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Persistent Systems Limited
CONDENSEC CORSOLIDATED BALANMCE SHEET AS AT DECEMDER 31, 2047

Hotes - Ay at As at As al
December 31, 2017 Decetabers 31, 2096 March 3%, 2017
In T Mithon In T Million in T Million
ASBETS
Nor-current asscts
Fropery, Flant and Equipment €1 2605 99 276526 Y0830
Cagetat work-an-progress 6O 101 65 ELET
Goastwl &7 TE2N 4 a7 V623
Qther Iatangibie assets G FG68 08 260264 251608
Itangitic assels wider development jsgss 27472 4113
54421t 5,824.59 564924
Fimnanrial assols
- Itwestments 7 2034 56 233944
- Loans & 10 29 12149
Oihet pos-Cutfent financiat assels 4 552 68 H22.36
Diferred tax assets (net) W0 243.45 an5 3%
Cther pen-cuitent assets i1 365 54 185
9,272.33 9,420.77
Cutient assots
Financral assels
- lnvestments 12 553219 461662 4,493 65
- Trade receivaldes 12 6,005 07 4,964 65 475383
- Cash and cash equivatents 14 1.70% 52 1,31573 1.4G¢ 20
- Qther bank balances k3 £94 08 4746 4825
- Loans 16 12 4G AL 14 0%
- Othet clrent fnanoal assels 17 2.799.20 2,457 00 2,316.03
Current 4ax assels (net) 12 64 - D447
Other curten! assels 14 1,303 &6 56203 255.30
17,540.83 14,093.97 14,042.56
TOTAL 2593155 23,286 30 23.463.73
EQUITY AND LIABILITIES
EQuITY
Equity share capitat & BOO.0G BGD.OO 80060
Other equily 23,311 23 18.016 93 18,192 63
21,111.23 18,816.93 16,992.63
LIABRITIES
Non- cutrent Habllities
Finangial iabtes
- Borrowmngs 19 17.91 23.21 217
+ Deledred paymiert habibbos . - 18.74
Picvisions 20 158 427 RETR-: 14614
Delerred lax habities (net) 10 - - 110 75
176.63 181.17 2968.34

Currant liabilities

Financial finbdites
- Frade payables {{dues of micio and small 2% 1,506 38 1,024.48 1.206.36
enterpiises T Nil{Cortesponding petiod!
Previous yem: 2 Wiy

- Deferred payment kabilities - 172 086
- Qiher nanaal liabiklies 22 466 93 45820 452 72
Other cutient labibitics 23 121930 1A7NTG 1.118.75
Prowsons 24 145008 1.510.6% 1,391.07
Curignd 12x Ratulties (net} - 2095 -
4,643.49 4,288.26 4,372.76
TOTAL 2593155 23.286.30 23,463.73
Sunimary of sigaificant accousting policies A
The accompanying notes are an integtal par of the condensed consoligatad linancial statements
As par our reporl of even dole
For Deloitta Haskins & Solls 419 For and on behall of tha Board of Directors of

Chartered Accouniants Parsistont Systems Limited

ICAf Firm registration ng. 117366WAY-100018
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Place: Pune
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Persistent Systems Limited
CONDENSED CONSGLIDATED STATERENT OF PROFIT AND LOSS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2047

Notes For the guarter ended Forthe nine moaths ended For the year ended
December 31, 2617 December 34, 2016 December 34, 2047 December 31, 2016 Wiarch 31, 2017
in T Mitlon in T Millien in ¥ Miltion in ¥ Million In ¥ Million
Income
Revenue from operations {nel} 25 7.918.450 745535 22.811.57 21,513.3¢ 28,784.38
Cther income 26 192.76 317498 B857.01 815.17 968 45
Total income {A) 8,111.66 777333 23,708.58 22,328.48 28,742.84
Expenses
Empioyee benelils expense 27 4.787.18 4,703.74 13.831.81 13,423.43 17 64897
Cost of proflessionais 272 TiB 55 47846 2,313.95 152150 217766
Finance costs 0.14 0.18 - 047 0.74 0.91
Depreciation and amorization expense 6.4 39263 38653 116398 1,096.05 149017
Qther expenses 28 081.00 1.086.63 3,089.25 3.216.43 4.204.29
Total expenses (B} 6,826.50 6,655,54 20,359.46 - 19,258.25 25,622.00
Profit before exceptional lems and 1ax (A - B} 1,175.16 1,117,798 3,209.92 3,070.23 4,320.84
Exceptional Hemns - . - - (114.14)
Profit before 1ax 1,176.46 1,117.7% 3,308.1% . 3,070.23 4,008.73
Tax expense
Currenl tax 300.69 440.88 429,25 uo4 21 1,147 .87
Tax credd in respect of earlier years {33.66) (11.31) (4590} (11.31) (1967}
Deferred 1ax charge / {credi) (8.57) {130.68) {GB .05} {109.37} {136.12}
Total tax expense 258.45 298.88 815.30 783.63 992.08
MNet profit for the period | year {C) 916,70 B818.91 2,493.82 2,286.70 3,014.65
Other comprehensive income
Items that wil not be reclassified to profit and loss (D}
- Remeasurements of ihe defined benefit fizbilties / (asset) (nel ol lax) 11.51 53.99 G8.25 {48.00) (3513
11.54 5399 68,25 (48.00) (38.13)
Items that may he reclassified to prefit and toss {E)
- Effective porlion of cash flow hedge (net of lax) 27.40 (92.26) {131.70) (38.63) 116.95
- Exchange differences in transfating {he fnancial statements of fereign (91.04) (7.88) {18.95) 2348 (110.48)
operations .
(63.64) [100.14) {350.65) {1515 6.47
Tetal oiher comprehensive income for the period / year D} + {E) (52,13) [46.15) (82.40} {83.15} {32.66)
Totat comprehensive Income for the period / year {C) + (D) + {E} 864.57 772.76 2,411.42 2,223.55 2,981.99
Eamings per equity shaze 29
[Norinat vatue of share T10 (Corresponding peried /
Previcus year: ¥10]]
Basic (In T) 1148 10.24 31147 28.58 37.68
Diluted {In 3) 11.46 1024 31.17 28.58 37.68
Summary of significant accounting pelicies 4
The accompanying notes are &n integral part of the o lidated financial
As per our repor of even date
For Deloitte Haskins & Sells LLP Forand an behalf of ihe Board of Directors of
Chartered Accountanis Persistent Systems Limited

ICAl Firm registration no. 117366WN-100618
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/-. M
Suni Sapre Aniit Alre
Chief Financial Officer Company Secretary
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Dale : January 27, 2018 Dale : January 27, 2018
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ergsistent Systems Limited

CONSCOLIDATED CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2017

For the nine months ended
December 31, 2017 December 31, 2016

Forthe year ended
March 31, 2017

i T Millions In T Million In ¥ Willion
Cash flow frea operating activities
Profit before (ax 3,309.12 3,070.23 4,006.73
Adjustments for;
Interest income {112.48) (108.30} {144.69)
Finance costs 047 0.74 0.91
Dividend income {129.23) (14945} (188.98)
Depreciation and amortizalion expense 1.163.98 1,096.05 1,480.17
Amortization of lease premium 0.44 D44 0.56
inrealised exchange loss/ {gain) (nel) {74.21) (#5.52) 8770
Change in foreign cumency translation reserve 1348 {33.35) {66.92)
Exchange loss/ (gain) on derivative conlracls 4806 {41.89) {G9.55)
Exchange (gain) / loss on leanslation of foreign (65.51) {14.28) (0.51)
currency cash and cash equivalends
{>onations in kind 026 078 028
Bad debls 39.28 G411 114 56
Provisian for doubtiul receivables {nel) (16.75) 80.82 2564
Employee steck compensation expenses 3.80 48.50 59.53
Provision for diminulion in vatue of non current investments 28.02 B39 839
Remeaswaments of ke defined beneft Habiities / {assel) (before lax effecls) 97.40 {71.78) (61.04)
Excess pravision in zespect of earfier years wiitien back {4.33) 261 (3.00)
Advances wrillen back {23.76) - -
(Gain) loss on fair valuation of mulual funds 7254 (20119 {(150.61)
(Profil)f foss en sale of investmenls {nel) {174.60) (38.56) (34.14)
{Profit} / loss en sale of fixed assels (net) {187} {0.84) (1.68)
Operating profit before working capital changes 4,175.11 3,677.00 4,973,348
Movemenis in working capital :
{Increase) / Decrease in non-cuirent and current foans 262 45.83) (60.29})
{Increase} ! Decrease in olher nen current assels 647 {5.79) 523
(Increase} / Decrease in other current financial assets (347.43} - {i63.21)
{Increase) / Decrease in other current assels {436.47} {385.17) {52.07)
{Increase} / Decrease in trade receivables {38.01) (775.58) (688.47)
1{D ) in trade payabies and carrent Tizbilili 22101 (357 .60} {302.05)
increase / {Decrease) in provisions 72.59 320.47 189.17
Ogerating profit after working capital changes 3,685.89 2.427.50 3,811.69
Direct laxes paid (nel of refunds) {850.45) (718.82} {1.047.59)
Net cash generated fram / (used in) from operating activities (&) 2,835.04 1,708.68 2,864.10
GCash flows from investing activitles
Paymenl fowards capital expendiure (including infangible assets) (541.62) {1,837.47) {2.175.74}
Proceeds from sale of fixed assels 218 G.24 6.67
Acquisilion of slep-down subsidiary net of cash of ¥ $69.22 million (413.98) - -
Purchase of tax fiece bonds {495.74) {517.03) {51417}
Proceeds from sale of lax free bonds - 396.12 654.08
investments in mutual funds {9.913.09) (7,054.21) {10,788.85)
Proceeds from sale / maturdy of mutus! funds 8,303,53 7.159.58 10,472.41
Investments in bank deposils having original maturity over three months {18.90) (0.85) (9.69)
nvestments in Deposd with Tnancial instulions {405 .35) (335.00) {135.00)
Malurity of bank deposits having original matutity ever three monihs 46.15 - .
Inter corporate deposits refunded 0.1% 014 015
interest received 5219 30.47 81.81
Cividends received 129.23 149.45 188.98
Net cash generated from / {used in} investing activities {B) (2.285.29) {4,602.65) {2,219.35)
Cash flows from financing activities
(Repayment of) fong term borrowings (3.22) (3.21) {4.57}
Inlerest paid (113 (1.62) {1.78}
Dividends paid (238.72) (0.31) {48001}
Tax on dividend paid (50.77) - {97.72}
Net cash generated from / (wvsed In) financing a2ctivities [{o3] (294.84) {5.04) {584.08}
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2017

Far 1li¢ aine montls ended Forthe year ended
Recember 31, 2017 December 34, 2016 March 31, 2617
In T Miltion I T Mition In ¥ Mifiton
Net increase / (decrease) in cash and cash equivalents (A + B4 C) 254.91 (99.95) 5067
Cash and cash eguivalents at the beginning of {he period / year 146258 1.401.40 1401.40
Effect of exchange difference on translation of fereign 68551 14.28 Q.51
cusrency cash and cash equivaients
Cash and cash equivalents at the end ef the period f year 1,783.00 1,316.63 1,462.58
Components of cash and cash eguivaients
Cash on hand (Refer nole 14) 0.32 0.09 a.04
Cheques on hand (Refer nole 14) - . 9.93
Balances wilh banks
On current accounts # (Refer note 14} 1,585 51 1,120.88 1,240.02
On saving accounts {Refer note 14) 050 1.95 024
On Exshange Earner's Foreign Currency accounts (Refer nole 14) 195.29 162,81 21110
On unpaid dividend accounls® {Refer note 15) 1.48 080 120
Cash and cash eguivalents 1,783.00 1,315.63 1,462.58

# Oul ol the batange, the Group cen wilise T Nl [Corresponding period { Previous year ¥ 0.07 million} only towards research and development aclivilies specified in the foan
agreement.

* The Group can ulilize Ihese bafances only lowards settlement of Ihe respeclive unpaid dividgend

Summary of significant accounling pokicies - Refer nole 4

The accompanying notes are an infegral parl of fhe condensed financiaf slat

As per our repoit of even dale

For Deleilte Haskins & Sells LLP Far and on behalf of the Board of Directars of
Charstered Accountants Persistent Systoms Limited
FCAI Firm registration no. 317366WMW-100018
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Parngr { Chairman and Direclor
Mémyership no. 838018 Managing Direclor

\

Sunil Sapré Amil Alre
Chief Financial Offcer Company Secrelary

Place: Pune
Dale : January 27, 2018

Place: Pune
Dale : January 27, 2018
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED
DECEMBER 31, 2017

A. Share capital

(Refer note 5)

{in ¥ Milfion)
Balance as at April 1, 2017 Changes in equity share capital Balance as at Decmber 31, 2017
during the period
800.00 - 800.00
{In T Million)
Balance as at Aprit 1, 2016 Changes in equity share capital Balance as at Decmber 31, 2016
during the period
800.00 - 800.00
{in T Million)
Balance as at April 1, 2016 Changes in equity share capital Balance as at March 31, 2047
during the year
800.00 - 800.00

(This space is infentionally left blank)
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‘Persistent Systems Limited
Notes forming part of condensed consoildated flnan(:iaf statements

1.

Nature of operations

Persistent Systems Limited {the "Company” or “PSL"} is a public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 {the "Act"}. The shares of the Company are listed on Bombay Stock Exchange and
Nationat Stock Exchange. The Company is a glebal company specializing in software products, services and {echnology
innovation. The Company offers complete product life cycle services.

Persistent Systems, Inc. (PSI) based in the USA, a wholly owned subsidiary of PSL, is engaged in software product,
services and lechnology innovation.

Persistent Systems Pte. Lid. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in sofiware
devetopment, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, services and technology innovation in the life sciences domain.

Persistent Telecom Solutions Inc. (PTSH based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software products, services and technology innovation in telecom and Product Lifecycle Management
domains.

Persistent Systems Malaysia Sdn. Bhd. {(PSM) based in Malaysia, a wholly owned subsidiary of PSL., is engaged in
software producis and services.

Akshat Corporation (d.b.a. RGen Solutions} based in USA, a wholly owned subsidiary of PSI, is engaged in development,
defivery and maintenance of IT software and services.

Aepona Holdings Limited (an {reland based wholly owned subsidiary of Persistent Systems Inc.) operates as the holding
Company of Aepona Group Limited.

Aepona Group Limited, {an Ireland based wholly owned subsidiary of Aepona Holdings Limited) operates as the holding
Company of Aepona Limited and Valista Limited.

Aepona Limited {(a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
telecommunication API gateway for defining, exposing, controlling and monetizing telecom services to partners and
application developers and an Internet of Things service creation platform that allows enterprises {0 add a service layer
(or "business logic") to the basic APIs exposed to by connected devices, and to expose and monetize these APis.

Valista Limited (an Ireland based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales model,
with services revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and
customers.

Persistent Systems Lanka (Private) Limited {Formerly known as Aepona Software (Private) Limited) (a Sri Lanka based
wholly owned subsidiary of Valista Limited) has adopted indirect sales model, with services revenue being billed to
Aepona Limited, Sale of services are then contracted between Aepona Limited and customers.

Valista Inc. is a US based wholly owned subsidiary of Valista Limited. Valista Inc. has been dissolved with effect from
June 28, 2016. Valista Limited, its holding Company tock over all the assets and liabilities of Valista Inc. on the date of
dissolution.

Fersistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persisfent Systems Inc.) has
adopted indirect sales model, with services revenue being bifled to Persistent Systems Inc. Sale of services are then
centracted between Persistent Systems Inc. and customers.

Persisient Systems Israel L.td. (an Israel based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect
sales model, with services revenue being billed to Persisient Systems Inc. Sale of services are then contracted between
Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH {whelly owned subsidiary of Persistent Systems Limited) operates as the hoiding
Company of PARX Werk AG.

PARX Werk AG (a Switzerland hased wholly owned subsidiary of Persistent Systems Germany GmbH) is engaged in
the business of software products, services and technelogy innovation in the digital practice.

