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L&T Fin in Talks

With

Yes Bank On Stake Buy

But Rana Kapoor denies negotiations, says committed to building Yes Bank

SHILPY SINHA & ANITABHOIR
MUMBAI

&T Finance Holdings, the non-
Lbank‘ing finance which lost out

on its bid to get a banking li-
cence, 1may be looking to buy a stake
in Yes Banlk, or combine the two enti-
ties, three people familiar with the
matter said. A senior executive from
the company has held talks with Yes
Bank promoter Rana Kapoor on the
possibility of combining the two
companies, said those people whodid
not want to be identified.

Combining the two may lead to the

non-banking finance company be-
coming a bank, and also help Yes
Bankmoveaway fromtheglareof the
family fight that has grabbed head-
lines. The talks may not lead to a
transaction, as the Reserve Bank of

~India will have the final say over any

stake buy above 5% by an individual,
oranentity inabank,

Kapoor denied being in talks with
L&T Finance and said he was com-
mitted to building a world-class
bank, “This is really amusing," Ka-
poor said in response to queries over
the two combining, or a stake sale to
L&T Kinance. “land my'management
team at Yes Bank are unequivocally
committed to building the best bank
of the world in India by 2020!"

YM Deosthalee, chairman and ma-
naging director at L&T Finance, said
‘Thewouldnotcommentonspeculation.

For L&T Finance, becoming a bank
has beena dream and it was speculat-

Bank Role?

» Combining the two
can help both L&T =~
Fin and Yes Bank o —mmetees |

» While the NBFC can become
a bank, the lender can shift
attention away from the
family fight it is caught in

» However, RBI could come in
the way of the NBFC's plan

» L&T Fin has been diversifying
operations as it aims to build
a comprehensive long-term
financial services business

¥ It has acquired Indo Pacific,
Family Credit, and Fidelity
Mutual Fund

ed to have been one of the stronger
contenders to get & bank licence be-
cause of its backing from a finaneial-
ly sound and professional company,
L&T. But when the central bank
passed over its claims, L&T began
thinkingaboutapossibleacquisition.

Overthelastfew years, the company
has diversified into several lines of
businesses by acquiring companies
like Indo Pacific, a housing finance
company, Family Credit, an auto and
two-wheeler financier and Fidelity
Mutual Fund to grow its fund man-
agement portfolio. It was looking at
building a comprehensive long-term

financial services business, which is
a challenge when focus is only on a
niche segment. For Yes Bank co-pro-
moter Rana Kapoor, whoisfightinga
legal battle with Madhu Kapur; wid-
ow of co-promoter Ashok Kapur, it
could bean opportunity toputthe bit-
ter fight behind and continue build-
ing the institution. “Nobody has ap-
proached us and my stake is not for
sale," said Shagun Kapur Gogia,
daughter of Madhu Kapur.

But regulatory approval could be the
stumbling block. In the past, the RBI
has permitted only weak or misman-
aged banks to be taken over by a stron-
gerrival,andnot permitted takeovers,
which is being contemplated in this
case, according to the people. “RBI
may allow takeover of existing banks
thatarenot managed well orare indis-
tress, but the first choice would be to
merge with an existing bank and the
second to give controlling stake to the
first-comer,” said Abizer Diwanji, na-
tional leader-finance, BY.

L&T Finance, which owns less than
5% in City Union Bank, had tried to

‘acquire more than 10% in an old pri-

vatesector bank, which failed to pass

' musterat the Reserve Bankof India.

“There is no regulatory framework
set by RBI around which such a deal
can be structured,” said a bankernot
wanting to be identified. “There is al-
ways a first time and the RBI would
have to come out with norms to guide
an NBFC taking overabank.”
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