*) PARAMOUNT

PCL/BM/OUTCOME/05/2017 29.05.2017

The General Manager- Listing

The Asst. Vice President (Listing)
National Stock Exchange of India Ltd.
“Exchange Plaza”, Bandra-Kurla Complex,
Bandra (East),

Mumbai-400 051

Sub: OQutcome of Board Meeting.
C : PARACAB

Dear Sir,

This is to inform you that a meeting of the Board of Directors of the Company was held today, and
inter alia, the Audited standalone and consolidated financial results for the quarter and year ended
31.03.2017, duly reviewed by Audit Committee, were considered, approved and taken on record by
the Board of Directors. A copy of the Audited Standalone and Consolidated Financial Results for the
quarter and year ended 31.03.2017, along with Auditor’s report thereon, is enclosed herewith for
records.

In compliance of Regulation 33 of SEBI (listing Obligations & Disclosure Requirements)
Regulations, 2015, and SEBI Circular CIR/CFD/CMD/56/2016 dated May 27, 2016 please find
enclosed herewith Statement on Impact of Audit qualification, duly signed, for records.

Thanking You.

For Paramount Communications Limited

AV

7

Tal Sharma)
Company Secretary

Encl: a/a

Paramount Communications Ltd
Paramount House

C-125 Naraina Industrial Area Phase-1
New Delhi - 110028

t:+91 11 45618800

f:+91 11 25893719-20
pcl@paramountcables.com
www.paramountcables.com

CIN : L74899DL 1994PL.C061295
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JAGDISH CHAND & CO.

CHARTERED ACCOUNTANTS

H-20, LGF, GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA
Phones: 26511953, 26533626, 41759467 Fax; 26533626 email:mail@jcandco.org

Auditor’s Report on quarterly and year to Date Consolidated Financial Results
of Paramount Communications Limited pursuant to the Regulation 33 of the
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015.

To Board of Directors of Paramount Communications Limited

We have audited the consolidated financial results of Paramount Communications Limited
(the company) and its subsidiaries (collectively referred to as “the Group”) for the quarter
ended March 315t 2017 and the year to date consolidated results for the year April 1t 2016 to
March 31t 2017 attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015. Attention is drawn to the fact that the figures for the quarter ended 31st
March 2017 and corresponding quarter ended in the previous year as reported in the
statement are balancing figures between audited figures in respect of the full financial year.
Also the figures upto the end of the third quarter had only been reviewed and not subject to
audit. :

. These consolidated financial results which are the responsibility of the company’s
management and approved by the Board of Directors, have been prepared on the basis of the
related financial statements of the Group which is in accordance with Accounting Standards
specified under Section 133 of the Companies Act, 2013 (“the Act”) read with relevant rules
issued thereunder, as applicable and other accounting principles generally accepted in India.

. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial results are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. The procedures selected depend on the Auditor’s
judgement, including the assessment of the risk of material misstatement of the financial
statements whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of financial
statement, that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s management and Board of Directors, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable
basis for our qualified opinion.

. We state that “From 1st July, 2016 company has not provided for interest and other dues of
3 29,917,920/- on borrowings from a bank which have become NPA account as per bank
classification and are outstanding at the year end and in respect of which interest has been
reversed/not charged in statements provided by the Bank. Amount of interest not provided




X 29,917,920/-as per the estimate by the management. We further report that loss for the
year would have been ¥ 33,910,453/ as against reported figure ¥ 3,992,533/~ and short
term borrowings would have been % 526,220,445/~ as against reported figure T
496,302,525/- and debit balance in surplus would have been ¥ 4,391,302,877/- as against
reported figure ¥ 4,361,384,957/-.

5. We draw attention to

a. The accompanying financial statements have been prepared on a going concern basis
despite negative net worth, overdue in repayment of loan instalments, interest to
banks, working capital facilities from banks, overdue in redemption of Foreign
Currency Convertible Bonds (FCCBs). The appropriateness of the said basis is inter-
alia dependent on Company’s ability to generate profit in future years and meet its
financial obligations.

b. For Banks who have assigned and transferred the loan together with all underlying
securities thereto and rights etc., to a Securitization and Asset Reconstruction
Company, dues to those banks have been transferred and shown as due to
Securitization and Asset Reconstruction Company.

