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Sir,

Pursuant to Regulation 30 & 33 of the SEBI (LODR) Regu lations, 2015, the Board
of Directors in their 464t Meeting held on 27.05.2016 have approved the Audited
Annual Financial Results (Standalone & Consolidated) and Q4 Results for the FY
ended 31t March, 2016.

A copy of the Results alongwith the Auditors’ Reporl and Form A (Audit Report
with unmodified opinion) are attached.

The Board Meeting commenced at 11.30 am and concluded at 5 [p pm.
Further, as required under Regulation 47, abridged version of the financial results
is being published in the newspapers.

The above is for your information and records please.
Yours faithfully,

Oil India Limited

/"' (S.RKrishnan)
Company Secrelal’y

Encl : As above

a‘ EIHI??E / Website : www.oil-india.com



OIL INDIA LIMITED
Regd. Office : Duliajan, Assam
CIN: 111101A51959G0I001148
STATEMENT OF STANDALONE & CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER & YEAR ENDED 317" MARCH, 2016

{T in crore)
Standalone Consolidated
PARTICULARS Quartar endod Year ended Year ended
JL0T. 2016 31122015 31032015 3L.03.015 31032015 31.00. 3006 IL03IE
Audived [ d Andited Audited Audized Awdited
1.Income from operations
(2) Net salesfIncome from operations (MNet of exdse
duty)™? 1898.97 2218.73 2571.9% 9265445 941,59 G384.659 9471.74
(b} Other aperating Income 110.28 122 83 141.04 499,42 506.64 499.47 50664
Total income from operations (net) 2009.25| 234156 271299 9790487, 9748.23| 9884.11 9978.38
2. Expenses
(&} Changes in imventories of Anished goods 1.64 482 (3637 2583 [19.11) 26,73 (17.38)
(b} Emgloyee banefits expense 23245 325.54 432.07 1381.75 1587.52 1393.49 1601.32
() Deprediation and amertisation expense 1 30874 248.34 205.70 6. 06 73264 1105.22 864.75
{d) Royalty & Cess 557.17 66140 735,70 7653.34 281114 2722 57 2871.79
(&) Contract Cost. 22531 195,39 203,59 Han.43 687.65 851.39 BE7.94
(T} Other expenses 251.14 402,30 500,77 121269 1150.64 1408.57 1202.12
Total expenses 1576.45 1837.79| 2095.41 7116.10) 6950.48( 7507.97 7210.56
3. Profit from ions before other Finanoe
3 N upaﬂjumu o Income, 432.80 503.77 617.58 2648.77| 279775 2376.14 2767.82
4, Other income ™ 431.39 242,19 PEE.07 1375.090 1271.63 1219.96 1258.39
5. Profit from ordl activities before finanoe costs and|
ol e {g‘rﬂ 864,19 745.96 BE82.60 4024.67| 4069.38| 3596.10 4026.21
6. Finance costs 88.87 87.37 96 4y 346.10 340.68 36649 345,09
7. Profit from ordinary activities after fnance costs but "
g m’; (5-6) 775.32 658.59 785.65 3678.57| 3728.70| 3229.61 3677.12
8. Exceptional items 215.13 0.00 0.00 215.13 0.0 24819 0.00
9. Profit from ordinary activities before o (7 + 8) 560.19 658.59 785.65 3463.49 3728.70 2081.42 3677.12
10, Tax expense
{2} Cusrent Lax (36.58) 23441 [22.23) 719.05 853,50 721.95 B48.65
() Deferred tax 127.53 13.53 25617 414.28 365.00 444.66 34359
Total tax expenses (a+h) 90,95 247.94 23393 1133.33 1218.50 116661 1192.24
11. Net Profit from ordinary activities after tax (9 - 10) 469.24 410.65 55172 2330.11| 2510.20{ 1814.B1 2484.88
12. Extraordinary ibems 0.00 0.00 0.00 D00 0.00 0.00 0.00
13. Net Profit for the year (11-12) 469.24 410.65 551.72 2330.11| 2510.20] 1814.81 2484.88
14, Share of profit{loss) in assodates 0.00 0.00 114800 0.00 Q.00 189.10 123.52
ﬂ:ﬁmﬁﬁmﬁﬂf Ham a69.24| 41065 s551.72| 2330.11| 2510.20| 2003.91 2608.40
16. Faid-up equity share capital (Face value of T 10 cach) 601.14 B01.14 601.14 601.14 60L.14 601,14 601.14
::E;E:?;’;Eﬁ ﬂiﬁ;ﬁ:" REKIYE B PRt 21715.04] 2091317  21940.76 20900.31
18, Earnings per share (EPS)
(i) Basic B Diuted EPS before extraordinary tems (T} 7.80 0.84 5.18 38.76 41.76 3334 43.39
(It} Basic & Diluted EPS after extraondinary items (¥ 7.80/ 6.84 .18 38.76 41.76 3334 43.39
{1} Presently rate of Excize duly & Nil;
(1) Includes depletion;
{1} Other income is mainky on agoount of interest/dividends Mrom deposits/investments;
(i) BPS for the periods are not annuaksed,

LY




OIL INDIA LIMITED

> Regd. Office : Duliajan, Assam
CIN: L11101A51959G0I001148
STANDALONE AND CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2016
(T in crore)
Standalone Consolidated
Particulars haat feat
31.03.2016 31.03.2015 31.03.2016 | 31.03.2015
Audited Audited Audited Audited
A. EQUITY AND LIABILITIES
1. Shareholders’ funds
(a) Share capital 601.14 601.14 601.14 601.14
{h)Reserves and surplus 21715.04 20913.17 21940.76 20900.31
Sub-total - Shareholders’ funds 22316.18 21514.31 22541.90 21501.45
2. Non-current liabilities
(a) Long-term borrowings 9198.75 8341.08 9316.97 8399.42
(b} Deferred tax liabilities {net) 2088.59 1674.31 2088.29 1645.37
(¢} Other long-term liabilithes 2.15 1.65 215 1.65
(d) Long-term provisions 225.46 794,50 837.01 803.18
Sub-total - Non-current liabilities 12114.95 10811.54 12244.42 10849.62
3. Current liabilities
(a) Short-term borrowings 0.00 0.00 899.45 670.72
(a) Trade payables 528.90 500.51 560.17 625.01
{b) Other current liabilites 1495.27 5561 1511.41 2472.80
() Short-term provisions 795.01 945.15 795.01 945.15
Sub-total - Current liabilities 2819.24 3901.27 3766.04 4713.68
TOTAL - EQUITY AND LIABILITIES 37250.37 36227.12 38552.36 37064.75
B. ASSETS
1. Non-current assets
(&} Fixed assets 10221.37 0127.18 12073.58 10862.97
() Goodwill on consolidation 0.00 0.00 5668.68 5568.07
{c) Non-current investments 11283.98 11301.46 5416.32 5196.57
{d) Long-term loans and advances 1453.47 1260.26 968.84 729.71
(&) Other non-current assets 14.93 17.60 14.93 17.60
Sub-total - Non-current assets 22973.75 21706.50 24142.35 22374.92
2. Current assets
(&) Current investments 353.97 376.25 353.97 376.25
(b} Inventories 1005.87 1032.01 1024.45 1051.42
(€) Trade receivables 1325.20 2377.49 1331.04 2384.35
(d) Cash and cash equivalents 9412.72 8707.30 Q52944 BB818.95
(&) Short-term loans and advances 1608.13 1455.74 1620.51 1486.97
(f) Other current assets 5M.73 n71.83 550.60 5?1&
Sub-total - Current assets 14276.62 14520.62 14410.01 14689.83
TOTAL - ASSETS 37250.37 36227.12 38552.36 37064.75




