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Porsistent Systoms Limlted
CONDENSED CONSOLIDATES BALANGE SHEET AS AT JUNE 30, 2617

Notes As at Asal As al
June 30,2017 Juna 30, 2016 March 31, 2017
InT Million In T Million In T Million
ASSEYS
Non-current assets
Property, Flant and Equipment 61 271828 288107 2IGRIG
Copnal workIt-rregress 4G 6q 60635 8 47
Goodvali 62 70.91 7936 ¥
Giher Intangible assets 63 2,439.14 246318 251508
Intangible assets under development 197 85 421.00 241 13
5,406.80 £,005.11 5,649.24
Finanoist assels
- Invesiments ¥ 233886 187221 2,439.44
- Leans 8 13178 10518 13149
Otirer non-curent finpncial assels g 345 35 917,64 9223
Defencd tax assels {net) 0 283.09 20461 0539
Oiher nof-curtent assets i1 266 114 75 7188
8,631.58 9.119.50 9,420.77
Currant aseols
Financial asscls
- livestments 17 387467 400335 4, 45966
- Trade tecevables 13 4682 45 4,053.8% 4,76383
- Cash and cash equvalents 14 1.5£0.88 926.30 1,461.38
= (ther bank batances 15 63530 45,44 4825
~ Loans 1G 134 665 1400
- Other curent knangial assets 7 2726526 217362 2,318.03
Cuirent tax assels {net) 2553 - G442
Olher current assels 8 1,742 58 897,22 B55 39
14,899.56 12,105.61 14,042.96
TOYAL 23,531.34 21,225.91 23,453,713
EGUITY AND LIABILITIES
EQUITY
Equity share captat 5 800.00 800.00 800,00
Othet equity 18.942.53 16,544 .78 18,142 63
10,742.03 17,344.78 16,092.63
LIABILITIES
Non- current Hobilities
Financial lialiines
- Borowings 15 217 26.92 Fala]
- Deferred payment habilties . - 1874
Provisions 20 164 5 13454 14614
Delamed tax Iatildies {net) 10 5566 - 11075
242.27 161.46 298.34
Cursent liakititles
Financia! liabilities
- Trade payables [(dues of micio and small Al 150212 1,246 40 1,202 30
enterprises T Nt {dune 30, 2016/March 31, 2017
TR
- Dieferred paynent katslities. - 228 086
« Other linancial liabikilies o 10652 55505 45272
Other curren! habites 23 1,023.45 894,32 1,426 78
Provisions 24 91585 1,000.60 139707
Cureent tax liabilfies {not} - 20.21 -
3.545.94 3. 11887 4.172.76
TOTAL 23,531.14 21,225.11 23,403.73
Surmary of sigrilicant accouniing policies q

The accompanying notes are an integral patl of the condensed consolidated financial slalements
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2017

Noles For the quarter ended Fos the year ended
June 30, 2017 June 30, 2016 March 3%, 2017
i T Million In T Million In T Million
Income
Revenue from aperations (nel) 25 7.280.15 701777 2878439
Other income 26 26791 253.49 958.45
Total income (A} 7.648.06 7,271.26 29,742.84
Expenses
Employee bensfits expense 274 4.376.50 4,320.49 17,648.97
Cost of professionals 272 72513 523.95 217766
Finance costs 0.17 0.19 081
Deprecialion and amorlizalion expense 6.4 N 3919 342 81 1,490.17
Olher expenses 28 1,130.85 1,115.82 4,304 29
Tetal expenses (B} 6,628.66 6,303.26 25,622.00
Profit before excepitenal items and tax (A - B) 1,0%9.40 968.00 4,120.84
Exceptional toms - - {114.11)
Prafit before tax 1,019.40 968,00 4,006.73
Tax expense
Cumrent tax 27789 31428 114787
Tax credd in respect of earlier years (12.25) - {19.67)
Delerred tax charge / (credit) 2.87 (79.14) {136.13)
Telal tax expense 268.51 23514 992.08
Net profit for the period { year {C) 750,89 73288 3,014,65
Other comprehensive income
Items that wilt not be reclassified to profit and toss (B}
- Remeasurements of the defined benefil liabililies / (assel) (net of lax) 4253 2264 (39.13)
4253 33.64 {3913
Items that may be reclassifiod to profit and loss (E}
- Effeclive portion of cash flow hedge {net of lax} (GG.78) {52.84) 116.9%
- Exchange differences in translating the of foreign 2167 8492 (110.48)
operalions
45.11) 32.08 6.47
Total other comprehensive income far the period / year {D) + {€) (2.58} 65.72 {32.66)
Total camprehensive income Tor the peried { year (C) + {D) + (E} 748.39 798.58 2,981.99
Earnings per equily share 29
[Nominal vafue of shase T10 (Corresponding poriod [
Previous year: ¥10}]
Basic (In ¥} 9.39 9.16 3758
Dikuted (In ) 9.39 9.16 37.68
Summary of significanl accounting policies 4

The accompanying notes are an kvegeal pan of the di d
AS per ouwr report of even dale
For Defoitte Haskins & Sells L&

{CAl Fism registratlen no. $17366W/W-100018
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Place: Pune
Date :July 21,2017

Chartorey
Acco uribanig

20f36




Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 3¢, 2017

For the quarler ended

June 30, 2017

June 30, 2016

Fot the year ended
March M, 2017

In T Million In € Million Iix ¥ Mitiion
Cash fTow from operating activities
Profit befere tax 1.019.40 968,00 4,006.73
Adjustments for
Interesl intene (35.73) @311 (144 69
Finance costs 617 019 0.91
Dividend intome (46.06) {53.91) (188.98)
Depreciation and amoitization expense 391.91 342.81 149097
Amartization of lease premium 615 015 0.58
Unrealised exchange loss/ {gain) {rel) {80.56) {3592) 87.70
Change in foreign cotrency iranslalion resemve 2572 {12.85) {66.92)
Exchange loss/ (gain) on derivalive contracts (16.78) {(2.52) {69.55)
Excharnge (gain} / foss on ttanstation of fereign (10.60) {612) {0.51)
curtency cash and cash equivalenls .
Daonalions in kind 0.16 - 0.29
Bad goelis 36.66 3553 114.56
Provicion for doubilul receivables (nel) (27.54) {15.54) 2554
Employeo stock compensation expenses 3.80 1177 59,53
Piovision for diminution in value of nen current invesiments - 836 8.38
Remeasurements of the defined banohit kabitities / (asset) {belote lax afluclts) 67.48 40,22 (G1.04)
Excess provision in tespect of oarier years vaitten back - - (3.00)
Advances wrillen back (20.53) - -
{Gain)/! loss on fair valuation of matual funds 43.28 {37 52) {(180.61)
(Profil)f loss on sale of inveslments (uot) (126.85) (36.74) (94.14)
(P:ofit) f loss on sale of fixed assots (nel) {0.05) 0.02 (1.68)
Operating profit before working capilal changes 1,233.96 1,167.82 4,971.38
Movements in working capital ;
{Increase) ) Decrease in non-current and curent loans. G118 {15.52) (50.29)
{increase) f Decrease in other non curent assels {0.97) (46.92) 523
{tncreasn) ! Ducrease in other surmen! fnancial assols (26.86) (459,86} (163.21)
{incieasc) / Deciease in olher cutrenl assels {067.57) {84 .00) 8207
(inctease) f Decrease in frado 7eceivables 16593 259 40 (68B.47)
Inciease { {Decrease) in frade payabies and cuirenl liabilitics {129.10) (T45.06) (302.05)
Increase # {Deciease) i provisions {458.46) (212.80) 188.17
Oporating profit afier working capital changes (105,89) (147.14) 3,911.69
Direct faxes paid {nel of refunds} (221.70) (140.85) {1,047 .59}
Net cash generatad from / {used in) frota operating activities (A} {327.59) (286.09) 2,864.10
Cash tlows fram investing activities
Payrmenl lowards capital expenditare {incluling intangibie assets) (249.76) {806.12} {2.175.74)
Proceeds from sale of fixed assets 0.05 Q.60 667
Purchase of tax frae bonds (258.42) (448.75) (914.497}
Proceeds from sals of 1ax ltee bonds - 38612 654.08
Investments in mulual lunds (2,964 74) {1.866.27) (10.786.85}
Proceeds from sale / maturity of mutual funds 383490 262587 10,472 41
Investments in bank doposits having originat malwily ever thiaa manlhs 1773 - {069
Invesimonts in Deposit with financial insilutions {5.35) {35.00) {135.00)
Maturity of bank depoesils having origing! metuiify over three monthis 1485 - -
Inter corperate deposils refunded 0.05 0.04 015
Inlerost (eceived 15.98 768 8181
DGividends received 46.06 5341 188.88
Net cash generated frem / {used in) investing aclivities (B} 416.43 (19%.92) {2,219.25)
Cash flows from financing aclivities
{Repayment of} leng lenm borrowings - - {4.57}
Interest paid - - {178}
Dividends paid 0.18 {27 {480.01)
Tax on dividend paid - - (O7.72)
Nat cash genaratod from / (used in) financing aclivitios {©) 018 {0.27) (584.08)
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Persistent Systoms Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2017

For the quarler ended For the year ended
June 30, 2047 Juna 30, 2016 March 31, 2017
In T Killion In ¥ Million In? Millien
Netincrease / (dearease} in cash ant cash equivalends (4 + B + C) 8908 (480.28) &0.67
Cash and cash equivatents al the beginting of the pedod / yem 1,462.58 140140 1.401.40
Eftect ol exchange ditlerence on franskatian of loreign 10.60 6.12 051
currengy cash and cash equivalenls
Cash and cash equivalents at the end of the period f year 1,562.76 927.24 5,462.58
Componeats of cash and cash eguivalents
Cash on haed (Reler nate 14) 012 0.1 0.0%
Cheques on hand (Refer nole 14) .84 - 5.93
Balancos with banks
Cn curtent accounts # {Refar nole 14) 1,500.85 736.13 1.240.02
©On saving accounts (Refor note 14) 1.83 218 0.24
©On Exchange Eamers Foreign Currency atcounts (Refer note 14) 5623 125.63 21110
On unpaid divigend accounts” {Refer nole 15) 1.38 094 120
Gash and ¢ash equivalents 1,562,26 927.24 1462.58

# Qul of the balance. the Group can Wilise ¥ C.07 adtion (Conesponding pediod 1 ¥ 1,19 million/ Previous year: 2 0,07 million) only towards research and development activilies specified i
the loan agreement.
" The Group can ulilize Ihese balances onfy lovards setiiement of lhe respactive unpaid dividend.

Summary of signikcant accounling policies - Relor note 4

The accompanying rotes are an integral pait of 1ho candensed consolidated financial stalements.

As pwr our reporl of even dale

For Delvitte Haskins & Sells LLP For and on behall of the Board of Directoss of
ICAl Firm segistration no. 157 366WAW-100018 Persistent Systems Limited
Chartered Accountants
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Date - July 21, 2017

Date : July 21, 2017
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Persistent Systems Limited
CONDENSED CONSOLIDATED STATEMENT OF CHANGES iN EQUITY FOR THE QUARTER ENDED JUNE 30,

A. Share capital
(Refer note &)

{In T Million}
Balance as at April 1, 2017 Changes in equity share capital Balance as at June 30, 2017
during the peried .
800.00 - 800.00
{in ¥ Million}
Balance as at April 1, 2016 Changes in equity share capital Balance as at June 30, 2016
during the period
800.00 - 800.00
(In ¥ Million)
Balance as at April 1, 2016 Changes in equity share capital Balance as at March 31, 2017
during the year
800.00 - 800.00

{This space is intentionally left hlank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

1. Nature of operations

Fersistent Systems Limited {the “Company” or "PSL") is a public Company demiciled in India and incorporated under the
provisions of the Companies Act, 1956 (the “Act"). The shares of the Company are listed on Bombay Stock Exchange and
National Stock Exchange. The Cempany is a global company specializing in software products, services and technology
innovation. The Company offers complete product life cycle services.

Persistent Systems, Inc. (PSI1) based in the USA, a wholly owned subsidiary of FSL, is engaged in software product,
services and technology innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software
deveiopment, professional and marketing services. i

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, services and technology innovation in the life sciences domain.

Persistent Telecom Selutions Inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software products, services and fechnology innovation in telecom and Product Lifecycie Management
domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL, is engaged in
software products and services.

Akshat Corporation (d.b.a, RGen Solutions) based in USA, a wholly owned subsidiary of P51, is engaged in development,
defivery and maintenance of IT sofiware and services.

Aepona Holdings Limited (an Irefand based wholly owned subsidiary of Persistent Systems Inc.) operates as the holding
Company of Aepona Group Limited.

Aepona Group Limited, (an trefand based wholly owned subsidiary of Aepona Holdings Limited) operates as the hoiding
Company of Aepona Limiled and Valista Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a
telecommunication API| gateway for defining, exposing, conirolling and monetizing tetecom services to partners and
application develapers and an Internet of Things service creation platform that allows enterprises to add a service layer
{or "business logic”) {o the basic APis exposed fo by connected devices, and to expose and monetize these APls,

Valista Limiled (an ireland based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales model,
with services revenue being billed to Aepona Limited. Sale of services are then contracted between Aepona Limited and
customers.

Persisient Systems l.anka (Private) Limited (Formerly known as Aepena Software (Private) Limited) (a Sri Lanka based
wholly owned subsidiary of Valista Limited) has adopted indirect sales model, with services revenue being billed to
Aepona Limited. Sale of services are then confracted between Aepona Limited and customers.

Valista Inc. is a US based wholly owned subsidiary of Valista Limited. Valista tnc. has been dissolved with effect from
June 28, 2016. Valista Limited, its holding Company tock over ali the assets and fiabilities of Valista Inc. on the date of
dissolution.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems Inc.) has
adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of services are then
contracled between Persistent Systems Inc. and customers.

Persisteni Sysiems Israet Lid. (an Israel based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect
sales model, with services revenue being billed fo Persistent Systems Inc. Sale of services are then contracted between
Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH is a wholly owned subsidiary of Persisient Systems Limited,

Charlered

Accounlants
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

2.

Basis of preparation

The financial statements of the Group have been prepared on an accruaf basis and under the historicat cost convention
except for certain financiai instruments, equily settied employee stock options and initial recognition of assets acquired
under business combinations which have been measured at fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services. The accounting policies are consistently applied by the
Group during the period and are consistent with those used in previous year.

Statement of compliance:

These financial statements have been prepared in accordance wilh ind AS 34 Interim Financial Reporing as notified
under the Cempanies (Indian Accounting Standards) Rules, 2015 read with Seclion 133 of the Companies Act, 2013.

Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries ("the Group”) for the quarter ended June 30,
2017 are prepared in accordance with generally accepted accounting principles applicable in India, and the Indian
Accounting Standard 110 (ind AS 110) on ‘Consolidated Financial Statements’, notified by Companies (Accounting
Standards} Rules, 2015, (“indian Accounting Standards”) by and to the exlent pessible in the same format as that adopted
by the Company for its separate financial statements.

The Company consolidates entities which it cwns or controfs. The consolidated financial statements comprise the financial
statements of the company, its subsidiaries as disclosed below. Control exists when the parent has power over the entity,
is exposed or has rights 1o variable returns from its invelvement with the entity; and has the abilily lo affect those returns
by using ifs power over the entily, Power is demonstrated through existing rights that give the ability to direct relevant
activilies, those which significantly aflect the entily's returns. Subsidiaries are consoclidated from the date controi
commences until the date control ceases.

