GMDC/CS/ 34 /2016-17 26.5.2016

To, Fax - 022 2659 8237 / 38

National Stock Exchange of India 2659 8347/48

Exchange Plaza SPEED POST

Bandra Curla Complex e-MAIL: cmlist@nse.co.in

Bandra (East)

Mumbai - 400 051

Dear Sirs,

Sub: (1) Audited annual financial results of GMDC together with auditors’

report for the quar ear end n 31st March, 201

(2) Recommendation of Dividend by the Board for the vear 2015-16
(3) Form-A

in continuation of our earlier letter dated 3¢ May, 2016 on the above referred
subject, we are pleased to inform you that our Board-of-Directors in their meeting
held today in the Committee Room, Industries & Mines Department, 3 Floor, Block
No. 5, New Sachivalaya Complex, Gandhinagar, has approved audited annual financial
results of the Company for the quarter/year ended on 315t March, 2016.

One copy of the audited financial results together with auditors’ report thereon for
the year ended on 31% March, 2016 is submitted for your record and further action.

Further pursuant to SEBI Listing and Obligation Disclosure Regulation, 2015 (LODR)
we are enclosing herewith Form-A, duly signed.

Further we would like to inform the Exchange that the Board at the above said
meeting has recommended a dividend of Rs. 5{—- per share (150 %) for the
financial year 2015-16.

You are requested to take the same on record.
Thanking you,

Yours faithfully,
For Gujarat Mineral Development Corporation Ltd.,

Company Secretary
Encl. as above
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Gujarat Mineral Development Corporation Limited

(A Government of Gujarat Enterprise)
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GUJARAT MINERAL DEVELOPMENT CORPORATICN LIMITED

PART |, Audited Financial Resuits for the year ended 31st March, 2016 X In Lakh)
STANDALONE CONSOLIDATER
. Quarter Ended . Year Ended Year Ended
Sr.No. Particulars 31-03-2016 | 31-12-2015 | 32032015 | 31-03-2006 | 31032015 | 31.03-2016 | 31-03.2015
iAvdited) | {Ungudited) | (Audited) | (Audited) | [Audited) | {Agdited) | (Mudited) |

1 |Income from Operations:

a) Net Szles/ Income from operations {Net of excise duty) 3593581 | 2657007 | 40,048.36 | 118,940.02 141888.47 120,272.87 143,926.50
bj Other operating Incame - - - - - - -
I Total income from Operations (net} {a+b) 35,935.81 26,570.97 44,048.36 118,940.02 141,888.47 120,272 .87 143,926,50

2 |Expenses .

3. Changes in inventories of finished goods, work in progress and stock in trade 206.15 {219.22} {8.48) 385.40 (254.61) 260.52 (178.15)
b, Employee benefits expense 2,166.60 2,549.60 1,655.09 9,734.50 8643.07 10,170.71 9,655.54
c. Depraciation and amortisation expenses 3,838.69 3,126.29 4,774.25 13,140.34 13726.91 13,249.40 13,336.39
d. Expenses for overburden removal, Inading of fignite & Mining Expenses 8.928.08 6,658.82 14,438.70 26.863.72 37808.30 26,863.71 37,756.64
e. Plant Operation Charges 1,959.90 1,169.85 1,421,25 5.368.22 437075 5.368.22 4,370.75
f. Royalty and Refated Taxes 1,824.47 1,011.93 1,568.25 5,070.66 6612.77 5,070.66 6.790.72
8. Power,Fuel / Stores Consumption . 871.15 77599 2,109.27 3,635.89 6674.73 3,950.27 7.198.24
h. Clean Energy Cess 5,275.35 3,449 .80 3,241 .35 15,205.94 | 8092.30 15,206.94 8.092.30
k. Cperational and Other Expenses 3,180.20 1,725.81 2,715.22 8,443.82 137924 9,211.38 8,452.20
. Mine Clasure Exp 2,345.50 2,320.92 3,927.37 9,957.13 8010.06 9,957.13 8,010.06
k. VRS Expenses 397.75 - {1.20) 397.79 988.44 - -

L. CSR Expenses 18.01 18541 116.13 1,496.69 1334.99 1,529.19 1,355.12
Il. Total Expenses 31,056.29 23,365.40 32,157.22 98,707.10 103,392.85 160,838.13 105,335.80

3 |Profit from operations before other income, Finance cost & Exceptional Itmes {1-2} 4,879.52 5,205.57 7,891.14 19,232.92 38,495.52 19,434.74 38,586.62

4 |Gther lacome 2,915.95 3,350.01 4,600,314 14,424.47 14343.71 14,462.56 14,426.64

5 jProfit before Finance and Exceptional items {3-+4) 7,795.47 6,555.58 12,491.28 33,667,239 52,839.23 33,897.30 53,013.33

§ |Finance Cost 2.07 073 16B.08 4.79 168.71 61.67 236,10

7  |Profit after Finance but before excaptional items (5-6} 7,793.40 6,554.85 12,323.20 33,662.60 52,670.52 33,835.62 52,777.23