OIL INDIA

LIMITED

Regd. Office : Duliajan, Assam
CIN: L11101 AS1959GOI001 148

SEGMENT WTSE REVEMUE, RESULTS AND CAPITAL EMPLOYLED FOR THE QUARTER AND YEAR ENOELD FL0E 2016

(¥ in crore)
miclalamne Consolidated
Quarter ended ‘l’eg‘ended Year Ended
Particulars B1-03.2016 31-12-2015 FL-80-101% 31032016 31-03-F015 31-03-2006 31-03-32015
Audited Ursasdited Auadited Aulited Audited Audited Audited
1. Segment Revenue
{a) Crude 04 1316.22 159003 1A BE4E.80 FOT9 60G4,83 7304.65
(b} Matural Gas 559.54 504,32 HY1RY 230446 2088.10 2307.76 200298
{c ) LPG 32.51 33.64 4284 129,00 17804 120,00 126.04
{d) Ppeline Transportation 76,90 10260 LT 262,99 368.53 362,99 368.53
(&) Othars 2408 2097 i6.07 11953 a1.17 119.53 B4.17
Total 2009.25 2341.56 2¥12.99 9Th4.87 9748.23| 9884.11 9978.38
Less : Inker Segment Reverws 0.00 .00 .00 0.00 n.nn .00 0.00
Met Sales/ Income from Operations 2009.25 2341.56 271299 976487 9748.23 984,11 9978.38
2. Segment Results
Profit Bafore Tax and Interest:
(&) Crude Ol 221.09 32655 L5R.79 [439.34 21R0.14 174579 2180.70
(b} Natural Gas 204,43 27300 2RO 116437 104B.53 1109.03 9y7. 73
{c}LPG 19.31 19.85 3147 76,29 7211 76,29 7311
(o} Pipeling Transportation 19.60 43.71 {12.77) 11730 103.13 117.30 103.13
() Others (501} 133 13k 2482 .53 24,82 21.53
Total 549.37 66445 £29.00 3327.12 3441.44 3073.23 3342.20
Add; Interest/Divicdand Income 409,52 232.32 262.27 132311 1236.51 1166.95 121043
Less:Interest Capenses 88.87 87.37 95,05 A0 340.68 36649 34900
ﬁ':fh": expEmitime net of mdicabic A3 150,81 206,57 HaLLE 608.57 892,27 57642
Profit Before Tax 560.19 65H.50 FB5.65 3463.44 3728.70 2981.42 JETF. 12
3. Capital Employed
(Segment assats - Segment liahilitie=)
{a) Crude O 4906.52 4a61.49 ABAT LM 40006,52 4347.00 499714 L£105.14
(b} Matural Gas 3585.40 342503 Er s 358540 s ek s 4588.53 4166.00
[c 1LPG 37.03 40191 B 37.93 67,24 3795 67.34
() Pipeline Transportation 67873 54757 33553 G7R.7 32552 &878.73 175.53
() Others BALTY 5554 65101 670,79 653.01 670,79 £53.01
Capital Employed in segments 9879.456 9325.54 912&6.10 9E79.46 9126.10 10973.12 10317.02
(N Unallacated
Cash & cash eguivalents 041372 673578 BFO7.20 941052 B707.30 05209,44 BELE.9Y
Oithers 302400 4456.69 36RNG] 024.00 36R0.91 2038,34 2365.48
Total 22316.18 23007.51 21514.31 22316.18 21514.31 22541.90 21501.45




1. The above Financial Resulls have been reviewed and recommended by the Audit & Fthics Committoe and approved by the Board of Directors in its
meeting held on 27" May, 2016. The financial results for the year ended have been audiled by the Joint Statutory Auditors of the Company.

2. The audited accounts are subject to review by the Complroller and Auditor General of India wiwler section 143(6) of the Companies Act,2013.

3. Pursuant to directive from Government of India, the Company has raised overseas horrowings for acguinng 4% participating interest in Rovuma 1
affshore block in Morambique. In the opinion of the Management, there is no explicit restriction by the competent authority with regard to repayment and
servicing of such overseas borrowings from domestic resources of the Company. Interest servicing on Lhis overseas borrowings have besn met from
domestic resources. The Company has informed MaPBNG that servicing of interest on the external commercial borrowings raised for financing the above
transaction is being done from domestic resourcs as the Company does not have any eamings abroad at present.

4. The Company has exercised the option given under Para 464 of AS-11 for the long term forcign currency bomowings and the exchange difference of
such monetary items are accumulated in Foreign Currency Monetary Item Translation Difference Acoount (FCMITDA) and amortised over the repayment
period of the borrowings. The amount remaining to be amortised as on 31.03.2016 is T 552.85 crore (clebit].