PARX Consuiting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the business of
software products services and technology innovation in the digital practice. e :




Persistent Systems L
Notes forming part of condensed consolidated financial statements

2.

e

imited '

Basis of preparation

The financial statements of the Group have been prepared on an accrual basis and under {he historical cost convention
except for cerlain financial instruments, equity settled employee stock opticns and initial recognition of assets acquired
under business combinations which have been measured al fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services. The accounting policies are consistently applied by the
Group during the period and are consistent with those used in previous year.

Statement of compliance:

These financial statemenis have been prepared in accordance with ind AS 34 Inferim Financial Reporting as nofified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013,

Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries (“the Group”) for the quarter and nine months
ended December 31, 2017 are prepared in accordance with generally accepted accounting principles applicable in India,
and the indian Accounting Standard 110 (Ind AS 110} on 'Consolidated Financial Statements', notified by Companies
{Accounting Standards) Rules, 2015, (“Indian Accounting Standards™) by and to the extent possible in the same format as
that adopted by the Company for its separate financial statements.

The Company consolidates entities which it owns or controls. The consolidated financial statements comprise the financial
statements of the company, its subsidiaries as disclosed below. Control exists when ihe parent has power over the entity,
is exposed or has rights fo variable returns from its involvemnent with the entity; and has the ability to affect those returns
by using its power over the entity. Power is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity's returns. Subsidiaries are consofidated from the date control
commences until the date control ceases.

The financial statements of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book values of like items of assets and liabilities, income and expenses after eliminating intra group
balances and infra group transactions except where cost cannot be recovered. The unrealized profits or losses resulting
from the intra group transactions and balances have been eliminated.

The consolidated financial statements include the share of profil / loss of associate companies, which are accounted for
under the ‘Equity method'. The share of profit/ foss of the associate company has been adjusted to the cost of investment
in the associate, as per the 'Equity method’. An associate is an enterprise in which the invesior has significant influence
and which is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company's portion of equity of subsidiary
on the date at which investment in the subsidiary is made, is described as goodwill and recognized separately as an asset
in the consolidated financial statements. The excess of the Company's portion of equity of the subsidiary over the cost of
investment in the subsidiary is treated as gain on bargain purchase in the consolidated financial statements. Goodwill
arising on consalidation is not amoriized. it is tested for impairment on a periodic basis and written off if found impaired,

The consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consolidated
financiai statements. The consolidated financial statements are presented in the same manner as the Company’s separate
financiat statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting date
as of the Company.

(This space is intentionaily leff blank)
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‘Persistent Systems Limited - SRR
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The subsidiary companies considered in consolidated financial statements are as follows:

Name of the subsidiary OCwnership Percentage as at Country of
December 31, December 31, March 31, incorporation
2017 20186 2017

Persistent Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Lid. 100% : 100% 100% Singapore
Persistent Systems France SAS _100% 100% 100% France
Persistent Telecom Selutions Inc. 100% 100% 100% USA
Persistent Systems Malaysia Sdn. Bhd. 100% 100% 100% Malaysia
g‘;fiﬂ?gni‘)’ﬂp‘”a“‘““ (db.a. RGen 100% 100% 100% . UsA
Aepona Holdings Limited 100% 100% 100% Ireland
Aepona Group Limited 100% 100% 100% Iretand
Aepona Limited 100% 100% 100% UK
Valista Limited 100% 100% 100% Ireland
E?T:}sti;‘.;ent Systems Lanka (Private) 100% 100% 100% Sri Lanka
(F;:.e\fistent Systems Mexico, S.A. de 100% 100% 100% Mexico
Persistent Systems israel Ltd. 100% 100% 100% Israei
Persistent Systems Germany GmbH 100% 100% 100% Germany
PARX Werk AG** 100% - - Switzerand
PARX Consulting GmhH** 100% - - Germany

* Refer Note 32
** Refer note 35

(This space is intentionally left blank)
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4,

Notesfring part of condensed consolidated financial statements

Systems Limited

Summary of significant accounting policies

(a) Use of estimates

iif.

vi.

vii,

The preparation of the condensed consolidated financial statements in conformity with Ind AS requires the management
to make judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
kabilities and disclosure of contingent liabilities at the end of period / year. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
resuit in the outcomes requiring & material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-
of-compietion method requires the Group to estimate the efforts or costs expended to date as a proportion of the total
efforis or cosis to be expended. Efforts or costs expended have been used lo measure progress towards completion.
Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

Income taxes

The Group’s two major {ax jurisdictions are India and the United States, though the Group also files tax returns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable
intangible assets and contingent consideration to be fair vaiued in order to ascertain the net fair value of identifiable assets,
liabilities and contingent liabifities of the acquiree. Significant estimales are required to be made in determining the value
of contingent consideration and intangibie assets. These valuations are conducted by independent valuation experis.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an assef's expected useful life and the expected residual value at
the end of ils life. The useful lives and residual values of Group's assets are determined by management at the time the
asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

Impairment of Goodwiil

Goodwill is tested for impairment cn an annuat basis and whenever there is an indication that the recoverable amount of
a cash generating unit is less than its carrying amount based on a number of factors including operating results, business
plans, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based
on higher of value-in-use and fair value less cost te sell. The goodwillimpairment test is performed at the level of the cash-
generating unit or groups of cash-generating units which are benefiting from the synergies of the acquisition and which
represents the lowest level at which goodwill is monitored for internal management purposes. Market related information
and estimates are used to determine the recoverable amount. Key assumptions on which management has based its
determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and
estimated operating margins, Cash flow projections take into account past experience and represent management's best
estimate about future developments.

Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect
of time vaiue of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Internally generated Intangible assets

During the period/year, the management continued to assess the recoverability of the Group's internally generated
intangible assets including those under development. Based on the current revenue generated from these lines of
business, expecled future revenue and the basis of amorization followed, the management considers the carrying value
of the these:intangible assets as recoverable.
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{b)

(c)

(d)

(e)

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, tess accumulated depreciation and accumutated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to ils working condition for
its intended use. Any trade discounts and rebales are deducted in arriving at the purchase price. Capitat work-in-progress
includes cost of Property, Plant and Equipment that are net ready to be put to use.

Subsequent expenditure related to an tem of Property, Plant and Equipment is added to its book value only if it is probable
that future economic henefits associated with the item will flow to the Group. All other expenses on existing Property, Plant
and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged fo the
statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

intangible assets

Intangible assets including software licenses of enduring nature and confractual rights acquiced separately are measured
on initia} recognition at cost. Following initial recognition, intangible assets are carried at cost less accumudated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset o ils working condition for its intended use,

Gains or fosses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Group can demonstrate:

- technical feasibitity of completing the intangibie asset so that it will be available for use or sale;

- its intention to complele the asset;

- its ability o use or sell the asset;

- how the asset will generate probable fulure economic benefits,

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability fo measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, untif capitalization, is reflecled as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization
and accumulated impairment fosses, ¥ any. Amortization of internally generated intangible asse! begins when the
development is complete and the asset is available for use.

Business combinations

Business combinalions are accounted for using the acquisition method under the provisions of Ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabifities incurred or assumed on the
date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also includes
the fair value of contingent consideration, if any. kdentifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair vaiue on the date of acquisition.

Fransaction costs that the Group incurs in connection with a business combinations are expensed as incurred.
Goodwilll Gain on bargain purchase

Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of identifiable
assels, liabilities and contingent liabilities of the acquiree. When the net fair value of the identifiable assets, liabilities and

contingent liabilities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as gain on bargain purchase. Goodwill is measured at cost less accumulated impairment losses.
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Depreciation and amortization

Depreciation on Properly, Plant and Equipment is provided using the Straight Line Method (SLM’) over the useful fives of
the assets estimated by the management.

The management estimates the useful lives for the Proper{y"PIant and Equipment as foliows:

B Assets Useful lives

Buildings* 25 years

Compulers 3 years
Computers - Servers and networks* 3 years
Office eguipments 5 years
Plant and equipment* 5 years
Plant and equipment (Windmitl)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixiures* 5 years
Vehicles* 5 years

*For these classes of assets, based con internal assessment and independent {echnical evaluation carried out by external
valuers the management believes that the useful Hves as given above best represent the period over which the
management expects 16 use these assets. Hence the usefu lives of these assets are different from the useful lives as
prescribed under Part C of Schedule |l of the Companies Act 2013.

Individuat assets whose cost does not exceed T 5,000 are fully depreciated in the year of acquisition.
Leasehoid improvements are amortized over the period of lease or useful life, whichever is lower.

intangible assets are amorized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

1

Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets {other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value
through profit or loss are recognised immediately in profit or loss.

Subseguent measurement
For the purpose of subsequent measurement, financial assels are classified as:
- Financial assets at amortized cost

Financial assets thaf are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose confractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss. )

- Financial assefs at fair value through other comprehensive income (FVTOCH)

Financial assets that are held within a business mode! whose objective is achieved both by collecting contractual
cash flows and selling the financial assels and the assets' contractual cash flows represent solely payments of
principai and interest on the principal amount cutstanding are subsequently measured at fair value. Fair vatue
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial assets at amontized cost or as
FVTOCI, is classified as financial asset at FVTPL, Financial assets except derivative confracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
loss. P, .
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Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principies faid down in Ind AS 109 — "Financial Instrumenis” relating to cash flow hedges,
derivative financial instruments which qualify for cash fiow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / (gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the stalement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair vaiue is positive and as forward contract
payable when the fair value i$ negative.

Changes in the fair vaiue of derivative instruments that do not gualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or ferminated, or exercised, or no
longer quatifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income is transferred to the statement of profit and loss when the forecasted fransaction occurs or
affects profit or loss or when a hedged transaction is no longer expected {o occur,

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to ancther
party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income, and accumulated in equity, if any is recognised in profit or loss.

ii}Financial liabilities

Initial recognition and measurement

Financial liabilities are initialiy measured at fair value. Transaction costs that are directly attributable to the issue of
financial liabilities {other than financial liabilities at fair value through profit or loss) are deducted from the fair value
of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent meastrement

For the purpose of subsequent measurement, financial liabilities are classified as:

Financial liabilities at amortized cost

Financial liahilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial fiabitities held for trading and financial liabilities designated upon initial recagnition
as at fair value through profit or foss if the recognition criteria as per ind AS 109 are satisfied. Gains or losses on
liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses on liabilities
designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive income, All
other changes in fair value of liabifities designated as FVTPL are recognized in the statement of profit and loss. The
Group has not designated any financial liability as at FVTPL.

Derecognition

The Group derecognises financial liabilities when the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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{h}

(i)

G

(k)

Impairment

i} Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contraciual cash flows that are due and the cash
flows that the Group expects to receive, discounted at the original effective interest rate.

For trade receivables, the Group recognizes impairment loss allowance based on Jifetime ECL at each reporting date,
right from its initiai recognition. For other financial assets, the Group determines whether there has been a significant
increase in the credit risk since initial recegnition. If credit risk has not increased significanily, 12 month ECL is used to
provide for impairment loss. However, ¥ credif risk has increased significantly, lifetime ECL is used,

if) Non-financial assets

The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each balance sheet date or
whenever there is any indicalion of impairment based on internalfexternal factors. If any indications exist, the Group

estimates the asset's recoverable amount.

Recoverable amount of intangible under development that is not yet available for use is estimated at least af each financial
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its vatue in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rale that reflects current market
assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.
Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period/ year they occur.

Leases

Where the Group is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recagnized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivabile taking into account the amount of any
trade discounts and volume rebates allowed by the Group. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The foliowing specific recognition
criteria must also be met before revenue is recognized;

(i} income from software services

Revenue from time and material engagements is recognized on time proporiion basis as and when the services are
rendered in accordance with the ferms of the contracis with customers.

in case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts, on
proportionate completion basis.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements,
Revenue from maintenance contracts and subscription is recegnized on a pro-rata basis over the period of the contract.
Revenue from licensing of software and sale of preducts is recognized upon delivery.

Unbilled revéfﬁ'u_gaﬂfrﬂépirééems revenue recognized in relation to work done until the balance sheet date for which billing has

not taken:.él CE.
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"

(m})

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Group coliects Goods and Service Tax (service tax and vatue added taxes (VAT) up to June 30, 2017} on behalf of
the government and, therefore, these are not economic benefits flowing to the Group. Hence, they are excluded from
revenue.

(ii) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head 'Other income’ in the statement of profit and loss.

(i} Dividend

Dividend income is recognized when the Group’s right to receive dividend is established. Dividend income is included
under the head 'Other income’ in the statement of profit and loss.

Foreign currency transiation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recerded in the respective functional currencies of the entities in the Group, by applying
to the foreign currency amount the exchange rale between the functional currency of each individuat entity and the foreign
currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in ferms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / setilement of foreign currency monetary items and on foreign currency
liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the periad / year
in which they arise.

Translation of foreign operations
The Group presents the financial statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated into the reporting currency {INR} at the exchange rate
prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the dates
of tfransactions or weighted average rates, where such rates approximate the exchange rate at the date of transaction.
The exchange differences arising on transtation are accumulated in the foreign currency translation reserve under cther
comprehensive income. On disposal of a foreign eperation, the accumulated foreign currency translation reserve relating
to that foreign operation is recognized in the statement of profit and loss.

Retirement and other employee benefits
(iy Provident fund

Pravident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regionat Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributicns to the provident fund are
charged to the statement of profit and loss for the period / year when the contributions are due. The Group has no
ohligation, other than the contribution payable to the provident fund.

(i) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial vatuation using the
projected unit credit method at the reporting date and are charged to ihe statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive incomne in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently, . :
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(n)

{iif} Superannuation

Superannuation is a defined contribution plan covering eligible empioyees. The confribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payabie to the respective fund,

{iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Group measures the expected cost of such absences as the additional amount that it expecis to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as jong-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation
using the projected unit credit method at {he reporting date. Remeasurements, comprising of actuarial gains and losses
are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated absences is
recognized in the peried in which the absences cceur.

The Group presents the entire leave encashment fiability as a current liability in the balance sheet, since it does not have
an unconditional right to defer its setilement for iwelve months zfter the reporting date.

(v} Long service awards

Long service awards are other long term benefits o all eligible employees, as per Group's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected 1o be paid
to the tax authorities in accordance with the Income Tax Act, 1981 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacled, at the reporting date. Current income fax relating to items recognized directly
in equity is recognized in equity and not in statement of profit and foss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts, Deferred tax is measured based on the 1ax rates and the tax laws enacled or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or Fability in a transaction that is nof a business combination and, affects neither
accounting nor laxable profit/ loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax fosses, except deferred tax assets
arising from initial recognition of goodwili or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can be realized.

in the situations where the Group is entitled to a tax holiday under the Income-tax Act, 1961 enacted in india or tax laws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect
of temporary differences which reverse during the tax holiday period, to the extent the Group's gross total income is subject
to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax
heliday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probabie that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assels
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred fax relaiing to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.
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(o)

(p)

Minimum alternate tax (MAT) paid in a peried / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, i.e., the period for which MAT credit is allowed {o be carried forward. In the year in
which the Group recognizes MAT credit as an asset in ascordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Allernative Tax under the Income-tax Act, 1961, ihe said asset is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entitlement.” The Group reviews the "MAT credit
entitlement” asset atl each reporting date and writes down the asset to the exient the Group does not have convincing
evidence that it will pay normati {ax during the specified period.

Segment reporting
{i} ldentification of segment

The Group’s operations predominantly relate to providing software products, services and technotogy innovation covering
full life cycle of product to its customers.

The components of the Group that engage in business activities from which they earn revenue and incur expenses, whose
operating results are regularty reviewed by the Group's Chief Operating Decision Maker are identified as operating
segmerts.

(i) Allocation of income and direct expenses

Income and direct expenses aliocable to segments are classified based on items that are individually ideniifiable to that
segment such as salaries, project related travel expenses etc. The remainder is considered as un-allocable expense and
is charged against the tofal income.

(iii) Unaliocated items
Unallocated items include general corporate income and expense items which are not allocated o any business segment.

Segregation of assels, liabilities, depreciation and amortization and other non-cash expenses into various reportable
segments have not been presented except for trade receivables as these items are used interchangeably belween
segments and the Group is of the view that i is not practical to reasonably aflocate {hese iHems to individual segments
and an ad-hoc allocation will not be meaningful.

