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COMMEl'IT OF THE COMPTROUER ANO AUDITOR GENERAL OF INOIA UNDER SECTION 
143{6)(b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL STATf Mfi'ITS 
OF NMDC LIMITED FOR THE YEAR ENOEO 31 MARCH 2022 

The prep.lrollon of flnonclol stolcments of NMDC limited (Company) for the year 

anded on 31March2022 In accordance with the financial reporting framev1ork prescribed 

under the Conlpanios Act, 2013 (Act) Is the responslbilitv of the management of rhe 

Company. The Statutory Auditors appointed by the Comptroller ond Auditor General of 

tndia under Section 139(5) of Act are responsible for expressing opinion on these financial 

statemenu under Section 143 of the Act based on the independ1nt audit in ae«>rdance 

\Yith the Standards on Audftinc prtsc.ribed under SectiOf) 143(10) of the Act. This is stated 

ro have been done by rhem vlde their Revised Audit Report dated 25 July 2022 which 

supersedes their earlier Audit Report dated 26 May 2022. 

I, on the behalf of the Comptroller and Auditor Gener.al of India, have conducted 

• supplemenlOJy audlr under Section 143(6)(•) of the Act of the financial statements of 

NMOC Limited for the year ended on 31 March 2022. This supplementary audit has been 

c.rritd out independenttywithout access to the working papers of che Statutory Auditors 

ind ;s Umited primarity to inquiries of the Statutory Auditors ind Comp1ny personnel and 
1 s.efective examination of some of the accounting records. 

On the ba.sis of my supplementary audit nothing sfgnificant has come to my 

kn~led~e which would give rise to any comment upon or supplement to Statutory 
Audlton repon Under section 143(6)(b) of the Act 

Place: Hyderabad 

Dote: 05 August 2022 

For and on the behalf of t he 

Comptroller and Auditor General of India 

(J. s. Karape) 
Director Generttl of Commercial Audit 

Hyderabad 
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REVISED INDEPENDENT AUDITOR’S REPORT
(Issued consequent to Audit enquiry dated: 20th July 
2022 by office of the Director General of Commercial 
audit, AG’s Office Complex, Saifabad, Hyderabad, and it 
supersedes our Independent audit report dated: 26th May, 
2022)

To
The Members
NMDC Limited

Report on the Audit of the Standalone Financial 
Statements 

Opinion

We have audited the accompanying standalone financial 
statements of NMDC Limited (hereinafter referred to as 
“the Company”), which comprise the Standalone Balance 
Sheet as at March 31, 2022, the Standalone Statement of 
Profit and Loss (including Other Comprehensive Income), 
the Standalone Statement of Changes in Equity and the 
Standalone Cash flow statement for the year then ended, 
and notes to the Standalone  financial statements, 
including a summary of significant accounting policies 
and other explanatory information (hereinafter referred 
to as the “standalone financial statements”).

In our opinion and to the best of our information and 
according to the explanations given to us, the aforesaid 
standalone financial statements give the information 
required by the Companies Act, 2013 (“the Act”) in 
the manner so required and give a true and fair view 
in conformity with the Indian Accounting Standards 
prescribed under section 133 of the Act read with the 
Companies (Indian Accounting Standards) Rules, 2015, 
as amended, (“Ind AS”) and other accounting principles 

generally accepted in India, of the state of affairs of 
the Company as at March 31, 2022, and its profit, other 
comprehensive income, changes in equity and its cash 
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the standards 
on Auditing (SAs) specified under section 143(10) of the 
Act. Our responsibilities under those Standards are 
further described in the Auditor’s Responsibilities for 
the Audit of the Standalone financial statements section 
of our report. We are independent of the Company in 
accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants of India (“ICAI”) together 
with the ethical requirements that are relevant to our 
audit of the standalone financial  statements  under the  
provisions of the Act  and  the Rules  made 

thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements 
and the ICAI’s Code of Ethics. We believe that the audit 
evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion on the standalone 
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our 
professional judgment, were of most significance in 
our audit of the standalone financial statements of 
the current period. These matters were addressed 
in the context of our audit of the standalone financial 
statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on 
these matters.

Sr. No Key Audit Matter How our audit addressed the key audit matter
1 Capital Work-in progress (NISP):

(Refer Note No.2.2, 2.2.1, 2.2.2, 2.2.3 & 2.2.4 of the 
standalone financial statements)
Capital Work-in progress (CWIP) as on 31.03.2022 
in the books of the unit is ` 17,045.14 Crores, out of 
which Incidental expenditure during Construction 
(IEDC) amounts to ` 2610.44 Crores. 
Since the amount involved is substantial and the 
original schedule date of completion has passed, 
inappropriate classification of IEDC could result in 
material misstatement of CWIP and hence this is a 
key audit matter.

Our audit procedures included the following:
We obtained an understanding and evaluation of the 
system of internal control over the capital work in 
progress with reference to identification and testing 
of key controls. 
We have assessed the progress of the project and 
examined the management view on delay in project 
completion. 
We also assessed the intention and ability of the 
management to carry forward and bring the asset to 
its state of intended use.
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment of Capital Work in 
Progress of NISP. 
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Sr. No Key Audit Matter How our audit addressed the key audit matter
2 Trade Receivables from Monitoring Committee:

(Refer Note No.2.8.1 & 2.34.6 of the standalone 
financial statements)
As at 31st March 2022, current financial assets in 
respect of trade receivables includes receivables 
from monitoring committee as specified in aforesaid 
notes.
Trade receivables from Monitoring committee is a 
key audit matter due to the size of the receivable 
and involvement of management judgement in 
determining the impairment provision

Our audit procedures included the following:
We analyzed the ageing of trade receivables.
We obtained the list of long outstanding receivables 
from the monitoring committee and assessed 
the recoverability of these through inquiry 
with management and by obtaining sufficient 
corroborative evidence to support these conclusions.
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment and presentation of 
trade receivables and impairment provision thereof.

3 Mine Closure Obligation (MCO):
(Refer Note-1(x) and Note no. 2.14.4 to the 
standalone financial statement) 
The company creates Mine closure obligation (MCO) 
liability based on the present cost of closure of 
mining project of the latest mine. The rate of closure 
arrived at based on such cost is uniformly applied to 
other mines for arriving at the total MCO liability.
The matter was considered to be a key audit 
matter because there is estimate involved as per 
management’s policy

Our audit procedures included the following:
We have reviewed the recommendations of the 
committee for mine closure obligations.
We have reviewed the methodology to arrive at the 
liability for mine closure obligation at a rate per MT 
on the cumulative RoM quantity for mine closure 
obligations.
We have verified the arithmetical accuracy of the 
mine closure obligation provision based on the 
recommendation of the committee.
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment in Mine closure 
obligation provision

4 Investment in Legacy Iron Ore Ltd., Australia (LIOL)
(Refer Note No. 2.4.1 & 2.34.10 of the standalone 
financial statements)
The Company accounts for equity investments in 
subsidiaries, associates and joint ventures at cost 
(subject to impairment assessment) and other 
investments at fair value.
The company has equity investments in LIOL as 
referred in above notes.
The accounting for investments in LIOL is a Key 
Audit Matter as the determination of recoverable 
value for impairment assessment/fair valuation 
involves significant management judgement.

Our audit procedures included the following:
We performed inquiries of management about the 
current market conditions supporting the evaluation 
of potential impairment indicators, tested the key 
assumptions used, and performed procedures on 
LIOL’s stage of exploration.
We evaluated the review conducted by LIOL on the 
Exploration and Evaluation assets for impairment 
and the conclusion derived after testing of 
compliance of certain critical conditions.
We have also considered the averment that the 
Market capitalization is more than its Net asset
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment in relation to the 
carrying value of equity investments in LIOL

Emphasis of Matter

We draw your attention to the followings forming part of 
the financial statements without modifying our opinion in 
respect of:

i.	 Note No: 2.34.7, regarding show cause notice 
having been served on Baildilla Project by the 
District collector, South Bastar, Dantewada 
pursuant to judgment of Honorable Supreme 
court of India with the demand of ` 1623.44 Crores 
against which company has paid an adhoc amount 

of ` 600 Crores under protest and filed writ petition 
in the Hon’ble High court of Bilaspur, Chhattisgarh 
and a Revision application with Mines Tribunal, 
Ministry of mines, Government of India and 
disclosure of contingent liability as mentioned in 
the said note.

ii.	 Note no.2.34.15(ii) of Notes forming part of 
accounts for the period ended 31st March 2022 
which describes balance of trade receivables 
payables are subject to confirmation/reconciliation 
and consequential adjustment, if any.
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iii.	 Note No: 2.34.11, regarding test of impairment of 
investment and Loan to Neelachal Ispat Nigam 
Ltd (NINL), Cabinet Committee on Economic 
Affairs (CCEA) had accorded in principle approval 
for strategic disinvestment of 100% shareholding 
of NMDC and other Public Sector Undertakings 
(PSUs)  along with transfer of Management 
control to a Strategic Buyer and as per the loan 
agreement dated 30th December 2019, the loan 
amount outstanding along with interest shall 
be paid back to NMDC as first charge from the 
disinvestment proceeds as per the applicable laws 
before payment of other liabilities of NINL. TATA 
Steel Long Products (TSLP) has purchased the 
NINL at a price of ` 12,100 Crores and Govt has 
already signed share sale and purchase agreement 
on 10th March 2022. Total assets of NINL is more 
than the total liabilities. In view of high bid by TSLP, 
management has felt no impairment of investment 
and Loan to NINL is necessary as explained in the 
said note.

iv.	 Note No:2.34.3, regarding the demerger of NMDC 
Iron & Steel Plant (NISP) which is in progress.

Our opinion is not modified in respect of these matters.
Information Other than the Standalone Financial 
Statements and Auditor’s Report Thereon
The Company’s Management and Board of Directors 
are responsible for the other information. The other 
information comprises the information included in the 
Management Discussion and Analysis, Board’s Report 
including Annexures to Board’s Report, Business 
Responsibility Report, Corporate Governance Report, 
and Shareholder Information, but does not include the 
standalone financial statements and our auditor’s report 
thereon.
Our opinion on the standalone financial statements does 
not cover the other information and we do not express 
any form of assurance conclusion thereon.
In connection with our audit of the standalone financial 
statements, our responsibility is to read the other 
information and, in doing so, consider whether the 
other information is materially inconsistent with the 
standalone financial statements or our knowledge 
obtained during the course of our audit or otherwise 
appears to be materially misstated. 
If, based on the work we have performed, we conclude 
that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.
Management’s Responsibility for the Standalone 
Financial Statements
The Company’s Management and Board of Directors 
are responsible for the matters stated in section 134(5) 
of the Act, with respect to the preparation of these 
standalone financial statements that give a true and 

fair view of the financial position, financial performance 
including other comprehensive income, cash flows and 
changes in equity of the Company in accordance with the 
Indian Accounting Standards (Ind-AS) prescribed under 
section 133 of the Act, read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended, and 
other accounting principles generally accepted in India
This responsibility also includes maintenance of 
adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of 
the Company and for preventing and detecting frauds 
and other irregularities; selection and application of 
appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and 
presentation of the standalone financial statements 
that give a true and fair view and are free from material 
misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of 
Directors is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using 
the going concern basis of accounting unless the Board 
of Directors either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to 
do so.
The Board of Directors are also responsible for 
overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Standalone 
Financial Statements
Our objectives are to obtain reasonable assurance 
about whether the financial statements as a whole 
are free from material misstatement, whether due to 
fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a 
material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of 
users taken on the basis of these standalone financial 
statements.
As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional 
skepticism throughout the audit. We also:
•	 Identify and assess the risks of material 

misstatement of the standalone financial 
statements, whether due to fraud or error, design 
and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement 
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resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, 
or the override of internal control.

•	 Obtain an understanding of internal financial 
controls relevant to the audit in order to design 
audit procedures that are appropriate in the 
circumstances. Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion 
on whether the Company has adequate internal 
financial controls system in place and the operating 
effectiveness of such controls.

•	 Evaluate the appropriateness of accounting 
policies used and the reasonableness of accounting 
estimates and related disclosures made by 
management.

•	 Conclude on the appropriateness of management’s 
use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a 
material uncertainty exists related to events or 
conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s 
report to the related disclosures in the standalone 
financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events 
or conditions may cause the Company to cease to 
continue as a going concern.

•	 Evaluate the overall presentation, structure and 
content of the standalone financial statements, 
including the disclosures, and whether the 
standalone financial statements represent the 
underlying transactions and events in a manner 
that achieves fair presentation.

We communicate with those charged with governance 
regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control 
that we identify during our audit. 
We also provide those charged with governance with 
a statement that we have complied with relevant 
ethical requirements regarding independence, and to 
communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 
From the matters communicated with those charged with 
governance, we determine those matters that were of 
most significance in the audit of the standalone financial 
statements of the current period and are therefore the 
key audit matters. We describe these matters in our 
auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter 

should not be communicated in our report because the 
adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such 
communication.
Other Matter 
We did not audit the financial statements and other 
financial information of 6 branches included in the 
accompanying standalone financial statements of 
the Company whose financial statements/financial 
information reflect total assets of ` 31,820.72 Crores 
as at March 31, 2022 and total revenues of ` 26,221.39 
Crores for the year ended on that date. The financial 
statements and other financial information of these 
branches have been audited by the branch auditors 
whose reports have been furnished to us, and our opinion 
in so far as it relates to the amounts and disclosures 
included in respect of these branches, is based solely 
on the report of such branch auditors. Our opinion is not 
qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements 
1.	 As required by Section 143 (3) of the Act, based on 

our audit we report that;
a)	 We have sought and obtained all the 

information and explanations which to 
the best of our knowledge and belief were 
necessary for the purposes of our audit;

b)	 In our opinion, proper books of account 
as required by law have been kept by the 
Company so far as it appears from our 
examination of those books and proper 
returns adequate for the purposes of our 
audit have been received from the branches 
not visited by us. 

c)	 The reports on the accounts of the branch 
offices of the Company audited under Section 
143(8) of the Act by branch auditors have 
been sent to us and have been properly dealt 
with by us in preparing this report.

d)	 The Standalone Balance Sheet, the 
Standalone Statement of Profit and Loss 
(including other comprehensive income), 
Standalone Statement of changes in equity 
and the Standalone Statement of Cash Flow 
dealt with by this Report are in agreement 
with the books of account and with the 
returns received from the branches not 
visited by us. 

e)	 In our opinion, the aforesaid standalone 
financial statements comply with the Indian 
Accounting Standards specified under 
Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules,2014.

f)	 The provisions of Section 164(2) of the Act, 
in respect of disqualification of directors 
are not applicable to the company, being a 
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Government company in terms of notification 
no:- G.S.R.463(E) dated 5th June 2015 issued 
by Ministry of Corporate Affairs, Government 
of India.

g)	 With respect to the adequacy of the internal 
financial controls over financial reporting of 
the Company and the operating effectiveness 
of such controls, refer to our separate Report 
in “Annexure -A”.

h)	 With respect to the other matters to be 
included in the auditor’s report in accordance 
with the requirements of Section 197(16) of 
the Act, as amended: 

	 We are informed that the provisions of 
section 197 read with Schedule V of the 
Act, relating to managerial remuneration 
are not applicable to the company, being a 
Government Company, in terms of Ministry 
of Corporate Affairs notification no- G.S.R.(E) 
5th June 2015.

i)	 With respect to the other matters to be 
included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and 
Auditors) Rules, 2014, as amended, in our 
opinion and to the best of our information and 
according to the explanations given to us:
a.	 The Company has disclosed the impact 

of pending litigations on its financial 
position in its Standalone Financial 
Statements – Refer Note 2.31to the 
financial statements

b.	 The company has made provisions, 
as required under the applicable law 
or accounting standards, for material 
foreseeable losses, if any, on long-term 
contracts.

c.	 There has been no delay in transferring 
amounts, required to be transferred, to 
the Investor Education and Protection 
Fund by the company.

d. i.	 The management has represented 
that, to the best of its knowledge and 
belief, no funds have been advanced 
or loaned or invested (either from 
borrowed funds or share premium or 
any other sources or kind of funds) 
by the Company to or in any other 
persons or entities, including foreign 
entities (“Intermediaties”) with the 
understanding, whether recorded 
in writing or otherwise, that the 
Intermediary shall:
•	 Directly or indirectly lend 

or invest in other persons 
or entities identified in any 

manner whatsoever (“Ultimate 
Beneficiaries”) by or on behalf of 
the Company or

•	 Provide any guarantee, security 
or the like to or on behalf of the 
Ultimate Beneficiaries.

   ii.	 The management has represented, that, 
to the best of its knowledge and belief, 
no funds have been received by the 
Company from any persons or entities, 
including foreign entities (“Funding 
Parties”), with the understanding, 
whether recorded in writing or 
otherwise, that the Company shall:
•	 Directly or indirectly, lend 

or invest in other persons 
or entities identified in any 
manner whatsoever (“Ultimate 
Beneficiaries”) by or on behalf of 
the Funding Party or

•	 Provide any guarantee, security or 
the like form or on behalf of the 
Ultimate Beneficiaries; and

iii.	 Based on such audit procedures as 
considered reasonable and appropriate 
in the circumstances, nothing has come 
to our notice that has caused us to 
believe that the representations under 
sub-clause (d) (i) and (d)(ii) contain any 
material mis-statement.

e.	 The Dividend declared or paid during the year 
by the Company is in compliance with Section 
123 of the Act.

2.	 As required by the Companies (Auditor’s Report) 
Order, 2020 (“the Order”) issued by the Central 
Government of India in terms of Section 143(11) of 
the Act, we give in “Annexure B” a statement on 
the matters specified in paragraphs 3 and 4 of the 
Order, to the extent applicable.

3.	 We are enclosing our report in terms of section 
143(5) of the Act, on the basis of such checks of 
books and records of the company as we consider 
appropriate and according to the information and 
explanations given to us, in “Annexure-C” on the 
directions issued by the Comptroller & Auditor 
General of India.

For Sagar & Associates
Chartered Accountants

(Firm’s Registration No: 003510S)

CA. B. Srinivasa Rao
Partner 

Place: Hyderabad 	 Membership No.202352 
Date: 25.07.2022	 UDIN: 22202352ANPBHL9428
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(Referred to in paragraph 1(g) under ‘Report on Other 
Legal and Regulatory Requirements’ section of our 
report to the Members of NMDC Limited of even date)

Report on the Internal Financial Controls Over Financial 
Reporting under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over 
financial reporting of NMDC Limited (“the Company”) as 
of March 31st, 2022 in conjunction with our audit of the 
standalone financial statements of the company for the 
year ended on that date.

Management’s Responsibility for Internal Financial 
Controls

The Board of Directors of the Company is responsible for 
establishing and maintaining internal financial controls 
based on the internal control over financial reporting 
criteria established by the Company considering the 
essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls 
over Financial Reporting issued by the Institute 
of Chartered Accountants of India (‘ICAI’). These 
responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence 
to the respective company’s policies, the safeguarding 
of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial 
information, as required under the Act

Auditors’ Responsibility

Our responsibility is to express an opinion on the 
internal financial controls over financial reporting of 
the Company based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting (the 
“Guidance Note”) issued by the Institute of Chartered 
Accountants of India and the Standards on Auditing 
prescribed under section 143 (10) of the Companies 
Act, 2013, to the extent applicable to an audit of internal 
financial controls. Those Standards and the Guidance 
Note require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial 
controls over financial reporting was established and 
maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls system over financial reporting and their 

“Annexure – A” to the Independent Auditors’ Report 

operating effectiveness. Our audit of internal financial 
controls over financial reporting included obtaining an 
understanding of internal financial controls over financial 
reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks 
of material misstatement of the financial statements, 
whether due to fraud or error. 

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Company’s internal financial controls 
system over financial reporting.

Meaning of Internal Financial Controls over Financial 
Reporting

A company’s internal financial control over financial 
reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting 
and the preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company’s  internal financial 
control over financial reporting includes those policies 
and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit 
preparation of financial statements in accordance 
with generally accepted accounting principles, and 
that receipts and expenditures of the company are 
being made only in accordance with authorizations of 
management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a 
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over 
Financial Reporting

Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility 
of collusion or improper management override of 
controls, material misstatements due to error or fraud 
may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that 
the internal financial control over financial reporting may 
become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or 
procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and 
according to the explanations given to us, the Company 
has in all material respects, an adequate internal 
financial controls system over financial reporting and 
such internal financial controls over financial reporting 
were operating effectively as at March 31, 2022, based 
on the internal control over financial reporting criteria 
established by the Company  considering the essential 
components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered 
Accountants of India.

For Sagar & Associates
Chartered Accountants

(Firm’s Registration No: 003510S)

CA. B. Srinivasa Rao
Partner 

Place: Hyderabad 	 Membership No.202352 
Date: 25.07.2022 	 UDIN: 22202352ANPBHL9428
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(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the 
Members of NMDC Limited of even date)

(1)	 (a)	 (A)	The Company has maintained proper records showing full particulars, including quantitative details and 
situation of Property, Plant & Equipment. 

		  (B)	The Company has maintained proper records showing full particulars of Intangible assets.

	 (b)		  According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the Company has a regular programme of physical verification of its Property, 
Plant and equipment by which all the Property, Plant and equipment are physically verified by the 
management over a period of three years. In our opinion the periodicity of the physical verification is 
reasonable having regard to the size of the company and the nature of fixed assets. In accordance with 
this program, certain Property, Plant and equipment were verified during the year and no material 
discrepancies have been noticed on such verification.

	 (c)		  According to the information and explanations given to us and on the basis of our examination of the records 
of the company as to whether the title deeds of immovable properties (other than immovable properties where 
the Company is the lessee and the lease agreements are duly executed in favour of the lessee) disclosed in the 
financial statements are held in the name of the company, our observations are listed below:

Description of 
property

Gross 
carrying 

value
(In 

Crores)

Held in
name of

Whether 
promoter, 
director or 

their relative 
or employee

Period held 
– indicate 

range, where 
appropriate

Reason for not being held in name of 
company*

KIRANDUL

Land at Madadi 
Village -

Not in the 
name of 

Company
No 31-03-2006

Panchnama done by Railway, Revenue 
NMDC officials is available with the 
Project.

Railway Land -
Not in the 

name of 
Company

No 29-10-2014
Panchnama done by Railway, Revenue 
NMDC officials is available with the 
Project.

Freehold Land 0.0023 
Not in the 

name of 
Company

No 31-03-1966

Sale Deed available with the 
management for total 19.09 Hectares. 
Appeal against the order issued by the 
Tahsildar, Bade Bacheli is being prepared 
by the advisor (Revenue) and same will 
be submitted before the SDM, Bade 
Bacheli.

Revenue Land -
Not in the 

name of 
Company

No

File has been sent to Head Office for 
approval so that proper application 
can be submitted before district 
Administration for the allotment of Land. 
It is under Progress.

Bacheli
Forest Land 
for Uniflow Rly.
Dispatch system

0.124 Forest 
Department No 07-06-2002

This is Forest Land. (MOEF  Letter 
No. 8B/007/2002/FCW/1313 dated 
07.06.2002)

Land for Shankhni 
pump House & 
pipeline hect 4.68

0.0103 Forest 
Department No 14-03-2002 This is Forest Land (MOEF clearance 

Letter dated 14.03.2002).

Lease of Dep-
10(FO) 13.92 Forest 

Department No 10-07-2019 This is Forest Land (MoEF letter dated 10 
July 2019).

Note :
The Area of Land of 1668.08 Acres i.e 1015.29 Govt Land,569.58 Acre Forest Land and 83.2 Acre Railway Land  has been 

“Annexure – B” to the Independent Auditors’ Report 
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taken from Govt, Forest and Railway authorities .These land are not in company’s name.

PANNA
Plot No. 1236/3 
Land at Panna 0.027 No comments could be offered for the reason no document were made available for 

our verification.
Plot No. 76/2 
Land at Panna 0.0005 No comments could be offered for the reason no document were made available for 

our verification.
Plot No. 1237/2 
Land at Panna 0.0003 No comments could be offered for the reason no document were made available for 

our verification.
Plot No. 1236/2 
Land at Panna 0.00074 No comments could be offered for the reason no document were made available for 

our verification.
Plot No. 1236/3 
Land at Panna 0.0030 No comments could be offered for the reason no document were made available for 

our verification.

NISP

Land   0.80 Govt. of CG NA 25-05-2010

Requested District Collector Bastar, 
to calculate the value from the date of 
allotment. However, allotment order dt. 
17.05.2010 is in the name of NMDC for 
Construction of  CSR School

Land 0.07 Petitioners NA 01-04-2001

Presently the case is in Hon’ble 
Supreme Court of India, in the revenue 
record the land is in favour of 05 
petitioners, however the land is in the 
possession of NISP

Land - Govt. of CG NA 17-05-2010

The Area of Land of 22.39 Hectares 
(GOVT.LAND) has taken over from 
District Industries Centre, Jagdalpur 
which is not included in the above 
Land Schedule as on 31.03.2022. This 
is utilised for construction of Steel 
Plant near Nagarnar and  has been 
alloted in the name of NISP , however 
the same has not been brought into 
the books as the amount payable is not 
yet ascertainable in the absence of any 
demand from the concerned authorities.

Land - Forest Land NA

25.720 Hect. 
dt. 25.07.2014, 
10.763 Hect dt. 
27.02.2015 & 
26.136 Hect dt.  
24.05.2018

The Permission has been obtained from 
the Govt. Of Chhattisgarh (Forest Dept.) 
for use of Forest land having Area 62.619 
hectares for construction of Steel Plant 
at Nagarnar. But the Land is not in the 
name of NMDC.

HEAD OFFICE
R&D Centre 
(Leased 
Premises)

9.12 Acres Lease period completed but lease 
agreement to be extended.

PALONCHA
SIU NMDC Ltd, 
Paloncha 11.35 Acres Not yet registered

SIU NMDC Ltd, 
Paloncha 2.08 Acres

During the survey 2.08 Acres found 
shortage out of 13.43 Acres is pending 
confirmation from APIIC.
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	 (d)		  According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the Company has not revalued its Property, plant and equipment (including 
Right-of-use assets) or Intangible assets or both during the year.

	 (e)		  According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, there are no proceedings initiated or pending against the Company for holding 
any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made 
thereunder.

	 (ii)	 (a)	The inventory has been physically verified by the management during the year in our opinion the 
frequency of such verification is reasonable and procedures and coverage as followed by management 
were appropriate. No discrepancies were noticed on verification between the physical stocks and the book 
records that were 10% or more in the aggregate for each class of inventory

	 (b)		  According to the information and explanations given to us and on the basis of our examination of the 
records of the company, the Company has been sanctioned working capital limits in excess of five crore 
rupees, in aggregate, from banks on the basis of security of current assets.  In our opinion, the quarterly 
returns or statements filed by the company with such banks are in agreement with the unaudited books 
of account of the Company of the respective quarters.

	 (iii)		 According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the Company has made investments, stood guarantee, granted advances in the 
nature of loans, secured or unsecured and the details are given below:

(` In Crores)

S No Particulars Guarantees Investments Loans Advances
A. Aggregate amount granted/provided during the Year:

Subsidiaries --- 0.05 1.24
Joint ventures --- --- 0.01
Associates --- 2.50 2.67

B. Balance outstanding as at balance sheet date in 
respect of above cases:
Subsidiaries --- 216.91 642.22
Joint ventures 504.22 251.03 43.18
Associates --- 519.47 80.52 ---

	 (b)		  The Company has not provided any advances in the nature of loans or security to any other entity during 
the year.

			   According to the information and explanations given to us and based on the audit procedures conducted 
by us. We are of the opinion that the terms and conditions of the loans given are prima facie, not 
prejudicial to the interest of the Company.

	 (c)		  According to the information and explanations given to us and on the basis of our examination of the 
records of the company, the company has granted loans to one of its associates Neelachal Ispat Nigam 
Ltd. The repayment of principal and payment of interests are not received as per due dates stipulated in 
loan agreement and the details of which are given below:

	 Name of entity : Neelachal ispat Nigam Ltd

S.No Particulars Amount  
(` in crores) Due date Extent of delay Remarks

1 Loan 1 50.57 01st Jan 2021 to 31Mar 2022 30 days to 455 days Note 1
2 Loan 2 5.07 01st Jan 2022 to 31Mar 2022 30 days to 90 days Note 2
3 Loan 3 0.52 01st Sept 2021 to 01st Feb 2022 30 days to 60 days Note 3

	 Note 1 : 15 Monthly installments(principal ` 40.82 crores and interest ` 9.75 crores) are overdue.

	 Note 2 : 3 Monthly installments(principal ` 2.72 crores and interest ` 2.35 crores) are overdue.

	 Note 3 : 1 Monthly installments(principal ` 0.51 crores and interest ` 0.01 crores) are overdue.
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	 (d)		  According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, there is overdue amount for more than ninety days in respect of loans given to 
one of associates, Neelalchal Ispat Nigam Ltd and the details of which are given below:

(` In Crores)
No of cases Principal amount Interest overdue Total overdue

1 32.39 9.25 41.64

	 (e)		  According to the information and explanation given to us and on the basis of our examination of the 
records of the Company, there is no loan given falling due during the year, which has been renewed or 
extended of fresh loan given to settle the over dues of existing loans given to the same party.

	 (f)		  According to the information and explanation given to us and on the basis of our examination of the 
records of the Company, the Company has granted loans or advances in the nature of loans either 
repayable on demand or with out specifying any terms or period of repayment  to wholly owned 
Subsidiaries, Joint venture and Associate companies, which are  repayable on demand and the details of 
which are given below:

(` In Crores)
Particulars All other parties Related parities Promoters

Aggregate amount of loans/ advances in nature of 
loans
A). Repayable on demand 468.70 88.73 ---
B). Agreement does not specify any terms or 
period of repayment -- 688.40 ---

Total (A+B) 468.70 777.13 ---
%age of loans /advances in the nature of loans to 
the total loans --- 88.58% ---

(iv)			   According to the information and explanation given to us and on the basis of our examination of the 
records the Company has not given any loans, or provided any guarantee or security as specified under 
section 185 of the Companies Act, 2013 and the Company has not provided any guarantee or security 
as specified under section 186 of the Company has compiled with the provisions of section 186 of the 
Companies Act, 2013 in relation to loans given and investments made.

(v)			   The Company has not accepted any deposits or amounts which are deemed to be deposits form the 
public. Accordingly, clause 3(v) of the order is not applicable.

(vi)			   According to the information and expiations given to us, Central Government has prescribed the 
maintenance of cost records under section 148(1) of the Companies Act, 2013 for the products 
manufactured by it (and or services provided by it). Accordingly, Company is generally maintaining 
proper cost records as specified by the Central Government under sub-section (1) of section 148 of the 
Companies Act, 2013.

(vii)	 (a)		  The Company does not have liability in respect of sales tax. Service tax, Duty of excise and value added tax 
during the year since effective 1 July 2017, these statutory dues has been subsumed into GST.

			   According to the information and explanation given to us and on the basis of our examination of the 
records the Company, amounts deducted/ accrued in the books of accounts in respect of undisputed 
statutory dues including Goods and Services Tax (‘GST’), provident fund Employees State Insurance, 
Income- tax, Duty of customs, Cess and other material statutory dues have generally been regularly 
deposited with the appropriate authorities except the following:

	 i).		  Donimalai Unit does not collect/remit GST on:

			   a). 	 Liquidated damage/penalty collected from the suppliers and 

			   b).	 Interest received from monitoring committee.

	 ii).		  Also the branch could not deduct/remit TDS on commission charges levied by Monitoring Committee.

			   According to the information and explanation given to us, no undisputed amounts payable in respect of 
GST, provident fund, Employees State Insurance, Income- tax, Duty of customs, Cess and other material 
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statutory dues were in arrears as at 31 March 2022 for a period of more than six months from the date 
they became payable.

	 (b)		  According to the information and explanation given to us, there are no dues of GST, provident fund, 
employees State Insurance, Income- tax, Sales tax, Service tax, Duty of Customs, Value added tax, Cess 
or other statutory dues which have not been deposited by the Company on accounts of disputes, except 
for the following:

Unit Statute Nature of Dues Period Forum where 
Dispute is Pending

Amount 
(In ` 

Crore)

Kirandul Export Tax 1995-96, 1996-97, 
2008-09 To 2020-21 Export Tax Hon’ble High Court 

of Bilaspur 5.83

Interest on Export 
Tax

1995-96, 1996-97, 
2008-09 To 2020-21

Interest on 
Export Tax

Hon’ble High Court 
of Bilaspur 14.25

Conservancy Tax
1997-98 to 2005-

062014-15 to 
2017-18

Conservancy 
Tax

Hon’ble High Court 
of Bilaspur 1.72

Property Tax 2013-14 to 2016-17 Property Tax Hon’ble High Court 
of Bilaspur 77.51

The Finance Act, 
1994 Service Tax 2017 – 2018 CESTAT, New delhi 0.65

The Finance Act, 
1994 Service Tax July’2012 – 

June’2014
Service Tax 

Appellate Tribunal 20.09

MP Commercial 
Tax Act,1994 Commercial Tax

2002- 03, 
2005-06, 
2008-09

Dy. Commissioner 
of Commercial Tax 

(Appeal)
1.60

Goods & Services 
Tax GST 201718to 

2019-20
Hon’ble High Court 

of Bilaspur 8.85

DFO, Dantewada 
and State of 
Chhattisgarh

Forest Permit Fee 14.06.2002to 
31.10.2012

Bilaspur bench of 
Hon’ble High Court, 

Chhattisgarh
63.64

MMDR Act Common Cause 
Notice 2018-19 Hon’ble High Court 

Of Bilaspur 317.47

Donimalai Karnataka Forest 
Act 1963

Forest 
Development Tax

2008-09 to 
2010-11

Hon’ble Supreme 
Court of India 243.69

Central Excise, 
Customs and 
Service Tax

Service tax on 
services provided 

to CISF

2012 – 13 to 
2017-18

Commissioner 
of Central Excise 

(Appeals)
0.27

Central Excise, 
Customs and 
Service Tax

Service Tax on LD 
and penalty

2013 – 14 to 
2017-18

Commissioner 
of Central Excise 

(Appeals)
0.96

Indirect taxes and 
customs Trans-1 Credit FY 2017-18

Super indent of 
central tax (CGST), 

Hospet
0.49

Panna Commercial Tax Sales & Entry tax 2016 – 2017 DCIT, Sagar       0.05 
Commercial Tax Sales & Entry tax 2013-14 DCIT, Sagar 0.23

Bacheli Nagarpalika, 
Bacheli Export tax

March’2010 
to 

March’2021

Hon’ble High Court 
of Bilaspur 1.34

Nagar Palika, 
Bacheli Property Tax 2015-16 Hon’ble High Court,  

Bilaspur 26.12
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Unit Statute Nature of Dues Period Forum where 
Dispute is Pending

Amount 
(In ` 

Crore)
DFO, Dantewada 

and State of 
Chhattisgarh

Forest Permit Fee 14.06.2002 to 
31.10.2012

Bilaspur Bench of 
Hon’ble High Court, 

Chhattisgarh
80.51

GST Authority Interest on GST for 
DMF and NMET

01.07.2017 to 
28.02.2020 GST Authority 9.30

Nagarpalika, 
Bacheli

Interest on Export 
tax

March’2010 
to 

March’2021

Hon’ble High Court 
of Bilaspur 1.69

High Court Common Cause 
Notice 2018-19 Hon’ble High Court 

of Bilaspur 705.97

RO Vizag Service Tax 
Authority

Demand cum show 
cause Notice for 
service Tax on 

Screening of ore 
2007-08 to 2011-12

2007-08 to 
2011-12

Service tax 
appellate tribunal 3.35

Service Tax 
Authority

Service Tax cases 
of MMTC for which 
amount has to be 
borne by NMDC 

as per agreement 
between MMTC & 

NMDC

2017-18 The matter is in 
Appeal stage 2.97

Commissioner of 
Customs

Custom Duty cases 
of MMTC for which 
amount has to be 
borne by NMDC 

as per agreement 
between MMTC & 

NMDC

2021-22

The case is being 
heard by Appellate 

Authority and is 
in the process of 
going to CESTAT 

Hyderabad 

1.59

Directorate 
of Revenue 
Intelligence

DRI cases of 
MMTC for which 

amount has to be 
borne by NMDC 

as per agreement 
between MMTC & 

NMDC

2012-13

The case is pending 
with Appellate 

tribunal Hyderabad 
(CESTAT)

2.31

Directorate 
of Revenue 
Intelligence

DRI cases of 
MMTC for which 

amount has to be 
borne by NMDC 

as per agreement 
between MMTC & 

NMDC

2011-12 The case is pending 
with AP High Court. 4.18

(viii)			   According to the information and explanations give to us and on the basis of our examination of the 
records of the Company, the Company has not surrendered of disclosed any transactions, Previously 
unrecorded as income in the books of account, in the Tax assessments under the Income-tax Act, 1961 as 
income during the year.

