
Mav 27.2Q16

The Manager
Listing Department
The National Stock Exchange of India Ltd
Exchange Plaza, 5'r' Floor
PlotNo. Cll,G.Block
Bandra Kurla Complex
Bandra (East), Mumbai - 400 051

Dear Sir/Madam,

icript Code : lykalabs

Sub : 1. Audited Standalone Financial Results for the Third Quarter and Financial year ended
31't March, 2016 and Audited Arurual Accounts for the year ended B'l."tMarch,20L6.

2. Audited Standalone Financial Results for the Third Quarter and Financial year ended
31't March, 2016 and Audited Annual Accounts for the year ended 31't March,2016.

3. Auditors Report.

We forward herewith copy of the Audited Standalone Financial Results for the Third euarter and Financial
Year ended 3l't March, 2016 and Audited Consolidated Financial Results for the Third euarter and
Financial Year ended 31't March, 2016 which were adopted by the Board at its meeting held today together
with Auditors Report thereon for your information and record.

The meeting commenced at 4 pm and ended at 8.30 pm.

Thanking you,

Encl : as above

Admn.Office:101,StiivShakti Industrial Estate,SirM.V.Road,Andheri (E),Mumbai -400059.. Phone:661i22OO o Fax:6611 2249
Regd.Office'.4801 lB&4802/A,G.|.D.C. lndustrial Estate,Ankleshwar-393002.. Phone:02646221422t220549 . Fax:02646-250692
Website :www.lykalabs.com . Email : enquiry@lykalabs.com
ctN L24230GJl 976P1C008738

Yours faithfully,
FoI LYKA LABS

P. G. HINDIA
COMPANY SEC
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(a) Net Sales/lncome from operauons
(Net of excise duty)

(b) Other Operating Income

fotal income from operations (net)

Expenses
(a) Cost of Materials Consumeo
(b) Purchase oftraded goods
(c) Change in inventories of finished goods,

work-in-progress and stock_in-trade,
(d) Employee benefits expense
(e) Depreciation and amortisation expense
(f) Other expenses

Total expenses

Profit/(Loss) from Operations before Other
Income,Finance cost and Exceptional items (1_21

Other Income

Profit/(Loss) from ordinary activities before finance
cost and exceptional ltems (3+4)

Finance costs

Profit/(Loss) from ordinary activities after finance
cost but before exceptional ltems (5_5)

Exceptional ttems (Net)

Prior Period Adjustments

Profit/(toss) from Ordinary Activities
before tax (7-8-9)

Tax Expenses

Net Profitl(toss) from Ordinary activities
after tax (10-1r)

Extraordinary ltem (net of tax expenses)
Net Profitl(Loss) for the period (12+13)

Paid up equity share capital
( face value Rs.10/- per share)
Reserve excluding Revaluation Reserve as

7,745.97

109.06

t,854.97

736.37

390.31
\a aa

1ZO.5Z

4730
274.a9

1,772,86

7,748.68

64.62

1,813.30

739.97
?Rq ?o

274.89
88.44

301.48

L,692,s6

120.74

234.05

354,79

344.09

10,70

z+2,o5
31.01

204.53

7,54L.46

348.08

38.54

386.52

427.98

(3s.36)

5,447.O2

)aa oA

5,725,96

2,345.49

908.25
767.57

658.11
264.O2

8s3.79

s,L97,23

qrq 7?

7,724.I7

a7.70

482.02

482,O2

482.O2

?,?o4.oo

8,307.33

747.10

9,04A,43

4,658.11
479.22:.

ts5.98)

vo5.J6
383.2(;

L,171.41

12.60

136.58

136.68

136.68

2,158.00

Earnings Per Share (before extraordinary items)
(of Rs 10/-each (not annualised)

{a} Basic

lhf tllhrfld
lar rrhrlr PEr ShtrF (Atter extreordinary itono|
(of Rs 10/-each (not annualised)

(a) Basic

. Fax:6611 2249
Fax: 02646-250692

ctN 124230cJ1976P1C008738



Notes:

1. The above Audited Financial results has

approved and taken on record by the Board
held on 27thMav.2016.

Contdr -.21-..

been reviewed by the Audit Committee and
of Directors of the Company at their rneeting

2. The figures for the last quarter ended 31't March , 2016 being balancing figures between
audited figures in respect of the period ended 31't March ,2016 and published year to date
figures upto 3l't December,2}l5.

3. The Statutory Auditors of the Company have carried out the audit on Standalone basis of
the financial results for the quarter ended 3 l't March , 2016 and for the period ended 3 l rt

March,2016

4. During the Quarter the Company has charged to Profit & Loss Account Rs.2l.18 lacs being
depreciation on revalued assets.

5. Exceptional items consist ofi

o During the period Company has witten back liabilities and excess provisions which are
no longer required of Rs.87.96 lacs.

6. Current year Tax has not been provided in view of unabsorbed business losses and
depreciation ofthe earlier years.

7. The Company has one Single Segment "pharmaceuticals".

The figures for the Current Period ended 31't March ,2016 being for a period of 9 months
are not comparable with those of the Previous year for 12 months.

Figures for previous year have been regrouped/rearrangbd wherever necessary, to conform
to the relevant current period classification.

FOT LYKA LABS LIMI

8.

