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Oswal Agro Mills Limited

Ref: OAML/2020/ND/ Date: 25" June 2020

The Manager

National Stock Exchange of India Ltd.
Exchange Plaza,

Bandra-Kurla Complex, Bandra (East)
Mumbai — 400051

Email: cmlist@nse.co.in

Scrip Code: OSWALAGRO

The Manager

BSE Limited

Department of Corporate Services
Floor 25, P ) Towers, Dalal Street,
Mumbai - 400001

Email: corp.relations@bseindia.com
Scrip Code: 500317

REG: Audited financial results for the quarter and Year ended 31° March 2020 together with
Auditors Report.

Dear Sir,

In pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, this is to inform you that in the meeting of Board of Directors of the Company held
on June 25, 2020 ‘at the Head Office of the Company at 7th Floor, Antriksh Bhawan, 22, KG
Marg, New Delhi - 110001, the Audited financial results of the Company for the quarter and year

ended 31% March, 2020 have been duly considered and approved, by the Board of Directors of the
company.

In this connection, we are enclosing herewith the Audited financial results of the Company for the

quarter and year ended 31% March, 2020 together with the Report of the Statutory Auditors of the
Company for your kind reference.
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Yours faithfully, \ 4\'\
For Oswal Agro Mills Limited QVL

Bhola Nﬁb‘éﬁ/

CEO & Whole-time Director
DIN: 00562338
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OSWAL AGRO MILLS LIMITED
Corporate Office : 7th Floor, Antriksh Bhawan, 22, Kasturba Gandhi Marg, New Delhi-110001; CIN: L.15319P81979PLC012267
Porath of Standal Audited Financlal Resuits for the Quarter and Year ended March 31, 2020
AsL (R In Lakh)
Quarter Ended Year Ended
S.No. [pacticulars 31.03.2020 31.12.2019 31.03.2019 31.03.2020 | 31032019
(Refer Note 3) | (Unaudited) {Refer Note 3} (Audited) l (Audited)
f 11 1 i 2) 13) (4) (5) (6) 17)
Revenue {rom operations 1,061.18 399.35 - 1.460.53 -
I"" °Tl"f"' ncOIe 638.28 662.87 550.23 2.591.62 2.16687
otal Income (1+11) 1,699.46 1,062.22 $50.23 4,052.15 2,166.87
IV _[Expenses —
Purchases of Stock-In-Trade 94281 489.52 = 1,43233
Changes in tnventories Stock-fu-Trade and work-in-progiress 98.00 (98.00) N =~ =
Employee benefits expense 4259 58.83 36.40 173.68 156.62
finangetosE (533) 10.06 136 8.68 11
Depreciation and amortization expense .10 9,24 633 36.74 21.09
flates aud Taxes 35.71 38.27 4451 14432 14934
Consuitancy and professional fees 238.21 157.35 72.40 511.19 330.64
Postagpe & Telegram 0.34 0.28 - 26.20 7081
Printing & Statione. 0.04 008 = 3981 50.44
Other experses 576.81 62.38 82.15 728.14 214.84
Total Expenses (1V) 1,938.28 728.01 243.15 3,101.09 998.89
V__{Profit_before tax (I1I-1V) (238.82) 334.21 307.08 951.06 1,167.98
VI__{Tax exnense/{credit)
Cutrcnl lf|x {097) 87.82 68.73 321.15 254.72
Vil :’“ﬁ[}l ::i:; Lod)y s (V VD) 1(‘7: ﬁ’l’ w?‘ :r[\) ] (l-l ;00) (68.16) =
3 iy " & pusludyous L N G
Vil 0Other Comprehensive Income L ! enel 1207 RVAZIE
Y ST S TR T
{i) Equity instuments through other comprehensive income (FVTOCI) (17.64) - (93.00) — I7ET149DOT
(i) Remeasurement of defined benefit plan (092 - 277 (6.98) 277
Total other comprehensive income/{loss) {24.56) . (90.23) (24.56) (90.23)
iX__|Total comprehensive income/(loss) for the period/year [VH+VIIT) (187.54) 242.40 160.18 671.51 837.07
X__IPaid-up equity share capital (face value of ¥ 10/- each) 13.423.48 13,423.48 13,423.48 13,423.48 13,423.48
Y1 [Whar sguiry (eveliding revaluation reserves) a P e 45,268.41 44.596.90
T TR T, vor shave TRRG]- (NGt annuallsedl
T i 15 KPS {0.12) 0.18 0.19 0.52 0.69
[[P) Dilieed EPS i e—— - (013§ LACH .1y Vb2 U.09
Bartli
STANDALONE AUDITED $ECMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES "
_Quarter Endgd — YoarEnded
§-No. [Particulare 31.03.2020 31.12.2019 31.03.2019 31.03.2020 31.03.2019
IMeter Note 31 | (Unuudied) | (Rulw Nuls 3) (Audited) (Auditod) ,
et evenue - = Sr—
__a) _|Trading To61.18 39Y.35 - 1,480.93
b) [Real Estate - + - - -
¢) _|Investment Activities 646.83 654.23 550.19 2,591.45 1,892.82
d) |Unailocated (8.55) 8.64 0.04 0.17 274.05
Total Segment Revenue 1,699.46 1,062.22 550.23 4,052.15 2,166.87
2 [Seypment Resuit
Profit (+)/ Loss (-) before finance cost and tax
a) _|Trading 20.37 7.83 = 28.20 £
h)_|Real Fstale (107.49) (81.23) (108.28) (31631) (266.33)
¢) _[lnvestment Activities 499.75 597.63 554.57 2,321.79 1,733.80
d) |Unallocated (656.781 (179.96) (137.85) (1.073.94) (294.38)
Less: Finance Cost (5.33) 10.06 1.36 8.68 5:15].
Profit before tax (238.82] 334.21 307.08 951.06 1,167.98
l.ess: Current Tax {0.97) 87.82 68.73 321.15 254.72
Less: Deferred Tax (74.87) 3.99 (12.06) (66.16) (14.04)
Profit after Tax (162.98) 242.40 250.41 696.07 927.30 |
3 |Segment Asscts
a) |Trading 1,723.43 585.47 = 1,723.43 -
b) |Real Estate 7.407.49 6,601.87 6,591.73 7,407.49 6.591.73
c) llnvestment Activities 50,461.99 50.301.54 50,664.97 50,461.99 50,664.97
d} |Unallocated 1,303.15 2,388.88 1,059.58 1,303.15 1.059.58
Total Assets 60,896.06 59,877.76 58,316.28 60,896.06 58,316.28
4 |Sesment Liabilities
a) |Trading 1,690.15 577.64 - 1,690.15 -
b) |Real Estate 69.26 70.12 43.78 69.26 43.78
<) |Investment Activities 66.24 70.39 46.45 66.24 46.45
d} |Unallocated 378.52 280.18 205.67 378.52 20567
Total Liabilities 2,204.17 998.33 295.90 2,204.17 295.90

