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National Stock Exchange of India Limited
5th Floor, Exchange Plaza, Bandra (E)
Mumbai-400 001, Maharashtra

Bombay Stock Exchange Limited
Floor 25, PJ Towers, Dalal Street

Mumbai-400 001, Maharashtra
Sub: of the Adjourned Board Meeting held on June 17, 2016
Dear Sir,

The Board of directors at its meeting held on June 17, 2016 had considered and takes on record
the following matters:

1. Consideration and approval of Audited Financial Results for the year ended March 31, 2016
- Consolidated

The Board has approved the audited financial results of the company, consolidated, for the year
ended March 31, 2016 a copy of the same has been annexed herewith.

2. Consideration and approval of Audited Financial Results for the year ended March 31, 2016
—Standalone

The Board has approved the audited financial results of the company, Standalone, for the year
ended March 31, 2016, a copy of the same has been annexed herewith.

3. Auditor’s Report
Copy of the Auditor’s Report, issued by M/s Lakshmi Tripti & Associates, the Statutory Auditors,
on the Audited Financial Accounts of the Company for the year ended March 31, 2016

(Consolidated and Standalone), is enclosed herewith for your reference and records.

You are requested to please take the above information on your record and acknowledge its
receipt.

Thanking you,
Yours Faithfully

for Nzéillnd alj

Dir

Auth. Signatory/Director

Net 4 India Ltd.
AB-11, Community Centre,
Safdarjung Enclave,

New Delhi-110029

Tel.: 91-11-26711150 Customer Care
Fox: 91-11-41653217 1800 -108-4444
E-mail : delhisupport@net4.com Sales Enquiry
www.netd.com 1800 -180-4444




Net 4 india Uimited
Regd Office: 139/A-1, S/F Mohammadpur New Delhi 110066
Website : www.netd.in

IRs. in Lacs)
(Un-Audited) (Audited) (Un-Audited) {Audited)
Particulars Quarter ended Year ended Quarter ended Year ended
31.03.2016 [ 31032015 | 31032016 | 31.03.2015 | 31.03.2016 | 31.12.2015 | 31033015 | 31,03.2016 31.03.2015
PART |
Income from operation 1,040.80 68524 866.65 321881 335748| 147186 122704 | 125730 493504 519718
Reversal of sale of previous year - - . E - - - - - -
Net income 1.040.80 685.24 B66.65 3,218.91 3,357.48 1.471.86 1,227.04 1,257.30 493594 5,197.18
Expenses
a) (increase)/decrease in stock in trade 0.00 [0.55) 197.90 (0.55), 198.67 68.22 {0.55) (18.65) aL18 21.54)
b) Cost of sales and services 473.20 326.97 71429 187766 1,217.79 T08.48 599.98 173547 2.724.12 3,075.78
) Emaloyes cost 195.04 19355 148,65 762.58 901.38 190.16 184.60 (74.33) 815.45 994,90
d} D i d tization [31.99) 9935 80182 374.29 1,767.82 13452 237.45 1,184 31 899.17 1,72453
&) Other expenditure 1,499.74 615.84 2271.20 2,77488 §,791.07 6591.13 885.53 2,14437 828145 6,330.63
Total Expenses 213598 1,235.17 4,133.87 5.788.83 9.876.74 7,692.89 1,907.00 497117 12,761.36 13,104.26
Profit from operations before Other
income and interest [ (3,267.21) (2,569.92) 16,519.25] (679.97) (3,713.87) (7,825.41) 7.907.08)
Other Income 27495 507.08 BR487 B81.26 0.02 (65.96) 1,232.07 23084
Profit before interest (820.23 [2,760.13 (1,685.05) (5,637, (679.95) (3, (6,593.34) (7.676.44)
Finance Cost 7.13 19.70 2403 42284 - (234.58) 82.04 560.46
Profit before tax and exceptional items (827, (2.779.83) (1,709.08) (6.060.83) (679.95) (3,545.25) (6,675.38) (8.236.90),
Exceptional item -Refer note 2 - - -
Exteptional item -Refer note 3 - - -
Profit/(loss) before Tax (827.36) (2,779.83) . (6,060.83) (679.95)|  (3,545.25), (6.675.38) 18,235.90)
Provision for current tax - - . + - - -
Prowision for deferred tax 19.10 (524.00) 1149.90) (727.50) (122.03) 1616.04) (273.07) (917.13)
Net Profit for the period before minority int [(846.46) (2.255.83) (1,559, (5.333.33 (s57. 2.929.21) (6,402.32) (7.319.77)
|Minority Interest - - - . - = - .
Net Profit for the period after minority intes umj (2,255.83) 11,559, (5,333.33) (557.92 [2.929.21) (6,402.32) (7.319.77)
Pnd up equity capital 2,005.83 2,00583 2,005.83 2,005.83 2,005.83 2,005.83 2.005.83 2.005.83 2,005.83
(Face value of Rs. 10/- per share)
B di It e (24,067.70)| (17,665 38)
Earning per share (of Rs. 10/- each)
Basic (in Rs.) (4.22) (1.22) (42 86) 7.m {26.59) (31.92] (2.78) (63.71), {31.92) (26.49)
Diluted (in Rs.) (4.22) {1.32) (42.56) 7.7 (26.59) (31.91) (2.78) (63 .68), (31.91) (36.48)
PART il
A PARTICULARS OF SHAREHOLDING
1. Public Shareholding
a) Number of Equity Shares 16,251,157 | 16,251,157 | 15,251,157 16,251,157 16,251,157 | 16,251,157 | 16251157 | 15,144,157 16,251,157 | 15,144,157
b) Percentage of Sharehalding 81.02% 81.02% B1.02%| B1.02%| 81.02% 81.02%| 81.02% 75.50%) 81.02%| 75.50%
2. Promoters and Promoter Group Share Holding
a) Pledged/Encumbered
Number of shares 5,500 5,500 5,500 5,500 5,500 5,500 5,500 5,500 5,500 5,500
Percentage of shares (as % of the total sha 0.14%, 0.14% 0.14%| 0.14% 0.14%| 0.14% 0.14%| 0.14%) 0.14% D.14%
of promater and promoter group)
Percentage of shares (as % of the total sha 0.02% 0.02%)| 0.02%] 0.02%] 0.02%)| 0.02% 0.02%)| 0.02% 0.02% 0.02%)
of the company)
b} Non-Encumbered
Number of shares 3810593 | 3,801,593 | 3,810,593 3,810,593 3,810,593 3,810,593 3,801,593 | 3,801,593 3,810,593 3,801,593
Percentage of shares (as % of the total sha 99 B6%| 99 85% 99 B6% 99 .86%| 99 85%) 59 86% 99 86%| 59.86% 99.86% 99.86%
of promater and promoter group)
Percentage of shares (as % of the total sha 18.98% 18.58%, 18.95%, 18.98% 18.95% 18.98% 18.98%| 18.95% 18 98% 18.95%|
of the company) l