9.

qAl &,A^-4\
" -- --;-

N. I. GANDHI (DrN: 00021

Mumbai
27-May-|6

Chairman & Managing Direi



Healthcare through lnnovation

(a) Share Capital
(b) Reserves and Surplus

Money received against Share Warrants

Non-Current tiabilities
(a) Long-Term Borrowings
(b) Other Long-Term Liabilities
(c) Long-Term provisions

Sub -Total -Non -Current liabilities

(a) Short-Term Borrowings
(b) Trade Payables
(c) Other Current Liabilities
(d) Short-Term Provisions

Sub -Total -Current liabilities

TOTAT.EQUIW AND TIABITITIES

Non-Current Assets
(a) Fixed Assets

(i) Tangible Assets
(ii) Capital Work-in-progress
(iii) Intangible Assets
(iii) Intangible assets under development

(b) Non-Current Investments
(c) Long-Term Loans and Advances

(a) Inventories
(b) Trade Receivables
(c) Cash and Cash Equivalents
(d) Short-Term Loans and Advances
(e) Other Current Assets

Sub -Total -Current assets

z,5rz.Jt
4,337.73

t,Jzo.9Y
13.95

207.Lt

s,597.57

r, t 5o. 26

428.18

FOR TYKA TABS IIMITED

A/rv.eN>
N.l.Gandhi (DlN : 00021530)
(Chairman & Managing Director)

. Fax: 6611 2249
Fax:02646-250692

ctN 124230GJ1976P1C008738



STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESUTTS FOR THE QUARTER AND PERIOD ENDED 31ST MARCH,2016

Year to date
figure for the
current period

ended

Yea r to date
figure for the
ptevious year

ended

8

9

10

TL

12

13

I4

15

16

17

Net Sales/lncome from operations
(Net of excise duty)
Other Operating Income

income from operations (net)

Expenses
(a) Cost of Materials Consumed
(b) Purchase of traded goods

(c) Change in inventories of finished goods,

work-in-progress and stock-in-trade,
(d) Employee benefits expense

(e) Depreciation and amortisation expense

(f) Other expenses

from Operations before Other
cost and Exceptional items (1-21

Other Income

Profit/(toss) from ordinary activities before
finance cost and exceptional ltems (3+4)

Finance costs

Profit/(toss) from ordinary activities after finance
costs but before exceptional ltems (5-6)

Exceptional ltems (Net)

Prior Period ltems

Profit/(Loss) from Ordinary Activities
before tax (7+8+9)

Tax Expenses

Net Profit/(Loss) from Ordinary activities
after tax (10-11)

Extraordinary ltem (net of tax expenses)

Net Profit/(Loss) for the period

Share of Profit/(Loss) of associates

Miil(,rity inlerHsl

trtet Prolit/ (t-oss) after taxes, minority interest and

249.78

709.80

3309.03

L52.73

54.05

353.2s

526.34

(153.0e)

151.54

L,294.49

7,518.84

(224.3s)

738.18

1t23.471

390.36

18.63

408.99

w
Admn. Office : 101 , Shiv Sh,akti Inrlj rstrial Estate, Sir M. V. Road, Andheri (E), Mumbai - 4OO 059. . phone :6611 2200 . Fax : 6611 2249
Regd.Ofiice:4801 lB&4802/A,G.|.D.C. lndustrial Estate,Ankleshwar-393002.. Phone'.02646221422t220549. Fax:02646-250692
Website: www.lykalabs.com o Email : enquiry@lykalabs.com
ctN 124230GJ1 976P1C008738
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LYKA IABS I.IMITED

Healthcare

STATEMENT OF CONSOTIDATED AUDITED FINANCtAt RESUTTS FOR THE QUARTER AND PERIOD ENDED 31ST MARCH, 2OA5

{Rs-ln bkhcl
Particulars Quarter Ended Year to date

figure for the
current period

ended

Year to date
figure for the
previous year

ended
31-03-2015

tA' 
'.li+a.ll

31-12-2015 31-03-2015

(unaudited

31-03-2016

9 Months

{Auditedl

3G06-2015

12 Months

lA I r.l lta.l I

18

19

20

27

Paid up equity share capital
( face value Rs,10/- per share)

Reserve excluding Revaluation Reserve as per
Balance Sheet of previous accounting year

i Earnings Per Share (before extraordinary items)

(of Rs 10/-each (not annualised)
(a) Basic

(b) Diluted
ii Earnings Per Share (After extraordinary items)

(of Rs 10/-each (not annualised)

(a) Basic

(b) Diluted

2204.0(

(s.4sl
(s.4sl

(s.4s)

(s.4s)

2204.0c

0.23

0.23

0.23

o.23

2,1s8.0(

(0.91)

(0.s1)

(0.e1)

(0.e1)

2,204.00

L,527.19

1.65

1.55

1.55

1.55

2,r58.0(

L,077.8t

12.34t)

(2.34)

(2.34],

(2.341

Admn. Office : 101 , Shiv Sh-akti Industrial Estate, Sir M. V. Road, Andheri (E), Mumbai - 400 059. . phone : 6611 22oo
Regd' Office :4801 | B & 4802 / A, G.|.D.C. Industrial Estate, Anktesnwar - g'si OOZ. . phone ..02646 221422 t 220849 .
Website:wwwlykalabs.com . Email :enquiry@lykalabs.com
crN 124230GJ1976P1C008738

o Fax: 6611 2249
Fax:02646-250692
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Contd...3/-..