¢. Company has received and accepted Sanction letter / in principle approval with ARC
for payment of ¥ 373,800,000/~ towards full & final payment of the amount due &
payable to ARC Subject to Company complying with ‘Schedule of Payments’ referred
to in Sanction letter / in principle approval. As per schedule of payment ¥
167,500,000 /- is ought to be paid before 29t March, 2021 in half yearly instalments
and ¥ 206,300,000/~ is ought to be paid before got September, 2021 in half yearly
instalments. Company has paid all the instalments due upto 31st March, 2017 and is
confident of meeting all payment schedules specified in Sanction letter / in principle
approval. In opinion of the management the settled amounts with ARC are new
borrowing/ liability since the lender is different from earlier lenders and the new
borrowings/ liability are on substantially different terms viz as amount of settlement,
schedule of payment etc. Hence, this modification is treated as de-recognition of the
original liability and the recognition of a new liability.

Accordingly, Company has written back ¥ 714,204,200/~ as exceptional item
(settlement of dues) as difference between loans assigned to ARC by banks &
Settlement amount between Company & ARC.

d. Inrespect of dues to ARC which have been assigned by banks and in respect of which
Settlement between company and ARC, no interest has been provided, since, the
company is in the process of making settlement with the ARC. As per terms &
conditions of Settlements with ARC during the year, no interest was charged by ARC.

e. "06196375 Cables Limited" (formerly AEI Cables Limited), United Kingdom is "in
Administration” (as per UK laws) w.e.f. 28t February, 2014 and at present under
winding up. Hence, consolidated financial statements do not include financial
position, financial performance and cash flows of this subsidiary.

f. In case of AEI Power Cables Limited, United Kingdom (Subsidiary Company), the
company has ceased to trade. From 1% April, 2017, it is dormant company, but the
intention is still to remain in existence for the foreseeable future.




g In case of Paramount Holdings Limited, Cyprus (Subsidiary Company), it is the
intention of the Management to liquidate the Company as soon as arrangements can
be made.

h. The financial statements of one subsidiary included in the consolidated financial
statements, which constitute total assets of ¥ Nil and net assets of T Nil as at 31t
March, 2017, total revenue of Z Nil and net profit of T Nil, and net cash inflows of ¥
Nil for the year then ended have not been audited by us. These financial statements/
financial information are unaudited and have been furnished to us by the
Management.

i. The financial statements of one subsidiary included in the consolidated financial
statements, which constitute total assets of ¥ Nil and net assets of Z Nil as at 31st
March, 2017, total revenue of Z Nil and net loss of ¥ 8,59,701/- , and net cash inflows
of ¥ (16,04,323/-) for the year then ended have not been audited by us. These
financial statements/ financial information have been audited by other auditors
whose reports have been furnished to us by the management

Our opinion is not modified in respect of these matters.

5. Subject to the effects of matter described in paragraph 4 above, in our opinion and to
the best of our information and according to the explanations given to us these
quarterly financial results as well as the consolidated year to date results:

) include the quarterly financial results and year to date of the following entities:
Subsidiary outside India

- Paramount Holdings Limited, Cyprus.

- AEI Power Cables Limited, United Kingdom.

(ii)  have been presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 in this
regard and

(iii)  give a true and fair view of the consolidated net loss and other financial information
in conformity with the accounting principles generally accepted in India including
Accounting Standard specified under section 133 of the Act for the quarter ended
March 31t 2017 as well as the year to date results for the year from April 1%t 2016 to
March 315t 2017.

For JAGDISH CHAND & CO.
Firm Registration Number:
000129N

Chartered Accountants

(J.C. Gupta)
Place of signature: New Delhi Partner
Date: 29t May, 2017 Membership Number: 06107




JAGDISH CHAND & CO.

CHARTERED ACCOUNTANTS

H-20, LGF, GREEN PARK (MAIN), NEW DELHI- 110 016, INDIA
Phones: 26511953, 26533626, 41759467 Fax: 26533626 email:mail@jcandco.org

Auditor’s Report on quarterly and year to Date Standalone Financial Results of
Paramount Communications Limited pursuant to the Regulation 33 of the SEBI
(Listing Obligation and Disclosure Requirements) Regulations, 2015.

