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STATEMENT OF AUDITED FINANCIAL RESLATS FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2020

|
IR, I Crores)|

Particulars [«
Cueai ter ended Year ended Cuaiter ended Year ended
F1-Mar-21 A1Dec-1d 31-Mar-13 31 Mar-a0 31-Mar-19 ATMarzn 31-Dec19 ATMar 19 31-Mar20 31-Mac-19
(husdited) (UnAudited) {Audited) [Avdit=d) [Audited ) [Audit=d) [UnAudited) [Audited] |Audited] [Audited)

1. Income

lal Revenue from Cperations 2056 2141 22.24 B6.30 110,57 2066 2141 2224 5630 1140.57

|} Dther Income 2.45| 77 251 3.0 419 .45 0.7, 251 EX | 419

Total Income 2111 2218 23,75 B33 114.76 2111 22180 2395 7933 114,76
7 Expenses

lal Programming Cost 555 663 £54 2615 35.71 555 663 594 615 3571

b} Banchwidth Cost 2.29) 232 236 07 1108 b= 232 236 907 11.98

|| Employee Berefits Expeanse 258 ERl] 2329 1211 15.439 298 320 22 111 15489

1d) Finances Costs - 200 10.77) oo 2104 00 0.00) 037 000 2104

|e| Depreciat on and Amartise bon Expenss 652 656 6.6 1617 27 652 656, 6.46 1617 ¥7.63

7) Property, Plant and Ecuipment written off 0.1 037 085 287 46 010 0.57) 085 287 .65

| Other Expenses 1218 986 1557 4781 50.29 1118 5.95 1597 47.81 50.28

Total Expernses 2053 2905 32 19 124,15 165.09 2963 29,05/ 3219 124.19 165,99
a tf[Lovss) bk items and taw (1-2) (851 {6.87) {7.44) |34.65) {51.23) (852} (6.87)] [7.45) [34.86) (51.23)
1. Ewceptional lbems - {income [/Expense (net) - - - - ) - - - - -
5. Prolity|Loss) before tan (3] (851} (6.87) (7.24) (34.85) (5123) (8.52]] 16.87) |7.04) 13436 (5123}
£ Tam Expense

- Cument Tax - - - -

- Deferred Tax - - - - - - - - - -
7. Profit/|Loss) after tan {5-6) (8.51)) (6.87) (7.94)] 134.851| 5123 (&.52}) (6.87) 17.44 134.861) 151.23)
& Other Comprehensive Intome / (Expense)

- ttems that will not be reclassified to prafit or lass 012 (0.08) (0.19) 0.0z La7 014 [LEEN ] 19 ooz 147
2 Total Comprehensive Income | [ Expense| atter b (7+8] [8:39)) {680} (7.63) (34.89) (4a.96) (838} [6.90) 1763} 13a.8) [44.76)
10, Profitf|Loss) attributable to:

|a| Dvmers of the Company [8.51)) (5.£7) (7.34) (34.85) (51.23) (8.52) [6.47) [7.44) 3286 [51.73)

b] Mor-cantrolling Intersst - - - - - - - - - -
11 Other Comerehensive lnome / (Expense) attributable to:

] Dvmers of the Compary 012 (0.08) (013 00z 147 014 [LEEN| 13 oo 147

|b] Nor-mntrolling Intersst - - - - - - - - = -
12, Total Comprehensive Income / [Expense| after Lax stiributable to (10+11)

12| Dwmers of the Comparry 18.39)) 16.90] 17.63) (3489 (48.76) (8.38] (6.90) 17.631 134,81 149.76)

[b) Ner-cantrolling interest - - - - - - - - - -
13 Paic-up Equity Share Capial [Facs Ualue Bs 10/~ ench) 32 28] 3288 3298 3288 3388 a3l 3248 3198 318 32,88
14, Other Equity =xcuding ion Reserves 188.24)) (75.83) (2825 (5338 tag.2a] (79.83) 188.24| |53.40]
15 Earnings per share - Baslc & Diluted (in Rs.| *|2.58) 17.99) *(2.28) (10,57 (15.70) *(2.58) {733] 228 (20.57) 115701

|* Mok

BIDU  pibenee®
BHUSAN  pasH

Date: 2020.08.04
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15:14:55 +05'30"



PART-II BALANCE SHEET

{Rs. in Crores)
Particulars Standalone Consolidated
As 3t 31-Mar-20 | Asat31-Mar19 | Asat31-Mar-20 | As st 31-Mar-19
(Audited) {Audited) {Audited) (Audited)
A  ASSETS
1. Non-Current Assets
{a) Progerty, Plant and Equipment 318.01 33497 318.01 33497
{b) Capital Work-in-Progress 14,55 2201 1455 2201
(e} Goodwill 244 244 244 244
{d) Other Intangible Assets 1037 19.86 10.37 19.86
{e) Investment in Subsidiary 001 o.M - -
{f) Financial Assets - -
(i} Investments 211 2141 211 211
(i) Loans 23 248 23 248
(iii) Other Financial Assets 002 0.1 0,02 001
{g) Other Non-Current Assats 37 433 in 433
(h) Non-Current Tax Assets (Net) 10.08 814 10.08 9.14
Total Non-Current Assets 363,62 387.37 363.61 397.36
2. Current Assets
(a) Inventories 0.38 0.60 0.38 0.60
(b) Financial Assets
{l) Trade Receivabies 1477 13.67 14.77 13867
{ii) Cash and Cash Equivalents 388 413 388 4.14
{iiiy Other Bank Balances - 675 : 6.75
(iv) Loans 0.43 0.28 043 0.28
{v) Other Financial Assels 000 015 0.00 0.15
{c) Giher Current Assafs 26,45 2160 2045 2160
Total Current Assats 3991 47.18 3991 47.18
Total Assets 403.53 44455 403.52 444.54
8 EQUITY AND LIABILITIES
1. Equity .
(a) Equity Share Capital 3298 3298 32098 3208
{b) Other Equity (88.23), {53.39) (88.24) {53.40)
() Non Contralling Interest ; X - .
Total Equity {55.25) -20.41 (55.26) -20.42
2. Non-Current Liabilities
(a) Financial Ligbiities
{i} Borrowings 14199 14232 14199 14232
(it} Cther Financiai Lizbilites 9.05 1325 9.05 1325
(b) Provisions ' 0.35 032 035 0.32
{c) Other Non-Current Lisbilities 27 5.41 277 541
Total Non-Current Liabilities 154.16 162.30 154.15 162.30
3. Current Liabifities
(g} Financial Liabilities
{i) Borrowings 3332 33.32 3332 3332
(i) Trade Payables
a) fofal outstanding dues of micro enterprses and small enterprises . - s s
1) iotal cutstanding dues of creditors other than micro enterprises and small 4175 4017 475 4017
enlepnses
(ill) Other Financial Liabilities 201.27 18543 20127 185.44
(b) Other Current Liabllities 2824 3367 2824 3367
(c) Provisions 003 007 0.03 0.07
Total Current Liabilities N ____—304.62 30266 304.62 30266
Total Equity and Liabilities 403.53 44454 40352 444,54
o =

) o= H\q




Statement of Cash Flows for the year ended 31st March 2020

ORTEL COMMUNICATIONS LIMITED

(Rs. mLakhs)
Standal Consolidated
Asat Year ended As at Year ended

31st March, 2020 31st March, 2019 31stMarch, 2020 31st March, 2019

A. CASHFLOW FROM OPERATING ACTIVITIES
Loss before tax
Adjustments for:

Depreciation and Amortisation Expense
Effect of amortisation of mcome & expemses (net)
Provision for doubtful recervables

Credtt Note

Exceptional ftems

Property, Plant and Equipment written off
Unrealised foreign exchange (gain)/loss
Interest Income

Finance Costs

Bad Debts written off

Employee Stock Option Expenses
Liabilities no longer required written back

Operating Profit before Working Capital Changes

Adjustments for:

Trade Payables
Provisions

Other Liabilities
Financial Liabilities
Trade Recetvables
Inventories

Loans and Advances
Other Assets

Cash Generated from Operations

Dhrect Taxes paid

Net Cash Generated from Operating Activities

B. CASHFLOWFROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equupment and Capital Work-1n-Progress

Purchase of Investments
Imvestment in Freed Depostts

Payment for Non Compete Fee to Local Cable Operators

Interest recerved

Net Cash Used in Investing Activities

C. CASHFLOW FROM FINANCING ACTIVITIES
Proceeds from 1ssue of Equity Shares (net)
Share Issue Expenses
Proceeds from long term borrowmgs

Repayment of long term borrowings
Proceeds from short term borrowings (net)

Finance cost pad
Net Cash (Used in) / Generated from Financing Activities

Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C)
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year (refer Note No. 12)

Notes:

1.  Reconciliation of cash and cash equivalents as per the cash flow statement:
Cash and Cash Equivalents at the end of the year comprises of:

Cash onhand
Cheques onhand
Balance with Banks:
- In Current Accounts
- Fixed Deposits
Bank Overdraft
Total