(ix)	 (a)		  According to the information and explanations give to us and on the basis of our examination of the 
records of the Company, The Company has not defaulted in repayment of loans or other borrowings or in 
the payment of interest thereon to any lender during the year. Accordingly, clause 3 (ix) (a) of the order is 
not applicable.
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	 (b)		  According to the information and 
explanations give to us and on the basis 
of our examination of the records of the 
Company, the Company has not been 
declared a willful defaulter by any bank 
of financial institution or government of 
government authority.

	 (c)		  According to the information and 
explanations give to us by the management, 
in our opinion, term loans availed by the 
Company were, applied by the Company 
during the year for the purposes for which 
the loans were obtained. 

	 (d)		  According to the information and 
explanations given to us and on an overall 
examination of the balance sheet of the 
Company, we report that no funds have been 
raised on short- term basis by the Company. 
Accordingly, Clause 3(ix) (d) of the Order is 
not applicable.

	 (e)		  According to the information and 
explanations given to us and on an overall 
examination of the financial statements of 
the company. We report that the Company 
has not taken any funds from any entity 
or person on account of or to meet the 
obligation of its subsidiaries as defined 
under the Companies Act, 2013. Accordingly, 
Clause 3(ix) (e) of the order is not applicable. 

	 (f)		  According to the information and 
explanations given to us and procedures 
performed by us, we report that the 
Company has not raised loans during the 
year on the pledge of securities held in its 
subsidiaries as defined under the Companies 
Act, 2013. Accordingly, Clause 3(ix) (f) of the 
order is not applicable.

(x)	 (a)		  The Company has not raised any moneys 
by way of initial public offer or further 
public offer (including debt instruments). 
Accordingly, Clause 3(x) (a) of the order is not 
applicable.

	 (b)		  According to the information and 
explanations given to us and on the basis 
of our examination of the records of the 
Company, The Company has not made any 
preferential allotment or private placement 
of shares of fully of partly convertible 
debentures during the year Accordingly, 
Clause 3(x) (b) of the order is not applicable.

(xi)	 (a)		  Based on examination of the books and 
records of the Company and according to 
the information and explanations given to 
us, Considering the principles of materiality 
outlined in Standards on Auditing, we 

report that no fraud by the Company or on 
the Company has been noticed or reported 
during the course of the audit.

	 (b)		  According to the information and 
explanations given to us, no report under 
sub-section (12) of section 143 of the 
Company Act, 2013 has been filed by the 
auditors in Form ADT -4 as prescribed under 
Rule 13 of Companies (Audit and Auditors) 
Rules, 2014 with the central Government.

	 (c)		  We have taken in to Consideration the 
whistle blower complains received by the 
Company during the year while determining 
the nature, timing and extent of our audit 
procedures.

(xii)			   According to the information and 
explanations given to us, the Company is not 
a Nidhi Company, Accordingly, Clause 3(xii) of 
the order is not applicable.

(xiii)			   In our opinion and According to the 
information and explanations given to us, 
the transactions with related parties are in 
complains with section 177 and 188 of the 
Companies Act, 2013, where applicable, and 
the details of the related party transactions 
have been disclosed in the standalone 
financials statements as required by the 
applicable Indian Accounting Standards.

(xiv)	 (a)		  Based on information and explanations 
provided to us and our audit procedures, in 
our opinion, the company has an internal 
audit system commensurate with the size 
and nature of its business.

	 (b)		  We have considered the internal audit 
reports of the company issued till date for 
the period under audit.

(xv)			   In our opinion and according to the 
information and explanations given us, the 
Company has not entered in to any non-cash 
transactions with its directors or persons 
or persons connected to its directors and 
hence, provisions of section 192 of the 
Companies Act, 2013 are not applicable to 
the Company.

(xvi)	 (a)		  The Company is not required to be registered 
under section 45-IA of the Reserve Bank of 
India Act, 1934, Accordingly, Clause 3(xvi) (a) 
of the order is not applicable.

	 (b)		  The Company is not required to be registered 
under section 45-IA of the Reserve Bank of 
India Act, 1934, Accordingly, Clause 3(xvi) (b) 
of the order is not applicable.
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	 (c)		  The Company is not a Core Investment 
Company (CIC) as defined in the regulations 
made by Reserve Bank of India. Accordingly, 
Clause 3(xvi) (c) of the order is not 
applicable.

	 (d)		  According to the information and 
explanations provided to us during the 
course of audit, the Group does not have any 
CIC, Accordingly, the requirements of Clause 
3(xvi) (d) are not applicable.

(xvii)			   The company has not incurred cash losses in 
the current and in the immediately preceding 
financial year.

(xviii)			  There has been no resignation of the 
statutory auditors during the year, 
Accordingly, Clause 3(xviii) of the order is not 
applicable.

(xix)			   According to the information and 
explanations given to us and on the basis 
of the financial ratios, ageing  and expected 
dated of realisation of financial assets 
and payments of financial liabilities, other 
information accompanying the financial 
statements, our knowledge of the Board 
of Directors and management plans and 
based on our examination of the evidence 
supporting the assumptions, nothing has 
come to our attention, which causes us to 
believe that any material uncertainty exists 

as on the date of the audit report that the 
Company is not Capable of meeting its 
liabilities existing at the date of  balance 
sheet date. We however, state that this is 
not an assurance as to the futures viability 
of the Company. We further state that our 
reporting is based on the facts up to the 
date of the audit report and we neither give 
any guarantee nor any assurance that all 
liabilities falling due within a period of one 
year from the balance sheet date. Will get 
discharged by the Company as and when 
they fall due.

(xx)			   In our opinion and according to the 
information and explanations given to us, 
there is no unspent amount under sub-
section (5) of section 135 of Companies Act, 
2013 Pursuant to any project. Accordingly, 
Clause 3(xx) (a) and 3(xx) (b) of the order is 
not applicable.

For Sagar & Associates
Chartered Accountants

(Firm’s Registration No: 003510S)

CA. B. Srinivasa Rao
Partner 

Place: Hyderabad 	 Membership No.202352 
Date: 25.07.2022	 UDIN: 22202352ANPBHL9428
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(Referred to in paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the 
Members of NMDC Limited of even date)

Report on the Directions of the Comptroller and Auditor General of India required under sub section 5 of Section 143 
of the Companies Act, 2013 (“the Act”)

S No. Point Reply

1

Whether the company has system in place to 
process all the accounting transactions through 
IT system? If yes, the implications of processing 
of accounting transactions outside IT system 
on the integrity of the accounts along with the 
financial implications, if any, may be stated.

Yes, the Company had an FAS System upto 31 December 
2020 to process all the accounting transactions. From 
01 January 2021, the company has migrated from 
legacy system (oracle-based FAS) to SAP-ERP package 
in a phased manner.
The Units has system in place to process all the 
accounting transactions through IT system. However 
some process such as inventory valuation and costing is 
done manually.

2

Whether there is any restructuring of an existing 
loan or cases of waiver /write off of debts / loans 
/ interest etc. made by a lender to the company 
due to the company's inability to repay the loan? 
If yes, the financial impact may be stated.

Not Applicable

3

Whether funds received /receivable for specific 
schemes from central/ state agencies were 
properly accounted for/ utilized as per its term 
and conditions? List the cases of deviation.

Not Applicable

For Sagar & Associates
Chartered Accountants

(Firm’s Registration No: 003510S)

D. Manohar
	 Partner 
Place: Hyderabad	 Membership No.029644 
Date: 25.07.2022	 UDIN: 22202352ANPBHL9428

“Annexure – C” to the Auditors’ Report 
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Particulars Note No.
Figures as at the end of 
current reporting year  

31st March 2022

Figures as at the end of 
previous reporting year  

31st March 2021
Assets
Non-Current Assets
a)	 Property plant & equipment 2.1.1  3,513.98  2,670.66 
b)	 Right- of -Use Assets 2.1.2  8.15  6.62 
c)	 Capital work-in- progress 2.2  18,294.69  17,076.68 
d)	 Other intangible assets 2.3  443.90  441.17 
e)	 Intangible assets under development 2.4  5.00  51.42 
f)	 Financial assets

i)	 Investments 2.4.1  987.43  984.88 
ii)	 Loans 2.4.2  682.99  753.69 
iii)	 Other Finanial Assets 2.4.3  181.82  147.47 

g)	 Deferred tax assets (Net) 2.5  530.95  408.28 
h)	 Other non-current assets 2.6  4,267.97  3,695.91 
Total non-current assets  28,916.88  26,236.78 
Current Assets :
a)	 Inventories 2.7  2,164.90  921.72 
b)	 Financial assets

i)	 Trade receivables 2.8.1  2,954.30  2,139.89 
ii)	 Cash and cash equivalents 2.8.2  83.69  408.67 
iii)	 Bank balances other than (ii) above 2.8.3  7,856.48  5,397.34 
iv)	 Other financial assets 2.8.4  617.60  461.70 

c)	 Current tax assets (Net) 2.9  900.12  257.04 
d)	 Other current assets 2.10  1,197.16  961.13 
e)	 Assets held for disposal 2.11  0.81  0.63 
Total current assets  15,775.06  10,548.12 
Total Assets  44,691.94  36,784.90 
EQUITY AND LIABILITIES
Equity
a)	 Equity share capital 2.12  293.07  293.07 
b)	 Other equity 2.13  34,550.90  29,463.07 
Total equity  34,843.97  29,756.14 
Liabilities
Non- Current Liabilities
a) Financial liabilities

i)	 Borrowings 2.14.1  1,668.22  523.80 
ia)	 Lease Liability 2.14.2  5.85  4.57 
ii)	 Other Financial liabilities 2.14.3  150.28  150.28 

b) Provisions 2.14.4  1,092.00  947.85 
Total non-current liabilities  2,916.35  1,626.50 
Current Liabilities
a)	 Financial liabilities

i)	 Borrowings 2.15.1  1,815.13  1,470.67 
ia)	 Lease Liability 2.15.2  1.45  1.11 
ii)	 Trade payables 2.15.3

a)	 Total Outstanding dues of Micro  Enterprises 
and Small Enterprises  26.70  12.66 

b)	 Total Outstanding dues of Creditors other than 
Micro Enterprises and Small Enterprises  940.52  347.60 

iii)	 Other financial liabilities 2.15.4  1,493.49  1,624.00 
b)	 Other current liabilities 2.16  2,639.94  1,850.91 
c)	 Provisions 2.17  14.39  95.31 
Total current liabilities  6,931.62  5,402.26 
Total liabilities  9,847.97  7,028.76 
Total  equity and liabilities  44,691.94  36,784.90 

Significant Accounting Policies and notes   on accounts : 1 & 2
Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B. SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN :08265207 DIN: 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

BALANCE SHEET
As at 31st March 2022

(` In Crore)
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Particulars Note No
Figures for the 

current reporting 
year 31st March 2022

Figures for the 
previous reporting 

year 31st March 2021
I.	 Revenue from operations 2.18  25,881.73  15,370.06 
II.	 Other Income 2.19  718.33  349.88 
III.	 Total Income (I+II)  26,600.06  15,719.94 
IV.	 Expenses :

Consumption of raw materials 2.20  106.95  42.01 
Consumption of stores & spares  396.53  257.41 
Changes in inventories of finished goods/   
work in progress 2.21  (1,200.50)  (161.81)
Employee benefit expense 2.22  1,333.68  1,081.81 
Power and electricity 2.23  122.51  110.79 
Repairs & maintenance 2.24  192.16  135.87 
Royalty & other levies  9,986.76  2,969.38 
Selling expenses 2.25  227.74  695.27 
Finance cost 2.26  39.06  16.81 
Depreciation and amortization  expense 2.1 & 2.3  286.85  227.83 
Other expenses 2.27  2,126.91  1,443.47 
Total expenses  13,618.65  6,818.84 

V.	 Profit before exceptional items and tax (III-IV)  12,981.41  8,901.10 
VI.	 Exceptional items (Income)/Expenditure 2.28 - -
VII.	Profit before  tax (V-VI)  12,981.41  8,901.10 
VIII.	Extraordinary Items  -    -   
IX.	 Profit before tax (VII-VIII)  12,981.41  8,901.10 
X.	 Tax expense :

(1)	 Current year 2.29  3,444.39  2,316.46 
(2)	 Earlier years (net)  260.53  343.20 
(3)	 Deferred tax 2.29  (122.67)  (11.21)

 3,582.25  2,648.45 
XI.	 Profit for the year from continuing operations (IX-X)  9,399.16  6,252.65 
XII.	Profit/(Loss) from discontinued operations  (0.91)  0.53 
XIII.	Tax expense of discontinued operations 2.29  (0.23)  0.13 
XIV	Net Profit/(loss) from discontinued operations(XII-XIII)  (0.68)  0.40 
XV	 Profit for the year (XI +XIV)  9,398.48  6,253.05 

Other Comprehensive Income
(i)	 Item that will not be reclassified to  profit or loss 

(Re-measurements of post-employment benefit 
obligations)

 12.14  (74.95)

(ii)	 Income tax relating to these items 2.29  (3.07)  18.86 
XVI	Other Comprehensive income net of tax  9.07  (56.09)
	 Total Comprehensive income for the year (XV+XVII)  9,407.55  6,196.96 

	 (Comprising Profit (Loss) and Other Comprehensive 
Income for the year) 

Earnings per equity share (for continuing operation)
i)	 Basic 2.32.6  32.07  20.62 
ii)	 Diluted 2.32.6  32.07  20.62 
Earnings per equity share (for discontinued operation)
i)	 Basic 2.32.6  -    -   
ii)	 Diluted 2.32.6  -    -   

	 Earnings per equity share (for discontinued & 
continuing operation)

i)	 Basic 2.32.6  32.07  20.62 
ii)	 Diluted 2.32.6  32.07  20.62 

Significant Accounting Policies and notes on accounts : 1 & 2
Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B. SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN :08265207 DIN: 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

STATEMENT OF PROFIT AND LOSS
For Year Ended 31st March 2022

(` In Crore)
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STATEMENT OF CHANGES IN EQUITY
For Year Ended 31st March 2022

a) Equity Share Capital	 (` In Crore)

Note.no. Amount 
Balance as at 1st April 2020 2.12  306.19 
Changes in Equity share capital  (13.12)
Balance as at 31st March 2021 2.12  293.07 
Changes in Equity share capital (*) -
Balance as at 31st March 2022  293.07 
(*) Buyback of Equity shares refer to note No. 2.12

b) Other Equity - 2.13

Particulars General 
Reserve

Retained 
earnings CRR OCI Total

Balance as at 1st April 2020  25,467.06  1,788.02  90.28  (117.60)  27,227.76 
Profit for the year  6,253.05  6,253.05 
Other Comprehensive Income net of tax  (56.09)  (56.09)
Transfer to Capital Redempion Reserve (CRR)  (13.12)  -    13.12  -   
Buyback of shares (including transaction charges)  (1,687.50)  -    (1,687.50)
Interim dividend  (2020-21)  (2,274.15)  (2,274.15)
Transfer to General Reserve  3,900.00  (3,900.00)  -   
Total  2,199.38  78.90  13.12  (56.09)  2,235.31 
Balance as at 31st March 2021  27,666.44  1,866.92  103.40  (173.69)  29,463.07 
Balance as at 1st April 2021  27,666.44  1,866.92  103.40  (173.69)  29,463.07 
Profit for the year  9,398.48  9,398.48 
Other Comprehensive Income net of tax  9.07  9.07 
Interim dividend  (2021-22)  (4,319.72)  (4,319.72)
Transfer to General Reserve  5,000.00  (5,000.00)  -   
Total  5,000.00  78.76  -    9.07  5,087.83 
Balance as at 31st March 2022  32,666.44  1,945.68  103.40  (164.62)  34,550.90 

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B. SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN :08265207 DIN: 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary
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Particulars

Figures as at the 
end of current 
reporting year  

31st March 2022

Figures as at the 
end of previous 
reporting year  

31st March 2021
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before income tax from

Continued Operations  12,981.41  8,901.10 
Discontinued Operations  (0.91)  0.53 

Profit before income tax including discontinued operations  12,980.50  8,901.63 
Adjustments for non cash/non operational expenses:

Depreciation & amortisation expense  286.85  227.83 
Loss on disposal of property, plant & equipment  1.87  0.74 
Expenditure on enabling facilities  125.22  147.79 
Provision for  bad & doubtful advances  559.70  234.47 
Interest Income classified as investing cash flow  (428.82)  (238.77)
Finance Costs  39.06  16.81 

Operating Profits before working capital changes  13,564.38  9,290.50 
Adjustments for working capital changes:

(Increase)/Decrease in short term investment  -    -   
(Increase)/Decrease in trade receivables  (1,374.11)  (150.65)
(Increase)/Decrease in inventories  (1,243.18)  (198.21)
(Increase)/Decrease in other financial assets  (181.21)  (100.18)
(Increase)/Decrease loans to employees and related parties  70.70  (28.06)
(Increase)/Decrease in other non current assets  (198.62)  (572.31)
(Increase)/Decrease in other current assets  (236.03)  200.29 
(Increase)/Decrease in assets held for disposal  (0.18)  0.03 
Increase/(Decrease) in trade payables  606.96  134.71 
Increase/(Decrease) in provisions  146.13  97.12 
Increase/(Decrease) employee benefit obligations  (74.02)  (160.58)
Increase/(Decrease) in other financial liabilities  95.24  (152.14)
Increase/(Decrease) in other current liabilities  789.03  1,457.52 

Cash generated from operations  11,965.09  9,818.04 
Income Taxes paid  (4,347.77)  (2,487.68)
Net Cash Flow from operating activities  7,617.32  7,330.36 

Cash Flow Statement
For Year Ended 31st March 2022

(` In Crore)
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Cash Flow Statement (CONT...)
For Year Ended 31st March 2022

Particulars

Figures as at the 
end of current 
reporting year  

31st March 2022

Figures as at the 
end of previous 
reporting year  

31st March 2021
CASH FLOW FROM INVESTING ACTIVITIES
Expenditure on acquisition of tangible and intangible assets and towards 
capital work in progress (net of sale proceeds)  (3,032.69)  (1,598.05)

Purchase of investments  (2.55)  0.71 
Interest received  419.78  241.24 
Investment in term deposits with more than three months  (2,410.72)  (3,035.41)
Net Cash Flow from investing activities  (5,026.18)  (4,391.51)
CASH FLOW FROM FINANCING ACTIVITIES
Amount paid on buyback of Shares (including transaction charges)  -    (1,700.62)
(Repayment)/Proceeds from borrowings  344.46  905.10 
Lease Liability  1.62  0.17 
(Repayment)/Proceeds from borrowings (Non-Current)  1,144.42  523.80 
Deposits paid towards LCs and BGs (towards non fund based facilities)  (48.22)  (29.59)
Interest paid  (38.88)  (16.63)
Dividends paid (including tax thereon and net off balances for unpaid 
dividends)  (4,319.52)  (2,273.28)

Net Cash Flow from financing activities  (2,916.12)  (2,591.05)
Net increase/(decrease) in cash and cash equivalent  (324.98)  347.80 
Cash & Cash equivalents at the beginning of the year  408.67  60.87 
Cash & Cash equivalents at the end of the year  83.69  408.67 
Details of the Cash and Cash Equivalents( Note No. 2.8.2)
Cash in hand  -    0.01 
On Current Accounts  83.69  407.66 
On Deposit Accounts (Original Maturity less than 3 months)  -    1.00 
Total Cash & Cash equivalents at the end of the year  83.69  408.67 
Restricted Cash Balance  -    -   

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B. SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN :08265207 DIN: 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

(` In Crore)
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1.	 Significant accounting policies

1.1	 Basis of preparation

(a)	 Statement of compliance

	 The standalone financial statements 
have been prepared in accordance with 
Indian Accounting Standards (“Ind AS”) 
notified under the Companies (Indian 
Accounting Standards) Rules, 2015 
and Companies (Indian Accounting 
Standards) Amendment Rules, 2020 and 
other relevant provisions of the Act.

(b)	 Basis of measurement

	 The standalone financial statements 
have been prepared on a historical cost 
convention and on an accrual basis, 
except for the following material items 
that have been measured at fair value 
as required by relevant Ind AS:

i)	 Certain financial assets and 
liabilities measured at fair value 
(refer accounting policy on 
financial instruments);

ii)	 Defined benefit and other long-
term employee benefits.

(c)	 Functional and presentation currency

	 The standalone financial statements 
are presented in Indian rupees, which is 
the functional currency of the Company 
and the currency of the primary 
economic environment in which the 
entity operates. All financial information 
presented in Indian rupees has been 
rounded to the nearest crore except 
share and per share data.

(d) 	 Use of estimates and judgement

	 The preparation of standalone financial 
statements in conformity with Ind 
AS requires management to make 
judgments, estimates and assumptions 
that affect the application of accounting 
policies and the reported amounts of 
assets, liabilities, income and expenses. 
Actual results may differ from these 
estimates. 

	 Estimates and underlying assumptions 
are reviewed on a periodic basis. 
Revisions to accounting estimates are 
recognized in the period in which the 

Notes
estimates are revised and in any future 
periods affected. 

1.2	 Summary of significant accounting policies

i.	 Functional and presentation currency

	 Items included in the financial 
statements of the Company are 
measured using the currency of the 
primary economic environment in 
which these entities operate (i.e. the 
“functional currency”). The standalone 
financial statements are presented in 
Indian Rupee, the national currency of 
India, which is the functional currency 
of the Company.

ii.	 Foreign currency transactions and 
balances

	 Transactions in foreign currency are 
translated into the respective functional 
currencies using the exchange rates 
prevailing at the dates of the respective 
transactions. Foreign exchange 
gains and losses resulting from the 
settlement of such transactions and 
from the translation at the exchange 
rates prevailing at reporting date 
of monetary assets and liabilities 
denominated in foreign currencies are 
recognized in the statement of profit 
and loss and reported within foreign 
exchange gains/ (losses). 

	 Non-monetary assets and liabilities 
denominated in a foreign currency 
and measured at historical cost 
are translated at the exchange rate 
prevalent at the date of transaction.

iii.	 Investment in Subsidiaries, Joint 
Venture and Associates.

	 Investment in Subsidiaries, Joint 
Ventures and Associates are measured 
at cost. Dividend income is recognised 
when its right to receive the dividend is 
established”. 

iv.	 Financial instruments

	 All financial instruments are recognized 
initially at fair value. Transaction costs 
that are attributable to the acquisition of 
the financial asset (other than financial 
assets recorded at fair value through 
profit or loss) are included in the fair 
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value of the financial assets. Purchase 
or sales of financial assets that require 
delivery of assets within a time frame 
established by regulation or convention 
in the market place (regular way trade) 
are recognized on trade date. While, 
loans and borrowings and payable are 
recognized net of directly attributable 
transactions costs.

	 For the purpose of subsequent 
measurement, financial instruments 
of the Company are classified in the 
following categories: non-derivative 
financial assets comprising amortized 
cost; non derivative financial liabilities 
at amortized cost.

	 The classification of financial 
instruments depends on the objective 
of the business model for which it 
is held. Management determines 
the classification of its financial 
instruments at initial recognition.

	 Financial instrument is derecognized 
only when the company has transferred 
its right to receive/extinguish its 
obligation to pay cash flow from such 
financial instruments.

a)	  Non-derivative financial assets 

	 Financial assets at amortized cost

	 A financial asset shall be 
measured at amortized cost if 
both of the following conditions 
are met:

•	 the financial asset is held 
within a business model 
whose objective is to hold 
financial assets in order 
to collect contractual cash 
flows and

•	 the contractual terms of the 
financial asset give rise on 
specified dates to cash flows 
that are solely payments 
of principal and interest 
on the principal amount 
outstanding 

	 They are presented as current 
assets, except for those 
maturing later than 12 months 
after the reporting date which 
are presented as non-current 
assets. Financial assets are 
measured initially at fair value 
plus transaction costs and 

subsequently carried at amortized 
cost using the effective interest 
method, less any impairment loss. 

	 Amortized cost is represented by 
security deposits, cash and cash 
equivalents, employee and other 
advances and eligible current and 
non-current assets.

	 Cash and cash equivalents 
comprise cash on hand and in 
banks and demand deposits with 
banks which can be withdrawn at 
any time without prior notice or 
penalty on the principal. 

	 For the purposes of the cash 
flow statement, cash and cash 
equivalents include cash on hand, 
in banks and demand deposits 
with banks, net of outstanding 
bank overdrafts that are repayable 
on demand and are considered 
part of the Company’s cash 
management system.

b)	  Non-derivative financial 
liabilities

	 Financial liabilities at amortized 
cost

	 Financial liabilities at amortized 
cost represented by trade and 
other payables are initially 
recognized at fair value, and 
subsequently carried at amortized 
cost using the effective interest 
method.

v.	 Property plant and equipment:

a)	 Recognition and measurement: 
Normally Property, plant and 
equipment are measured at cost 
less accumulated depreciation 
and impairment losses, if any. 
Cost includes expenditures 
directly attributable to the 
acquisition of the asset. The 
Company has elected to apply 
the optional exemption to use the 
previous GAAP value as deemed 
cost at 1 April 2015, the date of 
transition.

	 Spare parts, stand by equipment 
and service equipment meeting 
the definition of PPE and having 
value of more than ` 20 lakh in 
each case, are capitalized as and 
when available for use.
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	 Depreciation: Normally the 
Company depreciates property, 
plant and equipment over the 
estimated useful life of the assets 
as prescribed in Schedule II of the 
Companies Act 2013 on a straight-
line basis. Depreciation is charged 
on pro-rata basis on additions 
/ disposals of assets during 
the year.  Wherever the useful 
life is determined by technical 
assessment for certain assets, 
such assets are depreciated as 
per their assessed life.  Assets 
acquired under finance lease 
and leasehold improvements 
are amortized over the lower of 
estimated useful life and related 
term. Depreciation methods, 
useful lives and residual values 
are reviewed at each reporting 
date.

	 When parts of an item of 
property, plant and equipment 
have different useful lives, they 
are accounted for as separate 
items (major components) of 
property, plant and equipment. 
Subsequent expenditure relating 
to property, plant and equipment 
is capitalized only when it is 
probable that future economic 
benefits associated with these 
will flow to the Company and the 
cost of the item can be measured 
reliably. Repairs and maintenance 
costs are recognized in the 
statement of profit and loss when 
incurred. The cost and related 
accumulated depreciation are 
eliminated from the standalone 
financial statements upon sale 
or disposition of the asset and 
the resultant gains or losses are 
recognized in the statement of 
profit and loss.

	 Fixed Assets costing ` 5,000 or 
less are fully depreciated in the 
year of purchase.

b)	 Treatment of Enabling Assets:

	 “Expenditure incurred on any 
facility, the ownership of which 
is not vested with the company, 
but the incurrence of which is 
essential in bringing an asset/
projects of NMDC to the location 

and condition necessary to 
be capable of operating in 
the manner intended by the 
management, shall be capitalized 
as a part of the overall cost of the 
said asset/project. Else the same 
shall be charged to revenue.”

vi.	  Intangible assets	 :

	 Intangible assets are stated at cost 
less accumulated amortization and 
impairment. Intangible assets are 
amortized over their respective 
estimated useful lives on a straight-
line basis, from the date that they are 
available for use. The estimated useful 
life of an identifiable intangible asset is 
based on a number of factors including 
the effects of obsolescence, demand, 
competition and other economic factors 
(such as the stability of the industry 
and known technological advances) and 
the level of maintenance expenditures 
required to obtain the expected future 
cash flows from the asset.

	 Mining rights are accounted as 
Intangible assets and amortised over 
the period of life of the mining lease. 

vii.	 Inventory

a)	 Raw materials, Stores and 
spares (including loose tools and 
implements), work in process and 
finished products are valued at 
lower of cost and net realizable 
value of the respective units.

b)	 The basis of determining the cost 
is 

	 Raw materials : Weighted average 
cost

	 Stores and spares : Weighted 
average cost

	 Stores in Transit : At cost

	 Work in process and finished   
goods : Material cost plus 
appropriate share of labour, 
related overheads and levies. 

c)	 In case of identified Obsolete/
Surplus/Non-moving items 
necessary provision is made and 
charged to revenue.

d)	 Stationery, Medical, Canteen, 
School Stores, Cotton Waste, 
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Hospital Stores and Lab stores 
(excluding for R & D Lab) charged 
off to Revenue on procurement.

e)	 No credit is taken in respect 
of stock of run of mine ore, 
embedded ore, Iron ore slimes.

viii.	 Impairment

a)	  Financial assets

	 In accordance with Ind AS 109, 
the Company applies expected 
credit loss (ECL) model for 
measurement and recognition of 
impairment loss. 

	 The Company follows 'simplified 
approach' for recognition of 
impairment loss allowance on 
trade receivables. 

	 The application of simplified 
approach does not require the 
Company to track changes in 
credit risk. Rather, it recognises 
impairment loss allowance based 
on lifetime ECLs at each reporting 
date, right from its initial 
recognition

	 For recognition of impairment 
loss on other financial assets 
and risk exposure, the Company 
determines that whether there 
has been a significant increase 
in the credit risk since initial 
recognition. If credit risk has 
not increased significantly, 
12-month ECL is used to provide 
for impairment loss. However, 
if credit risk has increased 
significantly, lifetime ECL is used. 
If in subsequent period, credit 
quality of the instrument improves 
such that there is no longer a 
significant increase in credit risk 
since initial recognition, then 
the entity reverts to recognising 
impairment loss allowance based 
on 12 month ECL 

	 Lifetime ECLs are the expected 
credit losses resulting from all 
possible default events over 
the expected life of a financial 
instrument. The 12 month ECL is 
a portion of the lifetime ECL which 
results from default events that 
are possible within 12 months 
after the reporting date

	 ECL is the difference between all 
contractual cash flows that are 
due to the Company in accordance 
with the contract and all the 
cash flows that the entity expects 
to receive(i.e. all shortfalls), 
discounted at the original EIR. 
When estimating the cash flows, 
an entity is required to consider:

i)	 All contractual terms of the 
financial instrument (including 
prepayment, extension etc.) over 
the expected life of the financial 
instrument. However, in rare 
cases when the expected life of 
the financial instrument cannot be 
estimated reliably, then the entity 
is required to use the remaining 
contractual term of the financial 
instrument.

ii)	 Cash flows from the sale of 
collateral held or other credit 
enhancements that are integral to 
the contractual terms.

	 ECL impairment loss allowance 
(or reversal) recognised during 
the period is recognised as 
income/expense in the statement 
of profit and loss. The balance 
sheet presentation for various 
financial instruments is described 
below:

	 Financial assets measured at 
amortised cost, contractual 
revenue receivable: ECL is 
presented as an allowance, 
i.e. as an integral part of the 
measurement of those assets in 
the balance sheet. The allowance 
reduces the net carrying amount. 
Untill the asset meets write off 
criteria, the Company does not 
reduce impairment allowance 
from the gross carrying amount.

b)	  Non-financial assets

	 The Company assesses at each 
reporting date whether there is 
any objective evidence that a non 
financial asset or a group of non 
financial assets is impaired. If 
any such indication exists, the 
Company estimates the amount of 
impairment loss.

	 An impairment loss is calculated 
as the difference between an 
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asset’s carrying amount and 
recoverable amount. Losses are 
recognised in profit or loss and 
reflected in an allowance account. 
When the Company considers that 
there are no realistic prospects 
of recovery of the asset, the 
relevant amounts are written 
off. If the amount of impairment 
loss subsequently decreases 
and the decrease can be related 
objectively to an event occurring 
after the impairment was 
recognised, then the previously 
recognised impairment loss is 
reversed through profit or loss.

	 The recoverable amount of an 
asset or cash-generating unit (as 
defined below) is the greater of 
its value in use and its fair value 
less costs to sell. In assessing 
value in use, the estimated future 
cash flows are discounted to 
their present value using a pre-
tax discount rate that reflects 
current market assessments of 
the time value of money and the 
risks specific to the asset. For the 
purpose of impairment testing, 
assets are grouped together into 
the smallest group of assets 
that generates cash inflows from 
continuing use that are largely 
independent of the cash inflows of 
other assets or groups of assets 
(the “cash-generating unit”). 

ix.	 Employee benefits 

a)	 Payments under Employees’ 
Family Benefit Scheme: 

	 Under the NMDC Employees’ 
family benefit scheme, monthly 
payments are made till the normal 
date of retirement to the family 
members of those employees who 
are discharged from service due 
to medical reasons or death, on 
deposit of the amount envisaged 
in the scheme and liability for the 
payments are accounted for on 
the basis of actuarial valuation 
and the amount is administered 
by a separate Trust.

b)	 Gratuity & Provident fund: 

	 Gratuity payable to eligible 
employees is administered by a 
separate Trust. Payments to the 

trust towards contributions and 
other demands are made on the 
basis of actuarial valuation. 

	 The company’s contribution to 
the provident fund is remitted 
to a separate trust based on a 
fixed percentage of the eligible 
employees’ salary. Further, 
the company makes good the 
shortfall, if any, between the 
return from investments of trust 
and the notified rate of interest on 
actuarial valuation basis.

c)	 Pension Fund  

	 Defined contributions to NMDC 
Employees’ Contributory Pension 
Scheme are made on accrual 
basis at a rate as approved from 
time to time to a fund which is 
administered by a separate Trust.

d)	 Accrued Leave Salary:

	 Liability towards Accrued Leave 
Salary, as at the end of the 
year is recognized on the basis 
of actuarial valuation and the 
amount is administered by a 
separate trust.

e)	 Other Benefits :

	 Liability towards Long Service 
Award, Settlement Allowance and 
Post Retirement Medical Facilities 
to employees as at the end of the 
year is recognized on the basis 
of actuarial valuation.  Such 
amounts towards Settlement 
Allowance and Post Retirement 
Medical Benefits are administered 
by a separate trust.

	 Actuarial gains or losses 
are recognized in other 
comprehensive income.  Further, 
the profit or loss does not include 
an expected return on plan assets. 
Instead net interest recognized 
in profit or loss is calculated by 
applying the discount rate used 
to measure the defined benefit 
obligation to the net defined 
benefit liability or asset. The 
actual return on the plan assets 
above or below the discount 
rate is recognized as part of 
re-measurement of net defined 
liability or asset through other 
comprehensive income.
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	 Re-measurements comprising actuarial 
gains or losses and return on plan 
assets (excluding amounts included in 
net interest on the net defined benefit 
liability) are not reclassified to profit or 
loss in subsequent periods.	

x)	 Provisions

	 All the provision are recognized as 
per Ind AS 37. Provisions (including 
mine closure) are recognized when 
the Company has a present obligation 
(legal or constructive) as a result of a 
past event, it is probable that an outflow 
of economic benefits will be required 
to settle the obligation, and a reliable 
estimate can be made of the amount of 
the obligation.

	 The amount recognized as a provision is 
the best estimate of the consideration 
required to settle the present 
obligation at the end of the reporting 
period, taking into account the risks 
and uncertainties surrounding the 
obligation. 

	 When some or all of the economic 
benefits required to settle a provision 
are expected to be recovered from a 
third party, the receivable is recognized 
as an asset, if it is virtually certain that 
reimbursement will be received and 
the amount of the receivable can be 
measured reliably.

	 Provisions for onerous contracts are 
recognized when the expected benefits 
to be derived by the Company from a 
contract are lower than the unavoidable 
costs of meeting the future obligations 
under the contract. Provisions for 
onerous contracts are measured at the 
present value of lower of the expected 
net cost of fulfilling the contract and 
the expected cost of terminating the 
contract.

xi)	 Revenue recognition:

	 Revenue from contracts with customers 
is recognized when control of the 
goods or services is transferred to the 
customer at an amount that reflects the 
consideration to which the Company 
expects to be entitled in exchange for 
those goods or services.

