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Ref: SA/0/7R

INDEPENDENT AUDITOR'S REPORT
To

The Members of
Thc Orissa Minerals Development Company Limited

A.   Report on the Financlil Statements

We have audited the accompanying financial statement ofThe Orissa Minerals Development Company
Limited, which comprise tile Balance Sheet as at 31   March, 2014, the Statement of Proilt and Loss mid
Cash Flow Statement for the year then ended, and a summary of significant accounting policies a,id other
explanatory information.

B. Mnnligement's Responsibility for the Finglicial Statements
Management is  responsible for the preparation of these fi nancial statements that givc a true and fair view of
the financial position. financial  performance of the Company  in  accordance with the Accounting Standards

referred to in sub·section  (3C)  of Section  211   of thc Companies  Act,  1956  ("the Act").  This  responsibility

includes the design, implementation and maintenance of internal control relevant to the preparation and fair

presentation of the financial  Statements that are free from material misstatement, whether due to fraud Of

error.

C.  Auditor's Responsibility
Our responsibility is to expres$ an opinion on these financial statements based on our audit. We conducted

our audit in accordance with the Standard on  Auditing issued by tIle Institute of Chanered Accountants of

India. Those Standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free form material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements, The procedures selected depend on the auditor's judgment, including the assessment

of the risks of material misstatement  of the  financial Statements, whether due to  fraud  or error.  In making

those risk assessments, the auditor consideri internal control relevant to the Company's preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances. An audit also includes evaluating t.he appropriateness of accounting policies used and the

reasonableness of the accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence wc have obtained is sufficient and appropriate to provide a basis for our

qualified audit opinion. 45:<03
32-411-   -.      ...
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D.    'Basis for "Qunlified Opinion"
Attention  is  drawn to  the Note  32 to the Financial Statements regarding  non avai lability  of confirmation  of

balances from Trade Payabl es/Trade  Rocci vables/Loans & Advances  and  thc adj ustment,  if any,  which  may

arise on receipt of confirmations with their consequential impact on tile year's profit and year-end Assets &

Liabilities  is not ascertainable.

E.  Qualified Opinion

In our opinioil and to the best of il:formation and according to the explanations given to us, the
financial statement   give "except for the e.ffecis of the matter described in the Basi* for Qi,alified

Opinion paragraph" the information required by the Act in tlte manner so required ond give a true (Ind

fair Rew in  conformity with  the accounlinly principles  generally  accepted in  india:

in)      In  the case  of the  Balance  Sheet, of the rtate  of affairs  of ihe  Company as  at  March  31,2014;

0))      In  the case  of the Statemenl  of Profit  and  Loss,  of the projiffor the year ended  on that  date;

C€)      In the  case  ef Cash  Flow  Statement,  of tile  Casli  Flows for the  year  ended  on  that  date,

F.      Emphasis of matter

We  almo draw attention to Note 36 to the financial  atements which  states about preparation of the

accounts on a going concern basis in spite of the fact that mining operations  of tlic Company have

been stopped  for more than three years due to non receipt of environment/forest/other glearances from

thc Government of Odisha as well  as Central  Government and the management is regularly following

up with tile Governments for opening and resumption of mining operations. Our opinion is not

Qualified in respect of this matter.

G.   Report on Other Legal and Regularly Reqi,irements

1.  As required by the Companies (Auditor's Report) Order, 2003 ("the Otder") issued by the Central

Government of India in tcrms of sub-section (4A) of Section 227 of thc Act, we give in the Annexure a

statemont on the matters specified in paragraphs 4 and 5 ofthe Order·

2.      As  required by Section  2270) of the Act, we report that:

a.    we have obtained all the information and explanations which to the best of our knowledge and

belief were  necessary  for the purpose  of our audit;

b.     In our opinion proper books of account as required by law have been kept by the Company so far

as appears from our examination of those books;

c.   The Balance Sheet. Statement of Profit and Loss and Cash Flow Statement dealt with by this

report are in agreement with the books of' account;

.e.:3:ISt;...  : :.,4
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d.      In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply

with the accounting standards refen'ed to in sub-section (3C) of Section 211 ofthe Act;
c.    The provision of clause (g) of sub-section (1) of Section 274 of the Act is riot applicable to the

Company,  vide  notification  GSR  -  829 (Z) dated  21.TO.2003   issued   by  the   Depmtment  of

Company Affairs, Govt. of India, New Delhi.
f.       Since the Central Government  has not issued  any notifi cation  as  to  the rate at which  tile cess  is to

bo paid under Section 441 A  of the  Act nor has  it issued any Rules under the said Section,

prescribing the manner itt whieli such cess is to be paid, no cess is due and payable by the

Company.

For L.B.JHA & Co.
Chartered Accountants

Firul Registration Number: 301088E

»(A.1, Gandhi)
Place: Kolkata
Date: 30.05.2014

Partner

Membership No 16350
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Ref: SA/L.1 R

ANNEXURE TO THE AUDITORS, REPORT
(Referred to in Paragraph G.1  of our report of even date)

'. [a]   The Company has maintained proper records to show full particulars including
quantitative details and situation ofthe fixed assets.

[b]      The Fixed Assets havc beeli phymically verified during the year by the management. In
our opinion.  the frequency  of verification  is reasatiable having  regard  to the size of the
Company and tile nature of its fixed assets. The discrepancies noticed on such
verification  were not material  and  have  been properly dealt with in tile books of account.

[C] In our opinion, and according to tile information and explanations given to us, the
Company has not disposed off a substantial part of its fixed assets during the year.

2, [a]          As explained to us, stock of stores have been physically verified during the year by the
management. Stock of Finished Goods and Raw Materials has been physically verified
by an outside agency on behalf of the Company. In our opinion, the frequency of
verification is reasonable.