Notes:

1. The above Audited Financial results has been reviewed by the Audit Committee and approved a'd
takenonrecordbytheBoardofDirectorsoftheCompanyattheirmeetingheld on27thMay,2016.

2. The figures for the last quarter ended 3l't March, 2016beingbalancing figures between audited
figures in respect of the period ended 3 l't March, 2016 and, published year to date figures upto 3 l.t
December, 2015.

3' The Statutory Auditors of the Company have carried out the audit on Consolidated basis of the
financial results for the period ended 3l.tMarch, 2016.

4 . Audited financial results for the period ended 3 l't March, 2016 have been consolidated with that of
Lyka BDR International Ltd., Lyka Healthcare Ltd., and Lyka Exports Ltd., for the year ended 3l.t
March,2016

5. During the Quarter the Company has charged to Profit & Loss Account Rs.2l.ig lacs beins
depreciation on revalued assets.

6. Exceptional items consist of :

Sr.

No.
Particulars Quarter Ended

3 I st March 201 6
(Rs.In lacs)

Period ended
31st March, 2016

(Rs. In lacs)
a) Loss(Gain) on sale of Animal Health Care

Limited
627.64 (1,349.I1)

b) Irrecoverable Claim/Advance written off 0.55 0.55

c) Excess Provision no longer required written
back

(20.2s) (8e.96)

d) Loss on sale of Fixed Assets (Net) 3.04 J.Zt+

e) Bad Debts 527.s9 691.r0

TOTAL t,139.57 (73 8. l B)

7 . Tax expenses comprises of current taxldeferred tax assets.

The Company has one Single Segment "pharmaceuticals".

The figures for the Current period ended 3l't March, 2016
comparable with those of the previous year for 12 months.

Figlrrn'r fnr prnyi6l;1 lftlt' ll,run Irrrrrr rrry,r,rrrr;u,rIt.r.p111111gqil
relevant cun'elt period classification.

being for a period of 9 months are not

tllrrrrvrr ruu\!r-it-ttil.1,, {u uuttlltt'ttt tr-, tlc,

FoT LYKA LABS LIMITED

8.

9.

t0,

^An.wl oPYW'/
N. r. GANDHT (DrN: 00021

Mumbai
27-May-16

hairman & Managing Direc
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LYKA LABS LIMITED
Consolidated Statement of Assets and Liabitities

Shareholders' Funds
(a) Share Capital
(b) Reserves and Surplus

Sub-Total -Shareholders, Fund

received against share warrants

Non{urrent Liabilities
(a) Long-Term Borrowings
(b) Other Long-Term Liabilities
(c) Deffered Tax Liability
(d) Long-Term provisions

Sub -Total -Non _Current liabilities

(a) Short-Term Borrowings
(b) Trade Payables
(c) Other Current Liabilities
(d) Short-Term Provisions

Sub -Total -Current tiabilities

TOTAL-EQUITY AND IIABILITIES

Non-Current Assets
(a) Fixed Assets

(i) Tangible Assets
(ii) Capital Work-in-progress
(iii) Intangible Assets
(iv) Intangible assets under development

(b) Non-Current Investments
(c) Deferred Tax Asset
(c) Long-Term Loans and Advances

Sub -Total -Non-Current assets

(b) Trade Receivables
(c) Cash and Cash Equivalents
(d) Short-Term Loans and Advances
(e) Other Current Assets

sulr -Tutdl _curent assets

393.41

2,537.45
139.95

32.20

351.01

2,892.17
199.45
773.79

s,66s.91
r,736.28
4,756.82

5,831.78
1,606.41
6,332.08

17,707.62

7,924.57
s,670.t4

651.30
L,660.46

Admn. Office : 101, Shiv Shakti Industrial Estate, Sir M. V. Road,Andheri (E), Mumt
Regd. office :4801 | B & 4802 /A, c.l.D.c. Industrial Estate, Ankleshwar - 3'9i'002. .
Website :www.lykalabs.com . Email : enquiry@lykalabs.com
ctN L24230GJ l976P1C008738

. Fax:6611 2249
Fax : 02646-250692

i:?0O059. . Phone :66112200
Phone : 02646 221422 | 220549 .



M.A. PARIKI{&CO.
CI{ARTERED ACCOUNTANTS

ults of the
f the SEB

1,.

To
The Board of Directors of Lyka l-abs Limited

We have audited the quarterly financial results ("the Statement") of Lyka Labs Limited (,,the
Company") for the quarter ended 31st March, 20L6 and,the year to date-financial results for the
period ended on that date, attached herewith, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligauons and Disclosure
Requirements) Regulations, 2015. These quarterly financial results as well as the year to date
financial results have been prepared on the basis of the interim financial statement, which are
the responsibility_ of the Company's management. Our responsibility is to express an opinion
on these financial results based on our audit of such interim financial statement, which have
been prepared in accordance with the recognition and measurement principles laid dowl in
Accounting Standard for Interim Financial Reporting (AS) 25, pr"r.rGd under Section 13il of
the Companies Act, 2013, read with Rule 7 of the Companies.(Accounts) Rules, 20'14 andother
accounting principles generally accepted in India.

We conducted our audit in accordance with the auditing standards generally accepted in Intlia.
Those standards require that we plan and pelform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatement(s). An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results. An
audit also includes assessing the accounting principles used and significant estimates n-rade by
management. We believe that our audit provides a reasonable basis for our opinion.