The financial statements of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book values of like items of assets and fiabilities, income and expenses after eliminating intra group
balances and intra group transactions except where cost cannot be recovered. The unrealized profits or losses resulling
from the intra group fransactions and batances have been efiminaled,

The consolidated financial statements include the share of profit / loss of associate companies, which are accounted for
under the *Equity method’. The share of profit / loss of the associate company has been adjusted to the cost of investment
in the associate, as per the 'Equity method'. An associate is an enterprise in which the investor has significant influence
and which is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of subsidiary
on the date at which invesiment in the subsidiary is made, is described as goodwill and recognized separately as an asset
in the consolidated financial statements. The excess of the Company's portion of equity of the subsidiary over the cost of
investment in the subsidiary is treated as capital reserve in the consolidated financial statements. Goodwill arising on
consolidation is not amortized. It is tested for impairment on a periodic basis and wiitten off if found impaired.

The consolidated financial statementis are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consofidated
financial stalemenis. The consolidated financial statements are presented in the same manner as the Company’s separate
financiai statements.

The financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporing date
as of the Company.

(This space is intentionally left blank}
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Persistent Systems Limited

Notes forming part of condensed consoclidated financial statements

The subsidiary companies considered in consolidated financial statements are as folfows:

Name of the subsidiary Ownership Percentage as at Country of
June 30, 2017 June 30, 2016 March 31, incorporation
2017

Persistent Systems, Inc. 100% 100% 100% ©ouUsa
Persistent Systems Pte Ltd. 100% 100% 100% Singapore
Persistent Sysiems France SAS 100% 100% 100% France
Persisten! Telecom Solutions Inc. 100% 100% 160% USA
Persistent Systems Malaysia Sdn. Bhd, 100% 100% 100% Mataysia
ggfﬂ%ni;’ﬁpma“o" (d.b.2. RGen 100% 100% 100% USA
Aepona Holdings Limited 100% 100% 100% Irefand
Aepona Group Limited 100% 100% 100% Iretand
Aepona Limited 100% 100% 100% UK
Valista Limited 100% 100% 100% Ireland
Valista Inc. - - - USA
E?;ii:(tjent Systems Lanka (Private) 100% 100% 100% Sri L anka
gt.a\lfisient Systems Mexico, S.A. de 100% 100% 100% Mexico
Persistent Systems Israel Lid. 100% 100% 100% lsrael
Persistent Systems Germany GmbH 100% - 100% Germany

* Refer Note 32

(This space is intentionally left blank)
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Persistent Systems Limifed
Notes forming part of condensed consolidated financial statements

4.

(a)

iii.

vi.

vii.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed consolidated financial statements in conformity with fnd AS requires the management
to make judgments, estimates and assumptions that affect the reperied amounts of revenue, expenses, assets and
liabilities and disclosure of contingent Habilities at the end of period / year. Although these estimates are based on the
management's best knowiedge of current events and actions, uncertainly about these assumptions and estimates couid
result in the ouicomes requiring & material adjustment to the carrying amounts of assets or liabilities in fulure periods.

Critical accounting estimates
Revenue recognition

The Group uses the percentage-of-complefion method in accounting for its fixed-price contracts. Use of the percentage-
of-completion method requires the Group to estimate the efforis or costs expended to date as a proportion of the folal
efforts or costs to he expended. Efforts or costs expended have been used to measure progress towards completion,
Provistens for estimated losses, if any, on uncompleted contracis are recorded in the period in which such losses become
prabable based on the expected contract estimates al the reporling date.

income taxes

The Group's two major tax jurisdiclions are India and 1he United States, though the Group alsc files tax refurns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable
intangible assets and contingent consideration to be fair valued in order to ascertain the net fair vaiue of identifiable assets,
liabilties and contingent liabilities of the acquiree. Significant estimates are required to be made in delermining the value
of contingent consideration and intangible assets. These valuations are conducted by independent valuation experts.

Property, piant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected usefut fife and the expected residuat value at
the end of its life, The useful lives and residual values of Group's assets are determined by management at the time the
asset is acquired and reviewed pericdically. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

Impairment of Goodwiil

Goodwitl is tested for impairment on an annuat basis and whenever there is an indication that the recoverable amount of
a cash generating unit is less than its carrying amount based on a number of factors including operating results, business
plans, fulure cash flows and economic conditions. The recoverable amount of cash generating units is determined based
on higher of value-in-use and fair value less cost to sell, The goodwill impairment tast is performed at the level of the cash-
generating unit or groups of cash-generating units which are benefiting from the synergies of the acquisitien and which
represents the lowest level at which goodwill is monitored for internal management purposes. Market related information
and estimates are used to determine the recoverable amount. Key assumptions on which management has based its
determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and
estimated operaling margins. Cash flow projections take into account past experience and represent management's best
estimate about future developments.

Provisions

Provisions are determined based on the best estimate required fo settle the obligation at the reporting date. If the effect
of ime value of money is malterial, provisions are discounted using a current pre-tax rate that refiects the risks specific to
{he liability. These estimates are reviewed al each balance sheet date and adjusted {o refiect the current best estimales.

internally generated Intangible assets

Buring the periodfyear, the management continued to assess the recoverabifity of the Group's internally generated
intangible assets including those under development. Based on the current revenue generated from these lines of
husiness, expected future revenue and the basis of amortization followed, the managemen{ censiders the carrying value
of the these intangibie assets as recoverable.

Chartered \;
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Persistent Systems Limited ' B '

Notes foriming part of condensed consolidated financial statements

(k) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset {o its working condition for
its infended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready o be put fo use,

Subsequent expenditure related to an item of Property, Plant and Equipment is added to ifs book value only if it is probable
{hat future economic benefits associated with the item will flow to the Group. All other expenses on existing Property, Plant
and Equipment, inciuding day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to'the
statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(¢} Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost, Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment fosses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the assel and are recognized in the statement of profit and loss when the assel is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible assel when the Group can demonstrate:

- technicat feasibility of completing the intangible asset so that it will be available for use or sale;

- ils intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or self the asset; and

- the ability to measure reliably the expenditure attributabie to the intangible asset during development.

Such development expenditure, until capitalization, is reflecied as intangible assets under development.
Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization

and accumulated impairment losses, if any, Amortization of internally generated intangible asset begins when the
development is complete and the asset is avaitable for use.

(d} Business combinaticns

Business combinations are accounted for using the acquisition method under the provisions of ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed on the
date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition also includes
the fair value of contingent consideration, if any. |dentifiable assets acquired and fiabilities and contingent liabilities
assumed in a business combination are measured initially at their fair value on the date of acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as incurred.

(e} Goodwill/ Capital Reserve
Goodwill represents the cost of business acguisifion in excess of the Group's interest in the net fair value of identifiable
assets, liabilities and contingent liabilities of the acquiree, When the net fair value of the identifiable assets, liabilities and

contingent fiabilities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as capital reserve. Goodwill is measured at cost less accumulated impairment losses.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

4

(a)

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Siraight Line Method (‘SLM') over the useful fives of
the assels estimaled by the management.

The management estimates the useful lives for the Properly, Plant and Equipment as follows:

Assets Useful lives

Buiidings® 25 years
Computers 3 years
Computers - Servers and nelworks® 3 years
Office equipments 5 years
Plant and equipment* 5 years
Ptant and equipment (Windmil)* 20 years
Flant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles® 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation Gaeried out by external
valuers the management believes that the useful lives as given above best represeni the period over which the
management expects to use these assets, Hence the usefu! lives of these assels are different from the useful lives as
prescribed under Part C of Schedule # of the Companies Act 2013.

Individuat assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.
l.easehold improvements are amortized over the period of lease or useful life, whichever is lower.

Intangible assets are amortized on a straight fine basis over their estimated useful lives commencing from the day the
asset is made avaitable for use.

Financial instruments

i) Financial assets

Initial recognition and measurement

Financial assets are initially measured at fair vakue, Transaction costs that are directly attributable to the acquisition of

financial assets (other than financial assets at fair value through profit or toss) are added to the fair value of the financial

assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value

through profit or loss are recognised immediately in profit or loss.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified as:

- Financial assets at amortized cost
Financial assets that are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method, The change in measurements are recognized as finance income in the statement of
profil and foss.

- Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financiat assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount gutstanding are subsequently measured at fair value. Fair value
movemenis are recegnized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)
Any financiat asset which dees not meet the criteria for calegorization as financial assets at amortized cost or as

FVTOLI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the

FVTPL category are subsequently measured at fair value with ail changes recognized in the statement of profit and
loss.
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Persistent Systems Limited ' - :

Notes forming part of condensed consolidated financial statements

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 102 ~ "Financial Instrumenis” relating fo cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resuftant loss / (gain} is debifed / (credited) to the hedge reserve under other
comprehensive income and the ineffective porlion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward confract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or lerminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income is transferred to the statement of profit and loss when the forecasted transaciion ocours or
affects profit or loss or when a hedged fransaction is no lenger expected to occur.

Derecognition

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially ail the risks and rewards of ownership of the asset to another
party.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income, and accumulated in equity, if any is recognised in profit or [oss.

ii) Financial liabiiities

Inifial recognition and measurement
Financial liabilities are initially measured at fair value. Transaction cosis that are directly attributable to the issue of
financial liabitities (other than financial liabilities at fair value through profit or loss) are deducied from the fair value
of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair value through profit or loss are recognised immediately in profit or toss.

Subsequent measurement

For the purpose of subsequent measurement, financial liabilities are classified as:

- Financial liabilities at amortized cost
Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measuremenis are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)
Financial liabilities include financial fiabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied. Gains or losses on
liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses on liabilities
designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive income. All
other changes in fair vatue of liabilities designated as FVTPL are recognized in the statement of profit and loss. The
Group has not designated any financial liability as at FVTPL.

Derecognition
The Group derecognises financial liabilities when the Group’s obligations are discharged, cancelled or have expired.

The difference between the carrying amount of the financial Hability derecognised and the consideration paid and
payable is recognised in profit or loss.
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(h} tmpairment

)

)

(k)

i}y Financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognilion of impairment loss on financial
assels measured at amortized cost and financial assets that are debts instruments and are measured at fair vaiue through
other comprehensive income (FVTOCI). ECL is the difference between contraciual cash flows that are due and the cash
flows that the Group expects {o receive, discounted at the originai effective interest rate.

For frade receivables, the Group recognizes impairmeni loss allowance based on fifefime ECL at each reporting daie,
fight from its initial recognition. For other financial assets, the Group determines whether there has been a significant
increase in the credit risk since inifial recognition. if credit risk has nof increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, fifetime ECL is used.

iiy Non-financial assets

The carrying amounis of Property, Plant and Equipment and Goodwitl are reviewed at each balance sheet date ar
whenever there is any indication of impairment based on internalfexternal factors. i any indications exist, the Group
estimates the asset's recoverable amount.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amoeunt of an asset exceeds its recoverable amount. The
recoverable amount is the grealer of the asset's fair value and its value in use. in assessing vaiue in use, the estimated
fidure cash flows are discounted to their present value using a pre-tax discount rate that refiects current market
assessments of the time value of money and risks specific to the asset,

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings,
Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarity takes a
substantial period of time to get ready for its intended use or sale are capitatized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period/ year they oceur.

Leases

Where the Group is a lessee

teases, where the lessor effectively retains subsiantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and 1oss as per the ferms of the lease
agreements.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
frade discounts and volume rebates aliowed by the Group. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Group and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

{iy Income from software services

Revenue from fime and material engagaments is recognized on time proportion basis as and when the services are
rendered in accordance with the terms of the contracts with cusiomers.

In case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts, on
proportionate completion basis.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue from licensing of software and sale of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Group collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits fiowing to the Group. Hence, they are excluded from revenue.

(ii} Interest

Interest income is recognized on a time proportion basis faking into account the carrying amount and the effective interest
rate. Interest income is included under the head ‘Other income’ in the statement of profit and loss.

(i} Dividend

Dividend income is recognized when the Group's right to receive dividend is established. Dividend income is included
under the head 'Other income’ in the statement of profit and loss.

{}) Foreign currency transiation
Foreign currency transactions and balances
Initial recognition

Faoreign currency iransactions are recorded in the respective funclicnal currencies of the entities in the Group, by applying
{o the foreign currency amount the exchange rate between the functional currency of each individual entity and the foreign
currency at the date of the transaction.

Conversion

Foreign currency monetary items are reporied using the exchange rate prevailing at the reporting date. Non-monetary
itemns, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the daie of the fransaction. Non-monetary ilems which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates al the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabifities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period / year
in which they arise.

Translation of foreign operations
The Group presents the financial staltements in INR which is the functional currency of the parent company.

The assels and liabilities of a foreign operation are {ranslated into the reporting currency (INR) at the exchange rate
prevailing at the reporting date. Their statement of profit and loss are franslated at exchange rates prevailing at the dates
of transactions or weighted average rates, where such rates approximate the exchange rate at the date of transaction.
The exchange differences arising on transiation are accumulated in the foreign currency translation reserve under other
comprehensive income. On disposal of a foreign operation, the accumutated foreign currency franslation reserve relating
{o that foreign operation is recognized in the statement of profit and loss.

{m) Retirement and other employee benefits
(i} Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligible employees make a
monthly coniribution {0 the provident fund maintained by the Regionat Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident fund are
charged fo the statement of profit and loss for the pericd / year when the confributions are due. The Group has no
obligation, other than the contribution payable to the provident fund.

(it} - Gratuity

Gratuity is a defined benefi obligation plan operated by the Group for ils empioyees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the stalement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur, Remeasurements are not reclassified to profit and
loss subsequently.
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Persistent Systems Limited : - . .

Notes forming part of condensed consolidated financial statements
{(iti) Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution fo the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employeas as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accruat basis. There are no
other contributions payable other than contribution pavable to the respective fund.

{iv} Leave encashment

Accumulated teave, which is expected to be utilized within the next twelve months, is treated as short-ferm emplovee
benefit. The Group measures the expected cost of such absences as the additionat amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-lerm employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on lhe actuarial valuation
using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses
are recognized in full in the statement of profit and loss. Expense on non-accumulating compensaied absences is
recognized in the period in which the absences occur.

The Group presents the entire leave encashment liability as a current kability in the balance sheel, since it does nof have
an unconditional right 1o defer its settlement for twelve months after the reporting date.

(v) Leng service awards

Long service awards are other long ferm benefits to alf eligible employees, as per Group's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in fulf in the
statement of profit and loss.

(n) Income taxes

Tax expense comprises of cutrent and deferred tax. Current income tax is measured at the amount expected to be paid
1o the tax authorities in accordance with the Income Tax Act, 1981 enacted in India and lax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax laws used 1o compute the amount are those
that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized directly
in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabiliies and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax Habilities are recognized for all taxable temporary differences, except deferred tax Hability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor {axable profit/ loss at the time of fransaction. Deferred tax assels are recognized for all deductible
lemporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or fability in a fransaction that is not a business combination and,
affects neither accounting nor taxable profit! loss at the time of fransaction. Deferred tax assets are recognized conly 1o
the extent that sufficient future taxable income will be available against which such deferred tax assels can be realized.

