - 2,263.73
* an account of axtended Litlgation ¢ resalution = 2,263,73

11 Other expenses for the vear endad March 31, 2018 inclisdes T 7,126, 20 lakhks (CFS % 770892 lakhs) [T 2,745,864 Llakhs §CFS ¥ 3,589, 17} for April - March 2017] towards Impairment
aof trade racetvables using lifetime expectad credit loss method ("ECL Mathad®).

1% 0n the censideration of prudence and in the absence of wrtual certainby of sufficient future taxable income, deferred tax asset is recognised anly up to deferred tax liability by
the Management,

13 Reconcilfation of net prefit / (lessh after tax as reported under previous Indian Ga4F and Ind A5 for the gearter ¢ year ended March 31, 2017 1

Standalone Consolidated
Particilars Quarter Ended | Year Ended Yaar Ended
March 31, 2017|  March 31, tarch 311, 2017
Audited 207 Audiced Audited

Het profit £ {loss) as per Indlan GAAP (9. 660.82) [9,642,33) (2,793,403
Ind A5 adjustmants:
O accaunt of Corporate glarantes cammission 1,50 4.00 -
Cn account of fair valuaticn of Investments 12.07) [0.70) (6,700
Cn account af impairment of trade recelvables using Litetime ECL methad 2.494,07 3, 745.66) (3,589.17)
On account of experses recognised in other comprehensive incomes 4.38 17.51 17.43
On accoint of reversal of deferred tax asels (Refer nabe 123 47 5§ - .
Other Items . 5,64 5,64
Loss after tax 16,920,36)  (12,359.51) [6,360,32)
On account of expenses recognised in other comprehensive income {4.38) (17.53) 117.53)
On account of OCHen Exchange difference in translating the finencial statements of foreign operation F - [743.12)
Total comprehensive loss for the quarter/year as per Ind AS [6,924.74) (12,377.04) {7, 120,97}

14 The flgures ¢f the last quarter ended March 31, 2018 and March 31, 2017 are the balancing figueres between the audited figures in respect of full finarcial year and the

published year to date figunas upto the 3rd querter of the relevant financial vear.

15 The figures have been regrouped, rearranged, reclassified o rewsrked as necessary to confirm to the current year accounting treatment.
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STATEMENT OF ASSETS AND LIABILITIES A8 AT MARCH 19 . 2018

17 i Lakhs),
Camsolidated 1
1. Han Ci A
a) Property, Flant & Equipment jnat] 2, 205.53 3,100,494 2,143,019 10,904, 54
L] Intangibile assets £ 0.3 T3, 836.9% 418,41
c} Capital Wark Iy Pragross 199 22 15,281.55 199,24
dj Goodwill or Congnlidation E 10, 049,20 10,089.20
2] Invegment in subeidlaties and asseciates 5,344.75 8,357,775 1,154, 26 6,05
] Financial Assets
13} Invesimants . 2541 - -
{iiy Other Financial Assets 254.28 267208 £ 06190 60107
£ Income Tax assets [nat) . 1 ' Al 66
h) Crther Mon Current feeets 1.52 EIRE 952 1,6583.70
Tatal ran current asspts 7807, 74 11,587 54 52,267.09 36,745,095
F s Current Assats
a Inventerics 6,434,273 57828 FLEAD 29,955, 0
by Firancial assers
(1] Trade and Other Recalvables 18,4346.50 / 5,157, Bh 3302108 A3, 203,84
fii] €asn and Cash Equivabents 13E.94 5.2 B14.14 204,79
111} Bank Batances ether thar 1) abewa 142.72 13819 F1053 IR5.09
(%} Laans 18,444, 45 1.921.45 1,000.41 567440
(v} Ethor Financial Assety 347 10hed 170,13 e
L] Crther Current Assets. 125, B 982.37 9,741.43 14, 754.56
Totsl current assots 44,062, 45 37,343 &7,691,52 93,431,15
EGUITY AND Li ITIES
1o [Enuity
al Equity Share Capital 5 Bd45 3% 5,845, 39 5,845 30 5,545, 3%
b) Cther Equity 422,005, 97) 2, B48,E7) 2, 578, 48 #4,751.50
Taotal Equity (16, 160, 55) 2,997 1% 34, 42387 50,595, 89
Linbrlities
R Hem Current Liabilities
af Financial Liaititias
(it Borrawirgs 2,455,558 1,8939,58 24720 3245
b Prosisions 5551 &0, 63 HA0 73 3883
Total non current labilities 2,515,571 3, %60, 20 3,30z, 09 #3000, 45
3, Currant Lisbiit [*H
a) Finarcial Liakilities
1) Borrowings 51, 54h.22 18,907, 0¢ 70,5%6,90 35,754, 04
{il} Trade Payables 0 G, B8 L0 N9E AT 11, 542,74 33,000,071
(i) Crther Financlal Lishilitps 3,086,213 2,024.21 6,451, 08 2,990
b Prevvisions 102,37 13206 102.17 527,18
4] Cither Current Liahittles 195,57 4038 5.853.87 ThO.Bd
dj Incoeme tax Habdlitles (net) 75,03 0.07 24,79 =
Tatal current Habitties 45 9530 41,973.23 102,231, 76 75,278, 95
Taital liabilities Gl 110,81 43,935 43 105,534, 75 METT 4