[b]       In our opinion, the procedures of physical verification of inventory followed by the
management wcre reasonable aid adequate in relation to the sizo ofthe Company and tile
nature of its business.

[C] In our opinion, the Company is maintaining proper records of inventory. The
discrepancies  noticed  on  physical  verification  of inventory  as  compared  to  book  records
were not material.

3. The Company has not granted/taken any loans secured unsecured to/from companies, firm or other
parties covered in the register maintained under Section 301 of the act.

4. in our opinion and according to the information and explanations given to us mid based on our
review, there are adequate internal control procedures commensurate with the size ofthe Company
and the nature of its business for the purcliase of inventory and fixed assets and for the sale of
serviccs. There was no sale of goods made during the year. Futther, on the basis of our
examination on the bookg and records of the Company, and according to the information and
explanations  given  to  us,  we have  neither come across  nor  have  we been informed  of any instances
of major weaknesses  in the aforesaid  internal  rontrol  prooedure and continuing  failure on the part
of tlie  maliagemellt to take  corrective  coll rse  of action  in  this  regard.

J. In our opinion and according to the information and explanations given to us, during the year there
were no transactions that were need to be entered into the register in pursuance of Section 301  of
Act.

i. The Company has not accepted any deposits under the provisions of Sections 58A and 58AA of
the Act and the rules framed there under.

7. tn our opinion, and based on our review, the Company has an internal audit system which need to
be strengthened to  make it commensurate with the size and nature of its  business.

8. We have made an overall review of the books of account maintained  by the Company, pursuant to
the rules made by the Central Government of India, for the maintenance of cost records has been

='»«
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prescribed under clause (d) of sub·section (1 ) of Section 209 of the Act and are of the opinion that
primafacie, the prescribed accounts and records have been made and maintained. We have not,
however, made a detailed examination  of the records with  a view 10 determine whether they are
accurate mid complete.

9. ra]          According to the information and explanations given to us and records of tho Company
examined   by   us,   the   Compatty   is   generally   regular   in   depositing   with    appropriate
authorities undisputed statutory dues including Provident Fund, Investor Education and
Protection Fund, Employees' State insurance, Income Tax, Salcs Tax, Wealth Tax,
Service Tax, Custoins Duty, Exdse Duty, Cess and other material statutory dues as
applicable to·it.

Therc are no arrears of outstanding statutory dues other than share of shortfall of
dist:ributable interest on Provident  Fund as at the last day of the financial year for a period
of more than 6 months from the date they became payable:

Namc of Statute Nature of due Amount Period to        Due date of
(  in lacs) which it payment

relate

P.F. Act. Share of shortfall   3.00 (Estd.) 2012-13 4,

of distributable
interest

*P.F A/cs. yet to be audited after which the dues would be deposited to the P.F Fund.

[b]      According to the information and explanations given to us records of the Company
examined by us. no undisputed amounts payable in respect of income tax, wealth tax,
service tax, sales  tax,  customs duty, excise  duty  and  cess  as at March 31,2014 which
have not been deposited on accoui,t of disputed  except as  follows:-

Name of Nature of Period to which it Forum where dispute is Amount
Statute due$ pertains pending ( Re. in

Lac)
Sales Tax CST 2003-2004 Tribunal 4.44

Act
Orissa Entry Ent.ry Tax      2005-2008 Additional 30.11

Tax Act Commissioner (Appeal)
Sales   Tax 0-VAT 2005-06 High Court of Orissa 21.34
Act
Sales Tax 0-VAT 2006-07 Commissioner (Appeal) 224.26
Act

10. The Company does not. have any accumulated losses, The Company has neither incurred cash
losses during the financial year covered by our audit nor in the immediately preceding financial
ycar.

11.         According to the records ofthe Company as examined by us and the information and explanations
given to us, the Company has not accepted any deposits/loans from any financial
institutions/banks nor it has issued any debentures,

12,     Based on our examination of documents and records and according to the information and
explanations given by the management, the Company has not granted loans and advances on the
basis ofsecurity by  way of pledge of shares, debentures and other Securities.

»i  »'.  i.- LIC\\
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13.      In our opinion, and according to explanatiolis received from the management, the provisions of
any special statutes relating to a chit fund or a nidhi/mutual benefit fundi societies arc not
applicable to tile Company.

14.        In our opinion and according to the information aiid explanations given to uk the Company is not
dealing in or trading in shares. securities, debentures and other investments.

15.       In our opinion and according to the information and explanations given to us, the Company has
not given any guarantees for loans taken by otherg from banks or financial institutions during tile
year.

16.      Iii our opinion, and according to tha information given to us, ihc Company has not availed any
Term loans.

17.             On the basis of an  overall  examination  of the balance sheet  of the Company.  in our opinion,  and
according to the information and explanations given to us, there are no funds raised on a short-
term basis, which have been used for long-term investment.

18. The Company has not madc any prefetetitial allotment of shares to parties and companies covered
in the regigter maintained under Section 301  of the Act during the year.

19.      ln our opinion and according to tile information and explanations given to us, the Company has
not issued any debentures during the year nor has any debentures outstanding as at 31m
Marcli,2014,

20. The Company has not raised any moncy by way of any public issue during the year.

21.         During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to tile
information and explanations given to  us, we have neither come across  any  instance of fraud on or
by the Company, noticed or reported during the year, nor have wc been informed  of any such case
by the Management.

For L.B.JHA & Co.
Chartered Accountants

Firm Registration Number: 301088E

(A.*. Gandhi)
Place: Kolkate '4:.. 1 11,--,·,/:.,-5, Partner
Date:30.05.2014 Z.,2/  .,--pri 'f Membership No 16350
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