5. Other expenses for the year ended 31.03.2016 include: prior pericd items of ¥ 6.23 crore (credit).

6. The Company has received notice of demand for T 1349.71 crore from Assam Value Added |ax Authority claiming VAT on sharing of under recoveries o
downstream oil companies and on transportation charges of own crude oil. Qut of this an amount of 221,97 crore pertains to VAT on transportation of
crude il for the period from FY 2009-10 to 2012-13. The company has provided 741,11 crore including interest for the period  from 2009-10 to 2015-16 in
the accounts for the quarter and year ended 31.03.2016. The demand for the balance ¥1327.74 crore, being VAT on sharing of under-recoveries has been
contested by the Company before the Commissioner of Taxes, Assam. In a similar matter, the Gigrat High Court has passed order against applicability of
VAT on the amount of under recoveries shared, which has besn upheld by Supreme Court of Tndia lwough dismissal of Special Leave Petition filed by
Gujrat Government against the High Court decision.

7.The Company has received daim of T 7224.20 crore from Director of Geology and Mining, Assam claiming royalty on sharing of under recoveries [0
downstream oil companies on crude oil for the year 2008-09 to 2013-14 including interest upto 31.08.2014. Company is paying rovalty on post-discounted
price based on the instructions issued by MOP&NG and in line with Cil Feld (Regulation & Develupment) Act 1948 and subsequent notifications thereof and
hence does not consider the claim as liability, The Government of Assam has filed a writ petivon before the Gauhati High Court which is pending
adjudication. The amount of claim as above together with the amount of differential royalty up to 31.03.2016 including interest thereon estimated to be
70749.55 crore has accordingly been included and shown as contingent liability.

8. Final Dividend @8 per Equity Share of 710 each amounting to T480.91 crore excluding dividend distribution tax for the finandal y=ar 2015-16 has been
recommended subject to approval of the members in the AGM. This is in addition to Interim Dividend @2 8 per Equity Share of 210 each amounting to Rs
480.91 crore already paid during the year. The total of interim and recommended final dividend lur L yoar is 1361.82 crore.

9. In terms of Schedule II to the Companics Act, 2013, the Company has w.e.f.01,04.2015 implemented component accounting in respect of assets. As a
result, depreciation for year ended 31.03.2016, calculated based on revised useful life of the componenls under wiitten down value method is higher by 2
480 crore.

101, Considering the prevailing low global oilfgas prices consequent Lo slowdown in global economy as an indicator for impairment, the Company has
reviewed its value of investment in equity in BREML and loans to Suntera Nigeria 205 Ltd. Accordingly provision for diminution in value of investments of
$174.00 crore{BREML) and loan of T41.13 crore (Suntera Migeria 205 Lkd) has been made and discosed  as excaplional items in the accounts for the
quarter and year ended 31.03.2016.

In case of consolidated financial results, considering fall in giobal cilfgas prices and resultant impairment loss of ¥248.19 crore has been provided and
disclosad in the accounts for the year ended 31.03.2016.

11. In terms of the decision of Governmment of India, the Company has shared under recovories of downstream Public Sector Oil Marketing Compani=s
amounting to 2 155.06 crore for the year 2015-16 by allowing discount on crude oil prices as per the rates of discount communicated by Petroleum
Planning and Anabysis Cell (PPAC).

For the period of nine months ended 31.12.2015, the Company allowed discount of T 251.03 crore as directed by the Govt. of India. Subsequently the
Govt. of India vide letter dated 13th may, 2016 revised the Company’s share of under recoveries for 1t FY 2015-16 to T 155.06 crore ( For Q1 7 155.0¢
crore and MIL for Q2,03 and Q4), The impact of this on revenue s as under:

{¥ in crore)
: Quarter ended Year ended
Decrease/(Increase) in 31.03.2016 31.12.201% 31032015 31.03.2016 31.03.2015
Met revenue (9587} MIL MIL 155.06 5522.58

12 Tn terms of Letter Mo, C-31033/1/2012-CA/FTS: 18688 dated. 02.01.2016 issued by the Ministry of Petroleum and Matural Gas (MoP&MG), Shri Sunjay
Sudhir, 15 (IC), MOP&MG has been appointed as Government Nominee Director on the Board of Qi India Lirmited in place of Shri Malin Kumar Srivastava,
Director (E-TT), MaP&NG.

13. The figures for the quarter ended 31.03.2016 and 31.03,2015 are the balandng figures hebween the audited figures of the full financial years ended
31.03.2016 and 31.03.2015 respectively and the published year to date figures upto the nine months ended 31.12.2015 and 31.12.3014 respectvely of
relevant financal years which were subjectad to limited review.

14. Previous period's figures have been re-classified/re-grouped, wherever necessary.
For Ol India Limited

Place : MNoida Mrs. Rupshikha S. Borah

Date: 27" May, 2016 Director (Finance)
DIN: 06700534




INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF OIL INDIA LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of OIL INDIA
LIMITED (“the Company™), which comprise the Balance Sheet as at 31st March, 2016,
the Statement of Profit and Loss, the Cash Flow Statcment for the year then ended, and
Significant Accounting Policies and Additional Notes.

Management’s Responsibility for the Standalone Iinancial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect Lo the preparation of these
standalone financial statements that give a true and lair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepled in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes mainicnance ol adequate accounting records in
accordance with the provisions of the Act for safcguarding of the assets of the Company
and for preventing and detecting frauds and other irregularitics; sclection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation  of the financial
statements that give a true and fair view and are free lrom material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and other applicable authoritative pronouncements issucd by the
Institute of Chartered Accountants of India. Those Standards and pronouncements require
that we comply with ethical requirements and plan and perform the  audit to obtain
reasonable assurance about whether the standalone financial statements are free from
material misstatement.

A . . 2
AT A audil involves performing procedures to obtain audit evidence about the amounts and
‘cclosures in the standalone financial statements. The procedures selected depen
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on the auditor’s judgment, including the assessment ol the risks of material misstatement
of the standalone financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal [inancial control relevant to the
Company’s preparation of the standalone financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonablencss of the accounting estimates made by the Company’s Dircctors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone lnancial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a truc and [air view in conlormity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at 31% March, 2016, and its profit and its cash flows for the year ended on that date,

Emphasis of Matter

We draw attention to the following matters in the Noles o the standalone financial
statements:

a] Note 3.3 to the financial statements which specifies about repayment and servicing
of overseas borrowings from domestic resources based on management opinion,

b} Note 32.12(b) to the financial statements which describes uncertainty regarding
payment related to the demand for Royalty raised by Dircctor of Geology and
Mines, Assam for 2008-09 to 2013-14 amounting v 37224.20 crore and [urther
cstimated liability of ¥2525.35 crore upto 31st March 2016 considered as
contingent liability.

Our opinion is not modified in respect of these matters.

