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') PENNAR INDUSTRIES LIMITED DNV-GL

Pennar yaged: 12" November, 2019
Place: Hyderabad

BSE Limited The National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Bandra Kurla Complex
Dalal Street, Fort, Mumbai-400 001 Bandra East, Mumbai - 400 051
BSE Serip code: 513228 NSE Symbol: PENIND

Dear Sir/Madam,
Sub : Outcome of Board Meeting
Ref: SEBI (Listing Regulations and Disclosure Requirements) Regulations. 2015

We wish to inform you that at the meeting ol the Hodld of Directors of the company commenced at 9:00
AM. and concluded at 6:00 P.M. on Tuesday the 12" day of November, 2019, the following business were
transacted:

|) Approval of the Un-audited Financiai Resuts Tor the quarter and hall year ended T Sepiember, 2019
a. Standalone Financial Results of M/s. Pennar Industries Limited

b. Consolidated Financial Results of M/s, Pennar Industries Limited.

2) Approval of the Limited Review Rv|m|l (standalone and consolidated) issued by the Statutory Auditors
of the Company for the Quarter ended 30" September, 2019.

3) The Nomination and Remuneration Commitlee at its meeting held on 12" November, 2019
recommended to change the terms of appointment of Mr. Nrupender Rao, Chairman and Mr. K Lavanya
Kumar, Executive Director of the Company. The Board subject to the approval of the shareholders at the
ensnine Annnal General Meeting considered and approved the revised terms ol appointment ol v,
Nrupender Rao and Mr. K Lavanya Kumar.

4y Approval to form a Branch office in United Arab Einirates, (Dubai location).

5) Approved and mlnplui the revised code of conduet for prevention of Insider Trading of the Company
with effect from 12" November, 2019.

6) The Board has taken on record the statement of investor complaint under regulation 13(3) and
compliance report on corporate governance under regulation 27(2) of Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations. 201 for the quarter ended 30"
September, 2019.

The following are attached herewith for your information and record:

a. The certified copy of Un-audited Financial Results of the Company for the Quarter ended 30t
September, 2019.

b. The Limited Review Report (Standalone and Consolidated) for the Quarter ended 30" September, 2019
issued by the Statutory Auditors of the Compmy

¢. Press Release for the Quarter ended 30" September, 2019.

d. Profile of Mr. Nrupender Rao, Chairman and Mr. K Lavanya Kumar, Executive Director.

e. Revised code of conduct for prevention ol nsider Trading

The same will be made available on the Company’s website viz., www.pennarindia.com.

Kindly take the same on your records.
Thanking you

Yours faithfully,
for Pennar Industries Limited

O A B gE -
Mirza Mo Tammetl Ali Baig P i /J'_l,i;]‘;
Company Secretary & Compliance Officer ey
ACS No. 29058 N2rabis s

Manufacture of Cold Rolled Steel Strips & Formed Sections, Sheet Metal Pressed, Fabricated & Machined Components, Precision Electric Resistance Weldec
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Sta of C lidated and Standalone Unaudited Financial Results for the Quarter and Half-year Ended September 30, 2019
[T In Lakhs)
Consolidated results Standal results
Quarter Ended Half-year Ended Year Ended uarter Ended :»:..qumn Year Ended
SL No| Particulars 30-Sep-19 30-Jun-19 30-Sep-18 30-Sep-19 30-Sep-18 31-Mar-19 30-Sep-19 30-Jun-19 30-Sep-18 30-Sep-19 30-Sep-18 31-Mar-19
Unaudited Unaudited Unaudited Unaudited Unaudited Audited Unaudited Unaudited Unaudited Unaudited Unaudited Audited
[Refer Note 3) (Refer Note 3)
1 |Income
(a) Revenue from operations 57,995 53,783 51,817 1,11,778 98,041 2,13,311 57,932 53,473 51,821 1,11,405 97,849 2,11,612
(b) Other income 862 353 977 1,215 1,403 2,674 804 347 977 1,151 1,403 2,603
Total income 58,857 54,136 52,794 1,12,993 99,444 2,15,985 58,736 53,820 52,798 1,12,556 99,252 2,14,215
2 |Expenses
(a) Cost of materials consumed 35,264 32,329 33,759 67,593 64,756 1,27,283 35,354 32,197 33,971 67,551 65,070 1,24,545
(b) Purchase of traded goods 1,862 1,191 1,149 3,053 1,576 5,135 1,862 1,191 1,149 3,053 1,576 5135
(c) Changes in inventories of finished goods, work-in-progress and (1,768) (1,877) (454) (3.645) (4.418) (865) (1,768) (1.877) (454) (3,645) (4418) (865)
stock-in-trade
(d) Employee benefits expense 4,295 4,220 3,696 8515 7,550 15,293 4,208 4,118 3,617 8,326 7416 14913
(e) Finance costs 2,267 1,992 1,728 4,259 3,316 7,520 2,261 1,992 1,727 4,253 3,315 7511
() Depreciation and amortisation expense 1,042 950 683 1,992 1,317 2,789 1,041 948 632 1,989 1,266 2,787
(g) Other expenses 13,889 12,758 10,443 26,647 21,221 45,148 13,782 12,712 10,348 26,494 21,057 50,838
Total expenses 56,851 51,563 51,004 1,08,414 95,318 2,06,303 56,740 51,281 50,990 1,08,021 95,282 2,04,864
3 |Profit before tax (1-2) 2,006 2,573 1,790 4,579 4,126 9,682 1,996 2,539 1,808 4,535 3970 9,351
4 |Tax expense (Refer note 8)
(2) Current tax 266 824 443 1,090 1,202 2,546 264 816 441 1,080 1,165 2,477
(b) Deferred tax (612) 88 81 (524) 219 470 (612) 88 81 (524) 219 470
Total tax expense (346) 912 524 566 1,421 3,016 (348) 904 522 556 1,384 2,947
5 |NetProfit for the period (34) 2,352 1,661 1,266 4,013 2,705 6,666 Z,344 1,635 1,286 3,979 2,586 6,404
Attributable to:
Shareholders of the Company 2,350 1,651 1,266 4,001 2,705 6,644 2,344 1,635 1,286 3,979 2,586 6,404
Non-Controlling interest 2 10 - 12 - 22 - - - - - -
6 |Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
(a) Remeasurement of the net defined benefit liability - - - - - (475) - - - - - (475)
{b) Income tax relating to above items - - 3 - - 165 - = - - - 165
Items that will be reclassified subsequently to profitor loss
(a) Exchange differences in translation of foreign operations = 1 - 1 - 10 - - - - - =
(b) Income tax relating to above items - - - - - - - - - - - -
Total Other comprehensive income/(loss), net of tax = 1 5 1 - (300) - - - - - (310)
Attributable to:
Shareholders of the Company - 1 - 3 - (300) - - - - - 310)
Non-controlling interests & - - - - - - - - - -
7 |Total comprehensive income (5+6) 2,352 1,662 1,266 4,014 2,705 6,366 2,344 1,635 1,286 3,979 2,586 6,094
Attributable to;
Shareholders of the Company 2,350 1,652 1,266 4,002 2,705 6,344 2,344 1,635 1,286 3,979 2,586 6,094
Non-controlling interests 2 10 = 12 - 22 = = = = = =
8 |Paid up equity share capital [Face Value of % 5 per share] 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618 7,618
9 |Other equity 59,131 58,881
10 |Earnings Per Share [Face Value of % 5 per share] (Refer Note 4)
( EPS for the quarter and Half-year periods are not annualised) i
Basic and Diluted Earnin, 1.55 1.08 0.83 263 1.78 436 1.54 1.07 0.84 261 170 4.20
(Bage 1of4)
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Consolidated and Standalone Balance Sheet:

(% in Lalhs)