(iv) Inter-segment transfers
There are no inter-segments fransactions.
(v) Segmentaccounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and presenting
the financial statements of the Group as a whole.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares ouistanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split {consolidation of shares}, if any ocourred during the reporting pericd, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL.
E£ESOP Management Trust at the balance sheet date, which were obtained by subscription fo the shares from finance
provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attribulable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for alt periods presented for any

bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directars.

{This space Is infentionally left blank)
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(q) Provisions

{r)

(s)

{t)

A provision is tecognized when the Group has & present obligation as a resulf of past event; it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable estimate
can be made. Provisions are determined based on the best estimate required to settle the obligation at the reporting date.
If the effect of time value of money is material, provisions are discounted using & current pre-iax rate that reflects the risks
specific to the liabiily. These estimates are reviewed at each balance sheet date and adjusted to refiect the current best
estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncartain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outfiow of resources will be required to setile the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity pericd of three months or less.

Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted {equity-settled transactions).

In accordance with Ind AS 102 - “Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-seftled transactions at each reporting date until the vesting date refiects
the extent to which the vesting pefiod has expired and the Group's best estimate of the number of equity instruments that
will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefils
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting pericd has been considered as a separate option grant and accounted for accardingty.

Where the terms of an equity-seitled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the tetal fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

(This space is infentionally leff blank)
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Persistent Systems Limited priE s
Notes forming part of condensed consclidated fmanc:lai statements

5.

a)

b)

c)

Share capital

As at As at As at

December 31, December 31, March 31, 2017
2017 2016

in T Million in ¥ Miilion in ¥ Miilion

Authorized shares (No. in million}
200 (Previous period /Previcus year: 200) equity 2,000.00 2,000.00 2,000.00
shares of ¥ 10 each

2,000.60 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares {No.
in million)
80 (Previous pericd /Previous year; 80) equity shares 800.00 800.00 800.00
of ¥ 10 each
Issued, subscribed and fully paid-up share capital 800.00 800.00 800.60

Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares cutstanding and the amount of share capital is set cut below:

(It Miltion)
As at As at As at
December 31, 2017 December 31, 2016 March 31, 2017
No of Amount No of Amount No of Amount
shares shares shares
Number of shares at the 80.00 800.06 80.00 800.00 80.00 800.00

beginning of the period/ year

Add : Bonus shares issued - - - - - -
Number of shares at the 80.00 800.00 80.00 800.00 80.00 800.00
end of the period/ year

Terms { rights attached to equity shares

The Group has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liguidation of the Parent Company, the holders of equity shares wili be entitled to receive remaining assets
of the Company, after distribution of all preferentiai amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders,

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares hought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of five

five years ended five years ended years ended
December 31, December 31, March 31, 2017
2017 2016
No in Million No in Million No in Million
Equity shares alfotted on March 12, 2015 as fully 40.00 40.00 40.00

paid bonus shares by capitalization of securities
premium T 400 million

(This space is infentionally left blank)
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Persistent Systems Limited -
Notes forming part of condensed consohdated financial statements

d) Details of shareholders holding more than 5% shares in the Group

Name of the As at Becember 31, 2017 As at December 31, 2016 As at March 31, 2017
shareholder® No. in miflion % Holding  No. in million % Holding  No. in million % Holding
Dr. Anand Deshpande 22.93 28.66 22.93 2866 . 22.93 28.66

jointly with Mrs. Sonati
Anand Deshpande

Saif Advisors Mauritius 427 533 4.27 533 4.27 533
Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Group including register of shareholders / members.

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed consofidated financial statements

6.2, Goodwill
{In ¥ Kdllion)
As at As al As at
December 31, 2017 December 31, 2016 March 31, 2817
In T Miilion In T Million In T Millien
Cost T T
Balance at beginning of period / year ¥6.23 778 7787
Addlionat amounis recognised lrom business combinations occuiting duding the period! yoar 077 - -
Eflecl of foreign curency oxchange difleiences (1.80) 200 {1.54)
Balance al end of peried { year 75.20 79.87 76.23
6,3, Other Imangible assels
{In T Million}
Software Acquited <ontractual Total
rights
Gross block
As al Aprit i, 2017 2,385.43 288069 528612
Additions 16.3% LYLA N 491.47
Additions hrough Lusiness combinalion - 466.98 46698
Effeet of Toreign curency Irspstation fom {18.76) {20.64) {49.40)
unclionst curtency o teporling cuirency
As a1 December 31, 2017 2,382.02 389315 5,275.17
Amortization
As al Aprit1, 2017 1.724.63 1128.44 285107
Chaige for the period 256,94 517 .66 7re.ez
Ellect of toreign cutrency transiation (rom {14.11) (6.64) {20.50)
Tunclional curency to reparting currentcy
As at Decernber 31, 2037 §,965.46 1637.63 TE6700
Net biock
As at December 31, 2017 412.56 2,2656.52 2,668.08
As at March 317, 2017 660.80 1,654.25 2,5615.05
{In T Million)
Software Acquired contraciual Total
rights
Gross block
As at Aprit 1, 2018 302409 1.065.51 408960
Addilions 93.08 181038 180347
Effect of forelgn currency franslation lrom 35.87 32.49 68.36
[unclienal cutrency 1o 18porting Curfency
As al Deceinbor 31, 2016 3,153.05 2,908.38 606143
Amoriixation
As at April 1, 2016 217712 587 .33 2,764 45
Chargo for he peried 263,84 4072 39 86623
Effect of foreign currency ranslation hom 2020 7.86 28.06
Tunclional currancy to repoding currency
As al Decemsber 31, 2016 2,461.16 997.58 3.458.74
Net bleck
As al December 31, 2016 691.89 1,910.80 2,602.6%
{in ¥ Milkion}
Softwaro Acquired contractual Total
Fighls
Gross bleck
As at April 1, 2016 3,024.08 1.065.51 4.089.60
Additions. 17663 2,002.39 2,179.02
Disposals* 769.00 - 769.00
Etfect of fareign currency ranskation lrom (46.29) {8721} {133.50)
functional currency 1o reporling currency
As at March 3t, 2017 238543 288069 536612
Amentization
As at April 1, 2016 2,i77.12 587.33 276445
Charge for ihe year 353.00 564.72 817.81
Disposals’ 769.00 - 769.00
Effect of foreign cuniency transtation from (36.58) (2565 62.19)
{unclichal cutrency (o repoing cutrency
As al March 31, 2817 1,724,863 1,126,44 2,851,07
Net block
As at March 31, 20%7 £60.80 1,854.25 2,515.05
As at March 31, 2016 £46.97 478.18 1,325.15
* Expired software licenses of T 769.00 milion having NIL willen down vatue removed
£.4. Depreciation and amortization
{in T Million)

For the quarier ended

December 3f, 2017 December 31, 2016

For the nine months ended
December 31, 2017 December 31, 2016

Far the year ended
March 31, 2017

On Property, Planl and Equipment
On olher inlangible assels

124,37 143,18 387.16 429.82 ST2.36
268.26 24334 776.62 666.23 917.81
392.63 J86.53 1,163.98 1,096,085 1,490.57

(This space is intertionally lefl blank)
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Parsistent Systems Limitad

Notes forming part of g ] Ninanciaf

7. Non-current financisd assets © Invesliments

As at
December 31, 2017
in T Million

As al
December 31, 2016
In ¥ Million

As at
March 31, 2017
in T Mitlion

lnvesiments carried under equity dccounting method

Unguoled lvestmenls

Investments in equity inslruments

In 2sgociales

Kismia e-Sefvices Prvale Limied fHoldmg 50% (Carresponding periad f Frevious yoar 50%)

4 004 mallipn {Cerrespending peticd £ Previcus year 0005 misen) shates o 110 each, fully pad up

Less Imparnient of non.curent ingucted investments

Total tnvestments carriod equily accounting melhod (A)

Investments catried at amortised cosl

Quoted lnvasiments

It g freo bondy

[Mhisket vatio T 1054 08 mdlion {Conespondig pelad 2521 43 mdlon Previous year T 643 07
misenl}

Add Interest seciued on tax free bonds

Tola! investmenls carried al amorlised cost (B}

Deeignated as fair value through profit and loss

Quoted fnvastmonts

- Investments in mutual funds

Fair value of tong term mutuat lunds (itelor Nale 7a)

Less Fan value of current penion of iong terny medual funds {Reler Hote 7 & 12)

Unguoted lnvestmenis

- Others!

Cruwat Lenred [Holdeig 2 38% {Cotresponding penod { Provens year 2 36%}

004 millign (Correspondng pericd / Pievious year . 0 B4 mption) shares of GHE 0 61 sach, fully pad
up

Losg imparment of ron-current ungoted Kivesiments

Altzon Systems Privale Limtod
A.V6G equiy shares (Coresponding perad / Proveus yosr 3,768 equity shares) ol ¥ 10 each, fully
paid up

- lnvestments in preferred stock

Hygony Inc

0.25 million {Cofresponding penad £ Previous year 0 25 mdlken} Preforred stock of § 0 00t each, fully
paid up

Loss @ imy ot L unguoled i

Teunomi Inc. '

0.28 million {Corespundmg petiod £ Previats year . 0 28 million} Preformed stock of $ 0.002 each, (ully
paid up

Jocata Goporation
0.005 miition {Carresponding penod f Previous year . 1 006 midion} Prefenrad slock of § 0.607 each,
tulty pard up

OpsbataStore Inc
0.20 mithon (Corresponding pertad f Pravious year : 0.20 milion} Prefersed stock of § 0.00% each, fully
pard up

Ampop! ne
0.55 mittion [Corresponding period £ Previons year . 0.55 milion} Prefennd stack of § 0 4583 eact,
1ully paid up

- investments in Convertible Notes

Daddow

1 {Corresponding period / Previous year - 1) convertible note of USD 125 000 sach, tully paid up
Less - impaitment of non-cutrent unquoted mvastments

Ustyme
T {Corespanding periad { Previous year | 1) convertble note af LSO 250,000 each, fully paid up
Less  impaiement of non-ewsfent unguoted invesiments

Akumina fnc
1 (Cotresponding period f Previous year - T} convartible nole of LISD 146,426 each, fully paid up

Totalinvestments carried at Fair Value (C)

Tatat investments (A} + (B} + (C}

pregale amount of § b in vatue of
Aggregatle amount of qualed investments
A ameunt of ungueled |

605 [l 605
[(eR)] (0 06) {665
1,012 78 16030 517 04
37 17 ma 2185
1.040.85 70571 538.89
137336 1,364 BB 1HEA B4
- (256 70} §13037)
137336 1.128.18 1,694.27
1es 1z 712 1267
{12,665} (12 72) 11257}
600 600D &
6.00 &.00 600
12.80 13.59 frii
(i2.80) - -

- 13.59 12.97
1505 16 99 L]
1599 16 94 1621
1280 13 59 129
1548 16.89 1624
8077 78315 74.57

B.OC 8.48 g1t
$00) (8.48) B11)
15.99 16 89 1623
{15.08} - -

- 16.89 16.21

8.37 9.85 G50
9.37 2694 25.71
1.449.50 1.3!39.27 ‘!.800.557
2,409.45 2,034.98 2,339.44
49.80 26 2072
2AZIDT 1.923.89 223316
12584 13236 270

© Investments, whera the Graup does nathawe Joint-conlrol or significant influence including stvations where such jeimt-contial or sianficant influsnce is inlandod {0 be

lemporary, are classified as “mwasiments in olhers”
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financtal siat
6. Non-curient financial assets : Loans
As at As al As al
Oecember 31,2017 Decombor 31, 2016 Karch 31, 2017
in T Million In X Mtiltion In ¥ Million
Carried a1 amorlised cost
Security deposits
Unsecared, considered qood pRhRix] 12007 3% 31
Uncecuted, conswlerad doubtful 210 219 2719
135,27 13226 13350
Less Imparment of non-tarrent fgane 214 {2 1% {295y
132,03 130.07 13131
Other loans and advances
inter corparate deposils
Unsegurad, considered good fulixY o) o5t
Unsecuted. conskiernd doutiivi 048 058 [tRd:]
081 080 076
Less mpaument 6f aon-cutiest loans (0 BBy [REL)] {0 58}
0.02 0.22 .58
133.06 130,29 13149
9. Cther non currend financial assets
As ot As al As at
Decombaer 31, 2017 December 31, 2046 Mareh 31, 2017
tn T Million In ¥ Million In T Nillion
Naon-cutrent bank balances {efer nole 15) 153 922 12 57412
Add tnterest accriied hut aot due on non-current bank deposis nig 7380 89 11
Non-curient deposts with banks (Carded st amosteet cosf) ENE 586.00 G1iB.24
Ereposrs with Inancinl medtutians 0000 el e 0000
Sddd tnteredt accrued bul nod due on deposd vl feanet nsttalons 2147 2188 412
Nen-curteel deposts wih ingncial msidubons (Camned 3 amotised cost) 32192 356.88 0452
32353 952.68 92236
10, Peferrod tax assed/ fiability (net) *
As at As at As at
December 31,2017 December 3%, 2016 March 3%, 2017
In¥ Million In T Mikion In ¥ MiMlion
Defersed 1ax liabiitics
{iligrences in baok vakues and lax hase values of Llock of Propeddy, Plent and Egquipment and 33115 165,38 11163
danghle assels
Capitat gams 894 195 ELT:L
Others AD 61 A8.4% 11051
270.70 24555 31262
Deterses Lax assets
Prevision for teava encashment 14246 144.66 13583
Pravisson for tong service owards ag.10 9211 91.89
Provision for doubltul debts B5 03 117,93 8057
Oierences in ook values and lax base values of block of Property, Plant and Eawprment and 1147 £7.53 G679
intangibls azsels (overseas)
Brought forward and current penod / yoal fosses 7499 GRT4 4574
Tax credss 164.24 - 4611
Others ! 64 67 604 538
&00.57 489.01 50E. 26
Defetred tax liabllities afier setoff - - 110.75
Delerred tax assels after sol off 320.87 24345 306.30

* Defeired tax assals and delerted tax lsbilties have beon offset wharewe: the Group lias 3 tegally enforcealile tight 1o set off current tax assels zgains! current tax liatilties
and wiefe the deferred t2x assels and deferred lax labideos relate to income taxes favied by the same taxation autherty M &1l other cases the same have been sepatalely

disclosed

17, Other non-cutrent assals

As at As al As at

December 34,2047 flecomber M, 2016 March 31, 2017

In ¥ Million In ¥ Miillion In ¥ Miition

Capital advances (Unsecured, considered gaod) 1.82 14,37 10.70
Advantes fecaverable in cash of kind oz for valus to be racewad 54.68 12147 B11S
B2.50 86,54 71.85

{This space is inlanttonaly jakt bionk)
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Parsistent Systeams Limited
Notes forming part of condensed conselidated financial statements

12. Trade receivaliles

As at As at Asatl
December 31, 2047 December 3%, 2016 March 31, 2047
In T Million In T Million I T Willion
Outstanding for 2 peried exceeding six months [rom the dale they are dup
{or payment
Uinsecwred, considered good 11.41 843 14.15
Unsecured, considered daulitiut 27285 361.72 28362
285.26 370.15 297,77
Lass  Allowance for credil loss (21385 (361.72) (283 62}
1541 8.43 14.95
Others
Unsecursd, considered good 4 953,66 495622 473968
Unsecured, considored doubtiul : - -
4,491,56 4,956.22 4,739.68
Less : Alovaance for coedit loss : - -
4,%993.66 4,956.22 4,738.68
5,066.07 4,964.65 4,753.83
14. Cash and cash squivalents
As at Asat As at
Dacember 31, 2017 December 31, 2016 March 31, 2017
In ¥ Million In ¥ Millien In T Million
Cash and cash vquivalents as presenled in cash flow slalensent
Cashin hand 032 0.09 kel
Cheqgues anchamnd - 293
Bidances with banks
On cutrent accounts * 158531 1120488 1.240.02
On saving accounts 0.60 195 024
Cn Eichange Earner's Fareipn Cuttency accounts 19529 19781 21110
1,781.52 1,31673 1,461,38

* Qul of the hialance, the Group ean utitse 2 Kit (Conesponding petiod / Previous year: T 0.07 million) Gl lewards tesearch and developmeant activitios spocified

