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To

The Board of Directors

Oil and Natural Gas Corporation Lirited
New Delhi

Independent Auditors’ Review Report on Interim Financial Information

1. We have reviewed the accompanying Statement of Unaudited $Standalone Financial
Resuits {"the Statement”) of Oil and Natural Gas Corporation Limited {(“the
Company”) as of June 30, 2014, being submitted by the Company pursuant to
Clause 41 of the Listing Agreement with the Stock Exchanges, except for the
disclosures regarding ‘Public Shareholding' and 'Promoter and Promoter Group
Shareholding' which have been fraced from-disclosures made by the management
and have not been reviewed by us. This Statement is the responsibility of the
Company's management and has been approved by the Board of Directors. Our
responsibility is to issue a report on this Statement based on our review.

2. We conducted our review in accordance with Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity". This Standard requires that we plan and perform the review to
obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquires of Company personnel and
analytical procedures applied to financial data and thus provides less assurance
than an audit. We have not performed an audit and accordingly, we do not express
an audit opinion,

3. We have placed reliance on technical / commercial evaluation by the
management in respect of categorisation of wells as exploratory, development and
producing, allocation of cost incurred on them, depletion of producing properties on
the basis of the proved developed hydrocarbon reserves, liability for abandonment
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costs, liabilities under NELP for under performance against agreed Minimum Work
Programme and allocation of depreciation on process platforms to transportation
and facilities.

Based on our review, nothing has come to our aftention that causes us to believe
that the accompanying Statement, prepared in accordance with the Accounting
Standards specified under the Companies Act, 1956 {which are deemed to be
applicable as per Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014) and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms
of Clause 41 of the Listing Agreements with the Stock Exchanges, including the
matter in which it is to be disclosed, or that it contains any material misstatement.

We draw attention to Note No. 4 with regard to dispute between the Company and
the Government of Gujarat in respect of payment of royalty on the crude oil
produced in the State. The accrual of the additional liability of ¥ 12,321 Crores, which
also includes an amount of | 858 Crores paid with effect from February 1, 2014 and
considered as deposit, would depend on the decision of the Hon'ble Supreme Court
of India. The amount of ¥ 12,321 Crores has been considered as contingent liability.

For Ray & Ray
Chartered Acct
Firm Reg. No: 3

A-K.fhotes,

{A K Sharma)

Partner (M.No. 00610

rtner (M.No. 025854)

Place:; Dehradun
Date: August 13, 2014
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OIL AND NATURAL GAS CORPORATION LIMITED
Regd.Office : “Jeevan Bharti®, Tower I, 8th Floor, 124-Indira Chowk, New Delixi 110 001