8 |Exceptional item - - - - - - -

8  [Profit (+) fLoss {-} from Ordinary Activities before Tax {7-8} 7,793.40 6,554.85 12,323.20 33,662.60 52,670.52 33,835.62 52,17.21
10 |Tax expenses 2.694.10 1,762.38 (256.52) 9,665.89 13553.89 9,718.37 13,603.90
11 |Net Profit {+)/ Loss{-} from Ordinary Activities after tax (8-10) 5,099.30 4,792.47 12,579.72 23,986.71 39,116.63 24,117.25 39,173.33
12 |Extra Ordinary Income (net of tax expense) - - 10,916.23 - 10,916.23 - 10,926.23
13 |Net profit (+} fLoss i) for the period {12-22) 5,099.30 47152.47 23,495.95 23,996.71 §0,032.86 24,117.25 50,089.56
14 share of Profit/iLoss) of Associates - . - . - - {5.000
15 |Minarity Interest - - - B - . .
16 |Met Profit/{Loss) after Taxes, Minority [nterest and share of Profit/(Loss) of Associates 5.094.30 4,792.47 23,495,95 23,996.71 50,032.86 24,117.25 50,084.56
17 |Paid-up Equity Share Capital 6,360.00 6,360.00 6,360.00 6.360.00 6,360.00 6,360.00 6,360.00

(32,80.00.000 {Previous vear 31,80.00.000) Equitv shares of * 2/- £ach)
18 |Raserves & Surplus excluding Revaluation Reserves 31779669 | 32945046 | 317,952.83

as per balanca sheet of orevious accounting vear

19 (1) [Earning Per Share {before extraardinary items) (of * 2 eachi {nat annualised)
a) Basic EPS hefore Extraorginary item 160 151 3.96 1.55 1230 7.58 12.32
bl Diluted EPS before Extracrdinary item 160 1.51 3.96 7.55 12.30 7.58 12.32

18 (i} {Earning Per Share (after extraordinary items) {of * 2 each! (nat annualised)
a) Basic EPS after Extraordinary item 1.60 1.51 7.39 7.55 1573 .58 15.75
b} Diluted EPS after Extracrdinary item 1.6 151 739 7.55 15.73 7.58 15.75

PART I, Audited Financial Results for the vear ended 31st March, 2016

STANDALONE CONSOLIDATED
Quarter Ended Year Ended Year Ended
31-03-2015 | 31-12-2015 | 31-03-2015 | 31-03-2016 31-03-2015 31-03-2016 31.03-2015

laudited); | Unayditedt . {Audited) | {apditedi | [Audited) | (Audited) | (auditcd) |

Sr.No, Particulars

A [Particulars of Shareholding

1. Publie Shatehaldings

-No.of Shares 82680000[  82680000| 82680000 82680000 82620000 82680000/ 82680000
-Parcentage of Sharehclding 26% 26% 26% 26% 26% 26% 25%)
2. Promoters and Fromoter Groups Sharehokting
(a} Pledred/ Encumbered
- Number of shares NIL NiL NIL NIL NIL NiL NIL
- Percentage of shares (as 2 % of the total
shareholding of promoters and promoter group) NIL NiL, NIL NIL NI NiL NIL
- Pereentage of shares (25 a % of the tatal
share capital of the company} NIL NIy NIL NIL NIt NiL NIL
{b) Non- encumbered
-~ Number of shares 2353200007 235220000| 235320000 235320000 235320000 235320000 135320000
» Percentage of shares {as 3 % of the total
shareholding of promoters and promoter groun) 100% 100% 100%, 100% 100% 100% 1008
- Percentage of shares (as a % of the total
share capital of the company) 745% Fas 7% 74% 74% 4% 74%
B | INVESTOR COMPLAINTS
Pending at the beginning of the quarter NIL
Recefved during the quarter NIL
isposed of during the quarter NiL

Remaining unresolved at the end of the guarter NIL
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Gujarat Mineral Development Corporation Lid,
Balance Sheet as at 31st March, 2016

Particulars

EQUITY AND LIABILITIES

SHAREHOILDERS' FUNDS
Share Capitat
Reserves and Surplus

NON-CURRENT LIABILITIES
Long Term Borrowings
Deferred tax liabilities (Net)
Other long-term liabilities
Long-term provisions

CURRENT LIABILITIES
Short Term Borrowings
Trade payables

Other current liablities
Short-term provisions

Total

ASSETS
NON-CURRENT ASSETS
Fixed assets
Tangible assets
Intangible assets
Capital work-in-progress (Net of Provision)
Intangible assets under devslopment

Non-current investmenis
Long-term loans and advances
Other Nan Current Assets

CURRENT ASSETS
Inveniories

Trade receivables

Cash and cash equivalents
Short-term loans and advances

Total

Standalone
As at 31st March, 2016 |  As at 31st March, 2015
6,360 6,380
3,30.311 336671 | 317707 324157
16,247 20,783
18,027 18,079
33,614 57,888 23,986 62,853
6,814 5,148
17,306 14,007
12,157 36,277 12,032 31,187
4,840,837 | 418,197 |
1,75,031 1,75.472
131 150
7,475 4,500
1,382,697 1,80,212
32,415 29,900
65,797 78,275
2,80,849 2.88,387
4,353 5,208
9,735 8,115
3,246 923
142,654  1,50,988 | 115564  1,.29810
4,40,:837 4,18,197 |