Consolidated Standalone
As at As at
Pagticutars September 30,2019 | March 31,2019 | September 30,2019 | March 31, 2019
(Unaudited) (Audited) (Unaudited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment 56,102 44,051 56,045 43,991
Right-of-Use Assets (Refer Note 6) 3,928 - 3,928 -
Capital work-in-progress 3,673 11,769 3,673 11,769
Other intangible assets 1,363 1,353 1,363 1,353
Financial assets
(a) Investments 2 2 865 264
(b) Trade receivables 2,183 937 2,183 937
(c) Loans 354 - 354 -
(d) Other financial assets 941 816 941 816
Income tax assets (net) (Refer Note 8) 1,942 1,041 1,941 1,041
Other non-current assets 2,027 1,282 1,986 1,282
Total Non-current assets (1) 72,515 61,251 73,279 61,453
Current assets
Inventories 46,634 43,855 46,447 43,647
Financial assets
(a) Investments 3,789 5211 3,789 5211
(b) Trade receivables 49,704 46,366 49,696 46,063
(c) Cash and cash equivalents 1,145 1,516 824 1,320
(d) Other bank balances 928 2,321 928 2,321
() Loans 2,882 1,954 2,982 1,954
(f) Other financial assets 5,162 3,076 5122 3,031
Other current assets 9,015 8,806 8,228 8,760
Total Current assets (2) 1,19,259 1,13,105 1,18,016 1,12,307
Total assets (1+2) 1,91,774 1,74,356 1,91,295 1,73,760
EQUITY AND LIABILITIES
EQUITY
Equity share capital 7,618 7,618 7,618 7,618
Other equity 63,133 59,131 62,860 58,881
Equity attributable to Shareholders of the Company 70,751 66,749 70,478 66,499
Non-controlling interests 34 22 - -
Total Equity (1) 70,785 66,771 70,478 66,499
LIABILITIES
Non-current liabilities
Financial liabilities
(a) Borrowings 12,844 10,031 12,844 10,031
(b) Lease Liabilities (Refer Note 6) 3,245 - 3,245 .
(c) Other financial liabilities 561 512 561 512
Provisions 1,195 862 1,195 862
Deferred tax liabilities (net) (Refer Note 8) 2,156 2,680 2,156 2,680
Other non-current liabilities 352 604 352 604
Total Non-current liabilities (2) 20,353 14,689 20,353 14,689
Current liabilities
Financial liabilities
(a) Borrowings 28,485 31,291 28,426 31,258
(b) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises 505 455 505 455
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 51,841 44,460 51,813 44,329
(c) Lease Liabilities (Refer Note 6) 718 - 718 -
(d) Other financial liabilities 6,576 5,655 6,555 5,655
Income tax liabilities (net) (Refer Note 8) 3111 1,560 3,108 1,560
Provisions 820 919 820 850
Other current liabilities 8,580 8,556 8,519 8,465
Total Current liabilities (3) 1,00,636 92,896 1,00,464 92,572
Total Liabilities (2+3) 1,20,989 1,07,585 1,20,817 1,07,261
Total Equity and Liabilities (142+3) 1&91,774 1,74;!:356 1,91,295 1,73,760
Unaudited Stat t of Cash flows for the Half-year ended September 30, 2019 (X in Lakhs)
Consolidated Standal
Half-year ended Half-year ended
Fartiaars September 30,2019 | September 30, 2018 | September 30, 2019 | September 30, 2018
(Refer Note 2(b)) (Refer Note 2(b))
A. Cash flow from operating activities
Profit before taxes 4,579 4,126 4,535 3,970
Operating profit before working capital changes 9,850 8,090 9,805 7,903
Net cash flow from operating activities 6,593 43 7,280 49
B. Cash flow from / (used in) investing activities (3,216) (9,432) (4,267) (9.385)
C. Cash flow from/(used in) financing activities (3,748) 6,781 (3.509) 6,773
Net Cash outflow during the period (371) (2,608) (496) (2,563)

(Page 2 of 4)



NOTES :

1

2(a).

(b).

The consolidated and standalone financial results of the Company have been prepared in accordance with the Indian Accounting Standards ('Ind AS') prescribed under Section 133 of the Companies Act,

2013 ("the Act”) read with relevant rules issued thereunder, other accounting principles generally accepted in India and guidelines issued by the Securities and Exchange Board of India (“SEBI”) (also
refer Note 6 below)..

The above consolidated and standalone financial results were reviewed and recommended by the Audit Committee at their meeting held on November 08, 2019 and approved by the Board of Directors at

Em:.n_nmnzm_ﬁ_no:zgnavﬂ.wm.Nouo.ﬂrmmﬂﬂnnﬁwbﬂ_&noﬁ:mqnnmd.._mnocnmzinaaﬂnsms.ou_..rm Ssmc_amnnnmunmﬁunm_oummnﬂ.nmﬂ_.mun_ﬁmo_.z.mazm..nn_.m:arm_m..,..mm_.munmm September
30, 2019 and have issued an unmodified report on these results. :

The Unaudited Statement of Cash Flows for the half year ended September 30, 2018 have been approved by the Board of Directors and have not been subjected to review by the Statutory Auditors.

The National Company Law Tribunal vide its order dated May 8, 2019 approved the Scheme of Amalgamation (‘the Scheme’) amongst the Company, Pennar Engineered Building Systems Limited (‘PEBS)
and Pennar Enviro Limited (‘PEL’), subsidiaries of the Company. The Company filed the Scheme on May 23, 2019 with the Registrar of Companies. The Standalone financial results of the Company for
quarter and half-year ended September 30, 2018 also includes the results of erstwhile entities, i.e. PEBS and PEL.

In accordance with the requirement of Appendix C of Ind AS 103 Business Combination, the financial information in the standalone financial statements in respect of prior periods has been restated as if

the business combination had occurred from the beginning of the preceding period in the financial statements ie., April 1, 2017 and consequently, the amounts for the preceding periods include the
results of the aforementioned business acquired. : .

In terms of the aforementioned Scheme, 23 equity shares of the Company of face value of ¥ 5 each (aggregating 27,909,458 equity shares of ¥ 5 each) have been allotted to the equity shareholders of
erstwhile PEBS for every 13 equity shares of face value of ¥ 10 each held by them in PEBS. Further, 1 equity share of the Company of face value of ¥ 5 each (aggregating 4,098,259 equity shares of ¥ 5
each) have been allotted to the equity shareholders of erstwhile PEL for every 1 equity share of face of X 10 each held by them in PEL. The equity shares issued have been considered as a part of "Equity”
and considered for the purpose of calculation of earnings per share. . M .

The consolidated financial results include the results of the following group companies:

Name of the Company nu==n.< mf Nature of relationship % Holding
Incorporation
Enertech Pennar Defense and Engineering Systems Private Limited (From April 10, 2018) India Subsidiary 51.00%
Pennar Global Inc, USA Subsidiary 100.00%

The Company has adopted Ind AS 116 " Leases” with the date of initial application being April 1, 2019. Ind AS 116 replaces Ind AS 17 “leases” and related interpretation and guidance. The Company has
applied Ind AS 116 using Modified retrospective approach. Right-of-use assets at April 1, 2019 for leases previously classified as operating leases were recognised and measured at an amount equal to

lease liability (adjusted for related prepayments/accruals). As a result, the comparative information has not been restated. The Company has discounted lease payments using the incremental
borrowings rate as at April 1, 2019 for measuring lease liability.

On transition to Ind AS 116, the Group and Company recognised Right-of-use amounting to 33,710 lakhs and a lease liability of 33,620 lakhs in the consolidated and standalone financials. During the
quarter and half-year ended September 30, 2019, the Group and Company has recognised interest expense on leases amounting to 115 lakhs and %208 lakhs, respectively, and depreciation on right-of-
use assets amounting to Y149 lakhs and 3280 lakhs, respectively in the consolidated and standalone financial results.