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30th JUNE, 2014

PARTI (Tin Crore)
3 months ended Preceding 3 months | Corresponding3 | Year ended 31.03.2014
30.06.2014 ended 31.03.2014 months ended
Particulars 30,06.2013 in the
previous year
(Unaudited) (Unaudited) (Unaudited) (Audited)
1 |Tncome from operations
Gross Sales/Income from Operations 21,813.08 20,968.66 19,282.57 83,468.39
(a) Net Sales/Income from Operations (Net of excise duty) 24,747.,00 20,880.93 19,218.31 83,155.88
{b) Other Operating Income 104.27 43216 90.62 733.05
Total income from operations (net) 21,851.27 21,313.09 19,308.93 83,888.93
2 |Expenses
(a) Cost of materials consumed* 130.23 233.04 114.13 664.08
(b) Purchase of stock-in-trade 0.81 0.67 1.02 3.18
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade [
(Increase)/Decrease] (203.65) 206.09 (36.71) 104.28
{d) Employees benefits expenses** 406.73 454.46 £§89.73 1,935.69
(e Depreciation and amortisation expenses™ 2,662.31 3,580,325 2,332.60 10,927.11
(f) Statutory levies 5,827.09 §,5616.43 5,672.00 22,662.78
(g) Exploration Cost written off’ 3,827.51 2,393.82 1,568.18 7,843.30
() Other expenses 2,997.68 3,328.711 4,580.32 14,038.85
Total Expenses 15,649.31 15,707.57 14,721.18 68,169.87
3 {Profiti(Loss) from Operations before other Income, finance costs and
exceptional Items (1-2) 6,301.96 5,605.62 4,587.76 25,719.086
4 [Other income 895.18. 1,371.83 11%6.10 6,713.23
5 Profit{{Loss) from ordinary activities before finance cost and exceptional Items
@+ 7,187.14 6,977.35 §,783.85 32,432.28
6 |Finance costs 0.13 0.04 0.21 0.36
7 Profit/(Loss) from ordinary activities after finance cost but before exceptional
items (5-6) 7,197.01 6,977.31 5,783.64 32,431.93
8 |Exceptional items - - -
9 |Prefit/(Loss) from ordinary activities before tax(7+8) 7.197.01 6,977.31 5,783.64 32,431.93
10 |Tax expense
) For current tax 2,670.00 470,00 1,860.00 6,550.00
b) MAT Credit Entitlement - (280.00) - (280.00)
¢) For earlier years - 0,23 - 214.69
d) Deferred tax liability/(asset) (154.78) 1,898.08 (92.34) 3,852.53
Total tax expense 2415.22 2,088.31 1,767.68 10,337.12
11 [Net Profit/ (Loss) from Ordinary Activities after tax 9-10) 4,781.79 4,889,00 4,015.98 22,084.81
12 [Extraordinary items (net of tax) - . - .
13 {Net Profit/ (Loss) for the period (11+12) 4,781.79 4,389.00 4,015.98 22,084.81
14 |Paid-up equity share capital of face value of share ¥ 5 each 4,277.76 4,277.76 4,277.T6 4,271.76
15 |Reserves excluding revaluation reserves 1,21,353.37
16 [Eamings Per Share (EPS) (in T)
(a) Basic and diluted EPS before extraordinary items 5.59 5714 4,69 2583
(b) Basic and diluted EPS after extraordinary items 5.59 5.71 4.69 25.83




PART Ii

SELECT INFORMATION FOR THE QUARTER ENDED 30TH JUNE, 2014

3 months ended Preceding 3 months | Corresponding3 | Year ended 31.03.2014
30062014 ended 31.03.2014 months ended
30.06.2¢13 in the
previous year
A |PARTICULARS OF SHARKEHOLDING
! Public sharcholding
- Number of shares 26577,29,787 26577,29,787 26329,43,598 26b677,29,787
- Percentage of shareholding 31.06 31.06 30.77 31.06
2 Promoters and promoter group Shareholding
a) Pledged/Encumbered
-Number of shares - - - -
-Percentage of shares (as a % of the total sharcholding of promoter and promoter
group) - . - -
~Percentage of shares {as a % of the total share capital of the company) . - - .
b)Non-encumbered
-Number of shares 68977,60,333 5B977,60,333 592265,46,522 68977,60,333
-Percentage of shares (as a % of the total shareholding of promoter and promoter
group) : 100.00 100.00 100.00 100.00
Percentage of shares (as a % of the total share capital of the company) 68.94 68.94 69.23 68.94
Particulars 3 months ended 30.06.2014
B |INVESTORS COMPLAINTS
Pending at the beginning of the quarter 0
Received during the quarter 843
Disposed of during the guarter 843
Remaining unresolved at the end of the quarter 0




SEGMENT WISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT

{ T in Crore)
3 months ended  |Preceding 3 months| Corresponding 3 Year ended
30.06.2014 ended 31.03.2014 months ended 31.03.2014
Pprevious year
SI. No. (Unaudited) (Unaudited) (Unaudited) (Audited)
1 [Segment Revenue
a) Offshore 15,193.78 15,252.41 13,288.60 59,940.28
b) Onshore 8,723.57 6,148.41 6,084.59 24,261.16
Total 21,917.35 21,400.82 19,373.19 84,201.44
Less: Inter Segment Revenus - - - -
Net sales/income from operations 21,917.35 21,400.82 19,373.19 84,201.44
2 Segment Result Profit{+)/Loss(-) before tax and
interest from each segment
a} Offshore 5,193.66 5,814.52 4,905.35 26,686.21
b Onshore 1,636.18 600.63 43283 3,684.72
Total 6,829.84 6,515.15 5,338.18 30,270.93
Less:
i. Interest Payment 013 0.04 0.21 0.36
ii. Other unallocable expenditure net of unallocable
income, (367.30) (462,20} (445.67) (2,161.36)
Profit before Tax and Extraordinary ltems 7,197.01 6,977.31 5,783.64 32,431.93
Extraordinary ltems - - -
Profit before Tax 7,197.01 6,977.31 5,783.64 32,431.93
3|Capital Employed (Segment Assets - Segment
Liabilities)
a) Offshore 61,985.47 61,535.64 56,790.04 61,535.64
k) Onshore 38,318.18 36,778.34 31,742.08 36,778.34
Total 1,00,303.63 98,313.98 88,533.02 98,313.98
Unallocated Corporate Assets less Liabilities 41,100.01 38,411.03 39,621.81 38,411.03
Grand Total 1,41,403.64 1,36,725.01 1,28,154.83 1,36,725.01