e




Pare 1
STANDALONE STATEMENT OF AUDITED ASSETS AND LIABILITIES {3 In Lakh)
i Asat Asat
Particulars 31.03.2020 31.03.2019
(Audited) Audited) |
. ASSETS
(13 Non-currentasscts
{a) Property, Plant and Equipment 503.02 524.89
(b) Investment Property 239.94 243.62
(1) Kight ul-use ussers 338y .
{d) Investment In associate 23.758.08 23,758.08
(e} Financial Assets
(i) investments 1,302.08 1319.72
(ii} Loans 7,039.85 833357
(iii) Othey Financial Assets - -
[V R LT WU TR UTIN) [[EY R.K] LN UNY)
18 lnaune Lasifouulo {act) duiuL Ly
() Other non -surrent accote 19.50 73,14
33,701.22 34,790.16
(2} Currentasseis
(a) Inventories 6,488.85 6,468.85
(b} Financlal Assets
(i) Investments 2,334.18 8,152.43 1
(ii) Trade Receivables 1,72343 [
(iii) Cash and cash equivalents 3.259.12 61.28 |
{iv} Bank Balances other than cash and cash equivilems - 194
{v) Loans 12,217.88 792630
(vi} Other financiaf assets 32112 89348
(c) Other current assets 850.26 1.83 |
27,194.84 23,526.11
Total Assets 60,896.06 58,316.27
I EQUITY AND LIABILITIES
(1} EQUITY .
(a) Equity Share capital 13,423.48 13,423.48
(b) Other equity 45,268.41 44.596.90
58,691.89 58,020.38
LIABILITIES
(2} Nou-current liabilities ¢ |
{a) Financiaf Liabilitles
(1) Lease liabilities 2458 . j
(18] PROVISIBHS _ 1031 1657 |
41.29 16.77
(3% Current liabilities '
(a) Financial Liabllitles
(i) Trade Payable
Total outstanding dues of micro entevprises and small enterprises N
Total outstanding dues of creditors other than micro enterprises and 140015
small enterprises ’
(i) Lease liabilitles 2272 )
(iii) Other financial llabilities 5128 88.62
(13} Other current liabilities 33058 143.78
(L) Piwulsluna 6018 4677
2,162.88 279.12
Total Equity and Liabilities 60,896.06 5831627




Partlv

AUDITED STANDALONE CASH FLOW STATEMENT (Tin lakl)
. Year ended Year ended
Particglags 31.12.2020 31.03.2019
(Audited} {Audited)
L lcasy Fl.fpws FROM OPERATING ACTIVITIES
Profitbofore tas
Ais menes inr B 167.98

-l}cprecla\lon and amortlsatlon expense 36.74 2109

-Finance costs 8.68 Sall

-Interost income on financial agsets at amortised cost at EIR (2 397 35) (1.189.29)

-Net gain on financial assets carried at FVTPI. {158.89) ) (266.55)

-Dividend income on financial assets carried at FYTPL (25.13) (419.09)

-Rental Income on investiment property (15.25) (183.00)

-Balances written off i .

-Non Cash Legal Claims 285

-Il‘:lrovisions 1'10 Ionziel" required wlrlm.-nbback{ - (0.55)

-Movement In provision tor employee benefits expense 04y 2.52%.17 7.0 2.3
Operating profit before working capital changes and tax "H"((‘l;;;%‘)] (7.00) ¢ (17001[;;;:
Adjustments for changes in working capital:

-(Increase}/Decrease in non financial assets (828.35) 222051

-(Increase)/Decrease in current and non-current financial assets (1.727.22) (66.37)

-Increase/(Decrease) in other current liabillties 186.79 (89.9%)

-Increase/{Decrease) in Trade Payables and other current financial liabilitics 165281 (715.97) (047) 207269
Cash generated from operations before tax (2.288.08) 1,368.31

-Income taxes (payment) / reiund (491.03) (491.03) (29144} {29144
Net cash fromy/(used in) operating activities (2,779.11) 1,076.90

IL. |CASH FLOW FROM INVESTING ACTIVITIES

-Purchase of property, plantand eguipment (11.80) {(70.54)

-Purchase of current Investments (13,275.00) (12,751.33)

-Sale of current investments 19,242.53 17,437.59

-Extending of intercorporate loans (14.775.00) (8.40€.00)

-Repayment of intercorporate loans 11.780.00 1,575.00

-Movement in Fixed Deposits 194 (0.12)

-Movement in Future and option contracts (measured at fair value through

profit and loss) S88.67 {588.67)