The details of funds raised through Initial Public Offer (IPO) by the erstwhile entity PEBS during the financial year 2015-2016, and utilisation of said funds as at September 30, 2019 are as follows:

(X in Lakhs)
t
; Objects of the issueas | Utilisation upto Vit loea oon,
Facticalurs ectus September 30,2019 upto

per prosp P g September 30, 2019

A) Repayment/ prepayment, in full or part, of certain working capital facilities availed by the Company 3,400 3,400 -
B) Financing the procurement of infrastructure (including software and hardware) for the expansion of design and 800 347 453

C) General corporate purposes 1,079 1,079 -
D) Share issue expenses 521 517 4
Total 5,800 5,343 457

As on September 30, 2019, unutilised funds have been temporarily invested in short term liquid scheme of mutual funds and in bank balances,

The Company elected to execute the option permitted under section 115 BAA of the Income tax Act. 1961 as introduced by the Taxation laws (Amendment) ordinance 2019. Accordingly the Company has
recognised provision for income tax for the half year ended September 30, 2019 and re-measured its deferred tax liability (net) based on the rate prescribed on nce. The full impact of this
change has been rec statement of profit and loss, for the quarter ended September 30, 2019. ,.
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. SEGMENT REPORTING : (X in Lakhs)
Quarter Ended Half-year Ended Year Ended
Particulars 30-5ep-19 30-Jun-19 30-Sep-18 30-Sep-19 30-Sep-18 31-Mar-19
Unaudited Unaudited Unaudited Unaudited Unaudited Audited
Segment revenue
Diversified engineering 36,416 35,794 38,074 72,210 72,096 1,55,554
Custom designed building solutions & auxiliaries 22,924 20,218 16,677 43,142 30,856 75,695
Total . 59,340 56,012 54,751 1,15,352 1,02,952 2,31,249
Less : Inter segment revenue 1,345 2,229 2,934 3,574 4911 17,938
Revenue from operations 57,995 53,783 51,817 1,11,778 98,041 2,13,311
Segment results
Diversified engineering 3,598 4,534 3,514 8,132 7,085 15,453
Custom designed building solutions & auxiliaries 1,717 981 687 2,698 1,674 4,538
Total 5,315 5,515 4,201 10,830 8,759 19,991
Less:
Depreciation and amortisation expense 1,042 950 683 1,992 1,317 2,789
Finance costs 2,267 1,992 1,728 4,259 3,316 7,520
Profit before tax 2,006 2,573 1,790 4,579 4,126 9,682
As at
30-Sep-19 30-Jun-19 30-Sep-18 31-Mar-19
Unaudited Unaudited Unaudited Audited
Capital employed (Segment assets - Segment liabilities) (See notes below)
Segment assets
Diversified engineering 1,19,461 1,23,808 1,13,340 1,09,652
Custom designed building solutions & auxiliaries 72,313 70,692 56,173 64,704
Total Segment Assets 1,91,774 1,94,500 1,69,513 1,74,356
Segment liabilities
Diversified engineering 78,156 87,134 70,504 75,018
Custom designed building solutions & auxiliaries 42,833 38,937 35,862 32,567
Total Segment Liabilities 1,20,989 1,26,071 1,06,366 1,07,585
Notes:

i. Segment information is presented for the "consolidated financial results" as permitted under the Ind AS 108 - 'Operating Segments'.
ii. The Company is focused on two business segments: Diversified engineering and Custom designed building solutions & auxiliaries. Based on the "management approach” as defined in Ind AS 108 - 'Operating Segments', the Chief
Operating Decision Maker evaluates the Company's performance and allocation resources based on an analysis of various performance indicators by business segments. Accordingly, information has been presented along these
business segments. The accounting principles used in the preparation of the financial results are consistently applied to record revenue and expenditure in individual segments.

10. The Board of Directors, at its meeting held on November 12, 2019, approved Buyback of the Company's fully paid-up equity shares of face value of ¥ 5 each from the eligible equity shareholders of the Company other than promoters,
promoter group and persons who are in control of the company, at a price not exceeding % 45 per equity share (Maximum Buyback price), for an aggregate amount not exceeding ¥ 4,000 lakhs (Maximum Buyback size), payable in
cash from the open market route through the stock exchange mechanism under the Buyback Regulations and the Companies Act. The Buyback shall not exceed % 4,000 lakhs (Maximum Buyback size) excluding the transaction
charges. The Maximum Buyback Size represents 6.14% and 6.16% of aggregate of the Company's paid up equity capital and free reserves based on the audited Consolidated and Standalone financial statements, respectively, of the
Company as at March 31, 2019, which is in compliance with the maximum permissible limit of 10% of the total paid up equity share capital and free reserves in accordance with Section 68(2) of Companies Act, 2013.

Place : Hyderabad
Date : November 12, 2019

By order of the Board
for Pennar Industries

(Page 4 of 4)



Chartered Accountants

DE'Oitte KRB Towers, Piot No.1 to 4 & 44
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Haskins & SelisLLP Jubiec incave, adhepe
Telangana, India

Tel: +81 40 7125 3600
Fax: +91 40 7125 3601

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM STANDALONE
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PENNAR INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Standalone Unaudited Financial Results
of PENNAR INDUSTRIES LIMITED (“the Company”), for the Quarter and Half-year
ended September 30, 2019 (“the Statement”), being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

2. This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standard 34 “Interim
Financial Reporting” (“Ind AS 34"), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on
our review.,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Company's personnel responsible for financial and accounting matters, and
applying analytical and other review procedures, A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under section
143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Attention is drawn to Note 2(b) of the Statement which states that the Statement of Cash
Flows for the corresponding Half-year ended September 30, 2018, as reported in the
accompanying Statement have been approved by the Company's Board of Directors, but
have not been subjected to review.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Ephinstene Road {West), Mumbai - 400 013, Maharashira, India.
{LLP Identification No. AAB-8737)




Deloitte
Haskins & SellsLLP

4, Based on our review conducted as stated in paragraph 3 above, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For DELOITTE HASKINS & SELLS LLP
hartered Accountants
117366W/W-100018)

(Firm's Registration No

e
Balakrishnan
Partner

(Membership No.201193)
Hyderabad, November 12, 2019 e
UDIN: 19201193AAAAEW7272




B Chartered Accountants
DEIOItte KRB Towers, Plot No.1 10 4 8 4A
- 1%, 2" & 3" Floor
Haskins & Sells LLP JubleeEnciave, Madhapur

Hyderabad - 500 081
Telangana, India

Tek +97 40 7125 3600
Fax; +91 40 7125 3601

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
PENNAR INDUSTRIES LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of PENNAR INDUSTRIES LIMITED {“the Parent”) and its subsidiaries (the
Parent and its subsidiaries together referred to as “the Group”), for the Quarter and
Half-year ended September 30, 2019 (“the Statement”} being submitted by the Parent
pursuant to the requirement of Regufation 33 of the SEBI (Listing Obligations and
Disctosure Requirements) Regulations, 2015, as amendead.

2. This Statement, which is the responsibility of the Parent’s Management and approved by
the Parent's Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to express a conciusion on the Statement based on our
review.,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of Parent’s personnel responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially iess in scope
than an audit conducted in accordance with Standards on Auditing specified under Section
143(10) of the Companies Act, 2013 and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Attention is drawn to Note 2(b) tco the Statement which states that the Statement of
consolidated Cash Flows for the corresponding Half-year ended September 30, 2018, as
reported in the accompanying Statement have been approved by the Parent’s Board of
Directors, but have not been subjected to review,

4. The Statement includes the results of the following entities:

i. Pennar Global Inc., USA
ii. Enertech Pennar Defense and Engineering Systems Private Limited, India.

5. Based on our review conducted and procedures performed as stated in paragraph 3
above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard and other accounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Regd. Office; Indiabulls Finance Centre, Tower 3, 27" - 32" Foar, Senapsti Bapat Marg, Elphinstone Road (W}, Mumbal - 400 013, India.
(LLP |dentification No. AAB-8737)




Deloitte
Haskins & Sells LLP

6. The consolidated unaudited financial results includes the interim financial statements /
financial information of two subsidiaries which have not been reviewed by their auditors,
whose interim financial statements / financial information reflect total assets of ¥ 3,116
lakhs as at September 30, 2019, total revenue of ¥ 1,780 lakhs and ¥ 3,558 lakhs for the
Quarter and Half-year ended September 30, 2019, respectively, total profit after tax of
¥ 8 lakhs and ¥ 34 lakhs and Total comprehensive income of ¥ 8 lakhs and 2 35 lakhs for
the Quarter and Half-year ended September 30, 2019, respectively and net cash flows of
Z 125 lakhs for the Half-year ended September 30, 2019, as considered in the Statement.
According to the information and explanations given to us by the Management, these
interim financial statements / financial information are not material to the Group.