Rs in Lakhs
Consolidated
As at 31st March, 2016 As at 31st March, 2015
8,360 6,360
330,581 3,365,941 3,17,953 3.24.313
77.587 66,882
16,249 20,789
24,792 24,527
33,622 1,52,250 23,893 1,36,1%1
6,403 956
6,780 5,302
20,616 17,206
12,158 45,957 12,033 35,497
5,35,147 4,96,001
1,77,400 1,768,920
147 168
117,017 05,797
10 9
294,574 272,894
12,206 12,084
67,887 80,532
150 82
3,74,907 365,592
4,561 5,223
9,333 8,142
3,508 1.247
1,42.837 1,60,240 115,797 1,30,409
— 535,147 — 296001 |

Significant Accounting Policies and Notes on
Financial Statements.




Form A

(for audit report with unmodified opinion)

Name of the Company

Gujarat Mineral Development Corporation Limited
(CIN: L14100G]19635GC001206)

Annual Financial Statements for | 31st March, 2016
the year ended
Type of Audit observation Un Qualified

Frequency of observation

Since Inception

To be signed by:

Mr. Arvind Agarwal, IAS
DIN: 00122921
Chairman and Managing Director

Mr. Bhadresh Mehta
DIN: 02625115
Chairman of Audit Committee

Mr. L. Kulshrestha

PAN: AJXPK7446A
General Manager (Finance)
Chief Financial Officer

Mzr. Pawan Bhootra
PAN: AAOPBOI50C

General Manager (Accounts)

5. C. Ajmera (Statutory Auditor)
Partner

PAN: AAUPAO148F

M/s. S. C. Ajmera & Co.
Chartered Accountants




GUJARAT MINERAL DEVELOPMENT
CORPORATION LIMITED

( A Government of Gujarat Enterprise}
Khanij Bhavan, Univ.Ground, 132 ft Ring Road, Opp.Manav Mandir, Vastrapur, Ahmedabad

380 052 Tel no. 27913200, 27913501, 27911340, 27911680, 27910665 Fax no. (079) 27912746,1454
CIN L14100GJ19635GC001206

CERTIFICATE BY CEO AND CFO FOR ANNUAL ACCOUNTS 2015-16

a) We have reviewed the Balance Sheet and the Profit and Loss Account and Significant Accounting
Policies and notes forming part of Accounts as well as the Cash Flow Statement for the year and
certify that to the best of our knowledge and belief :

i) These statements do not contain any materially untrue statement or omit any material fact
nor contain statements that might be misleading;

ii) These statements together present a true and fair view of the Company’s affairs and are in
compliance with the existing Accounting standards, applicable laws and regulations.

b} There are, to the best of our knowledge and belief, no transactions entered into by the Company
during the year which are fraudulent, illegal or violative to the Company’s code of conduct.

€) We accept responsibility for establishing and maintaining internal controls for financial reporting
and that we have evaluated the effectiveness of internal control systems of the Company
pertaining to financial reporting and that we have disclosed to the auditors and the Audit
Committee, deficiencies in the design or operation of which such internal controls, if any, of
which we are aware, and the steps we have taken or proposed to take to rectify these
deficiencies.

d} We have indicated to the auditors and the Audit Committee !
i) significant changes in internal controls over financial reporting during the year;

)] significant changes in the accounting policies during the year and that the same have been
disclosed in the notes to the financial statements; and

iii) Instances of significant fraud of which we have become aware and the involvement therein if
any, of the management or an employee having a significant role in the Company’s internal
control system over financial reporting.

P.K.BHOOTRA

L.KYLSHRESTHA
GENERAL MANAGER (ACCOUNTS) GENERAL MANAGER (FINANCE)
& CHIEF FINANCIAL OFFICER




"4 GUJARAT MINERAL DEVELOPMENT
" h‘ CORPORATION LIMITED

( A Government of Gujarat Enterprise)

Khanij Bhavan, Univ.Ground, 132 ft.Ring Road, Opp.Manav Mandir, Vastrapur, Ahmedabad
FUELING TREGROWTH 380 052 Tel no. 27913200, 27913501, 27911340, 27911680, 27910665 Fax no. (079) 27912746,1454
CIN L14100GJ19635GC001206

CERTIFICATE
(Pursuant to Regulation 33(2)(a) of SEBI (Listing Obligation & Disclosure Requirement) Regulation 2015)

This is to certify that the audited quarterly financial results of the Company for the
year 2015-16 placed before the 287" Meeting of the Board of Directors do not
contain any false or misleading statement or figures and do not omit any material
fact which may make the statements or figures contained therein misleading.