In the siluations where the Group is entitled to a tax holiday under the Income-tax Act, 1881 enacted in India or tax laws
prevailing in the respective tax jurisdiclions where it operates, no deferred tax (asset or liability) is recognized in respect
of temporary differences which reverse during the tax holiday period, 1o the exient the Group’s gross total income is subject
1o the deduction during the tax hofiday period, Deferred tax in respect of temporary differences which reverse after the tax
holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced 1o the extent that it is no longer
probable that sufficient {axable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities refate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized ouiside the statement of profit and loss is recognized in co-relation fo the
underlying transaction either in other comprehensive income or directly in equity.
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Notes forming part of condensed consolidated financial statements

Minimum alternate tax (MAT) paid in a period / year is charged lo the statement of profit and joss as curreni tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Group wilt pay
normal inceme tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in
which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Acl, 1961, the said asset is created by way of
credit {o the stalement of profit and loss and shown as "MAT Credit Enlitlement.” The Group reviews the "MAT credit
entitlement” asset al each reporting date and writes down the asset to the extent the Group does not have convincing
evidence that it will pay normal tax during the specified period.

(0} Segment reporting
(i) Identification of segment

The Group's operations predominantiy relate {o providing software products, services and technelogy innavation covering
fufl life cycle of product fo its customers.

The components of the Group that engage in business aclivities from which they earn revenue and incur expenses, whose
operating results are reguiarly reviewed by the Group’s Chief Operating Decision Maker are identified as operating
segments.

(i} Allocation of income and direct expenses

Income and direct expenses allocable to segments are classified based on items that are individuatly identifiable to that
segment such as salaries, project related fravel expenses etc. The remainder is considered as un-aliocable expense and
is charged agains! the fotal income.

{iii) Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any business segment.

Segregation of assels, liabilities, depreciation and amortization and other non-cash expenses into various reportabie
segmenis have not been presented except for trade receivables as these items are used interchangeably between
segments and the Group is of the view that it is not practical {o reasonably allocate these items to individual segments
and an ad-hoc allocation will not be meaningful.

{iv} Inter-segment transfers
There are no inter-segments transactions.
{v} Segment accounting policies

The Group prepares its segment infoermation in conformity with accounting policies adopted for preparing and presenlmg
the financial statements of the Group as a whole.

(p} Earnings per share (EPS)

Basic earnings per share are calcufated by dividing the net profit for the period / year aifributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equily shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting petiod, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equily shares used in computing the basic eamings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were oblained by subscription to the shares from finance
provided by the Graup.

For the purpose of calcutating diluled earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financiat statements by the Board of
Dirgctors.
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Notes forming part of condensed consolidated financial statements

(q} Provisions

(s)

{t}

A provision is recognized when the Group has a present obligation as a result of past event; il is probable that an outllow
of resources embodying economic benefits will be required 1o sellle the obligation, in respect of which a reliabie estimate
can be made. Provisions are determined based on the best estimate required to settie the obligation at the reporling date.
If the effect of ime value of money is material, provisions are discounted using a currerd pre-tax rale that reflects the risks
specific to the liabifity. These estimates are reviewed af each balance sheet date and adjusted to reflect the current best
estimates.

Contingent liabilities

A cordingent fiability is a possible obligation that arises from past events whose existence will be confirmed by the
occurence or non-occurrence of one or more uncertain future events beyond the control of the Group ar a present
obligation that is not recognized because it is not probable that an outflow of resources will be required 1o setlle the
obligation, A contingent fability also arises in extremely rare cases where there is a liabilily that cannot be recognized
because it cannot be measured reliably,

Cash and cash equivalents

Cash and cash equivalenis in the cash flow statement comprises of cash at bark, cash in hand and shart term deposits
with an original maturity period of three months or less.

Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equify-setiled transactions).

In accordance with Ind AS 102 — "Share Based Payments”, the cost of equity-settied {ransactions is determined by the
fair vailue of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that
will ultimately vest.

The expense or credit recognized in the statement of profit and loss for & period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting pericd has been considered as a separate option grant and accounted for agcordingty,

Where the terms of an equity-setiied transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the criginal terms of the award are met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment fransaction, or is otherwise beneficial to the
employee as measured at the date of madification. N

(This space is intentionally left blank)
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Persistent Systems Limited o '

Notes forming part of condensed consolidated financial statements

5. Share capital

As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
in T Miflion in ¥ Million in ¥ Million

Authorized shares {No. in million)
200" ( Previous period Previous year: 200 ) equity 2,000.00 2,000.00 2,000.00
shares of T 10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares {No.
in million)
80 ( Previous period /Previous year: BO) equity shares 800.00 800.00 800.00
of €10 each
issued, subscribed and fully paid-up share capital 800.00 §00.00 800.00

a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares cutstanding and the amount of share capital is set out below:

{In Million)
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
No of Amount No of Amount No of Amount
shares shares shares
Number of shares at the 80.00 800.00 80.00 800.00 §0.00 800.00

beginning of the period/ year

Add ; Bonus shares issued - - - - - -
Number of shares at the 80.00 800.00 80.00 800.00 80.00 800.00
end of the period! year

b) Terms / rights attached to equity shares

The Group has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution wilt be in proportien 1o the number of equity
shares held by the shareholders.

¢} Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of  For the period of  For the period of five

five years ended  five years ended years ended
June 34, 2017 June 30, 2016 March 31, 2017
No in Miltion No in Million No in Mitlion
Equity shares allotted on March 12, 2015 as fully 40.00 40.00 40.00

paid bonus shares by capitalization of securities
premium ¥ 400 million

{This space is intentionally left blank}
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Persistent Systems Limited g
Notes forming part of condensed consolidated financial statements

Details of shareholders holding more than 5% shares in the Group

Name of the As at June 30, 2017 As at June 30, 2016 As at March 31, 2017
shareholder* No. in million % Helding  No.in million % Holding No. in million % Helding
Dr. Anand Deshpande 22.93 28.66 22.92 28.65 22.93 28.66
fointly with Mrs. Sonali

Anand Deshpande

Mr. Suresh Deshpande 0.72 0.90 7.46 9.32 0.85 1.07
jointly with #Mrs. Sulabha

Suresh Deshpande

Saif Advisors Mauritius 4.27 533 4.27 533 4.27 5.33

Lirnited

* The sharehoiding information is based on legal ownership of shares and has been extracted frem the records of the

Group including register of shareholders / members.

{This space is infentionally left blank)}
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Persistent Systems Limited

Notes forming part of conder co fidatled firancial .
6.2. Goodwill
(I T Million}
As at As at As at
June 39, 2017 June 30, 2016 March 31,2017
n X Million In Million In X Milliony
Caost
Balznce al beginning of period / year 76.23 77.87 77.87
Etfecl of foreign currency exchange differchces (032} 1.49 {1.64}
Balance at end of period f year 75.91 79.36 76.23
6.3. Other Intaagible assets
Ine T Million}
Seftware Acquired contractual Total
rights
Gross block
As at Apiil §, 2017 238543 298069 5,366.12
Additions G.51 160.80 187.41
Efleet of fereign currency Iranskalion from {4.76) {8.97) (i3.73)
functiona! currency 1o reponing CURENcy
As al June 30, 2097 2,387.18 3.152.62 §.633.80
Amortization
As al Aprit 1, 2017 1,724.62 1,126.44 2.851.07
Charge for the period 4089 168.26 25915
Efiecl of loreign currency lianslalion from {2.85) {1.71) {4.56)
functional currency 1o repoiing cunency
As at June 30, 2017 1.812.67 4,292.9% 3,105.66
Net block
As at June 30, 2047 674.51 4,859.63 2,434.14
As al March 31, 2017 660,80 1,854.25 2,515,056
‘oo
{in ¥ Milliony
Software Acquired contractual Total
righis
Gross block
As at Apdl §, 2016 3.024.09 1,0065.51 4,0289.60
Additions 39.57 1.247.99 1.287.56
Eflec] of foreign currency Iranslation from 20.87 36.70 66.57
functional currency 1o reporling cumency
As at Jupe 30, 2016 3,093.63 2,350.20 65,443.73
Amortizatien
As al Apnt1, 2016 217712 587.33 2,784 .45
Charge for he period £86.61 108,37 194 98
Effecl of fereign currency transiation from 17.16 390 2112
funciienal currency Lo reporling currency
As at June 30, 201§ 2,280.89 £93.66 2,980.55
Net block
As at Juna 30, 2016 812.64 1,660.54 2,463.18
Software Acquired confractial
rights
Gross biock
As al April 1, 2016 3,024.09 4.065.51 4,089.60
Additiens 17663 2,002.39 2,479.02
Disposals*® 769.00 - Be.00
Effoct of forein currency lranslalion from (46.29) (87.21) (132.50
{functiona! curency 1o repording currency
As at March 31, 2017 238541 2,980,69 5,366,12
Amortization
As al Aprit 1, 2016 217142 £87.33 276445
Charge for the year 353.00 564.72 178
Dispasalg’ 769.00 - 769.00
Efiect of foreign currency ranslalion from {36.58) {25.61) 62.19)
functiona! cunrency {a reparling cixrency
As at March 31, 2017 1,724.63 1,126.44 2.851.07
Net bBlock
As at March 31, 2017 £60.80 1,854.25 2,515.05 ’
As at March 21, 2016 B46.97 478,18 1,326.15

* Explred sofiware licenses of T 765.00 million having NIL writen down vaiue removed,

6.4. Depreciation and amortization
{In T Miiion)

For the quarter ended For the year ended
June 30, 2047 June 30, 2018 March 31, 2017
On Propedy, Pant and Equipment 132,76 147.83 57236
On ather intangible assels 250.15 194.58 017.8% -
391,99 342.81 1,490.17
,.,-WNM“M""
e o By ele,
{This space is infentionaliy ief blank} L j K‘},»m‘w-ﬁ\-?@
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Persistent Systems Limited

Notes forming pan of condi d ¢ fidated fi ial stateinents
7. No t tal assets | || 1
As al Asat As at
June 38, 2637 June 30, 2016 Miarch 31, 2047
in ¥ Million in T Millien
Invesiments carried under oquily accounting methad
Ungueled Investmants
Investments in equily instruments
In associates
Kiisma e-Services Private Limited freolding 50%. {Comresponding pericd f Previous year 50%))
0.005 midlion (Coresponding pariod f Provious year | 0.005 milion) shares of T10 cach, fully paidup .06 0.05 .05
Less  Impairment of non-cutrent ingucted invesiments {0.09) {0.05) (£.05)
Yotal investments caried oquily accounting methed (A) -
I cazried at ised cost
GQuoted fnvostments
Intax kes bonds 775.46 692,02 $17.04
IMarket value T 819,93 milion {Comesponding poiod ¥ 731.99 mifion? Previeus year T 543.07
miftion}]
Add: Interest accued on Lax free bonds 31.78 27.75 21 65
Total investments carzied at amodised coct (8) 807.24 719.77 538.83
Designated as fair valie through prefit and loss
Quotod invesimeanls
- Invosimonts in mulual funds
Fait value of fong ternt mutual funds (Reler Note Ta) 142575 1.289.34 1,824.64
Less: Fair value of cunrent pertion of long term mudual funds {Refor Mote 7b & 12) . (247.31) {130.37)
1,425.76 154203 1,694.27
Unquoted Investiments
- Others*
Ciqual Limited [Holding 2.38% (Cotrespunding period f Provious yoar 2.38%)]
0.04 million {Correspanding petiod { Previeus year © 6.04 miflion} shaies of GBI 0.01 each, flly paid 1270 1359 12.57
up
Less @ impaitment of non-currett unguoted investiments {12.70) {13.59} {12.57)
Adtizon Syslems Private Limfted 6.00 6.00 B.00
3,766 gquity shares {Corresponding perind / Previous yesr 1 3,766 cquity shares) of € 10 each, fully
paid up
6.00 .00 €00
= Invastmonts in proferred stock
Hygenx ne 12902 1350 1297
0.25 miliion {Cotresponding period 1 Previous year : §.25 million) Prelerred slock o $ 0.001 each,
fully paid up
Trunomi {nc. 16.14 16.88 16521
.28 million (Corresponding period / Previous year : 0.28 mition) Preforred slock of § 0.002 cach,
fully paid up
Jocela Corporation 16.14 16.88 1521
0.006 mition (Comesponding periad / Previous yoar - 0.605 mition) Praletred slock of § 0.00] each,
fully paid up
OpsDataSlore Inc. 1292 13.50 12.97
Q.20 miflien {Cotresponding period { Previous year | 0.20 mifion) Prelered stock of § 0.081 each,
fully praid up
Amnpool Ing, 16,74 16.88 w2
0.55 mition {Cotresponding period | Previous year @ 0.55 mifion} Preferred stock of § 0.4583 each,
fuily paid up
74.26 7764 74.57
- Invastrants in Cenvartible Noles
DxNow 807 e44 8.1
1 (Cunespondmg pennd i Prwmu., year ! 1) <onvertible note of USD 125,000 cach, fully patd up
Less © Impai of n q (8.07) {844} {8.11)
Ustyme 16.14 15.88 16.21
1 {Corresponding period 7 Previous year : 1) convertible note of USD 250,000 each, fully paid vp
Akumina Inc, 946 9.39 9.50
1 {Curresponding period / Previous year © 1) convertible note of LISD 146,479 each, fully paid up
25.60 26.77 25.11
Tetal Investmenrts camried at Far Valee (C} 1,531.62 1,552.44 1,800.55
Total investments {A) + (B} « {C) 2,3138.86 1.872.21 2,339.44
Aggregate amaunt of impai in vatue of I 2082 2208 20.73
Aggregate amount of guoted invesiments 223300 1,761.80 223316
Aggregate amount of urquoted mvestments 12666 132,49 127.04
¢ dnvestments, where the Group does nol have joint-conlrol ot i Linfluence i trod or it i is inlended {6 be
poraty, are classified as i in olheis”

)‘KD}{IN
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Persistent Systems Limited
Moles forming part of d d consctidated fi int
B. Non-current financial assels : Leans
As at Asat As at
June 30, 2097 June 30, 2016 March 31, 2047
In T Million In % Million in ¥ Million
Catried at amertised cosl
SBecurily doposits
Unsacuted, considered good 13182 04 89 13131
Unsecued, considered doubtiul 219 219 2.19
33,81 107.08 1330
Less” Impainment of non-current loans (2.18) {2,19) [2.19)
131.82 104,89 1343
Other loans and advancos
Inter corporate deposits
Unseeuied, considmed good 013 o] 0.18
Unseoured, considered doubtful 0.58 058 0.58
0.7t 087 0.76
Less: inpairment of non-conrent loans. (0.58} (0.58) (0.58}
0.13 0.28 0,18
175 $05.18 131.49
%, Dlher non current financiat assets
As atl As at As at
June 30, 2046 March 31, 2017
in X Mitlion In ¥ Million
Non-cutrent bank balanees {Refer nole 15) 521.12 529,13
Add: Inlerest accried bul nol dug on non-cuisend bank deposils 51.28 89.11
Non-currenl deposits with banks {Cattied al amorlised cost) 573.00 618.24
Deposis wilh Rnancial inslitulions 300.00 335.00 300.00
Add: interes! acciued but nol due on deposit with finandal institwtions. 547 .64 412
Mar-curent deposits wilh inancial institutions {Catrivd &t amortised cost) 30547 344,64 304,12
34826 917.64 $22.36
0. Deferred tax assetf liabikity (net) *
As at As al As at
June 30, 2017 June 30, 2016 March 31, 2017
In T tillion In ¥ Million T Million
Uelerred tax dabilities
DGifferences in hook vatues and tax base vales of block of Property, Plant and Equipment and 95.56 141.1% 11163
intangible assels
Cupital gains 9753 40,18 80,68
Others 74.97 48.42 110.31
268.05 229.75 31262
Deferred tax assots
Provisian lor ieave encashment 138.15 177.09 13943
Provision for {ong service awards 73.86 5338 51.89
Provision for doublhu! debis 86.09 83.08 89.52
Ditiefences in book values and tax base values of dlock of Preperly, Plant and Equipment and 55,66 - G679
inlangtble assets (overseas)
Brought forveard and current peniod f year {osses 50.27 10151 48.74
Tax credits 59.73 . 46,51
Others 29.72 1932 15,28
495.48 434.36 508,76
Deferred tax fiabilities after set off £§5.66 - 11076
Defedred tax assets after set off 283.69 204.61 30638

" Deferied lax assels and defeired 1ax liabililies have been offset wherever the Group has a legally enforceable right 1o set off curent tax assets against current lax
liabitiies and where the deferied tax assets and deferred lax fiabilities refale to inconie taxes levied by the same lsxation authority. in alf other cases the same have dbeen
separately disclosed.