Our Conclusion on the Statement is not modified in respect of these matters.
For DELOITTE l-%ASKINS & SELLS LLP

|Chartered Accountants
. 117366W/W4100018)

(Firm’s Registration N

sh Balakrishnan
Partner

(Membership No.201193)

Hyderabad, November 12, 2019 N

UDIN: 19201193AAAAEV3260
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Pennar

Press release
For immediate release

Pennar Industries reports 85% y-o-y increase in Q2 FY2020 consolidated PAT after minority interest
at INR 23.5 crore

Consolidated Net Revenue for Q2 FY2020 at INR 579.95 crore, up by 11.92% y-o-y

Hyderabad, November 12, 2019: Pennar Industries Limited (PIL), a leading value-added engineering products
and solutions company, today announced its financial results for the second quarter ended on September 30,
2019.
Consolidated Financial Highlights — Q2 FY2020
e Netrevenue at INR 580 crore compared to net revenue of INR 518.17 crore in Q2 FY19; up 11.92% y-o-
Yy
e EBITDA at INR 53.16 crore compared to EBITDA of INR 42 crore in Q2 FY19; EBITDA margin at 9.17%
e PAT after minority interest at INR 23.5 crore compared to PAT after minority interest at INR 12.7 crore
in Q2 FY19; up 85.62% y-o0-y

Consolidated Financial Highlights — H1 FY2020
o Netrevenue at INR 1117.78 crore compared to net revenue of INR 980.4 crore in H1 FY19; up 14.01%
e EBITDA at INR 108.3 crore compared to EBITDA of INR 87.59 crore in H1 FY19; EBITDA margin at 9.69%
e PAT after minority interest at INR 40.02 crore compared to PAT after minority interest at INR 27.05 crore
in H1 FY19; up 47.95% y-o-y

Business Highlights

e During Q2, PIL received steady orders across business verticals such as building products, tubes, solar,
railways, industrial components and pre-engineered buildings. The order book position for pre-
engineered building systems segment was INR 452 crore; the order book position for water treatment
& chemicals segment was INR 101 crore; and the order book for railways division stood at INR 220 crore
as on September 30, 2019.

Commenting on the financial performance, Mr. K M Sunil, Vice President - Corporate Strategy, Pennar Industries
Limited said, “Despite the challenging economic environment, Pennar Industries has posted satisfactory
performance for the second quarter of fiscal 2019-20. Our second quarter and six month revenue are up by 12%
and 14% respectively. This was possible as we have continued to receive new orders as well as repeat orders
from our existing customers who stand by Pennar’s engineering capabilities and product quality.”

About Pennar Industries Limited:

Pennar Industries (NSE: PENIND, BSE: 513228) is India’s leading value-added engineering products and
solutions company. The Company has a strong presence across growth sectors in India through business units
Railways, Tubes, Industrial Components, Steel Products, PEB, Enviro and its subsidiary companies, Pennar
Global Inc. and Enertech Pennar Defense and Engineering Systems Pvt. Ltd. Pennar’s all the manufacturing
units are 1ISO 9001:2008-certified and the Company has presence across 10 industry verticals. Pennar has over
30 years of rich experience and more than 1,000 precision engineered products, 2,500 tools and dies, over 600
customers and Eight manufacturing plants located at Patancheru, Sadashivpet, Isnapur, Velchal, and Mallapur



near Hyderabad, Chennai in Tamil Nadu and Tarapur in Maharashtra. For more information, please visit
www.pennarindia.com

DISCLAIMER:

This release contains statements that contain “forward looking statements” including, but without limitation,
statements relating to the implementation of strategic initiatives, and other statements relating to Pennar’s
future business developments and economic performance. While these forward looking statements indicate our
assessment and future expectations concerning the development of our business, a number of risks,
uncertainties and other unknown factors could cause actual developments and results to differ materially from
our expectations. These factors include, but are not limited to, general market, macroeconomic, governmental
and regulatory trends, movements in currency exchange and interest rates, competitive pressures,
technological developments, changes in the financial conditions of third parties dealing with us, legislative
developments, and other key factors that could affect our business and financial performance. Pennar
undertakes no obligation to publicly revise any forward-looking statements to reflect future / likely events or
circumstances

For further information, please contact:

K M Sunil Mehul Mehta

Vice President - Corporate Strategy Director

Pennar Industries Limited Dickenson World

+91 97044 44606 +91 98202 80325
Sunil.kuram@pennarindia.com Mehul.mehta@dickensonir.com



http://www.pennarindia.com/
mailto:Sunil.kuram@pennarindia.com
mailto:Mehul.mehta@dickensonir.com

Nrupender Rao
Chairman - Pennar Group

Shri Nrupender Rao is the Promoter and Chairman of Pennar Group and has rich and diverse
experience in various organisations such as National Cash Register, USA, Union Carbide India,
Nagarjuna Group and the Pennar Group.

Shri Rao has Master’s Degree from Purdue University in Industrial Engineering and Operations
Research and an engineering graduate in Mechanical Engineering from IIT Kharagpur.

He was appointed Chairman of the Andhra Pradesh Industrial Infrastructure Corporation (APIIC) for
two years and was a member of the Planning Board of Andhra Pradesh.

He was the National President of the Indo- American Chamber of Commerce and earlier the
President of the Hyderabad Management Association.

Shri Nrupender Rao is the National Award Winner for “Outstanding Entrepreneur”, by Council of
State Industrial Development and Investment Corporations of India in 2013. He is also a recipient of
the “Distinguished Alumnus Award” from IIT Kharagpur for the year 2011 and “Dr Nayudamma Gold
Medal” from Government of Andhra Pradesh for his contribution to industrial development in
Andhra Pradesh.

Shri Rao also served as the Chairman of Confederation of Indian Industry (Cll), Telangana.
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K Lavanya Kumar
Executive Director

Shri K. Lavanya Kumar has more than three decades of experience in the areas of law, construction,
corporate affairs and liaising with statutory authorities. He graduated in Law from Kakatiya
University. Mr. Kumar joined Pennar Group in 1987.



PENNAR INDUSTRIES LIMITED
CODE OF CONDUCT FOR PREVENTION OF INSIDER TRADING

Pennar Industries Limited (the “Company”) is a public company whose equity shares are listed on
National Stock Exchange of India Limited (NSE) and BSE Limited (BSE) and subject to the rules and
regulations issued by the Securities and Exchange Board of India (SEBI).

The Board of Directors of the Company has adopted this Insider Trading Policy (the “Policy”) to
comply with the SEBI (Prohibition of Insider Trading) Regulations, 2015 (“SEBI Regulations”).

This policy shall be applicable to all Insiders (as defined herein) of the Company including designated
persons and immediate relatives of designated persons as defined in this policy. The SEBI
Regulations prohibit an Insider from Trading in the securities of a Company listed on any stock
exchange when in possession of any unpublished price sensitive information.

Unpublished Price Sensitive Information (“UPSI”’) means any information, which relates, directly or
indirectly, to the Company or its securities, that is not generally available which upon becoming
generally available, is likely to materially affect the price of the securities of the Company.

“Generally available” information means information that is accessible to the public on a non-
discriminatory basis. Information which is published on the website of stock exchange/s where the
securities of the Company are listed or published by way of a press release by the company would
ordinarily be considered generally available.

UPSI includes, without limitation, information relating to the following:

Financial results, financial condition, projections or forecasts;

Dividends (both interim and final);

Change in capital structure;

Mergers, de-mergers, acquisitions, de-listings, disposals and expansion of business and such

other transactions;

Known but unannounced future earnings or losses;

Significant corporate events, such as a pending or proposed acquisition or joint venture;

Plans to launch new products or product defects that have a significant impact;

Significant developments involving business relationships with customers, suppliers or other

business partners;

e Changes in auditors as per statutory requirement or otherwise or auditor notification that the
issuer may no longer rely on an audit report;

o Events regarding the Company's securities (such as repurchase plans, stock splits or changes
in dividends, changes to the rights of security holders, public or private sales of additional
securities or information related to any additional funding);

e Bankruptcies, receiverships or financial liquidity problems;

Positive or negative developments in outstanding litigation, investigations or regulatory
matters with significant impact on financial results; or

e Any changes to the Company’s Board of Directors or the Company’s key managerial personnel
and key agreements with them;

e Any significant changes to the Company’s capital structure.