To Board of Directors of Paramount Communications Limited

We have audited the quarterly Standalone financial results of Paramount Communications
Limited for the quarter ended March 315t 2017 and the year to date standalone results for the
year from April 1t 2016 to March 31%t 2017 attached herewith, being submitted by the
company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. Attention is drawn to the fact that the figures
for the quarter ended 31t March 2017 and corresponding quarter ended in the previous year
as reported in the statement are balancing figures between audited figures in respect of the
full financial year. Also the figures upto the end of the third quarter had only been reviewed
and not subject to audit.

. These quarterly standalone financial results as well as the year to date standalone financial
results which are the responsibility of the company’s management and approved by Board of
Directors, have been prepared on the basis of the related financial statements which is in
accordance with Accounting Standards specified under section 133 of the Companies Act,
2013 (the Act) read with relevant rules issued thereunder, as applicable and other accounting
principles generally accepted in India.

. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial results are free of material
misstatement. An ‘audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. The procedures selected depend on the auditor’s
judgement, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of financial
statement, that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of ‘the accounting estimates made by the
Company’s management and Board of Directors, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable
basis for our qualified opinion.

We state that “From 1st July, 2016 company has not provided for interest and other dues of
% 29,917,920/- on borrowings from a bank which have become NPA account as per bank
classification and are outstanding at the year end and in respect of which interest has been
reversed/not charged in statements provided by the Bank. Amount of interest not provided




¥ 29,917,920/-as per the estimate by the management. We Jfurther report that loss for the
year would have been T 33,050,752/- as against reported figure T 3,132,832/- and short
term borrowings would have been ¥ 526,220,445/~ as against reported figure T
496,302,525/~ and debit balance in surplus would have been T 4,420,632,798/- as against
reported figure X 4,390,714,878/-.

5. We draw attention to

a. The accompanying financial statements have been prepared on a going concern basis
despite negative net worth, overdue in repayment of loan instalments, interest to
banks, working capital facilities from banks, overdue in redemption of Foreign
Currency Convertible Bonds (FCCBs). The appropriateness of the said basis is inter-
alia dependent on Company’s ability to generate profit in future years and meet its
financial obligations.

b. For Banks who have assigned and transferred the loan together with all underlying
securities thereto and rights etc., to a Securitization and Asset Reconstruction
Company, dues to those banks have been transferred and shown as due to
Securitization and Asset Reconstruction Company.

¢. Company has received and accepted Sanction letter / in principle approval with ARC
for payment of ¥ 373,800,000/~ towards full & final payment of the amount due &
payable to ARC Subject to Company complying with ‘Schedule of Payments’ referred
to in Sanction letter / in principle approval. As per schedule of payment ¥
167,500,000 /- is ought to be paid before 29t March, 2021 in half yearly instalments
and ¥ 206,300,000/- is ought to be paid before 30t September, 2021 in half yearly
instalments. Company has paid all the instalments due upto 31st March, 2017 and is
confident of meeting all payment schedules specified in Sanction letter / in principle
approval. In opinion of the management the settled amounts with ARC are new
borrowing/ liability since the lender is different from earlier lenders and the new
borrowings/ liability are on substantially different terms viz as amount of settlement,
schedule of payment etc. Hence, this modification is treated as de-recognition of the
original liability and the recognition of a new liability.

Accordingly, Company has written back ¥ 714,204,200/- as exceptional item
(settlement of dues) as difference between loans assigned to ARC by banks &
Settlement amount between Company & ARC.

d. Inrespect of dues to ARC which have been assigned by banks and in respect of which
Settlement between company and ARC, no interest has been provided, since, the
company is in the process of making settlement with the ARC. As per terms &
conditions of Settlements with ARC during the year, no interest was charged by ARC.

Our opinion is not modified in respect of these matters.

7. Subject to the effects of matter described in paragraph 4 above, in our opinion and to the
best of our information and according to the explanations given to us the quarterly
standalone financial results as well as the year to date standalone results:




@ have been presented in accordance with the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 in this
regard and

(ii)  give a true and fair view of the standalone net loss and other financial information in
conformity with the accounting principles generally accepted in India including
Accounting Standard specified under section 133 of the Act for the quarter ended
March 31t 2017 as well as the year to date results for the year from April 15t 2016 to
March 315t 2017.

