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To, To,

The Manager Listing The Manager Listing

BSE Limited, National Stock Exchange of India Limited
Corporate Relationship Department Corporate Communication Department
Dalal Street, Mumbai — 400 001 Bandra (EAST), Mumbai — 400 051.

Scrip Code:517230 Scrip Symbol: PAEL

Dear Sir/Madam,

Sub.: Outcome of Board Meeting and submission of Audited Financial Results (Consolidated)
along with Auditors Report for the Quarter and year ended March 31, 2016.

Pursuant to regulations 30 and 33 of the SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 read with corresponding circulars,and notifications issued
thareunder by SEBI, we do hereby enclose herewith Audited Financial Results (Consolidated) of
the Company along with Auditors Report for the quarter and financial year ended March 31,
2016 as approved at the meeting of the Board of Directors held today, 7% June, 2016 and
concluded at 6.00 p.m., at the Registered and Corporate Office of the Company.

Request you to kindly take the same on your records.
Thanking you,

For PAE Limited

it pAoteZ
Pritam A. Doshi -

Managing Director
DIN: 00015302

Encl.: Audited Financial Results (Consolidated) along with Auditors Report for the quarter and
year ended March 31, 2016.
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Rupees in lacs]

STATEMENT OF AUDITED RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2016

] Co ted
Particulars Quarter ended Year ended Year ended
31.03.16 31.12.2015 31.03.2015 31.03.2016 31.03.15 31.03.16 31.03.15
(Audited) {Unaudited) {Audited) {Audited) (Audited) {Audited) | {Audited)
1 income from operations
a) Net sales/income from operations 135 383 1275 1253 7383 1443 7585
b) Other operating income 4 42 (10) 62 130 147 204
Total Income from Operations 139 405 1265 1315 7523 1530 8183
2 Expenses
a) Changes in inventories of traded goods 204 81 240 137 242 138 244
b) Consumption of raw material/packing material [+] 0 o Q ] [} 0
¢} Purchases of traded goods (40) 274 1073 1093 6848 1265 6982
d) Employee benefits expense 91 125 150 500 653 548 726
e) Depreciation and amortisation 11 9 42 43 73 207 382
f) Other expenses 77 147 76 531 630 592 827
Total Expenses 343 636 1581 2304 8446 2751 9171
3 Profit{+)/Loss(-} from Operations before Other {208) {231} (317) {989) {923) {1161) {978}
Income, Finance Costs and Exceptional Items
4 Other Incoma El 21 29 43 136 15 186
5 Profit{+)/Loss(-) from ordinary activitles befare (195) {210) {287) {946) (787) {1116} {792)
Finance Costs and Exceptional Items
6 Finance cost (137) 145 105 220 433 236 688
7 Profit{+)/Loss(-) from ordinary activities after {58) (355) (393) {1166} (1220) (1352) {1480}
Finance Costs but before Exceptional items
8 Exceptional ltems 1406 1171 {7) 2577 {113} 1576 (73}
9 Profit(+}/Loss(-} from Ordinary Activities before Tax (1464) (1526) (386) (3743) {1107) {2928) (1407)
10  Tax Expense (including for earlier period)
a} Previous year's taxes (net) o] 4] 0 ] (89) 0 (8o}
b} Current tax
c} Deffered tax (5) 2)
Total tax expenses Q Q 0 0 (89) (5) (91)
11 Net Profit{+)/Loss(-) from Ordinary Activities after (1464) {1526) {386) (3743} (1018) (2922) {1316)
tax
12 Extraordinary Item 0 0 0 Q o 0 0
13 Net Profit{+)/Loss{-) for the perlod {1464} {1526} (386) (3743} (1018) {2922) {1316)
14 Paid up Share Capital
Equity Share Capital (face value of Rs.10/- each) 1042 1042 995 1042 995 1042 895
Preference Share Capital {face value of Rs.10/- cach) 910 910 847 910 847 910 847
15 Reserves excluding |uation Reserves {4700) (958) {5226) {2303)
16 Earning Per Share {EPS} (of Rs.10/- each) {not
annualised)
Basic and diluted EPS before and after extraordinary {14.44) (15.08) {4.22} (37.35) {11.31) (28.45) {14.38)
items (Rs.)
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Standalone and Consolidated Statement of Assets and Liabilities

AE

{Rupees in lacs)

(Rupees in lacs)

