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Dear Sir/ Madam,

This has reference to the news printed in The Economic Times on April 23,2014 that L&T
Finance Holdings Limited ('the Company') is in talks on buying a Stake in Yes Bank Limited.

The Company, as a policy, does not comment on speculative news appearing in the media.
As a part of its normal course of business, the Company keeps evaluating opportunities on
both organic and inorganic basis. The investors/stock exchanges would be informed as and
when definitive developments take place.

Kindly take note of the above.
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For & Finance Holdings Limited
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Company Secretary
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IL&T Fin in Talks With
YesBank On Stake Buy
But Rana Kapoor denies negotiations, says committed to building Yes Bank
SHILPV SINHA& ANITA OHOIR
MUMBAI

L&T Finance Holdings, the non.
banking tlnance which lost Que
on its bid to get a han king li.

cence. may be looking to buy a stake
in Ye~Danl" 01' combine the two entl.
ties, three people familiar with the
matter said. A seniol' executive from
tile company has held talks with Yes
Bank promoter Rana Kapoor on the
possihiliLy of combining the two
companies, said those people whodid
not want to be identified.
Combining: the two may lead to the
non-banking finance company be.
coming a hank. and also help Yes
nank mOVl!away from the glare of the
famity fight that has grabbed head-
lines. The talks may not lead to a
transaction, as Lhe Heserve Bank of
India will iI.lve the final say over any
stake buy above5% by an individual,
or all entity in a bunk.
Kapool' denied being in talks with
L&T Finance ,lilt! said he was cum.
mitted to building 3. world.class
bank. "This is really amusing," Ka-
poor said in res pons!? to queries over
the two combining. or a stake sale to
L&TFinance. "I antimyJmanagcment
team at Yes Rank arc unequivocally
commilted to building the best bank
of the world in India by 2020!"
YM Deosthalee. chairman ,md mao
naging director at L&T Finance, said
lIe would not COlnment on speculation.
For L&T Finance. becoming a bank

has been a dream and it \\'as speculat.

Bank Role?
• Combining the two

can help both L&T
Fin and Yes Bank

~ While the NBFC can become
a bank, the lender can shift
attention away from the
family fight It Is caught in

t However, RBI could come In
the way of the N8FC's plan

~ L&T Fin has been dIversifying
operations as it aims to build
a comprehensive long-term
financial services business

t It has acquired Indo Pacific,
Family Credit. and Fidelity
Mutual Fund

cd to have been onc of the stronger
contenders to gut a bank licence be-
calise of its backing from a financial-
ly sound and professiOlwl compan).:
L&'I: But when the central bank
passed over its claims, I.••.~'I' began
th inkingabouta possible acqu islt Ion.
Overthc last few years, thecompany
has diversil1cd into several lines of
businesses by acquiring companies
like Indo Pacific, a housing finance
company, I"amily Credit. an auto and
two-wheeler financier and Fidelity
~ll1ttlal Fund to grow its fund mnn.
agemcnt portfolio, It was lookJng at
building a comprehensive long-term

financial services business. which is
a chnl1cnge when focus is only on a
niche scgment. For Yes nank co.pro.
motel' Hana KapoOl~who is fighting a
legal battle with t\tadhu I{apul~ \\'id.
ow of co-promoter Ashok Kaplu~ it
could bean opportunity toput the bit-
ter fight behind anel continue build-
ing the institution. "Nobody has ap-
proached liS and mr stake is not for
sale," said Shngun Kapur nogia,
daughter of Madhl! Kapur,
3m regulatory approval could he the

stumhling block_ In the pas!' lhe RBI
has pCl'mittL'l.\ only weak or misman-
nged banks to be tak('n over by <1sl1'On.
gerrival,Hnd 110tpermitted taltt'ovcrs,
which is being contemplated in this
case, according to the people. "RHl
lIlay allow takeover of existing Imnks
Ulatarel10tlllilnaged w('ll orare in dis-
tress, but tll11IiI"St choice would he to
merge with;tn existing hanl{ Clnd the
second to give controlling stake to the
first-comer," ~aidAhizer Diwanji. na.
tiona Ileader -finance, BY.
L&T Fimmc£>. which owns less than

5% In Citr Union Hank. had tried to
'acquire more than 1O'~aIn an old pd.
vateseNorhank. which failed to pass
musterat tile l1eserve Rank of lndin.
"There is no regulatory fj'amework

set by nIH around which such a deal
can he structured. ,.snid a banker not
wanting to he identlrierl. "There isal.
ways a nr~t time and the HIlI would
have to come out with norms IOguide
an NUFC wking over a banlt."
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