Particulars

INVESTOR COMPLAINTS
nding at the beginning of the quarter
Received dunng the quarter

Disposed of during the year

Remaining unresolved at the end of the quart]

O|lalalo

Notes:-

1] The above statement of Financial Results for the year ended March 31, 2016 as reviewed by the Board o Directors have been
Lzlmumhmhmmenmmr:hsl.mlsmumnrmdmwu-e' ¥ Auditors of the C

3) Previous period figures have been re-group:

Place:- London

]hu: 17th June 2016

and re-classified wh

taken an record at the meeting of the Board of Directors of the Company heid

/ Amarjit Singh Sawhney
Director
DIN No:-D0110823

Auth. Signatory/Director




Net 4 India Limited
Regd Office: 139/A-1, 5/F Mohammadpur New Delhi 110066

(Rs. in Lakhs)
Standalone Consolidated
Particulars 31.03.2016 31.03.2015 31.03.2016 31.03.2015
(Audited) (Audited) (Audited) (Audited)
EQUITY AND LIABILITIES
Shareholder's Fund
Share Capital 2,005.83 2,005.83 2,013.28 2,013.28
Share Application Money - =
Reserves & Surplus (12,874.14) (11,314.96) (24,067.70) (17,665.38)
Sub - total - Shareholders’ funds (10,868.30) (9,309.13) (22,054.42) (15,652.10)
Minority Interest (note 4) =
Non Current Liabilities
Long Term Borrowings 3,605.75 3,762.21 5,911.18 6,070.08
Deferred Tax Liabilities - = i -
Long Term Provisions 42.39 42.39 46.66 46.66
Sub - total - Non current liabilities 3,648.15 3,804.60 5,957.84 6,116.73
Current Liabilities
Short Term Borowings 11,810.05 12,652.51 18,132.44 18,193.80
Trade Payables 638.55 286.31 2,564.05 2,101.89
Other Current Liabilities 4,370.56 4,143.83 8,647.99 10,429.53
Short Term Provisions 56.35 54.82 57.74 56.21
Sub - total - Current m 16,875.51 17,137.46 29,402.22 30,781.83
Total Equity and Liabilties 9,655.37 11,632.93 13,305.65 21,246.47
ASSETS
Non Current Assets
Fixed Assets 2,450.86 4,178.39 3,242.76 5,400.04
Long Term Investment 2,499.39 2,499.39 71.46 71.46
Long Term loans and Advances 145.87 262.96 1,355.34 1,472.42
Deferred Tax Liabilities 1,287.20 1,136.43 1,785.20 1,511.26
Sub - total - Non - current assets 65,383.32 8,077.17 6,454.75 8,455.18
Current Assets
Current Investments 1.46 1.46 1.46 1.46
Inventories 49.56 49.41 305.57 346.74
Trade Receivables 1,184.36 1,626.10 2,852.95 5,402.66
Cash and Cash Equivalents 836.15 877.91 1,328.81 1,260.95
Short Term Loans & Advances 1,200.11 1,000.87 2,350.49 5,766.49
Other Current Assets - 11.63 12.97
Sub - total - Current assets 3,272.05 3,555.76 6,850.89 12,791.29
Total Assets 9,655.37 11,632.93 | 13,305.65 21,246.47
Quarter ended
Particulars 31/03/2016
[B. INVESTOR COMPLAINTS
Pending at the beginning of the quarter 0
eceived during the quarter 3
[Disposed of during the year 4
[Remaining unresolved at the end of the quarter 0

|Notes:-
1) The above statement of Financial Results for the year ended March 31, 2016 as reviewed by the Board of Directors and have been
taken on record at the meeting of the Board of Directors of the Company held on
2) The Limited Review for the period ended March 31, 2016 has been carried out by the Statutory Auditors of the Company.
3) The Company operates in a single business segment i.e.internet related services.The secondary segment reporting by geographical
segment of the sales is 7

r 4
4) Previous period figures have been re-grouped and re-classified wherever necessaw.N ET 4 N,DIA LT Qf

% Wﬁited ;./

Place : London ' =y T4
Date: 17th June 2016 Amarijit Singh Sawhney .
Auth, SgpatoryDirector

" DIN No:-00110823




LAXMI TRIPTI & ASSOCIATES AAPAPURA,
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JAWAHAR CHOWK,
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF
NET 4 INDIA LIMITED

REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

We have audited the accompanying consolidated financial statements of NET 4 INDIA
LIMITED (hereinafter referred to as “the Holding Company”) and its subsidiaries (the
Holding Company and i1s subsidiartes together referred to as “the Group”), its associates
and jointly controlled entities, comprising of the consolidated halance sheet as at 3]st
March, 2016, the consolidated statement of profit and loss, the consolidated cash flow
statement for the year then ended, and a summary of significant accounting policies and
ather explanatory information (hereinafter referred to as “the Consolidated financial
statements”).

MANAGEMENT'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Holding Company's Board of Directors is responsible for the preparation of these
cunsolidated financial statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred as “the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial perfurmance and consolidated cash flows of
the Group including its associates and jointly controlled entities in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, The respective Board of Directors of the companies included in the group
are responsible for maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate Internal financial controls,
that were aperating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
Statements that give a true and fair view and are free from material misstatement,
whether due to fraud vr error, which have been used for the purpose of the preparation
of the consolidated Goancial statements h# the Directors of the Holding Company, as

aforesald, TRUE cOP
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements
based on sur audit While conducting the audit, we have taken into account the
provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules
made lhert:under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the consolidated financial statements. The procedures selected
depend on the auditor's yjudgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In
making thuse risk assessments, the auditor considers internal financial control relevant
to the Holding Company’s preparation of the consalidated financial statements that give
a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Holding
Company’s Board of Directors, as well as evaluating the overall presentation of the
cansolidated financial statements.

We believe that the avdit evidence obtained by us and the audit evidence obtained by
the othérs auditors in terms of their reports referred to In sub paragraph (a) of the
Other Matters paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements.

BASIS FOR QUALIFIED OPINION

4 Incase of Net 4 India Limited, the Holding Company;

L During the financial vear 2013-14, the Company had defaulted in
repayment of principle and interest thereon of Term Loan taken from
State Bank of India (SBI). The amount outstanding as on 31 Mar, 2016 is
Rs. 2,334.16 Lacs. This loan had been classified os Non - performing
Assets (NF'A) by the Bank. There is no provision matte during the current
year for interest against such loans. The status of this loan has remained
the same during the current financial year. State Bank of India [SBI) has
also filed legal case before the P.O. {Presiding Officer) and Registrar
against the Company. The above figure has been taken on the basis of
audited financial statements for the year ended on 31% March, 2015.
There is no communication received from bank in this regard.

il.  During the financial year 2013-14, the Company had defaulted in
repayment of principle and interest thereon of Working Capital Loan
taken from State Bank of India (SBI) and State Bank Travancore (SBT).