The SEBI Regulations prohibit the communication of UPSI to any person except in compliance with
applicable law. Further, procuring any person to Trade in the securities of any company when in
possession UPSI is also prohibited under the SEBI Regulations and the securities laws. Violations of
the SEBI Regulations and the securities laws subject Insiders to severe penalties including
disgorgement proceedings, fines and imprisonment as per the applicable law.



1. Rules

The rules shall be called ‘Rules for Trading in the securities of Pennar Industries Limited by an
Insider’ (“Rules”). These Rules shall come into force with immediate effect.

2. Definitions

1)

2)

3)
4)

5)

“Act” shall mean the Securities and Exchange Board of India Act, 1992 (15 0f1992).

‘Audit Committee’ shall mean Committee of the Board of the Company constituted pursuant
to Section 177 of the Companies Act, 2013 read with Regulation 18 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015.

‘Board’ shall mean the Board of Directors of Pennar Industries Limited.

‘Company’ means Pennar Industries Limited.

Compliance Officer

“Compliance Officer” means the General Counsel and Chief Compliance Officer of the
Company or the Company Secretary who is financially literate and is capable of appreciating
requirements for legal and regulatory compliance under the Regulations and who shall be
responsible for compliance of policies, procedures, maintenance of records, monitoring adherence
to the rules for the preservation of unpublished price sensitive information, monitoring of trades
and implementation of the codes specified under the SEBI Regulations under the overall
supervision of the Board.

6)

Connected Person

“Connected Person,” includes —

i.
ii.
iii.
iv.

Vi.

Vil.

A director of the Company;

A Key Managerial Personnel of the Company;

An Officer of the Company;

Any person who is or has been in a contractual, fiduciary or employment relationship at
any time in the six- month period prior to the date of determining whether that person, as
a result of such relationship, was, directly or indirectly, allowed access to UPSI or
reasonably expected to be allowed access to UPSI;

Any person who is or has been in frequent communication with an Officer of the
Company at any time in the six-month period prior to the date of determining whether
that person, as a result of such frequent communication, was, directly or indirectly,
allowed access to UPSI or reasonably expected to be allowed access to UPSI;

An employee of the Company who has access to UPSI or is reasonably expected to have
access to UPSI; and

Any person who has a professional or business relationship with the Company and that
relationship directly or indirectly, allows access to UPSI or is reasonably expected to
allow access to UPSI;

The persons enumerated below shall be deemed to be Connected Persons if such person has access to
UPSI or is reasonably expected to have access to UPSI -

a.
b.
C.

An Immediate Relative of Connected Persons;
A holding company, associate company or subsidiary company;
An intermediary as specified in section 12 of the SEBI Act or an employee or director thereof;



7)

An investment company, trustee company, asset management company or an employee or
director thereof;

An official of a stock exchange or of clearing house or corporation;

A member of the board of trustees of a mutual fund, a member of the board of directors of the
asset management company of a mutual fund or in each case, an employee thereof;

A member of the board of directors or an employee, of a public financial institution as
defined in section 2 (72) of the Companies Act, 2013;

An official or an employee of a self-regulatory organization recognized or authorized by the
SEBI;

A banker of the Company; and

A concern, firm, trust, Hindu undivided family, company or association of persons wherein a
director of the Company or his Immediate Relative or banker of the Company, has more than
ten percent of the holding or interest.

Contra trade

“Contra Trade’” means a trade or transaction which involves buying or selling any number of shares
of the Company and within 6 months trading or transacting in an opposite transaction involving

sell

8)

or buy following the prior transaction.”

Designated Person

The term “Designated Person” shall consist of:

V.

V.

VI.
VII.

9)

Promoters of the Company

Directors  of the Company and its subsidiaries;

All employees in the Finance and Accounts Department, Corporate Planning Department,
Legal Department, Enterprise Risk Management Department, Corporate Strategy,
Information Security and any other departments of the company and its material
subsidiaries, if any on the basis of their functional role or access to unpublished price
sensitive information.

Chief Executive Officer and employees up to two levels below Chief Executive Officer of
the Company and material subsidiaries.
Executive Secretaries of Directors and Executive Officers of the Company, any support
staff of the company, such as IT staff or secretarial staff who have access to unpublished
price sensitive information;
Immediate Relatives of persons specified in (1) to (V) above
Any other Person designated by the Company on the basis of their functional role and
such function would provide access to UPSI;

Director

“Director” shall have the meaning assigned to it under the Companies Act, 2013.

10)

Immediate Relative

“Immediate Relative” of a person means a spouse or the parent, sibling or child of that person or his
or her spouse, if they are either dependent financially on such person or consult such person in taking
decisions relating to Trading in securities.

11)

Insider

An “Insider” means any person who is:

(i)
(i)

a Connected Person or
in possession of or having access to UPSI.



12) Key Managerial Personnel
“Key Managerial Personnel” shall have the meaning assigned to it under the Companies Act, 2013.

13) “Leak of UPSI’ shall refer to such act / circumstance(s) by virtue of which an UPSI is made
available or becomes available, by any means or mode to any person, association, body, firm,
agency, society, entity or to a group thereof, whether registered or otherwise before its official
publication or announcement or formal circulation in public domain and which shall also
include any purported attempt thereof.

Explanation: It covers the instances where the UPSI has been shared by a person to any person,
association, body, firm, agency, society, entity or to a group thereof except in compliance
with applicable law.

“Material financial relationship” shall mean a relationship in which one person is a recipient of
any kind of payment such as by way of a loan or gift during the immediately preceding
twelve months, equivalent to at least 25% of such payer’s annual income but shall exclude
relationships in which the payment is based on arm’s length transactions.

14) Officer
“Officer” shall have the meaning assigned to it under the Companies Act, 2013.
15) Promoter and Promoter Group

“Promoter” shall have the meaning assigned to it under the SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2018 or any modification thereof.

“Promoter Group” shall have the meaning assigned to it under the SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2018 or any modification thereof.

16) Securities

“Securities” shall have the meaning assigned to it under the Securities Contracts (Regulations)
Act, 1956 or any modification thereof except units of a mutual fund.

17) Trading

“Trading” means and includes subscribing, buying, selling, dealing, or agreeing to subscribe, buy,
sell, pledge, unpledge, deal in the company’s securities either directly or through portfolio
management services, and “trade” shall be construed accordingly.

18) Legitimate purpose

“Legitimate purpose” shall include sharing of unpublished price sensitive information in the
ordinary course of business by an insider with partners, collaborators, lenders, customers,
suppliers, merchant bankers, legal advisors, auditors, insolvency professionals or other advisors or
consultants, provided that such sharing has not been carried out to evade or circumvent the
prohibitions of these regulations

Words and expressions used and not defined in these Rules but defined in the Securities and
Exchange Board of India Act, 1992, the Securities Contracts (Regulation) Act, 1956, the
Depositories Act, 1996 or the Companies Act, 2013 and rules and regulations made thereunder
shall have the meanings respectively assigned to them in those legislations.



3. Prohibition on communicating or procuring UPSI
An Insider shall not —

i communicate, provide, or allow access to any UPSI, relating to the Company or its
securities, to any person including other Insiders, except to the extent allowed by these
Rules or SEBI Regulations; or

ii. Procure from or cause the communication by an Insider of UPSI, relating to the Company
or its securities.

