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L AUDITED FINANCIAL RESULTS FOR THE (UJARTER/YEAR ENDED MARCH 31, 2019
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(¥ in Lakhs)
Standalone Results Consolidated Results
earticuiars Quarter ended 3110319 | Quarter ended 3112718 | QUpTeT ended T e Year ended Year ended Year ended
{Unaudited) (Unaudited) (Unaudited) {Audited) 31/03/18 (Audited} | 31/03/19 {Audited) | 31/03/18 (Audited)
PART | (STATEMENT OF AUDITED RESULTS FOR THE YEAR ENDED MARCH 31, 2019}
1 IRevenue fram gperations
a) Interest Income 43,238 50,430 97,098 2,06,325 _2,61,249 2,19,872 2,77,859
b) Dividend income 637 1,164 239 3914 5,846 7,018 9,238
¢} Rental Income 846 783 1,461 3,208 3,768 2,559 3,180
_4d) Fees and commission income 674 474 237 2,276 1947 3,104 2,930
] Net gain on fair value changes - - 20,118 - 71948 - 61,725
_f) Sale of products (including Excise Duty) 1,490 2,339
£} Sale of services 48,003 48 477
h} Other operating revenus {Delayed Payment interest] d b
Total Revenue from operations 45,395 62,866 119,153 2,15,723 3,244,758 2,82,146 405,758
i) QOther Incame 2,006 {3,935) 24,498 30,897 29,241 31,303 30,400
Total iIncome 47,401 58,930 1,43,651 2,465,620 3,73,999 3,13,449 4,36,158
2__ |Expenses
a} Finance costs 40,598 43,165 48,364 1,75,614 2,07,430 1,80,270 _2,14,446
b} Fees and commission expense - - - - 4,919 6,146
€ Net loss on fair value thanges {10,362} 11,637 - 11,281 - 13,247 -
d} _limpairment on financial instruments 7,648 13,574 {72.225) 108483 93,436 1,14632 1,00,945
e} |Cost of materials consumed 4,863 2,172
f Purchases of Stock-in-trade 1,436 2,294
4] Employee Banefits Expanses 4,348 2,290 4,635 11,212 10,919 29,341 29,520
h) Depraciation and Amortization 508 B19 339 3,281 3,365 6,346 6,252
i) Others expenses 2,731 799 5,564 5878 8,823 27,793 30,333
Tatal expenses 45771 72,284 {12,823) 3,15,749 3,23,973 3,82,847 3,92,108

3 |Profit/ {loss) before enceptional and tax {1-2} 1,630 [13,358)} 1,56,474 {69,129} 50,025 (69,398) 43 050
4 |Exceptional items - - 166 168

5 _|Profit/ [loss) hefore tax {3-4) 1,630 {13,354} 1,56.474 69,12 _S0,025 {69,564) 43,882

& |Tax expensa

a) |[Income tax {639) - 1,053 (639) 1,049 (96) 3,575
] Taxation for earlier years 330 187 - - - {26) 124)
<) Deferred Tax (Net) 5,705 {8,656) 52,319 (24,107 2,138 (21,843 (1,312)
Tax expense [4{a) to 4{c}) 5,396 {8,463} 53,372 _{24,746) 3,188 {21 965} 2,239

7___{¢rofiv/{loss) for the period from continuing operations {5-6) {3,766)| [3.885) 1,03,102 {44,383) 46,837 (47,599 41 643

8 Profit/(loss) for the period from discontinuing operations . - - -

9 _ | Tax expense of discontinuing operations - - - -
10 _ |Profit/{loss) for the peviod from discontinuing operations {after tax} {8-9) - - . - - . .
11 _[Share of net profit of associates and |oint ventures 151
11 |Profit/{loss} for the period {7+10) (3,768) {4,885) 103,102 {84,383} 46,8317 {47,599} 41,794
12 [Other Comprehensive Income