-lLease Income on investment broperty recefved 18.00

-Realised profit in trading of futuresand options 9.60 28.49

-Realised brofit in trading of mutual funds . 122

-Dividend Received 25.13 43897

-Interest Received 2.392.23 5,978.3u 1,100.79 (1.210.60)
Net cash from from/{used in) Investing actlvities 5,978.30 (1,210.60)

Il |CASH FLOWS FROM FINANCING ACTIVITIES

-Payment of Lease llabilities (1.35) (1.35) -
Net cash generated from/(used in) financing activities (1.35) -
Nat Inerpace /(Neerease) in Cash & Cash Eauivalents {1+11+111) 3,197.84 {133.71)
Cash and cash equivalents at the beginning of the year 61.28 19498
Cash and cash equivalents atthe end of the year 1 3,289.12 i 61.27

v, |Comnonents of Cash and cash eanivalents.
Balances with banks

-in Current Account 10841 56.26
Cash on hand 845 5.01
Cheques in hand 1.640.18 -
Fixed Deposits with banks (with maturity of 3 months or less) 1,502.08 >
Cash and cash equivalentsas per Ind AS 7 3,259.12 61.27

Notes:

1. The aforesaid financial results were reviewed by the Audit Committee and approved by the Boar« of Directors in its meeting held ou June 25, 2020.

2. The Company recognize Trading Real Estate and Investing activities as separate Business Segments.

3. Figures for the quarters ended 31 March 2020 and 31 March 2019 are the balancing figures between audited figures for the full financial year and the reviewed year to date
figures upto the third quarter of the respective (inancial years

4. The company was Incorporated on 14.12.1979 and has been carrying on the real estate and other non-financlal activities. However, for the first time for the financial year
ended 31.03.2019, the company's financial assets constituted more than 50 per cent of its total assets :md the income from financial assets also constituted more than 50 per
cent of its gross income, resulting in meeting the ‘50-50’ test for determining financial activity as a principal business and accordingly as per press release 1998-99/1269 dated
08.04.1995, it got covered under the definition of NBFC.

As, the Company intends to continue with the non-financial activities as its principal business, it has been decicded to approach RBI. based ¢n legal advice, Lo to seek exemption
from being treated as NBFC by ensuring that Non-financial activities are more than 50% of the total income of the company and as such seek condonatlon for default in not
filing application with RBI for registration as NBFC and regularisation of the same, including exemption from the operation of the disclosure requirements as applicable to a
NBFC as per the Reserve Bank of India Act, 1934. Conseq ly, the standal financial results and the disclosures for FY 2019-20 have been prepared in accordance with

Division Ii of Schedule 11l to the Companles Act. 2013 applicable to Non-NBFCs.

By the order of the board

G s

Place : New Dethi

Date: 25.06.2020 B N Gupta
Regd.Office : Near jain Colony, Vijay Inder Nagar, Daba Road, Ludhfana-141 003 {Punjab) . CEOQ and Whole Time Director
Contact: 0161- 2544313 ; website: www.oswalapromills.com; Email ID: oswal@oswalajzromills.com > DIN: 00562338




Oswal Agro Mills Limited

 Statement on hH;‘;;L‘L of Audlt Qualifications tor the Financial Year ended March 3 1,20 20 for

M/s Oswal Agro Mills Limited (Standalone)

|Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

T Audited Figures | Adjusted Figureg
(as reported (audited figures
S No Particulars before adjusting o af't;er
for adjusting for
yualifications) qualifications)
(i rhonsand} (in Thousand) |
1 ‘furnover / Total income 4,05,214.79 1,05,214.79
2 Total Expenditure 3,10,108.89 3,10,108.89
3 Net Profit/(lL.oss) 69,606.91 69,606.91
4 Larnings Per Share 0.52 0.52 o
5 Total Assets o 1 60,89,606.42 | 608960642 |
6 | Total Liabilities ) 2,20,417.28 | 2,20,417.28
7 Net Worth 58,69,189.14 | 58,69,189.14
8 Any other financial item(s) (as felt None None
appropriate by the
management) -
11 Audit Qualification (cach audit qualification separately): — S

a. Details of Audit Qualification:

We draw altention to Note 4 of the standalone finaucial results whereby the company bas
become a NBFC w.e.f 01.04.2019. However, the company has neither filed an application with
RBI for its registration as NRFC nor complied with the relevant rules and regulations applicable
to a NBFC. Further, the financial results for the IF'Y 2019-20 are not prepared in accardance with
division I1I of Schedule III to the Companies Act 2013 as applicable to a NBFC.

In this regard, the company is in process (o seek exemption from being treated as NBFC by
ensuring that Non-financial activities are more than 50% of the total income of the company and
as such seek condonation for default in not filing application with RBI for registration as NBIF'C
and regularisation of the same, including exemption from the operation of the disclosure
requirements as applicable to a NBFC as per the Reserve Bank of India Act, 1934.

The effects on the standalone financial results of the aforesaid non-compliances cannot be
determined.

b. Type of Audit Qualification: Qualified Opinion
L. Frequency of qualification: First time
d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: Not Applicable
c. For Audit Qualification(s) where the imnpact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification: Impact of the
gualification cannot he determined

(ii) If management is unable to estimate the impact, reasons for the same: The
qualification is in respect of non-compliance w.r.t registration as NBFC and consequential non-
compliances of related rules, regulations of the RBI Act 1934. The impact of the same cannot be
| determined/quantified ST

(iii} Auditors’ Comments on (i) or (ii) above: The qualification is in respect of non-
compliance w.r.t registration as NBFC and consequential non-compliances of related rules ‘;\p\\, & 0/7',4
regulations of the RBI Act 1934. The impact of the same cannot be determined/quantifiefd) C:\/’/O
the auditor/management. J D