Other Matters

The attached financial statements include Company’s share of nel lixed assets, net current
assels, expenses and incomes aggregating to ¥ 330.15 crore, T (-)70.21 crore, ¥ 237.63 crore
and T 051 crore respectively as at 31% March, 2016 in respect of thirteen of its
unincorporated Joint Ventures, the accounts of which have been audited by the auditors of
the respective Joint Ventures.

The attached financial statements include Company’s share of net fixed assets, net current
liabilities. expenses and incomes aggregating to ¥ 324.57 crore, ¥ 96.73 crore, T 389.78 crore
and ¥ 46.68 crore respectively as at 31* March, 2016 in respect of seventeen of




unincorporated Joint Ventures, the accounts of which have not been audited and have been

incorporated based on financial statements prepared and certitied by the Management.

The audited and unaudited financial statements of the above unincorporated joint ventures are
prepared o meet requirements of production sharing contracts and are special purpose
statements and none of the statements, audited as well as unaudited, are drawn up in the same
format as presented by the Company and we did not audit the Inancial statements/financial
information of seventeen unaudited Joint Ventures included as above,

Qwr opinion 15 not modified in respect of these matlers.

Report on Other Legal and Regulatory Requirements

L.

I

With respect to the other matters to be included in the Auditor’s Report in terms of
the directions of the Comptroller and Auditor-General of India (C&AG) under Section
143 (5) of the Act, and on the basis of our examination of the books and records of the
Company carricd out in accordance with the generally accepted auditing practices in
India and according to the information and explanations given to us, we give in the
Annexure ‘A’ and Annexure ‘B, statement on the malters speciliced in the Directions and
Sub-directions of C&AG respectively.

As required by the Companies (Auditor’s Report) Order. 2016 (“the Order™), issued by
the Central Government of India in terms ol sub-scction (11) of section 143 of the Act,
and on the basis of our examination of the books and records of the Company carried out
in accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we give in the Annexure “C7, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary {or the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so [ar as it appears from our examination ol those books.

{c) The Balance Sheet, the Statement ol Profit and Loss, and the Cash Flow Statement

dealt with by this Report are in agreement with the books ol account.

(d) In our opinion, the aforesaid standalone f(inancial stalcments comply with the

Accounting Standards specified under Section 133 ol the Act. read with Rule 7 ol the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received [rom the directors as on 3lst

March, 2016 taken on record by the Board ol Dircctors, none of the directors is
disqualified as on 31st March, 2016 from being appointed as a director in terms of
Section 164 (2) of the Act.

() With respect (o the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, as required under Sectio

c?o 3 (3)(i) of the Act, refer to our separate report in Annexure [J. :qp"“




(g) With respect to the other matters to be included i the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the cxplanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements — Refer Note 32.15 1 (i)a) and
32.15 1 (i)(b) to the standalone financial statcments.

i. The Company did not have any long-term contracts including derivative
contracts for which there were any material foresceable losses.

ii.  There has been no delay in transferring amounts, required o be transferred, to
the Investor Education and Protection Fund by the Company.

For A K. SABAT & CO. For N.C. BANERIEE & CO.
Chartered Accountants Charlercd Accountants

Firm Regn. No: 321012E Firm Regn. No: 302081 E
(CA A.K.SABAT) (CA B.K.BISWAS)
Parlner Partner

Membership No.: 030310 Membership No.: 055623

Place: Noida
Date; 27/05/2016




Annexure A to the Independent Auditors’ Report
Statement on the matters specified in the Directions of CAG as referred in Paragraph | of
Report on Other Legal and Regulatory Requirements paragraph of our report of even date to
the members of OIL INDIA LIMITED on the Standalone Financial Statements for the year
ended 3 1% March 2016

No. Direction Reply

1 Whether the Company has clear title/ | The Company has a clear title/ lease
lease deeds for freechold and leasehold | decds for freehold and leasehold land
land respectively? If not please state the | respectively except in  respect of
area of frechold and leasehold land for | 15763.93 bighas ol [rechold land.
which title/ lease deeds are not available. | Further 3821.29 bighas ol [reehold
land are pending for Mutation. (refer
note 11.2 to the financial statcments).

2 Whether there are cases of waiver / write- | During the year there are cases of
ofl of debts / loans / interest etc. if yes, the | Well write off of T 454.61 crore
reasons thereof and the amount involved. | duc 1o absence of prospect and

unsuccessiul drilling of the Wells.

There is also a case of receivables
written oft of T 09| crores due to
non recovery of CST on sale of LPG. |

3 Whether proper records are maintained for | The Company has maintained proper
inventorics lying with third parties & |records for inventories lying with
assets received as gift/ grant(s) from Govl. | third parties. The Company has not
or any other authorities. received any assets as gift from Govt
or any other authorities.

For A K.SABAT & CO. For N.C. BANERIEE & CO,

Chartered Accountants Chartered Accountants

Firm Regn. No: 321012E FiMQDEIE
C}v\—b—l‘ ¥

(CA A K.SABAT) (CA B.K.BISWAS)

Partner Partner

Membership No.: 030310 Membership No.: 035623

Place: Noida
Date: 27/05/2016




Annexure B to the Independent Auditors’ Report

Statement on the matters specified in the Additional Directions of C&AG as referred in
Paragraph 1 of Report on Other Legal and Regulatory Requirements paragraph of our report of
cven date to the members of OIL INDIA LIMITED on the Standalone Financial Statements of
the Company for the year ended 31" March 2016

A

W
?,F}

No. Sub-direction Reply

I The accounting treatment of | The accounting treatment of
income/ expenditure and | income/expenditure and receivables/liabilities
receivables/ liabilities arising | arising from agreementsfcontracts  including
from agreements/ contracts | JVs for exploration of Oil/Gas have been
including JVs for exploration of | examined amd found that  they are strictly in
Oil/Gas may be examined to | conformity with the terms and conditions of the
ensure that they are strictly in | respective Production Sharing Contract (or
conformity with the terms and | similar arrangements including Joint Ventures)
conditions of the respective
Production Sharing Contract (or
similar arrangements including
Joint Venture)

11 It may bc verified that the | We have verificd and found that the
expenditure  incurred  before | expenditure incurred  before  obtaining - the
obtaining the right(s) to explore, | right(s) to explore, develop and produce oil and
develop and produce oil and gas | gas have been booked under pre-acquisition
have heen bhooked under pre- | costs. We have also verified that these costs are
acquisition costs. [L may also be | expensed as and  when incurred, and the
verified that thesec costs are | practice is done in a consistent manner in
expensed as and when incurred, | respect of all the unils. Please also refer Note
and the practice is donme in a | no. 1.3.1 of Significant Accounting Policies.
consistent manner in respect of

. all the units.