K,

P.K.BHOOTRA SHRESTHA
GENERAL MANAGER (ACCOUNTS)  GENERAL MANAGER (FINANCE)
& CHIEF FINANCIAL OFFICER

Place: Ahmedabad
Date: May 26, 2016



S.C. AUDMERA & CO

Chartered Accountants

Independent Auditor’s Report
To,
The Members of

Gujarat Mineral Development Corporation Limited

Report on the Consolidated Finaneial Statements

We have audited the accompanying consolidated financial statements of Gujarat
Mineral Development Corporation Limited (‘the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries referred to as “the Group”) its
associates and jointly controlled entities (as per Other Matters para), comprising of the
Consoclidated Balance Sheet as at 31st March , 2016, the Consolidated Statement of
Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies' and other explanatory information
(herein after referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act,
2013 (“the Act”) that give a true and fair view of the consolidated financial position,’
consolidated financial performance and consolidated cash flows of the Group including
its Associates and Jointly controlled entities in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies {(Accounts) Rules,
2014. The respective Board of Directors of the company included in the Group and of
its associates and jointly controlled entities are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group, its Associates and Jointly controlled entities
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design,’ implementation and maintenance of
adequate internal financial controls, that wer - operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Directors of the

Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit.

While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made there under.

18, Technocrat Housing Society, Moti Magri Scheme, Udaipur - 313001 {Raj.)
Telefax (0294) 24230587, email : sca_ca@yahoo.com, ajmerasc@gmail.com

K__



S.C. AUMERA & CO

Chartered Accountants

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control
relevant to the Holding Company’s preparation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in  the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as
_evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by
the other auditors in terms of their reports referred to in sub-paragraph {a) of the
Others Matters paragraph below is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements. '

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated financial statements give the information
required by the ‘Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the
consolidated ‘state of affairs as at 31st March, 2016, and their consolidated profit and
their consolidated cash flows for the year ended on that date.

Other Matters

- We did not audit the financial statements of Nil subsidiary and six jointly controlled
entities, whose financial statements reflect total assets of Rs. 4,53,702.69 Lacs as at
31st March, 2016, total revenues of Rs. 5,233.68 Lacs and net cash flows amounting
to Rs. (1) 290.36 Lacs for the year ended on that date, as considered in the
consolidated financial statements. - ‘ ’

The consolidated finaficial statements also include the Group’s share of unaudited net
profit of Rs. Nil for the year ended 31st March, 2016, as considered in the consolidated
financial statements, in respect of one associate, whose financial statement have not
been audited by us. :

Financial statement. of one joint venture is audited and balance five joint ventures are
unaudited. Further, financial statements of one associate is also unaudited. These
financial statements have been furnished to us by the Management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and

18, Technocrat Housing Society, Moti Magri Scheme, Udaipur - 313001 (Raj.)
Telefax (0294) 2425057, email : sca_ca@yahoo.com, ajmerasc@gmail.com

A



S.C. AJMERA & CO

.Chartered Accountants

disclosures included in respect of these subsidiaries, jointly controlled entities and
associates, and our report in terms of sub-sections (3) and (11) of Section 143 of the
Act in so far as it relates to the aforesaid subsidiaries, jointly controlled entities and
associates, is based solely on such unaudited financial statements/ financial
information. In our opinion and according to information and explanations given to us
by the Management, these financial statements are not material to the Group.

Our opinion on the consolidated financial statements, and our Report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matters
with respect to ur reliance on the work done and Unaudited Financial Statements
certified by the Management. -

Report on Other Legal and Regulatory Réquiremen'ts

I. In terms of Section 143(5) of the Act, we give in Annexure 2(i) & 2(ii)’ a
statement  on the directions issued wunder the aforesaid section by the
Comptroller and Auditor General of India to the Holding Company.

2. As required by Section 143 (3} of the Act, we report that:

a) We have sought and obtained all the information and éxplanations which to
the best of our knowledge and belief were necessary for the purposes of our
~audit of the aforesaid consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to
preparation of the aforesaid consolidated financial statements have been
kept so far as it appears from our examination of those books.

.¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss and the Consolidated Cash Flow Statement dealt with by this Report
are in agreement with the relevant books of account maintained for the
purpose of the consolidated financial statements.

d} In our opinion, the aforesaid consolidated financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies {(Accounts) Rules, 2014.

€) On the basis of the written representations received from the directors of the

Holding Company as on 31st March, 2016, taken on record by the Board of

- Directors of: the Holding Company and the reports of the statutory auditors

of its subsidiary company and joint venture company incorporated in India,

- none of the directors of the Group Companies incorporated in- India is

disqualified as on 31st March, 2016, from being appointed as a director in
terms of Section 164 (2) of the Act. :

) With re.spect to the adequacy of the internal financial controls over financial
reporting of the Group and the operating effectiveness of such controls, refer
to our separate Report in ‘Annexure A’
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.8) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us: '

i. The .consolidated financial statements disclose the impact of pending
litigations of the consolidated financial position of the Group- Refer Note
2.26 to the consolidated financial statements.

ii. The Groﬁp, its associates and jointly controlled entities did not have any
material foreseeable losses on long terrn contracts including derivative
contracts.

