PCL/BM/OUTCOME/11/2013 09.11.2013

The General Manager- Listing

The Asst. Vice President (Listing)

National Stock Exchange of India Ltd. K/A Mr. Nagesh Pai
“Exchange Plaza”, Bandra-Kurla Complex, ‘

Bandra (East),

Mumbai-400 051

Fax: 022-2659 8237/38,

26598347/48

Sub: Qutcome of Board Meeting,
Company Code: PARACABLES,

Dear Sir,

This is to inform you that meeting of the Board of Directors of the Company was held today

and, inter alia, the Unaudited standalone and consolidated financial results for the quarter

and half year ended 30t September, 2013 along with limited review report thereon, duly

reviewed by Audit Committee, were considered, approved and taken on record by the
Board of directors. *

In compliance to Clause 41 of the Listing Agreement, we are hereby forwarding you a copy
‘of the Unaudited standalone and consolidated financial results for the quarter and half year
ended on 30t September, 2013 along with limited review report thereon by Statutory
Auditors of the Company, M/s. Jagdish Chand & Company, Chartered Accountants, for your
records.

We further inform that the Company has been registered with the Board for Industrial and
Financial Reconstruction (BIFR) under Section 15(1) of Sick Industrial Companies (Special
Provisions) Act, 1985. BIFR has restrained Company from disposing off or alienating in any
manner any fixed assets of the company without consent of BIFR.

Kindly acknowledge the receipt.

Paramount Communications Ltd
Paramount House

C-125 Naraina Industrial Area Phase-1
New Delhi- 110028

t: 491 11 45618800

f:+91 11 25893719-20
pcl@paramountcables.com
www.paramountcables.com




JAGDISH CHAND & CO.
CHARTERED ACCOUNTANTS

To

H-:20,'LGF, GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA

Phones: 26511953, 26533626, 41759467 Fax: 41750467 email: mail@jcandco.org

The Board of Directors
Paramount Communications Limited
New Delhi

LIMITED ‘REVIEW REPORT -OF ‘THE ‘STATUTORY AUDITORS :ON THE UNAUDITED STANDALONE FINANCIAL,
RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30% SEPTEMBER, 2013.

1.

We have reviewed the accompanying statement of Standalone Unaudited Financial Results (the statement’) of
Paramount Communications Limited ('the Company’) for the quarter-and half year ended 30% September, 2013
except for'the disclosures: regarding ‘Public Shareholding’ and ‘Promoter and Promoter Group Shareholding’ which-
kave been traced from disclosures made by the-management anid have neither been reviewed nor been audited by
us. The Statement has been prepared by the Corpany pursuant to Clause 41 of the Listing Agreement with the Stock

‘Exchanges in India, which has been initialed by.us for identification purposes. This statement is the responsibility of
‘the Company’s Management and has been approved by the Board of Directors: Our responsibility is.to issue a report

on these financial statements based on our review.

We conducted our review:in.accordance with.the Standard. on.Review Engagement (SRE) 2410, -?R_eview-of--lnteﬂm

4.

Financial Information Performed by the Independent ‘Auditor of the:Entity” issued by the Institute of Chartered
Accountants of India. This standard requires that we plan.and perform the review to obtain moderate assurance as

 to whether the financial statemenits are free of material- misstatement. A review is limited primarily to inquiries of

company personnel-and-analytical procedures applied to-financial data and thus provides less assurance than an
audit. We have not performed an.audit and accordingly, we-do-not express an audit opinion.

~ Without qualifying, we'invite attention to'the following:

- . a) The accompanying financial statements-have been jprepared.on a:going concern basis despite significant erosion

of net worth, default:in repaymentofloans to:the ‘banks, default in:redemption of Foreign Currency Convertible
Bonds (FCCBs)and winding up petition filed against the Company on behalf of FCCB holders. The.
-appropriateness.of the said basis is interalia dependent on successful implementation of Corporate Debt
Restructuring {CDR) package and outcome of winding up petition filed against the Company.