16 e loan agreement,

15. Other Bank balances

As at As at As al

December 31, 2017 December 3, 2016 March 31, 2007

in ¥ Million In ¥ Million I T Miltion

On dopaosit account wilh original matunty more 1han twehie months © 57512 563.31 57215
Ad: Interest accried bul not due on deposits with Lanks 11819 78.93 93.14
Daposits with banks (Carried at amortised cost) 694.31 542.26 665.28
Less. Deposits with maturily mors than wetve months lrom e balance sheet {1.53) (522.12) {529.13)

dale disclosed under oiher hon-currant financial assots (Reler note 9)

Less: Inlerest accrued but nol due an non-current deposits with banks (0.18) {73 88) 8511
692.60 46.26 47.05

Balances with banks On unpaid dividend accaums® 1.48 .90 1.20
694.06 47.16 48.25

* Qut of the balanca, fxed doposits of ¥ 52.56 milion (Gotrespanding peiod - T 57.75 million / Pravious yeat : T 59,36 million) have been eanmarked against bank

guarantees availed by the Group.
** The Group can ulifize Ihese balances onfy lowards setilement of the respedlive unpaid dividend

{This space is infentionally feff blank)
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Persistent Systems Limited '

Notes ferming part of cond d

16. Current financial assels : . cans

As al Asat Asat
December 31, 2017 December 31, 2016 March 31, 2017
in ¥ Mitlion Ir: T Million In T Milkkon
Cartied af amorntised cost
Loan 1o selated parties (Unsecuzed, considered doubtful)
Kiishva e-Services Privale Limited 2743 4743 2743
2743 2743 2742
Less: iinpaitment of curient loans {27.43) (27.4%) (27.43)
toan te cthers (Unsecured, considered good)
LHS Sokation inc. 418 441 427
4.16 441 4.2
Secarily deposits
Unsecured, considered good 8.24 637 978
8.24 6.37 9.78
12.40 10.78 $4.00
17. Other cwrent linancial assels
Asat As at As at
December 3§, 2017 December 31, 2016 March 21, 2017
In X Killion In T Million fn € Mittlon
Fair value of derivatives designated and cffective as hedging instruments
Forward contracts recoivitio 163.33 6768 412 80
Advances 1o suppliers
Unsecured, considerad good . - o9
Unsecured, considared doubtful 0.81 081 081
Less: Impatiment ol cunenl financial wssols (£.81) @.81) (0.8%)
- - 0.81
Doposit with finandial institutions 540.35 100.00 135.00
Add: imterest acerued bol not duo on deposit wilh linandgal institulions 6.56 3.28 5.44
Deposits with inandiat institutions (Carried at amortised cost) 546.91 103,28 140,44
SEIS Incentive receivable 4413 - -
Unbilied revenss 2045 53 2.226.04 1.761.88
2,799.20 2.497.00 2,316.03
18, Other current assets
As &t Asat As at
Dacembor 31, 2047 December 31, 2016 March 34, 2017
In ¥ Millien In ¥ Million In ¥ Milkien
Advances to suppsiers (Ui d, considered good)
Advances recoverable in cash of kind o ot value 10 be recelved 422 .96 35074 648.20
Other advances {Unsecuzed, considered good)
VAT recoivabio (nel) 47.29 0.1 84,923
Servico lox and GST receivable {net) (Reler nole 38) 833.33 13118 122.26
88062 221.29 207.19
1,303.58 562,03 85539

(This space is infentionally tof blank)}
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Persistent Systems Limited
Notes fonning part of fensed consolid: i ial sial is

1%, Non-current financiat liabilities : Borrewings

As at Asat Asat
Decembier 31, 2057 Uecember 31, 2016 March 34, 2057
In T Million in ¥ Million In T Million
Unsecured Borrowings carried at amortisod cosi
Tetm loam
indianupee foan rem alhers 2249 2707 Folra)
Inlerest accrued bot not due on term foans 0.87 162 1.53
23.36 28,69 27.24
Less: Curtent maturily of long-lein bortowings tanslened 1o olber current financiat kalilikes (Refer note 223 {4.58) {4.58) {4.58)
Less: Current maturily of interest acarued but net due on tenn toan transterred (e olher cuerent linancial liabifities 087 {0.90) {6.95)
{Refer note 22)
(5.45) (5.58} {5.53)
17.91 23.21 21.71

The tevm foans from Geveramen! degrrtments have the following terms and conditions:

Eoan |- amounting 1o T 955 milion (Comresponding period ¢ 12,28 mikon f Previous year ¥ 10.92 miflion) with inloiest payatle 0 2% per annum guarantesd by a bank guarantes by the

Group and iepayable in Len equal semi annual instalments over a petiod of five yoars commencing from March 2016

Loanil- amounting lo ¥ 12.94 mition (Corresponding peiicd £ Previous year ¥ 1479 milion) with Inlarest payable @ 2% per annuny tepayable in 1en equal annual instalments guer 3 period of

Len years commending fiom Seplembe 2015,

20. Non current liahilities ; Provisions

As at As at As at
Secember 31,2017 December 3%, 2016 March 31, 2017
n ¥ Million in ¥ Milkion In ¥ Milkion
Provision for employee benelils
- Gratuity 1707 1741 10.23
- Leng servien awands 14185 140.55 13581
158.92 157.96 146.14
21. Trade payahles
As at As at As al
December 3t, 2017 Decamber 31, 2016 March 3%, 2007
tn T Million in ¥ Million In ¥ Million
Trade: payabies 1o owds and services 1,506 38 1,024 98 1,209.36
3,506.36 1,024.98 1,209.36
22, Olher curzent financiat liabikties
As st Asal As al
D bor 31, 2067 D ber 31, 2016 March 31, 217
In ¥ Millian In ¥ Million in € Mittion
Capital crediois 2339 7208 7178
Caperent matinity ol fong-tenn botrowings (Refor note 19) 4.58 458 458
Cuttenl matwity of intarest on fong-term Lieirgwings {Rofer nole 19) .87 080 085
Acciued employee liabifilies 436.19 37779 2.4
Unpaid dividend' 1.48 1090 120
Cthey abilities 042 - 1.50
Payable 1o salling sharcholdors - 1.85 -
466.93 458,20 452.72
* Unpaid dividetd is crediled (o Investor Educelion and Protection Fund as and when due.
23.0thet current liabilities
As at As al As at
D ber 31, 2057 Dy ber 31, 2016 March 31, 2017
In T Million In T Mittion In ¥ Milkionry
Unearned revenue 92614 1,031.86 919.75
Advance fron customers 25.83 .22 32.32
Olher payables
- Statulory abifilies 20261 210.24 162.37
- Other Rabllities 4.72 847 312
1,219.30 1,271.79 1.118.75
24. Current #abilities : Provisions
As at As at As at
D ber 31,2017 D her 31, 2016 March 31, 2017
In T Miikien in T Killion n T Million
Provision for employee benefils
- Graluity (18.33) 149.93 10.32
- Leave encashment 459.95 46083 45005
- Long service awards 43.88 16.95 26 34
985,40 882 84 904,28
1,450.88 1,530.55 1,391.07

{This space is infentionally lefl biank}
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Persistent Systems Limited

Notes Torming part of condensed consolidated financizl statements

25. Revenue from eperations (net)

For the quarter ended
December 31, 2017 December 31, 2016

Faor the nine menths ended

December 3%, 2017

Cecember 31, 2016

For the year ended
Miarch 31, 2017

In T Millior In T Million in ¥ Mitlion In T Méllion In ¥ Million

Software services 7,196.48 731029 21,608.01 21,166.39 28,095.40
Soltware licenses 722.41 +45.06 1,203.56 326.92 6688.99
7,918.90 7,455,345 22,811,587 21,513.31 28,784.39

26, Other incame

Fer the quarter ended
December 31, 2017 December 31, 2016

For the nine months ended

December 31, 2017

December 31, 2016

Forthe year ended
March 31, 2097

In T Miliien In T Miifion In T Millior: In ¥ Million in T Million
interest income
On financial assels carried al amorlised cost 12.13 12.34 3524 36.83 52.89
On others 2917 2318 24 7147 91.60
Fereign exchange gain (net) 49.63 17448 43677 295.12 268.50
Profit on sate of ixed assels (nel) 0.74 0.26 1.87 .64 1.68
Bividend income from investments 41.85 47.05 12823 145.45 188.98
frofit on safe ol investments (not) 45.07 - 174.60 38.58 94.14
Nel gainf{less) arising on financial assels designaled as at FVTPL {57.42) 50.77 {72.54) 201,19 190.61
Excass provision in respecl of earlier period / years 4.54 281 433 2.61 3.00
wrillen back
Advances wniten back 0.01 - 2376 - -
Miscelianeous income G7.04 7.31 85.51 18.08 6685
192.76 317.98 897.01 815.57 958.45

27. Personnel expenses

For the quarter ended
December 3%, 2017 December 31, 2016

#or the nine months ended

Dacember 31, 2017

Decembar 3, 2016

For the year ended
March 21, 2017

in ¥ Million Inn ¥ Milfion In T Million In T Mitlion in ¥ Million

27.1 Empleyee benefits expense
Salaries, wages and bonus 4,474.76 4,442.21 13,009.82 12.655.83 16,620.95
Conlribulion lo provident and other funds 101.76 86.89 260,46 250.99 338.85
Gratuily expenses 47.49 3399 12558 88.67 114.10
Defined contribution 1o other funds 46.71 27.82 8630 87.34 114.75
Stafl welfare and benetils 116.47 97.22 321.85 292.10 400.79
Employee stock compensation expenses - 15.51 3.80 48 50 58.53
4,787.18 4,703.74 13,831.81 13,423.43 17,648.97
7.2 Cost of professionals 775.55 47846 2.313.95 1.521.60 2.177.66
§,662.73 5,182.20 16,145.76 14,945.03 19,826.63
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Persistent Systems Limited

Notes fonming pan of condensed censolidasted financial statements

28. Other expenses

For the guarer ended

December 31, 2017

December 31, 2016

For the nine months ended

December 31, 2017

December 31, 2016

For the year ended
March 31, 2047

in T Million in T Millior in T Million n ¥ Million 0 T Miilion
Travelling and conveyance 19315 23004 £41.65 751.15 1019.46
Efeclricity expenses {nel) 30.04 28.57 B1.17 110.15 13873
internel link expenses 16.66 14.27 4791 57 05 7335
Communicalion expenses 23.40 27.29 9484 B8B8.70 11843
Recruitment expenses 17.07 11.40 G650 6972 7678
Training and seminars 7.86 4.31 15,14 12.64 17.56
Royally expenses 16.39 48.23 50.75 114.43 12748
Purchase of sollware icenses and supporl expenses 195.65 203.26 650.21 558 37 B14 58
Bad debts (0.94) 28.58 3928 64.11 114.56
Provision for doubtlul receivables! {provision for daubliut recevables 6.17 51.43 (16.75) 90.82 2564
wrilten back) (net)
Rent 11557 110.81 341.99 32921 430.25
Insurance 465 5.43 1816 19.08 2458
Rales and taxes 23.68 18.61 40,18 4566 66.86
Legal and professional fees 12761 107.37 344 69 341,682 46695
Repairs and maintenance
- Piant and Machinery 34,63 2882 5074 81.35 106.25
- Buildings 6.35 6.09 18.50 15.55 21.44
- Others 7.09 4.68 16.68 13.91 18,33
Comumnission on sales 527 4.38 2762 14.68 16.67
Adverlisemenl, conlerence and sponsorship fees 29.48 3542 90.41 138.70 198.10
Compuler consumables 282 282 5.02 7.61 1085
Auditors’ remuneration 549 2.86 12.43 9.18 1229
Donations i8N 37.94 56.40 58823 878
Books, memberships, subscriptions 79.80 15,21 64.27 4815 64 56
Directors’ silling fees 067 0.80 282 225 2.88
Directors' commission 2.40 280 677 840 1120
Impairment of non current investments 1297 0.03 29.02 £.39 839
Miscellaneous expenses 58 G1 52.98 171.85 158.51 23313
981.00 1,086.63 3,089.25 3,216.43 4,304.29

(This space is infentionally feft blank}
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

29. Earaings per share

For the guarter ended
December 34, 2017 December 31, 2016

For the nine months ended
December 31, 2097 December 31, 2016

For the year ended
March 3%, 2017

Numerator for Basic and Dituted EPS
Nel Profit afler tax {In 2 Milion) Ay

Deneminator for Basic £PS
Weighted average number of equily shares {B)

Danensinator for Dituted EPS
Number ¢f equity shargs {C)

Basic Eamings per share of face vatue of ¥ 10 each (In ¥) (A/BY

Diluted Earnings per shase of face valze of ¥ 10 cach (In¥)  (AC)

916.70 81891
019,060,000 80,000,000
£0.000,000 £0,000,000

11.46 10.24
11,46 10.24

2,493 82 2,285.70
80,006,000 80,000,000
80,000,000 80.000.000

3117 25.58
31.17 28.58

3,014 65

80,000,000

80,000,000
37.68

37.68

For the quarter ended
December 31, 2037 December 31, 2016

For the nine months ended
Dacember 39, 2017 December 31, 2018

Far tlxe year ended
March 31, 2017

Number of shares considered as basic weighled average shares 80,000,000 80,000,000 80,000,000 80.000,000 80,000,000
outslanding

Add: Effect of dilutive issues of slock oplions - - - - -
Numher of shares considored as weighted average shaces £0,800,000 80,000,000 80,000,000 80,000,000 80,000,000

and potential shares outstanding

{This space is intentionally loff blank)
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Persistant Systems Limited

Notes forning pan of < i financial 5

31. Seyment Information
Operatng segments are compuneals al an enterprse forwhch deoste nancial niomaten © avatsble at & evalvated regularly by e chief operatmy Goesan maka,
decatrig how lo allocate reseurces and asvessmg pedormance The Growy's chal eperaling deesian maker s the Chanman and Managng Girecter

The Group organr-ed dsell inle four busingss wiks, which forn the operalng segments for segmentiepoitng The operating scgments are
& Semces

b Dagral

© Ablance

& Accoiete (Productsy

{in X Millign)
Particulars Services Alliance Accelenite Tolal
(Products)
Revenue Cuarter ended Ore-31-2057 352023 1744 37 234146 51281 151660
Churter ended Qe 21206 BITAID 1,260 34 228187 G36.75 7AG0 35
e months ended Dec-31-2007 GBRITY ABAT 78 654713 1,742 B 22,811 87
Hna menths ended Dec-31-2010 9800 14 332786 6462 46 1828 2151331
Yoot ended Mar- 342017 3,000 58 4704 91 6,466 H 252076 2876430
Kentthable crpense Cruptter ended Dec 312017 104826 1,192 24 141548 33555 4,801 64
CQuafier ended Det-31-2086 193162 B33 063 150362 3204 452124
ninc months ended £280-31.2017 5,066 24 315903 4,265 70 101858 14,410.06
Mine manthy ended Gec-31-2010 5655 10 231637 446351 100005 13514 03
Year ended Har-31-2017 75076 321467 5,906 32 142368 18,16G.43
Segmental sesull Chuarter ended Dec-31-2017 1,371 65 562.13 §26.00 1606 3,026 G4
Croarter ended Dee31-206 134273 476 71 AT U5 RBE T 2834 14
e months ended Dee. 312017 391743 14067.85 2,262 03 721 840152
Rine menths ended Det-31.2016 420004 109548 LATR O 775.00 750840
Year ended Par31-2017 5524 82 1490 24 256879 110511 10.677 46
Unaliocable oyprencss Quarer ended Dec-31-2087 2044 55
Quasies ended Dec.31.2016 203433
Kine months ended {ec-31-2007 508941
Mine nyonths ended Q312016 571342
Year ended Mar- 312017 7.629 68
Operaling incgme Quarter ended Dee-31-2017 B2 40
Cruarter ended Dre-31.2016 Yeeat
Nine months endod Dec-31-2017 243211
Hite manths ended Bec-31-2016 2,255.06
Year ended Mar31-2017 3.040 28
Gthes income {pol of expenses)  [Quatler ended Dac-31-2017 162,76
Quarter cnded Dec.31.2816 317.88
Ning months anded Dec-31-2067 897 01
Ning monlis endod Dec-31-2016 815.17
Year onded Mar-31-2097 G58 .45
Prafn before taxes (after Cuated ended {ige-31-2017 1,175.16
exceglional tems)
Ciartor enged Doc-21.2016 1,112.78
Nine monis ended Dee-21-2017 330612
Mine months ended Dece-31-2016 3,070.22
Year ondod Mar31.2017 400673
Tax exponse Cediter ended Dec-21-2017 25646
Cuarter ended Dee-31-2016 708.58
Nine months enged Dee-31-2017 81530
HNine monhy enged Bec-31-2016 353
Yeor ended Mar-21-20t7 99208
Proft after tax Quarter ended Dot-31.2017 916.70
GQuarter endad oc-31-2016 818901
Hwe menths ended Dac-31-2017 248362
Mine months endad Dec-11-2016 2,286.70
Year ended Mar-31-2017 3.0i4 65
Note. Couts tefaled to research and development are included undes identifiable expenses for the purpese of segmeat repording
(in T Million}
Pariculars Services Digital Alllance Accelerite Total
{Products}
Segmental itade ieceivables Ay &t Dec-31-2047 224134 1,319.94 758 47 68535 5.005.07
AS at Dec-31-204G 236725 106594 7638.26 74220 486465
As at Mar-31-2017 2109.80 131883 FAY BO7 88 475583
Unaltocaled assols As ot Dec-35-2047 - . - B 20,035 48
As at Dee-31-2016 - - - - 18,321 65
As at Har-31-2017 - - - - 18,709.90