‘}1
<| Suyrat |Z
7en rigor, Antriksli BRawan, 22 Kasturba Gandhi TTarg, New DalRic1107007 o ::-"
T: +91-11-23715242, 23322980, 23753652, 23715225 E: oswal@oswalagromills.com W www\oswalagromh:%ﬁ@ &
‘02 n\\‘\\’b
[al"A¥1%)

Regd. Off.: Near Jain Colony, Vijay Inder Nagar, Daba Road, Ludhiana - 141003 | T: +91-161-2544313 | CIN: LI5319PB1979PLC012267




Oswal Agro Mills Limited

1IL Signatories:

- SOEECEE RS SR ——————" o R A SR

|- CEO and Whole Time Director

- CFO \ ()
N W )/1.\ WRVEEN Canbp
S Audlt(‘ommlttu*dlanma n Y
Q T i A Vo 2 iR
\\\F W b//’ e 'x}l\ 178 ,V\AJ-»-"V\ 1\«"/‘_‘;“‘.“7"/ “i L

-

W&:’*EV fRuoCa uktH Gopmh

- Statutory Auditor

e Pbce: suear

Ilacc. New Delhi
Date: 25.06.2020

—

7th Floor, Antriksh Bnawan, 22 Kasturba Gandhi Marg, New Delhi-1 10 001
T: 4+91-11-23715242, 23322980, 23753652, 23715225 E: oswal@oswalagromills.com W: www.oswalagromills.com

Regd. Off.: Near Jain Colony, Vijay Inder Nagar, Daba Road, Ludhiana - 141003 | T: +91-161-2544313 | CIN: L15319PB{979PLCO12267
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CHARTERED ACCOUNTANTS

Independent Auditor’s Report on Quarterly and Year to Date Standalane Financial Resnlts nf
Oswal Agro Mills Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

INDEPENDENT AUDITOR’S REPORT

To
The Board of Directors
Oswal Agro Mills Limited

Qualified Opinion

We have audited the accompanying Statemient of Stamlalone Finanelal Resulte of Oswal Agro Mills
Limited (the Company) for the quarter and year ended March 31, 2020 (“the statement”) attached
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of the SEBI
(LIsung ubhgations and Uisclosure Requirements) Regulations, 2015, as amended (“the Listing
Regulations”)

In our opinion and to the best of our information and according to the explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified Opinion section of our report,
the Statement:

(i) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this repard; and

(1) give o beoe and fair view in confornutly with the recognition and measurcment principles laid
down in the applicable Accounting Standard and other accounting principles generally accepted
in Indly, of the net nrofit and total commpelensive Tneome and ather financial wlfurmation ot the
Company for the quarter and year ended March 31, 2020.

Rasis of Qualified Opinion

We draw attcntion to Note 4 of the slandalone financial results whereby the company has become a
NBFC w.ef 01.04.2019. However, the company has neither filed an application with RBI for its
registration as NBFC nor complied with the relevant rules and regulations applicable to a NBFC. Further,
the financial results for the quarter and year ended 31.03.2020 are not prepared in accordance with
division Il of Schedule 11 to the Companies Act 2013 as applicable to a NBFC.

In this regard, the company is in process to seek exemption from being treated as NBFC by ensuring that
non-financial activities are more than 50% of the total income of the company and as such seek
condonation for default in not filing application with RBI for registration as NBFC and regularisation of
the same, including exemption from the operation of the disclosure requirements as applicable to a
NBFC as per the Reserve Bank of India Act, 1934.

The effects on the standalone financial results of the aforesaid non-compliances cannot be determined.

We conducted our audit in accordance with the Standards vn Auditing (SA) specified under Section
143(10) of the Companies Act 2013 as amended (“the Act”). Our responsibilities under those Standards
are further described in “Auditor’s Responsibilities for the audit of Standalone Financial Results” section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“the ICAI"”) together with the ethical requirements that are
relevant to our audit of the Standalone Financial Results under the provisions of the Act and the rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit qualified opinion.

204, Empire State Building, Ring Road, Surat- 395 002 (Gujarat) Tel. : 0261- 2345296, 3015296 Fax: 02672
Email surat@adcaindia.com = www.adcaindia.com = “Mumbai | Delhi i Ahmedshad  Hvderahad | Benaalirt - Knlkata  fainie Vian



CHARTERED ACCOUNTANTS

Management’'s Responsibility for the Standalone Financial Results

This Statement has been prepared on the basis of Standalone Annual Financial Statement. The
Company’s Board of Directors are responsible for preparation and presentation of the statement that
give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard prescribed under Section 133 of the Act read with relevant rules issued thereunder
and other accounting principles generally accepted in India and in compliance with the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were nperating effectively for ensuring thc
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Results that give a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Company’s ability,
to continue as a going concern, disclosing, as applicable, matters related to going concern and using Uie
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
ur lu Cedse operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process.
Auditor’s Responsibility for the Audit of Standalone Financial Results

Our nhjectives are to obtain reasonablc assurance about whethier e statement as a whole are free trom
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial statements on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial results made by the Management and
Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related

S
204, Empire State Building, Ring Road, Surat- 395 002 (Gujarat) Tel. : 0261- 2345296, 3015296 Fax: 02 6B |2
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CHARTERED ACCOUNTANTS

to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We alen provide those charged with governanee with a statement that we have complicd willi relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thoughit o bear on our independence, and where applicable,
related safeguards.

Qther Matters

The statement includes the results for the quarter ended 31st March 2020 being the balancing figure
between audited figures in respect of full financial year ended 31t March 2020 and the published year to
date figures up to the third quarter of the current financial year which were suhject to limited review by
us, as required under the Listing Regulatinns.