(3.485.46) (5.122.59) (3.485.88) (5.122.84)
3.496.94 322654 3.496.94 322654
(879.97) (642.72) (879.97) (642.72)
310.09 558.72 310.09 55872
28748 36547 28748 36547
(454.04) 34219 (454.04) 342.19
(15.72) (122.23) (15.72) (122.23)
- 205456 - 205456
4520 786.51 4520 786.51
(27.06) (200.25) (27.06) (200.25)
(722.54) 1,246.20 (722.96) 1.245.95
153.01 53489 158.01 53489
(0.69) (30.04) (0.69) (30.04)
58091 476.36 580.83 476.36
(0.54) (328.39) (0.54) (328.10)
(464.60) 549.16 (464.60) 549.16
21.70 (0.15) 2170 (0.15)
117.18 4731 117.18 4731
736.23 535.76 736.23 53576
425.66 3,031.10 42515 3,031.14
(94.68) (290.89) (94.68) (290.89)
330.97 2,740.21 33047 2,740.25
555.90 (894.54) 555.90 (894.54)
(0.60) (68.50) (0.60) (68.50)
(941.71) (545.09) (941.71) (545.09)
3043 71.68 3043 71.68
(355.98) (1.436.45) (355.98) (1436.45)
- 875.00 - 875.00
- (5.37) - (5.37)
0.00 8.475.00 0.00 8475.00
- (8.588.72) - (8.588.72)
0.00 452.05 0.00 452.05
= (2.449.26) . (2.449.26)
0.00 (1.241.30) 0.00 (1.241.29)
(25.00) 62.46 (25.51) 62.51
41281 35035 41352 351.02
387.81 412.81 388.01 413.53
46.93 24796 4693 247 96
- 382 - 382
34088 161.03 341.08 161.74
387.81 412.81 388.01 413.52
BIDU  psatyionss Taktr o le o
BHUSAN gA\SHZOZO 08.04 ‘
DASH 14:57‘:19#»&5'30' r
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SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES

(Rs. in Crores)

Particulars Standalone Consclidated
Quarter ended Year ended Quarter ended Year ended
31-Mar-20 31-Dec-19 | 31-Mar-19| 31-Mar-20 | 31-Mar-19 | 31-Mar-20| 31-Dec-19 |31-Mar-19| 31-Mar-20 31-Mar-19
(Audited) | (Unaudited) | (Audited) | (Audited) (Audited) | (Audited) | (Unaudited) | (Audited) | (Audited) (Audited)
1. 5agment Revenue
a) Cable TV 15.65 16.52 17.56 66.42 87.48 15.65 16.52 1756 66.42 8748
b) Broadband 1.09 1.36 1.69 5.31 11.30 1.09 136 1.69 5.31 1130
¢} Infrastructure Leasing 178 197 2.18 8.17 851 178 1.97 218 817 851
d) Others 318 1.56 0.81 7.44 3.28 3.13 1.56 0.81 744 328
Met Income from Operations 21,70 2141 22.24 87.35 110.56 21.70 2141 22.24 87.34 110.56
2. Segment Results
a) Cable TV 387 (0.28) 0.55 2.67 18.33 3.87 (0.28) 0.55 2.67 18.33
b) Broadband (0.45) 0.58 (0.41) {0.66) 0.77 {0.45) 0.58 (0.41) {0.66) 077
¢} Infrastructure Leasing 147 1.51 1.42 B6.53 B.87 147 151 142 6.53 R.ET
d) Others 0.90 1.50 0.17 3.88 0.71 0.90 1.50 0.17 388 071
Total 5.79 3.31 1.73 12.41 26.67 5.79 3.31 173 12.41 26.67
Less: i) Finance Costs - - (0.77) 0.00/ 21.04 - - (0.77) 0.00 21.04
i) Other Un-allocable Expenditure net of Un-allocable Income 14,32 10.18 9.94 47.27 56.86 14.32 10.18 9.94 4727 S56.86
Total Profit/(Loss) Before Tax (8.53) (6.87) (7.44) (34.86) (51.23) (8.53) (6.87) (7.44) (34.86) (51.23)
3. Segment Assets
a) Cable TV 279.52 165.96 155,75 27952 155.75 279.52 165.96 155.75 279.52 155.75
b} Broadband 19.72 2498 28.75 19.72 28.75 19.71 24.58 2875 19.71 2875
¢} Infrastructure Leasing 18.71 1849 17.87 1871 17.87 1871 18.49 17.87 18.71 17.87
d} Others 2.21 1.39 205 2.21 2.05 2.21 1.39 2.05 2.21 2.05
e} Unallocated 83.37 202.19 24013 83.37 240.13 83.37 202.19 240.13 83.37 240,12
Total Segment Assets 403.54 413.00 444.56 403.53 444.55 403.52 413.00 444,56 403.52 444.54
4, Segment Liabilities
a) Cable TV 7847 66.22 106.10 JjaA7 106.10 78.47 B6.22 106.10 7847 106,10
b) Broadband 6.27 5.80 10,09 6.27 10.09 6.27 5.80 10.09 6.27 10.09
¢} Infrastructure Leasing 1.66 2.38 548 1.66 5.49 166 238 549 1.66 5.49
d) Others D11 D11 051 011 0.51 011 011 051 D11 0.51
e} Unallocated 372.26 385.35 34237 372.26 342.77 372.26 385.35 342.77 372.26 342.78
Total S Liabilities 458.77 459.86 464.95 458.78 464.96 458.77 459.86 464.95 458.77 464.95
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NOTES:

f Hon'ble Nafional Comparny Law Tribunal, New Delhi Bench (NCLT), in the matter of C.P.No.IB-751/ (ND)/2018 passed an Order daled 27th November, 2018 for
commencement of the Corporate Insolvency Resolufion Process (CIRP) under Section 9 of the insolvency and Bankrupicy Code; 2018 (1BC') in the matter of Ortet
Communications Limited (the Company’) based on the application fited by Sony Pictures Networks India Pyt Lid., an operational creditor of the Company. Mr Anil
Bhatia (Reg No 1BBUIPA-001/IP-PO0SST/2017-18/11027) was appointed as Interim Resolufion Professional (TRP') fo carry on the funclions of an IRP, as defined under
the provisions of the 1BC, until replaced by the Resolution Professional (RP'). The Commitize of Creditors {'CoC') in its mesting held on 07th January, 2018 had passed
a resolution proposing to replace the IRP and appoint Mr. Srigopal Choudhary (Reg. No. IBBUIPA-D01/1P-P01238/2018-2019/11883) as the RP which was confirmed by
NCLT vide its order dated st February, 2019.

Pursuant 1o the order, the management of affairs of the Company and powers of board of directors of the Company are now vested with the Resolution Professional
{"RF") who is appointed by the Commiltes of Creditors {"CoC”).

3 As per the Corporate Insolvency Resolution Process (CIRP) resolufion pians ("Resolution Plan”) was received by the Resaiufion Professional and the Resalution Plan
wias placed before the COC for approval and the approved Resolution Plan was filed with the Hon'ble NCLT, New Delhi on 26th August, 2019 for spproval under Section
31 of the Code The application filed by the Resolution Professional for approval of Resolubon Plan is currently pending adjudcation before the Adjudicating Autharity. In
terms of Section 25 of the Code, the Company is continuing to operate as a going concern. where at any fime during the corporate msolvency resolution process period,
if the Adjudicating Authority approves the resolution plan under sub-section (1) of sechion 31 or passes an order for liquidation of corporaie deblor under section 33, the
moratorium shall cease to have effect from the dale of such approval or liquidation order, as the case may be These financial stataments pertains to a period post the
CIRP and all operations were being undertaken under the supervision of RP and management of the Company As the powers ol the Board of Directors have been
suspended, the above results have not been adopted by the Board of Direclors. However, these audited financial results were placed before the RP by the CFO &
Corpany Secretary of the Company in the mesting held 31st July, 2020 for their consideration. Accordingly, the audited financial results were considersd and
recommended In the meeting The RP has approved the resulis only for the fimited purpose of discharging the powers of the Board of Directors of the Company, which
have been conferred upon him as per the provisions of Section 23 of the IBC and the same have been signed by Mr. Bidu Bhusan Dash, CFO & Company Secrefary of
the Company confimning accuracy & completeness of results. These financial results have thereafter been taken on record by the RP on July 31,2020 fox fiing with the
stock exchanges.

2 The Statutory Auditors of the Company have issued & 'Disclaimer of Opinion’ on the Standalone and Consolidated financial statements of the Company for the year
ended 31st March, 2020. Based on the cbservafions pointed out, il is not practicable fo give the cumulative impact of the same on Loss | Net Worth, Total Assets,
Turnover/Total Income, Eaming Per Share, Total Expendiiture; Total liabilities or any other financial itam(s) of the above audited financial resulis.

3 The Segment information has baen prepared in line with ihe review of operating fesults by the Chief Operating Decision Maker {"CODM"), as per Ind AS 108 "Operating
Segments”. Accordingly. the Company's entire operations relale to four broad opsrating segments viz (i) Cable TV, (i} Broadband Service. (i} Infrastructure Leasing
{IFL), () Others and it operates in the domestic market only.