	 If the consideration in a contract 
includes a variable amount, the 
Company estimates the amount 
of consideration to which it will be 

entitled in exchange for transferring 
the goods to the customer. The variable 
consideration is estimated at contract 
inception and constrained until it 
is highly probable that a significant 
revenue reversal in the amount of 
cumulative revenue recognised will not 
occur when the associated uncertainty 
with the variable consideration is 
subsequently resolved.

	 All revenue from sale of goods is 
recognised at a point in time. Revenue 
from wind power and services is 
recognised over time.

	 The timing of transfer of control in 
case of sale of goods varies depending 
upon individual transfer terms of the 
contract.

	 Export sales: In Export sales control 
passes to the customer on the date of 
Bill of Lading.

	 Domestic sales: Control passes to the 
customer on the date of delivery which 
is generally the forwarding note (rail 
dispatches)/ lorry receipt/ delivery 
challan. However, in case of spot 
auction under electronic mode, control 
passes to the customer on conclusion 
of the auction and receipt of money.

	 Obsolete stores & scrap: Control 
passes to the customer on the date of 
realisation.

	 Contract asset

	 A contract asset is the right to 
consideration in exchange for goods or 
services transferred to the customer. If 
the Company performs by transferring 
goods or services to a customer before 
the customer pays consideration or 
before payment is due, a contract 
asset is recognised for the earned 
consideration that is conditional. 

	 Trade receivables

	 A receivable represents the Company’s 
right to an amount of consideration that 
is unconditional (i.e., only the passage 
of time is required before payment of 
the consideration is due).

	 Contract liability

	 A contract liability is the obligation 
to transfer goods or services to a 
customer for which the Company 
has received consideration (or an 
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amount of consideration is due) from 
the customer. If a customer pays 
consideration before the Company 
transfers goods or services to the 
customer, a contract liability is 
recognised when the payment is made 
or the payment is due (whichever 
is earlier). Contract liabilities are 
recognised as revenue when the 
Company performs under the contract.

xii)	 Finance income and expense

	 Finance income consists of interest 
income on funds invested, dividend 
income and gains on the disposal 
of Fair value through profit and loss 
account financial assets. Interest 
income is recognized as it accrues in 
the statement of profit and loss, using 
the effective interest method. 

	 Dividend income is recognized in the 
statement of profit and loss on the date 
the Company’s right to receive payment 
is established. 

	 Finance expenses consist of interest 
expense on loans and borrowings. 
Borrowing costs are recognized in the 
statement of profit and loss using the 
effective interest method.

	 Foreign currency gains and losses are 
reported on a net basis. This includes 
changes in the fair value of foreign 
exchange derivative instruments, which 
are accounted at fair value through 
profit or loss.

xiii)	 Income tax

	 Tax comprises current and deferred 
tax. Income tax expense is recognized 
in the statement of profit and loss 
except to the extent it relates to items 
directly recognized in equity or in other 
comprehensive income.

a)	 Current income tax

	 Current income tax for the current 
and prior periods are measured 
at the amount expected to be 
recovered from or paid to the 
taxation authorities based on the 
taxable income for the period. 
The tax rates and tax laws used to 
compute the current tax amount 
are those that are enacted or 
substantively enacted by the 
reporting date and applicable for 
the period. The Company offsets 

current tax assets and current tax 
liabilities, where it has a legally 
enforceable right to set off the 
recognized amounts and where 
it intends either to settle on a net 
basis or to realize the asset and 
liability simultaneously.

b)	  Deferred income tax

	 Deferred income tax is recognized 
using the balance sheet approach. 
Deferred income tax assets and 
liabilities are recognized for 
deductible and taxable temporary 
differences arising between the 
tax base of assets and liabilities 
and their carrying amount in 
financial statements, except when 
the deferred income tax arises 
from the initial recognition of 
goodwill or an asset or liability 
in a transaction that is not a 
business combination and affects 
neither accounting nor taxable 
profits or loss at the time of the 
transaction. Deferred income 
tax asset are recognized to the 
extent that it is probable that 
taxable profit will be available 
against which the deductible 
temporary differences, and the 
carry forward of unused tax 
credits and unused tax losses can 
be utilized. Deferred income tax 
liabilities are recognized for all 
taxable temporary differences. 
The carrying amount of deferred 
income tax assets is reviewed at 
each reporting date and reduced 
to the extent that it is no longer 
probable that sufficient taxable 
profit will be available to allow 
all or part of the deferred income 
tax asset to be utilized. Deferred 
income tax assets and liabilities 
are measured at the tax rates 
that are expected to apply in the 
period when the asset is realized 
or the liability is settled, based on 
tax rates (and tax laws) that have 
been enacted or substantively 
enacted at the reporting date.

xiv)	 Earnings per share

	 Basic earnings per share is computed 
using the weighted average number of 
equity shares outstanding during the 
year.
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	 Diluted EPS is computed by dividing 
the net profit after tax by the weighted 
average number of equity shares 
considered for deriving basic EPS and 
also weighted average number of equity 
shares that could have been issued 
upon conversion of all dilutive potential 
equity shares. Dilutive potential equity 
shares are deemed converted as of the 
beginning of the year, unless issued at 
a later date. Dilutive potential equity 
shares are determined independently 
for each year presented. The number 
of equity shares and potentially dilutive 
equity shares are adjusted for bonus 
shares, as appropriate. 

xv)	 Borrowing costs

	 Borrowings costs directly attributable to 
acquisition or construction of an asset 
that necessarily takes a substantial 
period of time to get ready for its 
intended use or sale are capitalised as 
part of the cost of the asset. All other 
borrowing costs are expensed in the 
period in which it occur. Borrowing 
costs consists of interest and other 
costs that an entity incurs in connection 
with the borrowing of funds.

xvi)	 Government grants:

	 Grants from the government are 
recognised when there is reasonable 
assurance that:(i) the Company will 
comply with the conditions attached to 
them; and (ii) the grant will be received. 
Government grants related to revenue 
are recognised on a systematic basis 
in the statement of profit and loss over 
the periods necessary to match them 
with the related costs which they are 
intended to compensate. Such grants 
are deducted in reporting the related 
expense. When the grant relates to an 
asset, it is recognized as income over 
the expected useful life of the asset. 
Where the Company receives non-
monetary grants, the asset is accounted 
for on the basis of its acquisition cost. 
In case a non-monetary asset is given 
free of cost it is recognised at a fair 
value. When loan or similar assistance 
are provided by government or related 
institutions, with an interest rate below 
the current applicable market rate, 
the effect of this favorable interest is 
recognized as government grant. The 

loan or assistance is initially recognized 
and measured at fair value and the 
government grant is measured as the 
difference between the initial carrying 
value of the loan and the proceeds 
received.  

	 Grant related to income are presented 
as part of profit or loss, as a deduction 
to the related expenses.

xvii)	  Lease:

a.	 Lease liability is initially 
recognised and measured at 
an amount equal to the present 
value of minimum lease payments 
during the lease term that are not 
yet paid. 

b.	 Right of use asset is recognised 
and measured at cost, consisting 
of initial measurement of lease 
liability plus any lease payments 
made to the lessor at or before 
the commencement date less 
any lease incentives received, 
initial estimate of the restoration 
costs and any initial direct costs 
incurred by the lessee.

c.	 The lease liability is measured 
in subsequent periods using the 
effective interest rate method. The 
right-of-use asset is depreciated 
over the lease term.

d.	 Low Value leases up to ` 20 lakhs 
p.a. per lease and Short term 
leases of 12 months or less are 
fully charged to expense.

xviii)	 Exploration and Evaluation: 

	 Exploration and evaluation expenditure 
comprise costs that are directly 
attributable to:

– 	 researching and analysing existing 
exploration data;

– 	 conducting geological studies, 
exploratory drilling and sampling;

– 	 examining and testing extraction 
and treatment methods; and/or

– 	 compiling pre-feasibility and 
feasibility studies.

	 Exploration expenditure relates to 
the initial search for deposits with 
economic potential. 



186 NMDC LIMITED

	 Evaluation expenditure relates to a 
detailed assessment of deposits or 
other projects that have been identified 
as having economic potential. . All 
evaluation and exploration expenses till 
high degree of confidence is achieved 
are expensed. 

	 Evaluation expenditure are capitalised 
as Intangible assets when there is a 
high degree of confidence that the 
Company will determine that a project 
is commercially viable, that is the 
project will provide a satisfactory return 
relative to its perceived risks, and 
therefore it is considered probable that 
future economic benefits will flow to the 
Company.

	 The carrying values of capitalized 
evaluation expenditure are reviewed for 
impairment every year by management.

xix)	 Stripping cost: 

	 Development stripping cost:

	 Overburden and other mine waste 
material removed during the initial 
development of a mine in order to 
access mineral deposit are capitalized 
as Intangible Asset. Amortization of 
the same is done based on the life 
estimated by the management.

	 Production stripping cost:

	 During the Production phase, the 
stripping activity cost is charged to 
revenue to the extent the benefit from 
the stripping activity is realized in the 
form of inventory produced.

	 To the extent the benefit is improved 
access to ore, the entity shall recognise 
these costs as a non-current asset ie 
Stripping Activity Asset, if and only if all 
the following conditions are met:

a.	 It is probable that the future 
economic benefits associated 
with the stripping activity will be 
realized.

b.	 The component of the ore body for 
which access has been improved 
can be identified; and

c.	 The costs relating to the stripping 
activity associated with the 
improved access can be reliably 
measured.

	 To the extent the current period 
stripping ratio exceeds the planned 
stripping ratio as per mine plan, shall 
be considered as “Stripping Activity 
Asset’ 

	 The “Stripping Activity Asset” is 
subsequently depreciated on a unit of 
production basis over the life of the 
identified component of the ore body 
that become more accessible as a 
result of the stripping activity and is 
then stated at cost less accumulated 
depreciation and impairment loss, if 
any.

xx)	 Prepaid Expenses:

	 Expenses are accounted under prepaid 
expenses only when the amount 
relating to the unexpired period    
exceeds rupees Two crore in each case.

xxi)	 Restatement of earliest prior period 
financials on material error/omissions

	 The value of error and omissions is 
construed to be material for restating 
the opening balances of assets and 
liabilities and equity for the earliest 
prior period presented if the amount 
in each case of earlier period income/
expenses exceeds 1.00% of the previous 
year turnover of the company.

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B. SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN :08265207 DIN: 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary
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NON-CURRENT ASSETS
 Note: 2.2 Capital Work in Progress 	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Construction work in progress  15,391.29  14,555.12 
Less : Impairment provided/(reversed)  5.32  -   

 15,385.97  14,555.12 
Construction Stores - 2.32
Capital Assets in stores awaiting installation or in transit  66.27  53.94 
Less : Provision  -    -   

 66.27  53.94 
Expenditure incidental to construction awaiting allocation (See 
note 2.2.2)  2,842.45  2,465.30 

Total  18,294.69  17,076.68 

Note - 2.2.1: Movement of Capital work in progress	 (` In Crore)

Particulars
Construction 

Work in 
Progress

Construction 
Stores

Capital asset 
in stores 
awaiting 

installation 
or in transit

Expenditure 
Incidental to 
construction 

awaiting 
allocation

Total

Year ended 31st  March 2021
Gross carrying amount  13,429.44  1.77  65.69  1,974.66  15,471.56 
Additions  2,881.24  4.42  69.62  490.64  3,445.92 
Disposals/Capitalisation to PPE  1,755.56  3.87  81.37  -    1,840.80 
Closing gross carrying amount  14,555.12  2.32  53.94  2,465.30  17,076.68 
Accumulated amortization  -    -    -    -    -   
Amortization charge during the year  -    -    -    -    -   
Closing accumulated amortization  -    -    -    -    -   
Closing net carrying amount  14,555.12  2.32  53.94  2,465.30  17,076.68 
Year ended 31st March 2022
Gross carrying amount
Opening gross carrying amount  14,555.12  2.32  53.94  2,465.30  17,076.68 
Additions  1,738.26  (2.32)  270.66  774.98  2,781.58 
Adjustment/Disposals/Capitalisation 
to PPE  902.09 -  258.33  397.83  1,558.25 

Closing gross carrying amount  15,391.29  0.00  66.27  2,842.45  18,300.01 
Accumulated amortization
Amortization charge during the year  5.32 - - -  5.32 
Closing accumulated amortization  5.32  -    -    -    5.32 
Closing net carrying amount  15,385.97  0.00  66.27  2,842.45  18,294.69 
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Note : 2.2.2 Expenditure Incidental to Construction Awaiting Allocation	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022

Figures as at the end 
of 31st March 2021

a.	 Opening balance  2,465.30  1,974.65 
b.	 Net Expenditure incurred during the year 

Consumption of stores and spares  0.59  0.22 
Employee Benefit expense :

Salaries, Wages & Bonus  150.90  152.12 
Contribution to  Provident fund, EPS, DLI  11.54  8.08 
Contribution to Gratuity fund  0.77  4.33 
Staff Welfare expenses  7.87  13.29 

 171.08  177.82 
Power, Electricity & Water  67.70  69.11 
Repairs and Maintenance  8.99  64.38 
Depreciation and amortisation  35.77  14.87 
Other expenses :

Rent, Insurance, Rates and taxes  3.88  4.62 
Interest on Borrowings  65.54  22.63 
Payment to auditors : As auditors  0.07  0.06 
Payment to auditors : For Other Services  0.08  0.05 
Reimbursement of expenses  -    -   

 69.57  27.36 
Travelling and Conveyance expenses  0.99  0.51 
Consultancy expenditure  34.72  46.15 
CISF/Security expenditure  8.06  6.27 
Environmental Development  4.46  0.02 
Other expenditure  390.44  90.03 

 792.37  496.74 
Less : Recoveries/Income

Interest Received  1.89  4.95 
Other income  16.51  1.14 

Total (b)  773.97  490.65 
Sub-total (a+b)  3,239.27  2,465.30 
Less : Amount allocated to Fixed assets/ Capital W I P  396.82  -   
Total  2,842.45  2,465.30 
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Note: 2.2.3 Capital Work in Progress aging Schedule	 (` In Crore)

PARTICULARS
Amount in CWIP for a period of

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

Project in Progress  1,989.41  2,037.32  1,529.84  12,735.01  18,291.58 
Project temporarily suspended  -    -    -    3.11  3.11 
Total  1,989.41  2,037.32  1,529.84  12,738.12  18,294.69 

Note: 2.2.4 Capital Work in Progress Completion  Schedule	 (` In Crore)

PARTICULARS
To be completed in

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

NISP  17,045.14 - - -  17,045.14 
Slury Pipe Line  518.62 - - -  518.62 
SP - III at Kirandul Unit, Chhatishgarh  145.89 - - -  145.89 
SP - II at Donimalai Project, Karnataka - - -  0.79  0.79 
Others  4.76 - -  4.76 
Total  17,714.41  -    -    0.79  17,715.20 

Note: Details of the project where activities has been suspended shall be given separately

 Note 2.3 INTANGIBLE ASSETS	 (` In Crore)

ASSETS

GROSS BLOCK AMORTISATION BLOCK NET BLOCK

As at 
1st Apr, 
2021

Additions 
during the 

year

Ded/
Adj 

during 
the 

year

As at 
31st 

March 
2022

As at 
1st Apr 
2021

For the 
year

Asset 
Impairment

As at 
31st 

March 
2022

As at 
31st 

March 
2022

As at 
31st 

March 
2021

GENERAL
Computer 
software  8.29  49.36  -    57.65  7.50  10.20  -    17.70  39.95  0.79 

Mining rights  943.59  -    -    943.59  503.21  35.13  1.30  539.64  403.95  440.38 

Total  951.88  49.36  -   1,001.24  510.71  45.33  1.30  557.34  443.90  441.17 
Previous Year 
2020-21  888.16  74.27  (10.55)  951.88  488.27  22.44  510.71  441.17  399.89 

Additional notes to 2.1.1, 2.3 and 2.4 : PPE (Property Plant and Equipment), Intangible Assets and Intangible Assets 
under Development. 

1.	 Lease hold land measuring 3021.35 sq.mtrs. (previous year 3021.35 sq.mtrs.) is taken from Vizag Port Trust 
Authorities for construction of Regional Office building for a period of 30 years i.e. up to 01.01.2044. Action is on 
hand to execute the lease deed. However, rent have been accounted till 31.03.2022.

2.	 The Extent of land of 22.39 hectares taken over from CG Government, which is in favor of District Industries 
Centre, Jagdalpur for construction of Steel Plant near Nagarnar has not been brought into the books as the 
amount payable is not ascertainable in the absence of any demand from the concerned authorities.

3.	 Formal agreements / Transfer deeds remain to be executed in respect of the following:

(a)	 Renewal of Mining Leases at Deposit 10 (Float Ore).

(b)	 Lease deeds in respect of parts of land for township at Bacheli Complex, Kirandul Complex and Panna 
Project.
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(c)	 Mining lease to the extent of 33.58 hectares 
(Mining area) and 19.42 hectares (Plant area) 
of Silica Sand Plant near Lalapur (Allahabad).

(d)	 Lease in respect of a portion of the total land 
at R&D Center measuring 9.12 acres has 
expired during Feb 2007 (6.66 acres) and the 
balance in Feb 2010 (2.46 acres). The process 
of vacating the lease hold area is under 
progress. 

(e)	 Provisional allotment letters were issued for 
the land allotted by M/s APIIC at Industrial 
park, Paloncha to the extent of 13.43 acres. 
However, on physical survey found only 11.35 
acres of land. No effect is given in books, 
pending confirmation from M/s APIIC.

(f)	 Land at Raipur to the extent of 57,432.99 Sq. 
Ft. has been acquired from Chhattisgarh 
Housing Board, however as per the actual 
land measurement taken by surveyor the 
total land comes to 62,205.96 Sq. Ft. The 
registration formalities are in the process for 
the total land.

4.	  Reconciliation of Depreciation and Amortisation as 
per Statement of Profit and Loss:

(` In Crore)
Note no Particulars 2021-22 2020-21

2.1 Depreciation on PPE 259.64 219.16
2.1 Impairments of PPE 9.93 -

2.3 Amortisation of 
Intangible Assets 46.63 22.44

2.1.2 Amortisation of ROU 
Assets 1.10 1.21

2.2 Impairment of CWIP 5.32 -
Total 322.62 242.81

2.2.2 Transferred to IEDC (-)35.77 (-)14.87

2.28 Shown under 
Exceptional item - -

2.33.8 Transferred to 
Discontinue Operation - (-)0.11

Depreciation, Amortisation and 
Impairment as per Statement of 
Profit and Loss

286.85   227.83
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6.	 During the year 2021-22 a review of residual and 
useful life of PPE was done and as per the review 
there is no change recommended. The Useful 
life of all the PPE is as per schedule II except for 
the following PPE whose life as given under is 
determined as per technical assessment. 

Equipment Capacity
Useful 
life (in 
Years)

Dumper 85-100 T 10
50-60 T 9

Water Sprinkler 28 KL 9
Rope Shovel 8-10 Cu m 20
Hydraulic Shovel 5-7.5 Cum 9

>7.5 Cum 10
Blast Hole Drill 165mm Diesel 9

165mm Electric 12
250mm single pass 16

250 mm multiple pass 10
Top Hammer Drill <160mm 9
Front End Loader < 300 HP to >600HP 10
Track Dozer <500 HP to >500HP 10
Wheel Dozer <500 HP 12
Grader <200HP 12
Mobile Crane <12 ton 9

12 – 40 ton 12
>40 ton 15

Boom Stacker 2000 – 3000 TPH 30
Reclaimer 2000-3000 TPH 30
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 Note: 2.4 Intangible assets under development	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Intangible assets under development (ERP)  5.00  51.42 
Total  5.00  51.42 

Note: 2.4.(a) Intangible Assets under development aging Schedule	 (` In Crore)

PARTICULARS
Amount in CWIP for a period of

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

Project in Progress  5.00  5.00 
Project temporarily suspended  -    -    -    -    -   
Total  5.00  -    -    -    5.00 

Note: 2.4.(b) Intangible Assets under development completion schedule	 (` In Crore)

PARTICULARS
To be completed in

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

ERP Implementation  5.00  -    -    -    5.00 
Total  5.00  -    -    -    5.00 

Note: Details of the project where activities has been suspended shall be given separately

Note : 2.4.1 Investments	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

In Equity Shares:
Investments in Subsidiary Companies carried at cost :
Trade & Quoted at cost:
i)	 576,72,53,980 (Previous year 576,72,53,980) Equity shares 

fully paid up in Legacy Iron Ore Ltd. Australia, No face value in 
Australia

 214.70  214.70 

	 Unquoted at cost:
i)	 28,51,002  (previous Year 28,51,002)  Equity shares of  ` 100 

each fully paid up in Subsidiary company J &K MDC Ltd., 
Jammu.

 28.51  28.51 

	 Less: Investment deration   28.51  28.51 
 -    -   

ii)	 41,85,590 (previous Year 41,85,590) Equity shares of  FMG 
2500/- each fully paid up in wholly owned subsidiary company 
NMDC SARL, Madagaskar

 7.20  7.20 

	 Less: Investment deration   7.20  7.20 
 -    -   

iii)	 5,50,000 (Previous Year 5,50,000 ) Equity shares of ` 10/- each 
fully paid up in NMDC Power Ltd.  0.55  0.55 

	 Less: Investment deration   0.55  0.55 
 -    -   
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Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

iv)	 1,00,000 (Previous Year 1,00,000) equity shares of ` 10/- each 
fully paid up in Karnataka Vijayanagar Steel Limited (KVSL)  0.10  0.10 

v)	 1,10,000 (previous year 60,000) equity shares of ` 10/- each 
fully paid up in NMDC Steel Limited (NSL)  0.11  0.06 

vi)	 1,60,000 (previous year 1,60,000) equity shares of ` 10/- each 
fully paid up in Jharkhan Kolhan Steel Limited (JKSL)  0.16  0.16 

	 Less: Investment deration   0.16  0.16 
 -    -   

vii)	20,00,000 (previous year 20,00,000) equity shares of 10 each in 
NMDC CSR Foundation  (NCF)  2.00  2.00 

	 Investment in Joint Ventures :
	 Unquoted at cost:
i)	 9,83,47,236 (Previous Year 9,83,47,236) Equity shares of `  10/- 

each  fully paid up in NMDC CMDC Ltd.  98.35  98.35 

ii)	 6,000 (Previous year 6,000) equity shares of ` 10/- each in 
Jharkhand National Mineral Development  Corporation Ltd. 
(JNMDC)

 0.01  0.01 

iii)	 15,26,74,600 (previous year 15,26,74,600) equity shares of ` 
10/- each in Bastar Railway Pvt. Ltd. (BRPL)  152.67  152.67 

iv)	 50 (Previous year 50) equity shares of South african Rand 1/- 
each in Kopano-NMDC Minerals (Proprietary) Limited  
(` 324/- only)

 -    -   

   	 Less: Investment deration   -    -   
 -    -   

v)	 25,500 (previous year 25,500) equity shares of ` 10/- each in 
NMDC-SAIL Ltd.  -    0.03 

   	 Less: Investment deration   -    0.03 
 -    -   

	 Investments in Associates :
	 Unquoted at cost:
i)	 1,05,000  (previous  year 1,05,000) Equity shares) of `  10/- 

each fully paid up in Romelt SAIL India Ltd., New Delhi  0.11  0.11 

	 Less: Investment deration   0.11  0.11 
 -    -   

ii)	 37,88,59,405 (Previous year 37,63,57,143) Equity shares of  
` 10/- each fully paid in International Coal Ventures (P) Ltd.  378.86  376.36 

iii)	 4,00,00,000 (P.Y 4,00,00,000) equity shares of `  10/- each in 
fully paid up in  Krishnapatnam Railway Co. ltd.  40.00  40.00 

iv)	 7,47,99,878 (previous year  7,47,99,878) equity shares of ` 10/- 
each fully paid up in NINL, Bhubaneswar  100.60  100.60 

v)	 13,000 (previous year 13,000) equity shares of ` 10/-  each 
fully paid up in Chhattisgarh Mega steel Ltd  0.01  0.01 

	 Unquoted shares in co-operative societies
i)	 150 Shares (previous year 150 Shares)  of ` 1,000/- each  0.02  0.02 
	 fully  paid up  in Whole-sale Consumers Co-operative Stores,
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Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

	 Kirandul `  1,50,000/- (Previous year ` 1,50,000/-)
 -   

ii)	 500 Shares (previous year 500  Shares) of ` 10/- each  -   
	 fully paid up in NMDC Employees Co-operative Society
	 Ltd, Bacheli ` 5,000/- (previous year `  5,000/-)
iii)	 25 Shares (previous year 25 Shares) of ` 100/- each 
	 fully paid up in NMDC Employees Co-operative Society  -    -   
	 Ltd, Donimalai  ` 2,500/- (previous year `  2,500/-)  0.02  0.02 
Total  987.43  984.88 
1.	 Aggregate amount of Quoted Investments  214.70  214.70 
	 (Market value of quoted Investments)  622.09  321.25 
2.	  Aggregate amount of Unquoted Investments   809.26  806.74 
3.	 Aggregate amount of provision for diminution in value of 

investments:  36.53  36.56 

4.	 Net amount of Un quoted Investments  772.73  770.18 

Note: 2.4.2 : Loans	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Loans to employees and outsiders  40.77  30.11 
Loan to Subsidiaries  642.22  723.58 
TOTAL  682.99  753.69 
i) 	 Considered Good, Secured  40.77  30.11 
ii) 	 Considered Good, Unsecured  642.22  723.58 
iii) 	Which have significant increase in Credit risk  -    -   
iv) 	Credit Impaired  -    -   

Note: With respect to the accounting policy note no. 1. (b) ii, the long term Loans & advances to employees was to be 
measured at amortised cost. The same was carried out and considering the materiality, no effect has been made in 
the accounts.

Note: 2.4.3 : Other Financial Assets 	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Deposit with Others  181.82  147.47 
TOTAL  181.82  147.47 
i) 	 Considered Good, Secured  -    -   
ii) 	 Considered Good, Unsecured  181.82  147.47 
iii) 	Which have significant increase in Credit risk
iv) 	Credit Impaired  -    -   
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 Note: 2.5 Deferred tax assets (Net) 	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

A.	 Deferred tax assets :
1.	 Provision for bad & doubtful  debt  and advances  744.82  606.44 
2.	 Intangible Assets  (20.96)  (15.40)
3.	 Asset retirement obligation and spares  4.39  4.39 
4.	 Investments  9.19  9.20 
5.	 Others  31.50  37.14 

Total Deferred Tax Assets  768.94  641.77 
B.	 Deferred tax liabilities :

1.	 Related to PPE  (235.94)  (231.82)
2.	 Right-of-use Assets  (2.05)  (1.67)

Total Deferred Tax Liabilities  (237.99)  (233.49)
Net Deferred Tax Assets  530.95  408.28 

 Note: 2.6 Other Non-Current Assets	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Capital Advances (*)  838.69  465.25 
ITC Receivables  1,675.51  1,586.64 
Mines Closure Fund with Life Insurance Corporation  965.10  859.20 
Other Advances (**)  788.67  784.82 
Total  4,267.97  3,695.91 

(*) Capital Advances includes an amount of ` 3.01 crore ( P.Y ` 4.57 crore) towards doubling of railway  lines between 
Jagdalpur and Ambagoan, also inclued payment of `  246.51.(P.Y ` 241.27 crore) towards Tokisud Coal Block and 
payment of ` 73.16 crore (P.Y. ` 72.62) crore towards Rohne Coal Block.

(**) Inclueds an amount of ` 600 crore(P.Y.Rs. 600 crore), paid to South Bastar Dantewada under protest against the 
demand notice for Common Cause.
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 Note: 2.7 Inventories
(As Valued and Certified by the Management)	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Raw materials - 
Iron Ore  1.42  4.44 
Lime Stone  0.12  0.09 
Bentolite  0.15  0.27 

Total R M  1.69  4.80 
Work-in-Process :
Pellets  1.37  3.29 
Diamonds  -    -   
Sponge Iron  0.93  0.93 
Total WIP  2.30  4.22 
Finished Goods:
Iron Ore  1,887.19  672.47 
Sponge Iron  0.01  0.01 
Pellets  12.98  27.25 
Diamonds & Precious Stones  0.04  39.17 
Total Finished Goods  1,900.22  738.90 
Inventories are valued at cost or NRV whichever is lower.
Total (A)  1,904.21  747.92 

 Note: 2.7 Inventories	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Stores & Spares  257.37  172.19 
Loose tools and Implements  3.32  1.61 
Total (B)  260.69  173.80 
G. Total (A+B)  2,164.90  921.72 
1. Stores and Spares include:

a) Stores-in-transit  4.16  3.65 
b) Obsolete     stores  &  spares   valued   at 

Re1 per  unit  of  their  original value of ` 3.79 crore   0.01  0.01 
(previous year  ` 3.65 crore )
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Notes: 2.8.1 Trade Receivables	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Considered Good, Secured  -    -   
Considered Good, Unsecured,  2,954.30  2,480.99 
Which have significant increase in Credit Risk  -    -   
Credit impaired  2,932.14  2,043.33 
Total(*)  5,886.44  4,524.32 
Less:  Provision for bad & doubtful trade receivables  84.45  17.87 
Less:  Provision for bad & doubtful (Monitoring Committee)  2,847.69  2,366.56 
Total Provision  2,932.14  2,954.30  2,384.43  2,139.89 
TOTAL  2,954.30  2,139.89 

(*)
 i)	 Trade Receivables includes `  4555.27 crore (Previous year ` 3,242.51 crore) dues from Monitoring Committee.
ii) 	 Based on the arrangements between Company and Customers, the bills of the Customers amounting to ` 1236.17 

crore (Previous year – Nil)  have been discounted during the year. Accordingly, Trade receivables have been shown 
net of bills discounted. 

iii) 	Trade receivables includes:
a) 	 For ` 681.43 crore ( P.Y Nil) related to RINL which is not due as on 31st March 2022
b) 	 For ` 987.23 crore related to Monitoring Committee which is not due as on 31st March 2022

Note: 2.8.1.1 Trade Receivables (Aging)	 (` In Crore)

PARTICULARS
Outstanding for following periods from due date of payments 

Less than 
6 months

6 months 
- 1 years 1-2 years 2-3 years More than 

3 years Total

i) 	 Undisputed Trade Receivables- 
Considered good  2,426.08  402.20  19.40  20.82  85.80  2,954.30 

ii)	 Undisputed Trade Receivables- Which 
have significant increase in credit 
risk.

 -   

iii)	 Undisputed Trade Receivables- Credit 
Impaired  -   

iv)	 Disputed Trade Receivables- 
Considered good  -   

v)	 Disputed Trade Receivables- Which 
have significant increase in credit 
risk.

 -   

vi)	 Disputed Trade Receivables- Credit 
Impaired  225.43  255.70  221.92  188.27  2,040.82  2,932.14 

Total  2,651.51  657.90  241.32  209.09  2,126.62  5,886.44 

Note: Due date is the Date on which the amount of sales proceeds is due for claimed from the customer/ Monitoring 
Committee
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Notes: 2.8.2 Cash And Cash Equivalents	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Cash in hand  -    0.01 
Balance with Banks
on current Accounts  83.69  407.66 
On Deposit Accounts  -    1.00 
(Original Maturity less than 3 months)
Total  83.69  408.67 

Notes: 2.8.3 Bank Balances Other than Note no. 2.8.2	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Balances with bank on 'Deposits accounts ( Original maturity 
more than 3 months but less than 12 months ) (*)  7,768.85  5,358.13 

Balances with banks for Unpaid Dividend  3.84  3.64 
Balance with banks TDS on Dividend  41.10  34.51 
Bank deposits offered as security for Bank guarantees and letter 
of credit  42.69  1.06 

Total  7,856.48  5,397.34 

(*) Fixed Deposits of  ` 1,114.80 crore (P.YRs. 2,138 crore) pleaged for avaling OD Facilities.

Note: 2.8.4 Other Financial Assets	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Related Parties
Advances to Directors  0.06  -   
Loans/ Advances to Subsidiaries/ Jv's/ Associates  149.91  68.37 
Less: Provision  23.21  16.62 

 126.70  51.75 
Employees and outsiders
Advances to Employees and outsiders (*)  427.93  356.53 
Interest Accrued
Accrued interest on deposits with banks  32.05  27.80 
Accrued interest on Other  8.21  3.42 
Other Receivables  22.65  22.20 
Total  617.60  461.70 

(*)  Advance received by Monitoring Committee on behaf of NMDC  ` 293.40 crore ( P.Y ` 161.62 crore) against advance 
auction.
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 Note: 2.9 Current Tax Asset (Net)	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Advance Income tax & TDS  8,803.58  4,444.26 
Less : Provision  7,903.46  4,187.22 

 900.12  257.04 
Total  900.12  257.04 

 Note: 2.10 Other Current Assets	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Advances to Employee and outsiders  711.44  726.99 
Less: Provision for bad and doubtful advances  4.03  8.54 

 707.41  718.45 
ITC Receivables  489.75  242.68 
Total  1,197.16  961.13 

 Note: 2.11 Assets Held for Disposal	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Assets held for disposal  0.81  0.63 
Total  0.81  0.63 

 Note: 2.12 Equity Share Capital	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Authorised:
400,00,00,000 Equity Shares of Re. 1/- each
(Previous year 400,00,00,000 Equity Shares of Re.1/- each)  400.00  400.00 
Issued, Subscribed & Paid up:
Opening Balance 
2,93,06,05,850 Equity Shares of Re.1/- each fully paid up (Previous 
year 3,06,18,49,659 of Re.1/- each fully paid )

 293.07  306.19 

Add: issue of shares during the year
Less: Buyback of shares during the year Nil (Previous year 
13,12,43,809 Equity shares of Re.1/- each fully paid up )  -    13.12 

2,93,06,05,850 Equity Shares of ` 1/- each fully paid up (Previous 
year 2,93,06,05,850 of ` 1/- each  fully paid )  293.07  293.07 

Total  293.07  293.07 



203Annual Report 2021-22

Addl. Notes :
1) 	 No new shares were issued, during the current year.
2) 	 Terms/Rights attached to equity shares : 

The company has only one class of equity shares having par value of Re.1/- each and each holder of equity 
shares is  entitled to one vote per share.

3)	 The details of shares in the company held by each shareholder holding more than 5% shares :

Name of the Share holder
31st March 2022 31st March 2021 % of change in 

no of shares 
%of Holding No. of Shares %of Holding No. of Shares %

i)  President of India 60.79 1,781,633,571 68.29 2,001,283,891  (10.98)
ii) LIC of India (incl all schemes) 14.16  414,885,432 13.46  394,591,074  5.14 

 Note: 2.13 Other Equity	 (` In Crore)

Particulars General 
Reserve

Retained 
earnings CRR OCI Total

Balance as at 1st April 2020  25,467.06  1,788.02  90.28  (117.60)  27,227.76 
Profit for the year  6,253.05  6,253.05 
Other Comprehensive Income net of tax  (56.09)  (56.09)
Transfer to Capital Redempion Reserve (CRR)  (13.12)  -    13.12  -   
Buyback of shares (including transaction charges)  (1,687.50)  -    (1,687.50)
Interim dividend  (2020-21)  (2,274.15)  (2,274.15)
Transfer to General Reserve  3,900.00  (3,900.00)  -   
Total  2,199.38  78.90  13.12  (56.09)  2,235.31 
Balance as at 31st March 2021  27,666.44  1,866.92  103.40  (173.69)  29,463.07 
Balance as at 1st April 2021  27,666.44  1,866.92  103.40  (173.69)  29,463.07 
Profit for the year  9,398.48  9,398.48 
Other Comprehensive Income net of tax  9.07  9.07 
Interim dividend  (2021-22)  (4,319.72)  (4,319.72)
Transfer to General Reserve  5,000.00  (5,000.00)  -   
Total  5,000.00  78.76  -    9.07  5,087.83 
Balance as at 31st March 2022  32,666.44  1,945.68  103.40  (164.62)  34,550.90 
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NON-CURRENT LIABILITIES
Note 2.14.1 Borrowings (Non Current)	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

7.30% Non Convertible Debentures Series - 1  523.80  523.80 
Trust & Retention Accounts  1,144.42  -   
Total  1,668.22  523.80 

Note 2.14.2 Lease Liability	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Lease Liabilties  5.85  4.57 
Total  5.85  4.57 

Note 2.14.3 Other Financial Liabilities (Non- Current)	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Other Financial Liabilities  150.28  150.28 
Total  150.28  150.28 

Note 2.14.4 Provisions (Non- Current)	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Employee Benefits :
Long Service Reward  45.37  47.54 
Mine closure obligation  1,043.75  897.62 
 Provisions for de-commissioning liability (ARO Obligation)  2.88  2.69 
Total  1,092.00  947.85 

Note: 2.15.1 Borrowings	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Interest Accrued on 7.30% Non Convertible Debenture Series - 1  22.63  22.63 
Loan against FD/ Working Capital Loan (*)  1,788.05  1,448.04 
Interest on  Working Capital Loan  4.45 
Total  1,815.13  1,470.67 

(*) Over Drafts availed by pledging Fixed Deposits is ` 1114.80 crore (P.Y ` 2,138 crore) and ` 1249 crore short term 
working capital loan from SBI. 