I It may be verified that the | We have verilicd and found that the acquisition
acquisition cost relating (o | cost relating to projects under exploration or
projects under cxploration or | development  are initially accounted for as
development are initially | capital work-in-progress and then capitalised
accounted for as capital work-in- | by transferring to Producing Property when a
progress and then capitalised by | well s ready 1o commence commercial
transferring io Producing | production. It is also verified that such costs are
Property when a well is ready to | writien-off —in case of  abandonment
commence commercial | /relinquishment. Please also refer Note no.
production. [t may also be | 1.3.4 of Significant Accounting Policies.
ensured that such costs arc
written-off in case of
abandonment/ relinguishment.




v It may be verified that the
Company is having a clear litle
and maintaining proper records
in respect of land along with full
disclosures with respect Lo cost
computation  (historical  or
revalued cost) and ownership
(frechold or leasehold land)

Read with Note no. 11.2 of Financial
Statements, we have verified and found that the
Company is having a clear title except in
respect ol 1576393 bighas of frechold land.
Further 3821.29 bighas of [lreehold land are
pending for Mutation. The Company i1s
mainlaining proper records in respect of land
along with full disclosures with respect o cost
computation (historical or revalued cost) and
ownership (frechold or leasehold land).

For A K SABAT & CO.
Chartered Accountants
Firm Regn. No: 321012E

Gordt™

(CA AK.S5ABAT)
Partner
Membership No.: 030310

Place: Noida
Date: 27/03/2016

For W.C. BANERIEE & CO.
Chartered Accountants
Firmy Regn. MNo: 3020581E

(CA B.LK.BISWAS)
Partner
Membership No.: 055623




Annexure ‘C’ to the Auditors’ Report

The Annexure C referred to in paragraph 2 of Report on Other Legal and Regulatory
Requirements paragraph of our report of even date to the members of OIL INDIA
LIMITED on the Standalone Financial Statements ol the Company for the year ended
31" March, 2016.

(1)

(i)

(iii)

5

(1v)

(v}

RBAT Company. As explained to us no order has been passed by the Company Law Board

< (L7, \°

(a) The Company has generally maintained proper records showing full particulars
including quantitative details and situation of fixed assels;

(b) As explained to us the fixed asscts have been physically verified by the Management
in phased manner designed Lo cover all items over a period of Tive years. No material
discrepancies have been noticed on such verification:

(c) As per information and explanations given lo us, the title deeds of immovable
properties are held in name of the Company cxcepl in respect of 15763.93 bighas ol
frechold land pending transfer of title deeds. Further 3821.29 bighas of [rechold land are
pending for Mutation.

Inventories have been physically verified by the Management during the year. However,
inventories of stores and spare parts (excluding stock in transit and/or under inspection
with suppliers/contractors) have been physically verified by the Management in & phased
manner, The frequency of verification is reasonable. No material discrepancies have
been noticed on physical verification.

The Company has granted unsecured loans to partics covered in the register maintained
under section 189 of the Companies Act, 2013 (“the Act”). In respect of aforesaid loans:

(a)The terms and conditions under which such loans were eranted are not prejudicial to
the Company’s interest;

(b)The schedule of rcpayment of principal and interest has been stipulated and the
repayments or receipls are as per stipulation; and

(c) There is no amount which is overdue for more than nincty days.

In respect of loans, investments, guarantecs and sceurity given or provided , provisions
of Section 185 and 186 of the Companies Act. 2013 wherever applicable, have been

complied with;

The Company has not accepted deposits from the public. Hence, the direction issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Rules framed thercunder are not applicable to the




National Company Law Tribunal or Reserve Bank of India or any court or any other
tribunal in this regard;

(vi)  We have broadly reviewed the books of account maintained by the Company, pursuant to
the rules made by the Central Government for the maintenance of the cost records under
sub-section (1) of Section 148 of the Act and are of the opinion that prima [acie, the
prescribed accounts and records have been made and maintained. We have not, however.,
made a detailed cxamination of the records maintained as aloresaid.

{vii) (a) The Company is regular in depositing undisputed stautory dues including provident
fund, employees™ state insurance, income tax, sales tax, wealth tax, service tax, duty of
customs , duty of excise, value added tax, cess and any other statutory dues as applicable
to it with the appropriate authorities. According 1o the information and explanations
given 1o us there were no outstanding statutory dues as on 31st of March, 2016 for a
period of more than six months from the date they became payable except for the

following:
Name of the | Nature Period to which Amount
Statute of Dues the amount (in ¥ Crores)
relates
(Financial year) | _
Assam VAT | VATon 2009-1010 2015-16 | 39.04  (including
Act, 2005 Transportation interest of Rs
- of Crude Oil 14,18 crore)

(b)Details of disputed dues in respect of income tax or sales tax or wealth tax or service
tax or duty of customs or value added tax or cess and any other statutory dues which
have not been deposited on account of any disputc are given below:

Name of the | Nature Period to which Amount Forum where
Statute of Dues the amount Dispute is
relates (in X Crores) | pending
(Financial year)
Demand for | 20011-12 to 2014-15 20.57 | CESTAT, New
non payment Delhi

of duty as oil
Central Excise | cess, NCCD
Act, 1944 and education

CEss




(viii)

(ix)

December™ 20008 1o 14.27
December 20000
January 2010 o 12.01
December’ 2[_}_ _I__'_[l
January' 2011 to 17.47
ks
Central Excise Excise December” 2011 3 CESTAT,
Act, 1944 Duty January 2012 to 20.93 Kolkata
June’2012 )
July’2012 to 10.48
December 2012
January 2013 to 9.81
June’2013
April’2011 to 40.42
| December 2011
January'2012 1o 13.45
September’2012
“ gt s} q
P A o October ?Ulg Lo 6.59 CESTAT.
1994 Service Tax March’2013 Kolkata
July’ 2008 10 0.30
Mearch' 2009
April’2009 to 0.40
March 2010
Assam  General | CST and | April’2005 1o 8.4l Assistant
Sales Tax Act. | VAT March’ 2006 Commissioner
1993 of Taxes,
Assam
Assam VAT Act, | Assam VAT 2009-10 to 2012-13 132774 | Commissioner
2005 of Taxes,
Assam
Income Tax Act, | Income Tax 2007-08 & 2008-04 2.18 | High Court,
1961 Rajasthan