a) Items that will not be reclassified to profit or loss
-Fair value changes on FVTOC! - Equity securities 3,737 {3,059) {36,042) 1440 {37,175} 3,800 64,760
-Gain/{ioss) on sale of FVTOC! - Equity securities {2,734) - {50) {11,771) (20) 11,771y (50}
-Actuarial gain/{less) on Defined bensfit obligation 5010 (165} 293 5,039 297 4,992 151
Income tax relating to items that will not be reclassified to profit or loss - - - - -
-Tax an Fair value changes on FVTOC! - Equity securities 2,818 1,019 12,652 4,103 14,378 3,252 (9,291)
-Tax on Actuarial gain/{loss) on Defined benefit abligation {1,761) {104 (1,761} {104} (1,778) {135
b} [items that will be reclassified to profit or loss - - - - h
-Debt securities measured at FVTOC - reclassified to profit and loss
{4,857) (35,00 {4,857)
~Fair value changes on FVTOC) - Debt securities {1,149), 1,725 3,109 {1,617} 2,208 (1,617} 2,208
-Debt securities measured al FYTOC! - reclassified to profit and loss
L. - (51 (4,857
I &
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- Exchange differences in trunslating the financial statements of a forcign
tion
Income tax relating to iterns that will be reclassified to profit or loss
-Tax an Fair value changes on FYTQC! - Debt securities 414 _(503) 554 577 306 577 306
Other comprehensive Income / {loss) [net of tax) 6,335 __[1083) {23,445 {3,935} {24,437} {2,596, 53,952
13 |Total comprehensive income f {loss) {after tax) (11412} 2,569 (5,968} 78,657 {48,318} 22,400 [50,196); 95,746
34 |Paid-up equity share capital {Face Value of X 10/- each) 169,599 1,629,599 1,669,599 1,69,599 1,69,599 1,69,599 1,6%,599
15 _[Earnings per share {not annualised for the interim pariods):
{a) 'Baslc =} (0.22) {0.25) 6,08 {2.62} 2.76 (2.81) 2.46
(b} IDiIutid_[!) _{0.22) {0.25) 6.08 {2.62] 2.76 {2.81} 246
PART 11 {STATEMENT OF ASSETS E UABILITIES } (¥ in Lakhs)
St d C ]
Particulars As at 31/03/19 As a1 31/03/18
As at 31/03/19 (Audited} As at 31/03/18 {Audited) {Audtted} {Audited)
k. ASSETS
{1} Financial Assets
{a) Cash and cash equivalents 39,554 19,271 72,925 54,315
b) Bank Balance other than (a) above 54421 67403 93,895 1,07,872
[c} Derivative financial instruments 1,456 2,003 1,466 2,093
{d) Receivabtes 280 1,505 17,514 13,751
(=) Loans 13,10.949 15,84 485 13,71,352 16,65,271
{4} investments 3,46,095 532372 5,583,009 7,35,014
{g]) Other Financial assets 15,581 18,787 92,058 78,561
Sub-total -Fnancial Assets 17,658,746 22,25,916 22,07,220 26,56,878
{2} _|mon-financial Assets
{al investment in subsidiaries 1,356,781 1,356,178 - -
(0] Equity accounted investess - 4 - 1,286
Inventories 15 505 19,829
{c] Current tax assets {Net] 12,663 S418 20,817 11,418
[d) Deferred tax Assets {Net) 2,090,391 1,861,758 1,76,782 1,52,469
e} Investment proparty 19,337 19,828 20,958 23,721
(&) Property, Plant and Equipment 72,470 73,103 1,04,035 1,05,030
{f) Capital work-in-progress - 31 129 250
{g] Other Intangible assets 165 19¢ 451 642
intangible asset under development 3 -
Goadwill 44,664 44,664
[} Cther non-financial assets 1451 815 7863 8,371
Sub-total - Non-financial Assets 452,263 417,338 391,200 365681
(h) Assats held for sale 4,546 57,199 5,794 57,199
Total Assets 22,25,555 27,00,453 26,04,214 30,79,758
1. LIABILTIES AND EQIITY
LIABILITIES
(1) Financial Liabilitles
(a] Trade Payables
i} total outstanding dues of micro enterprises and  small enterprises - - 1,395 2,436
i) total outstanding dues of creditors other than mitro enterprises and 10,727 9,139 22,929 17,187
Crher payables Placs
(i} total outstanding dues of micro enterprises and small enterprises 3§ [Peel-19
i] total outstanding dues of creditors other than micro enterprises and 12,640 10,081 Naw Delhi-19
{b} Debt Securities 5,22 679 $.60,528 9,33,196 9,73,073
{c) Barrowings {Other than Debt Securities) _£,55371 9,01,812 574,899 59,41,955
(d) Subardinated Liabilities 131330 1,51456 1,31,330 151,456
{e} Other financial liabilities 1,74471 1,81,485 2,61,032 2,48,850
Sub-tetal -Financlal Uabilities 17,94,578 22,04,420 19,38 426 23,45,038
{2} Non-Financlal Liabilities
@) Current tax liabilities [MNat) 181
a] Provisions 8,308 24 035 14,156 29,807
[c] Deferred tax liabilitias {Net] - - - -
b} Other non-financial liabilities 139 171 4,886 5,888
Sub-total ~-FInancial Liabilities 8,447 24,206 19,042 35,876
{3) _ [Equit
a] Equity Share cagital 1,69,599 1,69.599 1,69,599 169,595
(b) Other Equity 252931 _3,02,278 366,068 4,19,294
Non contralling interest 1,11,079 1,09,951
Sub-total -Equity 4,22 530 4,71,827 6,46,746 6,98,844
Total Uabilities and Equity #2,25,555 27,00,453 26,04,214 30,79,758




1  The financial results of the Company have been prepared in accordance with Indian Accounting Standards (‘Ind AS'} notified under the Companies {ladian Accounting Standards} Rules, 2015 as amended by the Campanies {Indian Accounting Standards) Rules, 2016. The Company has
adopted Ind AS from 1 April 2018 with effective transition date of 1 April 2017 and accordingly, these financial results together with the results for the comparative reporting period have been prepared in accordance with the recognition and measurement principles as laid down in Ind
AS, prescribed under section 133 of the Companies Act 2013 ('the Act'} read with relevant rules issued thereunder and the other accounting principles generally accepted in India.

This transition to ind AS has been carried out from the erstwhile Accounting Standards notified under the Act, read with relevant tules issued thereunder, guldelines issued by the Reserve Bank of India [The RBI') and other generally accepted accounting principles in India (collectively

referred ta as 'the Previous GAAP'). Accordingly, the impact of transition has been adjusted in the opening reserves as at 1 April 2017 and the corresponding adjustments pertaining to comparative previoys period/quarter as presented in these financial results have been
restated/reclassiied in order to conform 1o current period presentation,

tn compliance with Regulation 33 of the Securities Exchange Board of india ("SEBI"} [Listing Obligations and Disclosure Requirements) Regulations, 2015, a statutory audit of financial results far the year ended 31 March 2019 has been carried out by the Statutory Auditers, M/s KPMR &
Associates, Chartered Accountants, New Delhi.

As permitted under circwlar no. CIR/CFD/FAC/62/2016 dated 5 July 2016 issued by SEBY, the Company has opted to avail exernption from submission of Ind AS compliant financial results for the previous year ended 31 March 2018.