Note: 2.15.2 Lease Liability	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Lease Liabilties  1.45  1.11 
Total  1.45  1.11 
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Note: 2.15.3 Trade  Payables	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Total outstanding dues of micro and small enterprises  26.70  12.66 
Other than micro and small enterprises  940.52  347.60 
Total  967.22  360.26 

Disclosure Relating to Micro and Small Enterprises 31st March 2022 31st March 2021
i)	 (a).	� The principal amount remaining unpaid to the supplier as 

at the end of the year  26.70  12.66 

ii)	 (b).	� The interest due on the above amount, remaining unpaid 
to the supplier as at the end of the year Nil Nil 

iii)	 the amount of interest paid in terms of section 16, along with 
the amount of the payment made to the supplier beyond the 
appointed day during each accounting year;

Nil Nil 

iv)	 the amount of interest due and payable for the period of 
delay in making payment (which have been paid but beyond 
the appointed day during the year) but without adding the 
interest specified under Micro,Small and Medium Enterprises 
Development Act,2006;

Nil Nil 

(v)	 the amount of interest accrued and remaining unpaid at the 
end of each accounting year; and Nil Nil 

(vi)	the amount of further interest remaining due and payable 
even in the succeeding years, until such date when the 
interest dues as above are actually paid to the small 
enterprise, for the purpose of disallowance as a deductible 
expenditure under section 23 of Micro,Small and Medium 
Enterprises Development Act,2006.

Nil Nil 

Note: 2.15.3.(I) Trade Payable (Aging)	 (` In Crore)

PARTICULARS
Outstanding for following periods from due date of payments

Less than 1 years 1-2 years 2-3 years More than 3 years Total
i)   MSME  26.45  0.15  -    0.10  26.70 
ii)  Others  732.47  186.53  7.39  14.14  940.53 
iii) Disputed Dues: MSME  -    -    -    -    -   
iv) Disputed Dues: Others  -    -    -    -    -   
Total  758.92  186.68  7.39  14.24  967.23 

Note: Due date is the Date on which the amount to be paid to the vendor, for supply of goods and services, upon 
receipt and acceptance.
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Relationship with Struck off Companies	 (` In Crore)

Name of the Struck Off Company Nature of 
transaction

 Transaction 
During the Year  

2021-22

Balance 
Outstanding As at 

31-Mar-2022

Relationship with 
the Struck off 

companies
Hima Marketing (P) Ltd Payable  -    11,330.00 Vendor
Noice Elevators and Engineering 
Work Payable  -    700.00 Vendor

PG Power System (P) Ltd Payable  -    188,553.00 Vendor
Pioneer Tech Engineering Services Payable  44,777.00  229,145.00 Vendor
Pratah India Payable  -    3,242.00 Vendor
Techtrix Controls Chennai (P) Ltd Payable  -    17,446.00 Vendor
Total  44,777.00  450,416.00 

 Note: 2.15.4 Other Financial Liabilities	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Unpaid Dividend  3.84  3.64 
Deposits from Suppliers, Contractors and Others  318.58  308.43 
Capital Creditors  756.44  982.59 
Other financial Liabilities  414.63  329.34 
Total  1,493.49  1,624.00 

 Note : 2.16 Other Current Liabilities	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Contract Liabilities (*)  1,068.65  606.59 
Other Payables  46.59  154.39 
(like withholding and other taxes payable, amounts  payable to 
employees and others)
Statutory Dues  1,524.70  1,089.93 
Total  2,639.94  1,850.91 

(*) Advance deposited by cutomers with Monitoring Committee (on behaf of NMDC ) ` 293.40 crore (P. Y ` 161.62 
crore) against advance auction.

 Note: 2.17 Provisions	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Employee Benefits :
i) 	 Long Service Reward  2.35  2.50 
ii) 	 Provision for gratuity, leave salary, family benefit scheme and 

post employment medical benefits  12.04  92.81 

Total  14.39  95.31 
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 Note: 2.18 Revenue from Operations	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Sale of Products :
a)	 Iron Ore

i) 	 Export through MMTC  9.19  1,749.69 
ii) 	 Domestic

Basic price  20,899.81  10,914.92 
Royalty  3,605.94  1,960.16 
Development Cess  65.26  52.92 
Forest Permit Fee  43.51  35.28 
District Mineral Fund (DMF)  865.27  467.40 
National Mineral Exploration Trust (NMET)  57.68  53.33 

Total Domestic Sales  25,537.47  13,484.01 
Total Iron Ore Sales  25,546.66  15,233.70 
b)	 Sponge Iron  -    -   
c)	 Diamonds  62.93  21.10 
d)	 Sale of Power  4.99  5.17 
e)	 Sale of Services  45.04  36.58 
f)	 Sale of Pellets  222.11  73.50 
g)	 Other operating revenue  -    0.01 
Total  25,881.73  15,370.06 

 Note: 2.19 Other Income	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

a)	 Interest Income:
i)	 Deposits with Banks  289.03  155.96 
ii)	 Others  139.79  82.81 

 428.82  238.77 
b)	 Gain in Exchange  0.96  0.01 
c)	 Profit on sale/adjustment of assets  0.12  0.26 
d)	 Profit on sale of Current investments( MF)  16.74  19.66 
e)	 Other non operating income  271.69  91.18 
Total  718.33  349.88 

 Note: 2.20 Consumption of Raw Materials	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Iron ore  105.07  41.16 
Lime Stone  0.86  0.45 
Internal handling of raw materials  1.02  0.40 
Total  106.95  42.01 
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 Note: 2.21 Changes in Inventories of Finished Goods and Work in Progress	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Work-in-process:
Balance as at the beginning of the Year  4.22  2.79 
Less: Balance as at close of the Year  2.30  4.22 

 1.92  (1.43)
Finished Goods:
Balance as at the beginning of the Year  711.67  550.41 
Less: Balance as at close of the Year  1,887.25  711.66 
Less- Balance in Capital Inventory  41.11 

 (1,216.69)  (161.25)
Finished Goods: (Pellets)
Balance as at the beginning of the Year  27.25  28.12 
Less: Balance as at close of the Year  12.98  27.25 

 14.27  0.87 
Total  (1,200.50)  (161.81)

 Note: 2.22 Employee Benefit Expense	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Salaries, Wages & Bonus  905.98  806.20 
Contribution to Provident fund and other funds

Provident Fund,  FPS & DLI  49.04  51.17 
Pension Fund  42.89  36.95 
Group Gratuity Fund  5.45  11.47 

Staff Welfare Expenses(*)  330.32  176.02 
Total  1,333.68  1,081.81 

(*) Current period amount includes the compensation of ` 109,81 crore paid to NMDC EPF Trust towards investment 
defaults

 Note: 2.23 Power, Electricity and Water Charges	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Power charges  100.73  91.79 
Electricity charges  18.09  15.61 
Water charges  3.69  3.39 
Total  122.51  110.79 

 Note: 2.24 Repairs & Maintenance	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Buildings  32.30  30.36 
Plant and Machinery  61.89  38.08 
Vehicles  3.86  1.78 
Others  94.11  65.65 
Total  192.16  135.87 
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 Note: 2.25 Selling Expense	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Railway freight  -    293.88 
Export duty  0.96  182.55 
Infrastructure Development cess  32.75  29.11 
Environmental Development cess  32.75  29.11 
Other selling expenses  161.28  160.62 
Total  227.74  695.27 

 Note: 2.26 Finance Cost	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

i)   Interest on Short term Borrowings (*)  32.26  10.13 
ii)  Interest - Others  6.62  6.50 
iii) Interest on deposit from contractors, suppliers & others  0.18  0.18 
Total  39.06  16.81 

(*)The Short term Borrowings is for meeting working capital requirement.

 Note: 2.27 Other Expenses	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Rent  2.06  2.41 
Insurance  7.84  7.69 
Rates & Taxes  7.07  3.44 
Directors' Travelling expenses  0.39  0.46 
Directors' Sitting Fees  0.08  0.10 
Payment to Auditors:

  As audit Fee  0.55  0.46 
  For taxation matters  0.04  0.03 
  For Management Services  -    0.03 
  For Other Services  0.42  0.38 
  For reimbursement of expenses  0.01  0.01 

 1.02  0.91 
Loss on sale/adjustment of Assets  1.99  1.00 
Miscellaneous losses written off  1.04  0.20 
Provision for doubtful debts/advances   559.70  234.47 
Mine closure Obligation  146.11  97.10 
Raising and Transportation  130.80  52.73 
Local Area Development (Towards SPV in Karnataka)  481.13  221.92 
Compensation paid to Statutory Agencies  -    -   
Entertainment  2.90  1.40 
Donations  -    150.00 
Travelling & Conveyance  37.61  21.63 
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Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Advertisement & Publicity  21.83  12.37 
Postage, Telephone & Telex  3.87  4.37 
Stationery & Printing  2.25  2.34 
Consultancy charges  10.88  17.15 
CISF/Security guards  216.95  191.28 
Safety expenses  0.23  0.34 
Corporate Social Responsibility (*)  287.33  158.62 
Loss in Exchange variation (net)  0.04  0.06 
Environmental Development  21.46  36.33 
Other expenses  57.11  77.36 
Expenditure on enabling facilities for the company  125.22  147.79 
Total  2,126.91  1,443.47 
(*) CSR Expenditure During the Year  287.33  158.62 
CSR Expenditure as per Statutory obligation 148.15  130.00 
CSR Expenditure made Voluntarly 139.18  28.62 

 Note: 2.28 Exceptional Items	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Expenditure
Total Expenditure  -    -    -   -
Less: Income

Total Expenditure/(Income)  -    -   -

(*)There was a demand from CISF for payment of  'Risk and Hardship allowance for the periods 2009  onwards. An 
amount of ` NIL (` 68.01 Cr previous year)  provided in the acccounts pertaining to previous years is shown under 
exceptional items above.

 Note: 2.29 Tax Expenses	
Reconciliation of Effective Tax rate and Statutory tax Rate as on 31st March 2022	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

CURRENT TAX
Current Tax on profit for the year  3,447.23  2,297.73 
Adj. of current tax for prior period  260.53  343.20 
Total current tax expenses  3,707.76  2,640.93 
DEFERRED TAX
Decrease/(increase) in deferred tax assets  (132.73)  (32.34)
Decrease/(increase) in deferred tax liabilities  10.06  21.13 
Total deffered tax expenses/(benefit)  (122.67)  (11.21)
Total Expenditure  3,585.09  2,629.72 
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Particulars Amount  
` In crore 

Tax -  
` In crore Tax % 

Accounting profit before tax from continuing operations  12,981.41 
Profit/(loss) before tax from discontinued operations  (0.91)
Accounting profit before income tax  12,980.50 
Tax at Income tax rate(INR in crore)/Income tax rate(%) 3266.93  25.168 
Tax effect of amount not deductible in calculating taxable 
income
CSR exp.  287.33  72.32  0.557 
Prov. For bad & doubtful exp.  559.70  140.87  1.085 
Change in Depreciation  (124.70)  (31.38)  (0.242)
OCI due to Actuarial Gain/Loss  12.14  3.05  0.023 
Deduaction U/S 80G  -    -   
Other items  (18.10)  (4.56)  (0.035)
Taxable income  13,696.87 
Current Tax on Profit for the year  3,447.23  3,447.23  26.556 

 NOTE 2.30 ADDITIONAL INFORMATION	 (` In Crore)

Figures as at the end of 
31st March 2022

Figures as at the end 
of 31st March 2021

2.30.1. Value of imports calculated on CIF basis:

i. 	 Components & Spare parts  1.65  2.22 

ii. 	 Capital Goods  46.08  2.94 

2.30.2. Expenditure in foreign currency:

i.	 Consultancy charges  -    -   

ii. 	 Others  0.08  4.28 

2.30.3. Particulars of consumption of raw material 

Raw material Value Percentage Value Percentage

a) 	 Imported  -    -    -    -   

b) 	 Indigenous  106.95  100.00  42.01  100.00 

 106.95  100.00  42.01  100.00 

2.30.4. Particulars of consumption of  Stores & spares:

Components & spare parts (including consumable stores) Value Percentage Value Percentage

a)	 Imported  2.07  0.52  6.01  2.33 

b)	 Indigenous  394.46  99.48  251.40  97.67 

 396.53  100.00  257.41  100.00 

2.30.5. Foreign Exchange earnings : - - - - 
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 2.31. Contingent liabilities and Commitments (to the extent not provided for)
A. Contingent liabilities 	 (` In Crore)

Particulars As at  
31-Mar-2021 Additions Deletions As at  

31-Mar-2022
1.1 Claims against the company not acknowledged as debts 

consisting of: 
a Disputed claims under Property tax, Export tax, 

Conservancy Tax, Sales tax, Service Tax, Income tax etc., 
2,398.50 19.29 26.42 2391.37

b Claims by contractors under arbitration 
i.	 On capital account
ii.	 On revenue account

910.35
5.24

353.01
1.03

38.06 1225.30
6.27

c Other claims on company not acknowledged as debts 365.83 18.31 136.67 247.47
Total 3,679.92 391.65 201.15 3870.41

31-Mar-2022 31-Mar-2021
1.2 Contingent liability on bills discounted/ LCs/BG’s 2,640.73 1,269.30

The Company has issued letter of comfort in favour of International Coal Venture (P) Limited (ICVL) in furtherance 
for providing Corporate Guarantee of US$ 30 Mn by them to EXIM Bank on behalf of Minas De Benga Limitada, 
Mozambique (Borrower), a downstream operating subsidiary of ICVL, New Delhi in respect of short term working 
capital loan. The said letter of comfort does not in any way constitute the guarantee or security by the Company of the 
duties of the borrower to meet its obligation under the said facility.

1.3 : Disputed claims under ‘ Karnataka Forest  Act:

Government of Karnataka had introduced Forest Development Tax (FDT), to pay @ 12% on the sale value of iron 
ore with effect from 27.08.2008. NMDC preferred an appeal before Hon’ble High Court of Karnataka and the court 
passed an interim order directing the Company to pay 50% of FDT, consisting of 25% in cash and balance 25% in the 
form of Bank Guarantee. As against the total FDT demand of ` 487.37 Crore ( from August 2008 to Sep-2011), the 
Company has deposited an amount of `  121.84 Crore (25%) in cash which has been shown as amount recoverable and 
submitted a bank guarantee for similar amount.  An amount of ` 365.53 Crore (balance 50% amount of ` 243.69 Crore 
plus 121.84 Crore paid and accounted as amount recoverable) is included under disputed claims at 1.1.A.  The amount 
of ` 121.84 Crore for which BG was given is included under contingent liability on BGs’ at 1.2.

Hon'ble High Court of Karnataka vide order dated 03.12.2015 has quashed the orders of Government of Karnataka 
levying the FDT and ordered refund of the tax collected within three months and accordingly the Company has lodged 
refund claims. However, Government of Karnataka has filed a Special Leave Petition with Hon'ble Supreme Court of 
India, challenging the orders of Hon'ble High Court of Karnataka. Hon'ble Supreme Court of India has accepted the 
same and imposed stay on refund of the FDT amount. 

Meanwhile Karnataka State Govt. had enacted Karnataka Forest (Amendment) Act 2016 vide Gazette notification 
dated 27.07.2016.  The amendment substituted the word ‘Tax’ in the principal act to ‘Fee’ w.e.f 16th day of Aug 2008. 
Based on this the Monitoring Committee had started billing the Forest Development Fee in its invoices.  Meanwhile 
consumers in Karnataka had filed separate Writ Petitions in Hon’ble High Court of Karnataka on the above. Karnataka 
High Court vide its order dated 20th Sept. 2016, had ordered that State Govt may restrain from collecting FDF during 
the pendency of the writ petition, subject to the condition of furnishing bank guarantee in respect of 25% of the 
demand in relation to future transactions.  Karnataka State Govt. had approached Hon’ble Supreme Court on this. 
Hon’ble Supreme Court vide its order dated 13.02.2017 modified the order of High Court of Karnataka and ordered for 
payment of 50% of the demanded amount and furnish Bond for balance amount.

The amount billed by the monitoring committee amounting to ` 93.85 crore towards FDF has been accounted under 
sales revenue during the Financial year 2017-18. As, the Karnataka High Court vide its judgement dated 4th October 
2017 has declared the Karnataka Forests (Amendment) Act, 2016 which was introduced for collection of Forest 
Development Fee (FDF) as unconstitutional, No FDF was collected nor paid with effect from 5th October 2017.
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B. Commitments: 	 (` In Crore)

Particulars As at 
 31-Mar-2022

As at 
 31-Mar-2021

1.1 Estimated Amount of contracts remaining to be executed 
on Capital account 5,272.42 4,846.63

1.2 Other commitments- commitments to subsidiaries and JV Nil Nil

 2.32 DISCLOSURES UNDER ACCOUNTING STANDARDS
2.32.1  EMPLOYEE BENEFITS AS PER Ind - AS-19
GENERAL DESCRIPTION OF DEFINED/CONTRIBUTORY BENEFIT PLANS :

PLAN DESCRIPTION

1.	 Provident fund

The company’s contribution to the provident fund is remitted to a separate trust based 
on a fixed percentage of the eligible employees’ salary. Further, the company makes 
good the shortfall, if any, between the return from investments of trust and the notified 
rate of interest on actuarial valuation basis.

2.	 Gratuity Eligible amount is paid to the employees on separation by NMDC Group Gratuity Trust.

3.	 Accrued Leave Salary 
Encashment of accumulated leave payable as per the rules of the Company to the 
employees on separation is made by NMDC Employees Superannuation Benefit Fund 
Trust.

4.	 Settlement Allowance Employees are paid eligible amount at the time of retirement for their settlement by 
the NMDC Employees Superannuation Benefit Fund Trust.

5.	 Post Retirement 
Medical Facilities

Retired employees opting for the Post Retirement Medical Benefit Scheme on 
contribution of prescribed amount can avail  medical benefits as per the Scheme and 
the liability is funded to NMDC Employees Superannuation Benefit Fund Trust.

6.	 Family Benefit Scheme
Monthly payments to disabled separated employees/legal heirs of deceased employees 
on deposit of  prescribed amount, till the notional date of superannuation and the 
liability is funded to NMDC Employees Superannuation Benefit Fund Trust.

7.	 Long  Service Award Employees are presented with an award in kind on rendering prescribed length of 
service.

8.	 Contribution to 
Defined Contribution 
Pension scheme 

The company’s contribution to the defined contribution pension scheme  is remitted to 
a separate trust based on a fixed percentage of the eligible employees’ salary.

OTHER DISCLOSURES :
i) Provident fund :
The company has conducted Actuarial valuation of its PF trust and the trust do not have any deficit as on 31st March 
2022
ii) Other defined benefit plans :	 (` In Crore)

Particulars  Gratuity 
Accrued 

Leave 
Salary 

Settle-
ment 

Allowance 

Post 
retirement 

medical 
facilities

Family 
Benefit 
Scheme

Long 
Service 
Award

A. Changes in the present value of obligation as on
31st March 2021
Present value of obligation at the beginning of 
the year  359.54  224.12  13.77  526.28  36.69  30.37 

Interest cost  23.46  15.25  -    35.79  -    -   
Current service cost  9.44  25.50  -    28.20  -    -   
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Particulars  Gratuity 
Accrued 

Leave 
Salary 

Settle-
ment 

Allowance 

Post 
retirement 

medical 
facilities

Family 
Benefit 
Scheme

Long 
Service 
Award

Past service cost  -    -    -    -    -    -   
Benefits paid/payable  (28.96)  (0.32)  (0.57)  (36.53)  (7.90)  (3.13)
Actuarial gain/loss on obligation  (6.51)  (26.99)  5.53  38.47  14.64  22.80 
Present value of obligation at the end of the 
period

 356.97  237.56  18.73  592.21  43.43  50.04 

31st March 2022
Present value of obligation at the beginning of 
the year  356.97  237.56  18.73  592.21  43.43  50.04 

Interest cost  23.46  15.89  -    40.74  -    3.43 
Current service cost  10.43  32.98  -    26.64  -    (1.48)
Past service cost  -    -    -    -    -    -   
Benefits paid/payable  (29.78)  (9.34)  (0.49)  (57.80)  (23.73)  (3.83)
Actuarial gain/loss on obligation  (1.71)  (23.77)  0.67  (42.36)  31.71  (0.45)
Present value of obligation at the end of the 
period

 359.37  253.32  18.91  559.43  51.41  47.71 

B. Changes in the fair value of the Plan Assets 
as on
31st March 2021
Fair value of plan assets at the beginning of the 
year  307.64  162.95  41.59  432.88  40.26  -   

Expected return on plan assets  19.95  4.25  2.85  36.91  3.78  -   
Contributions  50.49  61.18  -    93.40  -    -   
Benefits paid/payable  (28.96)  (0.32)  (0.57)  (36.53)  (7.90)  -   
Actuarial gain/loss on plan assets  (0.01)  -    -    -    -    -   
Fair value of plan assets at the end of the period  349.11  228.05  43.87  526.66  36.14  -   
31st March 2022
Fair value of plan assets at the beginning of the 
year  349.11  228.05  43.87  526.66  36.14  -   

Expected return on plan assets  27.66  29.75  3.61  56.81  19.67  -   
Contributions  6.03  9.52  -    65.55  7.29  -   
Benefits paid/payable  (29.78)  (9.34)  (0.49)  (57.80)  (23.73)  -   
Actuarial gain/loss on plan assets  -    -    -    -    -    -   
Fair value of plan assets at the end of the period  353.02  257.98  47.00  591.22  39.37  -   
C. Amounts recognised in the Balance sheet as 
on
31st March 2021
Present value of the obligations at the end of the 
year  356.97  237.56  18.73  592.21  43.43  50.04 

Fair value of plan assets at the end of the year  349.11  228.05  43.87  526.66  36.14  -   
Liability(+)/Asset (-) recognised in the balance 
sheet

 7.86  9.51  (25.14)  65.55  7.29  50.04 

(` In Crore)
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Particulars  Gratuity 
Accrued 

Leave 
Salary 

Settle-
ment 

Allowance 

Post 
retirement 

medical 
facilities

Family 
Benefit 
Scheme

Long 
Service 
Award

31st March 2022
Present value of the obligations at the end of the 
year  359.37  253.32  18.91  559.43  51.41  47.71 

Fair value of plan assets at the end of the year  353.02  257.98  47.00  591.22  39.37  -   
Liability(+)/Asset (-) recognised in the balance 
sheet

 6.35  (4.66)  (28.09)  (31.79)  12.04  47.71 

D. Amounts recognised in the Statement of P&L  
for the period ended
31st March 2021
Current service cost  9.44  25.50  -    28.20  -    -   
Past service cost  -    -    -    -    -    -   
Interest cost  23.46  15.25  -    35.79  -    -   
Expected return on plan assets  (19.95)  (4.25)  (2.85)  (36.91)  (3.78)  -   
Net acturarial gain/loss recognised in the year 
(OCI)  (6.50)  (26.99)  5.53  38.47  14.64  22.80 

Total  6.45  9.51  2.68  65.55  10.86  22.80 
31st March 2022
Current service cost  10.43  32.98  -    26.64  -    (1.48)
Past service cost  -    -    -    -    -    -   
Interest cost  23.46  15.89  -    40.74  -    3.43 
Expected return on plan assets  (27.66)  (29.75)  (3.61)  (56.81)  (19.67)  -   
Net acturarial gain/loss recognised in the year 
(OCI)  (1.71)  (23.77)  0.67  (42.36)  31.71  (0.45)

Total  4.52  (4.65)  (2.94)  (31.79)  12.04  1.50 

E. PRINCIPAL ACTUARIAL ASSUMPTIONS :

DESCRIPTION 2021-2022 2020-2021 2019-2020
i. Discount Rate 7.32% 6.80% 6.80%

ii. Mortality Rate IALM (2012-14 Till age 60 and 
IIAMT (2012-15) Thereafter IALM (12-14) LIC 1994-96 

ultimate
iii. Medical Cost Trend rates 5% 5% 5%
iv. Withdrawal rate 1% 1% to 3% 1% to 3%
iv. Future salary increase 6.50% 6.50% 6.50%

i) 	 The discount rate adopted above is based on market yields at the balance sheet date on government bonds.
ii) 	 In line with the report of the 3rd Pay Revision Committee,the ceiling of gratuity enhanced from ` 10 lakhs to  

` 20 lakhs for provision of gratuity

(` In Crore)
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F. Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumption is :

a) Gratuity 	 (` In Crore)

1% Increase 1%  Decrease 1% Increase 1%  Decrease
 31/3/ 2022  31/3/ 2022  31/3/ 2021  31/3/ 2021 

Effect of 1% Change in the Assumed 
Discount Rate  331.88  391.31  328.37  390.44 

1. Effect on DBO  (7.60)  8.90  (8.00)  9.40 
Effect of 1% Change in the Assumed 
Salary Rate  371.38  346.06  367.23  346.73 

2. Effect on DBO  3.10  (3.70)  2.90  (2.90)
Effect of 1% Change in the Assumed 
Attrition Rate  366.70  351.07  359.76  353.92 

3. Effect on DBO  2.00  (2.30)  0.80  (0.90)

b) Accrued Leave Salary	 (` In Crore)
1% Increase 1%  Decrease 1% Increase 1%  Decrease
 31/3/ 2022  31/3/ 2022  31/3/ 2021  31/3/ 2021 

Effect of 1% Change in the Assumed 
Discount Rate  228.39  248.98  208.71  247.31 

1. Effect on DBO  (4.20)  4.50  (7.90)  9.20 
Effect of 1% Change in the Assumed 
Salary Rate  249.05  228.14  247.08  208.58 

2. Effect on DBO  4.60  (4.20)  9.10  (7.90)
Effect of 1% Change in the Assumed 
Attrition Rate  238.09  238.31  227.11  225.92 

3. Effect on DBO  -    -    0.20  (0.30)

c) Post Retirement Medical Facilities	 (` In Crore)

1% Increase 1%  Decrease 1% Increase 1%  Decrease
 31/3/ 2022  31/3/ 2022  31/3/ 2021  31/3/ 2021 

Effect of 1% Change in the Assumed 
Discount Rate  505.02  624.89  534.39  661.92 

1. Effect on DBO  (9.72)  11.70  (9.76)  11.77 
Effect of 1% Change in the Assumed 
Medical Inflation rate  612.27  511.89  648.11  541.92 

2. Effect on DBO  9.45  (8.50)  9.44  (8.49)

(G) Defined benefit liability	 (` In Crore)
The weighted average duration of the defined benefit obligation is 6.90 years for Leave encahement benefit, 9.40 years 
for gratuity scheme as on 31 March 2022. The expected maturity analysis of gratuity and compensated absenses is as 
under :

Less than  
a year

Between  
2 - 5 years

between  
5 -10 years

Over 10 
years Total

31 March 2022
Gratuity scheme  39.59  99.99  142.99  76.80  359.37 
Accrued leave salary  47.48  105.39  100.45  -  253.32 
Post retirement medical benefits  26.64  88.18  263.64  212.76  591.22 
Total  113.71  293.56  507.08  289.56  1,203.91 
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The weighted average duration of the defined benefit obligation is 13.61 years for Leave encahement benefit, 14.07 
years for gratuity scheme as on 31 March 2021. The expected maturity analysis of gratuity and compensated absenses 
is as under :

(` In Crore)

Less than  
a year

Between  
2 - 5 years

between   
5 -10 years

Over  
10 years Total

31 March 2021
Gratuity scheme  33.54  99.00  162.47  61.96  356.97 
Accrued leave salary  19.88  62.33  109.76  45.59  237.56 
Post retirement medical benefits  28.20  127.62  244.81  126.03  526.66 
Total  81.62  288.95  517.04  233.58  1,121.19 

2.32.2. Segment Reporting as per Ind - AS-108
A. Basis for segmentation
An operating segment is a component of the company that engages in business activities from which it may earn 
revenues and incur expenses and for which discrete financial information is available. All operating segments’ 
operating results are reviewed regularly by the Board of Directors to make decisions about resources to be allocated 
to the segments and assess their performance.
The company has two reportable segments, as described below, which are the company's strategic business units. 
These business units offer different products and services, and are managed separately because they require 
different technology and marketing strategies. For each of the business units, the company’s Board reviews internal 
management reports on a periodic basis.
The following summary describes the operations in each of the company's reportable segments:
B. Information about reportable segments
Information regarding the results of each reportable segment is included below. Performance is measured based on 
segment profit (before tax), segment revenue and segment capital employed as included in the internal management 
reports that are reviewed by the board of directors. Segment profit is used to measure performance as management 
believes that such information is the most relevant in evaluating the results of certain segments relative to other 
entities that operate within these industries. Inter-segment pricing is determined on an arm's length basis.
Reportable Segments
Business Segments	 (INR Crore)

Iron Ore Pellets , Other 
Minerals  & Services

Other reconciliation 
items Grand Total

Current 
year

Previous 
year

Current 
year

Previous 
year

Current 
year

Previous 
year

Current 
year

Previous 
year

1.REVENUE
External Sales 25,546.66 15,233.71 333.94 135.94  1.13  0.41  25,881.73  15,370.06 
Inter-Segment 
Sales  83.06  -    -    -    (83.06)  -    -    -   

Total Revenue 25,629.72 15,233.71 333.94 135.94  (81.93)  0.41  25,881.73  15,370.06 
2. RESULT
Segment Result 13,204.19 9,261.86  (70.20)  (131.46)  (232.03)  (188.90)  12,901.96  8,941.50 
Unallocated 
Corporate Exps  (311.22)  (261.83)

Operating Profit  12,590.74  8,679.67 
Finance Cost  (39.06)  (16.81)
Interest Income  428.82  238.77 
Income Taxes  (3,582.02)  (2,648.58)
Net Profit  9,398.48  6,253.05 
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Iron Ore Pellets , Other 
Minerals  & Services

Other reconciliation 
items Grand Total

Current 
year

Previous 
year

Current 
year

Previous 
year

Current 
year

Previous 
year

Current 
year

Previous 
year

3. OTHER 
INFORMATION
Segment Assets 10,778.10 7,590.76 493.54 579.28 32,889.35 28,206.58  44,160.99  36,376.62 
Segment 
Liabilities 3,601.37 2,672.84 48.00 39.27 6,198.60 4,316.65  9,847.97  7,028.76 

Additions to 
assets during the 
year :
Tangible Assets 320.04 69.44 3.48 3.07 794.68 207.98  1,118.20  280.49 
Intangible Assets 0.70 72.87  -    1.37 48.66 0.03  49.36  74.27 
ROU Assets  -   0.00  -    -   2.63 1.19  2.63  1.19 
Depreciation, 
Amortisation and 
Impairment 
expenses during 
the year

214.59 179.73 51.74 35.06 20.52 13.04  286.85  227.83 

Impairment 
reversal/provided  -    -    -    -    -    -    -    -   

Non-Cash 
expenses other 
than Depreciation 
& amortization

554.12 226.66 0.02 0.02 6.60  7.99  560.74  234.67 

Geographical Segments
Sales Revenue by location of Customers:	 (INR Crore)

Curr. Year Prev. Year
Revenue from External customers
- Domestic 25,872.54 13,620.37
- Export   :  Through MMTC  9.19 1,749.69
Total 25,881.73 15,370.06

Assets by Geographical Location:	 (INR Crore)

Location
Carrying amount of Additions to Tangible and 

Segment Assets Intangible Assets 
Curr. Year Prev. Year Curr. Year Prev. Year

Chattisgarh 27,957.82 24,147.85 972.56 250.35
Telangana & Andhra Pradesh 12,358.80 9,540.60 100.70 6.79
Others 3,844.37 2,688.17 94.30 97.63
Total 44,160.99 36,376.62 1,167.56 354.77
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Note No. 2.32.3 Disclosures – Revenue (Ind AS 115)
a) Disaggregated revenue information
Set out below is the disaggregation of the Company’s revenue from contract with customers	 (` In Crore)

Segment Year ended  
31st March 2022

Year ended  
31st March 2021

INR crores INR crores
Type of goods or service 
Sale of goods
 -Iron ore  25,546.66  15,233.70 
 -Sponge iron  -    -   
 -Diamonds  62.93  21.10 
 -Sale of pellets  222.11  73.50 
 -Sale of power  4.99  5.17 
Sale of services
 -Sale of services  45.04  36.58 
Others
Other operating revenue  -    0.01 
Total revenue from contracts with customers  25,881.73  15,370.06 
India  25,872.54  13,620.37 
Outside India  9.19  1,749.69 
Total revenue from contracts with customers  25,881.73  15,370.06 
Timing of revenue recognition
Goods transferred at a point in time  25,831.70  15,328.31 
Services transferred over time  50.03  41.75 
Total revenue from contracts with customers  25,881.73  15,370.06 

Set out below, is the reconciliation of the revenue from contracts with customers with the amounts disclosed in the 
segment reporting

31st March 2022 31st March 2021
Sale of 
goods

Sale of 
services

Sale of 
goods

Sale of 
services

Revenue INR crores
External customer  25,836.69  45.04  15,333.48  36.58 
Inter-segment  83.06  -    -    -   
Inter-segment adjustment and elimination  83.06  -    -    -   
Total revenue from contracts with customers  25,836.69  45.04 15,333.48  36.58 

b) Contract balances	 (` In Crore)

31st March 2022 31 March 2021 (Restated) 01 April 2021 (Restated)
INR crores INR crores INR crores

Trade receivables  2,954.30  2,139.89  -   
Contract assets  -    -    -   
Contract liabilities  1,068.65  606.59  -   

Trade receivables are non-interest bearing . In March 2022, `  2932.14 crore (March 2021: `  2384.43 crore) was 
recognised as provision for expected credit losses on trade receivables.

Contract assets are generally recognised in case of supply of services only when the receipt of money is conditional on 
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milestone even after satisfaction of performance obligation. In case of sale of goods, directly receivable is recognised 
as company has unconditional right to payment from the moment performance obligation is satisfied.

Contract liabilities includes advance received from customer which will be adjusted towards supply of goods or 
services.

c) Significant accounting judgements, estimates and assumptions

The Company applied the following judgement that significantly affect the determination of the amount and timing of 
revenue from contract with customers:

¾¾ Determining method to estimate variable consideration and assessing the constraint

Contract price for sale of goods is subject to adjustment towards difference in goods composition than what was 
agreed and forex gain or loss, which results in variable consideration. In estimating the variable consideration, the 
Company is required to use either the expected value method or the most likely amount method based on which 
method better predicts the amount of consideration to which it will be entitled.

The Company determined that the expected value method is the appropriate method to use in estimating the variable 
consideration for the sale of goods with adjustment towards difference in goods composition then what was agreed 
and forex gain or loss, given the large number of possible outcome under such contracts.

Before including any amount of variable consideration in the transaction price, the Company considers whether 
the amount of variable consideration is constrained. The Company determined that the estimates of variable 
consideration are not constrained based on its historical experience, business forecast and the current economic 
conditions. In addition, the uncertainty on the variable consideration will be resolved within a short time frame.

2.32.4: Accounting policies, change in Accounting Estimates and Errors ( As per Ind-AS 8):

I.	 Review of Accounting Policies

Property Plant and equipment’s (Accounting Policy no. 1-1.2–v) :

In order to bring more clarity, following para is added to the accounting policy at Para 1.2.v and it has Nil Impact on 
the financials of the company. 