iii. There has been no delay in transferring amounts, required to be

: transferred, to the Investor Education and Protection Fund by the Holding
Company "and its subsidiary companies, associate companies, jointly
controlled companies incorporated in India. ‘

For S.C. Ajmera & Co.
Chartered Accountants
FRN: 002908C

Place:- Ahmedabad : (S.C. Ajmera - Partner)
Date:- 26.05.2016 ' , : M. No. 081398
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Annexure ‘A’ to the Auditors’ Report

Report on Internal Financial Controls over Financial Reporting

Report on the Int_emal Financia_lb Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjuinction with our audit of the consolidated financial statements of the Company
as of and for the year ended 31 March 2016, we have audited the internal financial
. controls over finarcial reporting of Gujarat Development Mineral Corporation
Limited (“the Ho'lding Company”) and its subsidiary companies which are companies
incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary
companies, its associate companies and jointly controlled companies, which are
companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in'the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, thé
safeguarding of its.assets, the prevention and detection of frauds and errors, the
" accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsiﬁilitx

QOur fesp'onsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted ‘our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting

. was established and maintained and if such controls operated effectively in all
material respects. '
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Our audit involves performing procedures to obtain audit evidence about the adequacy
_of the internal financial controls system over'financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

. A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that -

1. pertain to the maintenance of récords that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;
2. provide reasonable assurance that transactions are recorded ‘as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and’ that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors
of the company; and ,
3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the-financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over. financial
reporting to future peiiods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Holding Company and its Subsidiary Cdmpanies, its associate
companies and jointly controlled companies, which are companies incorporated in
India, have, in" all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
. Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. '

Other Matters ' :

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting in so far as it
relates to Nil subsidiary company, one associate company and Six jointly controlled
companies, which are companies incorporated in India, is based on audited financial
statement in one of the joint venture, in one associate and five other joint ventures,
the Management Repreésentation has been given to us as these were not audited.

For S.C. Ajmera & Co.
Chartered Accountants

FRN: 00 9‘080’
| S (s
Place:- Ahmedabad . (S.C. Ajmera — Rartner)

Date:- 26.05.2016 M. No. 081398
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Annexure to the Independent Auditors’ Report of Gujarat Mineral
Developrment Corporation Ltd

To
The Members
Gujarat Mineral Development Corporation Ltd.

In. continuation of our Independent Audit Report on Consolidated Financial
Statement of Gujarat Mineral Development Corporation Ltd. (“The Company”)
dated 26.05.2016, we have reported on Directions and Sub-diréction under

section 143(5) of the Companies Act, 2013 applicable for the year 2015-16, as
under:

Report on directions under section 143(5) of the Companies Act, 2013 of Joint
Ventures and Associates have not been received yet as unaudited financial
statements have been considered for consolidation of joint ventures and
associates. Hence, we are unable to offer any comment on the same,

ANNEXURE-2(i)

Directions under Section 143(5) of Companies Act, 2013 Applicable for the year 2015-16

Sr. No. Directions/Questions u/fs 143(5) Action Taken by Gujarat Impact an Accounts
" | Mineral Development and Financials
. Corporation Ltd.
1 Whether the Company has clear | Yes, the Company has No impact

title/lease deeds for freehold and | clear title/lease deeds for
leasehold respectively? if not please | freehold and leasehold
state the area of freehold and | respectively.

leasehdld land for which title/lease
deeds are not available?

2 | Whether there are any cases of | As informed to us, there | Noimpact
waiver/ write off of | was one case of write off
debts/loansfinterest etc. If yes, the | amounting to Rs.
reasons there for and the amount | 96,282/- being loan given
involved. to a deceased employee.

: ' As per the staff welfare
policy of the company,
the same is to be waived
in case of death.

3 Whether  proper records  are | Yes, proper records are No impact
maintained for inventories lying with | maintained by the

third parties and assets received as | company for inventory
gift/grant{s) from the Government or | lying with third parties.
other authorities. ' And no asset is received
as gift from Government
or other authority, as
infarmed to us.

For, 8.C. Ajmera & Co,
Chartered Accountants
FRN: 002908C

Place: Ahmedabad
Date: 26/05/2016
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ANNEXURE-2{ii)

Sector Specific Sub-directions under section 143(5) of Companies Act,

2013

Sr Sub Directions Impact
Nc; tssued/Questions u/s 143(5) Action Taken on ’
3 financials
Manufacturing Sector
Mining
1 Whether the company has | According to the information and | Noimpact
taken adequate measures to | explanation given to us, the Company is
reduce the adverse affect on | obtaining monthly environmental
envirphment as per | pollution monitoring report from outside
established norms and taken | agency for each project to
up adequate measures for the | reduce/monitor the adverse effect on
relief and rehabilitation of | environment.
displaced people, No  Displacement/Rehabilitation  has
: been taken at any project of the
-corporation for the year 2015 -16. (Please
) note that we are not technical expert)
2 Whether the Company had | As per information and explanation given | No impact.
obtained the requisite | to us, the Company has obtained
statutory compliances that | necessary consents from GPCB for
was required under mining | mining projccts.
and environmental rules and
regulations? .