Provided that nothing contained above shall be applicable when an UPSI is communicated, provided,
allowed access to or procured:

i in furtherance of legitimate purposes, performance of duties or discharge of legal
obligations pursuant to appropriate notice, confidentiality and non- disclosure agreements
being executed; or

ii. in the event the Board of Directors directs or causes the public disclosure of UPSI in the
best interest of the Company; or

iii. within a group of persons if such persons have been identified and secluded within a
“chinese wall” or information barrier by the Compliance Officer from the rest of the
Company for a particular purpose or for a specified period of time in furtherance of
legitimate purposes, performance of duties or discharge of legal obligations, and are
subjected to, among other conditions, additional confidentiality obligations, information
barriers designed to prevent exchanges of UPSI outside the “chinese wall”, and the
execution of an undertaking by such persons to abstain and / or forego Trading during such
seclusion or till the UPSI no longer constitutes UPSI and has become generally available.

4. Prohibition on Insider Trading
An Insider shall not, directly or indirectly,—

i Trade in securities of the Company that are listed or proposed to be listed when in
possession of UPSI;

ii. Trade in securities of the Company except when the Trading Window is open and the
Insider is not in possession of UPSI.

iii. provide advise/ tips to any third party on trading in Company’s securities while in
possession of UPSI and

An insider who has ceased to be associated with the Company shall not, for a period of six months
from date of such cessation, directly or indirectly trade in the Company’s Securities while in
possession of UPSI.

Trading in Securities of other companies. No Insider may, while in possession of unpublished price
sensitive information about any other public company gained in the course of employment with the
Company, (a) trade in the securities of the other public company, (b) “tip” or disclose such material
non-public information concerning that company to anyone, or (c) give trading advice of any kind to
anyone concerning the other public company.

No Insider may take positions in derivative transactions in the securities of the Company at any time.
The restriction in 4 (i) above may not apply to:
() atransaction that is an off-market inter-se transfer between Insiders who were in possession

of the same UPSI without being in breach of these Rules and both parties had made a
conscious and informed trade decision; and



(b) Trades pursuant to a Trading Plan set up in accordance with these Rules and SEBI

Regulations.

When a person has traded in securities while in possession of unpublished price sensitive information,
his trades would be presumed to have been motivated by the knowledge and awareness of such
information in his possession.

5. Trading Window

1)

2)

3)

4)

5)

The Compliance Officer shall notify a ‘trading window’ during which the Designated Persons
may Trade in the Company’s securities after securing pre-clearance from the Compliance
Officer in accordance with these Rules. The competent authority for pre-clearing the Trade of
Compliance Officer shall be Board.

Designated Persons shall not Trade in the Company’s securities when the trading window is
closed.

The trading window shall generally be closed for all Insiders between the sixteenth day prior
to the last day of any financial period for which results are required to be announced by the
Company and the second trading day after disclosure of such financial results.

Additionally, the trading window shall be closed in particular for a Designated Person or class
of Designated Persons when the Compliance Officer determines that a Designated Person or
class of Designated Persons can reasonably be expected to have possession of UPSI, for such
periods as determined by the Compliance Officer. Designated Person or class of Designated
Persons will receive a notification on such special blackout periods.

The trading window may be re-opened after closure, not earlier than 48 hours after the UPSI
in question becomes generally available.

6. Pre-clearance of Trading

1)

2)

3)

4)

5)
6)

7)

Designated Persons may Trade in the securities of the Company when the trading window is
open, after obtaining approval of the Compliance Officer by submitting an application as per
Annexure 1 and an undertaking as per Annexure 2.

The Compliance Officer shall not approve any proposed Trade by Designated Person if the
Compliance Officer determines that such Designated Person is in possession of UPSI even
though the trading window is open.

The Compliance Officer may, after being satisfied that the application and undertaking are
true and accurate, approve Trading by a Designated Person, on the condition that the Trade so
approved shall be executed within seven trading days following the date of approval.

The Designated Person shall, within two days of the execution of the Trade, submit the details
of such Trade to the Compliance Officer as per Annexure 3. In case the transaction is not
undertaken, a report to that effect shall be filed in the said form.

If the pre-cleared Trade is not executed within seven trading days after the approval is given,
the Designated Person must secure pre-clearance of the transaction again.

Pre-clearance of trades shall not be required for a trade executed as per an approved trading
plan.

A Designated Person who Trades in securities of the Company without complying with the
pre- clearance procedure as envisaged in these Rules or gives false undertakings and/or makes
misrepresentations in the undertakings executed by him/her while complying with the pre-
clearance procedure shall be subjected to the penalties as envisaged in these Rules.



7. Additional trading restrictions on Designated Persons

1)

2)

3)

No Insiders shall enter into derivative transactions in respect of the securities of the Company.

All Designated Persons who Trade in the securities of the company shall not enter into a contra
trade during the next six months following the prior transaction. In case of any contra trade be
executed, inadvertently or otherwise, in violation of such a restriction, the profits from
such trade shall be liable to be disgorged for remittance to SEBI for credit to the Investor
Protection and Education Fund administered by SEBI.

The above restriction on contra trade shall not apply in case of exercise / sale of ESOP shares
provided the Designated Persons do not possess UPSI and the sale is executed when the trading
window is open and after obtaining pre-clearance.

8. Trading Plan

1)

2)

3)

A Designated Person shall be entitled to formulate a Trading Plan that complies with the
SEBI Regulations (a “Trading Plan”) and present it to the Compliance Officer for approval
and public disclosure. The trading plan may be executed only after the plan is approved by
the Compliance officer and disclosed to the stock exchanges on which the securities of the
Company are listed.

Designated person shall not exercise any influence over the amount of securities to be
traded, the price at which they are to be traded, or the date of the trade. Designated person
may delegate discretionary authority to his/her broker, but in no event Designated person
may consult with the broker regarding executing transactions, or otherwise disclose
information to the broker concerning the Company that might influence the execution of
transactions, under the Trading Plan after it commences.

The Trading Plan once approved shall be irrevocable and the Designated Person shall
mandatorily have to implement the plan, without being entitled to either deviate from it or to
execute any trade in the securities outside the scope of the Trading Plan. However, the
implementation of the Trading Plan shall not be commenced, if at the time of formulation of
the plan, the Designated Person is in possession of UPSI and the said information has not
become generally available at the time of the commencement of implementation. The
commencement of the Trading Plan shall be deferred until such UPSI becomes generally
available information.

9. Penalty for Insider Trading

1)

2)

3)

An Insider who acts in contravention of these Rules shall be liable to have his services or
relationship with the Company, as the case may be, terminated.

Directors, Officers and employees of the Company who violate these rules shall be subject to
disciplinary action by the Company, which may include wage freeze, suspension, recovery,
clawback etc and ineligibility for future participation in the Company’s stock option plans or
termination.

The SEBI or any other appropriate regulatory authority may also be informed of the violation
of these Rules so that appropriate action may be taken.



10. Disclosure requirements
1) Initial Disclosure:

a. Every Promoter, member of the promoter group, Key Managerial Personnel, director of the
Company and each of their Immediate Relatives shall disclose his holding of securities of the
Company within thirty days of these Rules taking effect as per Form A set out in Annexure4.

b. Every person, on appointment as a Key Managerial Personnel or a director of the Company or
upon becoming a Promoter or member of the promoter group, shall disclose his / her and
Immediate Relatives’ holding of securities of the Company as on the date of appointment or
becoming a promoter, to the Company within seven days of such appointment or becoming a
promoter, as per Form B set out in Annexure 5.

c. Every Designated person shall disclose details like Permanent Account Number, names of
educational institutions from which they have graduated and names of their past employers.

2) Continual Disclosure:

a. Every Designated person shall disclose names and Permanent Account Number or any other
identifier authorized by law of the following persons to the company on an annual basis and
as and when the information changes:
al. Immediate relatives
a2. persons with whom such designated person(s) shares a material financial relationship
a3. Phone and mobile numbers which are used by them

b. Every Promoter, member of the promoter group, designated person, director of the Company
and each of their Immediate Relatives shall disclose as per Form C set out in Annexure 6 to
the Company the number of such securities acquired or disposed of within two trading days of
such transaction if the value of the securities traded, whether in one transaction or a series of
transactions over any calendar quarter, aggregates to a traded value in excess of Rs. Ten
lakhs.

c. The disclosure shall be made within two working days of:

I the receipt of intimation of allotment of shares, or
Il. the acquisition or sale of shares or voting rights, as the case may be.