The amount outstanding as on 31% Mar, 2016 is Rs. 11,378.73 Lacs. There
is no provision made during the current year for interest against such
loans. This loan had been classified as Non -performing Assets (NPA) by
the Bank. The status of this Credit facility has remained the same during
the current financial year. State Bank Travancore (SBT) has also filed legal
case before the P.O. (Presiding Officer) against the Company, The above
figure has been taken on the basis of audited financial statements for the
year ended on 31* March, 2015. There Is no communication recefved
from bank in this regard,

lil. - Unsecured loan has been taken from ane of the Shureholders ie. Ms.
Suzanne Surendra Pal of Rs. 205 Lacs from Sep, 2013 by the Company. But
the same has not been repaid during the current financial year. There is
no provision made during the current year for interest against such loans.
Further, it is 2 contravention of Section 74 of the Companies Act, 2013.

iv.  Unsecured Loan taken from IBM India Pvt, Ltd. is Rs. 39.23 Lacs as per the
books of accounts as on 31% March, 2016. There is no repayment of the
same during the current financial year, There is no provision made during
the current year for interest against such loans. The above figure has been
taken on the basis of audited financial statements for the vear ended on
31 March, 2015. There 1s no communication received from IBM India
Pvt. Ltd. in this regard.*

v.  Fixed Deposit amounting to Rs. 1,066.59 Lacs were due for repayment as
' on 31 March, 2016, There is no provision in the books during the year
for penalty and damages for contravention of provision of fixed deposits
as laid dawn in Companies Act, 2013, The company had applied for a
scheme uf reschedulement to the H'ble company laws board in Dec 2014
and has been following instructions for repayment of the company law
board from time to time. Further, the management has indicated further
substantial payment has been made subsequent to 31 Mar, 2016 till date

of this report.

vi.  In respect of various loans as stated abave, there is interest payable of Rs.
1,25L.71 Lacs for the previous vears outstanding in the books as on
31.03.2016.

vil.  Income Tax demand of Rs. 1,286.98 Lacs from AY. 2004-05 to ALY, 2011-
12 not deposited and appeals has been filed against this demand or In the
process of filing. Income Tax Return from A.Y. 2012-13 to AY. 2014-15
has also not been filed by the Company.

vill.  Service Tax amounting to Rs.1, 170 Lacs (approx) up to 31% March, 2016
not deposited by the Company but further reconciliation is required on
account of cenvat credit, sales return ete to arrive at the correct amounts
and Service Tax Return has also not been filed by the Company during the
year.,

CERTIFIED TRUE COPY
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Ix.

xi,

X,

xiii

X,

xvi.

xXvil

Xviii.

CERTIFIED TRUE COPY

As per Books of accounts, Tax deduction at source (TDS) amounting to Rs.
109.60 Lics as on 319 March, 2016 not deposited by the Company, TDS
Return 115 also not been filed by the Company during the year except the
first quarter in respect of Section 1941 of the Income Tax Act, 1961, In
some cases TDS has also not been deducted.

As per books of accounts, Provident Fund amounting to Rs, 6,75 lacs as on
31 March, 2016 not deposited by the Company, PF Challan till Oct, 2015
has been filed by the Company.

Employees State Insurance (ESI) amounting to Rs, 3.16 Lacs as per Books
as on 317 March, 2016 not deposited by the Company. Cansequently
challan and return in respect of this has also not been filed by the
Company during the year.

As per the information and explanation received (rom the Management,
the Company is registered under the Delhi VAT, UP VAT, Maharastra VAT,
Karnatka VAT, Tamil Nadu VAT and Andhra Pradesh VAT but during the
year, no transactions were made by the company and accordingly no VAT
Liability has heen arised during the year, However, the company has not
filed VAT Return in any of the above VAT authorities during the year,

Professional Tax amounting to Rs. 0.72 Lacs as per Books as on 31v
March, 2016 not deposited by the Company, Conseguently challan and
return in respect of this has also not been filed by the Company during the
year.

Company has not made any provisions for the emplayee's henefits ie. for
Gratuity or Leave Encasement etc. during the year of audit,

The Company has not provided bank accounts balance confirmation as on
31 March, 2016, in respect of some bank accounts,

The Company has written off bad debts amounting to Rs, 708.24 Lacs
during the year and makes provision for bad and doubt full debts
amounting to Rs. 14632 Lacs during the year. Due to the written off bad
debts or provision of bad debts, the profit for the year at 31+ March, 2016
has been reduced by that amounts. Accordingly the net assets at 31=
March, 2016 have also been reduced by the bad debts amounts,

The Company has booked Loss on Redundant Assets of Rs. 968,40 Lacs
during the vear,

As per AS-29 “Pravisions, Contingent Liabilities and Contingent Assets”
the Company is mandatorily required to make provisions for Audit Fee
but the same has not provided in the books of accounts for the year ended
31 March, 2016.

JPY
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b. In case of Net 4 Communications Limited, one of the subsidiaries of the Holding
Company is not audited by us. The other auditor who has audited the subsidiary
has reported the followings:

ii.

1l

Service Tax amounting to approx. Rs. 25 Lacs for FY 11-12, Rs. 390 Lacs
for 2012-13, Rs. 33 Lacs for 2013-14 and Rs. 0.08 Lacs for 2015-16 not
deposited but further reconciliation is required on account of cenvat
credit, sales returns, ete. to arrive at the correct amount.

ESl of Rs, 0,43 Lacs for FY 2014-15 not deposited.

TDS amounting to Rs. 65.75 Lacs for the year 2012-13 Rs. 32.59 Lacs for
the year 2013-14, Rs.9.04Lacs for the year 2014-15 and Rs.4.26 Lacs for
the year 2015-16 not deposited.

The company has written off bad debts amounting tn Rs. 45.69 Crore. The
company has no security for these debts. On the basis that no security has
been obtained and no cash has been received on these debts, the company
has written off bad debts, therehy reducing profit before taxation for the
year (if any) and net assets at 31 March by that amount.

The company does not follow 3 system of obtaining confirmation of
balances in respect of Trade receivables. Due to non-availability of
confirmations of aforesaid balances, we are unable to quantify the impact
of the adjustments, if any, arising from reconciliation, settlement of
account and writing off bad debts on the financial statements for the year
ended 31st March, 2016,

€. In case of Pipetel Communications Private Limited, one of the subsidiaries of
the Holding Company is not audited by us. The other auditor who has audited the
subsidiary has reported the followings;

1N

Service Tax amounting to approx, Rs.410 Lacs not deposited but further
reconciliation is required on account of cenvat credit, sales returns, etc. ta
arrive at the correct amount.