3 Whether overburden removal | As informed to us, in respect of lignite | No Impact
from mines and backfilling of | projects overburden removal from mines :
mines are commensurate | and backfilling of mines are
with the mining activity? commensurate with the mining activity

‘ as per approved/ submitted/prepared
mine closure plan.
(Please note that we are not technical
expert) -

4 Whether the Company has | Asinformed to us, the Company has not Not
disbanded and discontinued | disbanded nor discontinued any of its Applicable
mines, if so, the payment of | mines.
corresponding dead rent there
against may be verified.

5 Whether the Company's | The expenditure on Rehabilitation No impact
financial  statements  had | Activity' and for Mine Closure is properly '
properly accounted for the | accounted in the books of account of the
effect of Rehabilitation | Company, as per the policy adopted on
Activity and Mine Clesure | this behalf.

Plan? .

Power Sector

Generation

L In the cases of Thermal | As per information and explanation | No impact

Power Projects, compliance | provided to us, the Company has made
of the. various Pollution | compliance of various pollution control
Control Acts and the impact | Act.
thereof including utilization
and disposal of ash and the | In respect of utilization and disposal of
policy of the company in this | ash, generally the Company is using it in
regard, may be checked and | backfilling of mine in Panandhro project.
commented upon.
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: Sub Directions Action Taken Impact
S5t | issued/Questions u/s 143(5) . on
No, financials
Has the company entered | As informed to us, the Company has not | Not
into revenue sharing | entered into revenue sharing agreements | Applicable
agreements with  private | with private parties for extraction of coal
parties for extraction of coal | at pitheads.
2 at pitheads and it adequately |.
protects the financial
interest of the
Company? .
Does the company have a | Company does not purchasc coal from | No impact
proper system for | the outside parties. However, as informed
reconciliation of quantity/ | to us, the Company is having a system in
quality of coal ordered and | ERP for reconciliation of quantity ordered
) recelved and whether grade | and received and Grade of coal/ moisture
3 of coal/ moisture and | and demurrage etc., are recorded in the
demurrage etc., are properly | books of accounts on the basis of Test
recorded in the books of | Certificate received from the laboratory.
accounts? ’ {Please note that we are not technical
S experts).
How much share of free | The power is sold to Covernment | Noimpact
power was due to the State | controlled entity and ‘the same is
Government and whether the | calculateéd as per terms agreed in PPA
same was calculated as per | (Power Purchase Agreement).
4 the agreed terms and
depicted in the accounts as
per accepted accounting
norms?
In the case of Hydroelectric | As informed to us, No hydroelectric Not
Projects the water discharge | Project is carried out by Company. Applicable
is as per policy /guidelines :
issued by the State
5 Government to maintain
bhiodiversity. For not
maintaining it penalty paid/
L payable may be reported.

For, 8.C. Ajmera & Co.
Chartered Accountants

Place: Ahmedabad
Date: 26/03/2016

M. No. 081398
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Independent Auditor’s Report
To,
The Members of
Gujarat Mineral Development Corporation Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statcments of Gujarat
Mineral Development Corporation Limited (“the Company”), which comprise the
Balance Sheet as at 31st March, 2016, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the mallers stated in Section
134(5) of the Companies Act, 2013 {“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view .
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements
based on our audit. '

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under. ‘

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the
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Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and fo the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in- conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2016, and its profit/loss and its cash flows for the year
ended on that date. o

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order?},
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure, a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. In terms of Section 143(5) of the Act, we give in Annexure 2() & 2{i)) a
statement on the directions issued under the aforesaid section by the
Comptroller and Auditor General of India.

" 3. As required by Section 143 (3) of the Act, we report- that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit. ' '

b} In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

'c) The Balance Sheet, the Statement of Profit'and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account. :

d) In our opinion, the aforesaid standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on
31st March, 2016, taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2016, from being appointed as a
director in terms of Section 164 (2) of the Act. '
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[} With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effe(,tweness of such controls
refer to our separate Report in ‘Annexure B’

g) With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and accordmg to the
explanahons given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements- Refer Note 2.23 to the
financial statements. :

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For S.C. Ajmera & Co.
Chartered Accountants
FRN: 002908C

\

: (S.C. Ajmera — Pyrtner)
Place:- Ahmedabad - ' . M. No. 081398

Date:- 26.05.2016
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to Para (1) our Report of even date)

The Annexure referred to in our report to the members of Gujarat Mineral
Development Corporation Limited (“the Company”) for the year ended 31 March, 2016.

We report that:
i. Inrespect of Fixed Assets

d.

b.

The company has maintained proper records showing full particulars,
including quantitative details and situation of its fixed assets.

The Company has a program of physical verification of its fixed assets by
which fixed assets are verified at reasonable intervals. In accordance
with this program, fixed assets were verified during the year and
discrepancies which were noticed on such verification were properly
dealt with in the books of accounts.

