rint Paper

& Industries Limited
9/1, R .N. Mukherjee Road
Kolkata 700 001.

The Secretary

Bombay Stock Exchange Lid

Corporate Relationship Department, 15t Floor
New Trading Ring, Rotunda Building, P J Tower
Dalal Street, Fort,

Mumbai — 400001

corp.relations@bseindia.com
bhushan.mokashi@bseindia.com

The Manager

Listing Depariment

National Stock Exchange of India Ltd
Exchange Plaza, C-1, Block G,5" Floor,
Bandra-Kurla Complex

Bandra (E), Mumbai - 400051
cmlist@nse.co.in

nageshp@nse.co.in

Dear Sir,

Phone: 30573700 / 30410900
Cable : ORIENPAPER

Fax :2243 0490

Email :
orientp@giascl01.vsni.net.in

July 27, 2011

(022)22723719/22722037
22722039/2041/2061
22658121

(02266418125 / 26
(022)26598237/3238

This is to inform you that the Board of Directors of the Company has decided o demerge the Cement Undertaking
of the Company as a going concern to a newly incorporated wholly owned subsidiary of the Company, namely
Orient Cement Limited, through a scheme of arrangement that will take effect on 1 April 2012, subject to approvals
of the Crissa High Court, shareholders and other regulatory approvals. Pursuant to sanction of the arrangement, the
shareholders of the Company will be entitled to shares in Orient Cement Limited in the same proportion as their
current shareholding in the Company Attached is the press release issued in this regard

Thanking you,

Yours faithfully,
For ORIENT PAPER & INDUSTRIES LTD,

-

¢

ﬂ i e /
(P K Sonthalia)
President (Finance) & CFO

Encl: as above

" Regd. Office: Unit VIIL, Plot no.7, Bhoinagar, Bhubneswar-751012 (Orissa)




Orient Paper and Industries Limited

For Immediate Release

ORIENT PAPER AND INDUSTRIES TO DEMERGE ITS CEMENT BUSINESS TO
CREATE A PURE-PLAY CEMENT COMPANY BY WAY OF A CLASSICAL DEMERGER
WITH MIRROR SHAREHOLDING

ORIENT’S SHAREHOLDERS TO PARTICPIATE DIRECTLY IN THE CEMENT COMPANY

Mumbai, July 27, 2011: The Board of Directors of Orient Paper and industries Limited ("OPIL") in its
meeting held today, approved a proposal to demerge the cement business of OPIL into Orient
Cement Limited ('Orient Cement’)

OPH. shareholders will get 1 (one) new equity share of Orient Cement for each equity share that they
hold in OPIL, in addition to their existing OPIL shares. On effectivenass of the demerger, Orient
Cement is proposed to be listed on BSE and NSE, being exchanges where OPIL is currently listed.

The Board of Directors of Qrient Cement, in its meeting held today, also approved the demerger
proposal

Mr. C K Birla, Chairman, OPIL said “Orient Paper and Industries, in its effort to enhance shareholder
value has undertaken this restructuring exercise. The Company has ambitious plans for its cement
business and the demerger will provide an opportunity to shareholders to directly participate in the
pure-play cement company. The restructuring is expected fo unfock value for shareholders ™

Mr. M L Pachisia, Managing Director, OPIL, added “Creation of a pure-play cement company will
alfow Orient Cement fo focus on the cement business and achieve faster growth. At the same fime
OPH. management will be able to provide greater focus on growing paper and electricals businesses.”

The Restructuring Proposal

The Board of OPIL approved the classical demerger of the cement business with mirror shareholding
as it believes that the restructuring will meet the following objectives, viz:

+ Creation of a pure-play cement company and to provide existing shareholders an opportunity to
participate directly in the cement business

¢ Enable both entities to explore various options to augment their growth plans

¢ Sharpen management focus and assign greater accountability for each of the businesses
Unlock shareholder value as the demerger allows both companies to find their true value

The demerger will be undertaken through a Court approved Scheme of Arrangement under Sections
391 to 394 of the Companies Act, 1956 (“Scheme”) and will be subject to approval of the Hon’ble High
Court of Orissa. The appointed date for the Scheme is April 1, 2012. The Scheme will further be
subject to various statutory approvals, including those from the shareholders and the lenders /
creditors of OPIL

Under the Scheme, OPIL will transfer its cement business to Orient Cement. In consideration, Orient
Cement will issue one equity share of Rs.1/- each credited as fully paid up to the shareholders of
OPIL for each equity share they hold in OPIL as of the record date. The shareholders will continue to
hold shares of OPIL.

- Post implementation of the Scheme, Orient Cement will be listed on the National Stock Exchange and
- 'the Bombay Stock Exchange. The company will issue fresh shares of Orient Cement to shareholders
ooef OPIL and therefore Oraent Cement wall have a mirror shareholdlng as in OPIL :




Orient Paper and Industries Limited

Advisors to the Restructuring
Kotak Investment Banking as transaction advisors
Khaitan & Co as Legal Advisors

Doshi, Chatterjee, Bagri & Co Chartered Accountants submitted a report on the share entitiement
ratio

Kotak Investment Banking provided the fairness opinion

About Orient Paper and Industries Limited

OPIL is a diversified company engaged in three distinct businesses viz. cement, electricals and paper.

The company has a cement manufacturing capacity of 5 mtpa with a 50MW captive power plant and
is one of India's lowest cost cement producers. In 2010-11, the company registered a volume growth
of 15% as against 5% industry growth Cement contributed ~53% to the revenue of the company in
FY 2011. The company has robust growth plans for its cement business and is currently expanding
through a green field project in Karnataka

The company’s electrical business consists of fans and lighting products. OPIL achieved a volume of
65 lac fans and 81 lac CFLs in FY 2011. The company is the largest exporier of fans from India
accounting for 48% of total export of fans from India. The company plans to shortly enter the small

slecirical appliances market with a wide range of products

The Company has a large portfolio of products in the paper segment including tissue paper, branded
notebooks, writing, printing and photocopying paper and allied chemicals. OPIL has a fully integrated
paper and caustic / chlorine manufacturing facility in Madhya Pradesh and is now setting up a 55 MW
thermal power plant at the facility.

For further information contact:

Mr. Hiren Shah | Ms Upasana Puri | Ms Priyanka Patil

HANMER MSL Communications Pvt. Ltd.

+91 9820384223 | +91 99305 63303 | +91 9545553310
upasang. puri@hanmermsl.com | privanka.patil@hanmermsl.com