3 Asrequired by paragraph 32 of Ind A5 101, the net profit and equity reconciliation between the figures previcusly reported under Previous GAAP and restated as per Ind AS for pericd ended 31 March 2018 is as under:

Particulars Quarter ended 31/03/18 Year ended 31/03/18
Net Profit after tax as reported under pravious GAAP {56,688) (1,00,875)
Adjustments resulting in increase/{decrease) in net profit after tax as reported under previous GAAP :
i) Adjustment on account of expected credit loss 1,76,380 1,58,301
W Adjustenent on account of measurement of financial assets and financial liabiiities at amortised cost by 23501 26560
application of effectrve interest rate method / net interest on credit impaired loans " "
i} _]Fair valuation of financial assets at fair value through profit and loss 35,528 35,662
v} lAdjustment on account of raversal of impairment loss on assats held for sale {4,987) __[4,540)
vi) Others _{380} 47
vii) __ |Tax impact on above adjustments (B4,961) (78,023)
Profit after tax as reported under Ind AS 1,03,100 46,835
Cther comprehensive income /{loss] (net of tax) {24,444} {24,435)
Total comprehensive income {after tax) as reported under Ind AS 78,657 22,400

Year ended 31/03/18

Equity under Ind AS

302,228

Particulars
Equity as reported under Indian GAAP 1.85.914
Adiugiments resulting {n ingrease/(decrease) in cquity as reported upder previous GAAP |
i) JAdjustment on account of expected credit loss (2,95,654)
Adjustment on account of measurement of financial assets and financial liabilitics at amortised cost
ii)  |by application of eftective interest rate method / net interest on credit itmpaired loans 84.075
iii)  |Fair valuation of financial assets at fair value through profit and loss 1,56,733
iv)  |Adjustment on account of reversal of impairment loss on assets held for sale (30,603)
vi}  |Error under provident fund on account of ireating the same as defined contribution plan (4,515)
vii)  |Impact on deemed equity on account of preferential rate borrowings 52,852
viii  [Fair valuation of investment {48,758) ﬁ «
61,y Placs
x}  |Others 105 a:“ié;e?;?
xi)  |Tax itmpact on above adjustments 2,079
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These financial results have been prepared as per Schedule Ul Division I8! of the Companies Act, 2013 which has been notified by the Ministry of Corporate Affairs and published in the official Gazette on 11th October 2018, Any application guidance/ clarifications/ directions issuad by RBI
or other regulatars will be implemented as and when they are issued/ applicable,

The Company has sanctioned a loan of Rs.100 ¢rore (outstanding Rs.95.90 crore as at March 31, 201%) in a road project for widening of 4 lane highway into & lane, as a part of consortium finance, The project could not be completed within the original stipulated time and within three
further extansions granted by the consortium of lenders. As per Independent Engineer appainted by NHAI, overall physical progress of the project is 91% upto March, 2019. NHAI vide letter dated January 11, 2019 has clarified that Appointed Date of the project has already been given as
Dctober 16, 2012 and Commercial Operations Date {COD} shall be fram the Appointed Date, Accordingly, tolt collectian has already started from October 16, 2012 and the account is standard as per the record of recovery. It has been confirmed by the Lead Bank and all other members of

the Consortium that this account has been classified as ‘Standard Account' in their respective bocks of accounts as at March 31, 2019. Considering the overall status of the project and record of recovery, the account has been kept as ‘Standard Restructured Account’ and classified undear
Stage-2 and impairment allowance as per ECL has been applied actordingly.

The loan account of Jai Prakash Associates has been restructured a5 per the scheme approved by the cansortium of lenders. As per the scheme of restructuring, a portion of overall debt {IFCI share — s, 235.61 crore) alongwith identified partfolio of real estate assets, is to b transferred
te an $pecial Purpose Vehicle (SPY} which will 1ssue 9.5% Optionally Convertible Debenture {OCDs} in lieu of the debt and the proceeds from the real estate portfolio will be utilized towards servicing of these OCDs. However, panding approval of the demerges plan from National
Company law Tribunal {NCLT), the process of transfer of debt and real estate assets to the SPV is not yet completed. The Company has classified the entire outstanding of Rs.367.19 crore as Stage-3 asset and impairment allowance for ECL has been applied accordingly. As the debt of the
5PV shall be backed by real estate assets having sufficient sacurity cover, provision has been made by the Company as per uniformily applied accounting policy for ECL to the entire portfolic for Stage 3 assets.

IFCt is carrying the investmentin subsidiary companies at cost net of impairment {oss (if any} and opted for one time exempticn under IndAS 101 for deemed cost being the carrying valus of investment as at transition date i.e. Aprif 1, 2027, As on March 31, 2019, the Company had
Investmentin 27,41,54,700 no. of shares In its subsidiary, IFCI Factors Ltd. {IFL}, comprising of 19,91,54,700 no. of equity shares and 7,50,00,000 no. compulsorily convertible preference shares (CCPS). There baing indications of impairment in these investments, the company got the

shares of [FL fair valued by an external expert valuer, registered as Categary- marchant banker, par which, the fair value of investments in shares of IFL was determined at f5,171.81 crore using the generally accaptad valuation methadologies, in fine with Indian Accounting Standards
and accordingly, the resultant impairment loss has been charged in the bocks of account,

RBI vide letter dated November 20, 2017 allowed the lenders to continue to retain loan exposure to Ratnagari Gas and Power Private Limited (RGPPL} as standard asset upto March 31, 2018; subject t¢ certain conditions. In the aforementioned letter, RBI further clarified that “if the
restructuring is not completed by March 31, 2018; the account should be downgraded on March 31, 2018 with retrospactive «ffect.” As the account was restructured by March 31, 2018; the management is af the view that no further clarification is required from RBL and accordingly, for

the purpose of classification under RBI Guidelines, the account has been treated as 'Standard Restructured Asset’ and disclosed accordingly. For the purpose of classification under Ind-AS, the account has been classified under Stage-3 and impairment allawance for ECL has been applied
accordingly