4 There is strain on the working capital and operations of the Company and it is undergoing financial stress, It has incurred a net loss of Rs 3485 46 lakhs during the vear
ended 31st March, 2020 as compared to Rs. 5,122.59 lakhs in previous year. The net worth of the Company is fully eroded since last year. CIRP was initiated in
respect of the Company w.e.f 27th Noverber, 2018, as expiained in Note No. 1 hereinabove. The Company hes material obligations towards borrowings, employee
benefits expense and statutory dues. amangst others. The Company's current level of income is barely sufficient fo meet all operational expenses but not the past
liabilities and the debt servicing obligations regarding the financial creditors. However, the Company has assessed that considering it's plans to deal with the aforesald
events or condiions, the uss of the going concer assumption is appropriate In the circumstances and hence, the financial siatements have been prepared on a going
concern basts. Certain crucial aspects of the Company's plans in this regard are as follows -

&) Restructiring/reorganising the ioss making focations o eliminate recuring operating iosses;

b) Drastic teduction in overhead expenditure;

¢} Reduction in manpower cost by oulsourcing certain functions;

d) Infroduction of new sales schemes {o increase net growth in the customer base of existing focations; and :
¢) Obtaining new contracts for construction and maintenance of nefworks. The Company hes already received certain orders in this regard and expects more such

orders an a reqular basis.

Further, the CIRP provides for 3 moratorium as envisaged under Section 14(1) of {BC, with effect from 27th November, 2018 6l the completion of the CIRP process,

provided that at any time during the CIRP if a resolulion plan is approved under Section 31(1) of IBC or an order for liquidation of the Company is passed under Section

33 of IBC, the moratorium shall cease to have effect from the date of stich aporoval o liquidation order, as tha case may be. Pending the consummation of the said

process under CIRP, the resulls have been prepared on a going concem basis.

5 The Company has nol recognised interest payable, after the CIRP commencement dale i.e. 27th November, 2018, on borrowings from banks and financial institutions
and preference shares - The same is not in compliance with Ind AS-23 on "Bomowing Cost” read wath Ind AS-108 on "Financia! Instruments™. Had provision for intsrest
been recognised, finance cost. total expenses and loss for the year ended 31st March, 2020 wouid have been higher and having consequential impact on other current

8 The quelifications as mentioned in respective Notes have not yet been resolved and form part of the ‘Basis for Disclaimer of Opinion' in ther independent Auditor's
mummamm,mum_ummms:m.m«nmw‘zmm%mwsmmmwmm
and providing the necessary evidences’ documents/ detafis/ explanations etc. as required by the Company’s auditors.

7 As per the IBC, the RP has fo receive, coliate and admit all the claims submitted by the operational and financial creditors of the Company. Such claims can be
submitted fo the RP during the CIRP. till the approval of a resalution plan by the Hon'ole NCLT. To the extent the process for submission and reconcilialion of claims
remains an on-going process, no accounting impact in the books of accounts has been made in respect of excess, short or nonveceipts of claims for operational and
financial craditors.

8 The figures for the quarter ended 31st March. 2020 and 31st March, 2018 are the batancing figures between the audited figures in respect of the full financial year and
the year-io- date figures upto the 3rd quarter of the respective financial year.

9 Previous yearsiperiods' figures have been reamangediregroupedieciassified, wherever considered necessary, 1o make them compareble with those of curent

yearfperiod.
Ty For and on behalf of cummnmummmcm
~T&
= Bidu Bhusan Dash
Place: Kolkata Chief Financial Officer &
Date: 31st July, 2020 Company Secretary 1P Registration No. IBEVIPA-00VP-

P1238/2018-2019/11893




Statement on Impact of Audit Qualifications {for audit report with modified opinion) submitied along-with
Annual Audited Financial Results
Standalone

e LQualifications for the Financial Year ended 31 March, 202
I ~ [See Rggulaﬂm 3arﬁzﬁm~m (Amendment) Regulations, 2016] 3%
I Sl.No. | : Particulars Audited  Adjusted
Figures(as |  Figures
reported | (audited
before | figures after |
adjusting for | adjusting for
qualifications) | qualifications)
=i ~ RsinLakhs | RsinLakhs*
[1. | Totalincomas . B93268 L 833269 |
2 | Total Expense {including lax axpensej o : 12418.15 | 1241815
|3 Mel Profit{Loss) | (3485.46) (34B5.48) |
4 Earnings Per Share A ' I
-Basic (10.57) i (10.57)
. _, Diuted R, am e (1057 | (1057))
b | Total Assets B = — | 4035278 | 4035278 |
B TolalLiabites | 4587781 | 4serret |
7 | Net Worth - _(5525.03] | (5625.03)
8 - Any other financial item(s) (as felt appmynate by the | .
. management) - : :

| Note: Finance Casts for the year has not been computed and disciosed being the Company is under CIRP since 270
| Movember, 2018 and the same Is under maratorium under section 17 of IBC. 2016,
Il. | * Refer comment given by Managament in item No Il (d) hereinbelow. |

i : a.  Details of Audit Qualification: Refer Annexure-A

b, Type of Audit Qualification : Disclaimer of Opinion .

¢ Freguency of qualification: Second tima.

I
d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Views: !
- Not Applicable

. For Audit Qualification(s) where the impact is not guantified by the auditor:
(Il Management's estimation on the impact of audit qualification: As per the management, there is
o impact of the audit qualifications, stated in point no (2),{b),(c).{d},(e).{(Nand (g) of the ‘Basis for
Disciaimer of Opiniont’ paragraph of the Independent Auditor's Report dated 312 July 2020, on the profit,
net worth, total assels, lolal income, eaming per share, total expenditure, total liabilities or any ofher
financial items of the audited financial statements. The sald audit qualifications are reproduced in Si No.
1a) (b} ichid).(e}.if) and (o) of Annaxure-A. Refer comment given by the management in S No.
1(a).(b).(c). ). (e). () and (g) undar ‘Management's view' of Annexure- A in this regards. .
(i} I management is unable to estimate the impact, reasons for the same: Not Applicable ]
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~{ilij Auditors' Comments on (i) or (i) above: Refer Annexure -A

U Signgtories B
| Chief Financial Officer & Company Secretary: |
Mr, Bidu Bhusan Dash ,

Resolution Professional,
Mr. Srigopal Choudhary

wtory Auditor -
A Rrs A0 For K. PRASAD & CO.
CHARTERED ANTS

Membership Ma. F- 55232
Firm Regletration Mo.- 303062E

" Place : Kolkata
Date: 31" July, 2020 i

. . Aonexure-A =
Sl Details of Audit Qualification (s | Management's Views & Auditor's comment
L e i __ thereon
1 Basis for Disclaimer of Opinion

L a) As mentioned in Note No. 53 to the standalone | 8) Management's View
Management do not believe there is any

|
financial statements, no impalrment assessment | e
| impairment on all these assels.

f Prope lantand Equi capl fork- )
of Property, Plant and Equipment, Capital Work suditor's Comment -on: Mapagement's

in-Frogress, Goodwill and Stores & Spares in | e 0

We cannol comment on [he managements |
bellef as aforesaid unless there is an |
independent impairment assessment done bty
an expen.

carrying values of these assets ag at 31 March,
2020, ks been made by the Company.
Therefore, we are unable to comment an the

consequential impairment, if any, that is
required to be made in the earrying value of
Property, Plant and Equipment, Capital Work-in- |
Progress, Goodwill and Stores & Sphres. Hence |
we are unable comment on the carrying value of
Property, Plant & Equipment as shown in
stamdalone financial statements as at 31+« March,
2020, :

"h) In respect of Company’s borrowings from banks

: S . : | b) Management's View
and financial institutions (including NBFCs) | Management do not befieve there is any

aggregating to Rs16.644.37 lakhs and hank | financial impact. _ |

- -—-—-"f__l,‘s_- ”'\-E:E..M""T
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No

| ':I

" Detalls of Audit Qualification {s) |

thereon

halances (current accounts and term deposits) |

aggregating to KRs343.83 lakhs, independent
balance confirmations as at 31% March, 2020 !
have not been received,

We have been informed by the Resolution
Professional that certain information including
the minutes of mectings of the Committee of |
Creditors are confidential in nature and cannot

he shared with anvone other than the
Committee of Creditors and NCLT. Accordingly, |
it is not practicable to comment on the possible |
financial effects on the standalone financial |
statements, including on presentation, reporting |
and diselesures, if any, that may have arisen if

we  had  been  provided access to
information,

those

As i part af Carporate Insolvency Resolution
Process [CIRP), creditors were called upon to
subimit their claims. Till the date of our signing
of the standalone financial statements, claims
submitted by creditors have not been reconciled
with the hooks of accounts of the Company.
Pending such reconciliation and final outcome of
the CIRP, no accounting impact in the books ﬂf;’
accounts has been made in respect of excess, |
short or non-receipts of claims for operational '
and financal  creditors. Hence, it is not

practicable to guantify the financial impact of

the same, if any, on the standalone fnancial

statements, (refer Note No. 52 to the standalone |
financial statements), |

c)

Auditor's Comment on Management's View

Receipt of Independent balance confirmations
Is an integral audit process and provides
imefutable audil evidence. Thus, prima facle,
management’s views as above may be
corect but as auditors we would like to derive
the comfort of independent balance
confirmations

Managemant's View

Management’s Views & Auditor's comment

Managemenl do nol bebeve there is any |

financial impact

Auditor's Comment on Managemant’s View
Cannot comment definitively until one goes
through the ralevant information/minutes.

. d} Management's View

Management do not believe there is any
financial impact.

