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INDEPENDENT AUDITOR’S REPORT
0 THE MEMBERS OF NOESIS INDUSTRIES LTD

1. Report on the Financial Statements

We have audited the accompanying financial statements of Noesis Industries Ltd (the
company), which comprise the balance shect as at 315 March, 2015, the statement of Profit and
Loss; the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information. ‘

2. Management’s Responsibility for the Financial Statements

The Company’s Board of Directors'is‘responsiblé for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
" the company and for preventing and detecting frauds and other irregularities; selection and
application of appropfiate accounting policies ; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and - completeness
of the accounting records, relevant o the preparation and presentation of financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
3. Auditor’s responsibility
Qur responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standard and
matters which are required to be inchuded in the audit report under the provisions of the Act and
the Rules made thereunder:

We conducted our audit in accordance with the Standards on Auditing specified under Section
143 (10) of the Act. The Standards require that we comply with ethical requirements and plan
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and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material mlsstatement o

An audit mvolves performing procedures to obtain audit evidence about the amounts and the
- disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In makmg those risk assessments, the auditor considers
internal financial controls relevant to the company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on whether the company has in
place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s D1rectors as well as evaluating the overall presentation of the ﬁnan01al statements.

We believe that the audit evidence we have obta_med is sufficient and appropnate to provide a-
basis for our audit opinion on the financial statements. |

4, Basis for Qualified 'Opinion :
Reference is invited to

fa) Note No. 26.12 Regarding the financial statements of the company beihg erepared on o going

| concern basis, notwithstanding the fact that operations have been. d.'scontmuea' Loss of

Rs.1068.88 Lacs has been incurred during the yeor, net worth is minus Rs. '23,611.26 Lacs and

defaults towards repayment of dues to banks and financial institution are of Rs. 21925.19 Lacs

 with no revival activity tilt date and no restructunng/sett!ement by/wrth the lenders. We are of

the opmfon that there is no feasibility for the company to carry on as a going concern, unless
add:tronal funds are infused, loans are restructured and revival activities are restarted.

(b) . Note No. 26.09 regarding non availability of conﬁrmanons of balances from loan lenders and of
~ debit and/or credft balances of loans, advances, deposrts trade payable In the absence of such
confirmations, any provision to be made for the adverse variation in carrying of amounts of
these baiances are not quantified, as well as the qudntum of adjustment if any, required to be
made remain unascertained, :

{c) Note No. 26.13 regarding non provision of penal interest on recalled banks: loans declared as
NPA. Liability for penal interest payable has not been quantified on account of uncertarnty and
discretionary nature of penal interest, if an y payable. - :

{d) Note No. 26.17 regarding Non-provision of Interest on recalled banks loans declared as NPA to
' the extent of Rs. 32.57 crores, resulfting in reduction of loss by Rs.32.57 crores and

, understatement of minus ne [ to the sume extent.




5. Qualified Opinion

In our opmlon and to the best of our information and according to the explanatlon given to us,
except for possible effects of the matters described in paragraph , 4- above - the basis of quallfled
opinion , the financial statements give a true and fair view :-

(a)  Inthe case of the Balance sheet, of the state of affairs of the company as at 31% March 2015;

(b} _In the case of statement of Profit and Loss of the Loss..for the year endiog on 31% March, 2015.

(c) In the case of the Cash Flow Statement, of the Cash flow for the year ending on 31* March, -
2015 ‘ - ' ' :

6. Emphasis of Matter

{a) We draw attention to note no. 26.14 of the financial statements regarding recalling of loans by
the lending consortium of bankers, issue of notice under SARFASI ACT 2002, taking over
symbolic possession of Immovable propertles and recovery proceedings launched W|th Debt
Recovery Tribunal.

{b) We__draw attention to note no. 3 of the financial statements regarding total deficit in the
statement of profit and loss of Rs. 26,244.17 Lacs (Previous year Rs. 25155.92 Lacs) representing
accumulated losses and complete erosmn of net worth, , ‘

7. Report on Other legal and Regulatory requu'ements
(a) As required by Section 143 (3) of the Act, we report that;

i We have sought and obtained all the information ‘and explanatiohs which to the
best of our knowlédge and belie‘f were necessary for the purposes of our audit.

ii. In our opinion, proper books of account as requlred by law have been kept by the
: Company so far as it appears from our examination of those books. -

iii. = The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

iv. In our opinion, the aforesaid financial statements comply with the Accounting
Standards. specnﬁed under Section 133- of the Act, read with Rule 7 of the
Companles (Accounts) Rules, 2014 Except provision of leave encashment and




(b)

gratuity made on management’s estimate, rather than on actuarial valuation
basis in terms of Accounting standard AS-15 '

v.  On the basis of the written representations received from the Directors as on 31% _
| March, 2015 taken on record by the Board of Directors, none of the Directors is
disqualified as on 31% March, 2015 from bemg appointed as Director in terms of
' Sectlon 164 (2) of the Act, '

As required by the Companies (Audltor s Report) Order 2015 (“the Order”) issued by
the Central Government of India in terms of sub section (11) of Section 143 of the Act,
and on the basis of ‘such checks of the books and records of the company as we
considered appropriate and according to the information and explanations given to us, we
give in the Annexure a statement on the matters specified i in the paragraphs 3 and 4 of the
said order.