Stockhalding Corporation of India Ltd. [SHCIL) had during the year 2000-01 undertaken a transaction of X 24.45 crore with a client through the Caleutta Stotk Exchange (CSE) under the ‘Cash on Payout’ scheme for the sale of 7,20,000 squity shares of DSQ Industries Uimited. The said
transaction was cenfirmed by CSE based on which post-dated cheques were issued. The cheques were stopped for payment before their due date by the Campany as the underlying trade transaction was contended to be non-bonafide and disallowed by CSE. A Bank, which had granted
financial assistance against the said cheques, issued a notice of demand against the Company under Section 138 of the Negatiable Instrument Act, 1881, The Bank also filed an application in the Debt Recovery Tribunal (DRT) far recovery of the amount alongwith compound interest fram
the Company and the client. The Company disputed the claim of the Bank. The Bank's application to the DRT was dismissed and only the client was held liable. The Bank and the client had filed an appeal in the Debt Recavery Appellate Tribunal {DHAT} against the order of DRT, The
appeals were allowed vide the DRAT order dated September 23, 2011, which stated that the amount would carry compound interest from 1st August 2001 & 19% p.a. with quarterly rests till realisation and the Bank was entitled ta realize the sum fram both the client and the Company.
The Company filed & Revision Application in High Court, Calcutta on November 30, 2011 which was admitted but no interim relief was granted. Hance, the Company filed a Special Leave Petition (SLP) in the Supreme Court for stay of the High Court Order for not granting interim relief of
staying the DRAT arder, the Order of the DRAT and the recovery certificate and notice of demand issued by Presiding Officer and recovery officer of DRT respectively. The Supreme Court vide its order dated April 23, 2012 granted stay on the recovery proceedings and requested the
Calcutta High Court to dispose off the Revision Application within a periad of four months and the Company to deposit ® 30.00 crore with the Caleutta High Count Registry within a period of 4 weeks from the date of order by way of a short tersn deposit in a nationalised bhank.
Accordingly, the Company had deposited the money with the Calcutta High Court, Registry. The Revision application was dismissed. The Company filad Spacial Leave Petition {SLP) in the Supreme Court in May 2015. The Supreme Court vide Its order dated May 14, 2015 stayed the
operation of the execution proceedings and the Company to deposit with the Registrar, Supreme Court of India, a fixad deposit receipt in the name of the Cornpany and endorsed in favour of the Registrar an amount of not less than % 30.00 crore, Accordingly, the Company made the
deposit, The amount of X 60.00 crore, deposited by the Company in the High Court (X 36.00 crore) and Supreme Court (X 30.00 crore) is shown under the heading “Long Term Loans and Advances® under the sub heading “Security and other deposits” in the Statement of Balance Sheet as
on March 31, 2018. The bank was granted liberty to withdraw % 30.00 crore along with interest that had been lying as depasit before the High Court of Kolkata which is subject to final decision i the SLP, Accordingly, 2n smount of X 38.04 crore was released to the Bank. Further by an
order dated October 12, 2015, the Supreme Court directed the bank to withdraw an additional amount of ® 15.00 crore along with accrued interest from the money deposited with the Supreme Court. Accordingly, an amount of ® 15,45 crore was released to the Bank. The case has baen
converted from Special Leave petition to a Civil Appeal by the Hon'ble Supreme Court. The amounts released to the Bank Is subject to the final decision in the matter., In view of the nature of dispute, the amount of contingent liability has not been ascertained, Pending final adjudication
of the matter hy the Honourable Supreme Court and alsa in view of the legal opinion cbtained by SHCILin the opinian of SHCIL management no pravision is required to be made in the statament of Profit and Loss for financial year 2017-2018.

The preference shares of Rs,225 crore along with the dividend of Rs.0.90 crore has been redeemed In Q2FY19. As per Section 55(2){c) of the Companies Act 2013, where preference shares are proposed to be redeemed out of the profits of the company, there shall, out of such profits, be
transferred, a sum equal to the nominal amount of the shares ta be redeemed, to a reserve, to be czlled the Capital Redemption Reserve Account, and the provisians of this Act refating to recuction of share capital of 8 company shall, except as provided In this section, apply as if the
Capital Redemption Reserve Account were paid-up share capital of the company. Since there are insufficient profits as at 31st March 2019, the transfer of Rs.225 crores to Capital Redemption Reserve could not be carried out,

As per section 71{4), the company shall create a detenture redempticn reserve account out of the profits of the company available for payment of dividend and the amount credited to such aceount shall not be utilised by the company except for the redemption of debentures. As per
Rule 18(7)(b](3i), For NBFCs registered with the RB? under section 45-1A of the RBI {Amendment} Act, 1997 and for Housing Finance Companies registered with the National Housing Bank, 'the adequacy’ of DRR will be 25% of the value of outstanding debentures issued through public issue

as per present SEBI (Issue and Listing of Debt Securities) Regulations, 2008, and no DRR is required in the case of privately placed debentures. Since there are insufficient profits during the year ended 31st March 2019, the transfer of Rs.76.08 crores to Debenture Redemption Reserve
could net be carried out

There is no separate reportable segment as per Ind AS 108 on 'Operating Segments' in respact of the Company.




]2 « On all the secured bonds and debentures issued by the Company and outstanding as on 31st March 2019, 100% security cover has been maintained against principal and interest, by way of floating charge on receivables of the
Company and/or Government Securities owned by the Company.

I3, The above resuits have been reviewed by the Audit Committee of Directors. The Board of Directors have approved the results in their meeting held on 21 May 2019,