T In Lakks)

Total Equity (Sharchuider's Fand] a5 per prewios G

Conzalidated
T
TeMArIDTT

" E5.95.01

E1d L ba Surplys

Im@act of far valuation of Irvestrents 0.2 0L
Impact of Carparabé Guarantoe Commisan 1200 ¥
dmpact of ECL Pravision an Trade Racedvabies 13,994 87} (4,838, 18)
Impact af Interest on Loan to EBody Corporatn R ] 5,485
Tatal Equity (Sharehalder's Fund) as piEr [MC: A5 1957 17 50,596, B9
= 3,
A
( O
(]
b..-
—~ = "tll\ O,




“NITIN FIRE PROTECTION INDUSTRIES LTD.

Statement on Impact of Audit Qualifications {for audit report with modified opinion) submitted along-

with Annual Audited Financial Results

Standalone

Rs. in lakhs except per EPS

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[Under Regulation 33 / 52 of the SEBI {LODR) {Amendment) Regulations, 2016]

« L] 5L Ne. Particulars Audited Figures {as reported | Adjusted Figures (audited
before adjusting for figures after adjusting for
qualifications) qualifications)
1. Turnover / Total income E,687.10 A Hif
& Tatal Expenditure 25,831.98 MA
|3 | NetProfit/{Loss) (19,157.69] NA
4, Earnings Per Share W MA
5. | Total Assets 51,950.23 NA
Y 6. | Total Liabilities 51,950.23 i NA
7. Net \Worth (16,160.58) _ NA
8 | Any other financial item(s) [as felt MA, A
| appropriate by the management) |
18 Audit Qualification [each audit quai[ﬂ:atiun_separateh_r]l:

| a. Details of Audit Qualification:

1) Nate No. 5 to the Statement, no provision has been made by the
Company in respect of its dispute with a bank for claim made by the
kank for Rs. 501.33 lakhs (excluding interest) on a derivative contract
entered into by its erstwhile subsidiary, the liability for which has
been taken owver by the Company. The Cempany has not determined
the guantum of provision required in this regard as at March 31, 2018
on the above contract and has relied on a legal opinion in the matter
wherein no liability is expected. Pending the final settlement of the
matter, we are unable to comment on the extent of provision
required, if any, in this regard.

2) Mote No. 6 to the Statement, the Company has an exposure in
Worthington Nitin Cylinders Private Limited aggregating Rs. 4,195.04
lakhs as at March 31, 2018, In the absence of the fair value of the
investment as required under Ind AS 28 “Investment in Associates and
loint Ventures', we are unable to comment on the impairment, If any,
an the carrying amount of the investment as at March 31, 2018.

| 3) Note No, 7 to the Statement, in relation to Exposure in trade

receivables aggregating Rs. 27,673.23 lakhs which are autstanding for
a long period of time, payments far which are nat forthcoming and
are subject to independent confirmation. In the absence of |
independent confirmations from some of the trade receivables, any
other alternate audit evidence and non recovery of any amount
during the year and till .date, we are unable to comment an the
recoverability of the same and censequential write off, if any.