The Company continues to be under financial stress as reflected by:

(a) Nc'te nos' 1 and ,2 relating to Fixed Deposits and overdue Debentures including interest
accrued and due thereon

(b) Overdue receivables

4. Restrucfuring of Business Operations:
The Management of the Company is in the process of restrucfuring its business operations as
also those of its subsidiaries in which it has rirbrturrtiul investments ty way of: 

r ---

(a) Merger of Lyka Healthcare Limited and Lyka Exports Limited with the company (Refer NoteNo.3.1)

(b) Infusion of funds by promoters.

(c) Expanding busirress volumes.

YUSTIF BUILDING, zND FI-OOR, 43. MAI{ATMA CTANDI{I ROAD. FORT' MUMBAI'4OO OO1.

TEr-FII+IONE'.220,41O1a . 22O43A5,O . 22O29',AZ . FA:('91-2,2-22A? 454{ . E-MAIL: rnapa.rikh@et}r.net

2.

J.



(i)

(it

In our opinion and to the best of our information and according to the explanations given to us,
these quarterly financial results as well as the year to date results, ,"id with notes attached
herewith subject to Nofe No. 4.2 relating to Intangible Assets l-Inder Deaelopment and.on the basis
stated inparano.4, the Statement

has been presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
obligations and Disclosure Requirements) Regulatton,201rs in this regard;

and
gives a true and fair view of the net profit and other financial information for the quarter en6ed
31st Marck; 2016 as well as the year to date results for the period ended 31st March,2b16.

For M. A. Parikh & Co.
Chartered Accountants
Firm Reg. No. 107556W

/r,n*Ke
Partner

Name: Mukul M. Patel
Membership No: 32489

Place: Murnbai
Date:27tn May,201.6



Notes:
'1. Fixed Deposits:

The Company has received Order of Company Law Board (CLB) dated 22ndIanrary,2016,
granting extension of time for repayment of Fixed Deposits matured/maturing anj
claimed, aggregating to Rs.354.35 lacs (Including Interest of Rs. 29.04 lacs) rpt..o 31,,
December, 2015 on or before 30u'June, 201,6 and. fixed Deposits maturing and ciairr,ed,
aggregating to Rs. 337.17 (lrcluding Interest of Rs. 2.15lacsl lacs from 1"t ]anuary ,2016 to
30tn September,20L6 on or before 31.t March,2017, faiting which this order is deemed
cancelled after 31't March, 2017. The liability, rt any, arlsing on account of delayed
payment/non-payment of dues will be provided foi in the 

-year in which finality is
reached.

2. Debenfures:
The Company has filed a petition with the Company Law Board, seeking extension oI
time for repayment of Debenture dues up to March, 2020. In Respeci of Overdue
Debentures aggregating to Rs. 834.00 lacs and interest due thereon Rs. 64.01 lacs (dues)
upto 31st March,20'16.

The liability, If a:ry, arising on account of delayed payment/non-payment of dues will be
provided for in the year in which finality is reached.

3. fnvestment In Subsidiaries:

3'1 At the meeting of the Board of Directors held on 10th Marckr, 20'1,6, theboard noted that the
Company intends to merge its wholly owned subsidiary i.e. Lyka Healthcare Limited andits subsidiary Lyka Export Limited with the Company *.".i. 1", Aprrl, 2015 under the
provision of section 391 to 394 and other applicable provisions, If any, of the Companies
fuct,1956 as amended and the corresponding provisi^ons of the companies Act, 2013 and,
sEBI circular No. cIR/cFD/cMD/16/201idated 30tr. November,-201s. The proposed
melger of Lyka Healthcare Limited and Lyka Export Limited with the Company -o,rld buin the best interest of the Companp its sharehoidurr, creditors and all other stakeholilers
of the Company.

3'2 The investments in unquoted equity shares of Lyka BDR International Ltd. have been
acquired at par.- Though their present book values are significantly lower than their costof acquisition, keeping in view their long term businJrr ryrr".gy and potential, the
management is of the opinion that no provision for fall in itis vJues is required to bemade at this juncture taking into consideration the intrinsic value.

4. Capital Expenditure:

4'1' Tangible Project Capital Work-In-Progress Rs. 1,736.28 lacs as on 31"t March, 20L6,includes allocable indirect exp_endituie in respect of modernization/expansion ofAnkleshwar unit a_ggregating to Rs. 144.43lacs lincludlng Interest for the period Rs. 62.06
lacs) which is pending allocaton to Fixed Assets on comfletion of project.

4.2 The Company has incurred direct expenditure and allocable indirect expenditure up to31"t March,2016 in respect of "npw product developmenL iurd uppti".t fesearcl/,
aggregating to Rs. 1,313.88 lacs including finance cost of Rs. 220.87lacs which is carriedforward under "Capital Work in Progress - Intangibles", to be recognized as,,Self

9":::j",1.1,i-q'O* 1:r"l:.' "ql suicessfut derretpment of respective products orcharged to Statement of Profit and Loss in the year in which developme"t i, i;;"""a.



5.

During the quarter, the Company has capitalised Rs. 33.22 Lacs as "Self Generated
Intangible Assets" upon successful development of respective products.

Inventories include slow/non-moving raw material and packing materials procured
dY1ilg the prior years amounting to Rs. 126.631acs (previo,rs y"it Rs. 134.60 lacs) for
which steps are being taken to uttlize/realize the same.