11. Other non-curent assots

As at As at Asat

June 30, 2017 June 30, 2016 Marct: 31, 2017

In ? Mitlion In T Millions In X Miliion
Capilat advances {Unsecured, considerecd good) 0.54 i0.70
Advances recoverable in cash or kind or for vatue lo be received 62,12 61.15
62.66 7145

{This space is inlentionally ek blank)
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Persistent Systems Limited )

Notes forming part of d il

13. Trade receivables

Asal As at Asat
June 30,2017 Jdune 30, 2056 March 31,2017
In ¥ Million In T Miltion In T Million
Oulstanding for a peried exceeding six months from the date {hey are due
for paymeit
Unsecured, considered good 12.62 - 14,45
Unsecured, considsied doutthul 25573 253.87 283.62
268.35 253.87 297.77
Less - Allowance for credit foss {255.73) (253.87) (283.62)
12.62 - 14.15
Otlhers
Unsecured, consideied good 466983 4,053 80 4,739.69
Unsecuted, considercd doublhul - - -
4,669.82 4,053.89 4,739.68
Less : Allowance lor ctodil foss - - -
4,569.83 4,053.89 4,739.68
4,682.45 4,653.69 4,751,83
4. Cash ancd cash equivalents
As at As at As
June 30, 2617 June 30, 2016 March 34, 2017
In € Million In ¥ Million iIn¥ Milien
Cash and cash equivalents as presented in cash flow stalement
Cash in hand 42 Q.16 0.09
Cheques on hand 184 - 993
Balances wilh banks
Cn currenl accouats ® 1,500.86 795 13 1,240.02
Cn saving accounts 183 218 024
On Exchange Earners Foreign Cutrency accounts $6.23 12583 241.10
1,560.88 928.30 1.461.38

* Oul of the balance, he Group can uilise € 0.07 milion {Correspending pedod - ¥ 1.18 r¥llion / Previous year: ¥ 0.07 mikon) only towards research and

developmiont activities specified i the loan agreemenl.

5. Other bank balances

As al Asat As at
June 34, 2017 June 30, 2016 March 31, 2017
In 2 Million In T Milion In ¥ Million
Cn deposil account wilth onginal malurily more than twelve monihs * 57455 563.23 572.15
Addt: Interost accrued but nol due on dejprasits with banks 102.25 54.51 93.14
Daposits with banks (Carried al amorlised cost) 676.81 617.54 665.29
Less: Deposits with maturity more than twolve monihs Trom tho balanco sheel {28.62) {521.72) {529.13)
date disclosed undor oflier non-current nandal assets (Roler note 9)
Less: Interes! accrued bul sot due on non-current depesits with banks {14.27} (51.28) (89,71
633.92 44.54 4708
Balancos with banks On unpaid dividend accounts*® 1.38 0.94 120
635.30 45.48 48,25

* Ount of the batance, fixed deposits of T 62.24 million (Correspoending period : T 57,25 miflion / Previeus year : € 53,36 million} have beon earmarked against bank

guarantees avaited by the Group,

** The Group can utilize Ihese Lalances only lowards settiemont of 1he tespective unpaid dividend,

{This space is intentionafly Jeft lank}
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flotes farming part of di d lidated financial

16. Current financial assets : Loans

As at As at As al
June 30, 2047 June 30, 2016 Maech 31, 2017
In % Miilien InT Nillion In % Rillion
Carried o amoriised cost
Loan te related parties {Unsecured, considered doubtful}
Klisma e-Services Privale Limiled 27.43 27.42 27.43
2743 27.43 2743
Less: Impairment of current foans (27 43) (27.43) {27.43)
Loan to ethers {tinsecured, considered good)
LHS Solution ing. 4.20 - 4.22
4.20 - 4.22
Security deposits
tingocured, copsidered good 43 565 9.78
.31 5.65 9.78
13.51 5.65 14.00
1%, Other curront financial assets .
As al As at As al
June 30, 2017 Juna 30, 2016 March 31, 2017
In ¥ Million In T Witlion in T Mitlion
Fair value of derivatives designated and effective as hedging instruments
Forward contracts receivable 327 .47 114.08 41280
Advances to suppliers
Unsecured, considered good 133 - 091
Unsccired, considered doublhul 081 a8t 081
Loss: impairment ol current financial assets (0.81) (0.81) (0.81)
1.33 - .81
Deoposil with financial instiltions 140.35 - 135.00
Add: Interest acctued bul rot due on deposil with Nnandat instituli 4,79 - 544
Dreposils with Tinangal inslilutions (Carried al smotised cost) 14514 - 14G.44
Unbilled revenue 1,791.32 2.059.54 176188
2,265.26 2,173.62 2,316.03
18. Other currant assets
As al As at As al
June 30, 2017 June 30, 2016 March 31, 2017
In T Mitlion In T Million In T Killion
Advances to suppiiers {Unsecured, considered good}
Advances recoverable in cash or king o for value to be received 85225 706.49 64820
Qther advances {Unsecured, considered good)
VAT roceivable {net) 96.40 66.53 84.93
Service tax receivable (not) (Reler nole 35) 784.31 124,30 12228
£30.71 190.83 207.19
1,742.86 £587.32 855.39

[This space Is intertionally lofl blank}

29 0f 36




Pargistent Systems Limite

Notes forming part of cendlensed

19. Non-cureent financial liabilities : Borrowings

As at As at As al
June 30, 2617 June 39, 2016 Warch 31, 2017
in T Millien in 2 Million in T Milkon
Unsecured Borsowings carricd at amortised cost
Tenyi toans
Indian rupee ioan from olhers 251 30.28 2571
Interes| accrued bul not due on leam loans 1.70 260 1.5%
T4 32.88 27.24
Less: Current maturily of tong-Lerm borowings ttansfeved to olber current fnancial Eabilties (Refer note 22 {4.58) {4.58) (4.58)
Less: Corren! maturily of inderest accrued bul not due on term lean lransfened 10 olher current Tnancial Eahillies {1.12) (1.38) {0.95)
{Refer note 22}
(5.70) {5.96) (5.53)
21.71 26,92 Falal

The term foans from Gevernmenl depariments have (e foliowing lerms and conditions:

Loan | - amounling fo X 10.92 million {Corresponding period T 13.64 million £ Previous year ¥ 10,92 million) will interest payable @ 2% per annum guaranteed by a bank guarantee by
e Group ang repayable in len equal semi sanuak inslaliments over a period of five years commencing from March 2016,

Loan # - amounting 1o 2 14.78 mition (Corresponding period : ¥ 16,64 mitlion / Previcus year 2 14.79 miliion} will Intéres| payable @@ 3% per annum repayable in len equal annual

instalinents over a perod of len yeals commencing (rem Seplember 2015,

20. Non current liabisities © Provisions

As gl As at As at
June 3¢, 2017 June 30, 2016 March 34, 2047
a1 2 Million Iix T Million In 2 Millicn
Provision for employce beaefils
- Graluity 15.72 . 10.23
- Lang service awards 149.18 134.54 13591
164.80 134.64 146.14
21. Trade payables
As at As at As al
June 30, 2017 June 30, 2016 March 34, 2017
In T MiBion tn ¥ Millisn in ¥ Million
Trade payables for goods and services 1,502.12 1.246.40 1,202.36
1,662.12 1,246.40 1,202,356
22. Other current financial fizhilities
As at As at As al
June 30, 2017 Jure 30, 2016 March 3%, 2017
In ¥ Milton In ¥ Miblion in E Milliors
Capital credilors 26.40 404.41 M5
Currenl maturily of long-tecm botrowings (fefer note 18} 456 4.58 4.58
Currenl maturily of inleres! an long-lerm bortowings {Reler note 19} 112 138 £.95
Accrued employee labifiies 86.48 11454 372.74
Unpaid dividend* 1.38 0.84 1.20
Other iabilities 4.56 - 1.50
Payable lo setling shareholders - 24.24 -
106.52 555.06 452,72
* Unpaid dividend is crediled lo tnvestor Educalion and Protection Fund as and when due.
23.0ther current lighilities
As a As at As at
June 3¢, 2017 June 30, 2016 March 31, 2097
[a ¥ Million In T Million In ¥ Mitlion
Uneamed revente 755.24 68878 918.75
Advance from customiers 13.24 1163 3232
COther payables
- Slalulory kabitties 260,77 180.03 170.37
- Other lizbiilies 420 1388 331
1.023.45 894.32 $.125.75
Z4. Current Habitities : Provisions
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In T Milkon In T Million In¥ Milion
Provision lor employee benelits
- Gratuity {48 60y G0 10.32
- Leave encashmenl 445.33 560.42 450 05
- Long senvice awaids 10.45 2330 26.34
- Other employee benclts 504.67 410.78 904.36
913.85 1,000.60 1,391.07

U (This space is intenfionally left bank)

Charto [
Accaunia fitg




Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

25. Revenue from operations {net)

For the quarter ended

June 30, 2017

June 30, 2018

For the year ended
March 31, 2017

In T Miflion In ¥ Million in ¥ Million
Software services 7,0567.39 6,955.66 28,095.40
Software licenses 222.76 62.11 688.99
7,280.15 7,017.77 28,784.39
26, Other income
For the quarter ended Far the year ended
June 30, 2017 June 30, 2016 March 31, 2017
In ¥ Miltion in ¥ Million in T Million
Interest income
On financial assets carried al amortised cost 12.10 12.19 52.89
On others 23.63 25.52 91.80
Foreign exchange gain (net} 184.45 80.85 268.50
Profit on sale of fixed assets (net) 0.05 - 1.68
Dividend income from invesimenis 46.06 53.91 188.98
Profit on sale of investments {net) 128.95 36.74 94.14
Net gainf(loss) arising on financial assels designated as al (53.29) 37.92 190.61
FVTPL
Excess provision in respect of earlier period / years - 3.00
written back
Advances written back 20.53 - -
Miscellaneous income 5.43 6.36 66.85
367.91 253.49 958.45

27. Personnel expenses

For the quarter ended

June 30, 2017

June 30, 2016

For the year ended
March 31, 2017

in ¥ Million In ¥ Miliion in ¥ Mittion

27.1 Employee henefits expense
Sataries, wages and bonus 4,115.88 4,085.54 16,620.95
Coniribution to provident and other funds 89.53 79.75 338.85
Gratuity expenses 37.86 18.78 114.10
Defined contribution fo other funds 27.50 29.88 114.75
Staff welfare and benefits 101.93 94.77 400.79
Employee stock compensation expenses 3.80 11,77 59.53
4,376.50 4,320.49 17,648.97
27.2 Cost of professionals 729.13 523.95 2,177.66
5,105.63 4,844.44 19,826.63
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Persistent Systems Limited

Notes forming gart of condensed consolidated financial statements

28. Other expenses

For the quarter ended For the year ended
Jurne 30, 2017 June 30, 2016 March 31, 2017
In ¥ Miilion In ¥ Million In T Million
Travefling and cenveyance 265.11 31010 1,019.46
Electricity expenses (net) 30.55 55.68 138.73
Internet link expenses 18.03 28.09 73.35
Communicalion expenses 38.21 31.01 118.43
Recruitment expenses 29.94 26.57 79.78
Training and seminars 4.14 4.48 17.56
Royally expenses 10.41 28.26 127.48
Purchase of sofiware licenses and support expenses 261.91 179.50 814.59
Bad debts 38.68 35.83 114.56
Provision for doubtiul receivables/ (provision for doubtful receivables (27.54) {15.54} 25.64
wriften back) (net)
Rent 107.69 126.07 430.25
Insurance 6.58 6.83 24.58
Rates and taxes 31.20 14.55 66.86
Legal and professional fees 136.08 121.95 466.95
Repairs and maintenance
- Plant and Machinery 29.28 27.52 108.35
- Buildings 7.35 5.20 21.44
- Others 5.59 4.81 18.33
Commission on saies - 1.10 16.87
Advertisement, conference and sponsorship fees 22.54 31.45 198.10
Discount allowed 11.78 - -
Computer consumables 1.41 2.79 10.95
Auditors' remuneration 3.50 3.07 12.39
Donations 21.01 4.59 79.78
Books, memberships, subscriptions 17.09 15.33 64.56
Loss on sale of fixed assets (net) R 0.02 -
Directors’ sitling fees 1.08 0.85 2.88
Directors' commission 1.97 262 11.20
Impairment of non current investments - 8§36 8.39
Miscellaneous expenses 57.36 55.03 233.13
1,130.95 1,115.82 4,304.29

(This space is intentionally teft blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

29. Earnings per share

For the quarter ended For the year ended
June 30, 2017 June 30, 2016 March 31, 2017
Numeratar for Basic and Diluted EPS
Net Profit after tax (in T Million) (A 750.89 732.86 3,014.65
Denominator for Basic EPS
Weighted average number of equity shares {B) 80,000,000 80,000,000 80,000,000
Denominator for Ditluted EPS
Number of equity shares {C) 80,000,000 80,000,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each (In ¥) (A/B) 9.39 9.16 37.68
Piluted Earnings per share of face value of ¥ 10 each (In T) (A/C) 9.39 9.16 37.68
For the quarter ended Faor the year ended
June 30, 2017 June 30, 2016 March 31, 2017
Number of shares considered as basic weighted average shares 80,000,000 80,000,000 80,000,000

ouistanding
Add: Effect of dilutive issues of stock options - - -
Number of shares considered as weighted average shares and 80,000,000 80,000,000 80,000,000
potential shares outstanding

(This space fs infenfionally leff blank)
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Persistent Systems Limited -

KNoles forming parl of fidated financial st

31, Segment information .
Opersting segments are components of an snteiprise for which discrete fmancs! miormation is avadsble thal 1s evatuated reoulsty by e chiel apeiating decsion makor, in
decidmg how to allocale rosawices and sssessng perlormance The Group's chiof aperating decision maket is the CEG and Managng Director