~ For ARUN KISHORE & COMPANY
CHARTERED ACCOUNTANTS
(ICAI Regd. No. 001898N)
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- Annexure referred to in the Independent Audltors’ report to the members of Noes1s
Industries Ltd on the financial statements for the year ended 31% March 2015.

i a) \The Compa.ny is maintaining proper 1records showing full particulars, including
- 'quantitative details and situation of fixed assets.

- b) Major items of fixed assets were physically verified during the year by the management

in accordance with a regular program of verification which, in our opinion, provides for

~ physical verification of all -the fixed .assets at reasonable intervals. No material
discrepancies were noticed on such verification.

ii._ a) As explained to us, inventories have been physically verified by the management at
' reasonable intervals, In respect stocks lymg with thlrd party, these have been confirmed
by them

b) In our opinion and' according to the information and explanations given to us, the

" procedures of physical” verification of mventorles followed by the management were
reasonable and adequate in relation to the_ size of the company and the nature of its
business. - |

¢) In our opinion and according to the information and explanations given to us, the
company has maintained proper records of its inventories. No material discrepancies
“were noticed on verification, between physical stocks and book records.

iii. The Company has not granted any loans during the year, secured or unsecured, to
companies, firms or other parties required to be covered in the register maintained under -
Section 189 of the Act. Theréfore, the pr0v1s1ons of clause 3(iii) (a) & (b) of the Order
are not applicable

iv.  In our opinion and according to the information and explanations given to us, there are
reasonably adequate internal controls systems, commensurate with the size of the
company and the natiwre of its business, for the purchase of inventory and fixed assets and
for the sale of goods and services During the course of our audit, we have neither come
across nor have been 1nformed of any contmumg failure to correct major Weaknesses in
the internal control system. '

V. The company has not accepted deposits: during the year from the public within the
provisions of Section 73 of the Act and the Rules framed there under.




vii.

We have broadly reviewed the books of accounts maintained by the company, pursuant to
rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act and are of the opinion that prima facie, the
prescribed accounts and records have been maintained and the required statement are in
the process of compilation. We have not, however, made a detailed examination of the
records with a view to determine whether they are accurate or complete. '

(a) According to the information and explanations given to us undisplited amounts in
respect of aforesaid dues which were outstanding as at 31st March 2015 for a period of
more than 6 months from the date they became payable, are towards Tax deducted at

Source of Rs.4.37 lacs , Provident fund Rs 1.47 lacs, Sales tax Rs, 0.05 lacs.

(b) According to -the information and explanations given to us - following dues have not’
been admitted payable on account of. disputes /appeals pending with appropriate -
authorities:- ' ' '

S.No. Name of the : Nature of 1 Amount under Forum where
statute o dispute (Rs. in Lacs) | dispute is pending |
the dues & Period
Delhi Sales Tax Sales Tax for 87-88 o Delhi High' Court
1. [Act and 88-89 11.50
2. income Tax Asstt. Year 2008-2009 ) 30.46 ITAT,'New Delhi
3. [Income Tax  [|Asstt. Year 2009 -2010 79.31 | ITAT, New Delhi
. : : : car o
4, [lncome Tax Asstt. Year 2010 <2011/ 118.43 ~ (Appeals)New
__— ' ' Delhi -
‘ _ : _ . CIT
5. |Income Tax Asstt. Year 20112012 76.54. _ (Appeals)New
- ' ' ' Delhi
Total . [ 31624+

*The above figures are exclusive of interest if any payable thereon.




(c) Based on the 1nf0rmat1on and explanations obtained, the company. has no liability or
requirement to transfer any amount to Investor Education & Protec‘uon Fund in
accordance with the relevant provisions of the Act and the Rules thereunder.

viii. The Company has an accumulated loss of Rs. 26,244.17 lacs as at the end of the financial

~ period and it has incurred cash loss of Rs. 169.62 Lacs in the current year, previous year

27,575.48 Lacs. Accumulated losses at the end of the ﬁnan(nal year are more than the
company s net worth.

ix. According to the _infonnation and explanations given to us, during the year the Company
has defaulted in re-payment of dues to financial institution and banks amounting to Rs, |
21,925.19 lacs as at 31.03.2015, default towards principal amount is Rs. 15,950.00 facs
and towards interest is Rs. 5,975.19 lacs. The default staﬂed from the period begmnmg
from J anuary, 2012 and continue till the date of our audit.

x.  Based on our examination and according to the information and explanations given to us,
the Company has not granted loans and advances on the basis of securlty by way of
pledge of shares, debentures and other securities

xi. = Based on \ information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

xii. -~ Based on the audit procedure performed and the representation obtained from the
management, we report that no case of fraud on or by the company has been noticed or
reported during the year under audit. '

For ARUN KISHORE & COMPANY
CHARTERED ACCOUNTANTS
~ (ICAI Regd. No. 001898N)
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