Loans and advances include Rs.231.01 lacs (previous year Rs.226.861acs) granted to a
company as financial assistance is considered good for recovery by the management.

During the earlier period, the Company has recognized revenue by way of insurance
claim aggregating to Rs. 270.97lacs on account of loss of certain fixed asseti and materials
due to fire. The Company has received on account payments aggregating to Rs. 209.93lacs
and realized Rs. 4.29 lacs by way of sale of scrap arising from loss o? such fixed assets. ifhe
balance of Rs. 56'75Iacs is considered good foriecovery Uy the Management. The shortfall
if any, will be adjusted in the year in which finality ls reached.

Details of Exceptional ltems (Net) are as under:

6.

7

8.

Note: Figures in brackets denote items of .redit,,-rtr."

Rs. In lacs

for period ended 31't
Revaluation of Fixed

9.

10.

Depreciation charged to profit and Loss Account Rs. 264.02 racs
March, 2016 tncl.odes Rs. 64.01 racs being depreciation relating to
Assets carried out in March,2007.

10'1 There were demands raised against the Company aggregating to Rs. 6g0.62 lacs plus
interest thereon undel the Drug Price Control-Order,-1920 ay Ih" Gorrurrr-"nt of India
which were contested by the Company. In the earlier y*or, ih* Company has recei.,rcd
recovery notices for recovery of Rs. 2,094.41 lacs to be deposited 

-into 
"Drug pnice

Equalisation Account,.

Tl". C.g*pany ftas challenged the said noticcs in the writ pefitions Lrejgrg the Hon,hle
HiSh f-'ourt of cujaraL. The Hurlble IIigh CuurI has atlrruttert the writ petitions subject tothe Company depositing certain amounts against the said demands. Accordingly the
Company has deposited Rs. L,0\2.41lacs.

Sr.
No.

Particulars Quarter Ended
31't March
2016

Period ended
31.t March,2016

a) Excess Provision no longer required written
back

(87.e6) (87.e6)

b) Loss on sale of Fixed Assets 3.04 3.24
c) Bad Debts 2/,.49

TOTAL (84.e21 (60,23)



The Company expects favorable outcome in the said writ petitions and hence, the
amounts paid have been treated as advances which are considered by the Cornpany as
good for recovery. Hence, we are unable to express our opinion of its impact, if any, on the
profit for the period ended 3i"tMarch,2016.

'l'0-2 The Company has received orders from Sales Tax department causing .dernands of
Rs.85.45 lacs, Rs. 29.51" lacs and Rs. 97.40 agatnst which it has paid under piotest Rs. 4b.85
lacs, Rs.29.51 lacs and Rs. 12.50lacs respectively.

10.3 The Company has received an order from Central Excise department causing dernancl of
Rs. 108.75 lacs against which it has paid under protest Rs. 25 lacs.

'l'0-4 The Company has received an order from Income Tax department causing dernand of
Rs.912.48 lacs against which it has paid under protest Rs. 100.00 lacs

The company has filed appeals in respect of all the above matters which are resting with
the respective forums.

1'l'. During the previous quarter, the Company has rodged claim for
costs charged by two banks aggregating to Rs. 57Jl,4lacs.

Of the above:

i. Rs. 33.49 lacs relates to prior year(s) which is presented as Prior Period Income of which
Rs. 8.26lacs is recovered during the quarter.

ii. Rs' 23.65 lacs relating to the period July,2015 to December,2015 is adjusted against
Finance cost for the quarter.

12. The Company provides gratuity and leave encashment (benefits) based on actuarial
valuation as at the end of the accounting period. As regards the provision for benefits for
the quarters ended September and December, the Company provides the liability on an
estimated basis as per the rules applicable to its employees in this regard. The diifere:nce
between the liabitities estimated on quarterly basis with the year end liu6itity on actuarial
basis will be adjusted during the last quarter of the accounting period.

13. Taxation:

13;1. Current Tax:
In view of unabsorbed Business Losses and Depreciation of the earlier years, current
tax has not been provided for the period.

13.2 Deferred Tax:
The Company has not recognizedDeferred Tax Assets in view of virfual uncertainty of
sufficient future taxable income to set off carried forward losses and unabsorbed
depreciation.

1'4' Arrears of dividend on 10% Cumulative Redeemahle Prcfcrcnce Shnres aggregntcr l,o
Rs.113.qg lacs (previous year Rs. 105.g6 lacs).

refund of excess finance



15. The balances relating to Sundry Debtors, Sundry Creditors, Fixed Deposits. Group
Companies and Loans & Advances as on 31"t March, 2016 are subject to confirmation and
adjustments, rt any on reconciliation of accounts. Since the extent to which these balartces
are subject to confirmation is not ascertainable, the resultant impact of the sam€ on the
accounts cannot be presently ascertained and will therefore be adjusted in the year in
which finality is reached.

For M. A. Parikh & Co
Chartered Accountants
Firm Reg. No.1-07556W

/,r4444M
Partner

Name: Mukul M. Patel
Membership No. 32489

Place: Mumbai
Date :27thMay,201.6



1.