For Agarwal and Dhandhania
Chartered Accountants
Firm'’s Registration No. 125756W

jay Agarwal
(Partner)

Membership No. 078579
Date: 25 June. 2020
Place: Surat

opIN: 2009%7§%A974A14 U1éao

204, Empire State Building, Ring Road, Surat- 395 002 (Gujarat) Tel. : 0261- 2345296, 3015296 Fax: 0261-2363264
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OSWAL AGRO MILLS LIMITED
Corporate Office : 7th Floor, Antrilesh Bhawan, 22, Kasturha Gandhi Marg, New Delbi-110003; CIN: L15319PB1979PLC012267

Statement of Audited Consolidated Financiil Results; {or the Quarter and Year ended March 31, 2020

Pagrt R R - o (2 Inlakhy
Quarter Ende Year Ended
S. No. Particulars 31.03.2020 31.12.2019 3i.03.2019 31.03.2020 31.03.2019 |
[Refer Note 3) {Unaudited) {Refer Note 3) fAudited) (Audited)
{1} 2] (3) (1) (s) (6) (7N
t _[Revenue from operations 106118 39935 z 1.460.53 i
H_[Oher Income b34.28 6625/ . 850.43 2.591.62 2.166.87
L JHL [ Toetat incamo (§ 01D 1.692.16 1.062.13 %6023 4,052 18 PARART
IV |Expenses i
Prrchaeae of Sipolyin Trody LXK 190 67 1683?2313
Changes In Inventories Stock-in-Trade and work-in-progress 98 .00 (98.00% - -
Emplovee beneflits expense 42.59 58.83 173.68 156.62
Finance Costs 15.33) 10.06 8.68 5.11
Depreciation and amortization expense 924 36.74 2109
ks sitisd Tuonat 1o 11477 ranta
Consultancy and professional fees ——— 157 35 511.19 330.04
fostage & Telepram 0.28 2620 7051
Printing & Starionery R N O - 3981 50.44
(it eapenses .38 0219 7o 14 21461
Tuial Lapranses 11V} 1,938.10 71801 £40.37 0,101.09 920.0?
V_[Profit before tax (HI-IV) (238.82) 334.21 307.08 951.06 1,167.98
V1 _|7ax expense/fcredit)
Current tax (097) 87.82 €8.73 321.15 25472
Deferred Tax (74.87) 399 (12.06) (66.16) (14.04)

v f’ruﬁl fov the period/Year after tax but before share of net profit of (162.98) 242.40 250.41 696.07 427,30

investnents accounted for using cquity method (V-V} :

VHI_[Share of profit/{Loss) of an associate 1.034.29 477.04 53698 2,542.77 1,710.83
IX_|Profit for the perjod/year {Vili+V11]) $71.31 719.49 787.39 3,238.84 2,638.13
X __|Other Comprehensive Income

Items that will not reclassified to profit or loss
(i) Equity instruments through other comprehensive income (F'VTOCH) (17.64) {93.00) {17.64) {93.00)
{ii) Remeasurement of defined benefit plan (6.92) 2.77 (6.92)) 2.77
(iii} Share of profit/(loss) of an associate (29.67] B 2.09 (29.68) 2.07
‘Total other comnrehensive income/(loss) (54.23) - (88.14) (54.24) (88.16)
X1 _|Total comprehensive income/Moss) for the perfod/year (1X+X) 817.08 719.49 699.25 3,184.60 2.549.97

XI1_INet profit attributable to:

[2) Owners of the parent 871 31 719.49 787.39 3.238.84 2.638.13
[ ) Non-controlling interests - - - y -

X1} [Other Comprehensive Income attributable to:

(s} Owners ol the parent (54.23) - (08.14) (GA.24) (00.16)
{b) Non-controlling interests - = = z

X1V | Total Comprehensive Income of the year atiributable to:

13] Uwndfs 6Tt patahit PR RY) 13,43 62740 2,101 60 1.54007
(o) Non:contyollng Infeyests : : -
XV_| paid-up enuity shace canital {ace value of3_10/: sash].. 13.423.48 13,423.48 13,423.48 1342348 13,423.48

AV [ULHES GOUILY Xt revaludtiun bese vi) : hi L%t 1242004

XVII | Earning per share (EPS): [Not annualised)

() Basic EPS 0.65 0.54 0.59 241 L9/
(b) Diluted EPS 0.55 0.54 0.59 241 197




Pautll e e s
CONSOLIDATED AUDITED SEGMENT WISE REVENUE, RESULTS, ASSETS AN LIABILITIES . : {2 1 Lakhj
Quarter Ended i H*_ Year Ended . _“___‘x
S:Na. (Particulars 31.03.2020 31.12.2019 33.03.2019 31.03.2020 31.08.2019
(Ref erote 3) | (Unaudited) (Reter N ateld) {Audited} (Audited)
A Berent B ecnhy o i
) |Tradip ——=t 1.061.10 39935 1,460.53
L_b} |Real Estate i = 7 =
¢)_ ilovestment Activities 040683 654.23 554 2,591.45 3%
d) _junailocated 18.55] 8.64 T 07 U5
Total Segnent Revenue 1,699.46 1.062.22 4,052.15 2,166.87
2 _ |Segment Resuit |
Profit {+)/ Loss (-) before Exceptional items, interest and tax |
a) [Trading 2037 7.83 . 2820 E |
b} |Real Cstate (1u7.49) {01.23) (100 21 (3o31)| !
<] _|Investment Activities 499.75 597.63 554.57 2.321.79 1.73280 i
d) _[Unaftocated (65678 (179.56) {137 85) (1.073.94} {294.38) |
Less: Finance Cost (533 10.06 8.68 511 |
Profit hefore tax (238.82 33421 307.08 951.66 1,167.98 '
Less: Current Tax (0 97) $7.82 683.72 321.15 2584.72 |
Less: Deferred Tax (7487) 3.99 {12.00) {66.16) (14.04)
Profit for the period/Year aﬁgr tax but before share of netprofit of (162.98) 242.40 250.41 696.07 927.30 i
Investments accounted for using equity method
Share of profit/(Loss) of an associate 1.034.29 477.09 536.38 2,542.77 1,710.83 |
Profit for the year/period 871.31 719.49 787.39 3,238.84 2,638.13 |
|
el dSeTeet ASS e p——
2a]  |irading 1,42548 S85.47 . 14,1234 s
L) [Real Estate 7.407.49 6,601.87 6,591 73 7.407.49 6,591.73
<) _|Investment Activities 6B.368.29 67,203.22 66,458.16 68.,368.29 66,058.18
d} _|Unalocated 1.303.16 2,388.8¥ 165957 1.203.16 1,059.58
Total Assets 78.802.37 76,779.44 72,709.48 7€,802.37 73,709.49
4 _|Semnent Llabilities
a) |Trading 1.690.15 577.64 . 1,690.15 -
b)__|Real Estate 69.26 70.12 43.78 69.2 43.78
<) _|Investment Activitics 66.24 70.39 4045 66.24 46.45
d) [Unallocated 378.53 280.18 205.600 3785 205.67
Total Liabilities 2,204.18 998,33 295.89 2,204.18 29590