Particulars Standalone Audited Consolidated Audited
As at 31.03.2016 | As at 31.03.2015 | Asat 31.03.2016 | As at 31.03.2015
A EQUITY AND LIABILITIES
1 Shareholder's Funds
{a) Share Capital 1,952 1,842 1,952 1,842
{b) Reserves and Surplus {4,354} (593) (4,879) (1,939)
Sub-total-Shareholder's funds (2,402) 1,249 (2,927) (97)
2 Share application money - 40 - 40
3 Non-current liabilities
{a) Long-term borrowings - 176 65 1,244
{b) Long-term provisions 39 32 40 34
Sub-total-Non-current liabilities 39 208 105 1,278
4 Current fiabilities
{a} Short-term borrowings 2,203 1,805 2,354 2,410
{b) Trade payables 2,064 3,123 2,079 3,142
{c} Other current liabilities 787 664 1,399 956
{d} Short-term provisions 68 134 73 137
Sub-total-Current liabilities 5,122 5,726 5,905 6,645
TOTAL - EQUITY AND LIABILITIES 2,759 7,223 3,083 7,866
B ASSETS
1 Non-current assets
(a) Fixed assets 540 611 588 3,478
{b) Deferred tax assets (net) - - 22 38
{c) Non-current investments 70 2,002 8 69
(d) Long-term loans and advances 198 215 214 230
(e) Other non-current assets 1 3 27 23
Sub-Lotal-Non-Current assels 809 2,831 858 3,838
2 Current assets
{a} Current investments - - - -
(b) Inventories 281 433 402 556
() Trade Receivables 1,286 2,875 1,324 2,981
(d) Cash and cash equivalents
{e) Short-term loans and advances
(f) Other current assets

SUB-Total-CUTTent a55et3]

4 { Ry

PAE LIMITED

Registered office: 69, Tardeo Road, Mumbai - 400 034 ® Phone: +91 22 66185799 ¢ Fax:+91 22 66185757 ® www.paeltd.com
CiN: L99999MHT1950PLCO08 152




AE

Notes:-

1 The above consolidated financial results were reviewed by the Audit Committee and taken on record by the Board of Directors
of the Company at their meeting held on June 07, 2016.

2 Exceptional item includes Rs.645.09 lacs provision for loans and advances given to subsidiary Shurjo Energy Pvt. Ltd. and

Rs.930.52 lacs represents loss on sale of 24.31% of Sovox India Pvt. Ltd. and 100% of Sovox Renewables Pte. Ltd.

3 The company has only one reportable segment, namely "Power Products”, hence segment disclosure under Accounting
Standard - 17 (AS-17) is not required.

4 The statutory auditors of PAE Limited have qualified Going concern.The management and Board of Directors of the Company
have initiated various steps like cost reduction, identifying non core assets for monetisation, which will improve the cash flows.
Further, steps are also being taken to evaluate various alternatives for raising funds and resolution of debts. The Board of
Directors expects improvement in the business results in the forthcoming years. Accordingly, the financial statements have
been prepared on going concern basis.

5 The statutory auditors of PAE Renewables Pvt. Ltd. have emphasis on going concern, PAER was the holding company of the
solar business. Most of the equity capital was used to acquire the solar power plant business, and the solar rooftop EPC
business Is conducted In PAER itsclf. When the solar power plant business was sold at lower than original investment, the wrlte
off of its investment has significantly affected the net worth of PAER. However, the solar rooftop EPC business continues in
PAER which does not require substantial capital, and therefore remains unaffected by the erosion of the company's capital and
net worth.

6 a) The statutory auditors of Shurjo Energy Pvt Ltd have emphasis on Going concern. The accumulated losses at the year end
excead the net worth. Further, the Holding Company has provided the necessary funds for the operations. Accordingly, the
company has considered that it will be able to continue as a going concern entity.

b) The statutory auditors of Shurjo Energy Pvt Ltd have qualified impairment loss. The impairment loss on flxed assets has not
been provided. The company is carrying the cost of fixed assets at historical cost. Impairment loss arising out of the same will
be accounted as and when the same is realised on sale of assets.

¢) The statutory auditors of Shurjo Energy Pvt Ltd have qualified depreciation . In the absence of availability of details,
depreciation has been provided at the rates prescribed in the erstwhile Schedule XIV to the Companies Act, 1956 instead of
providing depreciation based on the useful life of the assets, as prescribed in Schedule i to the Companies Act, 2013. The
impact of the above, on the loss for the year and the balance reported in the Balance sheet as at the end of the year could not
be ascertained.