The title deeds of immovable properties are held in the name of the
company.

ii. In respect of Inventory
a. The physical verification of inventory has been conducted at reasonable

intervals by the Management.

b, The procedure of physical verification of inventory followed by the

management is reasonable and adequate in relation to the size of
company and the nature of its business.

¢, The ~company has maintained proper records of - inventory. The

discrepancies noticed on such verification between the physical stock
and book stock was not material and the same have been properly dealt
with in the books of accounts.

iii. The company has not granted any loans, secured or unsecured to companies,
firms or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Therefore requirement of clauses (iii) of the paragraph
3 of the order is not applicable to the company.

iv.  In respect of loans, investments, guarantees, and security, provisions of section
185 and 186 of the Companies Act, 2013 have been complied with.

v. The company has not acc_épi:ed any deposits during the year as per the
directives issued by the Reserve Bank of India and within the meeting of the
provisions of sections 73 to 76 and other relevant provisions of the Companies
Act and the rules framed there under, where applicable. Thus, the clause (v) of

~ paragraph 3 of the order is not applicable to the company.
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vi.

Vi,

vii.

Xi.

Xil.

In pursuant to the order made by the Central Government for the maintenance
of cost records under sub section (1) of séction 148 of the Companies Act, 2013,
the company has made and maintained the prescribed accounts and records.

In respect of statutory dues

a. According to the information and explanations given to us, and on the
basis of our examination, the company is generally regular in depositing
undisputed statutory due including provident fund, Investor Education
and Protection Fund, Employee'’s State Insurance, Income tax, sales tax,
wealth tax, service tax, duty of excise, value added tax and cess and any
other statutory dues with appropriate authorities.

b. The details of excise duty, income tax and sales tax not deposited on
account of dispute are as under:

Period to which Amount
Nature of the | the amount (Rs. In Forum where
Name of Statue Dues - relates Lakh) dispute is pending
1993-94 21.78 | Hon. High Court
‘ Appellate
. _ 1995-96 98.92 | Tribunal .
Commercial Sales Appellate
tax tax/VAT [ 1997-98 : 2.45 | Tribunal
Commercial ' ' Appellate
tax CST 1997-98 4,26 | Tribunal
Central Excise ) Commissioner of
Act, 1944 Excise duty | 2015-16 504.39 | Central Excise

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the year.

Based on our audit procedures and according to the information given by the
mana_gerﬁent, the company has not raised any money by way of initial public
offer or further public offer (including debt instruments) or taken any term loan
during the year.

According to the information and explanations given to us, no material fraud by

the Company or on the Company by its officers or employees has been noticed
or reported during the course of our audit.

According to the information and explanations give to us, the Company has not
paid/provided for managerial remuneration during the year.

In our opinion and according to the information and explanations given to us,

. the Company is not a Nidhi Company.
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xiil.

Xiv.

XV.

xvi.

Place:- Ahmedabad (S.C. Ajmera -

Accordiﬁg to the information and explanations given to us, all transactions with
the related parties are in compliance with sections 177 and 188 of Companies
Act, 2013 where ever applicable and the details have been disclosed in the
Financial Statements etc. as required by the applicable accounting standards.

According to the information and explanations give to us and based on our
examination of the records of the Company, the company has not made any
preferential. allotment or private placement of shares or fully or partly
convertible debentures during the year under review.

According to the information and explanations give to us and based on our
examination of the records of the Company, the company has not entered into
non-cash transactions with directors or persons connected with him during the
year.

The company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For S.C. Ajmera & Co.
Chartered Accountants
FRN: 0\2908C

\\ach

rtner)

Date:- 26.05.2016 ' , M. No. 081398
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Annexure ‘B’ to the Auditors’ Report

Report on Internal Financial Controls over Financial Reporting

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act’)

We have audited the internal financial controls over financial reporting of Gujarat
Déevelopment Mineral Corporation Limited (“the Company”) as of March 31, 2016,
in conjunction with our audit of the standalone financial statements of the Company
for the year erided on that date.

Management’s Résp'onsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control '
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Qver
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India.. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
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effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing dnd evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting, -

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that

1. pettain to the maintenance of records that, in reasonable detail, accurately and
" fairly reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

é

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2016, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reportmg issued by the
Institute of Chartered Accountants of India.

Place:- Ahmedabad

Date:- 26.05.2016

For S.C. Ajmera & Co.
Chartered Accountants
FRN: 0Q2908C

(S.C. Ajmera - tner)
M. No. 081398
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Annexure to the Independent Auditors’ Report of Gujarat Mineral
Development Corporation Ltd

To
The Members
Gujarat Mineral Development Corporation Ltd.

In continuation of our Independent Audit Report on Standalone Financial
Statement of Gujarat Mineral Development Corporation Ltd. (“The Company”)
dated 26.05.2016 we have reported on Directions and Sub-direction under

. section 143(5) of the Companies Act, 2013 applicable for the year 2015-16, as
under: :

ANNEXURE-2{i)

Directions under Section 143(5) of Companies Act, 2013 Applicable for the year 2015-16

Sr. Drirectionsl. Questions u/fs Action Taken Impact on
No. : 143(5) Accounts and
Financials

1 | Whether the Company! Yes, the Company has clear | No.impact
has clear title/lease | title/lease deeds for [reehold
deeds for freehold and | and leasehold respectively.

leasehold respectively? [
not please state the area
of freehold and leasehold
land for which title/lease
deeds are not available?