Auditor's Comment on Management's View
The essence of an independent audit report ks
o provide a true and fair view on (he financial
stalemenis, Hence, we feal that the true and
fair view may be somewhal vilialed if the
amounts of varous liabilities as appearing in
the financial stalemenls are malerally
different  from the  actual

amounts |

claimediclaimable and admitied or likely to be |
admitted, under the Corporate Insolvency |

Resolution Procass, Our objective behind the
audit qualification s 1o make the reader
aware that we amre nol In & position to

comment on tha true and fair view regarding |
the liabilites appearing in the financial |

statements dus o the angoing CIRP,




sl.
No

—r

" Management's Views & Auditor's comment
| ~ thereon B

Details of Audit Qualification (s)

@]

| )

1]

The Company has given advances for supplies / | ) Management's View |
services and the amount outstanding there as at Management do not befieve there is any |

' o material financial impact. |
4790 1 | b . .9 4 B HE E 1, BW
31w March, 2020 was Rs. 192834 lakhs Auditor's Comment on Management's Vi |

However, we have been unable to obtain Cannot comment definitively until one goes |
suffictent appropriate audit evidence regarding through the relevant information/detalls.

certain aspects of the aforesaid advances viz |
apeing analysis and the basis on which the same |
will be adjusted in subsequent period. Hence, wa '
are unable to comment on the aforesaid | i
advances and it is not practicable to quantify the | '
tfinancial effects of the same, il any, on the |
standalone financial statements,

As at 314 March, 2020, the Company is having | f) Management's View

liabllities against “Creditors for Capital Goods” = Management do not believe there is any '
and “Liability for Operating Expenses” financial impact
amounting to Rs. 6,990.96 lakhs and Rs Auiditoe'y Comment o I § View |

S ; Cannot commeant definitively until one goes
4,388.29 lakhs respectively, However, we have through the relevant information/detalls.
been unable to obtain sufficient appropriate

audit evidence regarding certein aspects of the
atoresaid liabilities viz aging analysis and the |
basis on which the aforesaid liabilities will be
settled subsequently. Hence, we are unable to
comment an the balances appearing under the
aforesaid liabilitles and it is not practicable to
guantify the financial effects of the same, if any,
on the standalone financial statements.

The Company is having a non-current | g) Management's View _ .
investment of Rs.211.28 lakhs in eduity shares | Management da not believe there is any
of Odisha Television Limited, an unquoted material financial impact. ’
company, as at 31¢ March, 2020, Original | Auditor's Comment on lﬂ_ﬁﬂwl
invesrment made by the Company was Rs We cannot comment on the management's

32.50,000 (325000 equity shares of Rs.0  Delel as aforesaid unless there Is an |
i independant fair vatuation done by an expen,

each]. In the absence of the fair valuation of the |
said |nvestments at 317 March, 2020, we are |
unable to comment on the carrying value of such
investment as at 31 March, 2020 in standalone
financlal  statements and  related  re-
measurement gain/ loss, if any, on the said
Cinvestment.




S Details of Audit Qualification (s) !
Mo

Disclaimer of Opinion |
We were engaged lo audit the accompanying standalone
financial statements of Crtel Communications Limited (“the
Company™), which comprise the Balance Sheet as al 31ist |
March, 2020, the Statement of Profil and Loss (Including |

. Other Comprehensive Income), the Statement of Changes in

| Equity and the Statement of Cash Flows for the year then |
anded and a summary of significant accounting policies and |
other explanatory information, |

|
We do nol express an opinion on the accompanying |
standalone financial statements of the Company. Because of |
the significance of the mattars described in the Basis for |
Disclaimer of Cpinian section of our repart, we have not been |
able to obtain sufficient appropriate audit evidence to provide |
a basis for an audit opinion on these standalone financial |
| Stalements.

+ Chief Financial Officer & Company Secretary:
Mr. Bidu Bhusan Dash

|
Resalution Professional;

i Mr. Srigepal Choudhary

Statutory Auditor e
For K.

Management's Views & Auditor's comment

thereon

JRASAD & CO.
PRASAD & CO.

. F- 55232
‘ Membership No. B 3000 0

| Firm Reglstration No-- 3

FPlace Kolkata
| Date: 31w July200




Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with

Annual A Fin | Results
Consolidated

 Statement on Impact of 2

__[See Reguiation 33/ 5 ur fthe SE 5 (LODR) (Amendment) Reguiations, 2016]

l Sl.No. Particulars Audited Adjusted
Figures (a5 Figures
reporfed | {audited
| before | figures after
| adjusting for | adjusting for |
qualifications) = qualifications) |
| . | Rsinlakhs = RsinLakhs
1 Totalincome - 433265 483263 |
A . Total Expense (including tax expense) 1241857 | 1241867
3 ‘et P'DTIUﬂLG-ES} {3485 B8) {3485.383
- ~Earnings Per Share .
-Basic (1L57) {10.57)
Diluted {10.57) (10.57) .
| 8 ~ Total Assets e TR B 40351.98 40351.98 |
| B R Tmﬁl Ligbilities - - 45878.01 | 45878.01
7. | NetWorh (5526.03) | (5526.03)
" |8 Any othar financial item{s) (as felt appropriate by the
| management)
|

T ] I T3 VO e P e |
| Note: Finance Cosis for the year has nol been computed and disclosed being the Company is under CIRP since 27
November, 2018 and the same is under moratardum under saction 17 of IBC, 2016
W | * Refer commeni given by Managament in Mfam No ! {d) hereinbelow.

|
2  Details of Audit Qualification: Refer Annexurs-A ‘
b, Type of Audit Qualification ; Disclaimer of Opinion |

|

o Frequency of qualification: Second time.

d.  For Audit Qualification{s) where the impact is quantified by the auditor, Management’s Views:
- Mot Applicable

e For Audit Qualification(s) where the impact is not quantified by the auditor:
[n] Management's estimation on the impact of audit qualification: As per the management, thers | is |
no impact of the audit gualifications, stated in point no (&), (b).(c).(d) (e).(fand {g) of the 'Basis for |
Disclaimer of Opinion’ paragraph of the indepandent Audiior's Report dated 31 July 2020, on the profit, |
net worlh, total assets, total income, eaming per share, total expenditure, tolal liabilities or any other |
financial items of the audited financial stataments. The said audit qualifications are reproduced in 51 No.
1(a), (b}, (c).id).{e), () and (g) of Annexurs-A. Refer comment given by the management in Sl No.
i ] -155'?-?”!;"!':!-{9:' {e).) and {g) under 'Management's view' of Annexure- A in this rag ards. ]

o Tale o leod

ot
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Chief Financial Officer & Company Secretary.

Mr. Bidu Bhusan Dash

Resolution Professional’

Mr. Srigopal Choudhary

' Statutory Auditor

& CO.
For K. FRAE&E

ESH JALAM)

Partner

Membership Mo, F- 55232

Firm Reglstration Mo.- A03I0GEE

Place : Kolkata
 Date : 319 July,2020

B - oo e .- o
8, Details of Audit Qualification (s) Management's Views & Auditor’s camment
No e e ; = heweoR. . _
1 Basis for Disclaimer of Oginion
: a) As mentioned in Note No, 53 to the standalone | 8) Management's View
financial statements, no impairment assessment | Management do not believe there is any
impairment on all these assets.

Auditor's Comment on Management's View |
We cannot comment on the management’s
carrying values of these assets as ar 31° March, belief as aforesaid unless there B an |

2020, has been made by the Company. Independent impalrmeant assessment done by |
Therefore, we are unable to comment on the 7 an expert

of Froperty, Plant and Equipment, Capital Work-
in-Frogress, Goodwill and Stores & Spares in

consequential  impairment, if any, that is

required to be made in the carrving value of

Property, Plant and Equipment, Capital Wark-in- |
Progress, Goodwill and Stores & Spares, Hence

we are unable comment on the carrying value of :
Property. Plint & Eguipment as shown in

standalone financial statements as at 31 March,

2020,




sL | Details of Audit Qualification (s) Management's Views & Audifor's comment
No | . - thereon = |
i |
_ | b} Management's View |
LB In respect of Company's borrawings from banks Management do not believe there is any |
and financial institutions [including NBFCs)  financial impact, '
agpregating to Re16,644.37 lakhs and bank =~ Auditors gummantmh&gnw
balances [current accounts and term deposits) -Rm‘p! o Independ_s.'ﬂt ARANCE cnnflnnal!um
; {15 an integral audit process and provides
aggregating to Rs343.83 lakhs, independent | jrefyiabie audit evidence. Thus, prima facie.
balance confirmations as at 31= March, 2020 management’s views as sbove may be |
have not been received, cormect but as auditors we would like to derive |
the comfort of Independent balance |
confirmations I
¢) Management's View
¢) We have been informed by the Resolution Management do not believe there is any
, Professional that certain information Including | financial Impact
i the minutes of meetings of the Committee of ‘ﬂé'd1m: 'icn"lm?r:;‘?:—-iaﬂ—_—lu——m; ar!r"h?fgr:: View |
o : . annot comment defini u 5 |
Creditors are confidential In nature and cannot through the relevant | mﬂrmagﬂ rufminmes.gﬂa
be shared with anyone other than the i
Committee of Creditors and NCLT. Accordingly, | |
it Is not practicable to comment on the possible | |
financial effects on the standalone Finam‘inll ;
statements, including on presentation, reporting
and disclosures, if any, that may have arisen if |
we had been  provided access to those :
infarmation.
d} Management's Yiew .
As a part of Corpoerate Insolvency Resolution Management do not believe there is any |

fd)

Process [CIRP), creditors were called upon to |
submit their claims. Till the date of our signing |
of the standalone financial satements, l:!m'rns:
submitted by creditors have not been reconciled |
with the books of accounts of the Company.