Tha Group organsed selt it four busitess units, vhich [oim the operalmg segrients for seqment reperg
The Gperating Segmemts ane:

a Senaces

b Oigdat

< Altisnce

d Accelerde (Products}

{in T Mitlion)
Pariculars Services Digital Alliance Accelerile Total
Preducts)
Rovonye Cuarior snded Jun-30.2017 3,237 87 131324 2,123.88 80516 728015
GQuatter ended Jun-30-2016 3322 1.002.01 211061 666.03 1077
Yeat ended Mar-21.2017 13,086 58 470401 6.466.11 252879 28.764.35
ROl Quanor endoed Jun-30-2047 1,950 01 an2 o 1,474 05 350 84 4 G638 10
Cusrter ended Jun-30-2016 191843 73818 145204 326,68 AAIT 85
Year ended Mar-31.2017 7.5G1.76 321467 5,906.32 1.42368 18,106.43
Segmenta resull Grrgitor enged Hin-30-2017 1,247 26 41034 6oR03 254 32 261148
Quarter ended Jun-30-2016 1,420.08 26382 657 77 73824 257202
Yeof ended Mar-31-2017 5,524 82 1,480.24 2,6569.70 1,103.11 10,677 .66
Unzllocabie oxpenses CQuater padoed Jun-30-2017 1,059 98
Quarter ended Jun-30-201C 1665.41
Year anded thar 31-2097 762068
Opeiating income CQuaiter ended Jun-30-2017 65145
Quartor ended dun-30-2016 714 51
Year ended Mar-31.2017 306828
Cher income {nel of expenses) Quarter ended Hin-30-2017 367 81
Cuariar ended Jun-30-2016 . 25349
Year ended War-31.2017 958.45
Profd before taxes {afler Quantor ended Jun-30-2017 1.0194G0
exceptional fems)
Cuarier ended Sun-20-2016 B0 00
Yagr endod Mat-31.2017 400873
Tax expense Quarter ended Jun-30-2017 26851
‘Guatter onded Jun-30-20 16 23514
Yoar ended Mar-51-2017 902 08
Proft atter tax Quarter ended Jun-30-2017 750.89
Quarter ended Jun-30.2016 732.86
Year ended Mar-31-2017 201465
Mot Cosls retated 10 roseatch and dovelopment are included under Kentitiable exgrenses for the purpose of segment reponing.
{in ¥ Billion)
Particulars Servicas Digltat Alfiance Accelorile Total
[Preducts)
Segmental trade receivables As ol Jun-30-2087 221480 1,196 46 B26.30 442,63 4682 45
s a8t Jun-30.2016 240980 BOT.O1 560.57 27651 4,053.89
LEX- Mar 312017 210080 1,31882 71734 GOV 89 4,762.83
Unaflocated ansels Ay at Juie 302017 - - - - 18,046.69
As al Jun 3002016 - - - . 7Rz
As &l Miar-31.2017 - - - - 18,708 S0
Segregation of assels {olher (han Wrade recetvalies), labidies, dep and and othet non-cash expenses inlo vanous reportable sagments have not been
piesenled as the assels are used inlerchangeably betwoen seg and the Group is of the view thal # is nol praclcal to reasonably alfocate (he offier assets, Habiities and
clher non-cash expenses lo indimvdual segments ang an ad-hoc aflocation wit not be meaningful
Geographical Infermation
The following lable shows tie distridution of the Group's sales by g hical markel tegardless of from whieie the seivices were rendered
{ln ¥ Milion)
Paniculars Inga Nerth Americe  [Rest of the World Total
Revenun Quarlar snded Sun-30-2017 42569 6,226 82 B27 64 728015
Guarler ¢nded Jun-30-2016 37851 6,103.15 536.11 10177
Year ended Mar-31.2017 1,593,649 24,85952 23126 28,784.39

The revenue lrom a single customer in excess of ten percent of total revenue of the Group is ¥ 2.030.64 miflion for the quarier endad June 30, 2817 (corresponding petiod: T
2.036.24 millionf previaus year © 2 8,159.37 mdlion)

{This space is intontionsky taft blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated f:nancral statements

32,

33

34.

35,

36.

37.

On July {2, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire
equity capitat of US based Akshat Corporalion (d.b.a. RGen Solilions in USA). In addition {o the upfront purchase
consideration, the stock purchase agreement provides for additional consideration, contingent upon cerlain conditions
being mel in future years. The addilional contingent consideration payable {o the selfing shareholders is subject to a
maximum amount of USD 3.75 million. The fair value of the contingent cansideration is estimated to be Nif as on the
date of acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina Inc, on November 9, 2015. In addition to the upfront
purchase consideration, the asset purchase agreement provides for additional consideralion, contingent upon certain
conditions being met in fulure years. The additional contingent consideration payable to Akumina Inc., is subject to
maximum amount of USD 5,00 millien. The fair value of the contingent consideration is estimated to be Nil as on the
date of acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Perssistent Tetecom Solutions inc. (a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud platform
open source software from Citrix on February 28, 2016. In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon certain conditions being met in fulure years.
The fair value of the contingent consideration is estimated to be Nil as on the date of acquisition, The contingent
consideration would be recorded, as and when the contingency is resolved and the consideration is payable.

Persisient Systems Limited {"the Parent Company”) had received a show cause notice from the Commissioner of
Service Tax on December 19, 2016 for non-payment of service tax of T 452.15 miflion under import of services on
reverse charge basis, excluding interest and penally, if applicable. The issue relates to the professionat and technical
services rendered by overseas subsidiaries on behalf of the Parent Company 1o ils overseas customers for the period
201112 to 2014-15. Post representations made by the Company, the Learned Principal Commissioner of Service Tax,
Pune, adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to
T 165.51 miflion based on the perod of fimitation and as a result of that, the said demand now covers financial year
2014-15. The Parent Company is in the process of filing an appeal before the appellate authorities.

The Parent Company believes that since the said services rendered by the overseas subsidiaries have been performed
outside india, the same do not fall under import of services. The Parent Company has obtained an independent legal
opinion in respect of the above matler, and believes that the liability is not likely to arise and therefore, no provision is
considered necessary in the financial statements.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Parent Company
has deposited, an amount of ¥ 847.36 millicn towards service fax in respect of the above matier, for the period from
April 0%, 2014 1o June 30, 2017, under protest. The Company will be able to utilize cenvat credit against the service
tax so paid andfor seek refund / rebate of the same.

The financial statements are presented in ¥ million and decimal thereof except for per share information or as otherwise
stated.

Previous year's / period’s figures have been regrouped where necessary to conform to current period's classification.

(This space is intentionally left blank)
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Persistent Systems Limited

CONDENSED BALANCE SHEET AS AT JUNE 30, 2047

Noles As at As at Asat
June 30, 2017 June 30, 2016 March 3%, 2017
in ¥ Million ¥ Million In¥T Million
ASSETS
Hon-current asseis
Fropety, Planl and Equipment 51 243375 2.705.58 2,501.10
Capilaf work-in-progress 34.30 2078 28.85
Gther Inlangible assels 52 184 .80 189,51 222.04
Intangible assels under development 2.54 - -
265549 201587 2.751.89
Financial asseis
- Inveslments L] 4,934.25 3.851.94 4,934 41
- Leans 7 1,067.02 88.92 439.76
-Other non current financial assels 8 34087 917,64 015,13
Deferred 1ax assels (nel) 9 - 16.84 -
Other non-curient assels 10 61.93 114.23 6259
$,058.56 7,905.44 9,103.88
Current assets
Finangial assets
- Investments 11 3,073.67 4,002.35 4,499 66
- Trade recoivables i2 4,623 69 453592 4,781.35
- Cash and cash equivaleints 13 271.85 161.56 44983
- Qilser bank balences 14 03530 43.97 4751
~Loans 1% 5.86 373 745
- QI current financial assels 16 1,118.86 104120 1.184.04
Qlher curen! assets 17 1.402.53 575.33 521.21
4§2,032.96 10.385,06 11,491.05
TOTAL 21,002.52 1£,290.50 20,594.93
EQUITY AND LIABRLITIES
EQUITY
Equily share capital 4 500.00 800.00 600.00
Qther equily 18.,079.456 15,650.21 17,344 14
18,879.46 16,450.21 18,144.14
LIABILITIES
Hon- current Habilities
Financial lfabiltics
- Borrowings 16 217 26.92 FANS]
Provisions 19 14278 130,95 139.46
Deferred tax labilitles {net} 8 93.43 - 110.75
267.92 4157.87 271.92
Current liabilities
Financial iabiities
- Trade payables |(dues of micro and small 20 0983 69 82313 1,170.91
enterprises T Nil (Corresponding peniod!
Previous year: T Nij))
- Deferred payment liabilties - 228 0.86
- Other financial fiabilties 21 120.84 10689 118.40
Ciher current liabiities 22 474,28 258.57 358.72
Frovisions 23 203.20 360.49 524.27
Current 1ax habiftics (net) 64,02 101.06 571
1,955.14 1,682.42 2478.87
TOTAL 21,002.52 18,290.50 20,694.93
Sunmunary of significant accounting policies 3

The accompanying notes are an integral part of the condensed fmancial slatements

As per our reporl of even dale

For Deloitte Haskins & Sells LLP

|CAI Firm registralion no. 117366W/AN-100018
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Persistent Systems Limited

CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30,2017

Notes For the quarter ended Forthe year ended
June 30, 2017 June 30, 2016 March 31, 2017
InT Millzon In T Million In T Miltien
Income
Revenue from operafions {nel) 24 4,272.44 4,172.85 17,329.64
Olher income 25 375,95 24774 946 .21
Total income (A} 4,648.39 4,420.69 18,275.85
Expenses
Empioyee benefils expense 261 2,145.4¢ 213471 866269
Cost of professionais 262 592.40 484.46 2,193.59
Finance costs 017 018 0.91
Depreciation and amoeelizalion expense 53 152 68 154.43 609.68
Other expenses 27 726.87 G25.595 2.751.57
Total expenses {B) 3,617.60 3,379.74 14,238.44
Profit before tax (A - B) 1,030,79 1,040,835 4,037.41
Tax expense
Cuerent lax 261.63 305.32 1.086.80
Tax ¢redit in respect of eartier years - - (8.43)
Delerred lax charge /7 (credit) 18.02 {61.11} 18.72
Total tay expense 279.65 244.21 1,0987.09
Net profit for the period / year (C} 751,94 796,74 2,540,32

Other comprehensive income

Items that wili not be reclassified to prefit and loss ()
- Remeasurements of the defined benefit liabililies 47,16 48.07 (41.40)
{asset) {net of lax}

47.16 48.07 {41.40}
iterns that may be reclassified to profit and loss {E)
- Effective pertion of cash flow hedge (net of lax) {66.78) {52.84) | 116.95
{66.78) (62.84) 116.95
Total other comprehensive income for the period  year (D) + (E) {19.82) (4,771 75,55
Total comprohensive income for the peried { year (C) + (D) + (E) 731.62 794,97 3,015.87
Eamings per equity share 28
[Neminal value of shareT10 (Corresponding period!
previous year: ¥10)]
Basic{n) 939 996 36.75
Diluted (InT) 9.39 9.96 36,78
Summary of significant accounting policies 3
The accompanying noles are an inlegral part of the condensed financial stalements
As per our report of even date
For Deloitte Haskins & Sefls LLP ’ For and on behalf of the Board of Directors of
ICAE Flrm registration no, 117366WW-100018 Persistent Systems Limlted

Ghartered Accountants
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Parsistent Systems Limited
CASH FLOW STATEMENY FOR THE QUARTER ENDED JUNE 30, 2017

Faor the quarter ended For the year eaded
June 30, 2017 Juzne 30, 2016 Mizrch 3, 2017
In T Million in ¥ Million In € Million
Cash flow from operaling activities
Profit before tax 1.030.78 1,040.95 4,037.41
Adjuslnents for. - N -
Imerest income (40.01) {37.6%) (155.06)
Finance cosl 0.17 0.18 0.81
Dividend income (46.056) (53.91) {168.98)
Deprecialion and amoRization expense 152.68 154.43 609 68
Amarizalion of lease premivm i 0.15 0.15 0.58
Unrealised exchange lasss (9ain) (ned) (B6.00) (40.81) . ’ 78.27
Exchange (gain) /loss on derivalive conlracts (16.78) (2.52) (69.58)
Exchange (gain) / loss on transialion of (oreign {14.09) {1.18) {1.35)
currency cash and cash equivalenls .
Donations in kind 016G - 0.29
Bad debis 3464 35.53 £B.05
Provision for doubtful debls {nel)! (Frovision lor {20.05) (28.13) 15.94
doublful debis wrillen back) (net)
Employee slock compensalion expenses 223 10.18 46.79
Remeasurements of the defined benefil liabiiities / {asset) 72.11 62,20 {63.31)
Excess provision in respecl of earlier years wiitten hack - - (1.75)
Advances wiilten back {17.56) - -
(Gain) / loss on fair valualion of mutual funds 5329 (37.92) (190.61}
{Profil} on sale of invesiments {nel) {128.95) (36.74) (94.14)
(Profil} on sale of fixed assels (nel) (0.05) (0.02) (1,57}
Operating prefit before working capital changes 966,68 " 1,056.79 4,111.60
Movemenis in working capital
{increase} Decrease in non-carrenl and currenl loans 068 (15.94) {49.0¢)
{Increase)! Decrease in other non current assets {£11) (47.38} 4.58
(Increase)f Decrease in olher current financial assels (13.98) {164 85) (60.92)
({Increase)/ Decrease in olher current assels {681.32) {135.01) (80.89)
{Increase)f Decrease in rade receivables 25311 {664.90) {1,434.13)
Incraase f(Decrease) in trade payables and current liabilitiss (68.39) {375.69) 86.36
Increase / (Decrease) in provisions {217.65) {97.18) 46 86
Operating profil after working capital changes 38,02 {446.16) 2,824.55
Direcl taxes paid (net of refunds) {228.27) {132 87) {879.36)
Netcash generated from / (used in) fromn operaling activities {A} {190.25) {578.03} 1,94519
Cash flows from investing activities
Payment towards capilal expendilure {including intangible assels) {52.15) (146.10} (436.37)
Praceeds fram sale of fixed assets . 005 0.14 1.92
Share application meney paid - (203.43) -
Investment in wholly owned subsidiaries - - (E11.11)
Purchase of tax free bonds {258.42) (448.75) (514.17)
Proceads from safe of 1ax [ree bonds - 366.12 654.08
investments in mulual funds {2,864.74) {1,986.27) {10,788.85)
Proceads from sate ¢ malurily of mulual funds 3,834.50 262587 10,472 41
Investments in bank deposits having originat maturily over three months {17.73) - {2.46)
Investments in Deposit wilh financial inslitulions (5.35) - (135.00)
Maturity of bank deposils having eriginal maturily over three monlhs 14.85 {35.00) -
inler corporale deposils {made) { refunded {617.25) 0.08 (329.12)
interest received 17.96 1.58 87.79
Dividend received 46.05 53.91 188.98
Net cash generated from / (used in) Investing activities {B) (1.52) . 264.15 (1,411.90)
Cash tiows rom financing activities
(Repaymenl of) fong lerm borrowings - - (4.57)
Dividend paid 0.18 0.27) (480.01)
Tax v dividend paid - - (97.72)
Interest paid - - (1.78)
Ne! cash generated from / {used in) flinancing activities {c) 018 (0.27) (584.08)
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Persistent Systems Limitad
CASH FLOW STATEMENT FOR THE QUARTER ENDED JUNE 30, 2017

For the quarter epded
June 30, 2617

June 39, 2036

£or the year ended

March 3%, 2017

In ¥ Million In ¥ Millien In T Millian
Net {decrease) / increase in cash and cash equivalents {A + B+ C) {191.89) (315.10) (50.79)
Cash and cash equivalents at the beginning of the period/ year 451.03 50047 50047
Effect of exchange dilferences on transtation of foreign currency 14.09 7.18 1.35
cash and cash equivalenls
Cash and cash equivalents at the end of the periodf year 2713.23 182.50 451.02
Componeats of cash and cash equivatents
Cash on hand (Reler nole 13) .11 0.14 0.08
Balances with banks
On currerd accounts # [Reler nole 13) 21368 6341 23841
On saving accounts (Refer note 13) 1.83 218 024
On Exchange £arner’s Foreign Curency accounts (Refer nete 13) 56.23 12583 211,10
On uapaid dividend accounts* (Refer note 14) 1.38 0.94 120
Cash aad cash equivalents Nk 142.50 451.03

# Out of Ihe balance, Ihe Company can utilise T 0.07 million (Cerresponding period T 1.19 milion/ Previous year T 0,07 million) only lewards tesearch and developnient activilios

specified in he loan agreement.
* The Company can ulilize these balances only fowards settiemenl of lhe respective unpaid dividend.

