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CHAIRMAN'S SPEECII

lo w€lcone you todry, on behalf of the Bodd of Di@tors of you
Linited. al ns 42nd Anual Ceneial Meetins. My si.cere rhd s to all

Tbe Amual Report for fte Findcial yee ended llst Mdch, 2016 along snh Dn€cbas
R€port, Audiled Fintucial Stat€nents dd Statutory Auditor\ Eport de ahsdy sirh you md
with you pernission I 6sme lhem to be lrken as @d.

1. Inportafteof coal.nd Coal Indh Libfted

As our couny is €xpmding iddusriauy od economically, so e her energy needs. tn Indi4
coal is the rcady eswer to esalatihe energy dened. The courry\ plmes, hosevd, de
altemalively exploring ro sbin non beins a leg€ly fossil drilo eneryy econony to one tbal
is poweEd by cl€m and Enewabl€ forn, especially sold. But as bae tuel for pow€r coal h
expected to reain ns position i! the foreseable futuE. Wbat nales coal such a prfercd
ene,rgy tuel, is its abuddcq avajlabiliry md afodabiliry, Tbe stinated geological resome
ofhdimcoalsloodat106.59BillionTonnessoflstApnl,20l5. Arou.d ?2% oflhe enrire
povei generated in the comrry is coal bed.

Against this bekdrcp, you will be pmud to know thal your conpdy, spedheads rhe
countr' s coal produclion and prodnces ove! 84% ofthe comtryt e ne cool outpur. It is
Coal India Linit€d wbich lhully tuels dd enpow rh€ power eclor in the country.

2. Notable Achievem€nh lnd otler pdirives: 201516

For lhe nBl line, coal India's prcduction dd off take have exeeded Half-a-Billion Tome

Duing !Y 2015-16 Coa.l Indh 6 a whole recorded @el lroduclion of 538.75 Milion
Tonns (MTO EgisGri.g a clowth of9.0l%. You will be pleaed ro know rhsl th. conpany
ha stepled into bighd ercrth tdjecbry with 44.51 MTs indese in production - the hieh6t
ever incEm€nlal i.crese in a sinde nnMcial yeu since lh€ irceptioo oflhe @npmy.

Renolcd I 148,91 Millio" Cubic Mebes of Over Bude4 an imponsr pertonmce critenon
in exposing coal sm for tuiue nining, with a grold of29.6%. This is noF thm three,
fold inc€ase on a yeaFon-yed compeison. ln ftul. ihe rdgel of Ov* Buden Remolal hd
been rchi€ved more lhh a month alead ol lhe closre of lbe fiscal, on 24rh Febru{y 2016

Raw coalofflake duing FY 2016 was s14.5 MTs, d indese of4s.t I MTs on a yer-on
ye* conpeison registering a amr1n of 9.22%. As in pmduction. all subsidiory conpdies of
Coal India have r€eistered positive go$tll in oiT,rale.



Criticaliry md Supercdticolity of po{er pldls lor lack of coal supplies disappeared duing

Power Utililies of the @unt'y, the major coal cosunins sector, w€rc supplied wil,\ 40E.75
MTs of coal FY endins 2016 asainsl385.39 MTs in pEvious fisal. rcsislering a grcv1h of
6.1% md ehieving 9s% ofthe tdget. Cool supplies ro NTPC (lncludinC the NT?C Jvs)
have Egi$eed a nalerialianion level of90%.

owing to the inprcved dcspatch md b€nd quality of lhemal coal, lheE ws a ndked
decline in impofi of non{otinc coalby l?.7 MTs. duine FY 2016, Esulting in substdri.l
savins in foEi8! exchmse !tr the Nation.

Coal lndia for the nN dne had surpded th€ mgical figue of tu.I Laln Croes in Coss
Sales ecording Goss Sales ofRs.1,08,t50.03 Cores duing20ls-16.