7 Figures for the corresponding previous period have been regrouped wherever necessary to make it comparable.

For PAE LIMITED

e M A AT A
3/ .3 W\Y
(] V]

Date : June 07, 2016
Place: Mumbai

PRITAM A. DOSHI
MANAGING DIRECTOR

PAE LIMITED

Registered office: 69, Tardeo Road, Mumbai - 400 034 * Phone:+91 22 66185799 ® Fax:+91 22 66185757 * www.paeltd.com
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Statement on impact of Audit Quatifications for the Financial Year ended March 31, 2016 (Consoiidated

Financial Statement)

SI No. Parucuiags Audited Figures{as Audited Figurcs{as reparted
reparned vefore after adjusting for
adjusting for qualifications}

Total Income - .

Total Expenditure - -

Net Profit/lloss) - -

£arnings Per Share - -

 Total Assets - -

Total Liabilities - -

Sen e (& fuaing e

Net Worth - R

i S:

)

Details of Audit Qualifications:

Going Concern: We draw your attention that Net Worth of the group is negative at the end of
the year. it has incurred accumulated losses of Rs. 6698.27 lacs till end of the year induding loss
of Rs. 2022.28 lacs for the current year. Desphe this, for the reasons mentioned in Note No. 35
to the consolidated finandial stataments, the accounts have been prepared on gofng concern
basis. This condition indi i eofa lal uncertainty that may cast significant douht
about the Company’s shility to continue on a gaing rn basis. We don't have the
appropriste audit evid to ider the Company to continue as going

Depraciation: The Independent Auditor of a Subsidiary of the Compaay, Shurjo Energy Private
timited, have qualifled their audit opinion on its financial statenients for the year ended March
31, 2016 in respect of Deprediation being provided atthe rates prescribed in the erstwhile
Schedule XV to the Companies Act, 1956, § d of providing depreciation based on the useful
fife of the assets as prescribed in Schedule i to the Companies Act, 2013. We are therefore
unable to comment on the impact of the above, on the consalidated loss for the year and the

batance veported in the fidtated bal sheet as 5t the end of fue year.

{impatrment of Fixed Assets: The Independent Auditor of a Subsidlary of the Company, Shurjo

Energy Private Limited, have quadified thelr audit opinion on its financial statements for the year
ended March 31, 2016 in respect of impairment of fixed sesets as the manufacturing activity of
the company has been discontinued, the carrying amount of fixed assets needs to be Impaired,
however the company is carrying the fixed asses at historical cost and no impairment loss has
been provided in books of as required by Ac ing Standard 28 (AS-28). The
quantum of impsirment joss is not ascertained.

Type of Audit Qualification: Qualified Opinton

Frequency of qualification: Golng Concern First Year

Depretiation Second Year
Impairment Of fixed

g

Assets

Flrst Year




i)

For Audit Qualification where the impact is not quantified by the auditor:
Reason for the same:

Going Concern: The management and Baard of Directors of the group have initlated various steps
like cost reduction, identifiying non core assets for menetisation, which will improve the cash
flows. Further, steps are also being taken to evaluate various alternatives for raising funds and
resofution of debts. The Board of Directors expgects improvement in the business resules in the
forthcoming years. Accordingly, the financial statements have been prepared on galag concerr
basis,

Depseciation: In case of Shurjo Energy Private Limited, in the absence of availability of details,
depreciation has been provided at the rates prescrived in the erstwhile Schedute XIV to the
Companies Act, 1956 instead of providing deprediation based on the useful life of the assets, as
preseribed in Schedule Il to the Companies Act, 2013, The impact of the above, an the loss for the
year and the balance reported in the Balance sheet as at the end of the year could not be

Impairment of Fixed Assets: In the case of Shurjo Energy Pvt. Ltd. the impairment loss on
fixed assets has not been pravided as required by AS:28. The company Is carrying the cost
of fixed assets at historical cost. Impairment loss arising out of the same will be
accounted as and when the same is realised on sale of assets.

Auditors' Comments on i} above:

Golng Concern: We have relied upon {aldefault of loans and notice issued under SARFAES! Act
2002, (b} negative cash flow and (c )Net Worth esosion. k

For Depreciation & impairment of Fixed Assets: We have refied upon the Independent Auditors
Report of Subsidiary Cotapanles fur the year ended March 3%, 2016.

L

f%ﬂé%é@

Audit Committee Chairman:
gh*®

Statutory Auditor: Re d PTI NN

Place: Mumbai

Datet june 07, 2016




‘ R .C. VAKHARIA & CO. 20-B, RPI House, (Vatsa House),

3rd Flcor, Janmabhoomi Marg,

Chartered Accountants Fort, Mumbai - 400 001.
- Tel. Fax : 2202 9331

ROHIT C. VAKHARIA E-mail : rohitvakharia23@gmail.com

B. Com (Hons) F.C.A. : rohitvakharia23@rediffmail.com

Ref. No. Date :

Annexure ‘A’ to the Auditor’s Report

Report on the Internal Financial Controls over Financial Reporting under clause (i} of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of PAE Limited (‘the
Company’) and its subsidiary companies incorporated in India as at March 31, 2016 in
conjunction with our audit of the consolidated financial statements of the company for the
year ended and as on the date.