The Company has not defaulted in repayment of loans or borrowings to any financial

institution, bank. Government or dues to debenture holders;

In our opinion and according to information and explanations given to us, the Company
has not raised any money by way of initial public offer or [urther public offer (including
debt instruments) during the year. The term loans were applied for the purposes for
which those were raised:




(x)  Based on the audit procedures performed and the information and explanations given to
us, we report that no frand on or by the Company has been noticed or reported during the
year;

(xi)  The Company has paid or provided for managerial remuncration in accordance with
relevant approvals mandated by the provisions of Section 197 read with Schedule V to
the Act;

(xii)  As the Company is not a Nidhi company, Nidhi Rules, 2014 are not applicable to it and
accordingly the reporting under clause 3(xii) of the Order is not applicable;

(xiii)  The Company has entered into transactions with related partics in compliance with the
provisions of Sections 177 and 178 of the Act. The details of such related party
transactions have been disclosed in the [linancial statements as required under
Accounting Standard 18- Related Party Disclosures, specificd under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 20145

(xiv)  The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the yecar under review. Accordingly the
reporting under clause 3(xiv) of the Order is not applicable;

(xv)  Based on our examination of books and accounts and as per information and explanations
given to us, the Company has not entered into any non cash fransactions with directors or
persons connected with him. Therefore reporting under para 3 (xv) of the Order 15 not
applicable; and Accordingly.

(xvi)  As per information and explanations given to us, the Company 1s not required to be
registered under Section 45-1A of the Reserve Bank ol India Act, 1934, Accordingly.
reporting under para 3 (xvi) of the Order is not applicable.

For A.K.SABAT & CO. For N.C. BANERIEE & CO.

Chartered Accountants Chartered Accountants

Firm Regn. No: 321012E FirnpRegn. No: 302081E
W — —l

{(CA AK.SABAT) (CA B.K.BISWAS) -

Partner Partner

Membership No.: 030310 Membership No.: 055623

Place: Noida
Date: 27/05/2016




Annexure D to the Independent Auditors’ Report

The Annexure D referred to in paragraph 3(f) of Report on Other Legal and Regulatory
Requirements paragraph of our report of even date to the members of OIL INDIA
LIMITED on the Standalone Financial Statements for the year ended 317 March, 2016.

We have audited the internal financial controls over financial reporting of Oil India
Limited(“the Company™) as of 31 March 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for laying down and mainlaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operaling effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of [rauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Acl.

Auditors’ Responsibility

Our responsibilily is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Standards on Auditing, to the extent applicable to an audit of internal financial controls and
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”), both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ol the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures sclected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to [raud or error.

¢ believe that the audit evidence we have obtained is sulTicient and appropriate to provide ;

or our audit opinion on the internal financial controls system over financial reportin ;@?ﬁ

o,
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over [inancial rcporting is a process designed Lo
provide reasonable assurance regarding the reliability ol [nancial reporting and  the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and  dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and dircctors of the company; and (3)
provide reasonable assurance regarding prevention or timely delection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, materal
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over [inancial reporting o future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 3 1* March 2016, based on the internal control over
linancial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.




Other Matters

Alttention is invited regarding no independent directors having been appointed till date after
2™ Sep 2015 by the Central Government resulting in non-compliance of certain provisions of
the Act as well as SEBI (Listing Obligation & Disclosure Requirements) Regulations 2015 as
to composition of Board of Directors, Audit Committee. CSR Committee and Nomination &
Remuneration Commitiee as part of proper corporate governance.

Our opinion is not modified in respect of this matter,

For A K.SABAT & CO. For N.C. BANERIEE & CO.
Chartered Accountants Chartered Accountants

Firm Regn. No: 321012E Firmy Regn. No: BEIZUHIE
(CA AK.SABAT) (CA B.K.BISWAS) *
Partner Partner

Membership No.: 030310 Membership No.: 055623

Place: Noida
Date; 27/05/2016




INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF OIL INDIA LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statcments of OIL INDIA LIMITED
(hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”) its associates and
jointly controlled entities, comprising of the Consolidated Balance Sheet as at 31st March,
2016, the Consolidated Statement of Profit and Loss, the Consolidaled Cash Flow Statement
for the year then ended, and Significant Accounting Policies und Additional Notes (hereinafler
referred o as “the Consolidated Financial Statements™).

Management's Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible [or the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 {hereinafter referred
1o as “the Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its Associates and Jointly
controlled entities in accordance with the accounting principles generally accepted in India
including the Accounting Standards specified under Scetion 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, The Holding Company’s Board ol Dircctors is also responsible
for ensuring accuracy of records including financial information considercd necessary for the
preparation of Consolidated Financial Statements. The respective Board of Directors of the
companies included in the Group, and of its associates and jointly controlled entities are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
the selection and application of appropriate accounting policies; making judgments and estimates
that arc reasonable and prudent; and the design, implementation and mainienance of adequate
internal financial controls, that were operating effectively [lor ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and arc free from material misstatement, whether due (0
fraud or error. which have been used for the purpose ol preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

Auditors’ Responsibility

Our responsibility is 1o express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act and the
Rules made thercunder including the accounting and anditing standards and matters which are
required to be included in the audit report.




We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Those Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit w obtain reasonable assurance about
whether the consolidated financial statements are free from matcerial misstatement.

An audit involves performing procedures to oblain audit cvidence aboul the amounts and the
disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of materiul misstalcment ol the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Holding Company’s preparation of the
consolidated financial statements that give a true and fair view in order o design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting cstimates made by the
Holding Company’s Board of Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in sub-paragraph (a) of the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial staternents.

Opinion

In our opinion and (o the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India. of the consolidated state of affairs of the Group, its associates and jointly controlled entities
as at 31st March, 2016, and their consolidated profit and their consolidated cash flows for the year
ended on that date.