TDS amounting to Rs.40.09Lacs for the year 2012-13, Rs.54.65Lacsfor the
year 2013-14, Rs.103.26Lacsfor the year 2014-15and Rs.129.25 Lacs for
the year 2015-16 not deposited.

The company has written off an amount of Rs.9.90 Lacs as bad debts. The
company has not security for these debts. On the basis that no security
has been obtained and no cash has been received on these debts, the
company lias written off this amount as bad debts thereby reducing profit
before taxation for the year (if any) and net assets at 31%March, 2016 by
that amount.




iv. The company had forfeited 62197 shares issued to Prudent Enterprises
(P) Ltd. during the year 2013-14. Subsequent reissue has not been done.

v. The company does not follow a system of obtaining confirmation of
balances in respect of Trade receivables. Due to non-availability of
confirmiativns of aforesaid balances, we are unable 1o quantify the impact
of the adjustments, if any, arising from reconciliation, settlement of
account and writing off bad debts on the financial statements for the year
ended 31st March, 2016,

vi. - Reconciliation statements of State Bank of Travancore {Afe no
67250208799), State Bank of Travancore [WCTL no 9613) and Term
Loan statement of State Bank of Travancore (A/c no 8814) were not
available, Due to non-availability of these reconciliations, we are unable to
quantify the impact of the adjustments, if any, arising from reconciliation
on the financial statements for the year ended 31st March, 2016.

QUALIFIED OPINION

In our epinion and to the best of our information and according to the explanations
given to us, except for the effects of the matters describes in the Basis for Qualified
Opinion paragraph abave, the aforesaid consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair view
In confurmity with the accounting principles generally accepted in India;
a] in the case of the consolidated Balance Sheet, of the state of affairs of the
Group, Its associates and jointly controlled entities as at 31= March, 2016;
b) in the case of the Consolidated Statement of Profit and Loess, of the Loss for
the year ended on that date; and '
¢} inthe case of the Consolidated Cash Flow Statement. of the cash flows for the
year ended on that date.

OTHER MATTER

L. We did not audit the financial statements of the subsidiary, Net 4
Communications Limited, whose financial statements reflect total assets of Rs,
2,969.81 lacs as at 31 Dec, 2015 and tatal revenues of Rs. 1,209.82 Lacs and net
cash inflow amounting to Rs. 1.07 lacs for the year ended on that date, as
considered in the consolidated financial statements. The consolidated financial
statements also includes the Group's share of net loss of Rs. 3,994.54 Lacs for the
period ended 31+ Dec, 2015, as considered in consolidated financial statements,
These financial statements have been audited by other auditor whaose report
have been furnished to us by the management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and
disclosures included In respect of this subsidiary, and our report in terms of sub-
section (3) and (11) of section 143 of the Act, in so far as it relates to the
aforesaid subsidiary, is based solely on the report of the other auditors,




This subsidiary has gone under liquidation by the order of Court form 31" Dec,
2015; therefore this consolidation includes the accounts of Net 4
Communications Limited up to 31 Dec, 2015,

2. We did not audit the financial statements of the subsidiary, Net 4 Network
Services, whose financial statements reflect total assets of Rs. 616.45 lacs as at
31% Mar, 2016 ond total revenues of Rs. 297.59 Lacs and net cash inflow
amounting to Rs. 121.33 lacs for the year ended on that date, as considered in the
consclidated financial statements. The consolidated financial statements alsa
includes the Group's share of net loss of Rs, 125.88 Lacs for the period ended 31+
Mar, 2016, as considered in consolidated financial statements, These financlal
statements have been audited by other auditer whose report have been
furnished to us by the management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in
respect of this subsidiary, and our report in terms of sub-section (3) and (11) of
section 143 of the Act, in so far as it relates to the aforesaid subsidiary, is based
solely on the report of the other auditors.

3. We did not audit the financial statements of the subsidiary, Pipetel
Communications Private Limited, whose financial statements reflect total
assets of Rs. 3,170.%9 lacs as at 31 Mar, 2016 and total revenues of Rs. 1,440.95
Lacs and net cash outflow amounting to Rs. 12,72 lacs for the year ended on that
date, as considered in the cansalidated financial statements. The consolidated
financial statements also includes the Group's share of net loss of Rs. 846.56 Lacs
for the period ended 31 Mar, 2016, as considered in consolidated financial
statements. These financtal statements have been audited by other auditor
whose report have been furnished to us by the management and our opinion on
the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of this subsidiary, and our renart in terms of sub-
section (3} and [11) of section 143 of the Act, in so far as it relates to the
aforesald subsidiary, is based solely on the repart of the other auditors.

4. The consolidated finanrial statements include the unaudited financial statement
ol a subsidiary vet 4 HK Ltd, whose financial statements reflect total assets Rs.
0.01 Lacs as at 31* Mar, 2016 and there is no revenue and cash flow during the
year ended on that date, as considered in the consolidated financial statements.
Qur opinion, in so far as it relates to the amounts and disclosures included in
respect of this subsidiary, is based solely on such unaudited financial statement.

Our opinion on the consolidated financial statements, and our report on other Legal
and Regulatory Requirements below, is not modified in respect of the above matters
with respect to our reliance on the work done and the reports of the other auditors
and the financial statements certified by the management.
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EMPHASIS OF MATTER

In case of Net 4 Communications Limited, one of the subsidiaries of the Holding
Company not audited by us, the other auditor who has audited the subsidiary has
reported the following matter:

“Without qualifying our report, the attention of members (s invited to Notes on
Accounts under “Fluancal Statements” stating that In view of the liquidation order
received from the High Court on account of petition filed by creditors, the
management has started the process of liquidating the company. Accordingly, the
company has changed its basis of accounting from a going concern basis to a
liquidation basis. It is presently not determinable whether the expenditure
associated with liquidation of the company and other liabilities in settement of
obligations due will materially differ from the amounts shown in these financial
statements”,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
L. As required by Section 143 (3) of the Act, we report, to the extent applicable, that:

(a) We have sought and ubtained all the informatian and explanations which to the
best of our knowledge and beljef were necessary for the purposes of our audit.

(b In our opinion, except for the effects of the matter described in the basis for
qualified Opinion paragraph above, proper books of account as required by law
rélating to the preparation of the aforesaid consolidated financial statements
have been kept so far as it appears from our examination of those books and
reports of the other auditors.

[e)  The consalidated balance sheet, the consolidated statement of profit and loss and
the consolidated cash Now statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of
the cansolidated financial statements.