Management’s Responsibility for internal Financial Controls

The respective Board of Directors of the Company and its subsidiary companies
incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the respective internal control over financial reporting criteria established
by the Company and its subsidiary companies incorporated in India considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(the ‘Guidance Note). These responsibili'ties include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection
of Frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the companies Act,
2013.

Auditors Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

£ -

Standards prescribed under section 143(10) of the Act and Guidance Note, to extent
applicable to an audit of internal financial controls over financial reporting. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and if such

controls operated effectively in all material respects.




Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial control system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial control over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statement, whether due to fraud or errors.

We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors of the subsidiary companies incorporated in India, in term of their report
referred to in the Other Matter paragraph below, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purpose in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable details, accurately and fairly reflect the transactions and
dispositions of the assels of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statement in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of the management and directors of the company
and; (3) provide reasonable assurances regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s assets that could have a

material effect on the financial statement.

Inherent Limitations of Internal Financial Controls over Financial Reporting

including the possibility of collusion or improper management override of controls, material
misstatement due to error or fraud may occur and not be detected. Also, Projections of any
evaluation of the internal financial controls over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

In our opinion, the Company has, in all material respects and adequate internal financial
control system and the internal control system adopted by the Company has adequate risk




management and assessment system, but in company perspective the effectiveness of said
system is less effective. Further an adequate internal financial controls system were
operating effectively as at March 31, 2016 however it is required to be strengthen, based on
the internal control criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matter

Our aforesaid report under section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to
3 direct subsidiary companies, incorporated in India, is based on the corresponding reports
of the auditors of such companies incorporated in India.

For R.C. Vakharia & Co.
Chartered Accountants
(Fifrh.Reg. No. 111237w)

ai ‘)D\\‘

Mo 372?{‘:@! U ol .

Rohit Vakharia

Place: Mumbai Proprietor
Date: June 7, 2016 {Mem. No. 033728)




h R.C. VAKHARIA & CO. 20-B, RPI House, (Vatsa House),

" Chartered Accountants 3rd Floor, Janmabhoomi Marg,

Fort, Mumbai - 400 001.
ROHIT C. VAKHARIA

Tel. Fax : 2202 9331
E-mail : rohitvakharia23@gmail.com
B. Com (Hons) F.C.A. : rohitvakharia23@rediffmail.com

Ref. No. Date :

INDEPENDENT AUDITOR’S REPORT ON CONSOLIDATED FINANCIAL
STATEMENTS

TO THE MEMBERS OF PAE LIMITED
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of PAE LIMITED
{(hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”), which comprise the
Consolidated Balance Sheet as at 31st March, 2016, the Consolidated Statement of Profit
and Loss, the Consolidated Cash Flow Statement for the year then ended, and a summary of
the significant accounting policies and other explanatory information (hereinafter referred
to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated financial statements in terms of the requirements of the Companies Act, 2013
{hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of the
Group in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irrcgularitics; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. While conducting the audit, we have taken into account the provisions of the
Act, the accounting and auditing standards and matters which are required to be included in
the audit report under the provisions of the Act and the Rules made thereunder.




We conducted our audit in accordance with the Standards on Auditing specified under
Section 143{10) of the Act. Those Standards require that we comply with ethical
requirements and pian and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the consolidated financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding
Company’s preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances but not
for the purpose of expressing an opinion on whether the Holding Company has an adequate
internal financial controls system over financial reporting in place and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Holding Company’s Board of Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in sub-paragraph (a) of the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our qualified
audit opinion on the consolidated financial statements.

Basis for Qualified Opinion

We draw your attention that Net Worth of the group is negative at the end of the year. It has
incurred accumulated losses of Rs. 6698.27 lacs till end of the year including foss of Rs. 2922.28 lacs
for the current year. Despite this, for the reasons mentioned in Note No. 35 to the consolidated
financial statements, the accounts have been prepared on going concern basis. This condition
indicates existence of a material uncertainty that may cast significant doubt about the Company’s
ability to continue on a going concern basis. We don’t have the appropriate audit evidence to
consider the Company to continue as going concern.