Segregation of asscis (olhied than tradae receivables), habitties, deprecition and amattzabon and other non-cash expeoses wlo vasious reporlsble seomenls have nat been
presenied as lhe assels are wsed ‘hangeatly between and the Group 15 of the viewr that A is not prachical to reasansbly atlocale the ather aszels, fiatitdwes and
clher non-cash expenses Lo indeidual segments and an ad-hoc zllecation witl not be meaningfut

“une

S i
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Persistent Systems L

Notes torming pard of ated finan

3. Segment Infarmation

Geogroaphicat intormation
The faltowing 1atke shaws the disibulion of the Gicup's cansolidated sales by geographizad markel tegaidlovs of from where the sensces were rendered

in ¥ Million}

Particulars India Naonh America  |Rest of the World Tolal
Revenus Qciifler ended Goe-31.2007 461 1 G379 25 T8 5 THBE0
Qearter ended Goc-31.2046 412 4% GALG G4 557 30 7455 35
fne atonths ended Dee-33-2057 131574 16 250.70 224509 2281187
Nirie menths ended Dec. 332050 1,184 8% 18,572 77 176568 FARA KR
Year endod War-31-2017 1,563 G1 24,850 52 253128 BT84 3D

The evenue fram a single customer i excess of tea percent of totat tevence of the Group is T 2,216 02 meion for the quarer ended December 33, 2017 (contesponding fienod
T 2.301 63 malwn)y, T 6,221 84 mdlion (of the nine manthe ended December 31, 2017 (cotrespondng pencd T 6.224.05 mason), (previous year T 8,159 37 nullien)

(TS S pace 18 mtanhanally feft Mank)
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‘Persistent Systems Limited :
Notes forming part of condensed consolidated financial statements

32.

33.

34.

35.
a)

d)

On July 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems inc., acquired the entire equity
capilal of US based Akshat Corporation (d.b.a. RGen Solutions in USA). In addilion to the upfront purchase
consideration, the stock purchase agreement for additional consideration, contingent upon certain conditions being
met in future years. The additional contingent consideration payable to the selling shareholders is subject to a maximum
amount of USD 3.75 million. The fair value of the contingeni consideration is estimated to be Nil as on the date of
acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payabie.

Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina Inc. on November 8, 2015, in addition to the upfront
purchase consideration, the asset purchase agreement provides for additional consideration, contingent upon certain
conditions being met in future years, The additional contingent consideration payable to Akumina Inc., is subject to
maximum amount of USD 5.00 million. The fair value of the contingent consideration is estimated to be Nil as on the
date of acquisition. The contingent consideration woutd be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Telecom Solutions Inc. (a wholly owned subsidiary of Persistent Systems Inc.} acquired a cloud platform
open source software from Citrix on February 28, 2016. In addition to the upfront purchase consideration, the assef
purchase agreement provides for additional consideration, contingen{ upen certain conditions being met in future years.
The fair vaiue of the contingent consideration is estimated to be Nil as on the date of acquisition. The contingent
consideration would be recorded, as and when the contingency is resolved and the consideration is payable.

On August 1, 2017, Persisient Systems Germany GmbH (a wholly owned subsidiary of Persistent Systems Limited)
acquired the entire equily capilal of a Switzerland based Company PARX Werk AG along with its fully owned
subsidiary PARX Consulting GmbH {collectively referred to as ‘PARX hereinafter). PARX is a Salesforce Certified
Platinum Partner in DACH markef. The Company acquired 100% voting equity interest in PARX through share
purchase agreement.

The acquisition strengthens the Company's Salesforce practice through entry into new markets as well as provides
new capabilities to support customers on their digital transformation initiatives.

The amount of consideration is ¥ 577.57 million which is paid/ payable in cash.
The fair value of assets acquired and liabilities assumed as on the date of acquisition are as follows:
(in ¥ Miilion)
Particulars PARX Werk AG | PARX Sonsulting Total
Current Assels
Cash and & cash equivalents 127.35 41.87 169.22
Trade receivables 61.27 77.09 138.36
Other current assets 16.25 1.89 18.14
Non-current assets
Property, Plant and Equipment 7.87 7.3 15.17
Contractual rights and Goodwill 474.49 - 474 .49
Qther non-current assets 2.34 0.41 2.75
|_Current liabilities
Trade and other payables . 195.62 4494 240.56
Net assets 493.95 83.62 5771.57

The goodwill arising on acquisition is ¥ 0.77 million.

Acquisition refated costs amounting to ¥ 5.57 million have been excluded from the consideration transferred and
have been recognised as expenses in the statement of profit and loss under “other expenses.”

Net cash outflow on acquisition of subsidiaries
Particulars Amount in ¥ million
Consideration paid/ payable in cash 577,57
Less: cash and cash equivalent balances acquired (169.22)
408.35

Revenue of T 57.88 million for the gquarter ended December 31, 2017 (T 130.89 million for the nine months ended
December 31, 2017} of PARX Werk AG and revenue of ¥ 164.16 million for the quarter ended December 31, 2017
(T 213.87 million for the nine months ended December 31, 2017) of PARX Consulting GmbH is included in the -
consolidated.financial statements. The conselidated profit included for both these subsidiaries for the quarter and
nine months ended December 31, 2017 is € Nil.
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Persistent Systems Limited - S
Notes forming part of condensed consolidated financial statements

Had the business combination been effected on April 1, 2017, the revenue for the nine months ended December 31,
2017 for the Group from the continuing operations would have been ¥ 23,055.72 million and there would have been
no impact on the net profit.

36.  Persistent Systems Limited {"the Parent Company”) had received a show cause notice from the Commissioner of
Service Tax on December 19, 2016 for non-payment of service tax of ¥ 45215 million under import of services on
reverse charge basis, excluding interest and penally, # applicable. The issue relates to the professional and technical
services rendered by overseas subsidiaries on behalf of the Parent Company to its overseas customers for the period
2011-12 to 2014-15. Post representalions made by the Parent Company, the Learned Principal Commissioner of
Service Tax, Pune, adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the
demand fo T 165.51 million based on the period of limitation and as a result of that, the said demand now covers
financial year 2014-15. The Parent Company believes that since the said services rendered by the overseas
subsidiaries have been performed outside India, the same do not fail under import of services accardingly, the Parent
Company has filed an appeal before the appeliate authorities. The Parent Company has oblained an independent legal
opinion in respect of the above matter, and believes that the liabilily is not likely to arise and therefore, no provision is
considered necessary in the financial siatements.

The GST department has fited an appeal on October 11, 2017 with appeilate authorities againsi the Qrder passed by
Learned Principal Commissioner of Service Tax, Fune. Though the GST depariment has acknowiedged the ground of
revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The Parent
Company has filed reply to this appeal on December 18, 2017.

Cansidering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Parent Company
has deposited, an amount of T 647 36 miltion fowards service tax in respect of the above matter, for the period from
Aprii 01, 2014 to June 30, 2017, under protest. The Parent Company will be abfe 1o utifize credit against the service
tax so paid and/or seek refund / rebate of the same.

37.  The financial statements are presented in ¥ million and decimal thereof except for per share information or as otherwise
stated.

38.  Previous year's / period's figures have been regrouped where necessary to conform to current period's classification.

(This space is intentionally leff blank)
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Persistent Systems Limied
CONDENSED BALANGE SHEET AS AT DECEMBER 31, 2017
Noles As at As at As at
December 31, 2017 December 31, 2046 March 31, 2017
In ¥ Mitlion In T Million n ¥ Million
ASSETS
Non-current assets
Propedty, Plant and Lquipment 5 2,338.06 2.592.67 2.501.10
Capilal work-in-progress 30 50 16.90 28.85
Other Intangitle assels ] 136.3¢ 17668 222.04
intzngible ssscts under develepment 237 0.02 -
250777 2.786.27 215199
Financial assels
- lnveshinents [ 5,124 56 4,420.99 4,934.41
- Loans i 1.091.84 40143 439.76
-Clher son cutrent financial assels 8 32363 952.88 915.13
Other nop-current assety 10 60,65 69.18 62.5¢
9,108.40 B,660.75 9,103.88
Curreat assets
Financial assels
- investnents 11 553218 4.616.62 449986
- Trade receivables 12 3,081 24 5,104.49 4,781.35
- Cash and cash couivalanis i3 444,93 29313 44983
- Other bank balantes 14 68662 46.40 41.51
- Leans 15 387 308 T.45
- Olher curent fingacial assels 16 1,519,314 1,145.68 1,184.04
Other currend assels 17 1,161.4¢ 483.07 521.21
43,329.65 11,693.35 $1,491.06
TOTAL 22,438.05 20,374.10 20,594.93
e
EGUATY AND LIABILITIES
EQUITY
Equily share capital 4 800.00 800.00 800.00
Other equity 18.302.07 17.208.9% 17.344 .14
20.182.07 18,008.95 18,144.14
LIABILITIES
Nuan- current tiabiltes
Financial liabilities
- Borrewings 18 17.91 23.21 2371
Provisions 19 141.85 136.62 138.46
Deferred tax labifities {nel) 9 14.74 g1 110.78
374,50 198.95 271.92
Current liabifities
Financiat liabitities
- Trade payables [{dues of micre and smalf 20 701.15 880.57 1171991
entorprises ¥ Nif (Corresponding period!
Provious year: T Nif)]
- Delered paymenlt iabillies - i72 0.86
- Orher Ninancial fabitties 24 280.08 11561 118.40
Cther current fabilties 22 45212 411.86 358.72
Frovisions 3 514.18 626,16 524.27
Current lax kahilties (nel) 123.95 130.28 5.71
2,071.48 2,166.20 2.178.87
TOTAL 22438.05 20,374.10 20,694.83
Summary of significard accounting poticies 3

The accompanying aoles are an integral part of the condensed financial slatements

As per our repord of even dake

For Deleitie Hagkins & Selis LLP
Chartered Accountam

ICA Firmn registralio (he. 117386Wnv-100018

Mfml}c ship 1o, 038019

Place: Pune
Date : January 27, 2018

‘ ;]...\ﬁ-,q\&,lﬂln.v‘l'/\-\'.J-

For and an behall of the Board of Directors of

Persistent Systems Limited

Dr. Avand Deshpande
Chairman and Managing Director

— /W\M/

-

Sunit Sapre
Chiel Finangial Officer

o
Kiran Umroolkar

Direclor

it Alre
Company Secretary

Place: Pune
Date : January 27, 2018
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Persistent Systems Limited

CONDENSED STATEMENT OF PROFIT AND L.OSS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 34, 2017

Notes Far the quarter ended Forthe ning months ended For the year ended
December 31, 2047 December 31, 2016 December 31, 2017 December 31, 2046 March 31, 2017
¥ Million n T Million in ¥ Million in T Million In ¥ Miliion
Incame ]
Revenue from operations (net) 24 4.300.09 4,626.27 12,947 44 13,0246 17,328.64
Cther income 25 25212 294.71 993.57 798.20 946,21
Total income (A} 4,552.21 4,920.98 1394101 13,822.36 18,2745.85
Expenses
Employee benelits expense 26.1 225299 2,241.53 6.G37.48 G L0772 8,682.69
Cosl ol professionals 26.2 51242 48081 1.671.80 1,487.24 2,193.59
Finance cosls 0.14 0.18 .47 0.74 om
Depreciation and amontizalion expense 53 12818 15378 414 9% 45048 608.68
Other expenses 27 609.67 749.70 1,978.73 2.073.60 2,751.57
Total expenses {B) 3,503.40 3,626.08 10,701.47 10,528.77 14,238.44
Prafit before tax (A - ) 1,048.81 1,254.90 3,239.54 3,293.59 4,037.41
Tax expense
Current lax 284.92 43837 877.28 88229 4.086.80
Tax credil inrespect of earlier years (3.99} - (3.99) - {B.43)
Delerred Lax charge / (credit) (6.44}) (11.83} {26.31 897 1872
Total tax expense 271.49 426,54 846,88 $91.26 1,097.09
Net profit for the peried / year (C) 777.32 868.36 2,292.56 2,402.33 2.940.32
DOther comprehensive income
ftems that will not be reclassified to profit and loss ()
- Remeasurements of the defingd benehl ishiilies 12.04 14.60 7213 (45.80) (41.40)
1 (asset) {nel ol1ax)
32.04 14.60 72.13 (49,80} (#1.40)
Items that may be reclassified to profit and loss {E}
- Effective portion of cash fow hedge (net of tax) 27 40 {92.26) {131.70) {35.63) 116.85
27.40 192.26) {131.70) {36.63) $16.95
Total ether comprehensive income for the period  year {D} + (E) 39.44 (77.66) (59.57} (88.43} 75.55
Total comprehensive inceme for the period { year (C} + (D) + {E) 846.76 790.70 2,332,095 2,313.90 3,015.87
Earnings per equity share 28
{Nominal value of share ¥18 (Corresponding period/
pravious year: T190)]
Basic {In ) 8.72 10.85 2991 30.03 36.75
Diluted {In T} 9.72 10.85 29.91 30.03 368.75
Summary of significant accounting polictes 3

The accompanying noles are aninlegral parl of lhe condensed financial stalements

As per our report of even dale

For Delojtte Haskins & Sells LLP
Chartered Accountants
1CAl Firm regis?%

Mermberdhib nb. 038019

Place: Pune
Date : January 27, 2018

ﬁj:/?o. H17I66WIW-100018

For and on behalf of the Board of Directors of

Persistent Systems Limited

f’l"'}'\ﬁ..q’\.p'&:D‘55')'{'"'f-""r"'

Dr. Anand Deshpande
Chairman and Managing Director

-

Sunil Sapre
Chiet Financial Officer

iran Umrootkar
Direclor

ampany Sacrelary

Place: Pune
Date : January 27, 2018
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Parsistent Systems Limited
CASHFLOW STAYEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2017