Spare parts, Standby equipment and service equipment meeting the definition of PPE and having value of more than ` 
20 lakh in each case, are capitalized as and when available for use.

2.32.5 : Related Party Disclosures (IndAS-24)-:
i) List of related parties	 (` In Crore)

A. Subsidiaries
Holding as at

Country of 
incorporation

No. of Shares 
Hold

March 31, 
2022

March 31, 
2021

Legacy Iron Ore Limited Australia 576,72,53,980 90.02% 90.05%
J & K Mineral Development Corporation Limited India 28,51,002 95.86% 95.86%
NMDC Power Limited (*) India 5,50,000 100% 100%
Karnataka Vijaynagar Steel Limited India 1,00,000 100% 100%
NMDC Steel Limited India 1,10,000 100% 100%
Jharkhand Kolhan Steel Limited (**) India 1,60,000 100% 100%
NMDC-SARL, Madagaskar (Under closure) Africa 41,85,590 100% 100%
NMDC-CSR Foundation India 20,00,000 100% 100%
B.Joint Ventures
Kopano-NMDC Minerals(Proprietary) Limited (#) South Africa 50 50% 50%
Jharkhand National Mineral Development 
Corporation Ltd. India 6,000 60% 60%

NMDC-CMDC Ltd., Raipur India 9,83,47,236 51% 51%
NMDC-SAIL Ltd. (***) India 25,500 51% 51%
Bastar Railway Pvt. Ltd. India 15,26,74,600 52% 52%
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C. Associates
Romelt-Sail(India) Limited (under closure) Africa 1,05,000 25% 25%
International Coal Ventures (Pvt.) Ltd. India 37,63,57,143 25.94% 25.94%
Krishnapatnam Railway Company Ltd. India 4,00,00,000 6.40% 6.40%
Neelachal Ispat Nigam Ltd India 7,47,99,878 10.10% 10.10%
Chhattisgarh Mega Steel Ltd. India 13,000 26% 26%

(*) NCLT, Hyderabad bench dissolved NMDC Power Limited vide order dated 14.10.2021
(**) NCLT, Kolkata bench disposed of Jharkhand Kolhan Steel Limited vide order dated 17.12.2021
(***) Company has been struck off by ROC vide order dated 16.08.2021
(#)   Under Closure

D:  Key Management Personnel: (Directors) as on 31/03/2022

Directors :
1.	 Shri Sumit Deb	 CMD 
2.	 Shri Amitava Mukherjee	 Director (Finance) 
3.	 Shri Somnath Nandi	 Director (Technical) 
4.	 Shri Dilip Kumar Mohanty	 Director (Production) (w.e.f : 05.10.2021)
5.	 Shri P K Satpathy	 Director (Production) (up to : 31.08.2021)
6.	 Shri Alok Kumar Mehta	 Director (Commercial) (up to : 30.09.2021)

Company Secretary :
Shri A.S Pardha Saradhi

ii. RELATED PARTY TRANSACTIONS:
INVESTMENTS IN SUBSIDIARIES: 	 (` In Crore)

Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Investment:
Legacy Iron Ore Limited 214.70 -   -   214.70
J&K Mineral Development Corporation Limited 28.51 -   -   28.51 
NMDC Power Limited (*) 0.55 -   - 0.55 
Karnataka Vijaynagar Steel Limited 0.10 -   -   0.10 
NMDC Steel Limited 0.06 0.05   -   0.11 
Jharkhand Kolhan Steel Limited (**) 0.16 -   -  0.16
NMDC-SARL Madagaskar (under closure) 7.20 -   -   7.20 
NMDC-CSR Foundation 2.00 -   -   2.00 
Sub total 253.28  0.05   -  253.33
b) Investment De-ration
- J&KMDC 28.51 -   -   28.51 
- NMDC- SARL 7.20 -   -  7.20 
-  NPL 0.55 - 0.55
-  JKSL 0.16 - - 0.16
Sub Total 36.42 36.42
Total (Net) 216.86 0.05 - 216.91
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LOANS AND ADVANCES TO SUBSIDIARIES: 	 (` In Crore)
Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Loans & Advances:    
- Legacy Iron Ore Limited -   -   -   -   
- J&K Mineral Development Corporation Limited 22.09 1.01 - 23.10
- NMDC Power Limited (*) -   -   -   -   
- Karnataka Vijaynagar Steel Limited 641.99 0.23   -   642.22 
- NMDC CSR -
- Jharkhand Kolhan Steel Limited (**) - -   -   - 
- NMDC-SARL Madagaskar (under closure) -   -   -   -   
Sub total 664.08 1.24 665.32
b) Loans & Advances Deration
Advances Deration- J&KMDC 16.51 6.59 -   23.10 
Sub total 16.51 6.59 - 23.10
Total (Net) 647.57 -5.35 - 642.22

INVESTMENTS IN JOINT VENTURE COMPANIES (including advance against equity) 	 (` In Crore)
Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Investment:    
Kopano-NMDC Minerals (Proprietary) Limited  
(` 324/-)     

Jharkhand National Mineral Development Corporation 
Ltd 0.01 -   -   0.01 

NMDC-CMDC Ltd, Raipur 98.35 -   -   98.35 

NMDC-SAIL Ltd (***) 0.03 - 0.03 -
Bastar Railway Pvt Ltd 152.67 - -   152.67 
Sub total 251.06 - 0.03   251.03 
b) Investment Deration
Investment Deration- NMDC-SAIL Ltd 0.03 0.03 -       
Sub total 0.03 - 0.03   - 
Total (Net) 251.03 - - 251.03

LOANS AND ADVANCES TO JOINT VENTURES:	 (` In Crore)
Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Loans & Advances:    
Kopano-NMDC Minerals (Proprietary) Limited  
(` 324/-) 0.10 -   -   0.10 

Jharkhand National Mineral Development Corporation 
Ltd 0.07  0.01 -   0.08 

NMDC-CMDC Ltd, Raipur 46.10 - -   46.10 
NMDC-SAIL Ltd (***) -   -   -   -   
Bastar Railway Pvt Ltd - -   -   -
Sub total 46.27 0.01 - 46.28
b) Loans & Advances Deration:
Advances Deration- Kopano NMDC 0.10 - - 0.10
Sub total 0.10 - - 0.10
Total (Net) 46.17 0.01 - 46.18
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INVESTMENT IN ASSOCIATE COMPANIES:(including advance against equity): 	 (` In Crore)

Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Investment:    
Romelt-SAIL (India) Limited (under closure) 0.11 -   -   0.11 
International Coal Ventures (Pvt) Ltd 376.36 2.50  -   378.86 
Krishnapatnam Railway Company Ltd 40.00 -   -   40.00 
Chhattisgarh Mega Steel Ltd 0.01 -   -   0.01 
Neelachal Ispat Nigam Ltd 100.60 - -   100.60 
Sub total 517.08 2.50  -   519.58
b) Investment Deration:
Investment Deration- Romelt-SAIL Ltd 0.11 -   -   0.11 
Sub total 0.11 - - 0.11
Total (Net)  516.97  2.50  -  519.47

LOANS AND ADVANCES TO ASSOCIATE COMPANIES: 	 (` In Crore)

Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Loans & Advances
Neelachal Ispat Nigam Ltd 81.60  2.67 3.75   80.52
Sub total 81.60 2.67 3.75 80.52
b) Loans & Advances Deration
Neelachal Ispat Nigam Ltd - - - -
Sub Total - - - -
Total (Net) 81.60 2.67 3.75 80.52

i) Aggregate amount of quoted investment is ` 214.70 crores (PY ` 214.70 crores). Aggregate amount of unquoted 
investments Gross ` 809.26 crores (PY ` 806.74 crore)  and net  ` 772.73 crores (PY ` 770.18 crore). 

ii) NMDC Ltd has given two bank guarantees of ` 504.23 crore on behalf of NMDC CMDC ltd for Deposit 13.

(*)  NCLT, Hyderabad bench dissolved NMDC Power Limited vide order dated 14.10.2021

(**) NCLT, Kolkata bench disposed of Jharkhand Kolhan Steel Limited vide order dated 17.12.2021

(***) Company has been struck off by ROC vide order dated 16.08.2021

Particulars As at March 31, 2022 As at March 31, 2021
Key Management Personnel:
Key Managerial Personnel Remuneration 4.12 3.66

The Company has so far deposited an amount of ` 639.61 Crore (previous year 639.61 crore) with Karnataka Industrial 
Area Development Board (KIADB) for acquisition of land for setting up of Steel plant at Karnataka.  An amount of  
` 0.24 crores (Previous year ` 0.21 crore) is spent towards security expenditure during the current year. The amount of 
`  642.23 crores ( PY ` 641.99 Crore) is included under Advances to Subsidiaries under the note 2.4.2.

As the possession certificate for Land is received, Land is capitalised at ` 639.61 crores in the books of KVSL during 
the Financial year 2017-18.
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2.32.6  Earnings per share (IND AS-33)-: The details are as under:	 (` In Crore)

Particulars
Year ended 

31-MAR-2022 31-MAR-2021
1. Profit after Tax (INR in Crore) 9,398.48 6,253.05
2. No of Equity shares 293,06,05,850 293,06,05,850 
3. Nominal value per Equity share (Rs) 1 1
4. Basic and Diluted Earnings per share (Rs) (*) 32.07 20.62

Note: (*) The earnings per share (EPS) of Previous year ended 31st March 2021 has been adjusted on account of 
buyback.

2.32.7 Accounting for Deferred Taxes on income (Ind-As-12) : Necessary details have been disclosed in note no: 2.5.

2.32.8 Discontinuing Operations (IndAS-105) :

Silica Sand Project, Lalapur 

On 25/02/2008 the Board of directors had announced a plan to dispose-off the plant and machinery of Silica Sand 
Project, Lalapur which is included in the segment of “Other minerals and services.” Pending disposal, the unit is kept 
under care & maintenance.

Screening Plant:

Board of director in its 525th meeting held on 10th December 2019 approved the termination of Screening Plant 
operation located at Vizag. 
Detailes are as below: 	 (` In Crore)

Particulars As at 31-Mar-2022 As at 31-Mar-2021
Silica Sand Project, Lalapur
Carrying value of Assets 0.29 0.29
Carrying value of liabilities 0.90 0.88
Screening Plant -Vizag
Carrying value of Assets 0.86 0.86
Carrying value of liabilities 0.29 0.29

The following statement shows the revenue and expenses of discontinued operations:
(` In Crore)

Particulars For the year ended 
31-Mar-2022

For the year ended 
31-Mar-2021

A. Revenue
Revenue from operations
Other income - 2.54
Total Revenue - 2.54
B. Expenses
Power, Electricity and Water 0.23 0.27
Repairs and Maintenance - 0.08
Depreciation & Amortisation - 0.11
Other expenses 0.68 1.55
Total Expenses 0.91 2.01
C.Profit(+)/Loss(-) from discontinued operations before tax (A-B) (0.91) 0.53



225Annual Report 2021-22

2.32.9 Intangible Assets (IndAS-38) : R&D

The Research & Development expenditure, charged to Statement of Profit & Loss during the year is ` 27.16 crore 
(previous year ` 27.40 crore). It includes R&D net expenditure of ` 25.74 crores (PY ` 26.45 crores) and expenditure of 
` 1.42 crores (PY ` 0.95 crores) on feasibility studies. 
The amount of revenue expenditure incurred at Research & Development unit, Hyderabad is as under:

(` In Crore)
Head of account 2021-22 2020-21
Consumption of Stores and Spares 0.16 0.16
Power, Electricity & Water 0.82 0.76
Employee benefit expense 17.40 17.04
Repairs and Maintenance 2.01 0.59
Other expenditure 3.92 5.68
Depreciation & Amortisation 2.77 2.84
Total expenditure 27.08 27.07
Less : Other income 1.34 0.62
Total net R&D expenditure 25.74 26.45

During the year, at R&D unit, the additions to tangible assets (except land and buildings) are ` 3.97 crore. (Previous 
year ` 1.80 crore).

2.32.10   Joint Ventures (IndAS- 28 ) Jointly Controlled entities:

Sl no Name of the Joint Venture Country of 
Incorporation

Proportion of 
ownership 2021-22

Proportion of 
ownership 2020-21

1 Kopano-NMDC Minerals (Proprietary) Limited South Africa 50% 50%
2 NMDC CMDC Limited, Raipur India 51% 51%

3 Jharkhand National Mineral Development 
Corporation Limited, Ranchi India 60% 60%

4 NMDC SAIL Ltd (Struck off) India 51% 51%
5 Bastar Railway Pvt Ltd India 52% 52%

2.32.11 Impairment of Assets (IndAS – 36):

The impairment of assets has been reviewed during the year in respect of the following cash generating units, 
included under the segment ‘Other Minerals and Services’. The Assets considered for impairment in this financial 
year is ` 16.56 crore:

(` In Crore)

Unit Year of 
impairment

Impaired Amount
as on 01-04-2021

Adjustments during 2021-22 Impaired 
Amount as on 

31-03-2022Reversal Deletion Addition

SSP, Lalapur 2005-06 12.54 -- - -- 12.54
SAF Plant at 
Sponge Iron Unit 2004-05 15.48 - - - 15.48

SIIL- Paloncha 2019-2020 3.37 - - - 3.37
SIIL- Paloncha 2021-2022 4.40 4.40
DMP, Panna 2021-2022 - - - 9.35 9.35
Windmill- Donimalai 2021-2022 - - - 2.81 2.81
Total 31.39 - - 16.56 47.95

1.	 The Recoverable amount of the assets of SSP, Lalapur unit has been arrived at considering the ‘value in use’.  
Since the value in use has resulted in negative cash flows, the recoverable amount has been taken as nil without 
applying any discount rate. 
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2.	 In the case of SAF plant at the Sponge Iron Unit, the impairment is based on fair value as assessed by the 
approved Valuer. 

3.	 In case of SIIL plant, Impairment is based on the assessed fair value.  
4.	 Earlier, as per the MMDR Amendment Act, 2015, Supplementary Mining Lease of Panna was extended for a 

period of 50 years from the initial grant i.e. up to 30.06.2020. Consequently, Forest Clearance was extended 
up to lease validity as per MoEF&CC Circular dated 01.04.2015. After extension of supplementary mining 
lease by Government of Madhya Pradesh up to 30.06.2040, the Forest Clearance has also been extended up to 
30th June 2040 vide letter no. F-5-11/2021/10-3 dated 6th January 2021 issued by Forest Department, Madhya 
Pradesh. However, the operation is stalled for want of wildlife clearance. Since the unit is not in operation since 
01.01.2021, the assets of DMP Panna are impaired leaving the Land and Scheme Assets to employees. The 
residual value is considered as Nil for all assets except vehicles where 5% of gross block is considered as a 
realisable value as per the accounting policy.

5.	 Since the Windmill (BN-04) (Cash Generating Unit) is not in operation as on 31.03.2022 due to fire accident on 
27.05.2021, net block of the unit is impaired after considering the realisable value of ` 0.80 crores as per the 
assessment of O&M Contractor M/s.Suzlon.

2.32.12 Provisions, Contingent Liabilities and Contingent Assets (IndAS-37) :

Necessary details in regard to provisions have been disclosed in notes 2.14.3,2.17& 2.31.

 2.33: Disclosure as required under Regulation 34(3) and 53(f) of SEBI (LODR) Regulations, 2015
2.33.1 Loans and advances in the nature of loans to Subsidiaries/Jvs’ where there is no repayment schedule or no 
interest:

(` In Crore)

Name of the Subsidiary
Maximum Balance outstanding

As at 31-Mar-2022 As at 31-Mar-2021
J&K Mineral Development Corporation Limited, Jammu 23.10 22.09
NMDC Power Ltd, Hyderabad - -
Jharkhand Kolhan steel Limited - -
Karnataka Vijayanagar Steel Limited 642.22 641.99
NMDC   Steel Limited - -
NMDC CSR - -
Total 665.32 664.08
Advances derated / Provision made- JKMDC 23.10 16.51
Name of the Joint Venture Maximum Balance outstanding

As at 31-Mar-2022 As at 31-Mar-2021
Kopano-NMDC Minerals (Proprietary) Limited 0.10 0.10 
Jharkhand National Mineral Development Corporation Ltd.   0.08   0.07 
NMDC-CMDC Ltd., Raipur 43.10 46.10
Bastar Railway Pvt. Ltd. - -
Total 43.28 46.27
Advances derated / Provision made (Kopano) 0.10 0.10

2.33.2	 There are no Investments by the loanees as mentioned in 2.33.1 in the shares of NMDC Ltd. 

2.33.3	 Loans to Associate Companies	 (` In Crore)

Name of the Associates Maximum Balance outstanding
2021-22 2020-21

Neelachal Ispat Nigam Ltd 84.27 81.60 
Total 84.27 81.60

No Loans and Advances were given to the Associate Companies except the above company.
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2.33.4   There are no loans and advances in the nature of loans to firms/companies in which directors are interested 
except as stated above.

 2.34. Others:
2.34.1  Income Tax :

a)	 After completion of the assessment for the A.Y. 2019-20, NMDC has received a demand for ` 204.56 Crores on 
28.09.2021. NMDC has filed an appeal before the CIT(A) for ` 196.71 crore against the demand. The demand of 
` 204.56 Crores is shown under earlier years tax expenses in the accounts of F.Y. 2021-22. The net impact in 
earlier tax expenses, including adjustment pertaining to other cases, is ` 260.53 Crore.

b)	 The Current Tax assets (net) (note no. 2.9) includes an amount of ` 325.26 crore of receivable from Income 
Tax Department under Vivad Se Vishwas (VsV), towards settlement of all disputed Income tax cases up to 
assessment year 2017-18. 

2.34.2 Enabling Facilities:

During the year an amount of ` 2.99 crore (PY- ` 24.51 crores) and ` 122.25 crore (PY- ` 123.30 crores) is utilised by 
Railways for the doubling of Railway line between Jagdalpur to Ambagaon and Kirandul to Jagdalpur respectively and 
the total amount of ` 125.24 crore (PY – ` 147.81 crores) is included in “Other Expenses “.

2.34.3 Demerger / Disinvestment of NISP:

The Government of India has accorded in principle approval for strategic disinvestment of Nagarnar Steel Plant on 
27th October 2016. Core Group of Secretaries for Disinvestment (CGD), in its meeting held on 3rd June 2019 and  
28th November 2019, has approved to follow the demerger route for the strategic disinvestment of NISP.

The Board of Director of the company at their meeting held on 27th August 2020, inter-alia, have accorded in-
principal approval to the proposal of demerge of NMDC Iron & Steel Plant (NISP), Nagarnar, Chhattisgarh. Further, 
NMDC Board in its meeting dated 13.07.2021, has approved the scheme of arrangement for Demerger between 
NMDC Limited and NMDC Steel Limited wherein 3 MTPA Steel Plant at Nagarnar of NMDC Limited will be transferred 
to NMDC Steel Limited.

Accordingly, after obtaining NOC from the Stock Exchanges, an application was filed by the Company with Ministry 
of Corporate Affairs (MCA) in January 2022. MCA, vide its Order dated 11.04.2022 has accepted the application filed 
by the company and directed for convening the meeting of Unsecured Creditors and Share holders of Demerged 
Company. Accordingly, notices have been issued to the Unsecured Creditors and Share holders for the meeting to be 
held on 7th of June’2022.

2.34.4 Property, Plant & Equipment (PPE)

As per Ind AS 16 items such as spare parts, stand by equipment and service equipment are to be capitalized when 
they meet the definition of PPE and are expected to be used for more than one accounting year. After review of the 
inventory values and its consumption patterns in the major production Units, Company based on materiality has 
fixed a threshold limit of `  20 Lakhs for such spare parts, stand by equipment and service equipment meeting the 
definition of PPE. On issue of said PPE, the WDV is allowed to be depreciated over the life of the main asset or the life 
of the equipment whichever is less.

Gross value of Spare parts, stand by equipment and service equipment meeting the definition of PPE capitalised 
during the Year 2021-22 is ` 42.77 crore. 

2.34.5  NMET:

As per the Gazette Notification dated 27th March 2015 enacting the Mines and Minerals (Development and Regulation) 
(Amendment) Act, 2015 and subsequent notifications dated 14th Aug 2015 for contribution of National Mineral 
Exploration Trust (NMET), the Company was required to pay 2% of royalty towards NMET with effect from 12th Jan 
2015 respectively.

The Hon’ble High Court of Bilaspur in its judgement dated 24.11.2017 clarified that contribution towards NMET shall 
be payable w.e.f. 14.8.2015, the date of promulgation of NMET Rules plus constitution of NMET Trust.  

With regard to NMET, Company has made the payment w.e.f 12.01.2015. As per the Hight Court judgement the units 
in state of Chattisgarh the payments made from 12.01.2015 till 13.08.2015 are recognised under Amount Recoverable 
to be adjusted from future payments to State Government.
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2.34.6 Dues from Monitoring Committee- Donimalai complex in Karnataka:

The total trade receivables from Monitoring Committee as on 31st March 2022 is ` 4,555.27 crores (PY- ` 3,242.52 
crores) . This includes regular dues of ` 1707.58 crore and ` 2,825.51 crore towards 10% of sales proceeds retained 
by Monitoring Committee for the period from  4th October 2011 to 31st March 2022 pending directions from Hon’ble 
Supreme Court. Further, an amount of `  22.18 crore is long pending towards supply of Low Grade Fines for which 
provision is made. Company has made a total provision of ` 2,847.69 crore.

2.34.7    Common Cause Judgement for Bailadila Sector:

The Company had received Show Cause Notices dated 31 .07.2018 from Dist. Collector, South Bastar Dantewada as to 
why NMDC should not be asked to deposit an amount of ` 7,241.35 crore  as compensation as calculated by Collector 
based on the Hon'ble Supreme Court Common Cause  Judgement related to Orissa Iron ore mines ( Writ Petition 
Civil No 114 of 2014 dated 2nd August  2017). The Company had been contesting the Show Cause Notices with Dist. 
Collector, South Bastar  Dantewada on the ground that the said judgement is not applicable to NMDC .

Meanwhile, revised show cause notices dated 26.09.2019 were received for a revised amount of ` 1,623.44 Crore from 
Dist. Collector, South Bastar, Dantewada, to be replied within 21 days of notice.  NMDC while reiterating the fact of 
non-applicability of the Hon’ble Supreme Court Judgement in the state of Chhattisgarh, has sought time for replying 
to the show cause notices. Further to above, Dist. Collector, South Bastar, Dantewada had issued Demand notices 
dated 15/11 /2019 for the amount of `  1,623.44 Crore (Bacheli - ` 1,131.97 Crore & Kirandul ` 491.47 Crore) asking to 
deposit the amount within 15 days. As the Mining Leases of the company in the State of  Chhattisgarh were expiring 
on 31.3.2020 and due for renewal, the Company has paid an adhoc amount  of ` 600 Crore under protest and filed writ 
petitions in the Hon'ble High Court of Bilaspur,  Chhattisgarh and a Revision application with Mines Tribunal, Ministry 
of mines, Government of India, New Delhi praying to set aside the demand notices. 

Hon’ble High Court of Bilaspur has heard the WPs on 19.02.2020 and sought certain clarifications from the 
respondent and directed ‘no coercive action till 12.3.2020 and listed the case for 12.3.2020. However due to 
COVID-19 situation, no further hearings could take place. Revision application with Mines Tribunal, Ministry of 
Mines, Government of India New Delhi is heard on 09.03.2022 wherein the representatives of State Government were 
directed to file comments/ para wise reply within two weeks.

The demand amount of ` 1,623.44 crores has been shown under ‘Contingent Liabilities’.

2.34.8 Allotment of Coal Block

Tokisud North Coal Mine

Ministry of Coal declared NMDC as a successful allottee for Tokisud North coal mine, in Jharkhand, on 16.12.2019. 
Allotment Agreement is signed on 24.12.2019 and Allotment order issued on 17.08.2020. NMDC paid the fixed Cost 
of ` 224.77 crores (PY- ` 224.77 crore) & upfront amount of ` 21.60 crore (PYRs.16.20 crore) up to 31.03.2022. All the 
amounts paid up to 31.3.2022 are included under Capital Advances (Note 2.6). NMDC submitted a Bank guarantee of  
` 71.09 crore Pending execution of lease deed. Mine Developer cum Operator (MDO) has been appointed on 
16.09.2021.  Company has obtained Transfer of Environmental clearance and Forest Clearance (State-II). The 
Company is in the process of obtaining Mining lease, transfer of Free hold land and lease hold land.

Rohne Coal Mine

Ministry of Coal declared NMDC as a successful allottee for Rohne Coal Mine, in Jharkhand, on 17.03.2020. Allotment 
Agreement of the coal mine is signed on 17.02.2021 and allotment order issued on 18.06.2021. NMDC paid the fixed 
Cost of ` 39.46 crore & upfront amount of ` 33.15 crore up to 31.03.2022. All the amounts paid up to 31.3.2022 are 
included under Capital Advances (Note 2.6). Company has submitted a Bank guarantee of ` 405.17 crore Pending 
execution of lease deed. Company has obtained Transfer of Environmental clearance and Forest Clearance (Stage-I). 
Company is in the process of complying conditions given in stage-1 forest clearance. 

2.34.9 Sale of Iron Ore to Pellet Plant at Kumaraswamy, Karnataka:

Due to restrictions imposed in Karnataka for purchase/sale of iron ore, Pellet Plant is purchasing iron ore fines from 
NMDC, DIOM/ KIOM through E-auction conducted by Monitoring Committee. As per the terms of the conditions of 
acceptance letter issued by Monitoring committee and as per the guidelines given by Hon’ble Supreme Court of India, 
Pellet plant is paying Basic value, Royalty Value and bulk permit fee value to MC and GST amount to NMDC Donimalai 
account. After receipt of GST amount from Pellet Plant, DIOM/KIOM is issuing advance receipt confirming the receipt 
of GST from Pellet Plant along with necessary statutory Documents to MC in the prescribed format. Based on the 
advance receipt issued by DIOM/KIOM, Monitoring Committee is issuing bulk permit to Pellet Plant for lifting of 
materials. DIOM/KIOM is raising Tax invoice on Pellet Plant for the dispatched quantity, showing it as sales and also 
paying GST to Government.
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Simultaneously, Pellet Plant is recognizing the same as purchases and availing input credit. The above procedure is 
followed due to Compulsion made by MC as they have denied permission for Pellet Plant to lift the Iron Ore without 
participating in auction and accordingly, separate GST registration is also taken as per MC instructions.

However, the entry for un-realized profit on sale of Iron Ore to Pellet Plant is accounted.

2.34.10 Review for Impairment of Investment in Legacy Iron Ore Ltd, Australia (LIOL):

The total investment of the Company in LIOL is ` 214.70 cr as on 31.3.2022.  This is 90.05% of the total shareholding of 
the Company. This investment in Legacy was reviewed for impairment with reference to Ind AS 36.

It is noted that the period of exploration is not expired and exploration activity are being continued and the company 
has not reached the stage of establishing the commercial viability of the tenements. Legacy Iron Ore Limited is an 
active exploration company with a diverse portfolio. For an exploration company, the future cash flows are from the 
exploration tenements which have been recognised as assets ie., Exploration and Evaluation (E&E) Assets.  LIOL E&E 
assets as on 31.03.2022 is  ` 91.83 crores (Previous year ` 77.38 crores).  

LIOL is systematically exploring all the exploration tenements that are at varying levels of exploration potential and 
maturity.  The company plans to continue exploration in all the above tenements and does not intend to surrender 
the current list of tenements. It is observed that the total mineral resources estimated from Mt. Celia Project is 
increased to 3,12,600 ounces from 1,79,700 ounces during the previous period. NMDC has a positive outlook based 
on the progress and success that is achieved so far in exploration works of Mt.Celia Gold project towards mining and 
also identification of 3,12,000 ounces of gold metal resources. Hence, the FVLCTS shall normally be more than the 
carrying value of exploration and evaluation assets as per the balance sheet.

Further the quoted price of LIOL share as on 31.3.2022 is AUD $ 0.019 (Previous year AUD $0.014) with a market 
capitalisation of AUD 121.69 million (Previous year $89.67 million). The market capitalisation of the company is more 
than its net assets of AUD 23.32 million (Previous $23.89 million) as on 31.3.2022. NMDCs share of Market cap @ 
90.05% amounts to approx. ` 622.09 crores (Previous year ` 449.76 crores) which is more than the investment of  
` 214.70 crores in LIOL.

Further, Legacy has also entered in to a new JV agreement, for Mt.Bevan Iron ore project, partnering with Hancock 
Prospecting Pty Ltd (HPPL) which is a mining giant in Australia with rich experience of developing green field iron ore 
projects. This has opened pathway for Legacy to develop its Iron Ore project which has led to further increase in the 
market value to more than AUD 186  million as on 03.05.2022. 

In view of above no impairment is considered for Goodwill as well as Investment in LIOL for the current FY 2021-22.

2.34.11  Neelachal Ispat Nigam Ltd (NINL) disinvestment:

Cabinet Committee on Economic Affairs (CCEA) had accorded in principle approval for strategic disinvestment of 
100% shareholding of MMTC, NMDC, Mecon, BHEL, IPICOL and OMC in  Neelachal Ispat Nigam Ltd (NINL)  along with 
transfer of Management control to a Strategic Buyer. 

Tata Steel Long Products (TSLP) has purchased the NINL at a price of ` 12,100 crores and Government has already 
signed SPA with TSLP. The total liabilities of NINL is around ` 6,600 crores. 

NMDC along with all other Associates has entered Share Sale and Purchase Agreement with TSLP on 10.03.2022.

NMDC holds total exposure of ` 188.65 crore (PY- ` 189.07 crores) in the form of Equity investment of ` 100.60 Crore 
(PY – ` 100.60 crore) and a Loan of ` 80.52 Crore (PY – ` 81.60 crore ) and interest thereon of ` 7.53 crore (PY –   
` 6.87 crore) as on 31.3.2022.  The shareholding of NMDC in NINL is also being put up for strategic disinvestment 
and the entire value of ` 197.16 Crores is expected to be recovered. Further, as per the loan agreement dated 30th 
December 2019, the loan amount outstanding along with interest shall be paid back to NMDC as first charge from the 
disinvestment proceeds as per the applicable laws before payment of other liabilities of NINL.

In view of the above high bid, NMDC would recover all its Loans and Equity. Hence no impairment is considered 
necessary as on 31.03.2022.  

2.34.12 Impact due to amendment in MMDR Act :

Govt. of India has amended the MMDR Act 1957 on 28.03.2021 and as per the amended provisions all such 
Government companies or corporations whose mining lease has been extended after the commencement of the 
MMDR Amendment Act 2015, shall pay such additional amount as specified in the Fifth Schedule of Act for the 
mineral produced after the commencement of the MMDR Act 2021.  For such Mining Leases of Iron Ore, an additional 
amount equivalent to 150% of the Royalty will be payable. The additional amount shall be in addition to royalty or 
payment to the District Mineral Foundation (DMF) and National Mineral Exploration Trust (NMET) or any other 
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statutory payment. This amendment is applicable w.e.f 28.3.2021. 
This amendment is applicable to all the Iron Ore Mines of NMDC except Kumarswamy Iron Ore Mines at Karnataka 
wherein the lease was extended before the commencement of MMDR Amendment Act 2015.
The impact of this amendment on the Financials of F.Y 2021-22 is ` 5,084.32 crores (PY- ` 149 crores)  which is 
included under Royalty and other levies.

2.34.13 CSR Expenditure :

a)	 Gross amount required to be spent by the company during the year is ` 148.15 crore (2% of the last three years 
average PBT ` 7407.49 crore), (Previous Year ` 130.00 crore (2% of the last three years average PBT ` 6499.95 
crore).

b)	 Amount spent during the year on account of CSR activities is ` 287.33 crore.( Previous Year ` 158.62 crore)

` In crore

Particular In Cash Yet to be paid in Cash Total
1. Construction/acquisition of any assets - - -
2. On purpose other than (1) above 287.33 - 287.33

c)	 Shortfall at the end of the year 	 :	 Nil

d)	 Total of previous years shortfall	 :	 Nil

e)	 Reason for shortfall			   :	 Not Applicable

f)	 Nature of CSR Activities : Education, Health & Hygiene, Nutrition, Drinking Water, Rural Development, Skill 
Development & Income Generation, Promotion of Sports, Protection of Culture & Heritage, Flood Relief & 
Natural Calamities, Environment and Others

g)	 Details of related party transaction – ` 1.62 Crore Grants made in NMDC CSR Foundation by the company in 
relation to CSR Expenditure

h)	 Where a provision is made with respect to a liability incurred by entering a contractual obligation, the movement 
in the provision during the year should be shown separately – NIL

2.34.14 TERM Loan: 

NMDC Board in its 525th meeting held on 10.12.2019 has accorded approval for borrowing up to a limit of  
` 5,000 crores for capex requirements of the company by raising terms loans from Banks/ Financial Institutions 
etc., Accordingly, Rupee term Loan facility (RTL) of ` 4476.20 crores was availed from State Bank of India (SBI) 
for part funding of Nagarnar Integrated Steel Plant (NISP), at an interest rate fixed at 7.10% p.a till the Date of 
Commencement of Commercial Operation and there after 15 bps above the six months MCLR. NMDC, as a security, 
has hypothecated the entire Fixed Assets of the Project (NISP) including Plant and Machinery, equitable mortgage 
of Land & Building (except forest land) and First charge on the entire cash flows of the NISP.  The availability period 
of the loan is 6 months from the Date of commencement of Commercial Operation repayable in 30  quarterly 
instalments.  

The common Loan agreement has been entered on 10.06.2021 with SBI for RTL not exceeding ` 4476.20 crore and a 
drawdown of  ` 1144 crores has been made till 31.03.2022 against the loan .  

2.34.15 Bill Discounting:

During the year, Company discounted the Trade Receivables with the banks amounting to ` 1236.15 crores (Previous 
year – Nil) with recourse to the Company. In case of any claim on the company from the Banks, entire amount shall be 
recovered from the Customers. This is shown under contingent liabilities.

2.34.15  General:
i.	 The company owns certain office space at New Delhi. It is not the company’s intention to hold the property for a 

long term for capital appreciation nor for rental purpose.  Hence the same is not treated as Investment Property 
and included under PPE.

 ii.	 Some of the balances appearing under Trade receivables, Trade payables, advances, Security deposits and other 
payables are subject to confirmations.

iii.	 Figures for the previous year have been regrouped/ rearranged wherever considered necessary so as to confirm 
to the classification of the current year.
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2.34.16	 Analytical Ratios

The following are analytical ratios for the year ended 31st March 2022

Sl 
No. Particualrs Numerators Denominators 31st March 

2022
31st March 

2021
Variance 

(in %)
1 Current Ratio Current Assets Current Libilities  2.28  1.95  16.92 

2 Debt - Equity Ratio (*1) Total Debt Shareholder's 
Equity  0.10  0.07  42.86 

3 Debt Service Coverage 
Ratio

Earnings Available 
for Debt services Debt Services  2.71  3.19  (15.05)

4 Return on Equity (ROE) 
(*2)

(Net Profit After 
Tax - Preferance 
Dividend (if any))

Average 
Shareholder's 
Fund

 0.29  0.22  31.82 

5 Inventory Turnover Ratio Cost of Goods sold 
or Sales

 Average 
Inventory 19.52 23.1 (15.50)

6 Trade receivables 
turnover ratio Net Credit Sales  Avg. Accounts 

Receivables 10.16 7.04 44.32

7 Trade Payable Turnover 
Ratio

Net Credit 
Purchases

Average Trade 
Payables  1.46  1.23  18.70 

8 Net Capital Turover Ratio Net Sales Working Capital 2.93 2.99  (2.01)
9 Net Profit ratio Net Profit  Net Sales  0.36  0.41  (12.20)

10 Return on Capital 
employed (ROCE)

Earning before 
interest and taxes 

 Capital 
employed  0.35  0.29  20.69 

11 Return on investment 
(ROI) (*3)

Unquoted Income Generated 
from Investments

Time weighted 
average 
investments

 -    -   

Quoted Income Generated 
from Investments

Time weighted 
average 
investments

 -    -   

(*1)	 1) Increase in Long term Borrowings :- Trust & Retention Accounts to ` 1144 crore ( P.Y Nil)
2)	 Increase in Short term Borrowings :- OD on FD  ` 1815 crore ( P.Y ` 1471 crore)
(*2)	 Increase in Net profit of the company by 51% over the previous year 
(*3)	 Only Long term investment are considered

Note. No. 2.34.17 : Fair Value Measurement
Financial instruments by category	 ` In crore

As at 31st March 2022 As at 31st March 2021
FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost

Financial assets 
Investments
Trade receivables  2,954.30  2,139.89 
Cash and cash equivalents  83.69  408.67 
Other bank balances  7,856.48  5,397.34 
Loans  682.99  753.69 
Other financial assets  617.60  461.70 
Total  -    -    12,195.06  -    -    9,161.29 
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As at 31st March 2022 As at 31st March 2021
FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost

Financial liabilities 
Borrowings  1,815.13  1,470.67 
Trade payables  967.22  360.26 
 Lease Liability  1.45  1.11 
Other financial liabilities  1,493.49  1,624.00 
Total  -    -    4,277.29  -    -    3,456.04 

(1) Assets that are not financial assets (such as receivables from statutory authorities, prepaid expenses, advances 
paid and certain other receivables)  as of 31st March 2022, and 31st  March 2021, respectively, are not included.