‘b)  No provision for-diminution in thevalue of investmentin éharsdf?aramount Wires & Cables Limited
{Associate) and Paramount Holdings Limited {Subsidiary) has been made. In the opinion of the management .
diminution in the value of these investments is temporary in nature, ‘ ‘

. €) Forthe quarter and halfyear ended 30th September, 2013 managerial remuneration of Rs. 22.64 Lacs and
‘Rs.45.66 Lacs respectively ‘(Rs. 8.54 lacs for the year ended 31st March,2013 } to Chairman & CEOQ and
Managing Directoris as approved by the shareholders by way of postil ballot. However, this is subject to
final approval from the Central Government. Pending approval from the Central Government in this regard,
the impact thereof on:the financial statements to the extent of amount of remuneration that may be
disallowed by the Central government, if any, is currently unascertainable. :

We state that no-provision has been. made for. premium on :redemption of US'$ 7.5 Million 1% Foreign Currency

. - Convertible Bonds (FCCBs}.due on23rd November, 2011 amounting to Rs. 2,394.33 lacs (gross of tax) up to quarter and

half year ended 30th - September, 2013. In our ‘opinion, this accounting treatment is not in accordance with

-Accounting Standard “AS-16" However, this will have no Impact on loss for the quarter and half year ended on 30th

September, 2013 ;had the premium would have been adjusted against the Securities Premium Account. Further had the
Company provided.for the:premium on redemption; the “Securities Premium Account” as on 30th September, 2013
would have been lower by Rs. 2,394.33 lacs-and “Other Current Liabilities” as on 30th September, 2013 would have
been higher by Rs, 2,394.33 lacs.




5. Based on our review conducted as above, except for the possible effects of the matter stated in paragraph 4 above,
nothing has come to our attention that causes us to believe that the accompanying statement of unaudited financial
results prepared in accordance with applicable accounting standards and other recognized accounting practices and
policies has not disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreement
Including the manner in which it is to be disclosed, or that it contains any material misstatement.

For JAGDISH CHAND & CO.
Firm Registration Number: 000129N
Chartered Accountants

é—a’o« TN
Place of signing: New Delhi - L‘mmmm : .

Date: 9% November, 2013 Coouk 70 (Praveen Kumar Jain)
: ' o Partner
M. No. 85629
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JAGDISH CHAND & CO.
CHARTERED ACCOUNTANTS

H-20, LGF, GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA
Phones: 26511953, 26533626, 41759467 Fax: 41759467 email: mail@jcandco.org

To

The Board of Directors

Paramount Communications Limited
New Delhi

‘LIMITED REVIEW REPORT OF THE:STATUTORY -AUDITORS ON .THE UNAUDITED CONSOLIDATED FINANCIAL

RESULTS FOR THE QUARTER A'ND‘.HALF-YEAR'ENDEDSO“' SEPTEMBER, 2013, -

. ..We have reviewed the accompanying statement of -Consolidated Unaudited -Financial Results (‘the statement’)} of

Paramount Communications Limited {'the Company ")-for-the quarter and half year ended 30% September, 2013 except
for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and Promaoter Group Shareholding” which have been

traced from disclosures made by the management and have neither been reviewed nor been audited by us. The Statement

‘has-been prepared by the Company pursuant:to Clause 41 of the Listing Agreement with the Stock Exchanges in India;
which has ‘been-initialed by us: for-identification -purposes. This statement is ‘the. responsibility of the Company’s
‘Management and has ‘been-approved by the Board of Directors. Qur-responsibility is to issue a report on these financial
statements based on our review. C

We conducted our -review in ‘accordance: with the Standard on-Review Engagement (SRE) 2410, "Review of Interim
Financial Information ‘Performed by the Independent-Auditor' of the Entity” -issuéd by the Institute of Chartered -

Accountants of India, This standard requires that we'plan‘and perform the review to obtain mederate assurance as to

-whether the financial statements are free of inaterial misstatement. A review is limited primarily to inquiries of company
ppersonnel-and analytical procedures applied:to financial data and thus provides less assurance than an audit. We have
not performed an audit and accordingly, we do not expressan audit-opinion.