Emphasis of Matter

We draw attention to the following matters in the Notes to the consolidated financial statements:

a) Note 3.3 to the consolidated financial statements which specifies aboul repayment and
servicing of overseas borrowings from domestic resources hased on management opinion.

b) Note 32.11(b) to the consolidated financial statcments which describes uncertainty
regarding payment related to the demand for Royalty raised by Director of Geology and Mines,
Assam for 2008-09 to 2013-14 amounting to T7224.20 crore and further estimated liability of
¥2525.35 crore upto 31st March 2016 considered as contingent liability.




c} The auditors of a subsidiary Oil India International BV, Netherlands have given a
qualified opinion in their independent auditor’s report as follows:

Qil India International B.V.'s investment in WorldAce Investments Limited, a foreign
associate acquired during the year and accounted for by the equity method, is carmed at USD
| in the Balance Sheet as at 31 March 2016, the loan due from WorldAce Investments
Limited is carried at USD 41,144,842 and Oil India International B.V.'s share of WorldAce
Investrnents Limited's net loss of USD 17,215,336 is included in il India International
B.V.'s result for the year then ended.

We were unable to obtain sufficient appropriate audit evidence about the carrying amounts
of Oil India International B.V.'s loan duc from WorldAce Investments Limited as at 31
March 2016 and Oil India International B.V.'s share of WorldAce Investments Limited's
resull for the year, because there were no audited fnancial statements of WorldAce
Investments Limited as at 31 March 2016 available to us.

The information available consisted of the audited linancial statements of WorldAce
Investments Limited as at 31 December 2015 and unaudiled management accounts of
WorldAce Investments Limited as at 31 March 2016, Conscquently, we were unable to
determine whether any adjustments to these amounts were necessary.

d) The auditors of Oil India International BV in their Emphasis of Matter Paragraph has
reported the following:

We draw atiention to the note 'going concern' of the notes (o the [inancial statements which
indicates that the company's interest in its joint venture incurred a significant loss during the
year ended 31 December 2015. As of 31 March 2016, the company's equity became
negative. As a result of this situation there is a matcrial uncertainty about the joint venture's
ability to [ulfill its obligations toward Oil India International B.V. These conditions, along
with other matters as set forth in the note “going concern', indicate the existence of a material
uncertainty which may cast significant doubt about Oil India International B.V.'s ability to
continue as a going concern. However, Oil India International B.V.'s management has
indicated that the sharcholder will continue to support Oil India International B.V. and
therefore the 'going concern' basis for the preparation of the financial statements 1s
appropriate.

Qur opinion is not modified in respect of these matters.

Other Matters

We did not audit the financial statements / financial information ol five subsidiaries, and two jointly
controlled entities, whose financial statements / financial information reflect total assets of ¥
2706.38 crores as at 31st March, 2016, total revenues of T 13981 crores .and nct cash flows
amounting to T 551.48 crores for the year ended on that date, as considered in the consolidated
financial statements. The consolidated financial statements also include the Group’s share of




net profits of ¥ 189.10 for the year ended 31st March, 2016 as considered in the consolidated
financial statements, in respect of two associates, whose financial statements / financial information
have not been audited by us. These financial statements / linancial information have been audited by
other auditors whose reports have been [urnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, jointly controlled entities and associates, and our report in terms of sub-
sections (3) and(11) of Section 143 of the Act, insofar as it relates to the aforesaid subsidianes, jointly
controlled entities and associates, is based solely on the reports of the other auditors. In respect of one
jointly controlled entity we have considered the audited accounts as of 31" December 2015 for our
report duly adjusted with unaudited accounts as of 31" March 2016 and as of 31% March 2015.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matlers with respect Lo our reliance on
the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

1. As requircd bySection143(3) of the Act, we report, 1o the exient applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of account as required by law relating Lo preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors,

(c) The Consolidated Balance Sheet, the Consolidated Statement ol Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account maintained for the purposc of prepuration of the consolidated financial
slatements.

(d) In our opinion, the aforesaid consolidated financial stutements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companics (Accounts)
Rules, 2014.

te) On the basis of the written representations received [rom the directors of the Holding Company
as on 31st March, 2016 taken on record by the Board of Directors ol the Holding Company and
the reports of the statutory auditors of its subsidiary companics, associate companies and jointly
controlled companies incorporated in India, none of the directors of the Group companies, its
associate companies and jointly controlled companies incorporated in India is disqualified as on
31st March, 2016 from being appointed as a director in terms ol Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Holding Company, its subsidiary companies, associated companies and jointly controlled




companies incorporated in India and the operating eflectiveness ol such controls, as required
under Section 143 (3)(i) of the Act, refer to our separale report in Annexure A.

(g} With respect to the other matters to be included in the Auditors” Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The consolidated [linancial statements disclose the nnpact of pending litigations on the
consolidated financial position of the Group, its associales and jointly controlled entities—
Refer Note 32.14 1 (i) (a) and 32.14 1 (i) (b) to the consolidated financial statements.

ii. The Group, its associates and jointly controlled entities did not have any malerial foreseeable
losses on long-term contracts including derivative contracts,

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiary companies,
associate companies and jointly controlled companies incorporated in India.

For A K.SABAT & CO, For N.C. BANERIEE & CO.
Chartered Accountants Chartered Accounlants

Firm Regn. No: 321012E Firm,Rcgn. No: SQEﬂBIE
(CA A K.SABAT) (CA BEK.BISWAS) -

Partner Partner
Membership No.: 030310 Membership No.: 055623

Place; Noida
Date: 27/05/2016




Annexure A to the Independent Auditors’ Report

The Annexure A referred to in paragraph 1() of Report on Other Legal and Regulatory
Requirements paragraph of our report of even date to the members of OIL INDIA LIMITED
on the Consolidated Financial Statements (CFS) for the year ended 31" March, 2016.

In conjunction with our audit of the Consolidated Financial Statements of the Company as of and
for the year ended 31" March 2016, we have audiled the miernal financial controls over financial
reporting of Oil India Limited (“the Holding Company™) and its subsidiary companies, its associate
companies and jointly controlled companies, which are companies incorporated in India, as of that
date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, ils associate
companies and its jointly controlled companies which arc companies incorporated in India are
responsible for laying down and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Group wherever applicable considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementalion and maintenance of adequare
internal financial controls that were operating effectively lor ¢nsuring the orderly and efficient
conduct of its business, including adherence to respective company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors’ Responsibility

Our responsibilily is to express an opinion on the Group’s internal financial controls over financial
reporting, wherever applicable, based on our audit and audit report of the subsidiary companies,
associate companies and jointly controlled companies. We conducted our audit in accordance with
the Standards on Auditing, to the extent applicable to an audit ol internal [inancial controls and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™), both issued by the Institute of Chartered Accountanis of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal [inancial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
rcﬁpecl:s.