By order of the Board

4d. Lo

{Dr.E 5 Rao}
Managing Director &
Chief Executive Officer

Place: New Delhi
Date: 21 May 2019




Annexure A

b e oo omm . PINANGAL RESULTS FOR THE GUARTER AND YEAR ENDED WARCH 31, 2019 AS PER SCHEDULE 1 DIVISION 11l OF THE COMPANIES ACT, 1013 — . e
) (¥ in Lakhs)
Standalone Results Consolidated Results
Quarter ended Quarter ended Quarter ended Year ended Year ended
Patticulars 31/03/19 31/12/18 30318 |4, m;e;; ?xﬂgﬁe - m‘gig‘;‘:ﬂgft& ol 3u03ne 31/03/18
{Unaudited) (Unaudited) {Unaudited) {Audited) {Audited)
1 lincome
a) IRevenue from operatlons 45,395 62,866 1,159,153 2,15,723 3,44,758 2,82,146 4,05,758
b} _|Cther income 2,006 {3,936} 24,493 30,897 29,241 31,303 30,400
Total income 47,401 58,930 1,43,651 2,46,620 3,73,999 3,13,449 4,36,158
2__ |Expenses
a) |Finance costs 40,598 43,165 48,364 1,75,614 2,07,430 1,380,270 2,14 446
b)_|Employee benefits expense 4,348 2,290 4,635 11,212 10,919 29,341 29,520
¢} _|Depreciation and amortisation expanse 308 819 839 3,281 3,365 6,346 6,252
d} |Other expenses [7,5631) 12,436 5,564 17,159 8,813 52,258 40,945
e} llmpairment losses on financial assets 7,648 13,574 {72,225) 1,08,483 93,436 1,14,632 1,00,945
Total expenses 45,771 72,284 {12,823 3,15,749 3,23,973 3,82 847 3,92,108
3 __ |Profit/ {loss) before exceptional and tax {1-2) 1,630 {13,354} 156,474 169,129} 50,026 {69,398} 44,050
4 _{Exceptlonal items 166 163
5. iProfit/ (loss) before tax (3-4) 1,630 [13,354) 1,56,474 {69,129) 50,026 (69,564} 43,882
6 _|Vax expensze
3} _|income tax {639) - 1,053 {639) 1,049 {95} 3,575
b} |Taxation far earlier years 330 187 - - - {26} {24))
¢] | Deferred Tax {Net) 5,705 (8,656, 52,319 [24,107) 2,139 {21,843} (1,312}
Tax expense [4(a) to 4{c}] 5,396 {8,469) 53,372 (24 746]) 3,188 (21,965} 2,239
7 __tprofit/{loss) for the period from continuing operations (5-6} (3,766) {4,885 1,03,102 {44,383) 46,838 [a7,599) 41,643
8 Profit/{lass) for the period from discontinuing operations
g _ | Tax expense of discontinuing operations
Share of net profit of associates and joint ventures - 151
10 _[Profit/{loss] for the period from discentinuing operations (after tax) (8-9] - - - - - - -
11 __ |Profit/{loss) for the perlod (7410} _ {3,766) {4,885} 1,03,102 34,383} 46,838 {47,59%) 41,794
12 |Other Comprehensive income
a) _litems that will not be reclassified to profit or loss
-Fair value changes on FYTOLC! - Equity securities 3,737 (3,059 136,042} 1,440 {37,175) 3,800 64,760
-Gain/{loss} an sale of PVTOCI - Equity securities (2,734) - (30} {11,771} 190) {11,771) {90)
-Actuarial gain/(loss) on Defined benefit obligation 5,010 {165 293 5,039 297 4,992 351
Income tax relating to ltems that will not be reclassifted to profit or loss
-Tax an Fair value changes on FVTOCI - Equity securities 2 818 1,019 12,652 4,153 14,378 3,252 {9,191}
-Tax on Actuarial gain/{loss} on Defined benefit obligation {1,778) {135
b} |items that will be reclassified to profit or loss
-Fair value changes on FVIOCI - Bebt securities (1,149} 1,725 3,109 {1,617) 2,208 (1,617) 2,208
-Debt securitics measured at FYTOCI - reclassified to profit and loss
(51 {4,857}
Income tax relating to items that will be reclassified to profit or loss
-Tax on Fair value changes on FYTOC! - Debt securities 414 1603} 594 577 S06 577 506
Other comprehensive Income / (loss) {net of tax) 8,096 {1,083) {19,484) {2,139]) {19,476) [2,596} 53,952
13 _ |Total comprehensive income / (loss) {after tax) (11+12) 4,330 {5,968 83,618 (46,522 27,362 _{50,197) 95 746
14 |Paid-up eguity share capital {Face Value of X 10/- each}) 1,656,599 1,659,559 1,69,599 1,69,599 1,69,599 1,569,599 1,69,599
15 1Earnings per share (not annualised for the interim periods):
{a} {Basic (%) 0.23) {0.29 6.08 12.62} 2.76 (2.81) 2.46
{b) iDiluted {%) [0.22) {0.29} 6.08 1262} 2.76 [2.81) 2.46
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. -y STAT F ASSETS 8 LIABILIT
_{¥in Lakhs)
Standlaone Consolidated
Particulars As at 31/03/18] As at 31/03/18 As at 31/03/3] As at 31/03/18
[Audited) {Audited} {Audited [Audited}
I |ASSETS
{1) |Non-current Assets
{a} Propenty, Plant and Equipment 72,470 73,103 1,04,035 1,05,030
{b} Investmernt property 19,337 19,828 20,958 21,721
(c) Goodwill - 44,564 44 664
|b} Capital work-in-progress - 31 127 250
(c) Other Intangible assets 165 199 451 542
1d} Equity accgunted Investees - 4 - 1,286
(e] Investment in Subsidiary 1,36,781 1,36,178
Non-turrent Financial Assets
{i} Investments 3,14 703 4,16 485 5,20,149 5,009,719
{ii} Loans 641,343 909,719 656,412 9,32183
{iii} Trade receivables - - - -
{iv} Other ngn-current financial assets. 1,949 1,547 63,308 67,803
{g) Deferred tax Assets {Net) 209,390 181758 1,76,782 1,52 465
{h} Other non-current assets 668 218 3,903 1,156
{i) Non-current tax assets (Net} 12,668 5418 19,636 10,715
Sub-total -Non-current Assets 14,09.476 17,44,489 16,15 426 19,47,649
{2)_|Current Assets
{a) Current Financial Assets
(i} Investments 31,391 1,15 886 37,859 1,25 295
(ii} Cash and cash equivalents 39,554 19,271 72926 54,316
{iii] Bank Balance other than (i) above 54,421 67,403 62,829 76,736
{iv) Loans 6,69,606 674,766 7.14 923 7.33,038
{v) Trade receivables 280 1,505 17514 13,751
[v} Derivative instruments - - 1,466 2,093
(vi} Other current financial assets 15,498 19,333 54,815 41957
{c) Othar current assets 783 601 20,661 27,674
Sub-total - Current Assats 8,111,533 B.98,765 9,82,994 10,74, 910
3) |Assets classified as held for sale 4,546 57,199 5,794 57,195
Total ASSETS 22,25,555 27,00,453 26,04,214 30,79,758
0.} EQUITY AND UABILITIES
{1} |Equity
{a] Equity share capital 169,599 1,69,599 1,689,599 1,69,599
(b} Other eguity 252931 302,228 477,147 5,298,245
Sub-total -equity 4,22,530 4,71,827 6,146,746 6,98,844
Nan-current liabiiities
[a} Non-current Financial liablities
{i) Borrowings 13,12,285 16,39,644 13,37,075 16,54,262
{il) Trade payables - -
[ili} Other financial liablities 22771 81,004 27,848 84,962
{b} Provisions non-current 778 3530 12,266 28,331
{c) Other non-current liablities 43 43 3,188 3822
Sub-total -Non-Current Liabilities 13,40,877 17,21,081 13,80578 17,71,377
{2) |Current Liabilities
{a) Current Financial liablities
{i] Borrowings 297,095 374,152 302,350 4,12,221
{ii) Trade payables 10,727 9,139 37,968 29,705
{lii} OQther financial liablities 146 700 100,481 233,184 1,63,888
(B} Provislons current 7,530 23,645 1,850 1,475
{c} Other current liablities 96 128 1,498 2,247
Sub-total Current Uabilities 4,62,148 5,07,545 5,76,850 6,09,537
Total EQUITY AND LIABILITIES 22,25,555 27,00,453 26,04,213 30,79,758
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Statement on Impact of Audit Qualifications