(d)  Except for the effects of the matter described in the basis for qualified Opinion
paragraph above, in our opinion, the aforesaid consolidated financial statements
comply with the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014,

{¢)  The matter described in the basis for Qualified Opinion paragraph ahove, in our
opinion, may have an adverse effect an the functioning of the Group Company,

{f}  On the basis of the written representations received from the directors of the
Helding Company as on 31st March, 2016 taken on record by the Board of
Directars of thr Holding Company and the report of the statutory auditor’s of its
subsidiaries company, associate company, none of the directors of the Group's
Colpanies, its associates companies is disqualified as on 31st March, 2016 from
being appeinted as a director in terms of Section 164 (2) of the Act;




(g} The qualification relation to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion paragraph
above,

(h)  With respect to tha adequacy of the internal financial controls over financial
reporting of the Group's and the operating effectiveness of such controls, refer to
our s¢parate repurt in “Annexure A"; and

(i) with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i Excepl for the possible effect of the matter described in sub-paragrapg
(a& b) of the Basis of the Qualified Opinion above, the consolidated
financial statements disclose the impact of the pending litigations on the
consolidated financial position of the Group - Refer Notes to the financial
statements.

ii. The Group did not have any long term contracts including derivatives
contracts; as such the question of commenting on any material
loreseeable losses therean does not arise.

iiil.  There were no amounts which were required to be transferred to
investor Education and Protection Fund. So, question of delay in
transferring the amount into above funds does not arise.

FOR LAXMI TRIPTI & ASSOCIATES
CHARTERED OUNTANTS

PARTNER
M.No.-078427
CERTIFIED TRUE COPY

Place: Delhi
Date: 17.06.2016
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act”)

In conjunction with our audit of the consolidated financial statements of the Company
as of and for the year ended 31 March, 2016, we have audited the internal financial
controls over financial reporting of NET 4 INDIA LIMITED (“the Holding Company™) and
its subsidiaries company, as of that date.

Management's Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and Its subsidiary
companies, which are companies incorporated in India, are responsible for establishing
and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Campany considering the essential components of
internal control stated in 1+ Guidance Note on Audit of Internal Financial Cantrols over
Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAIY).
These responsibilities include the design, implementation and maintenance of adequate
internal financiai controls that were ‘operating effectively for ensuring the orderly and
cflicient conduct of its business, including adherence to company’s policies, the
sateguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
refiable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsihility is to express an opinion on the Company's internal financial controls
aver financial reportine based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting [the
“Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Ad, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both Issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial repo rting was established and maintained and
it such controls operated effectively in all material respects,

Our audit invalves perfarming procedures to obtain audit evidence about the adequacy
of the internal financtal controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an underst:nding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
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and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whethci due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for v audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's Internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the relfability of financial reporting and the
preparation of financial statements for external purposes In accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recarded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the coinpuny are being made only in accordance with authorizations of
management and directors of the tompany: and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, materfal misstatements due to error or fraud may occur and not be detected,
Also, projections of any evaluation of the internal financial controls over financial
reporting to future perinds are subject to the risk that the internal financial control over
financial reporting may hecome inadequate because of changes In conditions, or that the
degree of compliance with the policies or procedures may deterforate.

Qualified Opinion

A, According to the information and explanations given to us and based on our audit,
the following material weaknesses have been identified in case of Net 4 India
Limited, the Holding Company, as at March 31, 2016:

L. The Company did not have Internal auditor's s required by the
Companies Act, 2013, which is one of the essential components of internal
control, with regards to the potential for fraud when performing risk
assessment.

CERTIFIED TRUE COPY Pegeiai of i
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il.  The Company Internal control svstem for loans and liabilities, statutory
dues and returns and repayment of fixed deposits were not operating
effectively, which could potentially result In the Company goes to the
various legal cases for the above mentioned liahility.

ili.  The Company does not has proper internal control system for collection
of amount from its debtors or Trade receivable, due to which heavy
amount of bl debts written off every year, that's resuit the net profit and
net assets of the company reduced every year.

B. In case of Net 4 Communications Limited, one of the subsidiaries of the Holding
Company (s not audited by us, The other auditor who has audited the subsidiary
has reported the followings;

I The Company’s internal control system for loans and liabilities, statutory
dues and returns are not very effective, which could potentially result in
the Company going in for various legal cases for the above mentioned
liahility.

ii.  The Comjiany does not bave proper internal contral system for collection
of amuunts from Its debtors or Trade receivable, due to which heavy
amounts of bad debts are being written off every year, as a result of
which, the net profit and net assets of the company gets reduced every

. Vear,

€. In case of Net 4 Network Services Limited, one of the subsidiaries of the Holding
Company is not audited by us. The other auditor who has audited the subsidiary
has reported the followings;

i. The Company’s internal control system for loans and liabilities, statutary
dues and returns are not very effective, which could potentially result in
the Company going in for various legal cases for the above mentioned
liability.

D. In case of Pipetel Communication Private Limited, one of the subsidiaries of the
Holding Company is not audited by us, The other auditor who has audited the
subsidiary has reported the followings;

k. The Company's internal control system for loans and labilities, statutory
dues and returns are not very effective, which could potentially result in
the Company gaing in for various legal cases for the above mentioned
liability,

il The Company does not have proper internal control system for collection
of amounts from its debtors or Trade recelvable, due to which bad debts
are being written off every year, as a result of which, the net profit and
net assets of the company gets reduced every year,




A 'material weakness' is a deficiency, or a combination of deficiencies, in internal
financial contrel over financial reporting, such that there is reasonable possibility that a
material misstatement of the company's annual financial statements will not he
prevented or detected on a timely basis.

Ao Tnour opinion, except tor the effects/possible effects of the material weaknesses
described above on the achievement of the objective of the control criteria, the
Net 4 India Limited, the Holding Company and its 3 subsidiaries has
maintained adequate and effective internal financial controls system over
financial reporting as at 31st March 2016, based on the internal control over
firanctal reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Cantrols Over Financial Reporting issued by the Institute of Chartered
Actoumtants of India

8. The financial statements of Net 4 HK Ltd. have been unaudited; therefore we are
unable to report on the matters as stated above.

We have considered the material weaknesses identified and reported above in
determining the nature, timing and extent of audit tests apphed in our audit of the
March 31. 2016 consolidated ﬁnanci_al statements of the company, and these material
weaknesses do not affect our opinion on the consolidated financial statements of the
Company.

Other Matters

Our aforesaid report under section 143 (3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as relates
to the subsidiaries company, is based on the corresponding reports of the auditors of
such companies, Our opinion is not qualified in respect of these matters.