3) Disclosure to the Stock Exchange:

The Compliance Officer shall notify the stock exchanges, particulars of the Trades, within two
trading days of the receipt of the Continual Disclosure or from becoming aware of such
information.

4) Disclosures by other Connected Persons.

The Compliance Officer may, require any other Connected Person to disclose the holdings and
trading in securities of the Company as per Form D set out in Annexure 7 at such frequency as he
may determine.

5) All Designated Persons must make an annual disclosure of the number of Securities of the
company held as on 31st March each year by them including details of purchase / sale of
Securities of the Company during the financial year to the Compliance Officer. This
disclosure must be made within 30 (thirty) days from the close of each financial year.



11. Miscellaneous

1) The Board of Directors shall be empowered to amend, modify, and interpret these Rules and
such Rules shall be effective from such date that the Board may notify in this behalf.

2) The Compliance Officer shall provide the Audit Committee of the Board, on a quarterly basis,
all the details of Trading in securities by the Designated Persons including any violations of
theRules.

3) The Compliance Officer shall maintain (a) an updated list of Designated Persons,
(b) records of disclosures and pre-clearance applications and undertakings for a period of five years
and (c) a confidential list of any ‘restricted securities’ to which the Compliance Officer may require
Designated Persons to seek pre-clearance before Trading in such ‘restricted securities’.

4) The Company shall require all Connected Persons to formulate and adhere to a code of
conduct to achieve compliance with these Rules. In case such persons observe that there has
been a violation of these Rules, then they shall inform the Board of Directors of the Company
promptly.

5) The Company has adopted the amended ‘Corporate Policy Statement on Investor Relations’
available at www.pennarindia.com to regulate the Company’s practices and procedures for
fair disclosure of UPSI and comply with the SEC’s Regulation Fair Disclosure.

6) Any suspected violation of leak of unpublished price sensitive information or violation of this
policy can be reported under whistle blower policy.

The Contact detail of the person to be reported is annexed hereunder:

Name: Mr. Mirza Mohammed Ali Baig

Designation : Company Secretary & Compliance Officer
e-Mail ID: mirza.baig@pennarindia.com

Phone No. 040-40061621

7) Intermediary or fiduciary engaged by the Company shall put in place adequate and effective
system of internal controls to ensure compliance with the requirements given in the SEBI
Regulations to prevent insider trading.

8) The Company shall engage such Intermediary or Fiduciary who have formulated Code of
Conducts as per required under SEBI (Prohibition of Insider Trading) Regulations, 2015 to
govern trading in securities by their designated persons and for handling the UPSI in their
organization.

9) It is the responsibility of the Connected Person to ensure compliance with the Code of
Conduct.

10) The policy and procedure for inquiry in case of leak of unpublished price sensitive
information or suspected leak of unpublished price sensitive information is enclosed as
Annexure-8 and forms integral part of this policy.

The Company is committed to continuously reviewing and updating its policies, and the Company
therefore reserves the right to amend this Policy at any time, for any reason, subject to applicable law.

These Rules are subject to the applicable prevailing law in relation to prevention of Insider Trading
and if there is any inconsistency between any of the provisions of these Rules and applicable law, the
applicable law shall prevail.
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To,

Annexure 1

APPLICATION FOR PRE-TRADING APPROVAL

The Compliance Officer,
Pennar Industries Limited.

Pursuant to the SEBI (Prohibition of Insider Trading) Regulations, 2015 and the Company’s Insider
Trading Policy, | seek approval to purchase / sell / subscribe equity shares of the Company as per

details given below:

1. |Name of the applicant
2. |Designation
2A [Relationship with the Applicant (Self/Immediate Relative)

3.

Number of securities held as on date

4.

Folio No./ DP ID / Client ID No.

The proposal is for

Purchase of Securities
Subscription to Securities
Sale of securities Pledge

Proposed date of trading in securities

Estimated number of securities proposed tobe
purchased/ subscribed/ sold/ pledge

Current market price (as on date of application)

\Whether the proposed transaction will be through stock
exchange or off-market trade

10.

Folio No./ DP ID / Client ID No. where the securities will
be credited / debited

I enclose herewith the Undertaking signed by me.

Signature:

Name:
Date :




Annexure 2
UNDERTAKING TO BE ACCOMPANIED WITH THE APPLICATION FOR PRE- CLEARANCE
To,

The Compliance Officer,
Pennar Industries Limited

I, being a designated person of the company as per the Rules for
Trading in the securities of Pennar Industries Limited residing at
, am  desirous of trading in
shares of the Company as mentioned in my application dated
for pre-clearance of the transaction.

| further declare that | am not in possession of any unpublished price sensitive information up to the
time of signing this Undertaking.

In the event that | have access to or receive any unpublished price sensitive information after the
signing of this undertaking but before executing the transaction for which approval is sought, I shall
inform the Compliance Officer of the same and shall completely refrain from trading in the securities
of the Company until such information becomes public.

| declare that | have not contravened the provisions of the Rules as notified by the Company from
time to time.

In the event of this transaction being in violation of the Rules or the applicable laws, (a) I will,
unconditionally, release, hold harmless and indemnify to the fullest extent, the Company and its
directors and officers, (the ‘indemnified persons’) for all losses, damages, fines, expenses, suffered by
the indemnified persons, (b) I will compensate the indemnified persons for all expenses incurred in
any investigation, defense, crisis management or public relations activity in relation to this transaction
and (c) | authorize the Company to recover from me, the profits arising from this transaction and
remit the same to the SEBI for credit of the Investor Protection and Education Fund administered by
the SEBI.

I undertake to submit the necessary report within two days of execution of the transaction/ a ‘Nil’
report if the transaction is not undertaken.

If approval is granted, | shall execute the trade within seven days of the receipt of approval failing
which | shall seek pre-clearance afresh.

| declare that | have made full and true disclosure in the matter.
Signature :

Name:
Date:



Annexure 3

DISCLOSURE OF TRANSACTIONS
(To be submitted within 2 days of transaction / trading in securities of the Company)

To,

The Compliance Officer,
Pennar Industries Limited.

I hereby inform that |
. have not bought / sold/ subscribed any securities of the Company

. have bought/sold/subscribed to securities as mentioned below on (date)
(strike out whichever is not applicable)

Name of holder No. of securities Bought / sold / DP ID/Client Price (Rs.)
traded subscribed ID/Folio No.

| declare that the above information is correct and that no provisions of the Company’s Rules and/or
applicable laws/regulations have been contravened for effecting the above said transactions(s).

Signature :
Name:

Date :



Name of the company:

ISIN of the company:

Annexure — 4

FORM A

SEBI (Prohibition of Insider Trading) Regulations, 2015
[Regulation 7 (1) (a) read with Regulation 6 (2) — Initial disclosure to the company]

Details of Securities held by Promoter, Key Managerial Personnel (KMP), Director and other
such persons as mentioned in Regulation 6(2)

Name, PAN,
CIN/DIN &
address with
nos.

contact

Category of Person
(Promoters/ KMP
Directors/immedi
ate relative
to/others etc)

Securities held as on the date of regulation[%

coming into force

off
Shareholding

Type of security (For eg. |

Shares,
Convertible
etc.)

Warrants,
Debentures

No.

Note: “Securities” shall have the meaning as defined under regulation 2(1)(i) of SEBI (Prohibition of
Insider Trading) Regulations, 2015.

Details of Open Interest (Ol) in derivatives of the company held by Promoter, Key Managerial
Personnel (KMP), Director and other such persons as mentioned in Regulation 6(2)

Open Interest of the Future contracts held as on the date
of regulation coming into force

Open Interest of the Option Contracts held as on the
date of regulation coming into force

Contract
Specifications

units

Size)

Number
(contractsRupee terms

ofiNotional

* lot

value

iniContract
Specifications

Number
units (c

size)

of]
ontracts
* lot

Notional value in

Rupee terms

Note: In case of Options, notional value shall be calculated based on premium plus strike price of

options

Name & Signature:

Designation:
Date:
Place:




Name of the company:

ISIN of the company:

Annexure

5

FORM B

SEBI (Prohibition of Insider Trading) Regulations, 2015
[Regulation 7 (1) (b) read with Regulation 6(2) — Disclosure on becoming a director/KMP/Promoter]

Details of Securities held on appointment of Key Managerial Personnel (KMP) or Director or
upon becoming a Promoter of a listed company and other such persons as mentioned in

Regulation 6(2).