rai i
CONSOLIDATED STATEMENT OF AUDITED ASSETS AND LIABILITIES

(1

2)

(1)

2)

@)

Pardeulare

ASSETS

Non-current assoets
(a) Property. Plant and Equipment
(b) Investment Property
(¢} Right-of-usc assets
(d) Investmet in associate
(€) Tinancial Axscts
(i) Invortmants
(ii) Loans
(1li) Other financial assets
(f) Deferred Tax Assets (net)
() Income Tax Assets (net)
(h) Other non-current assefs

Currenl assels
(&) inventories
(b) Financial Assets
{1) investments
(1) trade Hoaerakinn
{ht) Lash and cash equivalents
(1) Dank Dalatees ol that vasle and Lash cquivaleidis
(W)t Adhe
{vi) Other financial assets
{<) Other current assets

Total Assets
EQUITY AND LIABILITIES

EQUITY
(@) Equity Share capital
{b} Other equity

LIABILITIES
Non-current liabilities
(@) Financial Liabilities

(1) Lease liabilities
(b) Provisions

Current llabilities
(@) Financial Llabilitles
(i) Trade Payable

Total outstanding dues of micro enterprises and sniall enterprises
Total onteranding dnes of croditare ather than micra enterprises and

small enterprises
(i) Lease labllities
(165} Other financial ifabilities
(b} Other current liabilities
(<) Provislons

Total Equity and Liabilities

{% In Lalkh)

Asat Asat
31.09.2020 91.00.2019
fAwlited) 1Auled)
503.02 524.85
23994 243.62
3355 .
41.664 38 39.151.30
1,302.00 1,319.72
7.039.85 833357
535.35 469.19
239.85 69.98
49.50 71.11
51,607.52 50,183.38
6.488.85 6,488.85
H15243
3.259.12 bl.2y
v 1.94
[ERERRT ORIl
32112 89348
850.20 1.82
27,194.84 23,526.10
78,802.36 73,709.48
13,423.48 13,423.48
63,174.71 §9,990.11
76,598.19 73,413.59
24.58 *
16.71 16.77
41.29 16.77
1,690.15 -
22.72 =
51.28 88.62
330.58 14378
68.15 46.72
2.162.88 279.12
78,802.36 73,709.48




= o Rinlakhy

Year ended Yearended

TTTRan v

AUDITED CONSOLIDATED CASH FLOW STATEMENT B

Particidars 31.03.2020 31.03.2019
fAudited)

1. |CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax G500 RV ATH
Adjastments for:

Deprectation and amortisation expense 3¢ 74 210y

Frnance costs B.68 S
“tnterest income on financial assets at amorused cost at EIR (2,397 35) 11189 29)

-Net gain on financial assets carried at FVTPL (158.84) 1200 by
-Dividend income on financlal assers carrvied at FVTPL (25.13) {41909}

-Rental Income on investment pronerty {15.29) (18.003

Balances written off 13.34 .
-Non Cash Legal Claims 285
-Provisions no longer required written back (0.55)
-Movement in provision for employee benefits expense 9 69 (2.523.17) (7.86)

Uperating profit before working capital changes and tax (1,.572.11}
Adjustments For changes in working capital.

{Increase)}/Decrease in non linancial assets (828.36) 2,420581
-{Increase)/Decrease in current and non-current finanvial assets (1.727.21) {66.37)
-Increase/{Decrease) in other current liabilities 186.79 (8998)

Increase/(Decrease) in Trade Payables and other current financial liabilities 1.652.81 (715.97) {0:47) £ 07209

Cash gencrated from operations befove tax (2,288.08) 1,368.34
-Income taxes {(payment) / refund {491.03) {491.03) 129144} (291.41)
Net cash from/{used in) operating activities {2,779.11) | o760 |
II. | CASH FLOW FROM INVESTING ACTIVITIES
-Purchase of property, plant and equipment (11.80) {70.54)
-Purchase of current investments {13,275.00) (12.751.33)
-Sale of current investments 19,242.53 17.437.59

-Extending of Intercorporate {oans (14.775.00) {8.400.00)

-Repayment of intercorporate loans 11,780.00 1.575.0¢
-Movementin Fixed Deposits 194 (0.12)