As stated in Note No.32 of the consolidated financial statements, the Independent Auditor of a
Subsidiary of the Company, Shurjo Energy Private Limited, have qualified their audit opinion on its
financial statements for the year ended March 31, 2016 in respect of Depreciation being provided at
the rates prescribed in the erstwhile Schedule XIV to the Companies Act, 1956, instead of providing

depreciation based on the useful life of the assets as prescribed in Schedule Il to the Companies Act,
2013. We are therefore unable to comment on the impact of the above, on the consolidated loss for
the year and the balance reported in the consolidated balance sheet as at the end of the year.

As stated in Note No.39 of the consolidated financial statements, the Independent Auditor of a
Subsidiary of the Company, Shurjo Energy Private Limited, have qualified their audit opinion on its
financial statements for the year ended March 31, 2016 in respect of impairment of fixed assets as
the manufacturing activity of the company has been discontinued, the carrying amount of
fixed assets needs, to-be impaired, however the company is carrying the fixed asses at




historical cost and no impairment loss has been provided in books of accounts as required by
Accounting Standard 28 (AS-28). The quantum of impairment loss is not ascertained.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to
us,

except for the effects of the matter described in the Basis for Qualified Opinion paragraphs
above, the aforesaid consolidated financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at 31st March, 2016, and their consolidated profit or loss and their consolidated
cash flows for the year ended on that date.

Emphasis of Matter

We draw attention to the following matters in the Notes to the Consolidated Financial
Statements:

1. Independent Auditor of a Subsidiary of the Company, PAE Renewables Private Limited, in
their audit report for the year ended March 31, 2016 have drawn attention to the matter
stated in Note No. 37 to the consolidated financial statements which shows that the
company directly and through its subsidiaries sold its solar power generation
business which has resulted in a loss on sale of its investments of an exceptional
nature and also made provision for diminution in the value of investment. This has
resulted in a accumulated loss of Rs. 1150.18 lacs causing substantial erosion of the
net worth of the company. However, the solar rooftop EPC business continues in the
company and hence the company has prepared the accounts on going concern basis.

2. Independent Auditor of a Subsidiary of the Company, Shurjo Energy Private Limited, in their
audit report for the year ended March 31, 2016 have drawn attention to the matter stated
in Note No. 38 to the consolidated financial statements that the accumulated iosses of
the Company for Rs. 1151.32 lacs (including current year loss of Rs. 29.99 lacs) at the
year end exceed company’s networth. Despite this, Company has prepared the
accounts on going concern basis.

Our report is not modified in this respect of above matters.

Other Matters

We did not audit the financial statements of 3 direct subsidiaries whose financial statements
reflect total assets of Rs.455.12 lacs as at 31st March, 2016, total revenues of Rs.288.09 lacs
and net cash outflows aggregating to Rs.27.30 lacs for the year ended on that date, as
considered in the consolidated financial statements. These financial statements have been
audited by other auditors whose reports have been furnished to us by the Management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries is based solely on the reports of the
other auditors. . -




Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a)

c)

d)

e)

f)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph above, proper books of account as required by law
relating to preparation of the aforesaid consolidated financial statements have been
kept so far as it appears from our examination of those books and the reports of
other auditors.

The Consolidated balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

Except for the effects of the matter described in the Basis of Qualified opinion
paragraphs above, in our opinion, the aforesaid consolidated financial statements
comply with the Accounting Standards specified under section 133 of the Act, read
with Rule 7 of the Companies (Accounts) rules, 2014.

On the basis of the written representations received from the directors of the
Holding Company as on March 31, 2016 taken on record by the Board of Directors of
the Holding Company and the reports of the other statutory auditors of its subsidiary
companies, none of the other directors of the Group companies is disqualified as on
March 31, 2016 from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the Internal financial controls over financial
reporting and the operating effectiveness of such controls, refer to our report in
“Annexure A”, which is based on the Auditors’ Reports of the Company and its
subsidiary companies.

With respect to the other matters to be included in the Auditor’s report in accordance with
Rule 11 of the Companies (Audit and Auditors) rules, 2014, in cur opinion and to the best of
our information and according to the explanations given to us:

(i) The Group has pending litigations which may impact its financial position regarding

non payment of dues related to winding up matter of the Company to the extent of
Rs. 25.65 Lacs, notices issued under Negotiable Instrument Act for cheque bouncing
of Rs. 54.17 lacs and notice issued under SARFAESI Act by the Banker for Rs. 2170.78
lacs and contingent liabilities refer Note No. 30 of the consolidated financial
statements.

(i) The group does not have any material foreseeable losses on long term contracts
including derivative contracts.




(i) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Group.

For R.C. Vakharia & Co.
Chartered Accountants
(Firm Reg. No. 111237W) -
Qe Vekbers ™
Rohit Vakharia *
Place: Mumbai Proprietor

Date: June 7, 2016 (Mem. No. 033728) :