For JAGDISH CHAND & CO.
Firm Registration Number:
000129N

Chartered Accountants

v

(J.C. Gupta)
Place of signature: New Delhi Partner

Date: 29t May, 2017 Membership Number: 06107




Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2017
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures
(as reported (audited figures after
| Sl. No. Particulars before adjusting adjusting for
for qualifications qualifications)
(Rs. in. Lac) (Rs. in. Lac)
Turnover / Total income 42586.86 42586.86
1. (incl. exceptional items)
2, Total Expenditure 42618.19 42917.37
3. Net Profit/(Loss) (31.33) (330.51)
Earnings Per Share (In (0.03) (0.26)
4. Rs.)
5. Total Assets 25,039.26 25,039.26
6. Total Liabilities 58647.85 58947.03
7. Net Worth (33,608.59) (33,907.77)
Any other financial - -
item(s) (as felt
appropriate by the
8 management)

Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification: (Standalone)

“From 1st July, 2016 company has not provided for interest and other dues of ¥
29,917,920/- on borrowings from a bank which have become NPA account as per bank
classification and are outstanding at the year end and in respect of which interest has been
reversed/not charged in statements provided by the Bank. Amount of interest not provided
¥ 29,917,920/-as per the estimate by the management. We further report that loss for the
year would have been ¥ 33,050,752/- as against reported figure ¥ 3,132,832/- and short
term borrowings would have been ¥ 526,220,445/- as against reported figure ¥
496,302,525/- and debit balance in surplus would have been ¥ 4,420,632,798/- as against
reported figure ¥ 4,390,714,878/-.

The Independent Auditors have also reported that Non provision of interest on borrowings
from a bank as described in the Basis of Qualified Opinion and the going concern matter

described under the Emphasis of Matter, may have an adverse effect on the functioning of
the Company.

b. Type of Audit Qualification : Qualified Opinion / Bisclaimerof-Opinion/L-Adverse
Yoin

¢. Frequency of qualification: Whether appeared first time / repetitive-fsince-howlong
.

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:




a. Company has obtained balance confirmation from aforesaid bank as on 31"March, 2017 and there are no
material difference between outstandings as per the bank & company. Management is of the opinion that no
further interest is to be provided other than already accounted for.

b. The accompanying financial statements have been prepared on a going concern basis based on cumulative
impact of following mitigating factors:

- The company has not defaulted in payment of statutory dues or its trade creditors etc.

- The company has entered in Settlement agreement with ARC for dues of two banks assigned to ARC. Further
Company is negotiating with ARC for settlement of dues for another bank.

- Subsequent to year end company has entered in to Settlement agreement with one bank.

- The terms of settlements with ARC and Banks will reduce substantially company’s negative net worth. Also
Company has reasonable assurance of meeting terms and conditions of settlement with ARC/Bank. This
reasonable assurance is based upon future cash flows of the Company and undertaking from the promoters of
infusing necessary funds for meeting the obligations of settlement .

- The Company and promoters have undertaken to raise and had raised adequate finances by way of disposal of
assets and induction of fresh funds by promoters and/or promoter group companies.

- The company has strong order book position.

‘e. For Audit Qualificatioh—(;) where the impact is not quantified by the auditor:

____Not Applicable - i ) i
(i) Management's estimation on the impact of audit qualification:
= Not applicable = I L ) i
(ii) If management is unable to estimate the impact, reasons for the same:
| Not Applicable e
(iii)Auditors' Comments on (i) or (ii) above:
| Not Applicable, For Paramount Communications Ltd.
Mr. Sa,njayKEgarwai - Eh o
Chairman & CEO iay Aggarwal)
\J o= DGy

‘Mr.SK. Agarwal
Chief Financial Officer

Mr. S.P.S. Dangi
Audit Committee Chairman

Mr. J.C. Gupta

Partner (N -No_ 610" )
| Jagdish Chand & Co.
|| Chartered Accountants

FEAN =6%912-9 AJ
Date: 29.05.2017
Place: New Delhi