Our audit involves performing procedures to obtain audit cvidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included oblaining an understanding of
internal financial controls over financial reporting, assessing the risk that a matenal weakness
exists, and testing and evaluating the design and operating effectiveness of mternal control hased
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the




assessment of the risks of material misstatement of the Mnancial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports are sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting 1s 4 process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepied accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial stalements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of
the Company: and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override ol controls, material misstatements
due to error or fraud may occur and not be detected. Also. projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, wherever applicable, has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31% March 2016, based on the internal control over
financial reporting criteria established by the Group considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants ol India.

Other Matters
(i)  Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating

effectivencss of the internal financial controls over [inancial reporting in so far as it relates
to one subsidiary company and two associate companies which are companics incorporated




in India, is based on the corresponding reports ol the auditors of such companies
incorporated in India,

(i)  Attention is inviled regarding no independent directors having been appointed in the
Holding Company till date after 2™ Sep 2015 by the Central Government resulting in non-
compliance of certain provisions of the Act as well as SEBI (Listing Obligation &
Disclosure Requirements) Regulations 2015 as to composition of Board of Directors, Audit
Commiltee, CSR Committee and Nomination & Remuneration Committee as part of proper
corporale governance.

Our opinion is not modified in respect of these matters.

For A K.SABAT & CO, For N.C. BANERIEE & CO.
Chartered Accountants Chartercd Accountants

Firm Regn. No: 321012E Firm Regn. No: 30Z)81E
(CA AK.SABAT) (CA B.K.BISWAS)

Partner Partner

Membership No.: 030310 Membership NMo.: 055623

Place: Noida
Date: 29/05/2016




FORM A

(Regulation 33(3)(d) of the SEBI (LODR) Regulations, 2015)
(for Andit Report with unmeoedified opinion)

Name of the Company:

OIL INDIA LIMITED

Annual financial
statements for the
year ended

31st March 2016 (Standalone)

Type of Audit
observation

Un-Modified / Emphasis of Matter
Quote

We draw attention to the following matters in the Notes
to the standalone financial statements:

i. Note 3.3 to the financial statements which
specifies about repayment and servicing of
overseas borrowings from domestic resources
based on managemenl opinion.

Note 32.12(b) to the financial statements
which describes uncertainty regarding payment
related to the demand for Royalty raised by
Director of Geology and Mines, Assam for
2008-09 to 2013-14 amounting to I7224.20
crore and further estimated liability of
¥2525.35 crore upto 31st March 2016
considered as contingent liability.

Our opinion is not modified in respect of these matters.
Unguote

Frequency of
observation

Appearing for the 204 time

Place :
Date

."g?ﬂ-f_-:‘f:___._—-
(Mrs. R.5.Borah)
Director (Finance)

Noida
27.05.2016

é&ﬂ_—\‘lf
W Auditors N

For A.K.Sabat & Co. For N.C.Banerjee & Co.  (Sunjay Sudhir]

(CA AK.Sabat) (CA B.K.Biswas) Chairman—
Partner Partner Audit
M No.: 030310 M No.: 055623 Committee




FORM A

(Regulation 33(3)(d) of the SEBI (LODR) Regulations, 2015)
{for Audit Report with unmodified opinion)

Name of the
Company:

OIL INDIA LIMITED

Annual financial
statements for the

31st March 2016 (Consolidated)

year ended
Type of Audit Un-Modified / Emphasis of Matter
observation Quote

We draw attention to the following matters in the Notes to
the consolidated financial statements:

a). Note 3.3 to the consolidated financial statements
which specifies about repayment and servicing of
overseas borrowings from domestic resources based on
management opinion.

b} Note 32.11(b) to the consolidated financial
statements which describes uncertainty regarding
payment related to the demand for Royalty raised by
Director of Geology and Mines, Assam for 2008-09 to
2013-14 amounting to ¥7224.20 crore and further
estimated liability of ¥2525.35 crore upto 31st March
2016 considered as contingent liability.

¢). The auditors of a subsidiary OQil India International
BV, Netherlands have given a qualified opinion in their
independent auditor’s report as follows:

Qil India International B.V.'s investment in WorldAce
Investments Limited, a foreign associate acquired during
the year and accounted for by the equity method, is
carried at USD 1 in the Balance Sheet as at 31 March
2016, the loan due from WorldAce Investments Limited is
carried at USD 41,144,842 and Oil India International
B.V.'s share of WorldAce Investments Limited's net loss of
USD 17,215,336 is included in Oil India International
B.V.'s result for the year then ended.

We were unable to obtain sufficient appropriate audit
evidence about the carrying amounts of Oi India
International B.V.'s loan due from WorldAce Investments
Limited as at 31 March 2016 and Oil India International
B.V.'s share of WorldAce Investments Limited’'s result for
the year, because there were no audited financial
staternents of WorldAce Investments Limited as at 31
March 2016 available Lo us,




The information available consisted of the audited
financial statements of WorldAce Investments Limited as
at 31 December 2015 and unaudited management
accounts of WorldAce Investments Limited as at 31 March
2016. Consequently, we were unable to determine whether
any adjustments to these amounts were necessary.

d). The auditors of Qil India International BV in their
Emphasis of Matter reported the
following:

We draw attention to the note 'going concern’ of the notes
to the financial statements which indicates that the
company's interest in ils joint venture incurred a
significant loss during the year ended 31 December 2015.
As of 31 March 2016, the company's equity became
negative. As a result of this situation there is a material
uncertainty about the joint venture's ability to fulfill its
obligations toward Oil India International B.V. These
conditions, along with other matters as set forth in the
note “going concern’, indicate the existence of a material
uncertainty which may cast significant doubt about il
India International B.V.'s ability to continue as a going
concern. However, 0il India International B.V.s
management has indicated that the shareholder will
continue to support Oil India International B.V. and
therefore the 'going concern' basis for the preparation of
the financial statements is appropriate.

Paragraph has

Our opinion is not modified in respect of these matters.
Unquote

Frequency of
observation

(a) & (b) Appearing 204 time
(c) & (d) Appearing 1+ time

b
(Mrs. R.S.Borah)

W Auditors

(U.P|Singh) For A.K.Sabat & Co. For N.C.Banerjee & Co.  (Sunjay Sudhir)
MD Director (Finance) (CA A.K.Sabat] (CA B.K.Biswas) Chairman-—
Partner Partner Audit
M No.: 030310 M No.: 035623 Committee
-uJ l'lr . C__" ||
| KOLEATA
Place : Noida g s )hfj"f.
Date 27.05.2016 74