(2) Other liabilities that are not financial liabilities (such as statutory dues payable, advances from customers and 
certain other accruals)  as of 31st  March 2022, and 31st  March 2021, respectively, are not included.

The carrying amounts of  above financial assets and liabilties are considered to be same as their fair values, due to 
their short-term nature.

Note No: 2.34.18 Financial Risk Management

a) Risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s 
risk management framework. The Board of Directors has established the Risk Management Committee, which is 
responsible for developing and monitoring the Company’s risk management policies. The committee reports regularly 
to the Board of Directors on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to 
set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and 
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, 
through its training and management standards and procedures, aims to maintain a disciplined and constructive 
control environment in which all employees understand their roles and obligations.

The Board of Directors monitors the compliance with the Company’s risk management policies and procedures, and 
reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

The Company has exposure to the following risks arising from financial instruments: 

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, 
trade receivables, loans

Ageing analysis 
and Credit ratings

Diversification of bank deposits, credit limits 
and letters of credit

Liquidity risk Borrowings and other 
liabilities

Rolling cash flow 
forecasts

Availability of  deposits with differing maturities 
& committed borrowing facilities to facilitate 
the day today working capital requirements.

Market risk- 
currency risk

Imports giving rise to 
foreign currency  payables* - -

A. 	 Credit risk

	 Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities 
(primarily trade receivables) and deposits with banks.

(a) 	 Trade receivables

	 The Company sales are generally based on advance payments and through LC's. The trade receivables in 
the books are mainly on account of credit sales to M/s RINL Limited, CPSE under the Ministry of Steel and 
the Sales of Iron Ore in the State of Karantaka which is through Montoring Committee (MC) appointed by 
Hon'ble Supreme Court of India.
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Expected credit loss for trade receivables under simplified approach is detailed as per the below tables

Year ended 31st  March 2022	 ` In crore

Ageing < 6 months 6-12 months >12 months Total
Gross carrying amount  2,651.51  657.90  2,577.03  5,886.44 
Expected loss rate 8.50% 38.87% 95.11% 49.81%
Expected credit losses (loss allowance provision)  225.43  255.70  2,451.01  2,932.14 
Carrying amount of trade receivables (net of 
impairment)  2,426.08  402.20  126.02  2,954.30 

	 Year ended 31st  March 2021	 ` In crore 

Ageing < 6 months 6-12 months >12 months Total
Gross carrying amount  2,043.33  196.16  2,284.83  4,524.32 
Expected loss rate 6.14% 48.79% 94.68% 52.70%
Expected credit losses (loss allowance provision)  125.51  95.70  2,163.22  2,384.43 
Carrying amount of trade receivables (net of 
impairment)  1,917.82  100.46  121.61  2,139.89 

iii. 	 Reconciliation of loss allowance provision - trade receivables

Loss allowance on 1st  April 2020  2,162.51 
Changes in loss allowance  221.92 
Loss allowance on 31st  March 2021  2,384.43 
Changes in loss allowance  547.71 
Loss allowance on 31st  March 2022  2,932.14 

	 The impairment provisions for trade receivables disclosed above are based on assumptions about risk of 
default and expected loss rates.

(b) 	 Financial instruments and cash deposits

	 Credit risk from balances with banks  is managed by the Company’s treasury department in accordance 
with DPE guidelines & Company’s policy. Investments of surplus funds are made only with scheduled 
commercial banks  having a minimum networth of ` 500 Crore within limits assigned to each bank and 
Debt based mutual funds of public sector AMCs. The  limits are reviewed by the Company’s Board of 
Directors on an annual basis.  The limits are set to minimise the concentration of risks and therefore 
mitigate financial loss through counterparty’s potential failure to make payments.

B. 	 Liquidity risk

	 Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with 
its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach 
to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities 
when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the Company’s reputation.

	 Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses for 
a period of 60 days, including the servicing of financial obligations; this excludes the potential impact of extreme 
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the Company has 
taken  fund based limits with banks to meet its short term financial obligations.
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i. 	 Financing arrangements

	 The Company has access to the following undrawn borrowing facilities at the end of reporting period
` In crore

31st March 2022 31st March 2021
Flexible rate
Expiring within one year (bank overdraft and other facilities)  467.00  585.50 
Working capital Limits with Banks  1,249.00  635.00 

ii. 	 Maturities of  financial liabilities

	 The table below summarises the maturity profile of the Company’s financial liabilities based on contractual 
undiscounted payments.

` In crore

Year ended  
31 March 2022

On 
demand

Less than 3 
months

3 months 
to 6 

months

6 months 
to 1 year

Between 
1and 2 
years

Between 
2 and 5 
years

Total

Borrowings  -    1,815.13  -    -    -    -    1,815.13 
Trade payables  630.61  128.81  86.14  121.66  -    -    967.22 
 Lease Liability  0.36  0.72  0.37  1.45 
Other financial liabilities  316.21  185.92  162.67  828.69  -    -    1,493.49 

 946.82  2,130.22  249.53  950.72  -    -    4,277.29 

Year ended  
31 March 2021

 On 
demand 

 Less than 
3 months 

 3 
months 

to 6 
months 

 6 
months 
to 1 year 

 Between 
1and 2 
years 

 
Between 
2 and 5 
years 

Total

Borrowings  -    1,448.04  -    -    -    -    1,448.04 
Trade payables  536.74  63.32  -    -    -    -    600.06 
Other financial liabilities  500.34  250.21  236.57  642.10  -    -    1,629.22 

 1,037.08  1,761.57  236.57  642.10  -    -    3,677.32 

C. 	 Market risk

	 Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will 
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while optimising 
the return. 	

(i) 	 Foreign currency risk

	 Since majority of the company's operations are being carried out in India and since all the material balances 
are denominated in its functional currency, the company does not carry any material exposure to currency 
fluctuation risk.

	 The Company's exposure to foreign currencies is minimal and hence no sensitivity analysis is presented.

(ii)	 Interest rate risk

	 Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The company quite often bridges its short term cash flow 
mismatch by availing working capital loans from banks against its fixed deposits. Such loans have a very short 
tenure and the interest rate on such loans is based upon the rates offered by banks on fixed deposits , increased 
by a few basis points. Since the interest rates on fixed deposits are fixed, the company does not have any 
interest rate risk on such loans availed on a loan to loan basis.

	 The Company's exposure to interest rate risk is minimal and hence no sensitivity analysis is presented.
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Note No. : 2.34.19 Capital Management

a) 	 Risk management

	 The primary objective of the Company’s capital management is to maximise the shareholder value. The 
Company's objectives when managing the capital are to safeguard their ability to continue as a going concern, 
so that they can continue to provide returns for shareholders and benefits for other stakeholders

	 The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market 
confidence and to sustain future development of the business. The Board of Directors and senior management 
monitors the return on capital, which the Company defines as result from operating activities divided by total 
shareholders’ equity. 

b) 	 Dividends	 ` In crore

31st March 2022 31st March 2021
(i) Equity shares
Final dividend for the year ended 31st March 2022 of ` Nil (31st March 
2021: NIL) per equity share.  -    -   

Interim dividend for the year ended 31st March 2022 of ` 14.74  (31st 
March 2021: ` 7.76) per fully paid share  4,319.72  2,274.15 

` In crore

Particulars 31st March 2022 31st March 2021
Net Debt (excluding short term) (*) 1668.22 523.8
Total equity  34,843.97  29,756.14 
Net debt to equity ratio  0.05  0.02 

(*) Debt inclued NCDs issued for ` 523.80 crore( P.Y ` 523.80 crore) 
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER SECTION 
143(6)(b) OF THE COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEM ENTS OF 
NMDC LIMITED FOR THE YEAR ENDED 31 MARCH 2022 

The preparation of consolidated financial statements of NMDC Limited for theyearended 
on 31 March 2022 in accordance with the flnanclal reporting framework prescribed under the 
Companies Act 2013 (Act} ls the responsibility of the management o f the Company. The 
Statutory Auditof'5 ippointed by the Comp troller and Auditor General of India under Section 
tl9(5) read with Section 129(4) o f the Act are responslble for expres.slng opinion on these 
fin .. ~nc.lal statements under section 143 read wit h Section 129(4) of the Act based on the 
lndel"tndent audit in accorditnce with the Standards on Auditing presc,ribed under section 
143(1Cl of the Act. This is stated to have been done by them vkfe their Audit Report dated 26th 
May2022. 

I, 01. the behalf of the Comptroller and Auditor General of lndla, h.ave conducted a 
supplementaiV audit of the consolidated financial statements of NMOC Limited fO< the year 
ended on 31 ".'larch 2022 under Section 143{6)(a} read with Section 129{4) of the Act. we 
conducted a sup;llementary audrt of the financial statements of NMDC lfmitt-d, subsidiaries, 
associate compan1:~s and jointly controlled entities listed in Annexure~, b\.lt d id not conduct 
supplementary aud/\ of the finaneiil st atement$ o f subsidiaries, associate companies and jointty 
controlled entit ies list-.-d in Annexure-11 for the year ended o n that da te. Further, section 139(5) 
and 143{6)(b) of the Ac: are not applicable to the subsidiary Leail<.v Iron Ore Umited, Pe rth, 
Australia and joint ventur.'\ Kopano-NMOC Mintrills {Proprietary) Limited, South Africa being 
prlv1tt entitles lncQC"POrateo In F0<eign countrie.s under the respective laws, for appe)intment of 
their Statutory Auditors n 0< fo,· oonduct of supplementary audit. Aocordlnaly, C&AG has neither 
appointed Statutory Auditors no: conducted the supplementa ry audit of these companies. This 
supplementary audit has ~n canted out fndependendy without access to the working papers 
o f t he Statutory Auditors and is lin,ited primarily to inquiries of tile Statutory Auditor and 
Company personnel and a selective exa'llination o f some of the accounting records. 

8oJed "n""mnuvPft:HMffrfU"ry amtf\, I woiTcflike to highfight the following sfgnificant 
matters under section 143(6)(b) of the Act y,;h ich have come to mv attention and which in my 
view are necessa ry for enabling a bttter unO,ntanding: of the financia l statements and the 
related audit report: 

A.. Comments on discJosure­
(1fotes formll)I art of accounts 
C.omments pertalnlna to Karnataka Vll•ven•er11 Sttt\\llmlted C KVSLl . a wholly o 

w bJlclll!.Y of NMDC Uml!ed. 
Property, Plant and Equipment of the Company Includes a la·:1d at Rs. 639.61 crore which was 
received from Karnataka Industrial Areas Development Boan.! (KIAOB) for the purpose of 

establishment of a Steel Plant. Board of Directors of NMDC Llmite~ (hold ing company} in the 

meeting held on 08.02.2022 have decided not to ao ahead for devek>t,'fnent of steel plant and 

explore viable Wif'IS to get a retum on this investment. The further cours~ of action decided by 

the Soard o f NMDC can materialize only tf agreed to by KIAOB. As per aarHn.~nt dated 11th Jan 
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2011# 100 per cent of the cost paid by the c.ompany for the land shall be forfeited in the event 

the Company abandons the acquisition after the Issue of final notification under Section 28 (4} of 

klAOB Act 1966. The Company has not d isclosed the above fact in its financial Statements. This 

amounts to material m isstatement. 

Further, the deci sion o f the Company not to go ahead with the development of steel plant casts 

significant doubt on KVSL's ability to continue as a going concern and the financial statements do 

not adequately disclose this matter. The Notes forming part of accoonts are, therefore,,deftclent 

to such extent. 

Place: Hyderabad 
Date: OS Augu>t 2022 

For and on the behatf of the 
Comptroller and Auditor Genera of India 

g.1:1.· 
(J. S. Ka pe) 

Director General of Commerdal Audit 
Hyderabad 
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Annexure 1 

Subsfdfacict 

1 . Karnatak~ Vijay;a 
2. NMDC Stoel ,Lrrn1::~·--~ steel Limited 

Associate Companfts 

1. lnternatlon 1 c 
a oal Ventures Limited 

Annt?xure II 

subsidiari~s 

). NMDC CSR Foundation 
2. J&K Mineral Dovelopment Corporation limited .J•mrnu 
3, Jharkhand Kolhan Steel limited, Ranchi 

Jolnt Ventures 

1. Sast-ar Railways private limited 

2. NMDC CMDC limiled ,Raipur 

3. Jharkhand National Mineral Development Corporation limited ,Ranchi 

Associate Companies 

1. Krishnapatnam Rail·way company Limited, Secunderabad 
2. Chhattlsgarh Mega Steel limited 
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INDEPENDENT AUDITOR’S REPORT
To the Members of

NMDC Limited 

Report on the Audit of the Consolidated Financial 
Statements

Opinion 

We have audited the accompanying Consolidated 
Financial Statements of NMDC Limited (hereinafter 
referred to as the ‘Holding Company”) and its 
subsidiaries (Holding Company and its subsidiaries 
together referred to as “the Group”), which comprise the 
consolidated Balance Sheet as at March 31, 2022, and 
the consolidated statement of Profit and Loss, (including 
Other Comprehensive income), the consolidated 
statement of changes in Equity and the consolidated 
Statement of cash flows for the year then ended, and 
notes to the Consolidated Financial Statements including 
a summary of the significant accounting policies and 
other explanatory information (hereinafter referred to as 
“the Consolidated Financial Statements”).

In our opinion and to the best of our information and 
according to the explanations given to us and based 
on the consideration of reports of other auditors on 
separate financial statements and on the other financial 
information of the subsidiaries, joint ventures and 
associates as referred to in sub-paragraph (a) and 
(b) of the “Other Matters” paragraph given below, the 
aforesaid consolidated financial statements give the 
information required by the Companies Act, 2013 (“the 
Act”) in the manner so required and give a true and 
fair view in conformity with the accounting principles 
generally accepted in India (Ind AS), of the consolidated 
state of affairs of the Group as at March 31, 2022, their  

consolidated profit, consolidated total Comprehensive 
income, consolidated changes in equity and consolidated 
cash flows for the year then ended. 

Basis for Opinion 

We conducted our audit in accordance with the Standards 
on Auditing (SAs) specified under section 143(10) of 
the Act. Our responsibilities under those Standards 
are further described in the Auditor’s Responsibilities 
for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of the Group 
and its Jointly controlled entities and Associates in 
accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India (ICAI), and 
we have fulfilled our other ethical responsibilities in 
accordance with the provisions of the Act and the ICAI’s 
Code of Ethics. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Consolidated Financial 
Statements.

Key Audit Matters 

Key audit matters are those matters that, in our 
professional judgment, were of most significance in 
our audit of the consolidated financial statements of 
the current period. These matters were addressed in 
the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on 
these matters. Considering the requirement of Standard 
on Auditing (SA 600) on “Using the work of Another 
Auditor” including materiality, below Key Audit Matters 
have been reproduced from the Independent Auditors’ 
Report on the audit of Standard Financial Statements of 
the Holding Company.

Sr. No Key Audit Matter How our audit addressed the key audit matter
1 Capital Work-in progress (NISP):

(Refer Note No.2.2, 2.2.1, 2.2.2, 2.2.23 & 2.2.4 of the 
consolidated financial statements)
Capital Work-in progress (CWIP) as on 31.03.2022 
in the books of the unit is ` 17,045.14 Crores, out of 
which Incidental expenditure during Construction 
(IEDC) amounts to ` 2610.44 Crores. 
Since the amount involved is substantial and the 
original schedule date of completion has passed, 
inappropriate classification of IEDC could result in 
material misstatement of CWIP and hence this is a 
key audit matter.

Our audit procedures included the following:
We obtained an understanding and evaluation of the 
system of internal control over the capital work in 
progress with reference to identification and testing 
of key controls. 
We have assessed the progress of the project and 
examined the management view on delay in project 
completion. 
We also assessed the intention and ability of the 
management to carry forward and bring the asset to 
its state of intended use.
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment of Capital Work in 
Progress of NISP. 
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Sr. No Key Audit Matter How our audit addressed the key audit matter
2 Trade Receivables from Monitoring Committee:

(Refer Note No.2.8.1 & 2.35.6 of the consolidated 
financial statements)
As at 31st March 2022, current financial assets in 
respect of trade receivables includes receivables 
from monitoring committee as specified in aforesaid 
notes.
Trade receivables from Monitoring committee is a 
key audit matter due to the size of the receivable 
and involvement of management judgement in 
determining the impairment provision

Our audit procedures included the following:
We analyzed the ageing of trade receivables.
We obtained the list of long outstanding receivables 
from the monitoring committee and assessed 
the recoverability of these through inquiry 
with management and by obtaining sufficient 
corroborative evidence to support these conclusions.
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment and presentation of 
trade receivables and impairment provision thereof.

3 Mine Closure Obligation (MCO):
(Refer Note-1(x) and Note no. 2.14.4 to the 
consolidated financial statements) 
The company creates Mine closure obligation(MCO) 
liability based on the present cost of closure of 
mining project of the latest mine. The rate of closure 
arrived at based on such cost is uniformly applied to 
other mines for arriving at the total MCO liability.
The matter was considered to be a key audit 
matter because there is estimate involved as per 
management’s policy

Our audit procedures included the following:
We have reviewed the recommendations of the 
committee for mine closure obligations.
We have reviewed the methodology to arrive at the 
liability for mine closure obligation at a rate per MT 
on the cumulative RoM quantity for mine closure 
obligations.
We have verified the arithmetical accuracy of the 
mine closure obligation provision based on the 
recommendation of the committee.
Based on the above procedures performed, we 
did not identify any significant exceptions in the 
management’s assessment in Mine closure 
obligation provision

Emphasis of Matter

We draw your attention to the following matters in the 
Notes to the Consolidated Financial Statements:

i.	 Note No: 2.35.7, regarding show cause notice 
having been served on Baildilla project by the 
District collector, South Bastar, Dantewada 
pursuant to judgment of Honorable Supreme 
court of India with the demand of ` 1623.44 Crores 
against which company has paid an adhoc amount 
of ` 600 Crores under protest and filed writ petition 
in the Hon’ble High court of Bilaspur, Chhattisgarh 
and a Revision application with Mines Tribunal, 
Ministry of mines, Government of India and 
disclosure of contingent liability as mentioned in 
the said note.

ii.	 Note no.2.35.15(iii) of Notes forming part of 
accounts for the period ended 31st March 2022 
which describes balance of trade receivables 
payables are subject to confirmation/reconciliation 
and consequential adjustment, if any.

iii.	 Note No:2.35.3, regarding the demerger of NMDC 
Iron & Steel Plant (NISP) which is in progress.

Our opinion is not modified in respect of these matters.

Information Other than the Consolidated Financial 
Statements and Auditor’s Report Thereon 

The Holding Company’s Board of Directors are 
responsible for the preparation of the other information. 
The other information comprises the information 
included in the Annual Report related to the Consolidated 
Financial Statements but does not include the 
Consolidated Financial Statements and our auditor’s 
report there on. The other information is expected to 
be made available to us after the date of this auditor's 
report. 

Our opinion on the Consolidated Financial Statements 
does not cover the other information and we do not 
express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated 
Financial Statements, our responsibility is to read the 
other information and, in doing so, consider whether 
the other information is materially inconsistent with the 
Consolidated Financial Statements or our knowledge 
obtained during the course of our audit or otherwise 
appears to be materially misstated.
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When we read the Holding Company’s annual report, 
if we conclude that there is a material misstatement 
therein, we are required to communicate the matter to 
those charged with governance and take appropriate 
actions, if required under the relevant laws and 
regulations.

Responsibilities of Management and Those Charged with 
Governance for the Consolidated Financial Statements 

The Holding Company’s Board of Directors are 
responsible for the preparation and presentation of 
these consolidated financial statements in terms of the 
requirements of the Act,that give a true and fair view of 
the consolidated financial position, consolidated financial 
performance, consolidated total comprehensive income, 
consolidated changes in equity and consolidated cash 
flows of the Group including its Associates and Jointly 
controlled entities in accordance with the accounting 
principles generally accepted in India, including 
the Accounting Standards (Ind AS) specified under 
section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015 as amended. The 
respective Board of Directors of the companies included 
in the Group and of its associates and jointly controlled 
entities are responsible for maintenance of adequate 
accounting records in accordance with the provisions of 
the Act, for safeguarding the assets of the Group and for 
preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting 
policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation 
and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring accuracy 
and completeness of the accounting records, relevant 
to the preparation and presentation of the consolidated 
financial statements that give a true and fair view and 
are free from material misstatement, whether due to 
fraud or error, which have been used for the purpose of 
preparation of the consolidated financial statements by 
the Directors of the Holding Company, as aforesaid. 

In preparing the consolidated financial statements, the 
respective Board of Directors of the companies included 
in the Group and of its associates and jointly controlled 
entities are responsible for assessing the ability of the 
Group and of its associates and jointly controlled entities 
to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going 
concern basis of accounting unless management either 
intends to liquidate the Group or to cease operations, or 
has no realistic alternative but to do so. 

The respective Board of Directors of the companies 
included in the Group and of its associates and jointly 
controlled entities are responsible for overseeing the 
financial reporting process of the Group and of its 
associates and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the 
Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about 
whether the consolidated financial statements as a 
whole are free from material misstatement, whether due 
to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high 
level of 

assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a 
material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of 
users taken on the basis of these Consolidated Financial 
Statements. 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional 
scepticism throughout the audit. We also: 

¾¾ Identify and assess the risks of material 
misstatement of the consolidated financial 
statements, whether due to fraud or error, design 
and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement 
resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, 
or the override of internal control. 

¾¾ Obtain an understanding of internal financial 
control relevant to the audit in order to design 
audit procedures that are appropriate in the 
circumstances. Under section 143(3)(i) of the 
Companies Act, 2013, we are also responsible for 
expressing our opinion on whether the company 
has adequate internal financial controls system 
in place and the operating effectiveness of such 
controls.

¾¾ Evaluate the appropriateness of accounting 
policies used and the reasonableness of accounting 
estimates and related disclosures made by 
management. 

¾¾ Conclude on the appropriateness of management’s 
use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a 
material uncertainty exists related to events or 
conditions that may cast significant doubt on the 
ability of the Group and its associates and jointly 
controlled entities to continue as a going concern. 
If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated 
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financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future 
events or conditions may cause the Group and its 
associates and jointly controlled entities to cease to 
continue as a going concern. 

¾¾ Evaluate the overall presentation, structure and 
content of the consolidated financial statements, 
including the disclosures, and whether the 
consolidated financial statements represent the 
underlying transactions and events in a manner 
that achieves fair presentation. 

¾¾ Obtain sufficient appropriate audit evidence 
regarding the financial information of the entities 
or business activities within the Group and its 
associates and jointly controlled entities to 
express an opinion on the consolidated financial 
statements. We are responsible for the direction, 
supervision and performance of the audit of the 
financial statements of such entities included in 
the consolidated financial statements of which we 
are the independent auditors. For the other entities 
included in the consolidated financial statements, 
which have been audited by other auditors, such 
other auditors remain responsible for the direction, 
supervision and performance of the audits carried 
out by them. We remain solely responsible for our 
audit opinion.

Materiality is the magnitude of misstatements in the 
Consolidated Financial Statements that, individually 
or in aggregate, makes it probable that the economic 
decisions of a reasonably knowledgeable user of the 
Consolidated Financial Statements may be influenced. 
We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in 
evaluating the results of our work; and (ii) to evaluate the 
effect of any identified misstatements in the Consolidated 
Financial Statements.

We communicate with those charged with governance of 
the Holding Company and such other entities included in 
the consolidated financial statements of which we are the 
independent auditors regarding, among other matters, 
the planned scope and timing of the audit and significant 
audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with 
a statement that we have complied with relevant 
ethical requirements regarding independence, and to 
communicate with them all relationships and other 
matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

From the matters communicated with those charged 
with governance, we determine those matters that were 
of most significance in the audit of the consolidated 
financial statements of the current period and are 

therefore the key audit matters. We describe these 
matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, 
in extremely rare circumstances, we determine that 
a matter should not be communicated in our report 
because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest 
benefits of such communication. 

Other Matters 

a.	 We did not audit the financial statements / 
financial information of 4 subsidiaries, and 3 jointly 
controlled entities, whose financial statements 
/ financial information reflect total assets of 
` 809.69 Crores as at 31st March, 2022, total 
revenues of ` 0.19 Crores and net cash flows 
amounting to ` 17.74 Crores for the year ended 
on that date, as considered in the consolidated 
financial statements. The consolidated financial 
statements also include the Group’s share of net 
loss of ` 7.17 Crores for the year ended 31st March, 
2022, as considered in the consolidated financial 
statements, in respect of 4 associates, whose 
financial statements / financial information have 
not been audited by us. These financial statements 
/ financial information have been audited by other 
auditors whose reports have been furnished to 
us by the Management and our opinion on the 
consolidated financial statements, in so far as it 
relates to the amounts and disclosures included 
in respect of these subsidiaries, jointly controlled 
entities and associates, and our report in terms of 
sub-sections (3) and (11) of Section 143 of the Act, 
in so far as it relates to the aforesaid subsidiaries, 
jointly controlled entities and associates, is based 
solely on the reports of the other auditors.

b.	 Our opinion on the Consolidated Financial 
Statements, and our report on Other Legal and 
Regulatory Requirements below, is not modified 
in respect of the matters as stated in para a 
above, with respect to our reliance on the work 
done and the reports of the other auditors, the 
financial statements/financial information certified 
by the Holding Company’s Management and the 
adjustments made to the comparative Consolidated 
Financial Statements.

Report on Other Legal and Regulatory Requirements 

1.	 As required by Section 143(3) of the Act, based 
on our audit and on the consideration of report of 
other auditors on separate financial statements 
and other financial information of subsidiaries, 
jointly controlled entities and associates as noted 
in the “Other Matters” paragraph, we report, to the 
extent applicable, that: 

a.	 We have sought and obtained all the 
information and explanations which to 
the best of our knowledge and belief were 
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necessary for the purposes of our audit of the 
aforesaid consolidated financial statements. 

b.	 In our opinion, proper books of account as 
required by law relating to preparation of the 
aforesaid consolidated financial statements 
have been kept so far as it appears from our 
examination of those books and the reports of 
the other auditors.

c.	 The Consolidated Balance Sheet, the 
Consolidated Statement of Profit and Loss, 
and the Consolidated Cash Flow Statement 
dealt with by this Report are in agreement 
with the relevant books of account maintained 
for the purpose of preparation of the 
consolidated financial statements.

d.	 In our opinion, the aforesaid consolidated 
financial statements comply with the 
Accounting Standards specified under Section 
133 of the Act. 

e.	 Being a Government Company, pursuant 
to the Notification No. GSR 463 (E) dated 
5th June 2015, issued by the Ministry of 
Corporate Affairs, Government of India, 
provisions of sub-section (2) 0f Section 164 
of the Act are not applicable to the Holding 
Company, its Subsidiaries, Joint Ventures 
and Associates. Further, on the basis of the 
information and explanation received from 
the Holding Company’s Management, none 
of the directors of the Group companies, its 
associate companies and jointly controlled 
companies incorporated in India is 
disqualified as on 31st March, 2021 from being 
appointed as a director in terms of Section 
164 (2) of the Act. 

f.	 With respect to the adequacy of internal 
financial controls over financial reporting of 
the Group and the operating effectiveness of 
such controls, refer to our separate report in 
Annexure.1 

g.	 With respect to the other matters to be 
included in the auditor’s report in accordance 
with the requirements of Section 197(16) of 
the Act, as amended: 

	 We are informed that the provisions of 
section 197 read with Schedule V of the 
Act, relating to managerial remuneration 
are not applicable to the company, being a 
Government Company, in terms of Ministry of 
Corporate Affairs notification no- G.S.R.(E)  
5th June 2015.

h.	 With respect to the other matters to be 
included in the Auditor’s Report in accordance 
with Rule 11 of the Companies (Audit and 
Auditor’s) Rules, 2014, in our opinion and to 

the best of our information and according to 
the explanations given to us: 

a.	 The consolidated financial statements 
disclose the impact of pending 
litigations on the consolidated financial 
position of the Group, its associates 
and jointly controlled entities– Refer 
Note 2.32 to the consolidated financial 
statements. 

b.	 The Group, its associates and jointly 
controlled entities did not have any 
material foreseeable losses on long-
term contracts including derivative 
contracts. 

c.	 There has been no delay in transferring 
amounts, required to be transferred, to 
the Investor Education and Protection 
Fund by the Holding Company and 
its subsidiary companies, associate 
companies and jointly controlled 
companies incorporated in India. 

d.	

i.	 The management has represented 
that, to the best of its knowledge and 
belief, no funds have been advanced 
or loaned or invested (either from 
borrowed funds or share premium or 
any other sources or kind of funds) 
by the Company to or in any other 
persons or entities, including foreign 
entities (“Intermediaties”) with the 
understanding, whether recorded 
in writing or otherwise, that the 
Intermediary shall:

•	 Directly or indirectly lend 
or invest in other persons 
or entities identified in any 
manner whatsoever (“Ultimate 
Beneficiaries”) by or on behalf of 
the Company or

•	 Provide any guarantee, security 
or the like to or on behalf of the 
Ultimate Beneficiaries.

ii.	 The management has represented, that, 
to the best of its knowledge and belief, 
no funds have been received by the 
Company from any persons or entities, 
including foreign entities (“Funding 
Parties”), with the understanding, 
whether recorded in writing or 
otherwise, that the Company shall:

•	 Directly or indirectly, lend 
or invest in other persons 
or entities identified in any 
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manner whatsoever (“Ultimate 
Beneficiaries”) by or on behalf of 
the Funding Party or

•	 Provide any guarantee, security or 
the like form or on behalf of the 
Ultimate Beneficiaries; and

iii.	 Based on such audit procedures as 
considered reasonable and appropriate 
in the circumstances, nothing has come 
to our notice that has caused us to 
believe that the representations under 
sub-clause (d) (i) and (d)(ii) contain any 
material mis-statement.

e.	 The Dividend declared or paid 
during the year by the Company is 
in compliance with Section 123 of 
the Act.

2.	 As required by the Companies (Auditor’s Report) 
Order, 2020 (“the Order”) issued by the Central 
Government of India in terms of Section 143(11) 
of the Act, we give in “Annexure 2” a statement on 
the matters specified in paragraphs 3 and 4 of the 
Order, to the extent applicable.

For Sagar & Associates
Chartered Accountants 

(FRN.003510S ) 
 
 

CA.B.Srinivasa Rao
Partner 

Hyderabad 	 Membership No.202352 
Date: 26.05.2022	 UDIN:22202352AJRNFI2852
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(Referred to in paragraph(h) under the heading 'Report 
on Other Legal & Regulatory Requirement' of our report 
of even date to the Financial Statements of NMDC 
Limited on the Consolidated Financial Statements for the 
year ended March 31,2022.)

Report on the Internal Financial Controls Over Financial 
Reporting under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated 
Financial Statements of NMDC Limited as of and for 
the year ended 31 March 2022, we have audited the 
internal financial controls with reference to Consolidated 
Financial Statements of NMDC Limited (hereinafter 
referred as “the Holding Company”) and its subsidiaries 
(the Holding Company and its subsidiaries together 
referred as “the Group”) and its Jointly controlled entities 
and Associates as of that date.

Management’s Responsibility for Internal Financial 
Controls

The Board of Directors of the Holding Company is 
responsible for establishing and maintaining internal 
financial controls based on the internal control over 
financial reporting criteria established by the Holding 
Company considering the essential components of 
internal control stated in the Guidance Note on Audit 
of Internal Financial Controls over Financial Reporting 
issued by the Institute of Chartered Accountants 
of India. These responsibilities include the design, 
implementation and maintenance of adequate internal 
financial controls that were operating effectively for 
ensuring the orderly and efficient conduct of its business, 
including adherence to respective company’s policies, the 
safeguarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of 
the accounting records, and the timely preparation of 
reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the 
internal financial controls over financial reporting of the 
Holding Company based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the 
“Guidance Note”) issued by the Institute of Chartered 
Accountants of India and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal 
financial controls. Those Standards and the Guidance 
Note require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial 
controls over financial reporting was established and 

maintained and if such controls operated effectively in all 
material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls system over financial reporting and their 
operating effectiveness. Our audit of internal financial 
controls over financial reporting included obtaining an 
understanding of internal financial controls over financial 
reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks 
of material misstatement of the financial statements, 
whether due to fraud or error.

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the internal financial controls system over 
financial reporting of the Holding Company.

Meaning of Internal Financial Controls Over Financial 
Reporting

A company’s internal financial control over financial 
reporting is a process designed to provide a reasonable 
assurance regarding the reliability of financial reporting 
and the preparation of financial statements for external 
purposes in accordance with generally accepted 
accounting principles. A company’s internal financial 
control over financial reporting includes those policies 
and procedures that (1) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance  
that  transactions are recorded as necessary to permit 
preparation of financial statements in accordance 
with generally accepted accounting principles, and 
that receipts and expenditures of the company are 
being made only in accordance with authorizations of 
management and directors of the company; and (3) 
provide reasonable assurance regarding prevention  or 
timely  detection of unauthorized  acquisition,  use, or 
disposition  of the   company’s assets that could have a 
material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial 
Reporting

Because of the inherent limitations of internal financial 
controls over financial reporting, including the possibility 
of collusion or improper management override of 
controls, material misstatements due to error or fraud 
may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial 
reporting to future periods are subject to the risk that 
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the internal financial control over financial reporting may 
become inadequate because of changes in conditions, 
or that the degree of compliance with the policies or 
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and 
according to the explanations given to us, the Holding 
Company has, in all material respects, an adequate 
internal financial controls system over financial reporting 
and such internal financial controls over financial 
reporting were operating effectively as at March 31, 2022, 
based on the internal control over financial reporting 
criteria established by the Holding Company considering 
the essential components of internal control stated in 
the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of 
Chartered Accountants of India.

As per our attached report of even dated.

For Sagar & Associates
Chartered Accountants

Firm’s Registration No: 003510S

CA.B.Srinivasa Rao
Partner 

Place: Hyderabad 	 Membership No.202352 
Date: 26.05.2022 	 UDIN: 22202352AJRNFI2852
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(Referred to in paragraph 2 under the heading 'Report on Other Legal & Regulatory Requirement' of our report of 
even date to the Financial Statements of NMDC Limited on the Consolidated Financial Statements for the year ended 
March 31,2022.)