4] Note No. 8 to the Statement, the Trade receivables aggregating Rs.
2,859.95 lakhs (other than those covered under para (c) above), Trade

- payables aggregating Rs. 1,867.47 lakhs and loans to body corporates

Bggregating Rs, 33108 lakhs are subject to  independent
confirmation/ reconciliation. In the absence of independent
confirmation/ reconciliation, we are unable to comment on the
consequential impact, if any.

' b. Type of Audit Qualification ;

Bisclaimer of Cpinion

¥ LE B

Regd. Office : 501, Delta, Technology Street, Hiranandani Gardens, Powai, Mumbai - 400 076, INDIA. _
Tel: +81 22 4045 7000 » Fax : +81 22 2570 1110 « Email : nitinfire@vsnl.com « Website : http:/fwww.nitinfire.com
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. ‘Qua!'rﬁed QOpinion / Disclaimer of
Opinioh / Adverse Opinion

-

| c. Frequency of qualification: Whether
appeared first time / repetitive / since

how long continulng

Audit opinion is disclaimer. However in respect of point (1) to (3} !
above Audit Report was Qualified in previous years.

d. For Audit Qualificationis) where the
impact is quantified by the auditor,
Management's Views:

NA

e, For Audit Qualification{s) where the

' impact is not guantified by the auditor:

(i) Management's estimation on the
impact of audit qualification:

NA

(ii} If management is unable to
estimate the impact, reasons for the
same:

| Q4. The Management is in the process of doing needful and expecets |

Q1. Matter being subjudice.

Q2. The Management is in the process of doing neediul and hopes
that impairment, if any will not be material and if any such thing is
noticed in future, we will provide the same.

Q3. All efforts for recovery are being made. Amount which may not
be ultimately realized canhot be estimated as of now.

that there will not be any material impact post confirmation and if
any impact arises, we will provide for the same In next quarter.

(iii) Auditors’' Comments on (i} or (i}
above:

Mone further. Please refer to our audit report of even date.

L Signatories:
CEO Rahul Nitin Shah
CEC
PAL
j”/
CFO 25 i
Bharat Shah a
Hariharan wer\‘ W‘j{'
Audit Committee Chairman DIN: 07539227
Statutory Auditors For Haribhakti & Co. LLP
' Chartered Accountants

Firm Registration No. No.103523W/W100048

™
Snehai -
Partoer
Membership NO. 048539

Placer Mumbai

| Date: June 14, 2018




NITIN FIRE PROTECTION INDUSTRIES LTD. /2% RITTE

Statement on Impact of Audit Qualifications {for audit report with madified opinion) submitted along-
with Annual Audited Financial Results

Consolidated

Rs. in lakhs except per EFS

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018
| ¢ _ [Under Regulation 33 / 52 of the SEBI (LODR) {Amendment] Regulations, 2016] |
0 | 5l No. | Particulars Audited Figures (as reported | Adjusted Figures {audited
J before adjusting for figures after adjusting for
qualifications) qualifications)
Ik 1. Turnover / Total income 80,327.02 MNA l4d
bag Total Expenditure 106,388.79 ~ MA
3. | Net Profit/{Loss) {15,173.02) MA !
4, Earnings Per Share [5.72) A
B Total Assets 139,958.62 MA S
G. Tatal Liahilities 139,958.62 M a& =L
¥ MNet Warth 34,423.87 A
4. Any other financial item({s) (as felt FS MA
| appropriate by the management) | 3l
1. Audit Qualification (each audit qualification separately):

1} Note No. 5 to the Statement, no provision has been made by the
Holding Company in respect of its dispute with a bank for claim made by
the bank for Rs. 501.33 lakhs (excluding interest) on a derivative
: tontract entered into by its erstwhile subsidiary, the liability for which
; has been taken over by the Holding Company. The Holding Company has
not determined the quantum of provision required in this regard as at
March 31, 2018 on the above cantract and has relied on a legal opinion
in the matter wherein no liability is expected. Pending the final
settlement of the matter, we are unable to comment on the extent of
provision required, if any, in this regard.