Notes:

1.

The above results have been reviewed and recommended by the Audit Ethics & Financial Management
Committee held on 13" August, 2014 and approved by the Board of Directors in its meeting held on
the same day.

The Limited Review of the Unaudited Standalone Financial Results for the Quarter ended 30" June,
2014 has been carried out by the Statutory Auditors of the Company as required under Clause 41 of
the Listing Agreement.

In terms of the decision of the Government of India, the Company has shared under- recoveries of
Public Sector Oil Marketing Companies for the quarter ended on 30™ June, 2014 by allowing discount
in the prices of Crude Oil, PDS Kerosene and Domestic LPG based on the rates of discount
communicated by Ministry of Petroleum & Natural Gas, Gol and Petroleum Planning and Analysis
Cell. The impact of this on revenue and profit is as under:-

(X in Crore)
Decrease in For the Quarter ended For the Year
ended

30.06.2014 | 31.03.2014 | 30.06.2013 31.03.2014

Gross Revenue 13,200 16,202 12,622 56,384
Less: Value Added Tax (VAT) 380 501 357 1,784
Net Sales Revenue 12,820 15,701 12,265 54,600
Less: Statutory levies 1,615 1,882 1,462 6,844
Profit before tax (PBT) 11,205 13,819 10,803 47,756
Profit after tax (PAT) 7,396 9,122 7.131 31,524

In terms of the statutory provisions of Oilfields (Regulation and Development) Act, 1948 (ORDA),
Petroleum & Natural Gas (PNG) Rules 1959 and Notifications issued thereunder; the Company is
liable to pay royalty to Central Government and State Governments, on production of Crude Oil and
Natural Gas from offshore fields and onshore fields, respectively. Since 2008-09, the company has
been paying royalty on crude oil at realized price which is net of under-recovery of the OMCs shared
by the Company as per Gol directives. On an application filed by the State of Gujarat, the Hon’ble
High Court of Gujarat in jts order dated 30.11.2013 has directed the company to pay the shortfall of
royalty on crude oil produced from the onshore fields in the State of Gujarat on pre-discount prices
from 01.04.2008 onwards. Based on the Special Leave Petition filed by the Company, pending further
orders, Hon’ble Supreme Court vide order dated 13.02.2014 stayed the operation of the impugned
Jjudgment subject to the condition that the company pays royalty to the State of Gujarat on pre-
discounted price of crude oil w.e.f 01.02.2014 onwards. Accordingly, differential amount of
T 12,321 Crore on this account for the period from April, 2008 to June, 2014 has been considered as
Contingent Liability. |

Differential royalty (royalty on pre-discount price minus royalty on post-discount price) amounting to
< 858 Crore being deposited w.e.f. February, 2014 in terms of court order has been shown as deposit.

Pursuant to the enactment of the Companies Act, 2013 the company has, effective from 1st April,
2014, revised the estimated useful life of its fixed assets generally in accordance with Schedule-1] to
the Companies Act, 2013. Accordingly, an amount of ¥ 102.22 Crore (net of deferred tax of T 52.63
Crore) has been recognized in the opening balance of retained earnings in respect of assets whose
useful life has exhausted as at April 1, 2014. Further, the consequential impact of depreciation charged
on the results for the quarter ended 30th June 2014 is not material.

Previous period’s figures have been regrouped/ reclassified by the Company, wherever necessary, to
conform to current quarter’s classification.
By order of the Board

A-K. b
Place: Dehradun (A K Banefjee)
Date : 13" August, 2014 Director (Finance)