According to the information and explanations given to us, in respect of the following companies incorporated in India 
and outside India and included in the consolidated financial statements, the CARO report relating to them has not 
been issued by their auditors till the date of this audit report:

Sl. 
No. Name CIN

Holding 
Company/ 

Subsidiary/
Associates/ Joint 

Venture

Clause number 
of the CARO 
report which 
is qualified or 

adverse

1 J & K Mineral Development Corporation 
Limited U14107JK1989SGC001110 Subsidiary Unaudited

2 Karnataka Vijayanagar Steel limited U27100KA2014GOI077968 Subsidiary Unaudited
3 NMDC Steel Limited U27310CT2015GOI001618 Subsidiary Unaudited
4 Legacy Iron Ore Limited, Australia Foreign Company Subsidiary Unaudited

5 Kopano-NMDC Minerals (Proprietary) 
Limited Foreign Company Joint Venture Unaudited

6 Jharkhand National Mineral Development 
Corporation Limited U10300JH2012GOI000585 Joint Venture Unaudited

7 NMDC-CMDC Limited U13100CT2008GOI020711 Joint Venture Unaudited
8 Baster Railway Private Limited U74900CT2016PTC007251 Joint Venture Unaudited
9 International Coal Ventures (Pvt.) Limited U10100DL2009PTC190448 Associates Unaudited
10 Krishnapatnam Railway Company Limited U45200TG2006PLC051378 Associates Unaudited
11 Neelachal Ispat Nigam Limited U27109OR1982GOI001050 Associates Unaudited
12 Chhattisgarh Mega Steel Limited U27100CT2015GOI001627 Associates Unaudited

For Sagar & Associates
Chartered Accountants

Firm’s Registration No: 003510S

CA.B.Srinivasa Rao
Partner 

Place: Hyderabad 	 Membership No.202352 
Date: 26.05.2022 	 UDIN: 22202352AJRNFI2852

ANNEXURE “2” TO THE INDEPENDENT AUDITOR’S REPORT
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Particulars Note No.
Figures as at the end of 
current reporting year 

31st March 2022

Figures as at the end of 
previous reporting year 

31st March 2021
ASSETS
Non-current Assets
a)	 Property, plant & equipment 2.1.1  4,156.86  3,313.92 
b)	 Right- of -Use Assets 2.1.2  8.27  7.02 
c)	 Capital work-in- progress 2.2  18,324.52  17,106.51 
d)	 Goodwill  93.89  93.89 
e)	 Other intangible assets 2.3  535.73  518.57 
f)	 Intangible assets under development 2.4  5.00  51.42 
g)	 Financial assets

i)	 Investments 2.4.1  894.95  874.90 
ii)	 Loans 2.4.2  40.77  111.70 
iii)	 Other Finanial Assets 2.4.3  181.82  147.47 

h)	 Deferred tax assets (Net) 2.5  530.95  408.28 
i)	 Other non-current assets 2.6  4,267.98  3,695.91 
Total non-current assets  29,040.74  26,329.59 
Current Assets :
a)	 Inventories 2.7  2,164.90  921.72 
b)	 Financial assets

i)	 Trade receivables 2.8.1  2,954.30  2,139.89 
ii)	 Cash and cash equivalents 2.8.2  121.42  464.10 
iii)	 Bank balances other than (ii) above 2.8.3  7,856.87  5,397.72 
iv)	 Other financial assets 2.8.4  608.38  454.23 

c)	 Current tax assets (Net) 2.9  900.12  257.05 
d)	 Other current assets 2.10  1,204.03  964.86 
e)	 Assets held for disposal 2.11  0.81  0.63 
Total current assets  15,810.83  10,600.20 
Total Assets  44,851.57  36,929.79 
EQUITY AND LIABILITIES
Equity
a)	 Equity share capital 2.12  293.07  293.07 
b)	 Other Equity 2.13  34,693.83  29,590.98 
Equity attributable to owners of NMDC Ltd  34,986.90  29,884.05 
Non-controlling interest  13.45  13.54 
Total equity  35,000.35  29,897.59 
Liabilities
Non- current liabilities
a)	 Financial liabilities

i)	 Borrowings 2.14.1  1,668.22  523.80 
ia)	 Lease Liability 2.14.2  5.85  4.70 
ii)	 Other Financial liabilities 2.14.3  150.28  150.28 

b)	 Provisions 2.14.4  1,092.46  948.10 
Total non-current liabilities  2,916.81  1,626.88 
Current liabilities
a)	 Financial liabilities

i)	 Borrowings 2.15.1  1,815.13  1,470.67 
ia)	 Lease Liability 2.15.2  1.59  1.11 
ii) 	 Trade payables 2.15.3

a) 	 Total Outstanding dues of Micro Enterprises and 
Small Enterprises  26.70  12.66 

b) 	 Total Outstanding dues of Creditors other than 
Micro Enterprises and Small Enterprises  940.83  348.12 

iii)	 Other financial liabilities 2.15.4  1,493.85  1,624.65 
b)	 Other current liabilties 2.16  2,641.18  1,852.24 
c)	 Provisions 2.17  15.13  95.87 
Total current liabilities  6,934.41  5,405.32 
Total liabilities  9,851.22  7,032.20 
Total  equity and liabilities  44,851.57  36,929.79 

Significant Accounting Policies and notes on accounts: 1 & 2

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN : 08265207 DIN : 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

Consolidated Balance Sheet
As at 31st March 2022

(` In Crore)
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Particulars Note No
Figures for the  

current reporting year  
 31st March 2022

Figures for the  
previous reporting year  

 31st March 2021
I.	 Revenue from operations 2.18  25,881.73  15,370.06 
II. 	 Other Income 2.19  718.52  351.60 
III. 	 Total Income (I+II)  26,600.25  15,721.66 
IV. 	 Expenses :

Consumption of raw materials 2.20  106.95  42.01 
Consumption of Stores & Spares  396.53  257.41 
Changes in inventories of finished goods/  Work in progress 2.21  (1,200.50)  (161.81)
Employee benefit expense 2.22  1,337.07  1,085.24 
Power and electricity 2.23  122.54  110.82 
Repairs & maintenance 2.24  192.23  136.02 
Royalty & other Levies  9,986.76  2,969.38 
Selling Expenses 2.25  227.74  695.27 
Finance cost 2.26  39.06  16.81 
Depreciation and amortisation expense 2.1 & 2.3  287.74  228.54 
Other expenses 2.27  2,129.89  1,446.45 

Total expenses  13,626.01  6,826.14 
V.	 Profit before exceptional items and tax (III-IV)  12,974.24  8,895.52 
VI.	 Exceptional items (Income)/Expenditure 2.28  -    -   
VII. 	 Profit before  tax (V-VI)  12,974.24  8,895.52 
VIII.	Tax expense :

(1)	 Current year 2.29  3,444.39  2,316.46 
(2)	 Earlier years (net)  260.53  343.20 
(3)	 Deferred tax 2.29  (122.67)  (11.21)

 3,582.25  2,648.45 
IX.	 Profit for the year from continuting operations (VII-VIII)  9,391.99  6,247.07 
X.	 Profit/(Loss) from discontinued operations  (0.91)  0.53 
XI.	 Tax expense of discontinued operations 2.29  (0.23)  0.13 
XII.	 Profit/(Loss) from discontinued operations (X-XI)  (0.68)  0.40 
XIII.	Profit for the year  (IX +XII)  9,391.31  6,247.47 
XIV.	 Share of non controlling interest (Loss)  (0.55)  (0.37)
XV.	 Share of Profit /(Losses) of Associates  (12.26)  29.17 
XVI.	Profit after adjusting minority interest and share of loss of Associates (XIII-

XIV+XV)
 9,379.60  -    6,277.01 

Other Comprehensive Income
A) (i) Item that will not be reclassified to  profit or loss Re-measurements of 
post-employment benefit obligations  41.95  (139.32)
(ii)	 Income tax relating to these items 2.29  (3.07)  18.86 
B) (i) Item that will be reclassified to profit or loss  2.10  (0.62)
(ii)	 Income tax relating to items that will be reclassified to profit or loss
XVII.	Other Comprehensive income (Net of tax)  40.98  (121.08)
XVIII.Total Comprehensive income for the year (XVI+XVII)  9,420.58  6,155.93 
Profit is attibutable to :
Owners of the parent  9,379.05  6,276.64 
Non controlling Interest  (0.55)  (0.37)

 9,379.60  6,277.01 
Other Comprehensive Income/(Expenses) attributable to:
Owners of the parent  40.98  (121.08)
Non controlling Interest  -    -   

 40.98  (121.08)
TotalComprehensive Income attributable to:
Owners of the parent  9,420.03  6,155.56 
Non controlling Interest  (0.55)  (0.37)

 9,420.58  6,155.93 
Earnings per equity share (for continuing operation)
i)	 Basic 2.33.5  32.00  20.70 
ii)	 Diluted 2.33.5  32.00  20.70 
Earnings per equity share (for discontinued operation)
i) 	 Basic 2.33.5
ii)	 Diluted 2.33.5
Earnings per equity share (for discontinued & continuing operation)
i)	 Basic 2.33.5  32.00  20.70 
ii)	 Diluted 2.33.5  32.00  20.70 

Significant Accounting Policies and notes on accounts: 1 & 2

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN : 08265207 DIN : 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

Consolidated Statement of Profit and Loss
for  Year Ended  31st March 2022

(` In Crore)
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a) Equity Share Capital 	 (` In Crore)
Note.no. Amount 

Balance as at 1st April 2020 2.12  306.19 
Changes in Equity share capital *  (13.12)
Balance as at 31st  March 2021 2.12  293.07 

Changes in Equity share capital (*)  -   
Balance as at 31st  March 2022  293.07 
(*) Buyback of Equity shares refer to note No. 2.12

b) Other Equity - 2.13

Particulars

Reserve & Surplus

General 
Reserve

Retained 
earnings CRR OCI Capital 

Reserve

Total 
Owners 
Equity

Non-
controlling 

interest
Balance as at 1st April 2020  25,467.06  1,518.68  90.28  52.62  238.24  27,366.88  8.05 
Profit for the year  6,277.01  6,277.01  (0.37)
Other Comprehensive Income net of tax  (121.08)  (121.08)
Transfer to Capital Redemption Reserve 
(CRR)  (13.12)  13.12  -   

Buyback of shares (including transaction 
charges)  (1,687.50)  (1,687.50)

Interim Dividends (2020-21)  (2,274.15)  (2,274.15)
Foreign Exchange Translation Reserve 
(OCI)  27.60  27.60  3.07 

Adjustment on consolidation  2.34  (0.12)  2.22  2.79 
Transfer to General Reserve  3,900.00  (3,900.00)  -   
Total  2,199  105.20  13.12  (93.60)  -    2,224.10  5.49 
Balance as at 31st March 2021  27,666.44  1,623.88  103.40  (40.98)  238.24  29,590.98  13.54 
Balance as at 1st April 2021  27,666.44  1,623.88  103.40  (40.98)  238.24  29,590.98  13.54 
Profit for the year  9,379.60  9,379.60  (0.55)
Other Comprehensive Income net of tax  40.98  40.98 
Interim Dividends (2021-22)  (4,319.72)  (4,319.72)
Foreign Exchange Translation Reserve 
(OCI)  4.12  4.12  0.46 

Adjustment on consolidation  (2.13)  (2.13)
Transfer to General Reserve  5,000.00  (5,000.00)  -   
Total  5,000.00  57.75  -    45.10  -    5,102.85  (0.09)
Balance as at 31st March 2022  32,666.44  1,681.63  103.40  4.12  238.24  34,693.83  13.45 

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN : 08265207 DIN : 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

STATEMENT OF CHANGES IN EQUITY
For Year Ended 31st March 2022
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Consolidated Cash Flow Statement
 for the year ended 31st March 2022

(` In Crore)

Particulars
Figures as at the  end of 
current reporting year 

31 March 2022

Figures as at the end of 
previous reporting year 

31 March 2021
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before income tax from

Continued Operations  12,974.24  8,895.52 
Discontinued Operations  (0.91)  0.53 

Profit before income tax including discontinued operations  12,973.33  8,896.05 
Adjustments for non cash/non operational expenses:

Depreciation & amortisation expense  287.74  228.54 
(Profit)/Loss on disposal of property, plant & equipement  1.87  0.74 
Expenditure on enabling facilities  125.22  147.79 
Provision for  bad & doubtful advances  559.70  234.31 
Interest Income classified as investing cash flow  (428.95)  (239.14)
Finance Costs  39.06  16.81 

Operating Profits before working capital changes  13,557.97  9,285.10 
Adjustments for working capital changes:

(Increase)/ Decrease in Investments  -    -   
(Increase)/ Decrease in trade receivables  (1,374.11)  (150.49)
(Increase )/Decrease in inventories  (1,243.18)  (198.21)
(Increase)/Decrease in other financial assets  (179.46)  (98.32)
(Increase)/Decrease loans to employees and related 
parties  70.93  (27.85)

(Increase)/Decrease in other non current assets  (198.63)  (144.89)
(Increase)/Decrease in other current assets  (239.17)  (224.22)
(Increase)/Decrease in assets held for disposal  (0.18)  0.03 
Increase/(Decrease) in trade payables  606.75  134.88 
Increase/(Decrease)  in provisions  146.13  97.12 
Increase/(Decrease) employee benefit obligations  (40.75)  (243.39)
Increase/(Decrease) in other financial liabilities  94.95  (152.16)
Increase/(Decrease)  in other non-current liabilities  -    150.28 
Increase/(Decrease)  in other current liabilities  788.94  1,306.99 

Cash generated from operations  11,990.19  9,734.87 
Income Taxes paid  (4,350.83)  (2,468.74)
Net Cash Flow from operating activities  7,639.36  7,266.13 
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Particulars
Figures as at the  end of 
current reporting year 

31 March 2022

Figures as at the end of 
previous reporting year 

31 March 2021
CASH FLOW FROM INVESTING ACTIVITIES
Expenditure on acquisition of tangible and intangible assets 
and towards capital work in progress (net of sale proceeds)  (3,047.36)  (1,622.11)

Purchase of investments  (27.58)  99.61 
Interest received  419.91  241.69 
Investment in term deposits with more than three months  (2,410.73)  (3,035.47)
Net Cash Flow from investing activities  (5,065.75)  (4,316.28)
CASH FLOW FROM FINANCING ACTIVITIES
Amount paid on buyback of Shares (including transaction 
charges)  -    (1,700.62)

(Repayment)/Proceeds from borrowings*  344.46  905.10 
Lease Liability  1.63  (0.02)
(Repayment)/Proceeds from borrowings (Non-Current)  1,144.42  523.80 
Deposits paid towards LCs and BGs (towards non fund based 
facilities)  (48.22)  (29.49)

Interest paid  (39.06)  (16.81)
Dividends paid (including tax thereon and net off balances for 
unpaid dividends)  (4,319.52)  (2,273.28)

Net Cash Flow from financing activities  (2,916.29)  (2,591.32)
Net increase (decrease) in cash and cash equivalent  (342.68)  358.53 
Cash & Cash equivalents at the beginning of the year  464.10  105.57 
Cash & Cash equivalents at the end of the year  121.42  464.10 
Details of the Cash and Cash Equivalents (Note no. 2.8.2)
Cash in hand  -    0.01 
On Current Accounts  86.56  411.71 
On Deposit Accounts (Original Maturity less than 3 months)  34.86  52.38 
Ear Marked Balance  -    -   
Total Cash & Cash equivalents at the end of the year  121.42  464.10 
Restricted Cash Balance  -    -   

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN : 08265207 DIN : 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary

Consolidated Cash Flow Statement (CONT...)
For Year Ended 31st March 2022

(` In Crore)
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Notes
1.	 Significant accounting policies

1.1	 Basis of preparation

(a)	 Statement of compliance

	 The consolidated financial statements 
have been prepared in accordance with 
Indian Accounting Standards (“Ind AS”) 
notified under the Companies (Indian 
Accounting Standards) Rules, 2015 
and Companies (Indian Accounting 
Standards) Amendment Rules, 2020 and 
other relevant provisions of the Act.

(b)	 Basis of measurement

	 The consolidated financial statements 
have been prepared on a historical cost 
convention and on an accrual basis, 
except for the following material items 
that have been measured at fair value 
as required by relevant Ind AS:
i.	 Certain financial assets and 

liabilities measured at fair value 
(refer accounting policy on 
financial instruments);

ii.	 Defined benefit and other long-
term employee benefits.

(c)	 Functional and presentation currency

	 The consolidated financial statements 
are presented in Indian rupees, which is 
the functional currency of the Company 
and the currency of the primary 
economic environment in which the 
entity operates. All financial information 
presented in Indian rupees has been 
rounded to the nearest crore except 
share and per share data.

(d)	 Use of estimates and judgement

	 The preparation of consolidated 
financial statements in conformity with 
Ind AS requires management to make 
judgments, estimates and assumptions 
that affect the application of accounting 
policies and the reported amounts of 
assets, liabilities, income and expenses. 
Actual results may differ from these 
estimates. 

	 Estimates and underlying assumptions 
are reviewed on a periodic basis. 
Revisions to accounting estimates are 
recognized in the period in which the 
estimates are revised and in any future 
periods affected. 

(e) 	 Principles of Consolidation 

	 The consolidated Financial Statements 
have been prepared on the following 
basis:

i)	 The consolidated financial 
statements are prepared to the 
extent possible by using uniform 
accounting policies for like 
transactions and other events in 
similar circumstances and are 
presented in the same manner as 
the Company’s separate financial 
statements except as otherwise 
stated.

ii)	 The financial statements of the 
Company and its subsidiary 
companies are combined on 
a line-by-line basis by adding 
together the book values of 
like items of assets, liabilities, 
income and expenses, after fully 
eliminating intra-group balances 
and intra-group transactions 
resulting in unrealized profits 
or losses as specified in 
Indian Accounting Standard 
110 – "Consolidated Financial 
Statements".

iii)	 Investments in Associates/
Joint Ventures are accounted 
for using  equity method as per 
Indian Accounting Standard 28 – 
“Investments in Associates and 
Joint Ventures” 

iv)	 Investments in Joint Operations 
are accounted for using  the 
proportionate consolidate 
method as per Ind AS 111 ‘Joint 
Arrangements”. 

v)	 The difference between the cost 
of investment in the subsidiaries, 
joint ventures, and associates and 
the Company's share of net assets 
at the time of acquisition of shares 
in the subsidiaries, joint ventures 
and associates is recognized 
in the financial statements as 
Goodwill or Capital Reserve as the 
case may be.

vi)	 Non controlling interest in net 
profit/loss of the subsidiaries for 
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the year is identified and adjusted 
against the income of the group in 
order to arrive at the net income 
attributable to the shareholders of 
the company

vii)	 Non controlling interest in 
the net assets of consolidated 
subsidiaries is identified and 
presented in the consolidated 
balance sheet separately from 
liabilities and equity of the 
Company's shareholders.

viii)	 The financial statements of 
Legacy Iron Ore Ltd, Australia 
have been prepared in accordance 
with Australian Accounting 
Standards and the relevant 
Australian Laws and also on 
accrual basis and according 
to the historical cost basis 
assuming the company is a 
going concern and converted 
in Indian Rupees considering 
as non-integral operation as 
per Indian Accounting Standard 
21 -“The Effects of Changes in 
Foreign Exchange Rates” for the 
purpose of Consolidated Financial 
Statements.

1.2 	 Summary of significant accounting policies

i)	 Functional and presentation currency

	 Items included in the financial 
statements of the Company are 
measured using the currency of the 
primary economic environment in 
which these entities operate (i.e. the 
“functional currency”). The consolidated 
financial statements are presented in 
Indian Rupee, the national currency of 
India, which is the functional currency 
of the Company.

ii)	 Foreign currency transactions and 
balances

	 Transactions in foreign currency are 
translated into the respective functional 
currencies using the exchange rates 
prevailing at the dates of the respective 
transactions. Foreign exchange 
gains and losses resulting from the 
settlement of such transactions and 
from the translation at the exchange 
rates prevailing at reporting date 
of monetary assets and liabilities 
denominated in foreign currencies are 
recognized in the statement of profit 

and loss and reported within foreign 
exchange gains/ (losses). 

	 Non-monetary assets and liabilities 
denominated in a foreign currency 
and measured at historical cost 
are translated at the exchange rate 
prevalent at the date of transaction.

iii)	 Investment in subsidiaries and joint 
venture

	 Investment in subsidiaries, Joint 
Ventures and associates are measured 
at cost. Dividend income is recognised 
when its right to receive the dividend is 
established”. 

iv)	 Financial instruments

	 All financial instruments are recognized 
initially at fair value. Transaction costs 
that are attributable to the acquisition of 
the financial asset (other than financial 
assets recorded at fair value through 
profit or loss) are included in the fair 
value of the financial assets. Purchase 
or sales of financial assets that require 
delivery of assets within a time frame 
established by regulation or convention 
in the market place (regular way trade) 
are recognized on trade date. While, 
loans and borrowings and payable are 
recognized net of directly attributable 
transactions costs.

	 For the purpose of subsequent 
measurement, financial instruments 
of the Company are classified in the 
following categories: non-derivative 
financial assets comprising amortized 
cost; non derivative financial liabilities 
at amortized cost.

	 The classification of financial 
instruments depends on the objective 
of the business model for which it 
is held. Management determines 
the classification of its financial 
instruments at initial recognition.

	 Financial instrument is derecognized 
only when the company has transferred 
its right to receive/extinguish its 
obligation to pay cash flow from such 
financial instruments.

a)	 Non-derivative financial assets 

	 Financial assets at amortized cost

	 A financial asset shall be 
measured at amortized cost if 
both of the following conditions 
are met:
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•	 the financial asset is held within a 
business model whose objective is 
to hold financial assets in order to 
collect contractual cash flows and

•	 the contractual terms of the 
financial asset give rise on 
specified dates to cash flows that 
are solely payments of principal 
and interest on the principal 
amount outstanding 

	 They are presented as current 
assets, except for those 
maturing later than 12 months 
after the reporting date which 
are presented as non-current 
assets. Financial assets are 
measured initially at fair value 
plus transaction costs and 
subsequently carried at amortized 
cost using the effective interest 
method, less any impairment loss. 

	 Amortized cost is represented by 
security deposits, cash and cash 
equivalents, employee and other 
advances and eligible current and 
non-current assets.

	 Cash and cash equivalents 
comprise cash on hand and in 
banks and demand deposits with 
banks which can be withdrawn at 
any time without prior notice or 
penalty on the principal.

	 For the purposes of the cash 
flow statement, cash and cash 
equivalents include cash on hand, 
in banks and demand deposits 
with banks, net of outstanding 
bank overdrafts that are repayable 
on demand and are considered 
part of the Company’s cash 
management system.

b)	 Non-derivative financial liabilities

	 Financial liabilities at amortized 
cost

	 Financial liabilities at amortized 
cost represented by trade and 
other payables are initially 
recognized at fair value, and 
subsequently carried at amortized 
cost using the effective interest 
method.

v)	 Property plant and equipment:

a)	 Recognition and measurement: 
Normally Property, plant and 

equipment are measured at cost 
less accumulated depreciation 
and impairment losses, if any. 
Cost includes expenditures 
directly attributable to the 
acquisition of the asset. The 
Company has elected to apply 
the optional exemption to use the 
previous GAAP value as deemed 
cost at 1 April 2015, the date of 
transition.

	 Spare parts, stand by equipment 
and service equipment meeting 
the definition of PPE and having 
value of more than ` 20 lakh in 
each case, are capitalized as and 
when available for use.

	 Depreciation: Normally the 
Company depreciates property, 
plant and equipment over the 
estimated useful life of the assets 
as prescribed in Schedule II of the 
Companies Act 2013 on a straight-
line basis. Depreciation is charged 
on pro-rata basis on additions 
/ disposals of assets during 
the year.  Wherever the useful 
life is determined by technical 
assessment for certain assets, 
such assets are depreciated as 
per their assessed life.  Assets 
acquired under finance lease 
and leasehold improvements 
are amortized over the lower of 
estimated useful life and related 
term. Depreciation methods, 
useful lives and residual values 
are reviewed at each reporting 
date.

	 When parts of an item of 
property, plant and equipment 
have different useful lives, they 
are accounted for as separate 
items (major components) of 
property, plant and equipment. 
Subsequent expenditure relating 
to property, plant and equipment 
is capitalized only when it is 
probable that future economic 
benefits associated with these 
will flow to the Company and the 
cost of the item can be measured 
reliably. Repairs and maintenance 
costs are recognized in the 
statement of profit and loss when 
incurred. The cost and related 
accumulated depreciation are 
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eliminated from the consolidated 
financial statements upon sale 
or disposition of the asset and 
the resultant gains or losses are 
recognized in the statement of 
profit and loss.

	 Fixed Assets costing ` 5,000 or 
less are fully depreciated in the 
year of purchase

b)	 Capital Work-in-Progress:

	 Assets in the course of 
construction are included under 
capital work in progress and 
are carried at cost, less any 
recognised impairment loss. 
Such capital work in progress, on 
completion, is transferred to the 
appropriate category of property, 
plant and equipment.

	 Expenses for assessment of new 
potential projects incurred till 
investment decisions are charged 
to revenue. Expenditure incurred 
for projects after investment 
decisions are accounted for under 
capital work in progress and 
capitalized subsequently.

	 Any costs directly attributable 
to acquisition/ construction of 
property, plant and equipment 
till it is brought to the location 
and condition necessary for it 
to be capable of operating in 
the manner as intended by the 
management form part of capital 
work-in-progress.

c)	 Investment property:

	 Investment Property is a property 
held to earn rentals and /or for 
capital appreciation. Investment 
properties are measured initially 
at cost including transaction cots. 

	 Subsequent to initial recognition, 
investment properties are 
stated cost less accumulated 
depreciation and impairment 
losses.

	 Any gain or loss on disposal of 
investment property is determined 
as the difference between net 
disposal proceeds and the 
carrying amount of the property 
and is recognised in the statement 
of Profit and Loss.

d)	 Treatment of Enabling Assets:

	 “Expenditure incurred on any 
facility, the ownership of which 
is not vested with the company, 
but the incurrence of which is 
essential in bringing an asset/
projects of NMDC to the location 
and condition necessary to 
be capable of operating in 
the manner intended by the 
management, shall be capitalized 
as a part of the overall cost of the 
said asset/project. Else the same 
shall be charged to revenue.”

vi)	 Intangible assets:

	 Intangible assets are stated at cost 
less accumulated amortization and 
impairment. Intangible assets are 
amortized over their respective 
estimated useful lives on a straight-
line basis, from the date that they are 
available for use. The estimated useful 
life of an identifiable intangible asset is 
based on a number of factors including 
the effects of obsolescence, demand, 
competition and other economic factors 
(such as the stability of the industry 
and known technological advances) and 
the level of maintenance expenditures 
required to obtain the expected future 
cash flows from the asset.

	 Mining rights are accounted as 
Intangible assets and amortised over 
the period of life of the mining lease. 

vii)	 Inventory

a)	 Raw materials, Stores and 
spares (including loose tools and 
implements), work in process and 
finished products are valued at 
lower of cost and net realizable 
value of the respective units.

b)	 The basis of determining the cost 
is 

	 Raw materials : Weighted average 
cost

	 Stores and spares : Weighted 
average cost

	 Stores in Transit : At cost

	 Work in process and finished 
goods : Material cost plus 
appropriate share of labour, 
related overheads and levies 
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c)	 In case of identified Obsolete/
Surplus/Non-moving items 
necessary provision is made and 
charged to revenue.

d)	 Stationery, Medical, Canteen, 
School Stores, Cotton Waste, 
Hospital Stores and Lab stores 
(excluding for R & D Lab) charged 
off to Revenue on procurement.

e)	 No credit is taken in respect 
of stock of run of mine ore, 
embedded ore, Iron ore slimes.

viii)	  Impairment

a)	 Financial assets

	 In accordance with Ind AS 109, 
the Company applies expected 
credit loss (ECL) model for 
measurement and recognition of 
impairment loss. The Company 
follows 'simplified approach' for 
recognition of impairment loss 
allowance on trade receivable. 

	 The application of simplified 
approach does not require the 
Company to track changes in 
credit risk. Rather, it recognises 
impairment loss allowance based 
on lifetime ECLs at each reporting 
date, right from its initial 
recognition

	 For recognition of impairment 
loss on other financial assets 
and risk exposure, the Company 
determines that whether there 
has been a significant increase 
in the credit risk since initial 
recognition. If credit risk has 
not increased significantly, 
12-month ECL is used to provide 
for impairment loss. However, 
if credit risk has increased 
significantly, lifetime ECL is used. 
If in subsequent period, credit 
quality of the instrument improves 
such that there is no longer a 
significant increase in credit risk 
since initial recognition, then 
the entity reverts to recognising 
impairment loss allowance based 
on 12 month ECL 

	 Lifetime ECLs are the expected 
credit losses resulting from all 
possible default events over 
the expected life of a financial 
instrument. The 12 month ECL is 

a portion of the lifetime ECL which 
results from default events that 
are possible within 12 months 
after the reporting date

	 ECL is the difference between all 
contractual cash flows that are 
due to the Company in accordance 
with the contract and all the 
cash flows that the entity expects 
to receive(i.e. all shortfalls), 
discounted at the original EIR. 
When estimating the cash flows, 
an entity is required to consider:

(i)	 All contractual terms of 
the financial instrument 
(including prepayment, 
extension etc.) over the 
expected life of the financial 
instrument. However, in rare 
cases when the expected life 
of the financial instrument 
cannot be estimated reliably, 
then the entity is required 
to use the remaining 
contractual term of the 
financial instrument.

(ii) 	 Cash flows from the sale 
of collateral held or other 
credit enhancements 
that are integral to the 
contractual terms.

	 ECL impairment loss allowance 
(or reversal) recognised during 
the period is recognised as 
income/expense in the statement 
of profit and loss. The balance 
sheet presentation for various 
financial instruments is described 
below:

	 Financial assets measured at 
amortised cost, contractual 
revenue receivable: ECL is 
presented as an allowance, 
i.e. as an integral part of the 
measurement of those assets in 
the balance sheet. The allowance 
reduces the net carrying amount. 
Untill the asset meets write off 
criteria, the Company does not 
reduce impairment allowance 
from the gross carrying amount.

b)	 Non-financial assets

	 The Company assesses at each 
reporting date whether there is 
any objective evidence that a non 
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financial asset or a group of non 
financial assets is impaired. If 
any such indication exists, the 
Company estimates the amount of 
impairment loss.

	 An impairment loss is calculated 
as the difference between an 
asset’s carrying amount and 
recoverable amount. Losses are 
recognised in profit or loss and 
reflected in an allowance account. 
When the Company considers that 
there are no realistic prospects 
of recovery of the asset, the 
relevant amounts are written 
off. If the amount of impairment 
loss subsequently decreases 
and the decrease can be related 
objectively to an event occurring 
after the impairment was 
recognised, then the previously 
recognised impairment loss is 
reversed through profit or loss.

	 The recoverable amount of an 
asset or cash-generating unit (as 
defined below) is the greater of 
its value in use and its fair value 
less costs to sell. In assessing 
value in use, the estimated future 
cash flows are discounted to 
their present value using a pre-
tax discount rate that reflects 
current market assessments of 
the time value of money and the 
risks specific to the asset. For the 
purpose of impairment testing, 
assets are grouped together into 
the smallest group of assets 
that generates cash inflows from 
continuing use that are largely 
independent of the cash inflows of 
other assets or groups of assets 
(the “cash-generating unit”). 

ix)	  Employee benefits 

a)	 Payments under Employees’ 
Family Benefit Scheme: 

	 Under the NMDC Employees’ 
family benefit scheme, monthly 
payments are made till the normal 
date of retirement to the family 
members of those employees who 
are discharged from service due 
to medical reasons or death, on 
deposit of the amount envisaged 
in the scheme and liability for the 
payments are accounted for on 

the basis of actuarial valuation 
and the amount is administered 
by a separate Trust.

b)	 Gratuity & Provident fund: 

	 Gratuity payable to eligible 
employees is administered by a 
separate Trust. Payments to the 
trust towards contributions and 
other demands are made on the 
basis of actuarial valuation. 

	 The company’s contribution to 
the provident fund is remitted 
to a separate trust based on a 
fixed percentage of the eligible 
employees’ salary. Further, 
the company makes good the 
shortfall, if any, between the 
return from investments of trust 
and the notified rate of interest on 
actuarial valuation basis.

c)	 Pension Fund  

	 Defined contributions to NMDC 
Employees’ Contributory Pension 
Scheme are made on accrual 
basis at a rate as approved from 
time to time to a fund which is 
administered by a separate Trust.

d)	 Accrued Leave Salary:

	 Liability towards Accrued Leave 
Salary, as at the end of the 
year is recognized on the basis 
of actuarial valuation and the 
amount is administered by a 
separate trust.

e)	 Other Benefits :

	 Liability towards Long Service 
Award, Settlement Allowance and 
Post Retirement Medical Facilities 
to employees as at the end of the 
year is recognized on the basis 
of actuarial valuation.  Such 
amounts towards Settlement 
Allowance and Post Retirement 
Medical Benefits are administered 
by a separate trust.

	 Actuarial gains or losses 
are recognized in other 
comprehensive income.  Further, 
the profit or loss does not include 
an expected return on plan assets. 
Instead net interest recognized 
in profit or loss is calculated by 
applying the discount rate used 
to measure the defined benefit 
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obligation to the net defined 
benefit liability or asset. The 
actual return on the plan assets 
above or below the discount 
rate is recognized as part of 
re-measurement of net defined 
liability or asset through other 
comprehensive income.

	 Remeasurements comprising 
actuarial gains or losses and 
return on plan assets (excluding 
amounts included in net interest 
on the net defined benefit liability) 
are not reclassified to profit or 
loss in subsequent periods.

x)	 Provisions

	 All the provision are recognized as 
per Ind AS 37. Provisions (including 
mine closure) are recognized when 
the Company has a present obligation 
(legal or constructive) as a result of a 
past event, it is probable that an outflow 
of economic benefits will be required 
to settle the obligation, and a reliable 
estimate can be made of the amount of 
the obligation.

	 The amount recognized as a provision is 
the best estimate of the consideration 
required to settle the present 
obligation at the end of the reporting 
period, taking into account the risks 
and uncertainties surrounding the 
obligation. 

	 When some or all of the economic 
benefits required to settle a provision 
are expected to be recovered from a 
third party, the receivable is recognized 
as an asset, if it is virtually certain that 
reimbursement will be received and 
the amount of the receivable can be 
measured reliably.

	 Provisions for onerous contracts are 
recognized when the expected benefits 
to be derived by the Company from a 
contract are lower than the unavoidable 
costs of meeting the future obligations 
under the contract. Provisions for 
onerous contracts are measured at the 
present value of lower of the expected 
net cost of fulfilling the contract and 
the expected cost of terminating the 
contract.

xi)	 Revenue recognition:

	 Revenue from contracts with customers 
is recognized when control of the 

goods or services is transferred to the 
customer at an amount that reflects the 
consideration to which the Company 
expects to be entitled in exchange for 
those goods or services.

	 If the consideration in a contract 
includes a variable amount, the 
Company estimates the amount 
of consideration to which it will be 
entitled in exchange for transferring 
the goods to the customer. The variable 
consideration is estimated at contract 
inception and constrained until it 
is highly probable that a significant 
revenue reversal in the amount of 
cumulative revenue recognised will not 
occur when the associated uncertainty 
with the variable consideration is 
subsequently resolved.

	 All revenue from sale of goods is 
recognised at a point in time. Revenue 
from wind power and services is 
recognised over time.

	 The timing of transfer of control in 
case of sale of goods varies depending 
upon individual transfer terms of the 
contract.

	 Export sales: In Export sales control 
passes to the customer on the date of 
Bill of Lading.

	 Domestic sales: Control passes to the 
customer on the date of delivery which 
is generally the forwarding note (rail 
dispatches)/ lorry receipt/ delivery 
challan. However, in case of spot 
auction under electronic mode, control 
passes to the customer on conclusion 
of the auction and receipt of money.

	 Obsolete stores & scrap: Control 
passes to the customer on the date of 
realisation.

	 Contract asset

	 A contract asset is the right to 
consideration in exchange for goods or 
services transferred to the customer. If 
the Company performs by transferring 
goods or services to a customer before 
the customer pays consideration or 
before payment is due, a contract 
asset is recognised for the earned 
consideration that is conditional. 

	 Trade receivables

	 A receivable represents the Company’s 
right to an amount of consideration that 
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is unconditional (i.e., only the passage 
of time is required before payment of 
the consideration is due).

	 Contract liability

	 A contract liability is the obligation 
to transfer goods or services to a 
customer for which the Company 
has received consideration (or an 
amount of consideration is due) from 
the customer. If a customer pays 
consideration before the Company 
transfers goods or services to the 
customer, a contract liability is 
recognised when the payment is made 
or the payment is due (whichever 
is earlier). Contract liabilities are 
recognised as revenue when the 
Company performs under the contract.

xii)	 Finance income and expense

	 Finance income consists of interest 
income on funds invested, dividend 
income and gains on the disposal 
of Fair value through profit and loss 
account financial assets. Interest 
income is recognized as it accrues in 
the statement of profit and loss, using 
the effective interest method.