2) Note Mo. 6 to the Statement, the Holding Company has an exposure
in Worthington Nitin Cylinders Private Limited an associate company
aggregating Rs. 1,164.26 lakhs as at March 31, 2018, In the absence of
the fair value of the investment as required under Ind AS 28 ‘Investment
in Associates and Joint Ventures', we are unable to comment on the
impairment, if any, on the carrying amount of the investment as at
Mareh 31, 2018,

3} MNote Mo. 7 to the Statement, in relation to Holding Company’s
exposure in trade receivables aggregating Rs. 27,673.23 lakhs which are
outstanding for a long period of time, payments for which are not
forthcoming and are subject to independent confirmation. In the
absence of independent confirmations from some of the trade
receivables, any other alternate audit svidence and non recovery of any
amount during the year and till date, we are unable to comment an the
recoverability of the same and consequential write off, if any.

4) Mote Mo. 8 ta the Statement, In relation to Holding Company's
balances of Trade receivables ageregating Rs. 3,459.95 lakhs [other than
those covered under para {c) above), Trade payables aggregating Rs.
| L867.47 lzkhs and loans to body corporates ageregating Rs. 331.08
lakhs are subject to independent confirmation/ reconciliation. In the
absence of independent canfirmation/ reconciliation, we are unable to
comment on the conseguential impact, if any.

& & ¥ (€
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a. Details of Audit Qualification:

©




| b. Type of Audit Qualification :
Qualifled Opinion / Disclaimer of
Opinion / Adverse Opinion

Disclaimer of Opinion

c. Frequency of qualification:
whether appeared first time /
repetitive / since how long
continuing

Audit opinion is disclaimer. However in respect of point (1) to (3) above
Audit Report was Qualified in previous years.

d. For Audit Qualification(s) where
the impact is guantified by the
auditor, Management’s Views:

NA

e. For Audit Qualification(s) where
the impact is not quantified by the
auditor;

(i) Manageuient's estimation on the
impact of audit qualification:

NA

{ii) If management is unable to
estimate the impact, reasons for the
same:

Q1. Matter being subjudice.

Q2. The Management is in the process of doing needful and hopes that
impairment, if any will not be material and if any such thing is noticed in
future, we will provide the same.

Q3. All efforts for recovery are being made. Amount which may not be
uitimately realized cannot be estimated as of now.

| Q4. The Management is in the process of doing needful and expects that |

there will not be any material impact post confirmation and il any
impact arises, we will provide for the same in next quarter.

(iii) Auditors' Comments on (i) or (i)
above:

None further. Please reler to our audit report of even date,

UL _~ Signatorigs:
/
ubNitin Shah
CEOQ CEO
e,
/"',
CFO Bharat Shah

Audit Committee Chairman

Hariharan lyer Q W'rrf

DIN. 07539227

Statutory Auditors

For Haribhakti & Co. LLP
Chartered Accountants
Firm Registration No. Ng.103523W/W100048

Sneh ah .
Partner

Menibership NO. 048539

| Date: June 14, 2018
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Auditor’s Report on Annual Standalone Ind AS Financial Results of Nitin Fire Protection Industries
Regulation 33 of the SEBI

tions and Disclosure Reguirements

Limited Pursuant to
Regulations, 2015

To
The Board of Directors

Mitin Fire Protection Industries Limited

1. We were engaged to audit the accompanying Statement of Annual Standalone Ind AS Financial
Results of Nitin Fire Protection Industries Limited ("the Company™) for the year ended March 31,
2018 (“the Statement”), being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. This
Statement is the responsibility of the Company's Management and has been approved by the Board
of Directors. This Statement has been prepared on the basis of the Annual Standalone Ind AS
Financial Statements. Our responsibility is to express an opinion on this Statement, based on our
audit of such Annual Standalone Ind AS Financial Statements, which have been prepared in
accordance with the Indian Accounting Standards specified under Section 133 of the Companies
Act, 2013 (“the Act”) read with relevant rules framed thereunder and other accounting principles
generally accepted in India.

a) As more fully explained in Mote No. 5 to the Statement, no provision has been made by the
Company in respect of its dispute with a bank for claim made by the bank for Rs. 501.33 lakhs
(excluding interest) on a derivative contract entered into by its erstwhile subsidiary, the
liability for which has been taken over by the Company. The Company has not determined the
guantum of provision required in this regard as at March 31, 2018 on the above contract and
has relied on a legal opinion in the matter wherein no liability is expected. Pending the final
settlement of the matter, we are unable to comment on the extent of provision required, if
any, in this regard,

b} As more clarified in Note Mo. 6 to the Statement, the Company has an exposure in
Worthington Mitin Cylinders Private Limited aggregating Rs. 4,195.04 lakhs as at March 31,
2018. In the absence of the fair value of the investment as required under Ind AS 28