Name, PAN,Category of PersonDate ofiSecurities held at the time of% of
CIN/DIN & Address(Promoters/ KMP /appointment ofbecoming Promoter/Shareholding
with contact nos. Directors/immediate Director /KMP ORappointment  of  Director
relative Date of becomingKMP
to/others etc.) Promoter
Type of Security No.
(For  eg. Shares,
\Warrants,
Convertible
Debentures etc.)

Note: “Securities” shall have the meaning as defined under regulation 2(1)(i) of SEBI (Prohibition of
Insider Trading) Regulations, 2015.

Details of Open Interest (Ol) in derivatives of the company held on appointment of Key
Managerial personnel (KMP) or Director or upon becoming a Promoter of a listed company
and other such persons as mentioned in Regulation 6(2).

Open Interest of the Future contracts held at the time
of becoming Promoter/appointment of Director/KMP

Open Interest of the Option Contracts held at the time of]
becoming Promoter/appointment of Director/KMP

Contract
specifications

Number ofiNotional value in
units (contractsRupee terms

*  lof
size)

Contract Number of
specifications |units (contracts
* lot size)

Notional
value
Rupee terms

in

Note: In case of Options, notional value shall be calculated based on premium plus strike price of

options

Name & Signature:
Designation:
Date: Place:



Annexure 6
FORM C

SEBI (Prohibition of Insider Trading) Regulations, 2015 [Regulation 7 (2) read with Regulation 6(2) — Continual disclosure]
Name of the company:

SIN of the company:

Details of change in holding of Securities of Promoter, Employee or Director of a listed company and other such persons as mentioned in Regulation 6(2).

Securities held prior Date of allotment
Category of to Acquisition / Securities acquired/Disposed Securities he!d post  |advice/ acquisition Mo_d_e .Of
Person di acquisition/disposal of shares/ sale of acquisition /
isposal . ;
(Promot shares specify disposal (on
Name, PAN, ers/ market/public/
CIN/DIN, & KMP/ SeTC{ﬁft of Type of Transact | TYPE O Date of i
. . y (For security . security intimation .
address with| Director ion Type preferential offer/|
(et i q eg. No. and| (For eg. (Buy/ (For eg. to company ff
contact nos. | s Imrlne_ Shares, % of Shares, No. | Value Sale):// Shares, |No. and % of From To ket/ | 0
|ate/rehat|ve Warrants, | shareh | Warrants, ' Pledae / Warrants, |shareholding mar](ca Etggse
to/other's | ~onvertible olding |Convertible Revc?ke/ Convertible transfer, S
etc.) Debentures Debentures Debentures etc.)
Invoke)
etc.) etc.) etc.)

Note: “Securities” shall have the meaning as defined under regulation 2(1)(i) of SEBI (Prohibition of Insider Trading) Regulations, 2015.

Details of trading in derivatives of the company by Promoter, Employee or Director of a listed company and other such persons as mentioned in Regulation 6(2).

Trading in derivatives (Specify type of contract, Futures or Options etc)

Exchange on which the trade was executed

Type of e .
yp Contract specifications Buy Sell
contract
Notional Number of units Notional Number of units
Value (contracts * lot size) Value (contracts * lot size)

Note: In case of Options, notional value shall be calculated based on Premium plus strike price of options.
Name & Signature:

Date:
Place:



Annexure 7
FORM D (Indicative format)

SEBI (Prohibition of Insider Trading) Regulations, 2015 Regulation 7(3) — Transactions by Other connected persons as identified by the

company

Details of trading in securities by other connected persons as identified by the company
Date of
Name, PAN s . )
! : Securities held prior . allotment advice/
CINDIN to acquisition/ Securities acquired/Disposed SeCUI:It_I(?S hel_d post acquisition of Mo_d(_a .Of
& ] acquisition/disposal acquisition/
. disposal shares/ sale of )
Address with : disposal (on
shares specify .
contact nos. | Connect market/public/
Type of Type of Transa .
of on security (For, securi t ction Type Type  of rights/
other with y No. and y yp security (For Preferential
eg. (For eg. (Buy/ to company
connected [company Shares % Shares Sale/ | €9 Shares, No. and % of offer/off
persons as Warrant,s of shar Warrant,s No. | Value Pledge Warrants, shérehol d?n From To market/Interse
identified . |eh oldin . 9¢ | Convertible g transfer, ESOPs
Convertible Convertible / Revok e
By the g Debentures etc.)
compan Debentur Debentures /Invoke etc.)
pany es etc.) etc.) ) '
Note: “Securities” shall have the meaning as defined under regulation 2(1)(i) of SEBI (Prohibition of Insider Trading) Regulations, 2015.

Details of trading in derivatives by other connected persons as identified by the company

Exchange on which the trade was

Trading in derivatives (Specify type of contract, Futures or Options etc)

Type

Contract

Buy Sell

of Contract ]
Number of units

specifications | Notjonal Value (contracts * lot size)| Notional Value

Number of units
(contracts * lot size)

Note: In case of Options, notional value shall be calculated based on premium plus strike price of options.

Name: Signature: Place:



Annexure - 8

POLICY AND PROCEDURE FOR INQUIRY IN CASE OF LEAK OF UNPUBLISHED PRICE SENSITIVE INFORMATION OR

SUSPECTED LEAK OF UNPUBLISHED PRICE SENSITIVE INFORMATION

Preamble

This Policy is framed with an aim to implement a structured procedure for investigation in case of leak or suspected leak of UPSI.

Applicability

This policy shall apply to all Insiders and any other persons as assigned by law from time to time.

Process of inquiry in case of leak of UPSI or suspected leak of UPSI

a.

1.
I.
i

I.
b.

Complaint (written or oral or electronic) regarding a leak or suspected leak of UPSI may be received by the Company from the following sources:
Internal:

Whistleblower vide the whistleblower process as illustrated in the Pennar Whistleblower Policy;

Any leak or suspected leak of UPSI detected through the internal controls implemented by the Company.
External: Registrar and Share Transfer Agent, Depository, Stock Exchange, Regional Director, Registrar of Companies, regulatory / statutory
authority or any other department of Central or State Government based on the complaint received from a whistleblower
(above shall be collectively referred to as “Complaint(s)”

The Chief Compliance Officer shall report the Complaint to the Audit Committee within a reasonable time from the date of receipt of the
Complaint;

The Audit Committee shall review the Complaint and shall discuss with the Chief Compliance Officer and Company Secretary on potential next
steps including but not limited to seek additional information to consider an investigation, disclosure requirements to the regulatory authorities,
appointment of an investigation panel consisting of internal employees or external agencies. If the Complaint implicates the Chief Compliance
Officer and/or Company Secretary, then they shall recuse themselves from the said inquiry process;

If the Audit Committee mandates an investigation, then the identified panel of investigators shall conduct the investigation into the Complaint(s)
and present their findings to the Chief Compliance Officer. The executive summary of the investigation shall be reported to the Audit Committee
by the Chief Compliance Officer;

Based on the update provided by the Chief Compliance Officer, the Audit Committee shall put forward its recommendation to the Board. The
Board, on receipt of such recommendation and after due review/deliberations, shall decide on the next steps;

The Board shall have the power to amend any of the provisions of this Policy, substitute any of the provisions with a new provision and also
replace this Policy entirely with a new Policy;

Any words used in this Policy but not defined herein shall have the same meaning as described to it in the Companies Act, 2013 or Rules made



thereunder, Securities & Exchange Board of India Act or Rules and Regulations made thereunder, SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, SEBI (Prohibition of Insider Trading) (Amendment) Regulations, 2018 or any other relevant legislation/law
applicable to the Company, as amended from time to time