Movementin Future and option contiacts (measured at fair value through $88.67 (588.67)

profit and loss)
18.00

-L.ease Income on investment property received .
-Realised profit in trading of futures and ontions 9.60 28.49
-Realised profit intrading of mutual funds s 1.22
-Dividend Received 25.13 43897
-Interest Received 2.392.23 5978...3 1L100.79 |
Net cash from/(used in] investing activities $,978.30
{il. |CASH FLOWS FROM FINANCING ACTIVITIES
-Payment ot Lease labilitles (1.39) (1.35) - 2
Net cash from/(used in) investing activities (1.35 2
Net Increase/(Decrease) In Cash & Cash Equivalents (I+11+1f1) 3,197.84 (133.70)
Cash and cash equivalents at the oeginniig vt Le yeds 118 (VLR L]
Cash and cash equivalents at the end of the year 3,259.12 61.28
IV, [wonnmpens v Casli and susls sualyliuty. %
Ralances with hanks
~in Current Account 108,41 56.26
Cash on hand 8.45 5.02
Cheques {n hand 1.640.18 =
Fixed Deposits with banks (with maturitv of 3 months or less) | 1,502.08 | -
Casltand cash eyulvalents as per Ind AS 7 3,259.12 61.28
Notes:
1. The aforesaid financial results were reviewed by the Audit Committee and approved by the Board of Directors in its meeting held on June 25, 2020
2. The Company continues to recognize Trading Real Estate and Investing activities as separate Business Segments.
3. Figures for the quarters ended 31 March 2020 and 31 March 2019 are the balancing figures between audited figures for the full financial year and the veviewed year to date
figures upto the third quarter of the respective financial years
4. The holding company wasincorporated on 14.12.1979 and has been cariying on the real estate and other non-financial activities. However. for the first time for the financial

year ended 31.03.2019, the holding company’s financial assets constituted more than 50 per cent of its total assets and the income from financial assets also constituted more
rhan 50 percent ofits gross income, resulting in meeting the ‘50-50° test for determining financial activity as a principal business and aczordingly as per press release 1998-
39/1269 dated 08.04.1995, it got covered under the definition of NBFC.

As, the Holding Company intends to continue with the non-financial actwvities as its principal business, it has been decided to approach RB1, based en legal advice, Lo to scek
exemption from being treated as NBFC by ensuring that Non-flnancial activities are more than 50% of the totat incoine of the company and as such scek condonation for defauit
in not. filing application with RBI for registration as NBFC and regularisation of the same, including exemption from the operation of the disclosure requirements as applicable to
a NBFC as perthe Reserve Bank of India Act, 1934. C. q 1y, the ¢ lidated fi ial results and the disclosures for FY 2019-20 have been prepared in accordance with
Division 1 of Schedule i1} to the Companies Act, 2013 applicable to Non-NBFCs.

By the erder of the board of Holding Company

ho

Place: New Delhi \\;Q\

Date: 25.06.2020 ) . B N Gupta
Regd.0ffice : Near Jain Colony, Vijay Inder Nagar, Daba Road, Ludhiana-141 003 (Punfab) . CEO and Whole Time Director
DIN: 00562338

. <
Contact: 0161- 2544313 ; website: www.oswalagromllls.com; Email ID: oswal@oswalagromills.com - Tl
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COswal ﬁii% gro Mills

Smlt*mcnt(mlmpau ol Audit Qudhﬁ(an(mstmtho Financial Year ended March 31 , 2020 for
M/s Oswal Agro Mills Limited (Consolidated)

ARegulation 33 /52 of the SEBI(LODR) (Amendment) Regulations, 2016]

T Audited Figures /\(l;ust(*d Figures
(as reported {andited figures
. . before adjusting after
S. No Particulars o s i et (1
for adjusting for
qualifications) qualifications)

_{in Thousand) | (inThousand)

1 21 / Totat income 1 4.05,214.7¢

2| TowlExpendite 31010889

3 Share uf net proficol @ sociate 2.54,277.02

R _accounted forusing the equity method
3 -4 Nel Profit/(Loss) i} 32388393

: ] ()m}

e i Fosomions
dal nom(s] (as felt None
appr ()])l mt(‘ by the

| At Qualification (each awdit qulifcation sepavaioiy

a. Petails of Andit Qualification:

We draw attention to Note 4 of the consolidated financial resuits whereby the holding company
has Become o NBEC wed 01.04.2019. Bowever, the holding company has milh(' flled an
application with RBJ for its registration as NBIFFC nor complied with the relevant rules and
regulations applicable to a NBFC. Further, the consolidated financial results for the quarter and
year ended 31.03.2020 are not prepared in accordance with division 111 of Schedule 11 to the
Companies Act 2013 as applicable to a NBFC,

In this regard, the holding company is in process to seek exemption from being treated as NBJFC
by ensuring that non-financial activities are more than 50% of the total income of the company
and as such seek condonation for default in not filing application with RB1 for registration as
NBFC and repudarvisation of the same, including exemption from the operation of the discloswe
requirements as applicable to a NBFC as per the Reserve Bank ofl ndia Act, 1934.

The effects on the consolidated {inancial reswlts of the aforesaid non-compliances cannot be
1 b. Type of Audit Onalification: Qualified Opinion
requency of qualification: Iirst

. For Audit Qualification(s) where ihelmpr
1 Views: Not Applicable

(1) Management's esmmm(m on the nnpact 01 audit qu.llmmnon Impact of the
“qualification cannot be ¢ 1. ) .
(ii) manaponmm is unable to cblimdl(‘ ‘the 1mpa<t reasons for the same: The
qualification is in respect of non-compliance wat registration as NBFC and conseguential non-
compliances of related rules, regulations of the RB1 Act 19234 The impact of the same cannot be
| determined /quantificd R
(i) Auditors' Comments on (1) or (ii) “above: The qualification is in respect of non-
compliance w.rt vegistration as NBFC and consequential non-compliances of related rpdgsi HAN
regulations of the RBIAct 1934. The impact of the same cannot be determined/quantified ?ﬁﬁ-\\/\l@&
o3 R= gy )7

auditor ‘management

7th Floor, Antriksh Bnawan, 22 Kasturba Gandhi Marg, New Dethi-110 001 f a'@t
T 91-F1-23715242, 23322980, 23753652, 23715225 E&: oswal@oswalagromills.com  W: www.oswalagron:
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CEO and Whole Time Divector
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CHARTERED ACCOUNTANTS