Summary ol significant accounting policies - Refer note 3

The accompanying nodes arg an infegrat pait of the condensed financial statemenls

As per our fepor of even dale

For Deloitie Haskins & Sells LLP For and on bahalf of the Board of Din
JCAL Firm registration no, 117366WW-100018 Persistent Sysiems Limited

Chartered Accountants
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Heman]']. Jgshi- Or_ Anand e shpande
Parinef Chairman and Managing Dinector
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Sunil Sapre
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Place: Pung
Dale : July 21, 2077
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Date
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2017

A. Equity share capital
(Refer note 4)

{in ¥ Million)
Balance as at April 1, 2017 Changes in equity share capital during Balance as at June 30, 2017
the period
800.00 - 800.00
{in T Miliion)
Balance as at Aprit 1, 2016 Changes in equity share capital during Balance as at June 30, 2016
the period
800.00 - 800.00
{In T Million}
Balance as at April 1, 2016 Changes in equity share capital during Balance as at March 31, 2017
the year
800.00 - §00.00

Chartered
Accountanis
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30,2007

B. Other equity

{In % Million}
items of other
Reserves and surplus comprehensive,
Particulars {ncome Total
Securities Share opticns Retained Effective portion
premium General reserve|  outstanding eamnings of cash flow
resenve reserve hedaes
{Balance as at April 1, 20117 1.336.70 7,827.60 187.12 7.784.28 208 .44 17.344.14
Net profil for the pariod - - . 75114 . 75114
Other comprehensive income for lhe period - B - 47.16 (66.78) {19.62)
£mployee slock compensalion expenses - 223 - - 2.23
Employee stock compensalion expenses of subsidiaries - - 1.57 - - 1.57
Adjusiments lewards employees stock aptions - 31.60 {31.60) - - -
Balance at June 30, 2017 1,336.70 7,859.20 159.32 8,5682.58 141.66 18,079.46
{InT Million}
Reserves and surplus.
Particulars Total
Securities Share options Retained Effective portion
premium General reserve|  outstanding earnings of cash flow
reserve TESErVe hedges.
Balance as at April 1, 2016 1,336.70 6,63198 147.09 G,63¢.20 91.49 14,846 .46
Nel profil for lhe period - - - 796,74 - T796.74
Other comprehensive income fer the period - - 48.07 {52.84) (4.77)
Employee slock compensation expenses ~ 10.18 - - 10.18
Employee slock compensation expenses of subsidiarios - - 180 - - 1.60
Adjustments lowards employees stock options - 0.15 {0.15)] - - -
Balance at June 30, 2016 1,336.70 6,632.13 168.72 7,484.01 38.68 15,660.21
(I ¥ Millicn)
tems of other
Reserves and surplus comprehensive
Particulars tncome Total
Securities Share options Retained Effective pertion
premium General reserve]  outstanding earnings of cash flow
reserve reserve hedges
Balance as at Apal 1, 2016 1.336.70 6631.98 147.08 663920 91.48 14,846 48
Net profit for the year - - - 2,940.32 - 2,840.32
Other comprehensive income for the year - - - (41.40) 116.95 75.55
Dividend - - - {480.00} - (480.00)
Tax on dividend - - (97.72) - {97.72)
Transfer to general reserve - 1,176.12 - {1,176.52}); - -
Employee stock compensalion expeanses - 438,79 - - 46.79
Employee slock compensgalion expenses of subsidiaries - 12.74 - - 12.74
Adjustments towards employees stack oplions - 19.50 {19.50) - - -
Balance at March 31, 2017 1,336.70 7,827.60 187.12 7.,784.28 208.44 17,344.14

Summary of significanl acceunling policies - Refer note 3

The accompanying notes are an integral par of the condensed financial statements

As per our report of even date

For Deloitte Haskins & Sells LLP

|CAIl Firm registration no, 117366WAMN-100018
Chartered Accountants

Hemant M.
Pariner;

Piace: Pune
Date . July 21, 2017
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For and en behalf of the Board of Directors of
Persistent Systems Limited
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Sunil Sapre
Chief Financial Officer

Kiran Umrootkar
Direclor e 2
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6 of 34




Persistent Systems Limited ' ' 5 '

Notes forming part of condensed financial statements
1. Nature of operations

Persistent Systems Limited {the "Cempany”) is a pubtic Company domiciled in India and incorperaied under the provisions
of the Companies Act, 1956 {the "Act”). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company speciafizing in software products, services and technology innovation.
The Company offers complete product life cycle services.

2. Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity setifed empioyee stock options which have been measured at fair value.
Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the pericd and are consistent with those used in
previous year.

Statement of compliance

These financial statements have been prepared it accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards} Rules, 2015 read with Section 133 of the Companies Act, 2013.

3.  Summary of significant accounting policies
{(a} Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and Habilities and
disctosure of contingent liabilities at the end of period, Although these estimales are based on the management's best
knowiedge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes
requiring a material adiustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
i.  Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company fo estimate the efforis or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompleted confracis are recorded in the pericd in which such
losses become probable based on the expected contract estimates at the reporting date.

ii. [come taxes

The Company's major tax jurisdictions is India, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

ili. Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived afler determining an estimate of an asset’'s expected useful life and the expected residual value
at the end of its Ie. The useful lives and residual vaiues of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically, The lives are based on histerical experience with similar assets as well
as anticipafion of future events, which may impact their life, such as changes in lechnology.

iv. Provisions
Provisions are determined based on the best estimale required to setile the obligation at the reporting date. iIf the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that refiects the risks specific to
the liabitity. These estimates are reviewed at each halance sheet date and adjusted to reflect the current best estimates.

f_“' Charlered
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‘Persistent Systems Limited

Notes forming part of condensed financial statements

(k) Property, Plant and Equipment

{c)

(d)

Properiy, Plant and Equipment are stated at cosi, less accumulated depreciation and accumuiated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its iniended use. Any frade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Properly, Plani and Equipment that are not ready to be put to use.

Subsequent expenditure refated to an item of Properly, Plant and Equipment is added to its book value only if it is probable
that future ecanomic benefiis associated with the item will flow to the Company. All other expenses on existing Property,
Ptant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference batween the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

Intangible assets

Intangibte assels including software licenses of enduring nature and coniractual rights acquired separately are measured
on initiai recognitionn at cost. Following inifial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any, Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising frem disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incusred on an individual project is recognized as an
intangible asset when the Company can demonsirate:

- technicat feasibility of completing the intangible asset se that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probabie future economic benefits;

- the availability of adeqguate resources fo complete the development and to use or sell the asset; and

- the ability to measure reliably the expendilure attributable to the intangible asset during devetopment.

Such development expenditure, until capitalization, is reflected as intangible assets under deveiopment.

Following the inifial recognition, internally generated intangible assels are carried at cost tess accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generaled intangible asset begins when the
development is complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM') over the usefut lives of
the assets estimated by the management.

The management estimates the usefut lives for the Properiy, Plant and Equipment as follows:

Assets Usefui lives

Buildings™ 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Piant and equipment* 5 years
Plant and equipment (Windmili)* 20 years
Ptant and equipment (Solar Energy System)* 10 years
Furniture and fixtures® 5 years
Vehicles® 5 years

*For these classes of assets, based on internal assessment and independent fechnical evaluation carried out by external
valuers, the management believes that the useful fives as given above best represent the period over which the
management expecis {o use these assets. Hence the usefuf fives of these assets are different from the useful lives as
prescribed under Part C of Schedule H of the Companies Act 2013.

Individuat assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Charterag
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Persistent Systems Limited ' ' -

Notes forming part of condensed financial statements

Leasehold improvements are amortized over the pericd of iease or useful life, whichever is lower.

Intangible assets are amodized on a straight line basis over their estimated useful lives commencing from the day the
assel is made available for use.

(e) Financial instruments
i} Financial assets
initial recognition and measurement

Financial assets are initially measured at fair value. Transaction cosis that are directly atiributable to the acguisition of
financial assets {other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assels on initial recognition. Transaction costs directly atiributable {o the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financiat assets at amortized cost

Financial assets that are held within a business model whose objective is 1o hold assets for collecting contractuat
cash flows and whose contractuat terms give rise on specified dates {o cash flows that are solely payments of
principal and interest on the principal amount oulstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income {(FVTOCI)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or foss (FVTPL}

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
foss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principtes laid down in Ind AS 109 — “Financial instruments” relating to cash flow hedges,
derivative financial instruments which gualify for cash flow hedge accounting are fair valued at batance sheet date
and the effective portion of the resultant loss / (gain) is debited / {credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized te the statement of profit and foss. Derivative
financial insiruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair vaiue is negative.

Changes in the fair value of derivative instruments that do not gquatify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, orterminated, or exercised, or no
longer gualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged fransaction is no longer expected to
OCCur.

Derecognition

The Company derecegnises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially ali the risks and rewards of ownership of the asset to another

party.

On derecognition of & financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss. .

9 of 34
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Persistent Systems Limited
Notes forming part of condensed financial statements

i}

U]

ti) Financial {iabilities
Initial recognition and measurement

Financial liabilities are initially measured at fair vaiue. Transaction costs that are directly attributable to issue of
financial liabililies (other than financiat assels and financiat liabililies at fair value through profit or loss) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction cests directly attributabia to the issue
of financial fiabilities at fair vaiue through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measuremend, financial liabilities are classified as:
- Financial labilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effeciive
interest rale method. The change in measuremenis are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or foss (FVTPL)

Financial liabilities include financial fiabilities held for frading and financiai fiabilities designated upon initial recognition
as al fair value through prefit or loss if the recognition criteria as per Ind AS 109 - “Financial Instruments” are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and loss. Fair value gains or fosses
on liabilittes designated as FVTPL attributable to changes in own credit risk are recognized in other comprehensive
income. Alt other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financial liabilities when the Company’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or [oss.

Impairment
i} Financial assets

The Company applies Expecled Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debfs instruments and are measured at fair value through
other comprehensive inceme (FVTOCH). ECL is the difference between contractual cash fiows that are due and the cash
flows that the Company expects to receive, discounied at the original effeclive interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. if credit risk has not increased significantly, 12 month ECL is used 10
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii} Non-financial assets

The carrying amounts of Property, Plant and Equipment and Goodwill are reviewed at each balance sheet date or
whenever there is any indication of impairment based on internallexternal factors. If any indications exist, the Company
esfimates the assetl’s recoverable amount,

Recoverable amount of intangible under development that is not yet available for use is estimated ai least at each financial
period end even if there is no indication that the asset is impaired.

An impairment Joss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. |n assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-lax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable fo the acquisition, construction or development of an asset thaf necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the gost of the respective asset.
All other borrowing costs are expensed in the period / year they occur. ' g ‘
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Persistent Systems Limited

Notes forming part of condensed financial statements

(g) lLeases
Where the Company is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as eperating leases,

Operating lease payments are recognized as an expense in the statement of profit and foss as per the terms of the lease
agreements.

(h} Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and velume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized;

(i Income from software services

Revenue from time and materiat engagements is recognized on fime proportion basis as and when the services are
rendered in accordance with the terms of the contracts with customers.

In case of fixed price contracts, revenue is recognized based on the milestones achieved as specified in the contracts, on
proportionate completion basis.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.
Revenue from maintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue from licensing of software and sate of products is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet daie for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits flowing to the Company. Hence, they are excluded from revenue,

(ii) Interest

Interest income is recognized on a time proportion basis taking inte account the carryving amount and the effective interest
rate. Interest income is included under the head 'Other income’ in the statement of profit and loss.

(iif) Dividend

Dividend income is recognized when the Company's right to receive dividend is established, Dividend income is included
under the head ‘Other income’ in the statement of profit and loss. .

(i} Foreign currency transiation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying (o the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in ferms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.
Exchange differences

Exchange differences arising on conversion / sefflement of foreign currency monetary items and cn foreign currency

liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.

11 0f 34
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Persistent Systems Limited S
Notes forming part of condensed financial statements

1)

(k)

Transiation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assels and liabilities of a foreign operation are transiated into the reporting currency (INR} at the exchange raie
prevailing at the reporting date.

Retirement and other employee benefits
(i} Provident fund

Provideni fund is a defined contribution plan covering eligible empioyees, The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal fo the
specified percentage of the basic salary of the eligible employees as per the scheme. The condributions to the provident
fund are charged to the stalement of profit and loss for the period / year when the contributions are due, The Company
has ne obiigation, cther than the contribution payable to the provident fund.

(i} Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for ils employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statemen! of other
comprehensive income in the reporting period in which they cccur. Remeasurements are not reclassified {o profit and
loss subsequently. :

(iii} Superannuation

Superannuation is a defined contribution plan covering eligible employses. The coniribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible empioyees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable 1o the respective fund.

{iv} Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is freated as short-ferm employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects o pay as a
result of the unused entitfement that has accumulated at the reporting date.,

The Company treals accumulated leave expected 10 be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences occur.

The Company presents the entire leave encashment liahility as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settiement for twelve months after the reporting date.

(v} Long service awards

Long service awards are other long term benefits to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date, Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respeciive tax jurisdictions where the Company operates. The fax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporiing date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between {ax base of assets and liabilities and their

carrying amounts. Deferred tax is measured based on the tax rates and the fax laws enacted or substantively enacted at
the reporting date.
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Persistent Systems Limited :

Notes forming part of condensed financial statements

Deferred tax liabilities are recegnized for all taxable temporary differences, except deferred tax liability arising from initiai
recognition of goodwill or an asset or Kability in a ransaction that is not a business combination and, affects neither
accounting nor taxable profilf loss at the time of lransaction. Deferred tax assets are recognized for all deductibie
temporary differences, the carry forward of unused {ax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future faxable income will be available against which such deferred tax assets can be realized.