Pending such reconclliation and final outcome of |
the CIRP, no accounting impact in the books of

accounts has been made in respect of excess,

short or non-receipts of claims for operational |
creditors, Hence, It is not |

and  financial

practicable to quantify the financial impact of
the same, if any, on the standaim_m ﬁr_zij_ncaai

financial impact.

Auditor's Comment on Management's View
The eesence of an independent audit report Is
to provide a true and fair view on the financial |
statements. Hence, we feel that the lrue and |
fair view may be somewhal viliated i he |
amounts of vanous llablites as appearing in
the financial statemenis are  matenaly
different from the actual amounis
claimed/clamabie and admitted or llkely to be
admitted, under the Corporate Insolvency
Resolution Process, Our objective behind the
gudit qualification s to make the readsr
aware thal we are nol in a position to |




51, Details of Audit Qualification (s} | Management's Views & Auditor's comment
' statements, (refer Note No. 52 to the standalone comment on the true and fair view regarding
financial statements), the liabilites appearng in the financial
statements due io the angoing CIRP.

| €} The Company has given advances for supplies / e} Management's View

services and the amount outstanding there as at Managemenl do not believe ther is any
matéarial financial Impact.

317 March, 2020 was Rs. 192834 Inkh..'s. Auditor's Comment on Management's View |
However, we have been unable to ﬂl‘.ﬂ'ii]]l. Cannot comment ﬂ'Eﬂt'liIW“H}' untll one goes
sufficient appropriate audit evidence regarding | through the relevant information/detalls.
certain aspects of the aforesaild advances viz |
apeing analysis and the basis an which the same |
will be adjusted in subsequent period. Hence, we |
are unable to comment on the aforesaid
advances and it is not practicable to quantify the
financial effects of the same, if any, on the

; standalone financial statements,

) Asat 319 March, 2020, the Company is having | f) Management's View
liabilities against “"Creditors for Capital Goods® | Management do not believe there Is any

T ; : o financial impact,
and  "Liability for Operating Expenses b acaiieda Cﬁmam S MRS Vi
amounting to Rs. 6,990.96 lakhs and Rs.|  “eanoet comment definiively untl one goes |

4,388.29 lakhs respectively. However, we have | through the relevant information/details
been unable to obtain sufficlent appropriate |
audit evidence regarding certain aspects of the |
) ) aforesaid liabilities viz aging analysis and rhel_f
basis on which the aforesaid liabilities will be | ;
i seitled subsequently. Hence, we are unable to
i comment on the halances appearing under the
| aforesaid liabilities and it is not practicable to
guantify the financial effects of the same, if any,
on the standalone financial statements

gl The Company Is having a non-current .
- - - . i Management's View
investment of Rs.211.28 lakhs in equity shares g Managoment s view . .
of Odisha Television Limited, an unguoted Management do not belive there is any
material financial impact.

any, as at 31¢ March, 2020, Original 4
colpany. @ &b 31T Marcy e Auditor's Comment on Management's View

imvestme i ' i any was Rs. | :
?: :bl‘}:::[:‘lt -T—jfile}”? ;rhe_t Lu.rl}:_F::: “F Rs10 | We cannol camment on the management’s
> o {;j t-q;“l;- i3 dl ion of the | beliel as aforesald  uniess thare is an
g O i = Independent falr valuation done by an expen,

said investments at 31% March, 2020, we are |

}'&{E}«’“—"‘M

- Gipygtad =
o T




No

5. | " Details of Audit Qualification (s)

T Managements Views & Audifor's comment
thereon

unable to comment an the carrying value of such
investment as at 312 March, 2020 in standalone

financial statements and  related  re-
measarement gain/ loss, if any, on the said
investment

Disclaimer of Opinion

We were engaged to audit the accompanying standalone |

financial statemenls of Ornel Communications Limited ("the |

Company™), which comprise the Balance Sheet as at 31st |

March, 2020, the Siatement of Profil and Loss (including
| Other Comprehensive Income), the Statement of Changes in |
Equity and the Statement of Cash Flows for the year then |
ended and a summary of significant accounting policies and
other explanalory informatian

We do nol express an apinion on the accompanying |
standalone financial statements of the Company. Because of |
tha significance of the matters described in the Basls for
Disclaimer of Opinlon section of our report, we have not been
able to obtaln sufficlent appropriate audit evidence 1o provide
a basis for an audit opinion on these standalone financial
statements

 Signatories;
Chief Financial Officer & Company Secratary:

Mr. Biu Bhusan Dash
Resolution Professional

| Mr. Srigopal Choudhary

Statutory Auditor

Mambership No. F-

For K. PRASAD & CO.

JALAN)
Partner

55232

Firm Reglstration Mo.- 303062E

Place ; Kolkata
_ Date:31"July,2020
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K. Prasap & CoMPANY

CHARTERED ACCOUNTANTS

24, R. N. MUKHERIEE ROAD, KOLKATA-700 001
PH : (033) 2248-0268, 2248-4654, 2248-6667, Email : kr12@kprasad.in, Website : www.kprasad.in

INDEPENDENT AUDITOR'S REFORT
To the Members of

ORTEL COMMUNICATIONS LIMITED

Report on the Standalone Financial Statements
Disclaimer of Opinion

We were engaged to audit the accompanying Standalone financial statements of ORTEL COMMUNICATIONS
LIMITED ("the Company”] which comprise the Balance Sheet as at 31 March, 2020, the Statement of Profit
and Loss (including other Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flow for the year then ended and a Summary of significant accounting and other explanatory
information.

We do nol express an opinion on the accompanying standalone financial statements of the company in view
of the significance of the matters described in the Basis for Disclaimer of Opinion section of our report. We
have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
these standalone financial statements,

Basis for Disclaimer of Opinion

a) As mentioned in Note No. 53 to the standalone financial statements, no impairment assessment of
Property, Plant and Equipment, Capital Work-in-Progress, Goodwill and Stores & Spares in carrying
values af these assets as at 31 March, 2020, has been made by the Company. Therefore, we are
unable to comment on the consequential impairment, if any, that is required to be made in the
carrying value of Property, Plant and Equipment, Capital Work-in-Progress, Goodwill and Stores &
Spares. Hence we are unable comment on the carrying value of Property, Plant & Equipments as
shown in standalone linancial statements as at 31 March, 2020,

b} In respect of Company's borrowings from banks and financial institutions [including MBFCs)
apgregating to Rs 16,644.37 lakhs and bank balances (current accounts and term deposits)
apggregating to Rs 343.83 lakhs, independent balance confirmations as at 31+ March, 2020 have not
been received.

¢] We have been informed by the Resolution Professional that certain information including the
minutes of meetings of the Committee of Creditors are confidential in nature and cannot be shared
with anyone other than the Committee of Creditors and NCLT. Accordingly, it is not practicable to
comment on the possible financial effects on the standalone financial statements, including on
presentation, reporting and disclosures, if any, that may have arisen if we had been provided access
to those information.

d) As a part of Corporate Insolvency Resolution Process [CIRP), creditors were called upon to submit
their claims. Till the date of our signing of the standalone financial statements, claims submitted by
creditors have not been reconciled with the books of accounts of the Company. Pending such
recaonciliation and final outcome of the CIRP, no accounting impact in the books of accounts has been
made in respect af excess, short or non-receipts af claims for operational

,'

mucial creditors,



¢) The Company has given advances for supplies / services and the amount outstanding there as at 31#
March, 2020 was Rs. 1,928.34 lakhs. However, we have been unable to obtain sufficient appropriate
audit evidence regarding certain aspects of the aforesaid advances viz ageing analysis and the basis
on which the same will be adjusted in subsequent period. Hence, we are unable to comment on the
aforesaid advances and it is not practicable to quantify the financial effects of the same, if any, on the
standalone financial statements.

f] As at 315 March, 2020, the Company is having liahilities against "Creditors for Capital Goods” and
“Liability for Operating Expenses” amounting to Rs. 6,990.96 lakhs and Rs. 4,388.29 lakhs
respectively. However, we have been unable to obtain sufficient appropriate audit evidence
regarding certain aspects of the aforesaid liabilities viz ageing analysis and the basis on which the
aforesaid liabilities will be settled subsequently. Hence, we are unable to comment on the balances
appearing under the aforesaid liabilities and it is not practicable to guantify the financial effects of
the same, if any, on the standalone financial statements.

g] The Company is having a non-current investment of Rs.211.28 lakhs in equity shares of Odisha
Television Limited, an unquoted company, as at' 31 March, 2020, Original investment made by the
Company was Rs. 32,50,000 (3,25,000 equity shares of Rs.10 each). In the absence of the fair
valuation of the said investments at 315t March, 2020, we are unable to comment on the carrying
value of such investment as at 31 March, 2020 in standalone financial statements and related re-
measurement gain/ loss, if any, on the said investment.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole and in forming our opinion. We have nothing to report in this
regard.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 50 to the standalone financial statements which indicates that due to the
events or conditions as mentioned in the said Note, material uncertainty exists that may cast significant
doubt on the Company’s ability to continue as a going concern and, therefore, it may be unable to realize its
assets and discharge its liabilities in the normal course of business. However, the standalone financial
statements have been prepared on a going concern basis for the reason stated in the same Note,