These Consolidated -Unaudited: Financial Results -have been:prepared ‘by .the ‘managemient:in accordance with the
requirement of Accounting Standard (AS).21, “Consolidated Financial Statements” -and Accounting Standard (AS) 23,

“Accounting for investment in:Associates in Consctidated Financial Stat‘ement;"'-’ notified by the 'Companies (Accounting -

Standards) Rule, 2006. _
.~ Inter 'compahy transactions have beerreliminated bééed-oninfomaﬁon‘ provided by the management.
Without qualifying, we invite attention to the following: '

@) Theaccompanying financia! statements have been prepared ona going concern basis despite significant
- erosion of net worth, defaultiin repayment of loans to.the banks, default in redemption of Foreign Currency
+ Convertible:Bonds (FCCBs) and winding up petition filed against the Company on'behalf of FCCB holders.
The appropriateness of the said basis is interalia dependent on successful implementation of Corporate
Debt Restructuring (CDR) package and outcome of winding up petifion filed against the Company.

*b). - Forthe quarter-and half year-ended 30th September,-2013 managerial remuneration of Rs. 22.64 Lacs and
‘Bs.45.66 Lacs respectively (Rs:8.54 lacs for'the year-ended 31st'March;2013 ) to Chairman & CE0 and
Managing Director is as approved by the shareholders by way of postal bailot. However, this is subject to
final approvalfrom the Central Government. Pending approval from the Central Government in this regard,

‘the impact-thereof on the financial statements to the extent of amount of remuneration that maybe
disallowed by the Central government; if any, is.currently unascertainable

We state that no provision has been made for-premium on redemption of US § 7.5 Mitlion 1% Foreign Currency
Convertible Bonds (FCCBs) due on:23rd November, 2011 amounting to Rs;2,394.33 lacs {gross of tax} up to quarter and half
Year ended 30th September, 2013. . In-our opinion, this accoun ting-treatment is notin accordance with Accounting
Standard "AS-16". However, this will have noimpact on loss for the quarter and halfyear ended on 30th September, 2013
+had the premium-would have been adjusted.against the Securities Premium Account. Further had the company provided for
the premium on redemption, the “Securities Premium Account” as on 30th September, 2013 would have been lower by Rs.
2,394.33 lacs and "Other Current Liabilities* as on 30th September, 2013 would have been higher by Rs. 2,394.33 lacs.




7. We have not reviewed the financial statements of two subsidiaries namely AEI Cables Limited, United Kingdom and AEI
Power Cables Ltd,, United Kingdom, These financial statements reflect total profit of Rs. 1,671.60 lacs, total income of Rs.
1,3177.73 Lacs and total expenditure of Rs. 1, 1506.13 Lacs for the half year ended 30th September, 2013; Other auditors
whose reports have been furnished t¢ us have reviewed these, and our opinion, in so far as it relates to the amounts

included in respect of these entities, is based solely on reports of those respective auditors for the half year ended 30th
September, 2013. ‘

We have not reviewed the financial statements of a subsidiary namely Paramount Holdings Limited, Cyprus, whose
financial statemnents reflect loss of Rs. 6.99 Lacs, income of Rs. Nil and expenditure of Rs.6.99 Lacs Jor the halfyear ended
30% September, 2013 and financial statements of one associate wherein the company’s share of, profit aggregates to Rs. 1.66
Lacs for the half year ended 30* September,2013 .These unaudited financial statements have been incorporated as
furnished to us by the management of the subsidiary ‘and our report is so far as, it relates to the amounts included in respect
of the subsidiary is solely on such-unaudited financial statements. Share of profit-in Paramount Wires & Cables Limited,

Associate of the Company, has been incorporated based upon unaudited financial statements of the Associate as furnished to

us by the management

LY

Based on our review conducted as above, except for the possible effects of the matter stated in paragraph 6 above,, nothing

has come to our attention that causes us to believe that.the accompanying statement of unaundited financial results

prepared in accordance with applicable accounting standards and other recognized accounting practices and policies has -

not disclosed the information required to be disclosed in ferms of Clause 41 of the Listing Agreement including the

. manner in which it is to be disclosed, or that it contains any material misstatement.

‘For JAGDISH CHAND & CO

Firm Registration Number: 000129N
Chartered Accountants

' éﬂfud\ Vv~

{Praveen Kumar Jain}
‘Partner
M. No. 85629

Place of signing: New Delhi
Date: 9th- November, 2013
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