You nay be happt to note lhat conrdy to the populaly held conveoion that coal nine d€s
aF the places to keep aRay from, Weslem Coalnelds Linited, the Naspu basd subsidiary
of Coal lndia Limited arred m eco-niendly ni.e tourism which sained wide popnldity.
You Mll b€ Elad ro know rhat the Hon'ble Prine Minist€r of India in his Mm Ki Bdl'
progrmme aiied on 2?1h Mtrch, 2016 nade a special nention ofthis.

Coll Indi3 Linned is one th€ hi8l€sl co.Fibulos to the sovemenl ex{hequr in lle
coutry 1o both- Union 6d Siate Colemmenis. Coal India paid a corlonre rd of
R:7,012l5.or. o Co\emenr of India diin" IY 2016

Coal India md its subsidiaries have ale paid/adjusted Rs. 2S,084.I I Crorcs lowlrds Royalty,
Ce$. VAT od olher l€vies.

Duing 2015-16, you cohpey emed a pre-la\ profit of Rs. 21,589.09 coEs ed a Prcli1
Anei Td of Rs. 14,274,31 Crcies.

You conpdy had paid m inte.in diliderd of Rs. 27.,10 per sbde for IY 2015- 16.

3. Strat€gier lor Growrb

You codpdy is feed wi1h needng challenging lngels i. lhe yem anead. Coing foNard,
in order to neet the production rargets. Coal Indi. needs b step up ro a double digil ercl1ll
rate from that of doud 9% achieled dudne FY 2016, Il is wiib a feeling of satisfaction, I
shde with you that duinB lhe first fou norths of FY 2017, Coal india's production gmwdr
M noE $d 6 million lomes over the sme penod lst yee.

To susi.in ihe grc*tn nonehnn in its prodElion ed ofl'talc in oie tuturc. your conpmy
hs lomulated the following nuhi-prcnged srEt€gi*.

(i) Criticrl Raih,y Link - Colbbontion lith Stlte Gov.rnb.Dts & Rail*ays

For sp*dy comnissionins tud implenenution of cdtical 6il lines in CCL (Jn&knmdl.
McL (odisha) dd sEcL (chnanissarh). Joinl ve.nne conp@ies have been fomed in a



bDanrk odeah'D mmg.nd, ber$een \br. ^lodal 
qgen! es. relpecr\e Cobl lnd."

$Lsidi.a @Tp&r"5 dd IRCO\ iynereizilg lhe efiors Orce omusoned rie.e ine"

de expected to Play a k€t role in the evacualion ofcoal.

(ii) Tehnolos/ D*€lopnent

ln geological €xploration. hydroslalic drillins is the slale-of-lhe &t technology CMPDIL has

deploted 12 hydroslatic dnls for coal explontion by replacing lhe co.lenlioml nebdical
drills. Plds & on the mvil lo procw 7 noE hydtust dc drilk in z01617 These dnls help
inFove efiicidcy of opemlion sislificstly to achieve hidd prcductivity

Thee have b€en rendklble lehnological stlid* in Geophysical SN€y The nunbq of
cophysical Logges d€ poised to get donbl€d lo l0 by 2016-17 f@n that of 5 lhal weE
availabl€ duin8 2015- 16.

5 Resistivity Inaging Systens wft inlroduced in 20ls_l6 One mo!€ Nill be lrocued ibr
snb-surfc seolosicar inv€sligdion duing 2016 l?

You conpdy proposes 10 intodDce a new Ehnology foi shallow d€plh inv6tisalion vitb
hish pecision by utilizins Gound Probine Radd systen (G?R). Ples de on for
intoducrion of cnvity Swey equipne for hid depth bsene.i studi$ of coalfields.

Mdual hmering technique will be rcplaced wil,\ bieh power elerrc_ntrhmicol vibraling
sode for geneFting acouslic wave (Viboseis) for Clealer deptb of Ceological invesligation
in 2Dl3D Seismic srvey.