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Hon'ble National Company Law Tribunal ['NCLT"}, New Delhi Branch, admitted a petition for initiation of
CIRP u/s 9 of the Insolvency and Bankruptcy Code, 2016 {'IBC') filed by one of the operational creditors of
the Company vide order dated 27% November, 2018 and appointed an Interim Resolution Professional
("IRP") to manage the affairs of the Company in accordance with the provisions of 1BC. The Committee of
Creditors {"CoC'} in its meeting held on 7% January, 2019 passed a resolution proposing to replace the IRP
and appoint a Resolution Professional ["RP") which was confirmed by NCLT vide its order dated 1st February,
2019, In view of pendency of the CIRP and in view of suspension of powers of Board of Directors and
explained to us, the power of adaption of the standalone financial statements of the Company for the year
ended 31 March, 2020 vests with the Resolution Professional (refer Note No. 1 to the standalone financial
statements). y




The Company's Resolution Professional is responsible for the matters stated in section 136(5) of the
Companies Act, 2013('the Act’) with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, change in equity and cash flow of the Company in accordance with Indian Accounting Standard
("IND AS") specified under section 133 of the Act, read with Companies (Indian Accounting Standard) Rule,
2015, as amended and other accounting principle generally accepted in India. This responsibility also
includes maintenance of adequale accounting records in accordance with the provisions of the 'Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and appiication of appropriate accouating policles, making fudgements and estimates that are
responsible and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring aceuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Resolution Professional is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Resolution Professional either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Resolution Professional is also responsible for overseeing the Company’s financial process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our responsibility is to conduct an audit of the Company’s standalone financial statements in accordance
with Standards on Auditing issue by the Institute of Chartered Accountants of India ("ICAI") and to issue an
auditor’s report. However, because of the matters described in the Basis of Disclaimer of opinion section of
our report, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these standalone financial statements.

We are independent of the Company in accordance with the Code of Ethics issue by ICAl and provisions of
the Act that are relevant to our audit if the standalone financial statements in India under Act, and we have
fulfilled our other ethical responsibilities in accordance with the Code of Ethics issue by ICAl and the
requirements under the Act,

Other Matlers

In view of lockdown imposed nationwide since 23rd March, 2020 due to COVID-19 pandemic and imposition
of travel restrictions, physical verification of books of accounts, documents, other audit evidences and face to
face discussion with management of the Company, in person, could not be done by us, We have relied on
documents provided to us electronically over mail. We have received the internal audit report for (1, Q2,
(03 and Q4 but due to travel restrictions we are unable to verify the observation s as given by the internal
auditors and have relied on such reports of internal auditor. We could not verify physical cash balance as on
31 March, 2020 in different location of the company and have relied on the certificate provided by the
management for the cash balance of Rs. 46.93 lakhs (P/Y : Rs. 247.96 lakhs).

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section [11) of Section 143 of the Act, we give in "Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.




2) As required by section 143(3) of the Act, we report that:

a] As described in the basis for Disclaimer of Opinion paragraph, we sought but were unable to
obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account;

c) The matters described under the Basis for Disclaimer of Opinion paragraph and Material
Uncertainty Related to going concern paragraph, as above, in our opinion, may have an adverse
effect on the functioning of the Company;

d] ds the company (s under CIRP the power of the divectors is temporarily suspended, thus reporting
regarding directors' disqualification under section 164(2) of the Act is not required;

e) Any qualification, reservation or adverse remark relating to the maintenance of accounts and other
matters connected therewith is as stated in the Basis for Disclaimer of Opinion paragraph above;

fl  With respect to the adequacy of the internal financial controls with reference to the financial
statements of the Company and the operating effectiveness of such controls, we give our separate
Report in "Annexure 2",

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations giving to us:

L. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note Nos. 38 and 47 to the standalone financial
statements;

I The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

1. There were no amounts which were required to be transfer to the Investor Education and
Protection Fund by the Company.

Others: Disclaimer of Opinion

Attention is drawn to Note Mo. 49 to the standalone financial statements, regarding non-recognition of
interest subsequent to insolvency commencement date i.e. 27" November 2018, and also for FY 2019-20 an
horrowing from banks and financial institutions and on non-cumulative, redeemable cumulative preference
shares, which is not in compliance with the requirements of IND AS - 23 on "Borrowing Costs" read with IND
AS - 109 on "Financial Instruments”, Such charges for FY 2019-20, has not been computed and disclosed in
MNotes to Accounts by the Company. Also, Rs. 1,067.14 lakhs towards interest calculated during FY 2018-19
which was not considered in audited standalone financial statements relating to FY 2018-19, has not been
considered in standalone financial statements for FY 2019-20. Had the aforesaid interest expenses been
recognised, finance costs, total expenses and loss for the year would have been higher by the said amount
having consequential impact on ether current financial liabilities and other equity.




provision of finance costs for FY 2019-20, the Company has obtained a legal opinion dated 2 June, 2020, a2
copy of which has also been submitted to us. However, the legal opinion does not provide any specific
conclusion for non-provision of “finance cost” in standalone financial statements.

Place: Kolkata

Date: The 31stday of July, 2020.
For K. PRASAD & CO
CHARTERED ACCOUNTANTS

| ,f}fﬂ“qf‘
\ (RAJESH JALAN)

Partner
Membership No. F- 55232
Firm Registration No.- 303062E

UDIN: 20055232AAAAA08472



ANNEXURE 1 TO THE INDEPENDENT AUDITOR'SREPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ in the
[ndependent Auditor's Report of even date to the members of the Company on the Standalone financial
statements for the year ended 315t March, 2020.

(i)

(ii)

(i)

(iv)

(v)

(vi)

(a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) According to the information and explanations given to us, the Company’'s Management
(“management”) physically verifies its fixed assets annually (except a significant portion of cables
and network equipment for which, as explained to us, physical verification is not practicable),
which, in our opinion, is reasonable having regard to the size of the Company and the nature of its
fixed assets. As informed, no material discrepancies were noticed on such verification of fixed
assets during the year.

However we have not received any approved guidelines fpolicy followed by the company for the
physical verification of these fixed assets.

(c) The title deeds of immovable properties recorded in the books of account of the Company are
held in the name of the Company.

According to the information and explanation given to us, the inventory has been physically
verified by the management during the year. In our opinion, the frequency of verification is
reasonable. As explained to us, there were no material discrepancies on physical verification of
inventory as compared to the book records.

According to the information and explanations given to us and on the basis of our examination of
the books of accounts, the Company has not granted any loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under Section 189 of the Act.

According to the information and explanations given to us in respect of loans, investments,
guarantees and security, the Company has compiled with the provisions of Sections 185 and 186
of the Act.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public. Also, refer paragraph (f) under "‘Basis for Disclaimer of Opinion’ section
of cur Independent Auditor’s Report on the standalone financial statements of the Company for
the year ended 312 March, 2020, regarding liabilities against ‘Creditors for Capital Goods' and
‘Liability for Operating Expenses’.

The maintenance of cost records has been specified by the Central Government under sub section
(1) of Section 148 of the Act. We have been informed by the management that the prescribed
accounts and records are in the process of being made and maintained.

(vii} According to the records of the Company, amounts deducted/ accrued in the books of account in

respect of undisputed statutory dues of duty of customs, value added tax, Profession tax, cess and
any other material statutory dues (except as mentioned herein below) have generally been
regularly deposited with the appropriate authorities.




According to the records of the Company, amounts deducted/accrued in the books of account in
respect of undisputed provident fund, employees’ state insurance, income tax, service tax, goods
and service tax and entertainment tax have not been regularly deposited with the appropriate
authorities and there have been significant delays in depositing the same in a large number of
Cases

According to the records of the Company, amounts deducted/accrued in the books of account in
respect of undisputed service tax, goods and service tax, income tax and entertainment tax, which
were outstanding as on the last day of the financial year for a period of more than six months
from the date they became payable, are as follows:

Amount :
Name of the Statute Nature of dues (Rs.In Herlotitg wlucll1 the
amount relates
Lalkhs)
Finance Act, 1994 Service Tax 31.83 October 2017 to June 2017

The Central Goods and Services Tax | Central Goods and 920,79 July 2017 to August 2018

Act, 2017 Services Tax o
The Odisha Gigtcrfszgr;g Services Tax Stsa;enﬁ;;;%;;d 992 20 July 2017 to ﬁuguslt 2018
et G | Sateoodeand | 5145 | uy 2017 0 st 201a
The 'l‘elenglfl;;a f;f}gé ;i;ld Services Stg:-.v C;cugsdr? :;1-:[ 106.19 July 2017 to August 2018
T gt Gy | Saecootsmd | reon | uty20u7 o mugunzots

Tax Deducted at

[Income Tax Act, 1961 343.92 April 2018 to August2018

Source

kg Gxlssa Entirgi]énment'[‘ax Act, Entertainment Tax 0.12 April 2017 to June 2017

Andhra Pradesh Entertainment Tax 5 G
Act, 1939 Entertainment Tax 13.38 April 2017 to June 2017

Chhattisgarh Entertainments Duty o k
and Advertisement  Tax Act 1936 Entertainment Tax 17.76 April 2017 to June 2017
The Madhya Pradesh

Entertainments Duty and Entertainment Tax 1.71 April 2017 to June 2017

Advertisement  Tax Act, 1936

According to the information and explanation given to us, the dues as at 315 March, 2020 of Income Tax,
Sales Tax, Service Tax, Custom Duty, Excise Duty, VAT and GST, which have not been deposited on account
of any dispute, are as follows:




Period to which
Amount the amount ; :
Name of the Statute Nature of Dues ) relates Forum whe:"; dispute is
{Rs.In {Financial year) PEREATE
Lakhs)
Tax and interest Commissioner of Income Tax
Income Tax Act, thereon for 175.15* 2005-06, 2006-07, | (Appeals), Bhubaneswar
1961 non-deduction of tax at - 2008-09, 2010-11,
source
i Service Tax and interest 2006-07, 2007-08, | Commissioner, GST & Central
HinanpeAct, 1994 thereon el 2009-10, I2xcise, Bhubaneswar
‘Finance Act, 1994 fﬁg:é‘;fax andinterest | 4 1u9996 | 2010-11, 2014-15 i;iﬁf}g:jﬁﬁniﬁigf
Service Tax and interest AR Gonunissoner | Aucit)
Finance Act, 1994 3 13.00 2013-14 of Central Excise, Customs &
thereon R
Service Tax, Bhubaneswar
Finance Act, 1994 Service Tax 338.06 2015-16 Cn:-n_‘.tmlss:oner, GST & Central
Excise, Bhubaneswar
Commissioner (Appeals) GST
Finance Act, 1994 Service Tax 21,104+ 2012-13,2013-14 | & Central Excise and
Customs
Commissioner (Appeals) GST
Finance Act, 1994 Service Tax 13.00 2013-14 & Central Excise and
i Customs
The Orissa Entry Tax Hon'ble High Court of
Act 2003 Entry Taz 100 2000- Orissa ,Cu’?tack
”“?I‘E;;I,S;%{%tw | Entry Tax 7€ 9¢ 2011-12 ggllzhmaercmlTax Department
The Orissa Commercial Tax Department
Entertainment Tax | Entertainment Tax 69.75 2006-07 Odisha
Act, 2006

*Rs. 60.06 lakhs has been deposited under protest in this regard.
“Rs. 44.22 lakhs has been deposited under protest in this regard.
***Rs. 0.54 lakhs has been deposited under protest in this regard.

(viii)  The Company is under CIRP and hence repayment of all the loans from banks and FIs is on hold.
Amount of a ate default during the ;
Name of the Lenders: vearended E’%lg::ervglarrh, 2018 (Rs. IngLakhs] Period of Default
Banks: -
Karnataka Bank Limited 275.40 10 to 264 days
UCO Bank 390.00 1to 275 days
_Union Bank 140.00 1to 275 days

The above details have been disclosed in the standalone financial statements for the year 2017-18. We have
not received any evidence of the repayment of the above loans during the financial year 2019-20 in view of
ongoing of CIRP process.




Also, refer paragraph (b) under ‘Basis for Disclaimer of Opinion’ section of our Independent Auditor’s Report
on the standalone financial statements of the Company for the year ended 31t March, 2020.

Further, refer paragraph (d) under ‘Basis for Disclaimer of Opinion’ section of our Independent Auditor's
Report on the standalone financial statements of the Company for the year ended 315March, 2020, which
mentions about the fact that the reconciliation of claims by the financial creditors with books of accounts is
in process.

(ix) The Company has not raised any money during the year by way of initial public offer or further public offer
(Including debt instruments).

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
standalone financial statements and as per information and explanations given to us by the management /
RP, we report that we have neither come across any instance of fraud by the Company or on the Company
by its officers or employees, noticed or reported during the year, nor have we been informed of any such
case by the management / RP.

%) According to the information and explanations given to us, managerial remuneration has been paid
B p B 24 P
provided in accordance with the requisite approvals mandated by the provisions of section 197 read with
schedule V to the Act,

(xii) The Company is not Nidhi Company.

(xiii) According to the information and explanation given to us, all transactions entered into by the Company
with related parties are in compliance with section 177 and 188 of the Act, where appllcahle and the
details have been disclosed in the standalone financial statements etc.

(xiv) As per the information and explanations given to us, the Company has not entered into any non-cash
transactions during the year with former directors or persons connected with them.,

(xvi} In our opinion and according to the information and explanations given to us, the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

Place: Kolkata

Date: The 315t day of July, 2020.
For K. PRASAD & CO.
UDIN: 20055232AAAAA08472 CHARTERED ACCOUNTANTS

(RAJESH JALAN)

Fartner

Membership Mo, F- 55232

Flrm Registration No.- 303062E



ANNEXURE -11 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph (2)f under ‘Report on Other Legal and Regulatory Requirements’ in our Independent
Auditor’s Report of even date, to the members of the Company on the standalone financial statements for the
year ended 315t March, 2020)

Report on the Internal Financial Controls with reference to Financial Statements under clause (i) of sub
- section 3 of Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of the Company as of 315t March, 2020
in conjunction with our audit of the standalone financial statements of the Company for the year ended on that
date.

Management's Responsibility for Internal Financial Controls

The Company's Resolution Professional is responsible for establishing and maintaining internal financial
controls, based on the internal control with reference to financial statements criteria established by the
Company, considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the orderly and elficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records and
the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements hased on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing specified under section 143(10) of the Act to the extent applicable to an audit of internal
financial controls, both issued by the ICAL Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining in understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls with reference to financial statements.




Meaning of Internal Financial Controls with reference to Financial Statements

A Company’s internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Company’s internal
financial control with reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2] provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors/RP of the company; and (3) provide reasonable assurance
regarding prevention of timely detection of unauthorised acquisition, use or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial contrels with reference to financial statements,
including the possibility of collusion or improper management override of controls, material migstatements
due to error or fraud may occur and not to be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified in the operating effectiveness of the Company's internal financial control with
reference to financial statements as at 315t March, 2020:

a) Deficiencies in documentation in relation to borrowings [fully described in paragraphs (b) and (d)
under 'Basis for Disclaimer of Opinion' section of our Independent Auditor’s Report on the standalone
financial statements of the Company for the year ended 315t March, 2020];

b) Ageing analysis etc. pertaining to advances given for supplies/services [fully described in para (e)
under ‘Basis for Disclaimer of Opinion’ section of our Independent Auditor's Report on the standalone
financial statements of the Company for the year ended 31t March,2020;

¢) Ageing analysis etc. pertaining to liabilities against ‘Creditors for Capital Goods' and ‘Liability for
Operating Expenses ‘[fully described in para (f) under "Basis for Disclaimer of Opinion’ section of our
Independent Auditor's Report on the standalone financial statements of the Company for the year
ended 315 March, 2020;

d) Omission to get impairment assessment done in respect of certain tangible and intangible assets and in
obtaining fair valuation of a non-current investment, [fully described in paragraphs (a) and (g)
respectively, under ‘Basis for Disclaimer of Opinion’ section of our Independent Auditor’s Report on the
standalone financial statements of the Company for the year ended 31t March, 2020].




¢) Considering the nature of Company's business involving multiple operating locations and the risks
involved, during our course of audit, we have not come across any Risk & Control Matrix, identifying
major risks impacting standalone financial statements of the company and implementing appropriate
contral framework to combat such risks.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial controls with
reference to financial statements, such that there is a reasonable possibility that a material
misstatement of the Company's annual or interim financial statements will not be prevented or
detected on a timely basis.

In our Opinion, the Company has, in all material respects, maintained adequate internal financial
controls with reference to financial statements as of 315t March, 2020, based on the internal control
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI an except for the
possible effects of the material weaknesses described above on the achievement of the objectives of the
control criteria, the Company’s internal financial controls with reference to financial statements were
operating effectively as of 31+ March, 2020.

We have considered the material weakness identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the standalone financial statements of the
Company for the year ended 31+ March, 2020, and these material weaknesses have affected our
opinion on the standalone financial statements and we have issued a disclaimer of opinion on the
standalone financial statements of the Company.

Place: Kolkata
Date: The 315t day of July, 2020. For K. PRASAD & CO.
CHARTERED ACCOUNTANTS

UDIN: 20055232AAAAA08472
H JALAN)

Partnar
Mambership No. F- 55232
Firm Reglstration Mo,- 303062E



K. Prasap & ComMpaNy

CHARTERED ACCOUNTANTS

24, R. M. MUKHERIJEE ROAD, KOLKATA-700 Q01
FH : (033) 2248-0268, 2248-4654, 2248-66467, Email : krl 2@kprasad.in, Wabsite : www.kprasad.in

INDEPENDENT AUDITOR'S REFORT
To the Members of

ORTEL COMMUNICATIONS LIMITED

Report on the Consolidated Financial Statements
Disclaimer of Opinion

We were engaged to audit the accompanying consolidated financial statements of ORTEL
COMMUNICATIONS LIMITED ("the Company”) which comprise the Balance Sheet as at 31 March, 2020, the
Statement of Profit and Loss (including other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flow far the year then ended and a Summary of significant accounting and other
explanatory information.

We do nol express an opinion an the accompanying consolidated financial statements of the company in
view of the significance of the matters described in the Basis for Disclaimer of Opinion section of our report.
We have not heen able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion
on these consolidated financial statements,

Basis for Disclaimer of Opinion

a) As mentioned in Note Mo. 51 to the consolidated financial statements, no impairment assessment of
Praperty, Plant and Equipment, Capital Work-in-Progress, Goodwill and Stores & Spares in carrying
values of these assets as at 31 March, 2020, has been made by the Company. Thercfore, we are
unable to comment on the consequential impairment, if any, that is required to be made in the
carrying value of Property, Plant and Equipment, Capital Work-in-Progress, Goodwill and Stores &
Spares. Hence we are unable comment on the carrying value of Property, Plant & Equipments as
shown in consolidated financial statements as at 315t March, 2020,

b} In respect of Company's borrowings from banks and financial institutions (including NEFCs)
aggregating to Rs 1664437 lakhs and bank balances (current accounts and term deposits)
aggregating to Rs 343.83 lakhs, independent balance confirmations as at 31t March, 2020 have not
heen received.

