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The National Stock Exchange of lndia Limited
Exchange Plaa,
Bandra- Kurla Complex,
Bandra (E),
Mumbai- 400 051.

Dear Sir,

As required under the Listing Agreement entered into by us with your Stock
Exchange and as per Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we are forwarding the Un-audited Financial
Results of the Bank for the period ended 30m June, 2016, which was approved at the
Bank's Board of Directors meeting held today.

Kindly acknowledge.

you,
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Chartered Accountants
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Fax +91 2222655334

INDEPEI\IDENT AUDITORS' REVIEW REPORT ON
REVIEW OF INTERIM FINAI\CIAL RESULTS

TO THE BOARD OF DIRECTORS OF
THE FEDERAL BAI\K LIMITED

l. We have reviewed the accompanying Statement of Standalone Unaudited Financial
Results of THE FEDERAL BANK LIMITED ('qthe Bank") for the quarter ended 30tr
June, 2016 ('the Statement"), being submitted by the Bank pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations,2Ol5 except for the matters set out in para 5 below. This Statement which
is the responsibility ofthe Bank's Management and approved by the Board ofDirectors,
has been prepared in accordance with the accounting principles generally accepted in
India along with the recognition and measurement principles laid down in Accounting
Standard for Interim Financial Reporting (AS 25), prescribed under Section 133 of the
Companies Act,2013 read with relevant rules issued thereunder in so far as they apply
to Banking Companies and circulars and guidelines issued by the Reserve Bank of India
(RBD from time to time. Our responsibility is to issue a report on the Statement based
on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 'Review of Interim Financial Information Performed by the
Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Bank's personnel and analytical procedures applied to
fmancial data and thus provides less assurance than an audit. We have not performed an
audit and, accordingly, we do not express an audit opinion.

3. In the conduct of our review, 106 branches have been reviewed by either of us which
covers 56 percent of the advances portfolio of the bank as at 30tr June, 2016. We have
also relied upon various returns received from the branches of the bank.
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4. Based on our review conducted as stated above, nothing has come to our attention that

causes us to believe that the Statement, prepared in accordance with the aforesaid

Accounting Standards and other accounting principles generally accepted in India in so

far as they apply to Banking Companies and circulars and guidelines issued by the RBI
from time to time, has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, including the manner in which it is to be disclosed, or that the
financial results for the quarter ended 30th June, 2016 contains any material
misstatement or has not been prepared in accordance with relevant prudential norms
issued by the RBI in respect of income recognition, asset classification, provisioning
and other related matters.

5. The Pillar 3 disclosures and the leverage ratio under Basel III Capital Regulations as set

out in note no.4 of the Statement have not been subjected to our review.

6. Attention is drawn to note no. 8 of the Statement regarding deferment of shortfall
arising from the sale of certain non-performing assets during the year 2015-16 in terms
of RBI Master Circular DBR.No.BP.BC.2|2|.04.04812015-16 - Prudential Norms on
Income Recognition, Asset Classification and Provisioning pertaining to Advances,
dated July I, 2015, as amended and the uriamortised balance as at 30tr June, 2016 of
Rs.6,504.86 Lakhs.

Our conclusion is not modified in respect ofthis matter.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(F irm' s Registration No. 0080725)

M. Ramachandran
Partner
(Membership No.16399)

FoTMPCHITALE&CO.
Chartered Accountants
(Firm's Registration No. 10l85lW)

*rt
Sanat Ulhas Chitale
Partner
(Membership No. 143700)
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THE FEDERAL BANK LITTIITED
REGD.OFFICE: P.B.NO. lO3, FEDERAL TOWERIS, ALUVA-6831Or

(GIN: L65r91KL193tPLCooo368)
STANDALONE UNAUDTTED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2016

R in Lakhs)

Particulars

Quartcr cndcd Year cnded
31.O3.2016

ETmTrrrr3 31.O3.2016 Ff'X'I.f,I'ff,l

UI'i?I'T.T[']
Audited

(Rcfcr t{otc 1O
below)

trliEtrtTfrtrl Audited

1. Interest earned (a)+(b)+(c)+(d) 2.Ot.377 2.O2.667 1.91.363 7.74.415
(a) Interest/discount on advances/bills t_s2-422 L.46.949 L.4t.423 5.66.931

5m

(c) on
inter bank

Other Income

110
5.

45-996 43.085 1.76,309

725 1.309 5.596
4.997 5.546 25.979

22.671 19,346 78.292
2,25334 2.to-709 8,53,107
1.34.058 1.30.839 5.24.O45

51,828 43-149 1.86-684
(i) Employees Cost 1 29-304 25,229 1.05.285
(ii) Other operating expenses I 21.444 17 -92r] 81,399

TOTAL

. oPERATING PROFTT (3-6)
il:tZfEi illFf,il-:f'l

42.546 EFT.FFl 36,72t L.4237e
16,848 70,4L3

Activities tax 25, rTrl 2L,0lt 71,965
7

12. Net Activities tax 16,73L 14,L39 47,565

for 47
1 Equity Share Capital Note 9)

t t7
16.

of shares of India
ratio

Under III 15.07
iii) Earnings per Share (EPS) (in t) (Refer Note 9)

EPS and after Items) o.97* 0.06* 2.
(b) and after Extra 0.82*

777

t.64 L.64
Return on

* Not Annualised



Qurrtcr .ndrd

Treasury
1,814c-rlrlrorete/wholesal. Benkind

49-459Reteil Bankino
7.?45Oth$ Bankind

(2-545)tl nallocated
;rFI.f:i?n fl t iTIlirr] ,+r/.r:)