B,

The latesl ve$ion of Ceovia Minex Soffwde hd b&n pul lo use frcililatins slaleof tbe art
6ouce plming thJoush pit dsign, pit opliniztion, $heduling of esources md dunps

L6er Scme$ such as Teftslrial L$er Scsner (TLs) used for n%urement ofolerbu d
ed nhe face entail signinmlly tigher a(urey levels dd sp€ed. It is also ProPosed lo use

tliohes with laser scmer for suney pulloe.

A wid€ vdi€ty ofHeavy Edlh Moving Mrchineries (HEMM) nale b*n pmvisioned in coal

nidng projecrs. Hieher size HEMM.1h5l is, Elechic Rope Shovels of42 Cun tosethe. witlt
Dmp Ttucks of 240 T have bem inlrodnced in ou nines. Slrl&e Mine6 ol varying si2es

de being used dd prcposed 6 well for new nines, wberever suiable. Doa fited qith
rippd de being pioposd for bmd {d thin s@ i€noval in D$y ofthe prcj€cts. For better
neagenent dd contol of HEMM flfrt, GPS b6ed tnrck dispatch system ha been

introduced in ldee oc nines.

The ue of silos with rapid loading ststen in ldge nircs have been stpped up ior fater @d
dvircmenl fti€ndly loadiry in lhe sidings. Clobal Posirioning Syslen (CPS) dd Ceftral
P&kct Radio SeNic€s (CPRS) tecbnoloey @ olenlioml for vehicle rackjng systern ibr



c. Utrd(r3routrd Tecttulog/

In mdereromd nin€s efolls aE on 10 use nss prodution technologies whdevd geo-

iechniql @nditioN pernir. Duing 20ltl6 a po*ued suppod long-wall sl of plmed
pmdnction capacity of 0.7 Million TomesrYed (M1y) ha ben insialled in Moo.idih Xvl
em dd mother lons-wall set for JhmjF mine, having a pldned prcduction capacily of 1.7
Mty is under ihsrallalion. The lon8-wall ser al Moonidih cohhdced oFration dui.s the

4 conlinuous nin6 have b€n added md pnr into opedtion duing the yed in dnee noF
min6 ofyour codpdy with totalplded cap&ily of L84 Mly. Moe conlinbus dine6 lre
expected lo be deployed in the coming yeaN ro enable e.nmcenenl of prcduction and
producliaity liom u.delgroud hines.

In 2015-l6lbe fial ever dieel operated Frce SleeEd Vehicl€ (FSV) h6 been intoduced in
Jhejm mine of ECL for trmsporlalion of n€n dd datedal. Addiliomllt. 8 nunb6 of mm-
idi.g sysFn have beeo inslaued, in denmding md long distant nines ofyou comldy. tor
enhocing efety md prcdudivity in udergloud nines. L is envisas€d lo inslall noE lm
riding systens i. th€ ner tutu€.

Hmd Resource hd to play & &tive rcle if you compdy has to enieve $e chrllengins
rdgets of the tutN. Coal India had idenined vdious ded to supplemenr ils efrorts in
invigoraing nepower dd h cbdting out . ple lor Ecruiling nulti-disciplinary
professionals apan 6om skill upSradalion of exisling enployes sd identiryilg key d€s of

You conpany nad siemd a McnormdM of Und€slandins Mth Nalionat Skill
Developmedt Corporation (NSDC) to promote special edu€tion md enplolmmt enlbcing
vocatioml skilh amons children, wonen. €lderly, md the difleMtly dbled. Tn€ benencidies
would include PnFct Afiected rssons (PAP'.

4. Other Inprovebent Arers

(i) Coll W,shi.s - A st€p twlrds Quality inprov.m.nt

At prsen! your conpany hd a lolal @al N6hi.g cap&ity of 36.8 Million Tomes pq y€r
(MT/l) throngh its 15 exhting washeries, of wnich 12 m coking coal wahedes ed I non
coking c@l wilh 23.30 MT/Y ad 13.50 MT/Y capaciies rcspecdvely.