Standalone Annual Audited Financial Results for the Financial Year ended

March 31, 2019

1. Financial Impact of Audit Qualifications
_ __., (Rs.incrore) ___
‘S.NO Particulars Audited Figures Adjusted Figures
BN (as reported before (audited figures after
- adjusting for adjusting for
' ~qgualifications) qualifications)
1. | Turnover / Total income 2,466.20
2,466.20
2. | Total Expenditure 3,157.49 3413.66
3. | Net Profit/(Loss) before (443.83) (700)
minority interest
4. | Total comprehensive (483.18) (739.35)
income for the year
5. | Earnings Per Share (2.62) (4.13
6. | Total Assets 22,255.55 21,999.38
7. | Total Liabilities 18030.25 18030.25
8. | Net Worth 4,225.30 3969.13
2. Audit Qualifications

The details of audit qualifications reported by our Statutory Auditors are provided

below:

Audit Qualification - 1
a. Details of Audit Qualification:

Basis for Qualified opinion

1. One borrower account has been considered as *Standard Restructured Account’
and classified under Stage-2 by the Company, as at March 31, 2019, for the
reasons stated in the note no 5 of financial resuits In our opinion, as the project
could not achieve the COD inspite of three extensions, the account should be
considered as non-performing account (NPA) and classified under stage-3. This
has resulted in lower impairment allowance (ECL) by Rs.44.06 crore on
outstanding loan amount of Rs.95.90 crore. Consequently, the loss of the
company is understated to the extent of Rs.44.06 crore and loans (net) are
overstated by the same amount.




b. Type of Audit Qualification: Qualified Opinion
c. Frequency of Qualification: First time

For Audit Qualification where the impact is quantified by the auditor,
Management’s view:

The Company has sanctioned a loan of Rs.100 crore (outstanding Rs.95.90
crore as at March 31, 2019) in a road project for widening of 4 lane highway
into 6 lane, as a part of consortium finance. The project could not be completed
within the original stipulated time and within three further extensions granted
by the consortium of lenders. As per Independent Engineer appointed by NHAI
overali physical progress of the project is 91% upto March, 2019. NHAI vide
letter dated January 11, 2019 has clarified that Appointed Date of the project
has already been given as October 16, 2012 and Commercial Operations Date
(COD) shall be from the Appointed Date. Accordingly, toll collection has aiready
started from October 16, 2012 and the account is standard as per the record
of recovery. It has been confirmed by the Lead Bank and al! other members of
the Consortium that this account has been classified as ‘Standard Account’ in
their respective books of accounts as at March 31, 2019. Considering the overall
status of the project and record of recovery, the account has been kept as
‘Standard Restructured Account’ and classified under Stage-2 and impairment
allowance as per ECL has been applied accordingly.

Audit Qualification - 2

a. Details of Audit Qualification:

Basis for Qualified opinion

Reference is drawn to note no 6 of the financial results regarding loan exposure to
another borrower having outstanding exposure of Rs. 367.19 crore. The account
was restructured on January 04, 2018 and an amount of Rs. 235.61 crore was
identified as unsustainable debt, which was to be converted into 9.5% Optionally
Convertible Debentures (OCDs) of a Specia!l Purpose Vehicle (SPV) backed by
portfolio of real estate assets, which has not happened. The Company classified
the entire outstanding of Rs.367.19 crore under Stage-3 assets and has applied
impairment allowance for ECL. In our opinion, the Company should make 100%
provision against unsustainable portion of Rs.235.61 crore. Thus, the loss of the
company has been understated by Rs. 93.18 crore and ioans (net) are overstated
to that extent.

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of Qualification: First time




d. For Audit Qualification where the impact is quantified by the auditor,
Management's view:

The loan account of Jai Prakash Associates has been restructured as per the
scheme approved by the consortium of lenders. As per the scheme of restructuring,
a portion of overall debt (IFCI share ~ Rs.235.61 crore) alongwith identified
portfolio of real estate assets, is to be transferred to an Special Purpose Vehicle
(SPV) which will issue 9.5% Optionally Convertible Debenture (OCDs) in lieu of the
debt and the proceeds from the real estate portfolio will be utilized towards
servicing of these OCDs. However, pending approval of the demerger pian from
National Company Law Tribunal (NCLT), the process of transfer of debt and real
estate assets to the SPV is not yet completed. The Company has classified the
entire outstanding of Rs.367.19 crore as Stage-3 asset and impairment allowance
for ECL has been applied accordingly. As the debt of the SPV shall be backed by
real estate assets having sufficient security cover, provision has been made by the
Company as per uniformly applied accounting policy for ECL to the entire portfolio
for Stage 3 assets.