FOR LAXMI TRIPTI & ASSOCIATES
CHARTERED UNTANTS

CERTIFIED TRU= ~opy

PARTNER
M.No-078427

Place: Dethi
Date: 17.06.2016
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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF
NET 4 INDIA LIMITED

REPORT ON THE STANDALONE FINANCIAL STATEMENTS

We have audited the accompanying standalone financial statements of NET 4 INDIA
LIMITED {'the Company'], which comprise the balance sheet as at 31 March 2016, the
statement of profit and loss and the cash fMlow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE STANDALONE FINANCIAL
STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act") with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view of
the financial pasition, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent: and design.
implementation and nuontenance of adequate internal financial controls, that are
eperating effectively for eusuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud
Oor ermror.

AUDITOR’'S RESPONSIBILITY

Our responsibility is to express an opinion on the standalone financial statements based
an our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the

provisions of the Act and the Rules made there under. cERTlFIED TRUE copy
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, An audit also Includes
evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audic evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

BASIS FOR QUALIFIED OPINION

~ During the financial year 2013-14, the Company had defaulted in repayment of
principle and Interest thereon of Term Loan taken from State Bank of India (SBI),
The amount outstanding as on 31* Mar, 2016 is Rs. 2,334.16 Lacs. This loan had
been classified as Non - performing Assets (NPA) by the Rank There is no
provision made during the current year for interest against such loans. The
status of this loan has remained the same during the current financial year. State
Bank of India [(SBI1) has also filed legal case before the P.O. (Presiding Officer) and
Registrar against the Company. The above figure has been taken on the basis of
audited financial statements for the year ended on 31 March, 2015, There is no
communication received from bank in this regard.

~ During the financial year 2013-14, the Company had defaulted in repayment of
principle and interest thereon of Working Capital Loan taken from State Bank of
India (SBI) and State Bank Travancore {SBT). The amount outstanding as on 31%
Mar, 2016 is Rs. 11,378.73 Lacs. There is no provision made during the current
year for interest against such loans. This loan had been classified as Non -
performing Assets (NPA) by the Bank. The status of this Credit facility has
remained the same during the current financial year. State Bank Travancore
(SBT) has also filed legal case before the P.0. (Presiding Officer) against the
Company. The above figure has been taken on the basis of audited financial
statements for the vear ended on 31% March, 2015. There is no communication
received from baak in this regard,

~ Unsecured loan has been taken from one of the Shareholders i.e. Ms. Suzanne
Surendra Pal of Rs, 205 Lacs from Sep, 2013 by the Company. But the same has
not been repaid during the current financial year. There is no provision made
during the current year for interest against such loans. Further, it is a
contravention of Section 74 of the Companies Act, 2013
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Unsecured Loan taken from IBM India Pvt, Ltd, is Rs. 39.23 Lacs as per the books
of accounts as on 319 March, 2016. There s no repayment of the same during the
current financial year. There Is no provision made during the current year for
interest against such loans. The above figure has been taken on the basis of
audited financial statements for the year ended on 31% March, 2015. There is no
communication :ecetved from IBM India Pvt. Ltd. in this regard.

Fixed Deposit amounting to Rs. 1,066.59 Lacs were due for repayment as on 31
March, 2016, There is no provision in the books during the year for penalty and
damages for contravention of provision of fixed deposits as laid down in
Companies Act, 2013. The company had applied for a scheme of reschedulement
to the Hble company laws board in Dec 2014 and has been following
instructions for repayment of the company law board from time to time. Further,
the management has indicated further substantial payment has been made
subsequent to 31 Mar, 2016 till date of this report.

In respect of various loans as stated above, there is interest payable of Rs.
1.251.71 Lacs for the previous years outstanding in the books as on 31.03.2016.

Income Tax demand of Rs. 1,286.98 Lacs from A.Y. 2004-05 to AY. 2011-12 not
deposited and appeals has been filed against this demand or in the process of
filing. Income Tax Return from AY. 2012-13 to AY. 2014-15 has also not been
filed by the Company.

Service Tax amounting to Rs.1,170 Lacs (approx) up to 31% March, 2016 not
deposited by the Company but further reconciliation is required on account of
cenvat credit, sales return etc to arrive at the correct amounts and Service Tax
Return has also not been filed by the Company during the vear.

As per Books of accounts, Tax deduction at source (TDS) amounting to Rs. 109.60
Lacs as on 317 March, 2016 not deposited by the Company. TDS Return has also
not been filed by the Company during the year except the first quarter in respect
of Section 194/ of the Income Tax Act, 1961, In some cases TDS has also not been
deducted,

As per books of accounts, Provident Fund amounting to Rs. 6.75 lacs as on 31
March, 2016 not deposited by the Company. PF Challan till Oct, 2015 has been
filed by the Company.

Employees State Insurance (ESI) amounting to Rs. 3.16 Lacs as per Books as on
317 March, 2016 not deposited by the Company, Conseguently challan and
return in respect of this has also not been filed by the Company during the year.

As per the information and explanation received from the Management, the
Company Is registered under the Delhi VAT, UP VAT, Maharastra VAT, Karnatka
VAT, Tamil Nadu VAT and Andhra Pradesh VAT but during the year, no
transactions were made by the company and accordingly no VAT Liability has
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been arised during the year. However, the company has not filed VAT Return in
any of the above VAT authorities during the year.

~ Professional Tax amounting to Rs. 0.72 Lacs as per Books as on 31% March, 2016
not deposited by the Company. Consequently challan and return in respect of this
has also not been filed by the Company during the year.

~ Company has not made any provisions for the employee's benefits i.e. for
Gratuity or Leave Encasement et<. during the year of audit.

~ The Company has not provided bank accounts balance confirmation as on 314
March, 2016, in respect of some bank accounts.

~ The Company has written off bad debts amounting to Rs, 708.24 Lacs during the
year and makes provision for bad and doubt full debts amounting to Rs, 146.32
Lacs during the year, Due to the written off bad debts or provision of bad debts,
the profit for the year at 31% March, 2016 has been reduced by that amounts,
Accordingly the net assets at 31% March, 2016 have also been reduced by the bad
debts amounts.

~ The Company has booked Loss on Redundant Assets of Rs. 968.40 Lacs during
the year. -

» As per AS-29 "Provisions, Contingent Liabilities and Contingent Assets” the
Company is mandatorily required to make provisions for Audit Fee but the same
has not provided in the books of accounts for the vear ended 31** March, 2016.

QUALIFIED OPINION

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the matters describes in the Basis for Qualified
Opinion paragraph above, the aforesaid standalone financial statements give the
information required by the Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India;

a) in the case of the Balance Sheet, of the state of affairs of the Company as at
31% March, 2016;

b) In the case of the Statement of Profit and Loss, of the Loss for the vear ended
on that date; and

c) in the case of the Cash Flow Statement, of the cash flows for the year ended
on that date.