‘Investment in Associates and Joint Yentures', we are unable to comment on the impairment,
if any, on the carrying amount of the investment as at March 31, 2018.

from fifFeEas & o FRN: 103523
Registersd Qffice: 705, Coeld Ausiness Park, Anoheri-Karlg Road, Andheri (Ef. Mumbal - 400 059, Indfa; Tel+81 22 6672 9999 Fox ¥ 22 6672 9777
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¢} As more explained in the Note No. 7 to the Statement, in relation to exposure in trade
receivables aggregating Rs. 27,673.23 lakhs which are outstanding for a long period of time,
payments for which are not forthcoming and are subject to independent confirmation. In the
absence of independent confirmations from some of the trade receivables, any other
alternate audit evidence and non recovery of any amount during the year and till date, we
are unable to comment on the recoverability of the same and consequential write off, if any.

d) As more explained in the Note No. 8 to the Statement, the Trade receivables aggregating Rs.
3,459.95 lakhs (other than those covered under para (c) above), Trade payables aggregating
Rs. 1,867.47 lakhs and loans to body corporates aggregating Rs. 331.08 lakhs are subject to
independent confirmation/ reconciliation. In the absence of independent confirmation/
reconciliation, we are unable to comment on the consequential impact, if any,

The audit report on the Annual Standalone |nd A5 Financial Results for the vear ended March 31 , 207
was qualified in respect of matters stated under {a) to {c) above.

3. Because of the significance of the matters described in Faragraph 2 above, we have not heen able
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.
Accordingly, we do not express an opinion on the Statement.

4. We draw attention to Note Ma. 9 in the Statement, which indicates that the Company has incurred
net loss of Rs, 19,157.69 lakhs during the year ended March 31, 2018 and, as at that date, the
Company’s current liabilities exceeded its total assets by Rs. 13,645.06 lakhs. Further as stated
therein, this indicates that a material uncertainty exists that may cast significant doubt on the
Company's ability to continue as a going concern. Qur opinion is not modified in respect of this

matter.
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Chartered Accountants

5. The Statement includes the results for the Quarter ended March 31, 2018, being the balancing
figure between figures in respect of full financial year and the published year to date figures up to
the third quarter of the current financial year which were subject to limited review by us.

For Haribhakti & Co. LLP
Chartered Accountants
ICAlI Firm Registration Mo.103523W./W 100048

%&\&J\i\% |
Snehal SHah i

Partner
tembership MNo.: 048539

Mumbai
Date: June 14, 2018
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Auditor’s Report on Annual Consolidated Ind AS Financial Results of Nitin Fire Protection Industries
Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015

To
The Board of Directors

Mitin Fire Protection Industries Limited

1. We were engaged to audit the accompanying Statement of Annual Consolidated Ind AS Financial
Results of Nitin Fire Protection Industries Limited (hereinafter referred to as ‘the Holding
Company'} and its subsidiaries (the Holding Company and its subsidiaries together referred to as
‘the Group'} and its associate for the year ended March 31, 2018 (‘the Statement’), being
submitted by the Holding Company pursuant to the reguirement of Regulation 33 of the SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015. This Statement is tha
responsibility of the Holding Company’s Management and has been approved by the Board of
Directors, This Statement has been prepared on the basis of the Annual Consolidated |nd AS
Financial Statements. Our responsibility is to express an opinion on this Statement, based on our
audit of such Annual Consolidated Ind AS Financial Statements, which have been prepared in
accordance with the Indian Accounting Standards specified under Section 133 of the Companies
Act, 2013 (‘the Act’) read with relevant rules framed thereunder and other accounting principles
generally accepted in India,

a) As more fully explained in Note MNa. 5 to the Statement, no provision has been made by the
Holding Company in respect of its dispute with a bank for clai m made by the bank for Rs.
301.33 lakhs (excluding interest} on a derivative contract entered into by its erstwhile
subsidiary, the lahility for which has been taken aver by the Holding Company. The Holding
Company has not determined the quantum of provision required in this regard as at March 31,
2018 on the above contract and has relied on a legal opinion in the matter wherein no liability
is expected. Pending the final settlement of the matter, we are unable to comment on the
extent of provision required, if any, in this regard.