For the nine months ended For the year ended
December 31, 2017 December 24, 2016 March 31, 2017
In ¥ Million in ¥ Willlon in T Millien
Cash flow from operating activities
Profit before 1ax 3,239.54 3,293.59 4,037.41
Adjustments for:
Interest inceme (134.71) (114.63} {155.06)
Finance tosl 0.47 0.74 091
Rividend income (191.29) {149.45) {188.98)
Depreciation and amonization expense 414,99 459.46 608 68
Amorlizalion of lease preminm 044 0.44 0.58
Unrealised exchange foss/ (gam) (nel) (97.63) {49.87) 1827
£xchange {gain} /loss on derivative conlragls 4806 {41.89) 68.5%5)
Lxchangs {gain) / loss on translation of loreigh {14.31) {12.61) (1.35)
curtency cash and cash equivalenls -
Donatiens in kind 0.16 428 0.29
Bad debls 35 97 63.27 B8B.0S
Provision for doubtful debls {net) (Prevision for {25.77) 48.64 1594
doubllul debts wiillen back) (net)
Employee slock compensation expenses 2.23 38.35 4679
Remeasurements of the delined beneft habitties / (asset) 101.28 (73.58) (62.31)
Excess provision in respect of earlies years written back - (1.75) (175
Advances wrillen back {17.56) - -
{Gain) / foss on fair valuation of mutual funds 72.54 {201.18) (190.61)
{Prafit) on sale ol ivestments {nel) {174.60) (38.58) (94.14)
(Profity on sale of fixed assels (net) {1.94) {0.73) {1.57)
Qperating profil before working capita changes 3,193.87 3,220.50 4,111.60
Movements in working capitaf ;
{Increase) Decresse in non-currenl and current loans 381 (44.51) {49.01)
{Increase} Decrease in olhes non curren! assels 7.70 {1.54) 4.58
{Increase) Decrease in olher current financial assets (176.10) 929 {60.82)
(Increase) Dectease in oller current assels {640.28) {155,13) {80.89)
({increase)f Decrease in trado receivables 85235 (1,338.01) (1.134.13)
Increase / (Decrease} in trade payables and current liabilties (17.71) (164.18) B6.36
Increase / (Decrease} in pravisions {7.70) 145.62 46.86
Operating profit after working capital changes 3,045.34 167133 2,924 .55
Direct laxes paid (net of refunds) (784,20} (656.84) (879.36)
Net cash generated from J {used in) from eperating astivities {A) 2.261.14 ,044.49 ,945.19
Cash flows from invasting aclivities
Payment towards capital exg (including i gible assels) {(177.60) {318.98) (436.37}
receeds om sale of fixed assals 2405 092 1.92
Share apphicalion money paid - {204.15) -
invesiment in wholly owned subsidiares - {406 96} {61111}
Purchase of 1ax lree bonds (495.74) {517.03) {51417}
Proceeds from sale of iax free bongs - 96,12 654.08
Invastmenls in mutual fonds (9.913.09) {7.054.31) {10,788.85)
Proceeds from sale ! maturity of mutual funds 930353 7.158.48 10,472.414
Investmenls in bank deposils having original malusily over three months {18.80) (0.85) {2.46}
Inveslments in Deposit with financial insilutions {405.35) {135.00) (135.00}
Maturity of bank depasils having original malurily over three monlhs 15.42 - -
inler corporale deposils {made} f refunded {616.52) (332.78) {329.12)
Interest received 67.77 3549 87.79
Dividend received 181.29 149.45 188.98
Net cash generated from ! {used in) investing activities {B}) {2,047.14} {1,228.50} {1,414.90)
Cash flows from financing activities
(Repayment of) long term borrowings (3.22) {3.21) {4.57)
Dividend paid (239.72) 031 (480.04)
Yax on dividend paid (48.86) {1.52y {97.72)
Interest paic (1.13} - {1.78)
Net cash generated from / {used in) financing activities (C} {292.53) {5.04} {564.08)
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2017

For e nine months ended

For the year ended

Gecember 31, 2017 December 31, 2016 tarch 3%, 2017
In € Million in T Million in T Millien
Net {decreace} /mciease in cash and cash equivalents (A + B + C} (78.93) (219.05) (60.74)
Cash and cash equivalents at the beginning of the period year 45103 50047 500 47
Effect of exchange dilferences on Wransialion of foreign currency 74.31 1281 1.3%
cash and cash equivalents
Cash and cash equivaients at the end of the period! year 446.41 294.03 451.02
Components of cash and cash equivalents
Cash on hand (Reter nole 13) 013 0.08 0.08
Balancas with banks
On current accounts # (Refer nole 13) 25868 098,29 23841
Qn saving accounts {Refer note 13) 060 1.95 0.24
On Exchange Eamer's Foreign Cutrency accounts {Refer nole 13) 18552 19281 21110
On unpaid dividend actounls® {Refer nole 14} 148 0.90 1.20
Cash and cash equivalents 446.41 294.03 451.03

# Out of the balance, lhe Company can utiise ¥ Nif {Corresponging period / Frevious year ¥ 0.07 milton) onfy lowards research and developmanl activities specified in lhe

loan agrecment.
* The Company can ulifize ihese balances only lowards selllement of Ihe respeclive unpaid dividend

Summary of signdicanl accounting policies - Refer note 3

The accompanying noles are an integral part ol the condensed financial statemenls

As per ouf report of even date

For Deloitte Haskins & Sells LLP For and on behalfl of the Board of Directors of

Chartered Accountants
ICAI Firm registration rlo. 117366WIW-100018
Femant k. Jfen

Partner

Membersfip no. 036019

Persistont Systems Limiled

L{‘\"V\ﬁ« f\fﬁxfhi‘fﬂ?'{-\»'l}-;ﬁ/w “‘-”

Dr. Anand Deshpande
Chairman and Managing Direclor

L 3 ';,\
Suni Sapre
Chiel Financiat Officer

e———

Place: Pune
Cale :.Jlanuary 27, 218

wC/

Flace: Pune
Date :January 27, 2018
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Persistent Systems Limited
CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2017

A. Equity share capital
{Refer note 4)

{In T Million)
Balance as at April 1, 2017 Changes in equity share capital during Balance as at December 31, 2017
the period
800.00 - 800.00
{In ¥ Million)
Balance as at Aprit 1, 2016 Changes in equity share capital during Balance as at December 31, 2016
the period
800.00 - 800.00
{In T Miilion)
Balance as at April 1, 2016 Changes in equity share capital during Balance as at March 31, 2017
the year
800.00 - 800.00

(This space is infentionally left biank)
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Persistent Systoms Limited

CONDENSED STATEMENT CF CHANGES iN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2007

B. Other equity

{In ¥ Miflion}
Rtems of other.
Reserves and surpius comprehensive
Particulars - - '—m - Total
N Secusincs Goneral Share opu.ons Retained Effestive portion
premium autstanding ) of cash fiow
reserve eamings
reserve reserve hedges
Balance as at April 1, 2017 1,338.70 7.827.60 187,12 778428 208.44 17,344 14
Met profit {for the period - - - 239256 - 2392 56
Other comprehensive inceme for the period - - 7213 {131.70) {89.57)
Bividend - - - {240.00) - {240.00)
Tax on dividend - - - (48.88) - {48.8G)
Transfer o generat reserve - - - - - -
Employee slock compensation expenses - 223 - 223
Employes Stock compensation expenses of subsidiaries . 1.57 - - 347
Adjuslments lowards empioyees slock oplions - 50.32 (50.32) - - -
Bajance at December 31, 2017 1,336.7¢ 7,877.92 140.6¢ 9,960.11 76.74 19,392.07
[ia T Million)
flems of other
Reserves and surpius comprehensive
Particutars . - =rTcome - Total
SECLIT‘IIIES General Shase options Retained Effective portion
premium outstanding . 0f gash flow
reserve camings
reserve reserva nedges
Balance as at April 1, 2016 1.336.70 6,631.96 147,09 6,639.20 §1.48 14.846.46
Net profit for the period - - - 240233 - 2,402.33
Other comprehensive incoms for the period - - (45.80) {38.63) (88.43)
Employee stock compensation expenses - - 38.35 - . 38.36
Employee slock compensalion expenses of subsidiaries - - 10.24 10.24
Adjuslments towards employees slock options - q.42 {0.42} - - -
Balance at December 31, 2016 1,336.70 $,632.40 195.26 8,951,73 52,86 17.208.95
{in T Million)
ftems of other.
Reserves and surpius comprehensive
Particulars _ : mesme Total
Sccur!hes General Share oph’ons Refained Effective portion
premium cutstanding ) of cash flow
reserve eamings
reseve reserve hedges
Baiance as at April 1, 2046 1.338.70 5,631.68 147.09 $.639.20 91.49 14,846 46
Net profit for the year - - - 2,840.32 - 2.940.32
Other comprehensive incoma for the yoear - - - (41.40) 116.95 7555
Dividend - - - (480.00) - (480.00)
Tax on dividend - - B (97.72) (97.72)
Transfer to general reserve - 1,176.12 - (1,176.12) - -
Employee stock compensation expenses - - 48.79 - - 4579
Employee slock compensation expenses of subsidiaries - 12.74 - - 12.74
Adjustments lowards employees stack options - 19.50 (18.50} - - -
Balapce at March 31, 2017 1,336.70 7,827.60 187.12 7,184.28 208.44 17,344.14

Summary of significant accounling policies - Refer nole 3

The accompanying notes are an inlegral parl of the condensed financlat statements
As per our reporl of even date

For Delaitie Haskins & Seils LLP
Chartered Accountants
ICAIl Firm registra iop\_no. 117366WIW-100018
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i
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Chairman and Managing Director
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Sunil Sapfe
Chief Financial OHicer
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Place: Pune
Date : January 27, 2018
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Date : January 27, 2018
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‘Persistent Systems Limited :
Notes forming part of condensed financial statements

1.

(a)

Nature of operations

Persistent Systems Limited (the “Company”) is a public Company domiciled in India and incorporated under the provisions
of the Companies Act, 1956 (the "Act”). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers complete proeduct fife cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financiat instruments and equity settied employee stock options which have been measured at fair value.
Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
acceunting policies are consistently applied by the Company during the period and are consistent with those used in
previous year.

Statement of compliance

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies

Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adjusiment to the carrying amounts of assets or liabilities in future periods,

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforts or cosis to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such
tosses become probable based on the expected contract estimates at the reporting date.

Income taxes

The Company's major tax jurisdictions is India, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Property, plant and equipment represent a significant proporiion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of Company's assets are determined by managemenit at the time
the asset is acquired and reviewed pericdically. The lives are based on historical experience with similar assets as well
as anlicipation of future events, which may impact their life, such as changes in technology.

Provisions
Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
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‘Persistent Systems Limited 5
Notes forming part of condensed financial statements

(b)

(c)

{d)

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulaled depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready {o be put to use.

Subsequent expenditure related to an item of Property, Piant and Equipment is added to its book value only if it is probable
that future economic benefits associated with the item wil flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
1o the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, infangible assets are carried at cost less accumulated
amortization and accumulated impairment fosses, if any. Cost comprises the purchase price and any directly atiributabie
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposat of an intangible assat are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasikility of completing the intangible asset so that it will be available for use or sale;

- ils intention fo complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset and

- the ability to measure refiably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization
and accumuiated impairment fosses, if any, Amortization of internally generated infangible asset begins when the
deveiopment is complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM') over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows;

Assefs Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Ptant and equipment* 5 years
Plant and equipment (Windmill)* 20 years
Plant and equipment (Sclar Energy System)* 10 years
Furniture and fixtures” 5 years
Vehicles™ 5 years

*For these classes of assets, based on internal assessment and independent technical evatuation carried out by external
vatuers, the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets, Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule |l of the Companies Act 2013,

Individual assets;,«*_i;vh’pse 'cbst‘c.i_(;és? not exceed ¥ 5,000 are fully depreciated in the year of acquisition.
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(e)

Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangibie assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

Financial instruments
i} Financial assets
Inftial recognition and measurement

Financiat assels are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair vaiue through profit or loss} are added to the fair value of the financial
assels on inifial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recegnised immaediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for coflecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principat amount cutstanding are subsequently measured at amontized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income {(FVTOCY)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets' contractual cash flows represent solely payments of
principal and interest on the principal amount outsianding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categoerization as financiat assef at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with alf changes recognized in the statement of profit and
loss,

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 ~ "Financial Instruments” relating to cash fiow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / {gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payahle when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or foss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted fransaction occurs or affects profit or loss or when a hedged transaction is no tonger expected to
occur.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asse! expire, or
when it transfers the financial asset and substantially ail the risks and rewards of ownership of the asset to ancther
party.

On derecognition ‘ofa financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or joss.




iif)

()

ii}Financial liahilities

Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly aftributable to issue of
financial liabitities (other than financial assets and financiat liahilities at fair vaiue through profid or loss) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly attributable 1o the issue
of financial liabilities at fair value through profit or foss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financiat liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statemend of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financiaf liabilities held for trading and financial liabilities designated upon initia recognition
as at fair value through profit or foss if the recognition criteria as per Ind AS 109 -~ "Financial instruments” are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPL aitributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financial liabilities when the Company’s obligations are discharged, cancelled or have
expired. The difference betwaen the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss,

Impairment
i} Financial assets

The Company applies Expected Credit Loss {ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financiat assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discounied at the original effective interest rate.

For frade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment foss. However, if credit risk has increased significantly, lifetime ECL is used.

iiy Non-financial assets

The carrying amounts of Property, Plant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internallexternal factors, If any indications exist, the Company estimates the asset’'s
recoverable amount.

Recoverabfe amount of intangible under development that is not yet available for use is estimated at least at each financial
peried end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asse! exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time 1o get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing ‘cbsts-are expensed in the period / year they oceur.

!
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(9)

(h)

(i

Leases
Where the Company is a lessee

Leases, where the lessor effectively retains subsiantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease paymenis are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
{rade discounts and volume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
ecanomic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criferia must also be met hefore revenue is recognized:

{i} Income from software services

Revenue from time and material engagements is recognized on time proportion basis as and when the services are
rendered in accordance with the terms of the contracts with customers.

In case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts, on
proporiionate completion basis.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance contracts and subscription is recegnized on a pro-rata basis over the period of the contract.
Revenue from licensing of software and sale of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
nof taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax (service tax and value added taxes (VAT) up fo June 30, 2017) on behalf
of the government and, therefore, these are not economic benefits flowing to the Company. Hence, they are excluded
from revenue.

{ii} Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate, Interest income is included under the head 'Other income’ in the statement of profit and loss.

(i) Dividend

Dividend income is recognized when the Company's right to receive dividend is established. Dividend income is included
under the head ‘Other income' in the statement of profit and loss.

Foreign currency transiation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reporied using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of histerical cost deneminated in a foreign currency are reporied using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange d;fferences o

Exchange dlfferences ansmg on.conversion / settlement of foreign currency monetary items and on foreign currency
liabilities re!atmg to Property, Piant and Equipment acquisition are recognized as income or expenses in the period in
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G)

(k)

which they arise.
Transtation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assels and liabilities of a foreign operation are translated inlo the reporing currency {INR) al the exchange rate
prevailing ai the reporting date.

Retirement and other employee benefits
(i} Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Company and the eligible empioyees make
a monthly centribution to the provident fund maintained by the Regional Provident Fund Commissioner equal io the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and foss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable 1o the provident fund.

() Gratuity

Graluity is a defined benefit obligation pian operated by the Company for ils employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profil and loss, except for the
remeasurements, comprising of actuarial gains and fosses which are recognized in full in the statement of other
comprehensive income in the reporing period in which they occur. Remeasurements are nof reclassified to profit and
loss subsequently.

(iii) Superannuation

Superannuation is a defined contribution ptan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

{iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is {reated as short-term employee
benefit. The Company measures the expected cost of such ahsences as the additional amount that it expects to pay as a
resull of the unused entitlerment that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the aciuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on nen-accumulating compensated
absences is recognized in the period in which the absences oceur.

The Company presents the entire leave encashment liability as a current lability in the balance shest, since it does not
have an unconditional right to defer ils setflement for twelve months after the reporting date.

(v} Long service awards

Long service awards are other long term benefits to all efigible employees, as per Company's policy. The cost of providing
benefit under fong service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporing date. Remeasurements, comprising of actuarial gains and fosses are recognized in full in the
statement of profit and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevaiting in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacled, at the reporting date. Current income tax refating to items recognized
directly in equify is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between {ax base of asseis and liabilities and their
carrying amounts. Defefréd tax is measured based on the tax rates and the tax laws enacted or substantlvely enacted at
the reporting dat 3 >
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(m)

(n)

Deferred tax liabilities are recognized for ail taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or lability in a transaction that is not a business combination and, affects neither
accounting nor laxable profitf loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credils and any unused tax losses, except deferred {ax assets
arising from initial recognition of goodwil or an asset or liability in a transaction that is no{ a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can he realized.