OTHER MATTER

As per statutory records produced before us and explanations given us, our comments
are as follows;

NG A
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~ The Composition of Board of Directors is not in terms of SEBI ( Listing Obligations
and Listing Requirements) Regulations, 2015.

# There was no Independent Directors in the company leading to non-compliance
of the provisions of the SEBI (Listing Obligations and Listing Requirements)
Regulations, 2015 as well as section 149 of the Companies Act, 2013,

- There was no Internal Auditor's as required under section 138 of the Companies
Act, 2013,

~ There was no Women director in the Board of the Company, leading to non-
compliance of the applicable provisions. However. the Company has women
director from 02°¢ Nav, 2014 to 05" Dec, 2015.

# There was no Audit Committee as required under section 177 of the Companies
Act, 2013 and in terms of SEBI (Listing Obligations and Listing Requirements)
Regulations, 2015.

~ There was no Nomination and Remuneration Committee as required under
section 178 of the Companies Act, 2013 and in terms of SEBI (Listing Obligations
and Listing Requirements) Regulations, 2015.

# There was no Shareholder's and Investor Grievance Committee for the year in
the Company.

~ There was no compliance as required by the Regulation 24 of the SEBI (Listing
Obligations and  Listing Requirements) Regulations, 2015 ie. corporate
Bovernance requirements with respect to subsidiaries companies.

~ Non Compliance of provisions relating to public deposit i.e. repayment of
deposits accepted before commencement of this act Le. 01.04.2014 as per section
74 of the Compznies Act, 2013. Since the company has accepted public deposit
befare 01.04.2014, which were due for repayment as on 31% Mar, 2016. However
the company has filed scheme of reschedulement of fixed deposits in Dec 2014
and has been repaying fixed deposit to the holders as per the directions of the
Company Law board from time to time.

~ The company has litigations filed against it under various courts or authorities
like Delhi High Court, Arbitration, and Registrar for various matters like recovery
of debts, winding up petition, etc. As per available information & explanation
provided by the management, the exact quantum of amount on these cases
cannot be ascertained. However, almost all the cases involve disputed amounts
and have been adequately challenged.

~ Sundry Debtors wndd Sundry Creditors are subject to balance confirmation,
# As per Para 17 of the AS-22, “Accounting for Taxes on Income”, where as

enterprises has carry forward of losses under tax laws, deferred tax assets
sheuld be recognized only to the extent that there is a reasonable certainty that
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sufficient future taxable Income will be available against which such deferred tax
assets can be realized. The company has amounting to Rs. 1,287.20 Lacs deferred
tax assets as per books, but we are unable to find the convincing evidence that in
future sufficient future taxable income will be available.

A per our abservation during audit, Directors residing out of India have been
incurring expenses through Credit Card for which part payment is being made by
the Company. As per board resolution dated 23+ Aug, 2013, the Company is
maintaining the office at London, United Kingdom, For the part payment made by
the company, these expenses have been further booked in the Company’s books
of accounts but we have not received all the supporting documents for the same,

We are unable to find the status of the Micro and Small Enterprises, to whom the
company owes, which are outstanding more than 45 days at 319 March, 2016.
This information as required to be disclosed under the Micro, small and Medium
Enterprises Development Act, 2006.

Our opinlon is not gualified in respect of this matter.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

L. As required by the Companies (Auditor’s Repart) Order, 2016 ["the Order") issued
by the Central Government of India in terms of sub-section {11) of section 143 of the
Act, we give in the Annexure A, a stalement on the matters specified in the
paragraph 3 and 4 of the order,

2. As required by Section 143 (3) of the Act, we report that;

(a}

(b)

(4]

(d)

(e)

(f)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

Except for the effects of the matter described in the basis for qualified Opinion
paragraph above, in our opinion, proper baoks of account as required by law
have been kept by the Company so far as it appears from our examination of
those books;

The balance sheet, the statement of profit and loss and the cash flow statement
dealt with by this Report are in agreement with the books of account:

Except for the effects of the matter described in the basis for qualified Opinion
paragraph above, in our opinion, the aforesaid standalone financial statements
comply with the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014:

The matter described in the basis for Qualified Opinion paragraph above, in our
opinion, may have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on 31
March 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2016 from being appointed as a director in terms of

Section 164 (2) of the Act:
D BASS
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(g) The qualification relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Qualified Opinion paragraph
above.

(h)  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B”; and

(i)  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i.  the Company does have pending litigations which may have impact on its
financial position in its financial statements - Refer Notes to the financial
statements.

ii.  The company did not have any long term contracts including derivatives
contracts; as such the question of commenting on any material
foreseeable losses thereon does not arise.

ili.  There were no amounts which were required to be transferred to
Investor Education and Protection Fund. So, question of delay in
transferring the amount into above funds does not arise.

FOR LAXMI TRIPTI & ASSOCIATES
CHARTERED ACCOUNTANTS

PARTNER

M.No.-078427 CERTIFIED TRUE COPY

Place: Delhi
Date: 17.06.2016
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ANNEXURE - A TO THE AUDITORS' REPORT

Annexure A referred to lndependent Auditors' Repart to the members of the Company
on the standalone financial statements for the year ended 31 March 2016, we report

that:

iil,

iv

(2]

(b)

()

The Company has maintained proper records showing full particulars,
including quantitative details. However in some cases situation of its fixed
assets have not been mentioned.

As explained to us, the physical verification of a major portion of fixed assets
as on March 31, 2016 was conducted by the management during the vear,
which in our opinion is reasonable having regard to the <ize of the Company
and the nature of its assets. According to the information and explanation
given to us, no material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

As explained to us, the company has not purchased/sold goods during the
year, but the company has some opening stocks, which was physically verified
at reasonable interval by the management and no material discrepancies have
been noticed on physical verification of stocks as compared to book records.

The Company has not granted any loans, secured or unsecured to any
companies, firms, Limited Liabilities Partnerships or other parties as covered
in the register maintained under section 189 of the Companies Act, 2013 ("the
Act’). Accordingly, the provisions of clause 3 (iii) (a), (b) and (c) of the order
are not applicable

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Act, with respect to the loans and investments made.

The Company has not accepted any deposits from the public covered under
section 73 to 76 of the Companies Act’ 2013 during the year. However, public
deposits were accepted in earlier vears, Earlier, deposits were governed by
the provisions of Section 58A of the Companies Act, 1956 and the rules framed
there under relating to the deposits accepted. The Company has defaulted in
repayment of principal and interest thereon w.e.f. August 2013,

During the financial year 2015-16, the company has paid amount of principle
and Interest of Rs, 158.21 Lac. Total amount payable (due plus overdue
amount) as on 31.03.2016 is Rs, 1,066.59 Lac. During the year, the company
had received 10, complaints, out of which all 10 complaints were resolved.