In addilion, you.ompany plm nr st up ftrlher 15 wsheries wilh slale'ofrhe-art &d
i.novaiiv€ t€chnologies in coal b€neficiatioh with u aggregde thrcughput capacily of I12.6
MT/Y. Out oflhee, 6 ae cohing coal rbberies. wilh a cunnlalile capacity of i8.6 MI/Y,
md the Esl 9 de non-cokins oal washeries wilh ! tot l caprcity of 94 MT/Y.



(ii) Systeb rnpror€nents

You conpmy hd aiready adopted a host of InJomation sd Comnui@tions TechnoloCt
initiatiles 1o nale internal proc€sses IT drilo dd to enhmce all mud syslem elfici€ncy
&d lr'espdency for gleater €nploy€e, custoner md vendos' salisfaction. ToMds thh. E-
pocmm€nl has been uiveMlized od noie efectively impl€mented.

Th€ Relerse Auclion on e-pocurnent plafom has been inplen€nled in Coal India
md its Subsididies fton Jewv. 2016 foi te.der values ofRs. I 00 CroE md above.

Procurnent of imporled HEMM on cmias€ md Ins@ce Paid (cl?) basis hd
been introduced. lhercby, the vendor ha lo supply the complele equipmenl along wiih
sparcs al sire. Subnission of Em€sr Money Deposit (EMD) by vdious nodes
including electronic fianslo and BG ns been iffroduced.

Araeements have ben nade for nulti banl relimd systen to usucc€$tu1 bidd.n
wilhin 2 days of thc finaliation of the lender.

A bill rreking systen has b€n i rodued to lacilitate the tnnd panies includine
lendoB/$ppliervconsum€s to rrack lhe sBtus ol lrocessing dd paynen of lheir

l. a srep lowdds consmer fiiendly appioach dd lrmspd€ncy, lauch€d a web
Portal -CoalAllocation dd Monilo.ins syslem' duing FY 16 ained for the beneit
of SnaU & Mediun Seclor Consun6. The web porlal h for dhlribution of 6al by
Stlte Noninared agencies (SNA), which would prcvide snall dd nedim

to infomation about SNAS. availability, booti4/supply
distibution of coal in public donain,

Roll€d our linlage auction for nodregulated sclor consmeF like captive poser
pldrs (CPPS). cenent plmrs, Sponge ]on Units, fenilier. chenical dd Imy otLer
industrial uns, nol having linkges oi whose Fuel Supply Ag!€enenh nave expiEd.
Tle benefih include option of choosing speciUc Crade of coal, p€fded euce of
supply, mode orlrNporl etc.

Qnainy of all supplis would bc ssEd thrcugn lhird Pa y Sdpling thrtugh a
govemenl noninated agency.

You conpdy hs put in plae electronic suFeillece iniliativq lo keep salch o. il5 coal
st@k md ro keep a lrack oh novencnr of coal lGded vehicles. Major initiadves includel

a) CPS/CPRS based vTS (vehicle Tncki.g Syslem) o. @al trflsport vehicles.
b) OITDS (Openror Indep€ndenr Truck Dispatch Syslen).
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c) lhsrallaiion of CCTV a1 vulnenble poinis like entry/exit poinls' coal siock vad5,
milway sidinss. materia.l slores, exPlosivc Mguin$ md idpoddl ofrc*

d| Rad o |rcquercl ldenlifiturior LRI D) bsed boombd'eb
er \\ide Ar; Neruorhnr lo' .om4rins dl dE Uinr Pdja6. sidines $eist

Sndss ed HQ Lluougi oedicded neMo'l for dlu resler sd Coaltl

I) Inslalladon ofin-notio. Weigh Bridges wilh RFID tags

g) weigb Bndse connectivity for weiehl backing
h) Geo-fencing of nine ar€6.