M.A. PARIKH&CO.
CHAR,TE N,ED ACC OUNTANTS

Auditor's RePo4 on_oEarterly and Year to date Consolidated Financial Results of the Cornpany
Pu.s.tant to Regulution 39 of the SEEI (Ligtir,g Obligations andEsctosure Req.rire*entiil

Regulations, 2015

To
The Board of Directors of Lyka Labs Limited

We have audited the quarterly consolidated financial results ("the Consolidated
Statement") of Lyka Labs Limited ("the Holding Company") for the quarter ended B1"tMarch, 20L6, and year to date consolidated financial resulis for the p"rioa ended on thatdate, attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing obligations and Disclosure Requirements) Regulations, 2015.
These quarterly as well as year to date Consolidated Statement have been prepared on thebasis of the interim consolidated financial statement, which are the responsibility of the
Company's management. Our responsiLility is to express an opinion on these consolidated
financial results based on our audit of such consolidaied interim financial statement, whichhave been prepared in accordance with the recognition and measurement principles laiddown in Accounting Standard Interim Financial Reporting (AS) 2b, prescribed underSection 133 of the Companies Act, 2013, read with Rule T of the Companies (Accounts)
Rules, 2014 and other accounting principles generally accepted in rnaia_---

We conducted our audit in accordance with the auditing standards generally accepted inIndia' Those standards require that we plan and perform the auditlo obtain reasonable
assurance about whether the financial results are free of material misstatement(s). Anaudit includes examining' on a test basis, evid.ence supporting the amounts disclosed asfinancial results. An audit also includes assessing the accointing principles used andsignificant estimates made by management. We believe that o"r audit provides areasonable basis for our opinion.

We did not audit the financial statement of three subsidiaries included in the consolidatedquarterly financial results and consolidated year to date results, whose consolidatedfinancial statement reflect total assets of Rs. g,grg.4b as at Bl"t March, 2016 and totalrevenue of Rs. 9,387.37 for the year ended 31"t March, 2016. This interim financialstatement and other financial information have been audited by other auditors whosereports have been furnished to us, and our opinion on these quarterly and year to rlateconsolidated statement, to the extent they haie been derived from such audited financialstatement is based solely on the report of such other auditors after making such changes aswere considered necessary for the purpose of consolidation.

The consolidated financial results include the audited results of the above stated threesubsidiaries with different reporting periods as state below as compared to the HoldingCompany (1"t July 2015 to Bl"t March, 2016):

Narne of the Subsidiary

Lyka -lnternuEild Limitdl

Reporting Pcriod

lst Anri | 2.O1 5 tn R I st l\/[o*^t onr e

Pcrcentage
nf llnkiinrr
65.22%Lyka Exports Limited r"" April ZUI5 to Bl.t March,2016 72.80o/oLyff.a realf,n uare Lrmrted. 1.=t April 2015 to Bl.t March, 2016 100.00%

\---
YUSUF BUILDING. 2tto FLOOR. ,13. MAIIATMA CANDHI ROAD. FOBT, MUMBAI - 4OO OO1.

2.

3.

TELPFIONE : 22O4 1o18 . 22O4 3a5o . 22O291A7 . FAX:'91-2&4287 4624 . E-MAIL: rnapa,rlklr@ottr.not



5.

6.

7.

The financial results relating to Lyka Labs Limted and it's three subsidiaries (the Group)
have been consolidated in accordance with Accounting Standard " Consolidated Financial
Statement" (AS) 21, except the financial results oil,ykr Animal Healthcare Limited,
subsidiary of Lyka Exports Limited, which is consider"a Uy Lyka Exports Limited as an
Immaterial Subsidiary, and hence not consolidated.

The Group is under financial stress as reflected by:
(a) Note nos. 1. and2relating to Fixed Deposits and Overdue Debentures including interest

accrued and due thereon.
(b) Overdue receivables

Restructuring of Business Operations:

For M. A. Parikh & Co.
Chartered Accountants

Firm Reg. No. 1075b6W

NIN'M
Partner

Name: Mukul M. Patel
Membership No: 32489

The Management of the Group is in the process of restructuring its business operations by way
of:

(a) Merger of Lyka Healthcare Limited and Lyka Exports Limited (Subsidiary Companies) with
the Holding Company (Refer Note No.3)

(b) Infusion of funds by promoters.
(c) Expanding business volumes.

8' In our opinion and to the best of our information and according to the explanations given to us,
the Consolidated Statement of quarterly and year to date rJsults, read. with notes attached
herewith subject to Note No. 4.2 relating to lntangible Assets Llnder Deoelopment and on the basis
stated in para no.4, the Statement:

(i) has been presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regu1ations,2015 in tfris regard;

and
(ii) give a true and fair view of the net profit and other financial information for the quarter ended

31st Marctu 20'l'6 as well as the year to date results for the period ended 31st March ,2016.

Place: Mumbai
Date: 27rhMay,20lG



Notes:

L. Fixed Deposits:
The Holding Company hab received order of Company Law Board (CLB) d,ated. 22^a
Januaty, 20'1"6, granting extension of time for repayment of Fixed Deposits
matuted/maturing and claimed, aggregating to Rs.354.35 lacs (Lrcluding Interest of Rs.
29'04 lacs) upto 31st December, 2015 on oi b"for" 30*' June, zoro analixed Deposits
maturing and claimed, aggregating to Rs. 397.17lacs (Including Interest of Rs. 2.15 lacs)
from 1"t Januaty,20'16 to 30tn September,2016 on or beiore 31,t Marctu 2017, failing which
this order is deemed cancelled after 31"t March,.2017. Theliabllity, if. any,arising on"account
of delayed payrnentf non-payment of dues will be provided for in the year in w'irich finality
is reached.