).5'O.922) 9't -7()4
L,52,77 L1.52,77L1

1 7)-157 2-OLAAI
).6\5 4.449 2.6551,803

2.O1.292I _qo_145 2.O1.292 1.95.435tlnallo.at d lr;rr|1)[I'I] I
'I.I*II-I

riilElI l,*I.I'I l-l

Auditcd
(Rete. ote lO IEEETM'I E 7EE7I

Ycar Gndcd
31.O3.2016

TlEasutv 5q 193 57.729
67.702
e2-747

53.052
99,635

,f:Fl

'XTiFIirl

2.5rl.922

II.*rf'',/

I:FFII,

15-452

Er,xir:rr,Ifl

r rrT-riTrr E

irn
EIN

1-! 7
ocated

rt Revenue
2.r3.t

q.o20

Scgmcnt lnformation@

@ For the above segment reporting, the reportable segments are identified lnto Treasury, Corporate/Wholesale Banklng, Retail

Banking and Other Banklng Operations in compliance wlth the RBI guidelines.

otCa!
1 The above Standalone Unaudited Financlal Results for the quarter ended June 30, 2016 were rcvlewed by the Audit Commlttee

and approved by the Board of Dlrectors at its meeting held on July 22, 2015. These Results have been subjected to'Llmited
Revtew' by the Statutory Central Audltors of the Bank and an unmodlfied review report has been issued.

2 The Bank has made provlslon for Non Performlng Assets as stipulated under Reserve Bank of lndia (RBI) norms, Fu*her,
proviston for standard assets includlng requlrements for exposures to entities with Unhedged Foreign Currency Exposures and
provision for restructured advances have been made as per RBI guidelines.

3 The Bank has followed the same signlficant accountlng policies in the preparatlon of the lnterlm financial statements as those
followed in the annual financlal statements for the year ended March 31, 2015.

4 In accordance wtth RBI ClrculEr DBR,No.BP.BC.1/21.06.201/2015-16 on Basel IU Capital Regulations dated July 01, 2015 and
RBI Circular DBR.No.BP.BC.8O/21 ,O6.2OLl2Ol4-15 dated March 31, 2015 - 'Prudential Guidelines on Capital Adequacy and

Llquldlty Standards - amendments', Banks are required to make Pillar 3 disclosurc requirements lncluding Leverage Ratlo

disclosure requtrements that are to be made along with the publicatlon of Financial Results. Accordingly, such apPllcable
disclosures have been placed on the webslte of the Bank whlch can be accessed at the followlng link:
http://www.federalbank,co.in/regulatorydlsclosures, These disclosures have not been subieded to revlew by the Statutory
central Audltors of the Bank.

5 Other Income lncludes fees eamed faom provldlng services to customeE, cgmmission from non-fund based banking activities,
eamings from foreign exchange and derlvatlve transactions, selllng of third party products, profit on sale of lnvestments (net),
recoveries from advances wrltten off.

6 Pu6uant to RBt Clrcular DBR.BP.BC.No.31/21.04.018/2015-16 dated July 16, 2015, the Bank has, effedlve from September
30, 2015 included lts deposlts placed with NABARD, SIDBI and NHB on account of shorfall In lendlng to priorlty sector under
'Other Assets'. Hitherto these were lncluded under 'Investments' and Interest lncome thereon was included under 'Interest
Earned - Income on Investments'. Arising out of regrouping in line virlth the above mentloned RBI guidelines, lnterest income on

deposits placed wtth NABARD, SIDBI and NHB is included under'Interest Earned - Othe6'. Flgures for the prevlous periods /
year have been regrouped / reclassified to conform to current perlod classificatign. The above change in classlfication has no

impact on the prof,t of the Bank for the quarters ended March 31,2015, June 30,2015and year ended ti1arch 31,2016'

7 During the quarter ended June 30, 2015, the Bank had allotted 4,28,690 Equlty Shares, pursuant to the exerclse of stock

optlons by certain employees.



8 During the year ended March 3L,2016, the Bank had assigned certain Non performing financial assets to Asset Reconstruction
Companies. In terms of RBI Master Circular DBR.No.BP.BC.2l2L.O4.O48l2015-16 - Prudential norms on Income Recognition,
Asset Classification and Provisioning pertaining to Advances dated July !, 20L5, as amended, the shortfall arrived at by
deducting sale consideration from the net book value of the financial assets, is amortised over a period of two years.
Accordingly, the bank has charged to the profit and loss account an amount of { 2,168.29 Lakhs for the Quarter and the
unamortised balance carried forward as on June 30,2016 is ? 5,504.86 Lakhs, to be amortised over the next three quarters.

9 The shareholders of the Bank had approved the issue of Bonus Shares at the Annual General Meeting held on June 29, 2015, in
the Ratio of 1:1 for Shares held as on the record date of July 9, 2015. Pursuant to the above 85,79,45,206 fully paid up Equity
Shares had been allotted by the bank as bonus shares and One Global Depository Share (GDS) had been issued as bonus for
every GDS held to the existing holders as on the record date. Consequently, as per the extant ESOS 2010 Scheme bonus
options had been provided to the existing ESOS option holders and the exercise price had been adjusted accordingly. The
earnings per share have been adjusted for the quarter ended June 30, 2015 in accordance with Accounting Standard 20,
Earnings per share.

10 The figures of the quarter ended March 31, 2016 are the balancing figures between the audited figures in respect of the full
Financiat Year upto March 31, 2016 and the unaudited published year to date figures upto December 31, 2015 being the date of
the end of the third quarter of the financial year, which were subjected to Limited Review,

11 Previous period's / year's figures have been regrouped / reclassified, where necessary
classification.

conform to current period's
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SHYAM
MANAGING & CEOKochi
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