In the situations where the Company is enfitfed to a tax holiday under the Income-tax Act, 1961 enacled in india or tax
laws prevailing in the respective fax jurisdictions where it operates, no deferred lax (asset or liability) is recognized in
respect of tempoerary differences which reverse during the {ax heliday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. Deferred 1ax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences criginate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probabie that sufficient taxable profit will be availabie against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax diabilities and the deferred tax assets and deferred tax fiabilities relate to the same taxable entity and
{he same faxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-refation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax {MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only o the extent that there is convincing evidence that the Company wilf pay
normal income tax during the peried, i.e., the pericd for which MAT credit is allowed to be carried forward. In the year in
which the Company recognizes MAT credit as an assel in accordance with the Guidance Note on Accounting for Credit
Awvailable in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said assel is created by way of
credit to the statement of profit and loss and shown as "MAT Credit Entilement.” The Company reviews the "MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that # will pay normal tax during the specified period.

(I} Segment reporting

In accordance with para 4 of Notified Indian Accounting Standard 108 {Ind AS-108) “Operating Segmeants” the Company
has disclosed segment information only on the basis of consolidated financial statements which are presented fogether
with the unconsolidaied financial statements.

{m) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period f year attributable to eguity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares oulstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split {consolidation of shares), if any occurred during the reporting period, that have
changed the number of equily shares outstanding, without a correspending change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust al the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

Far the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the pericd / year, are adjusted for the
effects of all dilutive potentiat equity shares.

The number of shares and potentiat dilutive equity shares are adjusted refrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

(n} Provisions

A provision is recognized when the Company has a present obligation as a resulf of past event; it is probable that an
outflow of resources embedying economic benefits will be required 1o setile the obligaicn, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settle the obligation at the
reporting date. If the effect of ime value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheel date and adjusted to reflect
the current best estimates. ’

Chatlerey
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Persistent Systems Limited -

Notes forming part of condensed financial statements

(o)

(P)

(a)

Contingent liabilities

A contingent liability is & possible obligation that arses from past events whose existence will be confirmed by the
oceurrence or non-ocourrence of one or more uncedain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required {o settie the
obligation. A confingent liability aiso arises in exiremely rare cases where there is a liability that cannot be recognized
because if cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original matarity period of three months or less.

Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for eguily instruments granted (equity-setiled fransactions),

In accordance with Ind AS 102 — "Share Based Payments”, the cost of eguily-seffled fransactions is determined by the
fair value of the oplions at the date of the grant and recognized as employge compensation cost over the vesting period.
The cumulative expense recognized for equity-sellled transaciions at each reporting date until the vesting date reflects
the extert 1o which the vesting period has expired and the Company's best estimate of the number of equity instrurments
that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recegnized in employee benefits
expense, In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accerdingly.

Where the terms of an equity-setiled fransaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification thal increases the totat fair value of the share-based payment fransaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left blank)
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Persistent Systems Limited -

Notes forming part of condensed financial statements

4. Share capital

As at As at As at
June 30, 2017 June 30, 2016  March 31, 2017
in T Million in ¥ Million In T Million
Authorized shares (No. in miilion)
200" ( Previous period fPrevious year: 200} 2,000.00 2,600.c0 2,000.00
equity shares of ¥ 10 each
2,000.00 2,000.00 2,000.00
issued, subscribed and fully paid-up shares
{No. in mitlion)
80 ( Previous period /Previcus year: 80) equity 800.00 800.0¢ 800.00
shares of ¥ 10 each
Issued, subscribed and fully paid-up share 800.00 800.00 800.00
capital
a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year
The reconcitiation of the number of shares ocutstanding and the amount of share capital is set out below:
(In Million)
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
No of shares Amount  No of shares Amount No of Amount
shares
Number of shares at 80.00 800.00 80.00 800.00 80.00 800.00
the beginning of the
pericd/! year
Add : Bonus shares - - - - - -
issued
Number of shares at 80.00 800.00 80.00 800.00 80.00 800.00
the end of the

period/ year

b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of T10 per share. Each holder of equily shares is
enfitled 1o one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Beard of Directors is subject to the approval of the sharehelders in the ensuing Annual General Meeting.

in the event of liquidation of the Company, the holders of equity shates will be entilled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

heid by the shareholders.

c} Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares hought
back during the pericd of five years immediately preceding the reporting date

For the period of
five years ended
June 30, 2017
No in Million

For the period of
five years ended
June 30, 2016
No in Million

For the period of
five years ended
March 31, 2017
No in Million

Equity shares allotted on March 12, 2015 as fully
paid bonus shares by capitalization of securities
premium ¥ 400 million

40.00 40.00

40.00

-1 Chartered
— | Accountants
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Persistent Systems Limited
Notes forming part of condensed financial statements

d)

Details of shareholders helding more than 5% shares in the Company

Name of the

As at June 30, 2017

As at June 30, 2016

As at March 31, 2017

shareholder* No. in % Holding No. in % Holding  No. in million % Holding
miklion million

Or. Anand Deshpande 2293 28.66 22.92 28.65 2293 28.66

jointly with Mrs. Sonali

Anand Deshpande

Mr. Suresh Deshpande a.72 0.90 7.46 9.32 0.85 1.07

jointiy with Mrs. Sulabha

Suresh Deshpande

Saif Advisors Mauritius 4.27 5.33 427 5.33 4.27 533

Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Company including register of shareholders / members.

(This space is infentionally left blank.)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5.2 Other Intangible assets

{in T Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2017 641.04 261.74 90278
Additions 6.51 - 651
As at June 30, 2017 647.55 261.74 909.29
Amortization
As at April 1, 2017 431.42 24432 BB0.74
Charge for the period 31.33 12.42 4375
As at June 30, 2017 452.75 261.74 724.4%
Met block
As at June 30, 2017 184.80 “ 184.80
As at March 31, 2017 209.62 12.42 222.04
{In ¥ Million)
Software Acquired contractual Total
righis
Gross block
As al April 1, 2016 1,238.07 232.54 1,470.61
Additions 39.45 2919 68.64
As at June 30, 2016 1,277.52 261.73 1,539.26
Amortization
As at April 1, 2016 1,089.19 232.54 1,321.73
Charge for the period 23.82 4.19 28.01
As atJune 30, 2016 1,113.01 236.73 1,349.74
Net block
As at June 30, 2016 164.51 : 25.00 189.51
{in T Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2016 1,238.07 232.54 1.470.61
Additions 171.97 29.20 20117
Disposals* 769.00 - 769.00
As at March 31, 2017 641.04 261.74 802.78
Amortization
As at April 1, 2016 1,089.1% 23254 1,.321.73
Charge for the year 111.23 16.78 128.01
Disposais* 769.00 - 769.00
As at March 31, 2017 431.42 249.32 680.74
Net block
As at March 31, 2017 209.62 12.42 222.04
As at March 31, 2016 148.88 - 148.88
* Expired software licenses of ¥ 769.00 million having NIL wrillen down value removed.
£.3 Depreciation and amortization
{In T Milkion}
For the quarter ended For the year ended
June 30, 2617 June 30, 2016 March 31, 2017
On Property, Plant and Equipment 108.84 126.42 481.67
On other intangible assets 43.76 28.01 128.01

152.69 154.43 609.68
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Parsistent Systems Limited

Notes forming past of candensed financial statemeats

&. Non-cursent fingncial assets : Invesiments

As at As at As at
Sune 30, 2017 June 30, 2016 March 31, 2017
in ¥ tdillion In ¥ Million in T Million
Investments carried at cost
Unguoted tavestmenis
Investments in equity instraments
- In wholly owned subsidiary companies
Persistent Syslems. Inc. {Refer note 30)
402 miltion (Corresponding period : 342 million /Previous year © 402 million) } shares of UED .10 cach, fully paid 2,47¢.0% 1,868.92 2478.01
up
2,478.01 1,868.92 247801
Persislent Syslems Ple Ltd,
0.50 nilion {Corresponding period! Previous year: 0.50 million} shares of SG0 1 each, fully paid up 15.60 15.50 15.50
15.50 15.50 15.50
Persisient Syslems France SAS
1.50 millicn (Corrosponding peried! Previous year: 1.50 mitlion) shares of EUR 1 each, fully paid up 87.47 S7.47 97.47
97.47 G7.47 av .4y
Fersistent Systems Malaysta Sdn. Bhd
5.45 million (Gorresponding period/Previous year: 5.45 million) shares ol MYR 1 each, fully paid up 102.25 102,25 102.25
102.25 102.25 102.25
Persistent Syslems Germany GmbH
0.025 million (Corresponding periad: Nil Previous year: 0.025 million} shares of EUR 1 each, (ully paid up 202 - 2.02
202 - 2,02
-In associates
Kiisma e-Services Privale Limiled [Holding 50% (Cotresponding perod/Previous year: 50% )
0.005 million (Corresponding pesiod / Previous year : 0.005 million) shares of¥ 10 each. luly paid up 0.05 .05 0.08
Less ! Impairment {0.05) (0.05) {0.05}
Total investmants carrfed at cost [A) 2,695.25 2,084.14 2,695.25
Invesiments carried at amortised cost
Quoted Investments
I lax free bonds 77546 69202 517.04
[Market value ¥ 819.93 mvllion (Corespending pedod ¥ 731.99 million/ Previous year 3 543.07 million}]
Add: interest acoruod on lax free bonds 31.78 27.75 21.85
Total investments carried at amortised cost (B) 807,24 719.77 536.89
Designated as falr value throwgh profit and tess
Quoted Investmeonts
« Investments in mutual funds
Fair value of long lerm mulual funds (Refer Note Ga) 142678 128934 1.824.84
Less: Fair value of curren! porion of fong lerm mutual funds (Reler Note 83 & 11) . (247.3%) {130.3%
1,425.76 1,042.03 1,694.27
Unguoted Investments
-Cthors*
Altizon Systems Privale Limiled
3,766 equity shares (Coresponding period 7 Previous year : 3,766 equity shares) of 2 10 each, fufly paid up 5.00 6.00 6.00
6.00 6.00 6.00
Total investmants carried at {air value (C) 1,431.76 1,048.03 1,700.27
Totat investments (A} + {B) + (C) 4,934.25 3,851.84 4,934.41
Aggregsate provision for in value of | tments 0.05 0.06 0.05
Aggregate amount of guoted Investments 2.233.00 1,761.80 223318
Aggregate amount of unquoted Investments 270130 209019 270130

* Investments, where the Company does not have joint-conlrol or significant influence including siluations where such joinl-conlrof or significanl Influence is intended to be

{enmporary, are classified as “investments in others”

(This space is intertionally left blank)
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Persistent Systems Limited

Notes forming par of condensed financiai statements

7. Non-current financial assets : Loans

As at As at As al
June 30, 2017 June 30, 2016 March 31, 2017
I ¥ Million In ¥ Millon In ¥ Milliea
Carsied at amortisod cost
t.oan to related parties
Unsecured, considered good
- Persistenl Syslems, Inc. (Refer aole 30) 31644 31778
- Persisten| Systems Germany SmbiR G26.33 .
Add: Interesl acerued but not due on fsan 9.31 701
952.08 - 324.77
Security deposit
Unsecured, cansidered goad 114 .81 8863 114.81
Unsecuied, considered doubilul Z1% 2.19 2.19
$17.00 9082 117.00
f.ess: Impairment of nan-current ioans {2.19) (2.19) (2.19)
114.81 BB.63 114.81
Cther loaas and advances
Infer corperate deposits
Unsecured, considered good 0.13 0.2¢ 0.18
Unsecured, considered doubtful Q.58 0.58 0.58
0.71 0.87 0.75
Less: Impairment of non-curtent loans (0.58) {0.58) 0.58)
.13 0.29 0.18
1,067.02 8B.92 438,76
&, Other non-current financiat assets
As at As at As at
June 30, 2047 June 30, 20496 March 31, 2017
In ¥ Million in ¥ Mitlion In T Milion
Non-tutrenl bank batances (Refer note 4) 21143 521,72 521.90
Add: Interest accrued but nol due on non-cuwrenl bank deposits 1427 51.28 8311
Mon-current deposis wilh banks (Carried al amorlised cesl) 35.40 573.00 611.01
Deposil with financial instilulions 300.00 335.00 30000
Add: Inleresl acerued bul nol due on deposil with financial inslitutions 5.47 §.64 412
Non-current depasits with financial inslitutions (Carried al amonised cost) 305.47 344.64 304.42
340.87 917.64 9%5.13
9. Defesred 1ax assets (net}
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In ¥ Miliion in ¥ Million In T Mitlion
Deferred tax liabilities
Differences in book values and lax base values of black of Properly, Plant and Equipment and cther inlangible 9555 101.04 11163
assels
Capitat gains {nel) 97.53 4019 90.69
Olhers 74.97 48.42 10
266.05 189.65 312.63
Deforred tax assets
Frovision for ieave encashmenl 5455 87.53 £3.35
Provision {or long service awards 53.03 53.38 5571
Provisian for doublful debts 66.94 65.58 77.38
Others - - 5.44
174.62 206.49 201.88
Deferred tax {liability) / assels {net) {93.43} 16.84 [$%0.78)
10. Ciker non current assets
As at As at As at
June 39, 2017 June 30, 2016 March 31, 2017
In T Million Tn T Mitlion in T Miltlon
Capfital advances {Unsecured, considered good) - 145 177
Advances recoverable in cash or kind or for value to be received 64.93 278 60.82
653.93 114.23 62.59

{This space is infentionally left blant}
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Parsistent Systems Limited

Notes forming part of condensed financial stalements

+1. Current fingncial assets : invesiments

As at As at Asat
June 30, 2017 Jdune 30, 2098 March 31, 2017
In T Milton 1 T Miltion In ¥ Million

Designated as fajr value through profit and loss
- Quoied investiments

Investments in matezl funds
Fair value of currenl mutual funds (Refer Note 1a} 3973867 3,756.04 436929

Add: Fair value of current portion of long term mutua! funds (Refer Note Ga & 6b) - 2473 13037
3,973.67 4,003.35 4,499.66

Total carrying amount of investments 3,973.67 4,003.35 4,499.66
347387 4,003.35 4,499.66

Aggaregate 1 of quoted in
Aggregate amount of unguoted lnvestments - -

{This space is infentionally feft IHank)
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Persistent Systems Limited

Notes forming part of condensed financial statemyents

12. Trade rececivables

As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In ¥ Million In ¥ willion In ¥ Million
Quistanding for a period exceeding six maonths frem the date they are due for payment
Unsecured, considered good 5.07 N 11.94
Unsecured, considered doubtful 195,44 189 53 22359
198.5% 189.53 23553
Less : Allowance for credil loss {193.44) {1689.53) {223 59)
5,07 - 1.94
Others
Unsecured, considered good (Refer nole 30} 461862 452592 4,769.41
Unsecured, considered doubliul . . N
4,618.62 4,525.92 4,769.41
Less : Allowance for eredit loss - - -
4,518.62 4,525.92 4,769.41
4,622.69 4,525.92 4,781.35
13. Cash and cash equivalents
As at As af As at
June 30, 2017 June 30, 2016 March 31, 2017
In T Miltion in ¥ Million In ¥ Million
Cash and cash equivalents as presented in cash flow statement
Lash on hand 011 014 008
Balances with banks
On current accounts * 213.68 53,41 23841
On saving accounts 183 218 024
On &xchangs Earner's Fareign Currency accounts 56.23 12583 211.10
271.85 191.56 449.83

* Oul of the balance, the Company can ulifise ¥ 0.0 million {Coresponding pered: ¥ 1.19 million / Previous year ¥ 0.G7 milion) cnly towards research and development

aclivities specified in the loan agreement,

14. Other bank balances

As at As at As at

June 30, 2017 June 30, 2016 March 31, 2017

In ¥ Million In T Miktion tn ¥ Million

QOn deposil account with original maturily for more than twelve menths” £67.06 561.72 504.18

Add: interest accrued bul not due on deposils wilh banks 102.26 54.31 93.14

Deposils with banks {Carried at amorised cost) £69.32 616.03 657.32

Less: Deposil wilh maturity more than twelve months from the Balance Sheet dale {21.13) (521.72) (521.80)
disclesed under non-current financial assets (Refer nole 8)

Less: Interest accrued bul not due on non-current depoesits wilh banks. {14.27) (51.28) (89.11)

633.92 43.03 46.31

Balances with banks On unpaid dividend accounls® 138 0.94 1,20

635.30 43.97 47.51

= Qut of the balance, fixed deposits of ¥ 62.24 milion {Coresponding period : ¥ 57.25 million / Previous year : ¥ 55.36 million) have been earmarked against bank

guarantees availed by lhe Company.