You conp@t is also adopting inpmv€d mesNmenr svstm of oal md OB thongh 3D

Tedestriaa Ldd Scmner Syslen for gr€aler &cuacy OdEr 
'nitialives 

hclude prqiet
moniroiing systeni ldd ndgenent syslen, integrated business soluliotr, docment
disidatio. nmag€not and Nhival systen. mongst otbes

For ereater enployee salhfaclion, initiaiiv* such N Grievmce Mmagede Svsten'
Executive Infomadon Systen, Odin€ filing ol Amual Perfommce Repofis md Online

P€rforMce Appraisl R€pons, Online Vigilmce Cletrmce Svsten, Online Coal India Posl_

Retn€menl Medical Schene for Executiles have been @derralen

Your conpey is coh$ious of its comitment lowids the envircmed ad its e@svslem l
strives to gile back to Nalue, to tbc best extent possible. whst bd beeh pried awav fton her'

Your compoy does lhis by laking appmpriate nedu€s to nitig3te fie inpad ofninire md
associaled actililies in acco.doce silh Envircnme.tal tnpact Asssnenq Envimmental
Mdagenent Pld of each pDjecl.

You compey hs ceted a green wealth of about 92.3 5 nillion lrees cove.ing m rea over

16,896.26 Eectars till March 2016. Of this, I .68 million t€es have been plmted over 7l9
Hectd€s in FY 2016. SaleUile suNeilldce has been adopted for nonibnns @la@tion
@livities of 50 major OCPS, prodncing 5 Million Cubic Meles or norc of coal md over

burden every y€d. And, lor other OCPS lh€ same is one in thEe teds lt is evidenl ftom

satellite sBeillhce that rcclaimed lsd ea has in@sed by 9 63 Sq (m duling FY 2016

in 50 najor OCPS compded lo FY20l5.

Study by Nalioml Renole Setring Centre (NRSC), ISRO. Hydeiabad in 2013 Evealed tha!

the nre d€a in Jbeia Coalfields has Edeed lion 8 9 Sq. Kn (4 as*sed in Mster Ple) to
2.l8 Sq. (m $lnle inplefrenring the N4asler Pld.

6. Sifety - Alwrys r priority

Salety of nineB dd mins rmin lhe top prioiily concen lor your conpmy ln pu$uit of
higher producrioq no conprcmi$ would be mde on the safety fionl The.onp&v ha a

wll-defined saf€ty poiicy to ensue safeiy in all nin* ed *tablishme.ts There @ rmv
pElentile ne6u!€s again$ acciden$ md lhese de being stictly followed. Safety M be

incEsed wirh inprov€d lraidnC. skill developnent ed approachins the issue in a eientific
dd holisic nmer. So, safely peehnel de also exposed ro fie best pr&lices

intemalionally. Your contoy is also consldtly enhmcinB dd moniloring safeiv culft ed
aftitude. Tle falality mle p€r nillion tonne of coal produced h* Educed bv 22 2% md



7. Corporlt€ Socill RspoNibility

Apan from inpoving lhe q@lily oflives, you compsy\ Corpomte Social Responsibiliry
inniatiles also endmvor to lale Prcject Ailected People lowards rhe conpmy's soal by
paftrenng *nh &en. wltilc pmuihg lhe enldcenent of coal productioa CSR G bei4
mdenaken for inclusire cloll'lh ofvillaees md tbe nedby aflected comuities.

(i) Dui.s FY ended 2016 the total expenditre on CSR in pNumce lo Seclion ll5 of the

Conpoies Act,20ll wd Rs.l0?6.07 cote md fifiher Rs.6.00 crcre wd donaled tovdds
Nepal Eorthquake Elief fund tolaling Rs.1082.07 croe sSainst Rs. 298.10 crct duiing lY
2014,15.