Audit Qualification - 3
a. Details of Audit Qualification:

Basis for Qualified opinion

In one of the subsidiary companies i.e. IFCI Factors Ltd. (IFL), the Company is
hoiding 27,41,54,700 no. of shares, which are being carried at Rs.171.84 crore as
on March 31, 2019, for the reasons stated in note no 7 of the financial resuits.
However, in our opinion, the book value of these investments as at March 31, 2019
betaken at Rs.52.91 crore (excluding Deferred Tax Assets and Intangible Assets),
the Company has not recognized further impairment loss of Rs.118.93 crore. This
has resulted in understatement of loss by Rs.118.93 crore for the year and
overstatement of value of investment in subsidiaries by the same amount.

b. Type of Audit Qualification: Qualified Opinion
c. Frequency of Qualification: First time

d. For Audit Qualification where the impact is quantified by the auditor,
Management’s view:

IFCI is carrying the investment in subsidiary companies at cost net of impairment
loss (if any) and opted for one time exemption under IndAS 101 for deemed cost
being the carrying vaiue of investment as at transition date i.e. April 1, 2017. As
on March 31, 2019, the Company had investment in 27,41,54,700 no. of shares in




its subsidiary, IFCI Factors Ltd. (IFL), comprising of 19,91,54,700 no. of equity
shares and 7,50,00,000 no. compulsorily convertible preference shares (CCPS).
There being indications of impairment in these investments, the company got the
shares of IFL fair valued by an external expert valuer, registered as Category-I
merchant banker, per which, the fair value of investments in shares of IFL was
determined at Rs.171.81 crore using the generally accepted valuation
methodologies, in line with Indian Accounting Standards and accordingly, the
resultant impairment loss has been charged in the books of account.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the issues stated in the “Basis for three
Qualified opinions” mentioned above, the aforesaid financial statements, give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India
including the Ind AS norms, of the state of affairs of the company as at 31st March
2019 and its Loss, its cash flows and the changes in equity for the year ended on
that date.

Overall the loss is understated by Rs 256.17 crore and loans(net) &
investment are overstated by Rs 137.24 crores and Rs 118.93 crore,
respectively.

o

1

(Dr. E S Rao)

%% (\Uﬁ,f‘-»-
(Prof, Arvind Sahay) (Jhummi Mantri) (Deepak Jain)q)

Managing Director & Audit Committee General Manager & Partner-
Chief Executive Officer Chairman CFO M No 090854
KPMR & Associates

Place: New Detlhi
Dated: May 21, 2019

Firm Reg. 02504N




Statement on Impact of Audit Qualifications

Consolidated Annual Audited Financial Results for the Financial Year

ended March 31, 2019

1. Financial Impact of Audit Qualifications

(Rs, in crore)

‘S.NO Particulars Audited Figures Adjusted Figures

‘ (as reported before (audited figures
adjusting for after adjusting for
: qualifications) qualifications)
1. | Turnover / Total income 3,134.49 3,134.49
2. | Total Expenditure 3,828.46 4,084.63
3. | Net Profit/(Loss) before (475.99) (732.16)
minority interest

4. | Earnings Per Share (2.88) (4.32)
5. | Total Assets 26,042.14 25,785.97
6. | Total Liabilities 19,574.68 19,574.68
7. | Net Worth 6,467.46 6,211.29

2. Audit Qualifications

The details of audit quaiifications reported by our Statutory Auditors based on audit
report of M/s IFCI Limited (Holding Company) and report of Statutory Auditors of our

Subsidiary company i.e. M/s IFCI factors Limited are provided below:
M/s IFCI Limited (Holding Company)
Audit Qualification - 1

a. Details of Audit Qualification:

Basis for Qualified opinion

1. One borrower account has been considered as ‘Standard Restructured Account’
and classified under Stage-2 by the Company, as at March 31, 2019, for the
reasons stated in the note no 5 of financial results In our opinion, as the project
could not achieve the COD inspite of three extensions, the account should be
considered as non-performing account (NPA) and classified under stage-3. This
has resulted in lower impairment allowance (ECL) by Rs.44.06 crore on
outstanding loan amount of Rs.95.90 crore. Consequently, the loss of the




company is understated to the extent of Rs.44.06 crore and loans (net) are
overstated by the same amount.

b. Type of Audit Qualification: Qualified Opinion
c. Frequency of Qualification: First time

For Audit Qualification where the impact is quantified by the auditor,
Management’s view:

The Company has sanctioned a loan of Rs.100 crore {outstanding Rs.95.90
crore as at March 31, 2019) in a road project for widening of 4 lane highway
into 6 lane, as a part of consortium finance. The project could not be completed
within the original stipulated time and within three further extensions granted
by the consortium of lenders. As per Independent Engineer appointed by NHAI,
overall physical progress of the project is 91% upto March, 2019. NHAI vide
letter dated January 11, 2019 has clarified that Appointed Date of the project
has already been given as October 16, 2012 and Commercial Operations Date
(COD) shall be from the Appointed Date. Accordingly, toli collection has already
started from October 16, 2012 and the account is standard as per the record
of recovery. It has been confirmed by the Lead Bank and all other members of
the Consortium that this account has been classified as *Standard Account’ in
their respective books of accounts as at March 31, 2019. Considering the overall
status of the project and record of recovery, the account has been kept as
‘Standard Restructured Account’ and classified under Stage-2 and impairment
allowance as per ECL has been applied accordingly.