As per explanation and records produced, the reason for defaults has been due
to heavy losses resulting to cash crunch in the company leading to bouncing of
cheques issued towards repayment of deposits [principal and interest),




vi,

vii,

The company filed a scheme with CLB for repayment of fized deposits and as
on 31 Mar, 2016 had been repaying fixed deposits as per the directions of the
CLB. The Company has also made further payments and entered into
settlement agreements with numerous deposits holders that had approached
the company {or settlement

As per information & explanation received by the management, The Central
Government has not prescribed the maintenance of cast records under section
148(1) of the Act, for any of the services rendered by the Company and hence
this clause is not applicable to the company.

(a] According to the information and explanations given to us and on the
basis of

our examination of the recards of the Company, amounts deducted/ accrued
In the books of account in respect of undisputed statutory dues including
employees’ state insurance, income-tax, sales tax, value added tax, duty of
customs, service tax, cess and other material statutery dues have not been
regularly depusited during the year by the Company with the appropriate
authorities. However, the company is paying regularly the amount of
provident fund to the concerned authorities. According to the information and
explanations given to us, there were outstanding statutory dues as on 317 of
March, 2016 for a period of more than six months from the date they become
payable, which are as follows:

Particulars Amount (Rs. in Lacs

Service Tax (Approx) 877.3
ax Deduction at Source (TDS) 53.35

Employees State Insurance (ES1) SRR T

(b] According to the information and explanations given to us, there are no
material dues of duty of customs and duty of excise which have not been
deposited with the appropriate authorities on account of any dispute,
However, according to information and explanations given to us, the following
dues of income tax, sales tax, service tax and value added tax have not been

deposited by the Company on account of disputes:

Name of the Nature of dues unts (Rs. odto  Forum where
Statute n lacs) hichthe  disputes in
mount F)ending
lates
Income Tax = Income Tax  2.59 ALY, 2004-05
Act, 1961 | | i T
Income Tax = lucome Tax 6.20 AY. 2005-06
Act, 1961 __}
Income Tax | Income Tax 150 AY.2006-07
Act, 1961 |
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Income Tax | Income Tax 26,02 AY. 2008-09
Act, 1961 |
Income Tax | Income Tax 255.61 ALY, 2009-10
Act, 1961
Income Tax | Income Tax 723.64 ALY, 2010-11
Act, 1961
Income Tax | Income Tax 271.42 AY.2011-12
Act, 1961
Finance Act. | Taxabilityon 91.84 umbai High
1994 | 551 Certificate -{Approx.) ourt and
Whether VAT  [Excluding ommissioner
applicable or g’nterest & ppeals
Service Tax enalty)
applicable
Finance Act, | Service Tax(1141.64 From 2008-09 Service Tax
1994 applicability of{Approx.) to 2011-12 rtment,
Domain prior t%ﬁxcluding ndraprastha
July, 2012 nterest &
__ Penalty)
Maharastra | Dispute 15.05 MVAT
Value Added | regarding Approx)( Department,
Tax entitlement of Excluding umbai
| fnput VAT nterest and TM
Credit (2010-  penalty)
. 11)
Maharastra | Liability 4.75 VAT
Value Added | created by {Approx.) Fepamnent.
Tax Department  {Excluding Mumbai
interest & '
nalty)

viii,

Based on our audit procedures and on the information anx explanations given

by the Management, we are in the opinion that, the company has been in
defauit of dues of loans or borrowings from banks during the year, which are

as follows;

Name of the Banks

SBI-65150 9.436.21

SBT-65003 ; 1,517.14
SET As Hoc ' 505.38
Term Loan _ Chennal Projects - 2,334.16

Interest Payable NPA Liability | 1.251.71

ix

The Company did not raise any money by way of initial public offer or further

public offer (including debt instruments) and term loans during the year,
Accordingly, paragraph 3 (ix) of the Order is not applicable,
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X. According to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees has been
noticed or reported during the course of aur audit,

xl. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has paid /provided
for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act

xil. In pur opinion and according to the intormation and explanations given to us,
the Campany 1s not a Nidhi company. Accordingly, paragraph 3(xti) of the
Order Is not applicahle,

xifi According to the information and explanations given to us and based on our
examination of the records ol the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards,

Xiv, According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

V. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him,
Accordingly, paragraph 3(xv) of the Order is not applicable

XV The Comparny is not required to be registered under section 4514 of the
Reserve Bank of India Act 1934,

FOR LAXMI TRIPTI & ASSOCIATES
CHARTERED ACCOUNTANTS

CERTIFIED TRUE Copy

LN AGRAWAL
PARTNER
M.No.-078427

Place; Delhi
Date: 17.06.2016
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ANNEXURE - B TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NET 4 INDIA
LIMITED (“the Company™) as of 31 March 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibiiity is ta express an opinion on the Company's interna! financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by [CAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial contrels over financial reporting was established and maintained and
il such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence shout the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting princinies. A company's internal financial centrol over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authonizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations o[ luternal Financial Controls over Financial Reporting

Because of the inherent limitations of- internal financial controls over [inancial
reporting, including the possibility of collusion or iImproper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Alse, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material wealnesses have been identified as at March 31, 2016:

a. The Company did not have Internal auditor’s as required by the Companies Act,
2013, which is one of the essential components of internal control, with regards
ta the potential for fraud when performing risk assessment.

b. The Company's internal control system for loans and liabilities, statutory dues
and returns and repayment of fixed deposits were not operating effectively,
which could potentially result in the Company goes to the various legal cases for
the abave mentioned liability.

c. The Company dees not has proper internal control system for collection of
amount from its debtors or Trade receivable, due to which heavy amount of bad

:
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debts are being written off every year, thereby resulting in the reduction of net
profit and net assets of the company every year,

d. The company does not has proper internal control system for compliance of
various matters as referred above in our "Other Matter” para as required by the
SEBI {Listing Obligations and Listing Requirements) Regulations, 2015 as well as
Companies Act, 2013.

A ‘material weakness' s a deficiency or a combination of deficiencies in internal
financial control over financial reporting such that there is reasonable possibility that a
material misstatement of the company’s annual financial statements will not be
prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses
described above on the achievement of the objective of the control criteria, the
Company has maintained adequate and effective internal financial controls system over
financial reporting as at 31 March 2016, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

We have considered lhe material weaknesses I[dentified and reported above in
determining the nature, timing and extent of audit tests applied in our audit of the
March 31, 2016 standalone financial statements of the company, and these material

weaknesses do not affect our opinion on the standalone financial statements of the
Company.

FOR LAXMI TRIPTI & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN:-009 1§08 & A3

CERTIFIED TRUE COPY

LN, AGRAWA
PARTNER
M.No.-078427

Place: Delhi
Date: 17.068.2016
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