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Colporate Relationship Manager I Mr. Had K. - V.P.-Listing
Bombay Stock Exchange Lir:rited I National Stock Exchange of India Limited
Floor 25, P J Towers, I "EXCHANGE PLAZA",
Dalal Street Barrdra - Kurla Complex, Bandra (East),

Mumbai- 400 001. INDIA. Mumbai- 400 051. INDIA.

Sir,

SUB: OUTCOME OF THE BOARD MEETING - 0s.04.2016

The Board of Directo6 at thek meeting held on today the 5e APril,2016 inter alia has

decided and approved following important businesses:

1. PROPOSAL TO EXPAND CAPACITY OF VARIOUS PLANIS:
Meeting discussed that Company had set sales and profitability targets for the coming

yeals and in order to adieve projected sales and profitability targets, installed capacity of
the existing plants is bound to be expaIlded. Management personnel of the Company had

approached the technical team for taking their advice on the expansion Plan to be

designed. The Management of the Company on the recommendation of the technical

team has appointed Mecon Limited (A Govt. of India EnterPdses) having its Office at

Vivekananda Path, Doranda, Ranchi Iharkhand - 834002 (hereinalter refered to as

"Mecon") to prepare Techao Economic Feasibility Report (hereinaJter referred to as

"TEFR") on the proposed expansion project of the Company. Mecon has submitted its

TEFR to the Company.

Technical team of the Compaay through its intemal aPPraisal and aralysis of various

technical and non-technical factors and taking into consideration existing established

infrastructure facilities suggested the Board to expan{ the capacity of various plants.
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Based on the TEFR and intemal appraisal and analysis of various techrdcal arld non-

technical factord.:o*ffie tedrnical team of the Company, Board of Directors decided to

expand the capacity of various plants as follows:

Capacity in MTPA
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DRI MT 99000 49500 148500

Steel Melt Shop (hrduction Fumace Route) MI 1,67400 0
46MOO

Steel Melt Shop (Blast Fumace Route) 0 297000

Rolling MiU MT 762340 288090 450470

Say finished product (TMT Bars) Capacity 450000

Further, the Chairman placed before the meeting following Capex projections for the above

expansion which has been approved by the Board:
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Further, for the purposes of technical consultancy and advisory services for proposed

expansion proiects, management of the Compaay is in negotiation with Mecon Mecon

has submitted its proposal for the technical consultancy and advisory which is under the

review of the management and technical team of the Company.

From the view point of Project finance, the Board oI Directors decided and resolved that

project expansion as above shall be funded by Internal Accruals including amount of

subsidy tobe disbursed by the State Govemment to the ComPany Pursuant to the order

passed by the Hon ble Supreme Court of India dated February 29, 2016' Fwther' the

ioard de"ided that any short iall in financing shall be met out of t}re fresh infusion of

Equity Capital or through availing of Term Loan from Barker(s) and it shall be decide,

ftom time to time as need arise.

AS INTERNAL AUDITORS

Board of Directors of the Company, based on the recommendation of the Audit

Committee, aPPointed tuVs. Dilip Badtani & Co Chartered Accountar,ts having its

Registered Aidress at 2"d Floor, Chaturvedi Complex, Opp' DIG Bunglow, 33 Kasia

Roa4 Gorakhpur-273001 as Intemal Auditors of the Compa1ly'

Please acknowledge the receipt and oblige.

Thanking yorL

Yours faithfully,

GALLANTT ISPAT LIMITED

^GALLANTT ISPAT LID.
t^.1",,(--,s^_

CoEpar,{,S€f,etary
Nrtesh Kxmai
(COMPAI{Y SECRETARY)
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