2. Debentures:

3:-l:loT,u*1o^-l:r -11' 
tu1o 

1 $ftion with the Company Law Board, seeking
extension of time for repayment of D9lenture dues up to March 2020. rn respect of
Overdue Debenture aggregating to Rs. g34.00 lacs and interest due thereon Rs. 64.01 lacs
(dues) upto 31st March,2016.

3.

The liability, if any, arising on account of delayed payment/non-payment of dues will beprovided for in the year in which finality is reached.

Investment In Subsidiaries:

-At 
th9 meeting of the Board of Directors of Holding Company held on 10ft March , 2016, the

board noted that the Ho-lding Company h,"_rdl tJmergl its wholly owned subsidiary i.e.Lyka Healthcare Limited and its subsidiary Lyka ExporI u-it"d with the company w.e.f.
1"t April, 2015 under the provision of section 39'1" to gg+ unaother applicable provisions, ifany, of the Companies Act, 1956 as amended and the .orr"rporriing provisions of theCompanies Act, 201'3 and SEBI circular No. cIR/cFD/ claoltZizots dated 30mNovember, 2015. The proposed merger of Lyka Healthcare Limited and Lyka ExportLimited with the.Holding 

-lompany would be in the best interest of the Group, itsshareholders, creditors and all othlr siakehorders of the Group.

Capital Expenditure:

Tangible Project Capital Work-tr-Progress Rs. 1,736.28 lacs as on 31"t March , 2016,includes allocable indirect expenditure in respect of moderni zatron/ expnnsion ofAnkleshwar unit aggregating to Rs. 1,44.49 lacs (including Interest for the period Rs. 62.06lacs) which is pending allocaton to Fixed Assets on oompietion of project.

'I'he Holding Company has incurred direct expenditure and allocable indirect expenditure
Ltp to 3L"t March, 20'16 in respect of "new pioduct development and applied research,,aggregating to Rs. 1,313.89 lacs including finance cost of r<i. zzo.gz hcs'rirhich is carriedforward under "Capital Work in Progress - Intangibres", to be recognized as ,,Self
Generated 

-Lrtangible 1A._sse!s" 
upon successful devei'opment of respective products orcharged to Statement of Profit und Loss in the year in which developm'ent is abandoned.

During the quarter, the Holding Company has capitalised Rs. 3i.22lacsas ,,Self GeneratedIntangible Assets" upon su..usrf.rl deveropment oi respective products.

4.

4.1

4.2



5.

6.

7.

Inventories include slow/non-moving raw material and packing materials procured
dYiTg the prior years amounting to Rs. 126.6g lacs (previous year Rs. 134.60 lacs) for
which steps are being taken to :uttlize/realnze the same.

Loans and advances include Rs.231.01 lacs (previous year Rs.226.86lacs) granted to a
comPany as financial assistance is considered good for recovery by the management.
During the earlier period, the Holding Company has recognized revenue by way of
insurance claim aggregating to Rs. 270.97|acs on account of loss of certain fixed assets and
materials due a. 

-lt^t"^.- Ih" Hoiding Company has received on account payments
aggregating to Rs. 209.93lacs and realizedRs.4.29lacs by way of sale of scrap ariiing from
loss of such fixed assets. The balance of Rs. 56.75lacs is considered good fo'r.ecorreryby
the Management. The shortf aII If any, will be adjusted in the year"in which finaliiy is
reached.

Details of Exceptional ltems (Net) are as under :

Rs. In lacs
Sr.
No.

Particulars Quarter Ended
31.t March
20L6

Period ended
31"t March,201,6

a) Loss/(Gain) on sale of Animal Health Care
Limited

627.64 (a34e 11)

b) Jrrecoverable Clairn/ Advance written off 0.55 0.55
c) Excess Provision no longer ."q,rir"d *ritten

back
(20.25) (8e.e6)

e) Loss on sale of Fixed Assets (Net) 3.04 3.24
0 Bad Debts 527.59 697.10

TOTAL L,139.57 (738.18)
Note: Figures inbrackets denoteffi

8.

9.

10.

Depreciation charged to profit and Loss Account Rs. 932.46 lacs
March, 2016 includes Rs. 64.01 lacs being depreciation relating to
Assets carried out in March2007.

for period ended 31"t
Revaluation of Fixed

10'1 There were demands raised against the Holding Company aggregating to Rs. 6go.62lacsplus interest thereon under theDrug Price contuLl ordlr, iozi\y frre Gorrernment of Indiawhich were contested by the Holding Company. In the earlier year, the Holding co-pur,fhas received recovery notices for reiovery-of its. 2,094.411acs to be deposited into ,,Drug
Price Equalisation Account,.

The 
-Holding 

Company has challenged the said notices in the writ petitions before theHon'ble High Court of Gujarat' The Hnn'hle High Court has admittcd the wlit petitio'ssubject to th1 H:-ld-g Company depositing ."ituit amounts against the said deuancls.Accordingly the Holding Company his depo"sited Rs.1,03 2.48 Lacs.



11.

The Holding Conpany expects favorable outcome in the said writ petitions and hence, theamounts paid have been treated as advances which ur" .on"ildered by the Holrling
Company as good for recovery. Hence, we are unable to express our opinion of its impacfif any, on the profit for the period ended 31"tMarch,2016.