(ii) Your conpsy h6laken o initiadve lostrds SwachnvidyalayAbhiym by conslructing
5ljl2 roilets. A totll ofRs.820,44 CoEs hN been spent on the @mtruclion oflhese toilels

(iii) In a lie-up sirh Tata Medic.l Cente (TMC), your conp€ny hs smclioned Rs. ,ll.l1
croEs for the consruciion of Premshrata". a len sloied building which prcvides houing
f&ilities for the economically weal md outslalio. patieols visiting TMC fot lrea1nenl, The
fdility also extends 10 the €laiiles of &e patienls who accompdy theD. Apan ftom patient
slay uns, the building also hd lalliatile cd€ cubicles, child cde centres. cosellins Dons
dd physiolheEpy facilily

srious injury rare per nillion tome b6 redwed by 28.9% in 2015 conpa*d to its previos
yed. The erdeavour h ro elevale safdy nmddds ndically nnther, sirce in this Egad theE
couldbeonlt Zem Accidena dtbe goal.

(iv) Your company bd execuled ditleEnt dev€iopmenl wo s thrcush The Enersy $d
Resurc* Imtitule (TERI), New Dolhi ir 40 villages of the backwdd distict ol Puulia,
West Bensal as identined by lhe Plming Codnission.

(v) You conpdy hN tunded -
Constroction of Aouaric sDorts hoiel al Kolkara at a cost of Rs. L I4 Crores.
Tmmc Dep!tunen! Kolkab lolice for condncting awnss pmgrmnes mo.g
schoolchildrch rowdds rcad saf€tv ar a costofRs.69.85lalllr.
West Bensal Housing Inistructue Developnenl Corponlion, Koltara lowdds
puchase ofl el€crric buses ed I small el€ctric seryice nai ddce v€hicle ar a cosl

8. Corponre govennnce

You @npdy bas conplied sith the conditions of Coryorat€ Governmcei 6 sripulated in
th€ Guidelines on Co.pomre Govemmce for Cental Public Secror Entettriss (CPSE
issued by the Departnenr ol Public Enteryriss, Covemnent of lndia @d Claue 49 of lhe
Listing Agreenent 6 well a Regulation 34(3) r€ad wirh Schedule V of the SEBI (Lhting
Oblisarios dd Disclosure Requir€menrs) Resllltions, 2015 sith the Stock Exchoges
excepl for appoinlment of two lndependmt Dircctos. As Equired bde. the said glideli.es

2.

L



&d plovisions. a sepdale section on Comorate Covemmce
R.port md a Cenincale reearding complidce of onditiom
bH obtained from a pracdsing Compmy Strretrrt.

You orpd) h6 Lonou(?d SREUid Aud I for 20ltl6
A.r /01I and rhe cecFbirl addirRepon isencloqdsapan

You conpay's vision is to dsre that thoe is no shortaee of mol i! lhe codtl dd to
date de coulry sllrliet in mal. Coal India edvisiohs 10 be a @mercially viable

conpdy dd edevouF to mole ahead 6 a prcfessional, consme! ftiendly, rorudd
lookne corpode entity comilt€d lo nationar d*€lopmental goals. The lision als cxlends

10 dqticate ilseE to the seNice of lhe omEynen i. lrovidiry the pitury comeicial
€nergy in afordable md enviemenlally ni€ndly I@ner' You compmy ains lo be not

only a valuable compdy bnt a ompey with corc values thrcud @nst ldy focusing on

slateholdq fnendlv n€sues.

On behalfofyou! Conpant s Boaid ofDiectos. I wish lo convey ny dep eralitlde io yon,

our vahed shdeholders, for you contio!€d support md Lasl This bolilates us 1o excel in
all ou pusrits dd codanrly cEale val@ for you as vell $ fo! the Nation

I appr€ciale lhe unstinted $pport ed valuble guidmce Eceived f@n tE Minislry ofcoal,
Coremneht of India. I also exDEss my sinere Lhdls to orher Central Govement
Ministries od Depainents, State Covemnenls, all edployees, Trad€ Unions, cosunes
ed supplie* for their conli.uous co-ope€tion.
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h4 been added 10 DietoE
of Corpodte Gov€mmc hs

s quired uder Compmies