Independent Auditor’s Report on Quarterly and Year to Date Consolidated Financial Results of
Oswal Agro Mills Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To
The Board of Directors
Oswal Agro Mills Limited

Qualified Opinion

We have audited the accompanying Statement of Consolidated Financial Results of Oswal Agro Mills
Limited (hereafter referred to as the “Holding Company”) and its associate (the Holding Company and
its associate together referred as “the group”) for the quarter and year ended March 31, 2020 (“the
statement”), attached herewith, being submitted by the company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“the Listing Regulations”)

In our opinion and to the best of our information and according to according to the explanations given to
us, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the Statement:

() include the financial result of the following Associate:
e Oswal Greentech Limited

(ii) is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(iii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Accounting Standards and other accounting principles generally
avtepisd T Tnelbs, of the net pronit and ftotal eomprehensive Income and other financial
information of the group for the quarter and year ended March 31, 2020.

Basis uf Qualified Opinfon

We draw attention o Nate 4 of the consolidated linancial results whoroby the holding company has
become a NBFC w.e.f 01.04.2019 However, the holding company has neither filed an application with
RBI for its registration as NBFC nor complied with the relevant rules and regulations applicable to a
NBFC. Further, the consolidated financial results for the quarter and year ended 31.03.2020 are not
prepared in accordance with division Il of Schedule III to the Companies Act 2013 as applicable to a
NBFC.

In this regard, the holding company is in process to seek exemption from being treated as NBFC by
ensuring that non-financial activities are more than 50% of the total income of the company and as such
seelc condonation for default in not filing application with RBI for registration as NBF( and
regularisation of the same, including exemption from the operation of the disclosure requirements as
applicable to a NBFC as per the Reserve Bank of India Act, 1934.

The effects on the consolidated financial results of the aforesaid non-compliances cannot be determined.

We conducted our audit in accordance with the Standards on Auditing (SA) specified under Section
143(10) of the Companies Act 2013 as amended (“the Act”). Our responsibilities under those Standards
are further described in “Auditor’s Responsibilities for the audit of Consolidated Financial Results”
section of the report below. We are independent of the group and its associate in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI") together with the
ethical requirements that are relevant to our audit of the Consolidated Financial Results under the
provisions of the Act and the rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our qualified audit
opinion. \, 8 DH

204, Empire State Building, Ring Road, Surat- 395 002 (Gujarat) Tel. : 0261- 2345296, 3015296 Fax: 0261+ 32 urat Z
Email: surat@adcaindia.com » www adcaindia.com = Mumbai Delhi Ahmedabad Hvderabad Benaalir\&Kklkata | Iain .\ an



CHARTERED ACCOUNTANTS

Management’s Responsibility for the Consolidated Financial Results

This Statement has been prepared on the basis of Consolidated Annual Financial Statement. The Holding
Company’s Board of Directors are responsible for preparation and presentation of the statement that
give a true and fair view of the net profit and other comprehensive income and other financial
information of the group including its associate in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standards prescribed under Section 133 of the Act read
with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with the Listing Regulations. The respective Board of Directors of companies included in the
group and of its associate are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the group and of its associate and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal linancial contrals that were operating eftectively
fur ensuring the accuracy and compleleness ol the accounting records, relevant to the preparation and
presentation of the Consolidated Financial Results that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Results, the respective Board of Directors of Companies
included in group and of its associate are responsible for assessing the ability of the group and of its
assoriate, tn continue as a going concern, disclosing, a3 upplicable, matters related Lo golng concern and
using the gning rancern basis of accounting unless the reapective Board ol Directurs eitlier Intends to
liquidate the group or to cease operations, or has no realisticalternative hut tn dn sn

‘The respective Board of Directors of the companies included in group and of its associate are also
responsible for oversccing the financial reporting process ol the group and of its associate.

Auditor’s Responsibility for the Audit of Consolidated Financial Results

Our objectives are to obtainreasonable assurance about whether the Consolidated Financial Results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
financial statements on whether the group has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the consolidated financial results made by the Manageme

(¥ & DH'{'P
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CHARTERED ACCOUNTANTS

e Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Consolidated
Financial Results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the group and of its associate to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Consolidated Financial Results represent the underlying transactions and events
In a manner that achieves tair presentation,

»  Obtuin sullicient approprlate audit cvidence regarding Uie Iinancial resulls vl Wie entities within
the group and of its associate of which we are the auditor to express an opinion on the Consolidated
Financial Results. We are responsible for the direction, supervision and performance of the audit of
the financial information of such entities included in the Consolidated Financial Results of which we
are the independent auditors. For the other entities included in the Consolidated Financial Results,
which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion

We communicale with those charged with governance of the llolding Company and such other entities
included in the Consolidated Financial Results of which we are the Independent auditors regarding,
among othcer matters, the planned scope and timing of the audit and signilicant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities Exchange Board of India under Regulation 33 (8) of the Listing
Regulations, to the extent applicable.

Other Matters

The statement includes the results for the quarter ended 31st March 2020 being the balancing figure
between audited figures in respect of full financial year ended 315t March 2020 and the published year to
date figures up to the third quarter of the current financial year which were subject to limited review by
us, as required under the Listing Regulations.

For Agarwal and Dhandhania
Chartered Accountants

/(Partneﬁr)
Membership No. 078579
Date: 25 june 2020
Place: Surat
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