In the situations where the Company is entilled 1o a tax holiday under the Income-tax Act, 1961 enacted in India or tax
faws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company’s gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences criginate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Detferred tax assets and deferred tax liabilitie$ are offset, if a legally enforceable right exists to set off current fax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relating fo items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convinging evidence that the Company will pay
normal income {ax during the period, i.e., the period for which MAT credit is allowed to be carried forward. in the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Aliernative Tax under the Income-tax Act, 1961, the said assetl is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Company reviews the "MAT credit
entittement” asset at each reporting date and writes down the asset {0 the extent the Company does not have convinging
evidence that it will pay normal tax during the specified period.

Segment reporting

in accordance with para 4 of Notified Indian Accounting Standard 108 (Ind AS-108) "Operating Segments” the Company
has disclosed segment information only on the basis of consolidated financial statements which are presented together
with the unconsolidated financial statements.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares cutstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares}, if any occurred during the reporting peried, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equily shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription {o the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential difutive equify shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probabfe that an
outftow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to sefile the obligation at the
reporting date. if the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each halance sheet date and adjusted 1o reflect
the current best estimales.
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Contingent liahilities

A contingent liability is a possible obligation that arises from past events whose existence wilf be confirmed by the
occurrence or nor-accurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liabifity also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and shart term deposiis
with an original maturity period of three months or less.

Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
rencer services as consideration for equity instruments granted {equity-settied transactions).

in accordance with ind AS 102 — “Share Based Payments”, the cost of equity-seltled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting peried.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date refiects
the extent to which the vesting period has expired and the Company's best estimale of the number of equity instruments
that will ultimately vest.

The expense or credit recognized in the statement of prefit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employae benefils
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-seftled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left blank}
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4. Share capital

As at As at As at
December 31, 2017 December 31, 2016 March 31, 2017
In T Million In ¥ Million I T Million

Authorized shares (No. in miltion)
2007 ( Previous period /Previous year: 200 } 2.000.00 2.600.00 2,000.00
equity shares of ¥ 10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares
(No. in miilion}
80 ( Previous period /Previous year: 80) equity 800.00 800.00 800.00
shares of ¥ 10 each
ssued, subscribed and fully paid-up share 800.00 800.00 800.00
capital

a) Reconciiiation of the shares oufstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

{in Million)
As at As at As at
December 31, 2017 December 31, 2016 March 31, 2017
No of shares Amount  No of shares Amount No of Amount
shares

Number of shares ai 80.00 800.00 80.00 800.00 80.00 800.00
the beginning of the
period/ year
Add : Bonus shares - - - - - -
issued
Number of shares at 80.00 800.00 86.00 800.00 80.00 8060.00

the end of the
period/ year

b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par vaiue of ¥10 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the sharehelders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
heid by the shareholders.

¢} Aggregate humber of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of  For the period of For the period of

five years ended  five years ended five years ended
December 31, December 31, March 31, 2017
2017 2016
No in Million No in Million No in Miilion
Equity shares allotted on March 12, 2015 as fully 40.00 40.00 40.00

paid benus shares by capitalization of securities
premium ¥ 400 million

{This space is intentionally left blank)
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d) Details of sharehoiders holding more than 5% shares in the Company

Name of the As at December 31, 2017 As at December 31, 2016 As at March 31, 2017

shareholder* No. in % Helding No. in % Holding  No.inmillion % Holding
million million

Dr. Anand Deshpande 22.93 28.66 22.93 28.66 22.93 28.66

jointly with Mrs. Sonali
Anand Deshpande

Saif Advisors Mauritius 4.27 533 4.27 5.33 427 5.33
Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Company including register of shareholders / members.

{This space is intentionally left Blank.)
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Persistent Systems Limited

Notes forming part of condensed finaacial statemsnts

4.2 Other inangible assets

{in ¥ Million)
Software Acquired contractual Total
rights
Gross block
As al April 1, 2017 64104 261.74 802.78
Addilions 1512 - 15,12
As at December 31, 2017 656.16 261.74 917,9¢
Amartization
As at April 1, 2017 431.42 249.37 680.74
Charge for the peiiod 88.35 12.42 100,77
As at December 31, 2017 519.77 261.74 781.51
Net biock
As at December 31, 2017 £36.39 - 136.39
As at March 31, 2017 20962 12.42 222.04
{in ¥ Midlion}
Software Acquired contractual Total
rights
Gross block
As at Aprl 1, 2016 1.238.07 23254 147061
Addilions 90.78 29.19 11997
As at December 30, 2016 1,228.85 261.73 4,590.58
Amaortization
As at April 1, 2016 1,089.19 23254 1.321.73
Charge for the period 79.52 12.65 92 17
As at December 30, 2016 1,166.71 24519 1,413.90
Net block
As at December 30, 2016 160.14 16,54 176.68
{In ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at Aprif 1, 2016 1,238.07 232 54 1,470.69
Additions 171.87 29.20 201.17
Disposals* 769.00 - 769.00
As at March 31, 2017 641.04 261.74 9pz.78
Amortization
As at April 1, 2016 1.089.19 23254 1,321.73
Charge for the year 11123 1678 128.01
Disposals* 769.00 - 769.00
As at March 31, 2017 431.42 249.32 560,74
Net block
As at March 31, 2017 209.62 i2.42 22204
As at March 31, 2016 348,08 - 148.88
* Expired software icenses of T 769.00 milion having NiL wrilten down vaiue removed.
5.3 Depreciation and amortization
{in ¥ Milion)

For the nine months ended
December 31, 2017 December 31, 2016

For the quarter ended
December 31, 2017 December 31, 2016

For the year ended
March 31, 2617

On Preperly, Plant and Equipmenl 100,02 120.93 314.22 367.29 48167
On other intangible assets 28.16 32.83 100.77 52.17 128.01%
128,18 153.76 414.99 459.46 609.68
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Persistent Systems Limitod

Notes Torming part of cendensed financial statements

6. Non-cursent financial assels : fnvesiments

As al Asal As al
December 3%, 2017 December 39, 2016 March 31, 2017 -
In ¥ Million in T Million In ¥ Willion
investments carried at cost
Unquoled investmenis
Invesiments in equity instrumenls
- In wholly owned subsidizey companies
Frersistent Systems, Ind. (Refer nole 303
402 mifon {Conresponding pertod © 372 million Pieviaus year - 402 million) ) shares o USD 0.10 each, tully 2.478.01 2273.86 2,478.01
paid up
247801 2,273.86 2,478.04
Persisient Syslems Ple Lid.
.50 mitlion (Corespanding periodf Previeus year 0.50 mitlion) shares of SGD 1 each, Tully paid up 15.50 15.50 15.50
15.60 15.50 15.50
Persislent Systems France SAS
1.50 mithon {Conesponding perodf Previous year: 1.50 milkon} shares of EUR 1 pach, fully paid up 0747 97 47 a7 47
87.47 57.47 97.47
Persisten] Systoms Malaysia Sdn. Bhd.
5.45 milion {Cortesponditg perediPievious year: 5.45 million} shares of MYR 1 each, lully paid up 102.25 i02.25 102.25
$02.26 102.25 102.25
Persisient Systens Germany GmbH
0.025 mition (Gomesponding period/Previous year, 0,025 million) shares of EUR 1 each, fully paid up 2402 2.62 202
2.02 2.02 202
-In associzies
Klisma e-Services Privale Limited [Holding 50% (Comespondiy periodiPrevious year: $0% )}
0.005 millien (Corasponding period / Previous year : 0.005 milion} shares of T 10 each, fully paid up 0.05 0.05 .05
Less | impaimment {0.06) {0.05) (.05)
Total invesiments carried at cost [A} 2.695.25 2,485,710 2,698,256
{nvestmaonts carried at amortised cost
Quoted livestments
In tax free bonds 1.01278 760.30 517.04
[Markel value 2 1,054.09 miltion (Cotresponding peiod ¥ 824,43 million! Proviaus year T 543.07 milion)}
Agd: interest accrued on lax free bonds 3747 35.41 21.85
Tatal investments carried al amorlised cost {B) 1,048.95 79571 638.6%
Dasignated as fair valwe threugh profit and loss
Quotad hivestments
- Investments in mutual funds
Fair value of long lerm muluat lunds (Refer Nole 8a) 1,273.36 1.384.88 1.824.64
Less: Faw value of curzent portion of long term nmutuat funds {Refer Mole 5b & 11) - (256,70} (13037)
1,373.36 1,128.58 1,694.27
Unguoted Investments
-Others”
Adlizan Systems Private Limited
3.766 equity shares {Corresponding peqiod 7 Previous year | 3,768 equily shares) of T 10 each, fully paid up 6.00 §.00 6.00
6.00 6.00 5.00
Total investments carried at fair value {C} 1,379.36 1,134,18 1,700,27
Total investments {A) + (B} + (C} 5,124.66 4,420.55 4,534.41
Aggregate provision for diminution in value of i 0.05 .05 0.05
Aggregaie amount of quoted investments 242331 1,823.69 2,233.16
Ag amount of d investments 2,701.30 2497.15 2,701.30

il q

* fnvestments, where Ihe Company does nol have jeint-conlrol er significan! influence including siluations where such joint-control or significanl infiuence is intended lo be temporary,

are classified as “investmenls in olhers”
' i,
. by & A
i Sy f%

{This space is interlionally Joff blznk)
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Persistont Systems Limited

Notes Farming part of condensed finanrcial statements

7. Non-current financial assets ; Loans

As at As al As al
December 31, 2047  December 314, 2016 March 31, 2017
in T Miltion I ¥ Miltion 1n ¥ MWillion
Carried al amoertised cost
Loan to related parics
Unsecured, considered good (Refer note 30)
- Pesistent Systems, Inc 213 48 332,93 35776
- Persistent Systems Genmany GmbH GAD 56 - -
Add: Inlerest accrued but ot due on foan 13.66 393 7.01
976,69 336.86 324.77
Security deposit
Unseeuted, considered gaog 11542 114,35 114,81
Unsecured, constdered doubiiul 219 219 21§
117.3% 116.54 117.00
Loss: Impainnent (213 (2.1 (2 19}
115,42 154.35 114.81
Cther toans and advances
Inter corporate deposits
Unseaured, considered good 0.03 a22 0.18
Unsecured, considered doutitiut 0.58 0.58 0.58
061 ©.80 976
Less: impaimenl {058} {0.58) 0.58)
.03 0.22 0.18
1,0§1.84 451.43 438.76
8. Other non-carrent financéal assets
As at As at As at
December 31, 2047 Becember 31, 2016 March 31, 2017
in T Miltion in ¥ Million 10 T Million
Non-curtent bank balances (Refer note 14) 153 52212 521.90
Add: interest aceraed bul not due on non-cutrenl bank depesis 0.18 73.88 89.11
Hon-current deposits with banks (Carried at amortised cost) 174 596,00 61%.01
Deposit will Gaancial inslilutions. 300.00 33500 300.00
Add: Inferest acorued bul not due an deposit with financiat institulions 2182 21.88 4.12
Hon-carest deposils with financist inslitulions (Carried al amorised cost) 321.52 356.68 304.92
32383 952.88 91513
8. Deferred tax assels (net)
As at As at As at
December 31, 2017 Dacember 31, 2016 March 31, 2057
n T Milliony in ¥ Million In T Miltion
Deferred tax liabilitias
Differences in book values and lax base values of biock of Properdy. Plant and Equipment and other imangible 68.37 105.38 11162
assels
Capital gains (nel) 98.94 8177 8069
Cthers 40.61 48.42 110.31
207.92 245.57 31263
Deferred tax assels
Provision for leave encashment 5613 61.089 63.35
Pravision lor long service awards 57.36 53.15 55,711
Provision (or doublfut debts 67.18 9222 17.38
Others i2.51 - 5.44
183.18 206.46 201.88
Deferred tax (liabilily) f assets {net) {14.74} (39.11) {110.75)
10. Other non current assots
As at As at As al
December 31, 2017 December 31, 2016 March 3%, 2017
1n ¥ Million In T Miltion I T Million
Capital advances {Unsecured, considered good) 7.53 224 1.77
Advances recoverable in cash or kind or for value Lo e received 53.42 66,94 §0.52
60.65 69.18 62.69

{This space is iltentionally feff blank)
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Parsistent Systams Limited

Notes farming parl of cond ¢ financial

11, Carrent financial assets : investments

As at As at As at
Oecember 31, 2017 December 31, 2046 March 31, 2047
In T Millionr tn T Miltion in ¥ Miltion
Designaled as fair vatue {hrough profit and loss
- Quoled investments
investments in mutual funds
Fau value of currenl motwal fnds (Refer Nole 112) 553219 4,359.92 4,369.29
Add: Fair value of curtent podion of loag lenn mutual funds (Reler Nole 6h) - 256.70 130.37
5453219 4.616,62 4,499,668
Fotal careying amaunt of investments 5,632.19 4,616.62 4,499.86
5,532.19 4,616.62 4,499.66

Aggregate amount of quoled investmenis
Aggregate amount of unquoted investments

(s spaca iy infenfionaly foff blank)
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Persistent Systems Limited

Netes forming part of cendensad financial siatements.

12. Trade recejvabies

As at As al As at
December 31, 2017 December 1, 2016 March 3%, 2017
In ¥ Million In T Miltien in ¥ Mitlian
Outstanding for a period exceeding six months from the date they are due for payment
Unsecured, considered good 11.43 8.43 11.94
Unsecured. considered doubtiul 194,12 266.47 22359
205,53 2714.96 235.53
Less : Allowance for credd loss {194.12} (266.47) {223.59)
11.41 843 11.94
Qthers
Unssgcured, censidered good (Refer note 30) 3,969,683 5,096.06 4,769.41
Unsecured. considered doubliut - - -
3,969.83 5,096.06 4,769.41
Less : Alfowance for credil loss - . -
3,969,83 5.096.06 4,769.41
3,981.24 5,104.49 4,781,358
13. Cash and cash equivalents
As at As at As at
December 31, 2017 December 31, 2096 March 31, 2017
In T Mitlion n ¥ Mitlion InT Million:
Cash and cash equivalents as presented in cash flow statement
Cash on hang 0.13 008 0.08
Balances with banks
On current accounls * 25868 2829 236.41
On saving accounts . 080 1.95 0.24
On Exchangs Earner's Foreign Currency accounls 185.52 192.61 211.10
444.93 293,13 449.83

¢ Ot of the balance, the Company can utiise T Nil {Comesponding period / Previous year ¥ 0.07 million) only towards research and development activities specified in the Joan

agreemant,

4. Other bank balances

As at As at As at

Becember 31, 2017 Deocember 31, 2046 March 31, 2017

In T Mitlion In T Million in ¥ Million

On deposil account with ariginal maturily for nsore than twelve monlhs® 867.66 562 57 5G4.18
Add: Interest accrued but not due on deposils wilh banks $19.19 7893 93.14
Daposits wilh banks (Carried at amoriised cost) 6B6.85 641,50 657,22
Less: Daposit with malurity more than tvelve months from the Balance Sheet date (1.53) (522.12) (521.90)

disclosed under nen-current financial assels (Refer note B)

Less: Interest accrued bul not due en non-current ¢eposits with banks (0.18) {73.88) (8%.11)
685.14 45,50 46.31

Balances with banks On unpaid dividend accounts™ 1.48 0.90 120
686.62 46.40 47.51

* Out of the balance, fixed deposits of T 82.56 million (Corresponding pericd : 2 57.75 million / Previous year : ¥ 59.36 millicn) have been earmarked against bank guaranlees

avajled by the Company,

** The Company can ulilize these balances only lowards settlement of the respective unpaid dividend.

(Tiis space is intentionaly foft blank)
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Parsistent Systems Limited
Nates forming part of condensed financiaf statements