¢] We have been informed by the Resolution Professional that certain information including the
minutes of meetings of the Committee of Creditors are confidential in nature and cannot be shared
with anyone other than the Committee of Creditors and NCLT. Accordingly, it is not practicable to
commment on the passible linancial effects on the consolidated financial statements, including on
presentation, reporting and disclosures, if any, that may have arisen if we had been provided access
to those information.

d} As a part of Corporate Insolvency Resolution Process (CIRP), creditors were called upon to submit
their claims. Till the date of our signing of the consclidated financial statements, claims submitted by
creditors have not been reconciled with the books of accounts of the Company. Pending such
reconciliation and final outcome of the CIRP, ne accounting impact in the books of accounts has been
made in respect of excess, short or non-receipts of claims for operational and financial creditors.




Hence, it is not practicable to quantify the financial impact of the same, if any, on the consolidated
financial statements, (refer Note No. 50 to the consclidated financial statements).

) The Company has given advances for supplies / services and the amount outstanding there as at 31+
March, 2020 was Rs. 1,928.34 lakhs. However, we have been unable to obtain sufficient appropriate
audit evidence regarding certain aspects of the aforesaid advances viz ageing analysis and the basis
on which the same will be adjusted in subsequent period. Hence, we are unable to comment on the
aforesaid advances and it is not practicable to quantify the financial effects of the same, if any, on the
consolidated financial statements.

f) As at 313 March, 2020, the Company is having liabilities against "Creditors for Capital Goods” and
“Liability for Operating Expenses” amounting to Rs. 6,990.96 lakhs and Rs. 4,388.29 lakhs
respectively, However, we have been unable to obtain sufficient appropriate audit evidence
regarding certain aspects of the aforesaid liabilities viz aging analysis and the basis on which the
aforesaid liabilities will be settled subsequently. Hence, we are unable to comment on the balances
appearing under the aforesaid liabilities and it is not practicable to quantify the financial effects of
the same, if any, on the consolidated financial statements.

g) The Company is having a non-current investment of Rs.211.28 lakhs in equity shares of Odisha
Television Limited, an unquoted company, as at 31t March, 2020. Original investment made by the
Company was Rs. 32,50,000 (3,25,000 equity shares of Rs.10 each). In the absence of the fair
valuation of the said investments at 31t March, 2020, we are unable to comment on the carrying
value of such investment as at 31st March, 2020 in consolidated financial statements and related re-
measurement gain/ loss, if any, on the said investment.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole and in forming our opinion. We have nothing to report in this
regard.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 48 to the Consolidated financial statements which indicates that due to the
events or conditions as mentioned in the said Note, material uncertainty exists that may cast significant
doubt an the Company’s ability to continue as a going concern and, therefore, it may be unable to realize its
assets and discharge its liabilities in the normal course of business. However, the consolidated financial
statements have been prepared on a going concern basis for the reason stated in the same Note.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Hon'ble National Company Law Tribunal ('NCLT"), New Delhi Branch, admitted a petition for initiation of
CIRP u/s 9 of the Insolvency and Bankruptcy Code, 2016 ('1BC’) filed by one of the operational creditors of
the Company vide order dated 27% November, 2018 and appointed an Interim Resolution Professional
(‘IRP’) to manage the affairs of the Company in accordance with the provisions of IBC. The Committee of
Creditors (*CoC’) in its meeting held on 7% January, 2019 passed a resolution proposing to replace the IRP
and appoint a Resolution Professional (‘RP") which was confirmed by NCLT vide its order dated 1% February,
2019, In view of pendency of the CIRP and in view of suspension of powers of Board of Directors and
pany for the year




ended 315 March, 2020 vests with the Resolution Professional (refer Note No. 1 to the Consolidated financial
statements).

The Company's Resolution Professional is responsible for the matters stated in section 136(5) of the
Companies Act, 2013(‘the Act’) with respect to the preparation of these Consolidated financial statements
that give a true and fair view of the financial position, financial performance including other comprehensive
income, change in equity and cash flow of the Company in accordance with Indian Accounting Standard
(“IND AS") specified under section 133 of the Act, read with Companies (Indian Accounting Standard) Rule,
2015, as amended and other accounting principle generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safepuarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judpements and estimates that are
responsible and prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated financial statements that give a true and
Fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Consolidated financial statements, the Resolution Professional is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Resolution Professional either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Resolution Professional is also responsible for overseeing the Company's financial process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our responsibility is to conduct an audit of the Company's consolidated financial statements in accordance
with Standards on Auditing issue by the Institute of Chartered Accountants of India ("ICAI") and to issue an
auditor's report. However, because of the matters described in the Basis of Disclaimer of opinion section of
our repart, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements.

We are independent of the Company in accordance with the Code of Ethics issue by ICAl and provisions of
the Act that are relevant ta our audit if the consclidated financial statements in India under Act, and we have
fulfilled our other ethical responsibilities in accordance with the Code of Ethics issue by ICAl and the
requirements under the Act.

Other Matters

We did not audit the financial statements of the subsidiary, whose financial statements reflects total assets of
Rs. 0.21 lakhs as at 315 March, 2020, total revenue of Rs. Nil and net cash outflows amounting to Rs. 0.50
lakhs for the year ended on that date, as considered in the consolidated financial statements. These financial
statements are audited and have been certified by the management and our opinion on the consolidated
financial statements, in so far as to relates to the amounts and disclosure included in respect of the
subsidiary and our reports in terms of sub - section (3) of Section 143 of the Act, in so far as it relates to the
subsidiary is based solely on such audited financial statements. In our opinion and according to the
information and explanations given to us by the management of the Company, these audited financial
statements are not material to the consolidated financial statements.

In view of lockdown imposed nationwide since 23rd March, 2020 due to COVID-19 pandemic and impaosition
of travel restrictions, physical verification of books of accounts, documents, other audit evidences and face to
face discussion with management of the Company, in person, could not be done by us. We have relied on
documents provided to us electronically over mail. We have received the internal audit report for (1, Q2,
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quditors and have relied on such reports of internal auditor. We could not verify physical cash balance as on
31 March, 2020 in different location of the company and have relied an the certificate provided by the
management for the cash balance of Rs. 46.93 lakhs [P/Y : Rs. 247.96 lakhs). !

Report on Other Legal and Regulatory Requirements

1] As required by section 143(3) of the Act, we report that:

a)

g)

As described in the basis for Disclaimer of Opinion paragraph, we sought but were unable to
obtained all the information and explanation which to the best of our knowledge and belief were
necessary for the purpose of our audit;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive [ncome), the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account;

The matters described under the Basis for Disclaimer of Opinion paragraph and Material
Uncertainty Related to going concern paragraph, as above, in our opinion, may have an adverse
effect on the functioning of the Company;

As the company is under CIRP the power of the directors is temporarily suspended, thus reporting
regarding directors’ disqualification under section 164(2) of the Act is not required;

Any qualification, reservation or adverse remark relating to the maintenance of accounts and other
matters connected therewith is as stated in the Basis for Disclaimer of Opinion paragraph above;

With respect to the adequacy of the internal financial controls with reference to the financial
statements of the group and the operating effectiveness of such controls, we would like to state
that we have given our separate report in respect of the Company along with our audit report on
the standalone financial statements of the company. .

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations giving to us:

I; The Company has disclosed the impact of pending litigations on its financial positian in its
Consolidated financial statements - Refer Note Nos. 38 and 47 to the Consolidated financial
statements;

L. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

111. There were no amounts which were required to be transfer to the Investor Education and
Protection Fund by the Company.

Others: Disclaimer of Opinion

Attention is drawn to Note No, 47 to the consolidated financial statements, regarding non-recognition of
interest subsequent to insolvency commencement date i.e. 27 November 2018, and also for FY 2019-20 on

borrowing from banks and financial institutions and on non-cumulative, redeemable cumulative

preference
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shares, which is not in compliance with the requirements of IND AS - 23 on "Borrowing Costs” read with IND
AS - 109 on “Financial Instruments”, Such charges for FY 2019-20, has not been computed and disclosed in
Notes to Accounts by the Company. Also, Rs. 1,067.14 lakhs towards interest calculated during FY 2018-19
which was not considered in audited Consolidated financial statements relating to FY 2018-19, has not been
considered in Consolidated financial statements for FY 2019-20. Had the aforesaid interest expenses been
recognised, finance costs, total expenses and loss for the year would have been higher by the said amount
having consequential impact on other current financial liabilities and other equity. In support of non-
provision of finance costs for FY 2019-20, the Company has obtained a legal opinion dated 2 June, 2020, a
copy of which has also been submitted to us, However, the legal opinion does not provide any specific
conclusion for non-provision of “finance cost” in consolidated financial statements.

Place: Kolkata

ate: Tl st (l; f July, f
Date: The 31+ day of July, 2020 For K. PRASAD & CO.
CHARTERED

UDIN: 20055232AAAAAP6117

Partner
Membarship MNo. F- 55232
Flrm Heglstration No.- 303062E