Audit Qualification - 2

a. Details of Audit Qualification:

Basis for Qualified opinion

Reference is drawn to note no 6 of the financial results regarding loan exposure to
another borrower having outstanding exposure of Rs. 367.19 crore. The account
was restructured on January 04, 2018 and an amount of Rs. 235.61 crore was
identified as unsustainable debt, which was to be converted into 9.5% Optionally
Convertible Debentures (OCDs) of a Special Purpose Vehicle (SPV) backed by
portfolio of real estate assets, which has not happened. The Company classified
the entire outstanding of Rs.367.19 crore under Stage-3 assets and has applied
impairment allowance for ECL. In our opinion, the Company should make 100%
provision against unsustainable portion of Rs.235.61 crore. Thus, the loss of the
company has been understated by Rs. 93.18 crore and loans (net) are overstated
to that extent.

b. Type of Audit Qualification: Qualified Cpinion




¢. Frequency of Qualification: First time

d. For Audit Qualification where the impact is quantified by the auditor,
Management’s view:

The loan account of Jai Prakash Associates has been restructured as per the
scheme approved by the consortium of lenders. As per the scheme of restructuring,
a portion of overall debt (IFCI share — Rs.235.61 crore) alongwith identified
portfolio of real estate assets, is to be transferred to an Special Purpose Vehicle
(SPV) which will issue 9.5% Optionally Convertible Debenture (OCDs) in lieu of the
debt and the proceeds from the real estate portfolio will be utilized towards
servicing of these OCDs. However, pending approval of the demerger plan from
National Company Law Tribunal (NCLT), the process of transfer of debt and real
estate assets to the SPV is not yet completed. The Company has classified the
entire outstanding of Rs.367.19 crore as Stage-3 asset and impairment allowance
for ECL has been applied accordingly. As the debt of the SPV shall be backed by
real estate assets having sufficient security cover, provision has been made by the
Company as per uniformly applied accounting policy for ECL to the entire portfolio
for Stage 3 assets.

Audit Qualification - 3
a. Details of Audit Qualification:

Basis for Qualified opinion

In one of the subsidiary companies i.e. IFCI Factors Ltd. (IFL), the Company is
holding 27,41,54,700 no. of shares, which are being carried at Rs.171.84 crore as
on March 31, 2019, for the reasons stated in note no 7 of the financial results.
However, in our opinion, the book value of these investments as at March 31, 2019
be taken at Rs.52.91 crore (excluding Deferred Tax Assets and Intangible Assets),
the Company has not recognized further impairment loss of Rs.118.93 crore. This
has resulted in understatement of loss by Rs.118.93 crore for the year and
overstatement of value of investment in subsidiaries by the same amount.

b. Type of Audit Qualification: Qualified Opinion
¢. Frequency of Qualification: First time

d. For Audit Qualification where the impact is quantified by the auditor,
Management’s view:

IFCI is carrying the investment in subsidiary companies at cost net of impairment
loss (if any) and opted for one time exemption under IndAS 101 for deemed cost
being the carrying value of investment as at transition date i.e. April 1, 2017, As




on March 31, 2019, the Company had investment in 27,41,54,700 no. of shares in
its subsidiary, IFCI Factors Ltd. (IFL), comprising of 19,91,54,700 no. of equity
shares and 7,50,00,000 no. compulsorily convertible preference shares {CCPS).
There being indications of impairment in these investments, the company got the
shares of IFL fair valued by an external expert vaiuer, registered as Category-I
merchant banker, per which, the fair value of investments in shares of IFL was
determined at Rs.171.81 crore using the generally accepted valuation
methodologies, in line with Indian Accounting Standards and accordingly, the
resultant impairment loss has been charged in the books of account.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of the issues stated in the “Basis for three
Qualified opinions” mentioned above, the aforesaid financial statements, give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India
including the Ind AS norms, of the state of affairs of the company as at 31st March
2019 and its Loss, its cash flows and the changes in equity for the year ended on
that date.

M/s IFCI Factors Limited
Audit Qualification - 4

a. Details of Audit Qualification:

Basis of Disclaimer of Opinion:

We draw attention to Note no. 7 to the financial statements regarding
recognition of Deferred Tax Assets on account of provisions of Non-Performing
Assets. In case of Deferred Tax Assets of $79.35 Crores as on 31 March 2019,
in the opinion of management there is reasonable certainty of availability of
future taxable income to realize the deferred tax assets. Considering the past
accumulated losses and further stressed standard assets and nature of
factoring business, we are unable to comment on the sufficiency of the future
taxable profits of the company which can realize the deferred tax assets.

As a result of this matter, we have not been able to obtain sufficient appropriate
audit evidence on the said matter to state whether any adjustments would be
required to the information included in the financial statements and impact

thereof.

The Company has deviated from its credit policy/ exceeded the limits, though
the same has been authorised by the competent authority.




Disclaimer of Opinion:

Because of significance of these matter described in the basis of Disclaimer of
Opinion paragraph, we are unable to express our opinion for the same.

b. Type of Audit Qualification: Disclaimer of opinion
c. Frequency of Qualification: Repetitive, the same was reported in FY 2017-18
d. For Audit Qualification where the impact is not quantified by the auditor:

i) Management estimation on the impact of audit qualification — Impact not
quantifiable.

ii) If management is unable to estimate the impact, reasons for the same: In
the opinion of Management of IFCI Factors Limited, there is reasonable
certainty of availahility of future taxable income to reaiize the deferred tax

assets.
i) Auditors’ Comment on (ii) above: We do not agree with the management

comments.

Overall the loss is understated by Rs 256.17 crore and loans(net) &
investment are overstated by Rs 137.24 crores and Rs 118.93 crore,

respectively.

UJ” o =

/ -
(Dr. E S Rao) (Prof. Arvind Sahay) mmi Mantri) (De€epak Jain) (-P
Managing Director & Audit Committee General Manager & Partner-
Chief Executive Officer ~ Chairman CFO M No 090854
KPMR & Associates

Firm Reg. 02504N

Place: New Delhi
Dated: May 21, 2019