15, Current financial assels [ Loans

As al As at As at
Decenber 31, 2017 December 31, 2016 March 33, 2037
In ¥ Millicn in T Million in ¥ Miltion
Carried at amortised cost
Loan to related parties
Unsecured, considered doubiiat
- Klisma e-Services Private Limiled 27 43 27.43 2743
2743 27.43 2743
Less: hmpairment (27.43) {27.43) (27.43)
Securily deposits
tnsecured, considerad good 387 3.86 7.45
3.87 3,96 7.45
3.87 3.96 7.45
16. Other current financiaf asseis
As at As at As at
Dzcember 31, 2017 December 31, 2016 March 31, 2017
In T Miltion In T Million In ¥ Million
Fair value of derivatives designrated and effective as hedging instruments
Forward contracts receivabie 16333 167.G8 412.60
Share applicalion money pending alletment (Refar note 30) - 204.15
Advances to related parties (Unsecured, considered good)
Persistent Syslems, inc. 64.07 33.14 43.85
Persislent Systems France SAS 299 1.75 170
Persislenl Systenms Malaysia Sdn. 8hd, 0.01 003 0.17
Persistent Systems Lanka (Private) Limiled .37 042 0.64
Aepona Limited - 043 0.98
Persistent Systems Mexico, SA de C.V 0.22 602 1.92
Akshat Corporalion 013 0.10
Persisient Systems Gennany GmbH 1.54 - 051
70.73 41.7% 49.87
Advances to related paries (Unsecured, considered doubtful}
Klisma &-Services Privale Limited 0.89 0.81 081
tess: Impairment of current financial assets {0.81} (0.81) {0.81})
Deposil with Tinancial inslilution 54035 10000 135.00
Add: Interest accrued bl not due on deposit with financial ingtitution 556 3.28 544
Current deposils with financial inslilution (Carried at amorlised cosl) 546.91 103.28 140.44
SEIS Incenlive feceivable 4413 . R
Unbilied revenue 604.21 628.78 58093
1,519.31 1,145.68 1,184,094
17. Other current assets
As at As at As at
December 31, 2017 December 31, 2016 March 31, 2817
In ¥ Million In T Million In ¥ Miliicn
Advantes to suppliers {Unsecured, considered gooed)
Advances recoverable in cash or kind or for value to be received 283.33 295.55 345.28
Other advances (Unsecured, considered good)
VAT receivable {na(} 47.29 56.34 53.67
Service lax and GST receivable (nel) {(Refer note 31) B30.87 13118 122.26
878.16 187.52 175,83
1,161.49 483.07 521.21
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Persistent Systems Limited
Notes forming part of condensed financial statements

18. Non-current financial liabilities : Borrowings

As at As at As atl
December 31, 2017 December 31, 2016 March 31, 2017
in ¥ Million In T Million In ¥ Mitlion
Unsecured Borrowings carried at amortised cost
Term loans
Indian rupee loan from: olhers 22.49 27.07 2511
inferest accrued but not due on temm foans 0.87 1.62 1.53
23.36 28.69 2724
Less: Current maturity of iong-lerm borrowings ransferred Lo olher current financial {4.58) {4.58) (4.58)
liahilities (Refer nole 21)
Less: Current matunity of interest accrued but not due on term loan transferred o other (0.87} {0.90) (0.85)
current financial lisbifities (Refer note 21)
(5.45) {5.48) {5.53)
17.91 23,21 21.71

Yhe term loans from Govemment depatiments have the foflowing terms and conditions:

Loan { - amotinting to T 8.55 millien {Coresponding peried 2 12.28 millon/ Previous year 2 10.92 milion) with interest payable @ 2% per annum guararieed by a bank
guaraniee by the Company and repayable in ter equal semi annual instalments over a period of five years commencing frem March 2016,

Loan il - amounting te ¥ 12.84 milien (Corresponding period ¥ 14.78 millions Previous year T 14.79 million) with Interest payable @ 3% per anrum repayable in len equal

annual instalments over a period of ten years commencing from Seplember 2015,

19. Non current Habilities : Provisions

As at As at As at
December 31, 2017 December 3%, 2016 March 31, 2017
In T Million fn ¥ Miltion In ¥ Million
Provision for employee benefits
~ Long service awards 141.85 136.63 139.46
141.85 136.63 139.46

(This space is infentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20. Trade payables

As at As at As at
December 31, 2017 December 31, 2016 March 31, 2017
In T Million in T Million In ¥ Milliion
Trade payables for goods and services {Refer note 30) 70115 880.57 1,170.91
70115 880.57 1,170.91
21, Other current financial liabilities
As at As at As at
December 31, 2017 December 31, 2016 March 31, 2017
in ¥ Million In ¥ Million in ¥ Million
Capital credilers 23.39 25.60 23.87
Current maturily of long term-borrowings (Refer nole 18) 4.58 4.58 4.58
Current maturity of inlerest on long-term borrowings (Refer note18) Q.87 0.80 0.95
Accrued employee liabilities 72.98 G1.62 65.80
Unpaid dividend * 1.48 Q.80 1.20
Other liabifities 0.42 1.50
Advance from related parties (Unsecured, considered good)
Aepona Limited 0.04 - -
Persistent Systems Pte Lid 0.01 0.04 0.11
Persistent Systems Israel Ltd. 0.01 0.01 0.01
Persistent Telecom Solutions inc. 176.30 21.86 20.18
176.36 22.01 20.30
280.08 115.61 118.40
* Unpaid dividend is credited to investor Education and Protection Fund as and when due,
22, Other current liabilities
As at As at As at
December 31, 2017 December 31, 2016 March 31, 2017
In ¥ Million Int T Million in ¥ Million
Unearned revenue 124.04 156.66 99,73
Advance from customers 166.85 84.81 1256.57
Other payables
- Statutory liabilities 156.92 162.66 130.61
- Other liabilities 4.24 7.93 2.81
452.42 411.86 358.72
23. Current liahilities : Provisions
As at As at As at
December 31, 2017 December 31, 2016 March 31, 2047
In T Million In ¥ Mitlion In ¥ Million
Provision for employee benefits
- Gratuity {19.34) 149.56 792
- Leave encashment 162.19 176.52 183.06
- Long service awards 23.88 16.95 21.50
- Other employee benefits 347 .45 283.13 311.79
514.18 626.16 524,27
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Persistent Systems Limited .

Notes forming part of condensed financial statemenis

24, Revenud from operations (ret)

For the quarter ended

December 31, 2037

December 31, 2016

For the nine months ended

December 31, 2017

December 31, 2046

For the yeaz ended
March 31, 2017

in ¥ Million in ¥ Million in ¥ Million in T Mitlion In ¥ Million

Soltware services {Reler note 30) 4,26339 456540 12,752.03 12,935.08 17,201.52
Software licenses 36.70 G117 195,41 8008 128.12
4,300.09 4,626.27 12,947.44 13,024.16 17,329.64

25. Other income

#or the quarter ended

December 31, 2017

Oecember 31, 2096

For the nine months ended

December 39, 2017

Docember 31, 2016

Fuor the year ended
March 31, 2017

in ¥ Willion i1 ¥ Million in ¥ Miltion In ¥ Million In ¥ Million
Inlerest income

On fmancial assels camed al ameottised cost 12.04 12.31 3511 36.74 5278
Cn others 38.19 27.06 99.60 77.89 102.20
Foreign exchange gain (net) 77.22 150.6¢ 474.95 279.16 276.82
Profil on sale of lixed ussets {net) o.81 0.13 .94 073 1.57
Qividend income from invesimenls 80.16 47.05 191.29 140.45 188.98
Frofil on sale of invesimenis {nel} 45.07 - 174.60 38.56 94,14
Nel gainf{foss) arising on financial assels designated as at FVTPL {57.42} 50.77 {72.54) 20119 1890 61
Excess provision in respect of earker periods! years written back - .15 - 1.75 175

Advances wiitlen back - - 17.56 . -
Miscellaneous income 56.00 4.95 75.00 12.71 37.28
252.12 294.71 983.57 798.20 948.21

26, Personnef expensas

For the quarter ended

December 31, 2017

Cocember 31, 2096

For the nine months ended

Decembesr 31, 2017

Decernbar 31, 2616

For the year ended
March 31, 27

In ¥ Miltion in T Million In ¥ Mitlion In ¥ Million in ¥ Miltion

26.1 Employee benefits expense
Salaries, wages and bonus 2028.61 2.022.32 5.9R3.15 5,805.90 7.867.28
Coniribution 1o provident and other funds 77.69 7288 22768 210.52 284.56
Gratuily expenses 46.33 32.98 126.47 7598 104.61
Definad coniribulion lo ather funds 10.24 10.70 31.94 32.67 A2 56
Stalf welfare and bonefits ¢ .12 80.08 266,51 244,91 336.89
Employee sicck compensalion expenses - 2168 223 38.35 48,79
2,252.99 2,241.53 6,637.48 6,507.73 8,682.69

26.2 Cost of professionals

- Related parties (Refer nele 30) 460.40 43475 1,502.24 1,335.68 1,693.21
- Others 52,02 46.16 169,56 151.56 200.38
512.42 480.91 1,67%.80 1,4087.24 2,133.59
2,765.41 2.722.44 §,309.28 7,994,97 10,876,28

(This space is infertionally loft blank)
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Persigtent Systems Limited
Notes forming part of condensed financial statements

27. Ciher expenses

For the quaster endad

December 31, 2017

Dacember 31, 2018

Fer the nine months ended

December 31, 217

December 31, 2016

Faor the year ended
March 31, 2047

In ¥ Million In T Million In ¥ Million in ¥ Mitlion in ¥ Mitlion
Travelling and conveyance 70.G6 B7.08 23770 27248 279.11
Eleclricily expenses (net) 2368 2430 6553 72.18 96.49
internet ink expenses 10.68 11.61 33.38 330 45.22
Communication expenses 1168 15.97 59.67 4535 66.75
Recruiment expenses 4.30 329 2380 2269 28.47
Training ang seminars 2.66 2.66 G.24 £.59 9.12
Purchase of soflware licenses and suppart expenses 10217 98,18 352.58 308.50 409 (9
Bad debls 0.2 2774 3547 G3.27 85.00
Provisien for doubiul debls/ {provision for doubiful debls writien V.43 48.68 (2977} 48.64 1594
back) {net}
Rent 60.02 61.85 18226 457.30 21528
Insurance 4.10 4.62 13.79 15.67 19.99
Rates and laxes 21.36 G115 71.98 22.47 28.97
Legal and professional fees 40.32 48.25 14534 138.73 182.71
Repairs and maintenancs
- Plant and Machinery 26.88 27.26 77.53 74.46 88.04
- Buildings 597 343 1625 1317 18.85
- Olhers 567 4.61 i4.8¢ 1381 17.99
Commission on sales (Refer nole 30) 148.39 193,80 469,53 546.91 729.24
Adverlisement, conlerence and sponsorship fees 28z 4.49 991 43.08 4943
Computer censumables 224 0.54 3.92 323 513
Audilors’ remuneralion 2.56 1.53 6.3¢ 4.62 6.56
Donations 18.10 34.57 56.31 51.82 72.74
Books, memberships, subscriplions 4.17 224 11.03 6.63 9.09
Directors’ silting fees 067 0.80 292 225 288
Directors’ commission 240 280 877 8.40 11.20
Miscellaneous expenses 30.65 33.05 100.30 97.34 13523
609.67 749.70 1,976.73 2,013.60 2,161.67
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Parsistent Systems Limited B :

Notes forming part of condensed financial statements

28. Earnings per share

For the quarter ended
December 31, 2017 Docember 31, 2016

For the nine months ended
December 31, 2017 December 31, 2016

For the year ended
Warch 31, 2017

Numerator for Hasic and Diluted £P$
Net Profit afler lax {in ¥ Million)

Denominatos for Basic EPS
Weighted average number of equily shares

Deneminator for Dituted EPS
bumber of equily shares

Hasic Eamings per share of face value of ¥ 10 cach (In T}

Diluted Earnings per share of face value of ¥ 10 cach {in )

(A) Ti7.32 46836

(B 80,000,000 80,000,000

(© 60,000,000 80,000,000

(AB) 2.72 10.85
5

(AIC) 9.72 10.85

2,392.56 2,402.33
80,000,000 80,000,000
80,000,000 80,000,000

29.41 30.03
29.91 30.03

2,940.32

80,000,000

80,000,000
36.75

36.75

Far the quarter ended
December 31, 2117 Becember 31, 2016

For the nine months onded
Dacember 31, 2017 December 31, 2016

For the year ended
March 31, 2017

Number of shares considered as basic weighled average shares

oulstanding
Add: Effect of dilulive issues of slock optiens

Number of shares considered as weighted average shares

and potential shares outstanding

80,000,000 80,000.000

80,000,000 80,000,000

80,000,000

20,000,004 60,000,000

50,000,000 80,000,000

£0,000,004
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Peraistent Systems Limited

Notes forming part of condansed fi ial st

30. (i) Signiticant refated pary fransaciions

{Ir: T Mitlion)

Name ¢! the related parly and nature of relationship For the quanter ended For the nine months ended For ihe year ended
D ber 31, ] ber 31, bor 31, Decomber 31, March 3%,
2017 20356 aniy 2018 2017
Sale of sofiware services Subsidiaries
Peisislen Systems, Inc 1,102.16 G41.44 3.043.18 2.574.90 3.512.63
Total 1,102.16 941.44 3,043.18 2,574.99 3,512.53
Cosi of professionals {excluding reimbursement of  |Subsidiaries
Persistent Syslems, inc. 414,10 38146 1,265 65 1.204.35 1.612.94
Tatal 414.10 381,46 4,285.65 1,204.35 1,812.91
Reimbursement of expenses Sohsidiaries
sParsislent Systems, inc - 15.50 - 137 65
Tolal - 15.50 - 137.65
Commission ot sales iSubsidiaries
Feisislon] Syslems, Inc 14711 193 .80 45985 54601 728.24
Total 147.41 163,80 459,95 546.91 729.24
Loans given Subsidiaries
Fersislenl Systems, Inc. - . 33283 32023
Petsistend Byslems Gemany GinbH 61725 - .
Total - - 61775 332.93 328.23
Investmenl in equily shares Subsidiaries
Persistent Systems, Ine, (inchyding share application 20415 609 .09 600,09
pending aliotment, if any)
Total - 204.15 - £09.08 £039.09
{ii} Signiticant auvistanding halances
{in € Million}
Nanie of the related party and natute of relationship As at
December 39, December 31, March 31,
2017 2016 2047
Yrado receivables Subsidiaries
Parsistenl Syslems., Inc. 1,355.565 1.938 07 185271
Total 1,365.55 1,938.07 1,852.71
Trade payables Scbsidiaries
Porsistent Syslems, inc. 374,92 478.04 724 6%
Tolal 374.92 478.04 724.69
Loans given {exciuding inlerest accnred) Eubsldial’y
Persislent Systems, nc 313.45 3.y 776
Persistont Syslems Gormany GmbH 645.55 - -
Tolai 563.03 332.93 31776
Investments Subsidiaries
Porsistent Syslems, the. {inclidding share application 2478.01 247601 2476.01
money pending aliolment)
Total 2475.01 2,478.01 2478.61
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rsistent Systems Limited i
Notes forming part of condensed financial statements

31. Persistent Systems Limited ("the Company’) had received a show cause notice from the Commissioner of Service
Tax on December 19, 2016 for nen-payment of service tax of T 452.15 million under imporl of services on reverse
charge basis, excluding interest and penally, if applicable. The issue relates to the professional and technical
services rendered by overseas subsidiaries on behalf of the Company to ils overseas customers for the period
2011-12 to 2014-15. Post representations made by the Company, the Learned Principal Commissioner of Service
Tax, Pune, adjudicaled the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the
demand to T 165.51 million based on the period of limitation and as a result of that, the said demand now covers
financial year 2014-15. The Company believes that since the said services rendered by the overseas subsidiaries
have been performed outside India, the same do not fall under import of services accordingly, the Company has
filed an appeal before the appellate authorities. The Company has obtained an independent legal opinion in respect
of the above matter, and believes that the fiability is not fikely to arise and therefore, no provision is considered
necessary in the financial statements.

The GST department has filed an appeal on Qctober 11, 2017 with appellale authorities against the Order passed
by Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the
ground of revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The
Company has filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of T 647.36 million towards service tax in respect of the above matter, for the period from
April G, 2014 to June 30, 2017, under protest. The Company will be able to utilize credit against the service tax so
paid and/or seek refund / rebate of the same.

32. The financial siaferments are presented in ¥ million and decimal thereof except for per share information or as
otherwise stated.

33. Previous year's / periods’ figures have been regrouped where necessary to conform to current period's
classification.
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