2 Whether there are any |As informed to us, there was | No impact
cases of waiver/ write off |one case of write off
of debts/loans/interest | amounting to Rs. 96,282/-
etc.. If yes, the reasons|being loan given to a
| there for and the amount | deceased emnployee. As per
involved. the staff welfare policy of the
: company, the samne is to be
waived in case of death.

3 | Whether proper records|Yes, proper records are|Noimpact
are maintained for | maintained by the company
inventories lying with | for inventory lying with third
third parties and assets | parties. And no asset is
received as gift/grant(s) | received as  gift from
from the Government or | Government or other
other authorities, authority, as informed to us.

For S.C. Ajmera & Co.
Chartered Accountants

Place: Ahmedabad
Date : 26.05.2016
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Sector Specific Sub-directions
2013

ANNEXURE-2(ii)

under section 143(5) of Companies Act,

Sub Directions

St. issued/Questions u/s 143(5)

No.

Actioﬁ Taken

Impact on
financials

Manufacturing Sector

Mining -

1 Whether the company
has taken adequate
measures to reduce
the adverse affect on
environment as per
established norms and
taken up adequate
measures for the relief
and rehabilitation of
displaced people.

According to the information
and explanation given to us, the
Company is obtaining monthly
environmental pollution
monitoring report from outside
agency for each project to
reduce/monitor the adverse
effect on environment.

No Displacement/
Rehabilitation has been taken
at any project of the corporation
for the year 2015 -16.

(Please note that we are not
technical expert)

No impact

2 Whether the Company
had obtained the
requisite statutory
compliances that was
required under mining
and environmental
rules and regulations?

As

per information and
explanation given to us, the
Company has obtained
necessary consents from GPCB

for mining projects.

No impact.

3 Whether  overburden
removal from mines
and  backfilling of
mines are
commensurate with
the mining activity?

‘activity

As informed to us, in respect of
lignite  projects overburden
removal from =~ mines and
backfilling of mines are
cornmensurate with the mining
as per approved/
submitted/ prepared mine
closure plan.

(Please note that we are not
technical expert) .

No Impact

4 Whether the Company
has disbanded and
discontinued mines, if
s$0, the payment of
corresponding  dead
rent there against may
be verified. ‘

‘As

informed to wus, the
Company has not disbanded
nor .discontinued any of its
mines.

Not
Applicable

5 | Whether the Company's
financial statements
had properly accounted
for the  effect  of
Rehabilitation  Activity
and Mine Closure Plan?

‘the policy adopted on

The expenditure on
Rehabilitation Activity' and for
Mine Closure is properly
accounted in the books of
account of the Company, as per
this
behalf,

No impact
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Power Sector

Generation

In the cases of Thermal
Power Projects, compliance
of the . various Pollution
Control Acts and the impact
thereof including utilization
and disposal of ash and the
policy of the company in this
regard, may be checked and
commented upon.

~of mine

As per information and
explanation provided to
us, the Company has
made compliance of
various pollution control
Act.

In respect of utilization
and disposal of ash,
generally the Company
is using it in backfilling
in Panandhro
project.

No impact

Has the company entered
into revenue sharing
agreements with  private
parties for extraction of coal
at  pitheads and it
adequately  protects  the
financial interest of the
Company?

As informed to us, the
Company has not
entered into revenue
sharing agreetnents with
private parties for
extraction of coal at
pitheads.

Not
Applicable

Does the company have a
proper . system for
reconciliation of gquantity/
quality of coal ordered and
received and whether grade
of coal/ moisture and
demurrage etc., are properly
recorded in the books of
accounts?

-demurrage

Company  does  not
purchase coal from the
outside parties.
However, as informed to
us, the Company is
having a system in ERP
for reconciliation of
quantity ordered and

‘teceived and QGrade of

coal/ moisture and
etc., are
recorded in the books of
accounts on the basis of
Test Certificate received
from the laboratory.
(Please note-that we are

not technical experts).

No impact

How -much share of free
power was due to the State
Government and whether
the same was calculated as

per the agreed terms and

depicted in the accounts as
per accepted accounting
norms?

The power is sold to
Government controlled
entity and the same is

calculated as per terms

agreed in PPA (Power
Purchase Agreement).

No impact

A
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In the case of Hydroelectric
Projects the water discharge
is as per policy fguidelines
issued by the State
Government to maintain
biodiversity. For not
maintaining it penalty paid/
payable may be reported.

As informed to us, No
hydroelectric Project is
carried ocut by Company.

Not
Applicable

Place: Ahmedabad
Date: 26.05.2016

For 3.C. Ajmera & Co.
Chartered Accountants
FRN: 002908C
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