** The Company ¢an ulifize these balances enly towards selilement of the respective unpaid dividend.

e
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Persistent Systems Limited

Notes forming part of condensed financial statements

15, Current financial assels : Loans

As at As af As at
June 30, 2017 June 30, 2016 March 3%, 2017
in ¥ Willion n ¥ Million In ¥ Million
Carried at amertised cost
Loan to related parties
Unsecured, considered daublfut
- Kiisma e-Services Privale Limited 27.43 2743 27.43
27.43 27.43 27.43
Less: tmpatrment of current loans (27.43) {27.43) (27.43)
Sccurily deposits
Unsecured, considered good 698 373 7.45
£.96 3.73 7.45
6,96 3.72 7.45
16, Other current financiai assets
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In ¥ Midlion in T Milion In ¥ Million
Fair value of derivatives designated and effective as hedging instruments
Forward contracts receivable 327.47 114.08 412.80
Share application money pending allotment (Refer nole 30} - 203.43 -
Advances to related parties {Unsecured, considered good)
Persistenl Systems, Inc. 6365 4534 43,85
Persistenl Systerms Ple Lid. - .21 -
Persistent Systems France SAS 272 1.09 1.70
Persisten Systems Malaysia Sdn. Bhd. - 141 917
Persistent Systems Lanka (Private) Limited 1.51 017 0.64
Aepona Limited 1.31 0.34 5.98
Valista Limited ireland 0.03 -
Parsistent Systems Mexice, SA. de CV 0.08 $.92
Akshat Corporalion £.10 010
Persistent Syslems Germany GmbH 0.668 - 0.5%
70,08 49.56 A9.87
Advances to related parties {Unsecured, considered deubifui)
Khsma e-Services Privale Limited 0.81 0.81 0.81
Less: impairment of current financial assels {0.81) (.81} {0.81)
Deposit with financigl institution 14035 - 135.00
Add: interest accrued but not due on deposit with financial institution 4.7 - 5.44
Current deposils wilh financial institution (Carried at amorlised cost) 145,14 - 140.44
Unbilled revenue 576.27 674.13 580.93
1,118.,96 1,041.20 1,184.04
17. Other current assets
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In T Mitlion In ¥ Million In ¥ Million
Advances 1o suppliers (Unsecured, constdered good)
Advances fecoverable in cash or kind or for valug to be received 566.09 394.82 34528
Other advances (Unsecured, considered goed)
VAT receivable (net} 52.13 56.21 5387
Service tax receivable (net) (Refer nole 31) 794.31 124.30 122.26
846.44 180.51 175.93
1,402.53 575.23 £21.21
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Persistent Systems Limited

Notes forming part of condensed financial statements

18. Non-current financial liabilities ; Borrowings

As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
in ¥ Million In ¥ Miklion In ¥ Million
{Unsecured Borrowings carried at amortised cost
Term loans
Indian rupce loan from olhers 2571 30.28 251
Inderest accrued but not due on lerm loans 1.70 2.60 $.53
27.41 32.88 27.24
Less: Current maturily of fong-ferm borrowings transfenred to other current financial {4.58) (4.58) (4.58)
liabitities (Refer note 21)
Less: Carrent malturily of inlerest accrued bul not due on term loan tansferred 1o other {1.12) (1.38) (¢.85)
curren financial liabililies {Refer note 21)
{5.70) (5.96) (5.53)
21.71 26.92 21.71

The ferm loans from Govennment departments have the following terms and condilions:

Loan | - amounting 1o ? 10.92 miliion (Corresponding peried ¥ 13.64 million/ Previous year ¥ 10.92 million} with interes| payable @@ 2% per ahnum guaranteed by a bank
guaraniee by the Company and repayable in ten equal semi annua! instatiments over a peried of five years commencing from March 2016,

toan Il - amounting to ¥ 14.79 million (Comesponding period ¥ 16.64 million/ Previous year T 14.79 mifion) wilh Interest payable @ 3% per annum repayabie in ten equal

annual instaliments aver a pericd of 1en years commencing from September 2015,

19, Non current liabilities : Provisions

As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In ¥ Miltlon In ¥ Million In ¥ Million
Provision for employee benefits
- Long service awards 14278 130,95 139.46
142.78 130.95 138.46

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20. Trade payabhles

As at As at As at
June 30, 2017 June 3¢, 2016 March 31, 2017
in ¥ Midlion In ¥ Million In ¥ Miltion
Trade payabies for goods and services (Refer note 30} 953.69 823.13 1,170.91
983.69 823.13 1,170.91
21. Other current financial liabilities
As al As at As at
June 30, 2017 June 30, 2016 March 31, 2017
in ¥ Million in ¥ Million in T Million
Capital creditors 26.40 21.89 23,97
Current matusity of fong term-borrowings (Refer note 18} 4.58 4.58 4.58
Current matufity of interest on long-term borrowings (Refer note18) 142 1.38 065
Accrued employee fabifities 64.96 66.93 65.90
Unpaid dividend * 1.38 0.94 1.20
Qther liabilities 4.56 N 1.50
Advance from related parties (Unsecured, considered good)
Persistent Systems Pte Lid 0.03 - -
Persistent Systems Malaysia Sdn. Bhd. 0.02 - -
Persistent Systems Pie Lid - - C.11
Persistent Systems Israel Lid, 0.01 B 0.01
Persistant Telecom Solutions Inc. 26.78 11.97 20.18
26.84 1117 20.30
129.84 106.89 118.40
* Unpaid dividend is credited to Investor Education and Protection Fund as and when due.
22. Other current liabilities
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
in ¥ Miltion in ¥ Million In T Million
Unearned revenue 160.70 43.15 99.73
Advance from cusiomers 125.51 48.82 125.57
Other payabies
- Statutery liabilities 184.37 153.25 130.61
- Other liakilities 3.71 13.35 2.81
474.29 258.57 358,72
23. Current liabilities : Provisions
As at As at As at
June 30, 2017 June 30, 2016 March 31, 2017
In ¥ Mitlion tn T Million in ¥ Million
Provision for employee henefits
- Gratuity {47.72) {11.10) 7.82
- Leave encashment 157.92 252.9¢ 183.06
- Long service awards 10.45 23.30 21.50
- Other employee benefits . 182.65 125.38 311.79
303.30 390.49 524.27

Charterag
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Persistent Systems Limited

Notes forming part of condensed financial statements

24. Revenue from operations (net)

For the quarter ended For the year ended

June 30, 2017 June 30, 2016 March 31, 2017

In T Million In T Million In T Miltion

Software services (Refer note 30) 4,182.49 4,156.41 17,201.52
Software licenses 89.95 16.54 128.12
4,272.44 4,172.95 17,329.64

25. Other income

For the quarter ended
June 30, 2017 June 30, 2016

For the year ended
March 31, 217

In ¥ Million In T Miltion in T Miltion
Interest income
On financial assets carried at amortised cost 12.05 12.16 52.78
On others 27.96 2545 102.28
Foreign exchange gain {net). 191.56 76.03 276.82
Profit on sale of fixed assels {net) 0.05 0.02 1.57
Dividend income from investments 46.06 53.91 188.98
Profit on sale of investments (net) 128.95 36.74 94,14
Net gain/(loss} arising on financial assets designated as at FVTPL {53.29) 37.92 190.61
Excess provision in respect of earlier pericds/ years writlen back - - 1.78
Advances written back 17.56 - -
Miscellaneous income 5.05 5.51 37.28
375.95 247.74 946.21
26. Personnel expenses
For the quarter ended For the year ended
June 30, 2017 June 30, 2016 March 31, 2017
in T Million In ¥ Million in ¥ Million
26.1 Employee benefits expense
Salaries, wages and bonus 1,834.05 1,855.62 7,867.28
Contribution to provident and other funds 75.16 66.38 284.56
Gratuity expenses 36.88 10.29 104 .61
Defined contribution to other funds 10.54 10.64 42 56
Staff welfare and benefits 86.61 81.60 336.89
Employee stock compensation expenses 2.23 10.18 46.79
2,145.47 2,134.71 8,682.6%
26.2 Cost of professionals
- Related parties (Refer note 30) 529.00 424.14 1,993.21
- Others 63.40 40.32 200.38
592.40 464.46 2,193.59
2,737 .87 2,599.17 10,876.28

{This space is intentionally left blank)
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Persistent Systems Limited '

Notes forming part of condensed financial statements

27. Other expenses

For the quarter ended

June 30, 2017

June 30, 2016

For the year ended
March 31, 2017

In ¥ Miltion In T Million In ¥ Million
Travelling and corveyance 85.26 95.80 379.11
Electricity expenses (nef) 2534 28.66 96.49
internet link expenses 13.42 10.86 4522
Communication expenses 27.08 11.14 66.75
Recruitment expenses 14.31 6.03 28.47
Training and seminars 2.34 2.66 912
Purchase of software licenses and support expenses 148.61 107.19 409.09
Bad debis 34.64 35.53 88.05
Provision for doubtful debts/ (provision for doubtiul debts written (30.05) {28.13) 15.94
hack) {net)
Rent 61.20 41,19 21528
Ingurance 4.84 5.60 19.99
Rates and faxes 22.3 9.69 28.97
Legal and professional fees 50.40 59.03 192.71
Repairs and maintenance
- Plant and Machinery 26.46 25.57 98.04
- Buitdings 6.80 51 18.85
- Others 5.36 4.61 17.99
Commission on sales (Refer note 30) 156.78 154 89 729.24
Advertisement, conference and sponsorship fees 561 7.24 49.43
Computer consumables 112 1.60 513
Auditors' remuneration 1.96 1.35 6.56
Donations ; 21.03 1.25 72.74
Books, memberships, subscriptions 3.57 263 $.09
Directors' sitting fees 1.08 0.85 2.88
Directors' commission 1.97 262 11.20
Miscellaneous expenses 3543 33.18 135.23
726.87 625.95 2,751.57

(This space is intentionally left biank)
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Persistent Systems Limited :

Notes forming part of condensed financial statements

28. Earnings per share

For the quarter ended For the year ended
June 30, 2017 June 30, 2016 March 31, 2017
Numerator for Basic and Dituted £PS
Net Profit after tax (In T Million) (A) 751.14 796.74 2,840.32
Denominator for Basic EPS
Weighted average number of equity shares (B) 80,000,000 80,000,000 80,000,000
Denominator for DHuted EPS
Number of equity shares <) 80,000,000 80,000,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each (In T) (A/B) 9.39 . 9.96 36.75
Diluted Earnings per share of face value of ¥ 10 each {(In ¥) (A/CY 3.39 9.96 36.75
For the quarter ended For the year ended
June 30, 2017 June 30, 2016 March 31, 2017
Number of shares considered as basic weighted average shases 80,000,000 80,000,000 80,000,000

outstanding

Add: Effect of dilutive issues of stock options - - -
Number of shares considered as weighted average shares and 80,000,000 80,000,000 80,000,000
potential shares ocutstanding

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of cendensed financial statements

30. (i} Significant related party transactions

{in € Million)
Name of the related parfy and nature of relationship For the quarter ended For the year
ended
June 30, June 30, March 31,
2017 2016 2017
Sale of sofltware services Subsidiaries
Persislent Systems, Inc. 917.36 82G.18 351253
Tolal 917.36 826.18 3,512.53
Cost of professionals {excluding reimbursement of |Subsidiaries
expenses)
Persistent Systems, Inc. 416.93 408.77 1,612.91
Tofal 416.93 408.77 1,612,919
Reimbursement of expenses Subsidiaries
Persistent Systems, Inc. 15.60 137.65
Total 15.50 - 137.65
Commission on sales Subsidiaries
Persislent Syslems, Inc. 156.78 154.69 729.24
Total 156.78 154.69 729.24
l.oans given Subsidiaries
Persislent Systems, Inc. - - 329.23
Persislent Syslems Germany GmbH 617.25 - -
Total 617.25 . 329.23
Investment in equity shares Subsidizries
Persistent Systems, Ine. (including share app¥cation - 203,43 G09.09
pending aifotment, if any)
Total - 203.43 508.09
(it} Significant outstanding balances
{in ¥ Midtion)
Narne of the related parly and nature of relationship As at
June 30, June 30, March 31,
2017 2016 2017
Trade receivables Subsidiaries
Persislent Systems, Inc. 1,608.92 1,519.28 1,852.71
Total 1,608.92 1,699.28 1,852.71
Frade payables Subsidiaries
Persistent Systemns, Inc. 379.28 518.16 724.69
Total 379.28 518.16 724.69
Loans given {excluding interest accrued} Subsidiany
Persistent Syslems, Inc, 316.44 - 317.76
Persisient Systems Genmany GmbH 626.33 - -
Fotal 942,77 . 317.76
Investments Subsidiaries
Persistent Systemns, inc. {including share application 2,478.01 2,072.35 2418.01
money pending aflotment)
Total 2,478.01 2,072.35 2,478.01
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‘Persistent Systems Limited -
Notes forming part of condensed financial statements

31. Persistent Systems Limited (“the Company™ had received a show cause notice from the Commissionet of Service

Tax on December 19, 2016 for non-payment of service tax of ¥ 452,15 million under import of services on reverse
charge basis, excluding intarest and penalty, if applicable. The issue relates io the professional and technical services
rendered by overseas subsidiaries on behalf of the Company to its overseas cusfomars for the period 2011-12 {o
2014-15. Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune,
adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to ¥ 165.51
miltion based on the period of limitation and as a result of that, the said demand now covers financial year 2014-15.
The Company is in the process of filing an appeal before the appetlate authorities.

The Company believes that since the said services rendered by the overseas subsidiaries have been performed
outside India, the same do not fall underimport of services. The Company has obtained an independent tegal opinion
in respect of the above matter, and believes that the liability is not likely to arise and therefore, no provision is
considered necessary in the financial statements.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of T 647,36 million towards service {ax in respect of the above matler, for the period from April
01, 2014 to June 30, 2017, under protest. The Company will be able 1o utilize cenvat credit against the service tax
so paid and/or seek refund / rebaie of the same.

Ciecked by ﬂM&—f

32.  The financial statements are presented in T million and decimal thereof except for per share information or as
ctherwise stated.

33, Previous year's / periods’ figures have been regrouped where necessary to conform to current peried’s classification.
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