o
Haribhake! & Co. LLF, Chirtered Accounfants Regn, Mo, AAC-3F6E, o limited tiohility partnership reglstered in fiadi | converted on 17th June, 014
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b} As more clarified in Naote Mo, & to the Statement, the Holding Company has an exposure in
Worthington Nitin Cylinders Private Limited an associate company aggregating Rs, 1,164.26
lakhs as at March 31, 2018. In the absence of the fair value of the investment as required
under Ind AS 28 ‘Investment in Associates and Joint Yentures', we are unable to comment an
the impairment, if any, on the carrying amount of the investment as at March 31, 2018,

€) As more explained in the Note No. 7 to the tatement, in relation to Holding Company’s
exposure in trade receivables aggregating Rs. 27,673.23 lakhs which are outstanding for a long
period of time, payments for which are not forthcoming and are subject to independent
confirmation. In the absence of independent confirmations from some of the trade
recejvables, any other alternate audit evidence and nan recovery of any amount during the
year and till date, we are unable to comment on the recoverability of the same and
conseguential write off, if any,

d) As more explained in the Note Mo. 8 to the Staterment, in relation to Holding Company's
balances of Trade receivables aggregating Rs. 3,459.95 lakhs {other than those covered under
para (c) above), Trade payables aggregating Rs. 1,867.47 lakhs and loans to body corporates
aggregating Rs. 331.08 lakhs are subject to independent confirmation/ reconciliation. In the
absence of independent confirmation/ reconciliation, we are unable to comment on the
conseguential impact, if any,

The audit report on the Annual Consolidated Ind AS Financial Results for the vear ended March 31,
2017 was qualified in respect of matters stated under (a) ta {c} above.

3. In our opinion and to the best of our information and according to the explanations given to us,
and on consideration of the reports of the other auditors in paragraph 6, the Statement includes
the annual Ind AS financial results of the following entities:

|

Sr. No. | Name of the Entity Relationship

1 Nitin Fire Protection Industries Limited Holding Company i
2 Eurotech Cylinders Private Limited Subsidiary

3 | Nitin Ventures FZE ! | Subsidiary |

4 Nitin Global PTE Limited Subsidiary

5 Nitin Fire Protection Middle East FZE Subsidiary L

) New Age Company LLC step Down Subsidiary

7 Firetec Systems Limited : Step Down Subsidiary I
|—E Worthington Nitin Cylinders Private Limited Associate |

4. Because of the significance of the matters described in Paragraph 2 above, we have not been able
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinian,
Accordingly, we do not express an apinion on the Statement.
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Chartered Accodntants

We draw attention to Note No, 9 in the Statement, which indicates that the Holding Company has
incurred net loss of Rs. 19,157.69 lakhs during the year ended March 31, 2018 and, as of that date,
the Holding Company's current liabilities exceeded its total assets by Rs. 13,645.06 lakhs, Further
as stated therein, this indicates that a material uncertainty exists that may cast significant doubt
on the Holding Company’s ability to continue as a going concern. Our opinion is not modified in
respect of this matter.

We did not audit the Ind AS Financial Statements of six subsidiaries {including two step down
subsidiaries) included in the Statement, whose Ind AS Financial Statements reflects total assets of
Rs. 110,038.91 lakhs as at March 31, 2018, total revenues of Rs, 83,283.79 lakhs and total profit
{including other comprehensive income) after tax of Rs. 2,102.11 lakhs for the vear ended on that
date, as considered in the Staterment. The Statement also include Group's share of net profit
(including other comprehensive income) of Rs. 393.63 lakhs for the year ended March 31, 2018, as
considered in the Staternent, in respect of one associate, whose Ind AS Financial Staterments have
not been audited by us. These Ind AS Financial Statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the Statement, in
so far as it relates to the amounts and disclosures included in respect of these subsidiaries and
associate, is based solely on the reports of the other auditors.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration Mo. 10352 3W /W 100048

%QM%\\Q’? i
Snehal S <

Partner
Membership No.: 048539

Mumbai 2
Date: June 14, 2018