L0'2 
]he-Holding Company has received orders from Sales Tax department causing demands ofRs'85'45 lacs, Rs. 29.5'L lacs and Rs. 97.40 agatnst which it has paid under prJest Rs. 45.g5
lacs, Rs.29.5i. lacs and Rs. 12.50lacs respectively.

10'3 The Holding Company has received an order from Central Excise department causing
demand of Rs. 1'08'751acs against which it has paid under protest Rs. 25 lacs.

1'0'4 The Holding Company has received an order from Income Tax department causing
demand of Rs.912.48 lacs against which it has paid under protest Rs. 100.00 lacs.
The Holding Company has filed appeals in respect of all the above matters which areresting with the respective forums.

During the previous quarter, the Holding Company has lodged claim for refund of excessfinance costs charged by two banks aggregating to Rs. s7 jl,4racs.

Of the above:

Rs' 33'49 lacs relates_to prior year(s) which is presented as Prior period Income of which Rs.8.26lacs is recovered during the quarter
Rs' 23'65 lacs relating to the period July,2015 to Decemb er,201lis adjusted against Finance
cost for the quarter.

12' The Group pro-vides gratuity and leave encashment (benefits) based on actuarial valuation
as at the end of the accounting period. As regards the provision for benefits for the quartersended September and December, the Group-provides the liability on an estimated basis asper the rules applicable to its employees in this regard. ttrL direrence between theliabilities estimated on quarterly bas^is with the y"u, 

".,J 
[ability on actuarial basis will beadjusted during the last quarter of the accounting period.

13. Taxation:

13J1, Current Tax:
In view of unabsorbed Business Losses and Depreciation of the earlier years, current taxhas not been provided for the year except for trivo subsidiaries which have provided fortax aggregating to Rs.266.39lacs.

13.2 Deferred Tax:
The Group has not recognized Deferred Tax Assets in view of virtual uncertainty ofsufficient fufure taxable income to set off carried forward losses and unabsorbeddepreciation, except a subsidiary which has recognized Deferred Tax Assets amountingto Rs. 111.241acs.

Arrears of dirzidend on 1096 cttmtrlntirre B.eulsHnr;rlrl, Prrfcrcncc Shares ag#ugutes toRs.113.99 lacs (previous year Rs. 105.g6 lacs).

14.



15' The balances relating to Sundry Debtors, Sundry Creditors, Fixed Deposits, and Loans &
Advances as on 31't March, 20-J.6 are subject to confirmation and adjustments , if any on
reconciliation of accounts. Since the extent to which these balar,.", ur" subject toconfirmation is not ascertainable, the resultant impact of the same on the accounts cannot
be presenfly ascertained and will therefore be adjusted in the year in which finality is
reached.

For M. A. Parikh & Co
Chartered Accountants
Firm Reg. No. 107556W

,,,,NM
partner

Name: Mukul M. Patel
Membership No. 32499Place: Mumbai

Date :27hMav,20'16
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FORM B (For audit report with modified opinion)

I Name of Company Lyka Labs Limited
z Annual financial statements for the year

ended
31stMarch.2016

3 Type of Audit qualification Qualified
4 Frequency of qualification Repetitive

Draw attention to relevant notes in the
annual financial statements and
management response to the qualification
the Directors report:

tn

I Auditors observation:

I

I The Auditors at point no. 4.2 of notes to

I their Auditors report qualified that the
I direct expenditure and allocable indirect
expenditures incurred in respect of o'new

product development and applied
research" aggregating to Rs. 13 13.88 lacs
including finance cost of Rs 220.87 lacs
which is carried forward under capital
work in progress-intangibles, to be
recognized as self-generated intangible
asset upon successful development of
intangible products or charged to
statement of profit and loss in the year in
which development is abandoned.

Management explanation :

Lyka has a separate R & D center at
Mumbai which is approved by the
department of Science and Technology,
Government of India. It has well
equipped laboratories with state of the art
equipment to explore development of a
wide range of formulation.

Like other Pharma companies, Lyka
Labs also aandugts c,linical studies in a

phased manner and detailed
documentation required for obtaining
regulatory approvals is compiled. The
period involved could be as much as 8- l

Admn. Office : 101, Shiv Sh-akti lnd,ustrial Estate, SirII. V. Road, Andheri (E), Mumbai - 4oo 059. o phone :6611 2200Regd.office:4801 lB&4802/A,G.l.D.c. lndustrial Estate,Anklestrwai-s'gd'ooz.. phone:02646221422t220549 .
Website: www.lykalabs.com . Email : enquiry@lykalabs.com

. Fax: 6611 2249
Fax:02646-250692

ctN 124230GJ1 976P1C008738



La6s Limited

10 years and result in substantial
development costs.

The benefit of such substantial
development costs by way of product
development would accrue over a period
of time and therefore such development
costs are capitalized, as and when
regulatory approvals are obtained and
commercial operations commence, to the
respective products.

Additional comments from the board/audit
committee chair:
To be signed by:-

Narendra I
(Managing Director)

Yogesh
(cFo)

Mukul M. Patel
(M/s M.A, Parikh & Co. Chartered
Accounts- Statutory Auditor)

I "

/frnll**
Ajit Bagadia
(Chairman Audit Committee)
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