	 Dividend income is recognized in the 
statement of profit and loss on the date 
that the Company’s right to receive 
payment is established. 

	 Finance expenses consist of interest 
expense on loans and borrowings. 
Borrowing costs are recognized in the 
statement of profit and loss using the 
effective interest method.

	 Foreign currency gains and losses are 
reported on a net basis. This includes 
changes in the fair value of foreign 
exchange derivative instruments, which 
are accounted at fair value through 
profit or loss.

xiii)	 Income tax

	 Income tax comprises current and 
deferred tax. Income tax expense is 
recognized in the statement of profit 
and loss except to the extent it relates 
to items directly recognized in equity or 
in other comprehensive income.

a)	 Current income tax

	 Current income tax for the current 
and prior periods are measured 
at the amount expected to be 

recovered from or paid to the 
taxation authorities based on the 
taxable income for the period. 
The tax rates and tax laws used to 
compute the current tax amount 
are those that are enacted or 
substantively enacted by the 
reporting date and applicable for 
the period. The Company offsets 
current tax assets and current tax 
liabilities, where it has a legally 
enforceable right to set off the 
recognized amounts and where 
it intends either to settle on a net 
basis or to realize the asset and 
liability simultaneously.

b)	 Deferred income tax

	 Deferred income tax is recognized 
using the balance sheet approach. 
Deferred income tax assets and 
liabilities are recognized for 
deductible and taxable temporary 
differences arising between the 
tax base of assets and liabilities 
and their carrying amount in 
financial statements, except when 
the deferred income tax arises 
from the initial recognition of 
goodwill or an asset or liability 
in a transaction that is not a 
business combination and affects 
neither accounting nor taxable 
profits or loss at the time of the 
transaction. Deferred income 
tax asset are recognized to the 
extent that it is probable that 
taxable profit will be available 
against which the deductible 
temporary differences, and the 
carry forward of unused tax 
credits and unused tax losses can 
be utilized. Deferred income tax 
liabilities are recognized for all 
taxable temporary differences. 
The carrying amount of deferred 
income tax assets is reviewed at 
each reporting date and reduced 
to the extent that it is no longer 
probable that sufficient taxable 
profit will be available to allow 
all or part of the deferred income 
tax asset to be utilized. Deferred 
income tax assets and liabilities 
are measured at the tax rates 
that are expected to apply in the 
period when the asset is realized 
or the liability is settled, based on 
tax rates (and tax laws) that have 
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been enacted or substantively 
enacted at the reporting date.

xiv)	  Earnings per share

	 Basic earnings per share is computed 
using the weighted average number of 
equity shares outstanding during the 
year.

	 Diluted EPS is computed by dividing 
the net profit after tax by the weighted 
average number of equity shares 
considered for deriving basic EPS and 
also weighted average number of equity 
shares that could have been issued 
upon conversion of all dilutive potential 
equity shares. Dilutive potential equity 
shares are deemed converted as of the 
beginning of the year, unless issued at 
a later date. Dilutive potential equity 
shares are determined independently 
for each year presented. The number 
of equity shares and potentially dilutive 
equity shares are adjusted for bonus 
shares, as appropriate. 

xv)	 Borrowing costs

	 Borrowings costs directly attributable to 
acquisition or construction of an asset 
that necessarily takes a substantial 
period of time to get ready for its 
intended use or sale are capitalised as 
part of the cost of the asset. All other 
borrowing costs are expensed in the 
period in which it occurs. Borrowing 
costs consists of interest and other 
costs that an entity incurs in connection 
with the borrowing of funds.

xvi)	 Government grants

	 Grants from the government are 
recognised when there is reasonable 
assurance that:(i) the Company will 
comply with the conditions attached to 
them; and (ii) the grant will be received. 
Government grants related to revenue 
are recognised on a systematic basis 
in the statement of profit and loss over 
the periods necessary to match them 
with the related costs which they are 
intended to compensate. Such grants 
are deducted in reporting the related 
expense. When the grant relates to an 
asset, it is recognized as income over 
the expected useful life of the asset. 
Where the Company receives non-
monetary grants, the asset is accounted 
for on the basis of its acquisition cost. 
In case a non-monetary asset is given 

free of cost it is recognised at a fair 
value. When loan or similar assistance 
are provided by government or related 
institutions, with an interest rate below 
the current applicable market rate, 
the effect of this favorable interest is 
recognized as government grant. The 
loan or assistance is initially recognized 
and measured at fair value and the 
government grant is measured as the 
difference between the initial carrying 
value of the loan and the proceeds 
received.  

	 Grant related to income are presented 
as part of profit or loss, as a deduction 
to the related expenses.

XVII)	  Lease:
a.	 Lease liability is initially 

recognised and measured at 
an amount equal to the present 
value of minimum lease payments 
during the lease term that are not 
yet paid. 

b.	 Right of use asset is recognised 
and measured at cost, consisting 
of initial measurement of lease 
liability plus any lease payments 
made to the lessor at or before 
the commencement date less 
any lease incentives received, 
initial estimate of the restoration 
costs and any initial direct costs 
incurred by the lessee.

c.	 The lease liability is measured 
in subsequent periods using the 
effective interest rate method. The 
right-of-use asset is depreciated 
over the lease term.

d.	 Low Value leases up to ` 20 lakhs 
p.a. per lease and Short term 
leases of 12 months or less are 
fully charged to expense.

XVIII)	Exploration and Evaluation: 

	 Exploration and evaluation expenditure 
comprises costs that are directly 
attributable to:
–	 researching and analysing existing 

exploration data;
–	 conducting geological studies, 

exploratory drilling and sampling;
–	 examining and testing extraction 

and treatment methods; and/or
–	 compiling pre-feasibility and 

feasibility studies.
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	 Exploration expenditure relates to 
the initial search for deposits with 
economic potential. 

	 Evaluation expenditure relates to a 
detailed assessment of deposits or 
other projects that have been identified 
as having economic potential. All 
evaluation and exploration expenses till 
high degree of confidence is achieved 
are expensed. 

	 Evaluation expenditure are capitalised 
as Intangible assets when there is a 
high degree of confidence that the 
Company will determine that a project 
is commercially viable, that is the 
project will provide a satisfactory return 
relative to its perceived risks, and 
therefore it is considered probable that 
future economic benefits will flow to the 
Company.

	 The carrying values of capitalized 
evaluation expenditure are reviewed for 
impairment every year by management. 

	 In respect of legacy Iron Ore Ltd. 

	 Mineral tenements are carried at cost, 
less accumulated impairment loss.  
Mineral exploration and evaluation 
is accumulated in respect of each 
identifiable area of interest.  These 
costs are only carried forward to the 
extent that they are expected to be 
recouped through the successful 
development of the area of interest 
or sale of that area of interest,  or 
exploration and evaluation activities 
have not reached a stage of that 
area of interest or exploration and 
evaluation activities have not reached 
a stage which permits a reasonable 
assessment of the existence or 
otherwise of economically recoverable 
reserves and active or significant 
operations on or in relation to, the area 
of interest are continuing.

	 Accumulated costs in relation to an 
abandoned area of interest are written 
off in full against profit in the year in 
which the decision to abandon that area 
is made.  A regular review is undertaken 
of each area of interest to determine the 
appropriateness of continuing to carry 
forward costs in relation to that area of 
interest.

XIX)	 Stripping cost: 

	 Development stripping cost:

	 Overburden and other mine waste 
material removed during the initial 
development of a mine in order to 
access mineral deposit are capitalized 
as Intangible Asset. Amortization of 
the same is done based on the life 
estimated by the management.

	 Production stripping cost:

	 During the Production phase, the 
stripping activity cost is charged to 
revenue to the extent the benefit from 
the stripping activity is realized in the 
form of inventory produced.

	 To the extent the benefit is improved 
access to ore, the entity shall recognise 
these costs as a non-current asset ie 
Stripping Activity Asset, if and only if all 
the following conditions are met:

a.	 It is probable that the future 
economic benefits associated 
with the stripping activity will be 
realized.

b.	 The component of the ore body for 
which access has been improved 
can be identified; and

c.	 The costs relating to the stripping 
activity associated with the 
improved access can be reliably 
measured.

	 To the extent the current period 
stripping ratio exceeds the planned 
stripping ratio as per mine plan, shall 
be considered as “Stripping Activity 
Asset’ 

	 The “Stripping Activity Asset” is 
subsequently depreciated on a unit of 
production basis over the life of the 
identified component of the ore body 
that become more accessible as a 
result of the stripping activity and is 
then stated at cost less accumulated 
depreciation and impairment loss, if 
any.

XX)	  Prepaid Expenses:

	 Expenses are accounted under prepaid 
expenses only when the amount 
relating to the unexpired period    
exceeds rupees Two crore in each case.
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XXI)	 Restatement of earliest prior period financials on material error/omissions

	 The value of error and omissions is construed to be material for restating the opening balances of 
assets and liabilities and equity for the earliest prior period presented if the amount in each case of 
earlier period income/expenses exceeds 1.0% of the previous year turnover of the company

Subject to our Report of even date For and on behalf of the Board
For M/s Sagar & Associates
Chartered Accountants
Firm Regn No: 003510S

(CA B SRINIVASA RAO) (AMITAVA MUKHERJEE) (SUMIT DEB)
Partner Director (Finance) Chairman-cum -Managing Director
Membership No: 202352 DIN : 08265207 DIN : 08547819

Place : New Delhi (A S PARDHA SARADHI)
Dated : 26th May 2022 ED & Company Secretary
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NON-CURRENT ASSETS

 Note: 2.2 CAPITAL WORK IN PROGRESS	 (` In Crore)

PARTICULARS Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Construction work in progress  15,421.12  14,584.95 

Add : Impairment reversed/ (provided)  5.32  -   

 15,415.80  14,584.95 

Construction Stores  -    2.32 

Capital Assets in stores awaiting installation or in transit  66.27  53.94 

Less : Provision  -    -   

 66.27  53.94 

Expenditure incidental to construction awaiting allocation (See 
note 2.2.2)  2,842.45  2,465.30 

Total  18,324.52  17,106.51 

Note - 2.2.1 : Movement of Capital work in progress	 (` In Crore)

Particulars
Construction 

Work in 
Progress

Construction 
Stores

Capital asset 
in stores 
awaiting 

installation 
or in transit

Expenditure 
Incidental to 
construction 

awaiting 
allocation

Total

Year ended 31 March 2021

Opening gross carrying amount 13458.10 1.77 65.69 1974.66 15500.22 

Additions 2882.41 4.42 69.62 490.64 3447.09 

Disposals/Capitalisation to PPE 1755.56 3.87 81.37 0.00 1840.80 

Closing gross carrying amount 14584.95 2.32 53.94 2465.30 17106.51 

Accumulated amortisation

Amortisation charge during the year

Closing accumulated amortisation 0.00 0.00 0.00 0.00 0.00 

Closing net carrying amount 14584.95 2.32 53.94 2465.30 17106.51 

Year ended 31 March 2022

Opening gross carrying amount 14584.95 2.32 53.94 2465.30 17106.51 

Additions 1738.26 (2.32) 270.66 774.98 2781.58 

Disposals/Capitalisation to PPE 902.09 0.00 258.33 397.83 1558.25 

Closing gross carrying amount 15421.12 0.00 66.27 2842.45 18329.84 

Accumulated amortisation

Amortisation charge during the year 5.32 0.00 5.32 

Closing accumulated amortisation 5.32 0.00 0.00 0.00 5.32 

Closing net carrying amount 15415.80 0.00 66.27 2842.45 18324.52 
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Note : 2.2.2 EXPENDITURE INCIDENTAL TO CONSTRUCTION AWAITING ALLOCATION	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022

Figures as at the end 
of 31st March 2021

a.	 Opening balance  2,465.30  1,974.65 

b. 	 Net Expenditure incurred during the year 

Consumption of stores and spares  0.59  0.22 

Employee Benefit expense :

       Salaries, Wages & Bonus  150.90  152.12 

       Contribution to  Provident fund, EPS, DLI  11.54  8.08 

       Contribution to  Pension Fund  -    -   

       Contribution to Gratuity fund  0.77  4.33 

       Staff Welfare expenses  7.87  13.29 

 171.08  177.82 

Power, Electricity & Water  67.70  69.11 

Repairs and Maintenance  8.99  64.38 

Depreciation and amortisation  35.77  14.87 

Other expenses :

    Rent, Insurance, Rates and taxes  3.88  4.62 

    Interest on Borrowings  65.54  22.63 

    Payment to auditors : As auditors  0.07  0.06 

    Payment to auditors : For Other Services  0.08  0.05 

    Reimbursement of expenses  -    69.57  -    27.36 

    Travelling and Conveyance expenses  0.99  0.51 

    Consultancy expenditure  34.72  46.15 

    CISF/Security expenditure  8.06  6.27 

    Environmental Development  4.46  0.02 

    Other expenditure  390.44  90.03 

 792.37  496.74 

Less : Recoveries/Income

   Interest recived  1.89  4.95 

   Other income  16.51  1.14 

Total (b)  773.97  490.65 

Sub-total (a+b)  3,239.27  2,465.30 

Less : Amount allocated to Fixed assets/ Capital W I P  396.82  -   

Total  2,842.45  2,465.30 
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Note: 2.2.3 Capital Work in Progress aging Schedule	 (` In Crore)

PARTICULARS
Amount in CWIP for a period of

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

Project in Progress  1,989.41  2,037.32  1,529.84  12,735.01  18,291.58 
Project temporarily suspended  -    -    -    32.94  32.94 

 -    -    -   
Total  1,989.41  2,037.32  1,529.84  12,767.95  18,324.52 

Note: 2.2.4 Capital Work in Progress Completion  Schedule 	 (` In Crore)

PARTICULARS
To be completed in 

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

NISP  17,045.14  17,045.14 
Slury Pipe Line  518.62  518.62 
SP - III at Kirandul Unit, Chhatishgarh  145.89  145.89 
SP- II - Donimalai Project - Karnataka  0.79  0.79 
Panthal Magnesite- Jammu  29.83  29.83 
Others  4.76  4.76 
Total  17,714.41  -    -    30.62  17,745.03 

Note: Details of the project where activities has been suspended shall be given separately

 Note -2.3 : INTANGIBLE ASSETS	 (` In Crore)

ASSETS

GROSS BLOCK AMORTISATION BLOCK NET BLOCK

As at 1st 
Apr-21

Additions 
during 

the year

Ded/Adj 
during 

the year

As at 31st 
March 
2022

As at 1st 
Apr 2021

For the 
year

Deductions/ 
adjustments

Up to 
31st 

March 
2022

As at 31st 
March 
2022

As at 
31st 

March 
2021

Goodwill  93.89  -    -    93.89  -    -    -    -    93.89 93.89

Total  93.89  -    -    93.89  -    -    -    -    93.89  93.89 

Previous Year 2020-2021  93.89  93.89  -    -    93.89 93.89

GENERAL

Computer software  8.28  49.36  -    57.64  7.50  10.20  -    17.70  39.94 0.78

Mining rights  1,021.00  13.10  1.32  1,035.42  503.21  35.12  1.30  539.63  495.79 517.79

Total  1,029.28  62.46  1.32  1,093.06  510.71  45.32  1.30  557.33  535.73  518.57 

Previous Year 2020-2021  942.93  86.38  (0.03)  1,029.28  488.27  22.44  510.71  518.57  612.46 

Total  1,123.17  62.46  1.32  1,186.95  510.71  45.32  1.30  557.33  629.62  454.66 

Previous Year 2020-2021  1,036.82  86.38  (0.03)  1,123.17  488.27  22.44  -    510.71  612.46  548.55 

Additional notes to 2.1,1, 2.3 and 2.4 : PPE (Property Plant and Equipment), Intangible Assets and Intangible Assets 
under Development.  

1.	 Lease hold land measuring 3021.35 sq.mtrs. (previous year 3021.35 sq.mtrs.) is taken from Vizag Port Trust 
Authorities for construction of Regional Office building for a period of 30 years i.e. up to 01.01.2044. Action is on 
hand to execute the lease deed. However, rent have been accounted till 31.03.2022.
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2.	 The Extent of land of 22.39 hectares taken over from CG Government, which is in favor of District Industries 
Centre, Jagdalpur for construction of Steel Plant near Nagarnar has not been brought into the books as the 
amount payable is not ascertainable in the absence of any demand from the concerned authorities.

3.	 Formal agreements / Transfer deeds remain to be executed in respect of the following:

(a)	 Renewal of Mining Leases at Deposit 10 (Float Ore).

(b)	 Lease deeds in respect of parts of land for township at Bacheli Complex, Kirandul Complex and Panna 
Project.

(c)	 Mining lease to the extent of 33.58 hectares (Mining area) and 19.42 hectares (Plant area) of Silica Sand 
Plant near Lalapur (Allahabad).

(d)	 Lease in respect of a portion of the total land at R&D Center measuring 9.12 acres has expired during Feb 
2007 (6.66 acres) and the balance in Feb 2010 (2.46 acres). The process of vacating the lease hold area is 
under progress. 

(e)	 Only Provisional allotment letters were issued for the land to the extent of 13.43 acres allotted by 
M/s APIIC at Industrial park, Paloncha. However, on physical survey found only 11.35 acres of land. No 
effect is given in books, pending confirmation from M/s APIIC.

(f)	 Land at Raipur to the extent of 57,432.99 Sq. Ft. has been acquired from Chhattisgarh Housing Board, 
however as per the actual land measurement taken by surveyor the total land comes to 62,205.96 Sq. Ft. 
The registration formalities are in the process for the total land.

4.	 Reconciliation of Depreciation and Amortisation as per Statement of Profit and Loss:	 (` In Crore)

Note 
no Particulars 2021-2022 2020-2021

2.1 Depreciation on PPE 260.30 219.65
2.1 Impairment of PPE 9.93 -
2.3 Amortisation of Intangible Assets 46.62 22.44

2.1.2 Amortisation of ROU Assets 1.34 1.43
2.2 Impairment of CWIP 5.32 -

Total 323.51 243.52
2.2.2 Transferred to IEDC (-)35.77 (-)14.87
2.28 Shown under Exceptional Item - -

2.33.7 Transfer to Discontinue Operation - (-) 0.11
Depreciation, amortisation and Impairment as per 
Statement of Profit and Loss 287.74 228.54
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5	 Additional note to 2.1.1,2.3 and 2.4:PPE (Property Plant and Equipment)

Relevant 
Line Item in 
the Balance 

Sheet

Description of item 
on Property

Gross Carrying 
Value

Title 
Deed 
held 

in the 
name 

of

Whether 
title deed 

holder is a 
promoter 
or relative 

(#) of 
promoter(*)/
director or 

employee of 
promoter/

director

Property 
Held since 

which 
date

Reason for not being 
held in the name of the 

company 

PPE

Forest Land 
for Uniflow Rly.
Dispatch Systems 
(4.94 Acre)- Bacheli 
Unit

 1,240,000.00 Forest 
Dept. No 6/7/2002

This is Forest 
Land (MOEF Letter 
No.8B/007/2002/
fcw/1313 dated 
07.06.2002)

Land for Shankhni 
Pump House & 
Pipeline (11.56 
Acre) : Bacheli Unit

 103,528.00 Forest 
Dept. No 3/14/2002

This is Forest Land 
(MOEF Clearence 
Letter  dated 
14.03.2002)

Lease of Dep-10 
(FO) (352.87 Acre) : 
Bacheli Unit

 139,164,937.00 Forest 
Dept. No 7/10/2019

This is Forest Land 
(MOEF Letter dated 
10.07.2019)

Land at Madadi 
Village (2.4 Acre): 
Kirandul Unit

 67,899.00 No 3/31/2006

Panchnama done 
by Railway, Revenue 
NMDC officials is 
available with the 
Project.

"Land Lease hold 
For Township (51.4 
Acre):  
Kirandul Unit"

 -   No 3/31/1986

Panchnama done 
by Railway, Revenue 
NMDC officials is 
available with the 
Project.

Freehold Land 
(47.18 Acre): 
Kirandul Unit

 22,569.00 No 3/31/1966

Sale Deed available 
with the management 
for total 19.09 
Hectares. Appeal 
against the order 
issued by the Tahsildar, 
Bade Bacheli is being 
prepared by the 
advisor (Rvenue) and 
same will be submitted 
before the SDM, Bade 
Bacheli.

Investment 
Property Land

Building
PPR Retired 
from Land

Building
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6.	 During the current period the total addition towards Capex expenditure by Joint ventures and  NMDC proportion 
thereon is given bellow:

Sl. 
No. Particulars

Amount of Capex 
Spend in 2021-22. 

In INR Crore

% Holding of  
NMDC Ltd.

NMDC ‘s proportion 
in INR Crore

1 NMDC-CMDC Limited 2.42 51% 1.24
2 Bastar Railway Pvt. Ltd. Nil 52% Nil

Total 2.42 1.24

7.	 During the year 2021-22 a review of residual and useful life of PPE was done and as per the review there is no 
change recommended. The Useful life of all the PPE is as per schedule II except for the following PPE whose life 
as given under is determined as per technical assessment adopted.

Equipment Capacity Useful life (in Years)
Dumper 85-100 T 10

50-60 T 9
Water Sprinkler 28 KL 9
Rope Shovel 8-10 Cu m 20
Hydraulic Shovel 5-7.5 Cum 9

>7.5 Cum 10
Blast Hole Drill 165mm Diesel 9

165mm Electric 12
250mm single pass 16
250 mm multiple pass 10

Top Hammer Drill <160mm 9
Front End Loader < 300 HP to >600HP 10
Track Dozer <500 HP to >500HP 10
Wheel Dozer <500 HP 12
Grader <200HP 12
Mobile Crane <12 ton 9

12 – 40 ton 12
>40 ton 15

Boom Stacker 2000 – 3000 TPH 30
Reclaimer 2000-3000 TPH 30

 Note: 2.4 Intangible assets under development	 (` In Crore)

Particulars Figures as at the end 
of 31st March 2022

Figures as at the end 
of 31st March 2021

Intangible assets under development  5.00  51.42 
Total  5.00  51.42 

Note: 2.4.(a) Intangible Assets under devlopment aging Schedule	 (` In Crore)

PARTICULARS
Amount in CWIP for a period of

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

Project in Progress  5.00  5.00 
Project temporarily suspended  -    -    -    -    -   
Total  5.00  -    -    -    5.00 
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Note: 2.4.(b) Intangible Assets under development completion schedule	 (` In Crore)

PARTICULARS
To be completed in

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

ERP Implementation  5.00  -    -    -    5.00 
Project 2  -    -    -    -    -   
Total  5.00  -    -    -    5.00 

Note: Details of the project where activities has been suspended shall be given separately

Note : 2.4.1 INVESTMENTS	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

In Equity Shares:
i) 41,85,590 (previous Year 41,85,590) Equity shares) of  FMG 
2500/each fully paid up in wholly owned subsidiary company 
NMDC SARL, Madagaskar

 7.20  7.20 

   Less: Investment deration   7.20  7.20 
 -    -   

ii) 5,50,000 (Previous Year 5,50,000 ) Equity shares of ` 10/- each 
fully paid up in NMDC Power Ltd.  0.55  -   

   Less: Investment deration   0.55 
 -   

iii) 10,000 (previous year Nil) equity shares of 10 each in Jharkhan 
Kolhan Steel Limited (JKSL)  0.16  -   

   Less: Investment deration   0.16 
 -   

iv) 20,00,000 (previous year NIL) equity shares of 10 each in 
NMDC CSR Foundation  (NMDC CSR)  2.00  2.00 

Investment in Joint Ventures :
Unquoted at cost:
i) 50 (Previous year 50) equity shares of South african Rand 1/- 
each in Kopano-NMDC Minerals (Proprietary) Limited (Rs.324/- 
only)

 -    -    -   

   Less: Investment deration   -   
ii) 9,83,47,236 (Previous Year 9,83,47,236) Equity shares of ` 10/- 
each  fully paid up in NMDC CMDC Ltd.  92.65  94.09 

iii) 15,26,74,600 (previous year 19,56,500) equity shares of ` 10/- 
each fully paid up in Bastar Railway Pvt. Ltd. (BRPL)  152.73  153.19 

iv) 25,500 (previous year 25,500) equity shares of ` 10/-  each fully 
paid up in NMDC-SAIL Ltd.  -    0.03 

   Less: Investment deration   -    0.03 
 -    -   

v) 6,000 (Previous year 6,000) equity shares of ` 10/- each fully 
paid up in Jharkhand National Mineral Devlopment  Corporation 
Ltd.

 -   

Investments in Associates :
Unquoted at cost:
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PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

i) 105,000  (previous  year 105,000) Equity shares) of ` 10/- each 
fully paid up in Romelt SAIL India Ltd., New Delhi  0.11  0.11 

   Less: Investment deration   0.11  0.11 
 -    -   

ii) 37,88,59,405 (Previous year 33,63,57,143) Equity shares of ` 
10/- each fully paid in International Coal Ventures (P) Ltd.  616.81  590.51 

iii) 4,00,00,000  (P.Y 4,00,00,000) equity shares of ` 10/- each in 
Krishnapatnam Railway Co. ltd fully paid  30.74  35.08 

iv) 7,47,99,878 (previous year  7,47,99,878) equity shares of ` 10/- 
each fully paid up in NINL, Bhubaneswar (*)  -    -   

v) 13,000 (previous year Nil) equity shares of ` 10/-  each in 
Chhatishgarh Mega steel Ltd  -    0.01 

Non-trade and unquoted shares in co-operative societies
i)  150 Shares (previous year 150 Shares)  of ` 1,000/- each fully  
paid up  in Whole-sale Consumers Co-operative Stores, Kirandul 
` 1,50,000 (Previous year ` 1,50,000)

 0.02  0.02 

ii) 500 Shares (previous year 500  Shares) of ` 10/- each     fully 
paid up in NMDC Employees Co-operative Society    Ltd, Bacheli ` 
5,000 (previous year ` 5,000)

 -    -   

iii) 25 Shares (previous year 25 Shares) of ` 100 each fully paid up 
in NMDC Employees Co-operative Society Ltd, Donimalai  ` 2,500 
(previous year ` 2,500)

 -    -   
 0.02  0.02 

Total  894.95  874.90 
1. 	 Aggregate amount of Quoted investments  

(Market value of quoted Investments)  -    -   

2. 	 Aggregate amount of Unquoated Investments  900.26  880.23 
3. 	 aggregate amount of provision for diminution in value 

investments  7.86  7.34 

(*)The investment in NINL has become NIL since 2016-17 after adjustment of losses of NINL to the extent of NMDC share as per 
equity method of accounting.

Note: 2.4.2 : Loans	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Loans to employees  & outsiders  40.77  30.11 
Loan to Subsidiaries  -    81.59 
TOTAL  40.77  111.70 
i) 	 Considered Good, Secured  40.77  30.11 
ii) 	 Considered Good, Unsecured
iii) 	Which have significant increase in Credit risk  -    -   
iv) 	Credit Impaired

Note: With respect to the accounting policy note no. 1. (b) ii, the long term Loans & advances to employees was to be 
measured at amortised cost. The same was carried out and considering the materiality, no effect has been made in 
the accounts.
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Note: 2.4.3 : Other Finanial Assets	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Deposit with Others 181.82 147.47
TOTAL 181.82 147.47

 Note: 2.5 Deferred tax assets (Net)	 (` In Crore) 

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

A. Deferred tax assets :
1. Provision for bad & doubtful debts  744.82  606.44 
2. Intangible Assets  (20.96)  (15.40)
3. Asset retirement obligation and spares  4.39  4.39 
4. Investments  9.19  9.20 
5. Others  31.50  37.14 
Total Deferred Tax Assets  768.94  641.77 
B. Deferred tax liability :
1. Related to PPE  (235.94)  (231.82)
2. Accrued expenses  (2.05)  (1.67)
Total Deferred Tax Liability  (237.99)  (233.49)
Net Deferred Tax Assets  530.95  408.28 

 Note 2.6 : Other non-current Assets	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Capital Advances (*)  838.69  465.25 
ITC Receivables  1,675.51  1,586.64 
Mines Closure Fund with Life insurance Corporation  965.10  859.20 
Other Advances  (**)  788.68  784.82 
Total  4,267.98  3,695.91 

(*) Capital Advances includes an amount of ` 3.01 crore ( P.Y ` 4.57 crore) towards doubling of railway  lines between 
Jagdalpur and Ambagoan, also inclued payment of ` 246.51.(P.Y ` 241.27 crore) towards Tokisud Coal Block and 
payment of ` 73.16 crore (P.Y. ` 72.62) crore towards Rohne Coal Block.

(**) Inclueds an amount of ` 600 crore(P.Y. ` 600 crore), paid to South Bastar Dantewada under protest against the 
demand notice for Common Cause.
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CURRENT ASSETS

 Note: 2.7 INVENTORIES
(As Valued and Certified by the Management)	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Raw materials
Iron Ore  1.42  4.44 
Lime Stone  0.12  0.09 
Bentolite  0.15  0.27 

 1.69  4.80 
Work-in-Process :
 Pellets  1.37  3.29 
 Diamonds  -    -   
 Sponge Iron  0.93  0.93 

 2.30  4.22 
Finished Goods:
Iron Ore  1,887.19  672.47 
Sponge Iron  0.01  0.01 
Pellets  12.98  27.25 
Ultra Pure Ferric Oxide NIL (Previous year ` 10/-)  -    -   
Diamonds & Precious Stones  0.04  39.17 
Total Finished Goods  1,900.22  738.90 
Total  1,904.21  747.92 
Stores & Spares  257.37  172.19 
Loose tools and Implements  3.32  1.61 
Total  260.69  173.80 
G. Total  2,164.90  921.72 
Inventories are valued at cost or NRV whichever is lower.
1. Stores and Spares include:
    a) Stores-in-transit  4.16  3.65 
    b) Obsolete stores & spares valued at  0.01  0.01 
Re1 per unit of their original value of ` 3.79 crore  
(previous year ` 3.75 crore) 
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Notes: 2.8.1 Trade Receivables	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Considered Good, Secured  -   
Considered Good, Unsecured,  2,954.30  2,480.99 
Which have significant increase in Credit Risk  -   
Credit impaired  2,932.14  2,043.33 
Total (*)  5,886.44  4,524.32 
Less:  Provision for bad & doubtful trade receivables  84.45  17.87 
Less:  Provision for bad & doubtful (Monitoring Committee)  2,847.69  2,366.56 
Total Povision  2,932.14  2,384.43 
TOTAL  2,954.30  2,139.89 

(*) i) Trade Receivables includes ` 4555.27 crore (Previous year ` 3,242.51 crore) dues from Monitoring Committee.
ii) Based on the arrangements between Company and Customers, the bills of the Customers amounting to ` 1236.17 
crore (Previous year – Nil). 
iii) Trade receivables includes:
a) For ` 681.43 crore ( P.Y Nil) related to RINL which is not due as on 31st March 2022
b) For ` 987.23 crore related to Monitoring Committee which is not due as on 31st March 2022

Note: 2.8.1.1 Trade Receivables (Aging)	 (` In Crore)

PARTICULARS
Outstanding for following periods from due date of payments (#)

Less than  
6 months

6 months - 
1 years 1-2 years 2-3 years More than  

3 years Total

i) Undisputed Trade Receivables- 
Considered good  2,426.08  402.20  19.40  20.82  85.80  2,954.30 

ii) Undisputed Trade Receivables-  
Which have significant increase in 
credit risk.

 -   

iii) Undisputed Trade Receivables-  
Credit Impaired  -   

iv) Disputed Trade Receivables- 
Considered good  -   

v) Disputed Trade Receivables-  
Which have significant increase in 
credit risk.

 -   

vi) Disputed Trade Receivables-  
Credit Impaired  225.43  255.70  221.92  188.27  2,040.82  2,932.14 

Total  2,651.51  657.90  241.32  209.09  2,126.62  5,886.44 

Note: Due date is the Date on which the amount of sales proceeds is due for claimed from the customer/ Monitoring 
Committee
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Notes: 2.8.2 Cash and cash equivalents	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Cash in hand  -    0.01 
Balance with Banks
on current Accounts  86.56  411.71 
On Deposit accounts (Original maturity less then 3 months)  34.86  52.38 
Total  121.42  464.10 

Notes :2.8.3 Bank Balances other than (ii) above	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Balance with bank on 'Deposits Accounts ( original maturity more 
than  3 months but less than 12 months.(*)  7,769.24  5,358.51 

Balance with bank for Unpaid Dividend  3.84  3.64 
Balance with banks TDS on DIVIDEND - (F.Y 2020-21)  41.10  34.51 
Bank deposits offered as security for Bank guarantees and letter 
of credit  42.69  1.06 

Total  7,856.87  5,397.72 

(*) Fixed Deposits of  ` 1114.80 crore (P.YRs. 2,138 crore) pleaged for avaling OD Facilities.

Note: 2.8.4 Other Financial Assets	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Related Parties
Advances to Directors  0.06  -   
Loans/Advances to Subsidiaries/ Jv's/ Associates  126.80  46.28 
Less: Prov. Made  9.35  2.76 

 117.45  43.52 
Deposits with Others  -    -   
Employees and outsiders
Advances to Employees and outsiders  427.93  357.26 
Interest Accrued
Accrued interest on deposits with banks  32.07  27.82 
Accrued interest on Other  8.21  3.42 
Other Receivables  22.66  22.21 
Total  608.38  454.23 

(*)  Advance received by  Monitoring Committee on behaf of NMDC  ` 293.40 crore ( P.Y ` 161.62 crore) against 
advance auction.

 Note: 2.9 Current Tax Asset (Net)	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Advance Income tax & TDS  8,803.58  4,444.27 
Less : Provision  7,903.46  4,187.22 

 900.12  257.05 
Total  900.12  257.05 
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 Note: 2.10 Other Current Assets 	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Advances to Employee and outsiders  712.20  726.98 
Less: Provision for bad and doubtful advances  4.03  8.54 
Net  708.17  718.44 
Current Investments  5.90  3.58 
ITC Receivables  489.96  242.84 
Total  1,204.03  964.86 

 Note: 2.11 Assets Held for disposal	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Assets held for disposal  0.81  0.63 

Total  0.81  0.63 

 Note: 2.12 Equity Share Capital	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Authorised:
400,00,00,000 Equity Shares of Re. 1/- each
(Previous year 400,00,00,000 Equity Shares of Re.1/- each)  400.00  400.00 
Issued, Subscribed & Paid up:
2,93,06,05,850 Equity Shares of Re.1/- each fully paid up (Previous 
year 30,61,849,659 Re.1/- each fully paid )  293.07  306.19 

Less: Buyback of shares during the year Nil (Previous year 
13,12,43,809 Equity shares of Re.1/- each fully paid up )  -    13.12 

2,93,06,05,850 Equity Shares of ` 1/- each fully paid up (Previous 
year 2,93,06,05,850 of ` 1/- each  fully paid )  293.07  293.07 

Addl. Notes :
1) No new shares were issued, during the current year.
2) Terms/Rights attached to equity shares : The company has only one class of equity shares having par value of 
Re.1/- each and each holder of equity shares  is  entitled to one vote per share.
3) The details of shares in the company held by each shareholder holding more than 5% shares :

Name of the Share holder
31st March 2022 31st March 2021  % of Change 

% of 
shareholding 

Number of 
shares 

% of 
shareholding 

Number of 
shares 

% of change in 
No. of Shares

i) President of India 60.79 1,781,633,571 68.29 2,001,283,891  (10.98)
ii ) LIC of India (incl all schemes) 14.16  414,885,432 13.46  394,591,074  5.14 
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b) Other Equity - 2.13

Particulars

Reserve & Surplus

General 
Reserve

Retained 
earnings CRR OCI Capital 

Reserve

Total 
Owners 
Equity

Non-
controlling 

interest
Balance as at 1st April 2020  25,467.06  1,518.68  90.28  52.62  238.24  27,366.88  8.05 
Profit for the year  6,277.01  6,277.01  (0.37)
Other Comprehensive Income net of tax  (121.08)  (121.08)
Transfer to Capital Redemption Reserve 
(CRR)  (13.12)  13.12  -   

Buyback of shares (including transaction 
charges)  (1,687.50)  (1,687.50)

Interim Dividends (2020-21)  (2,274.15)  (2,274.15)
Foreign Exchange Translation Reserve 
(OCI)  27.60  27.60  3.07 

Adjustment on consolidation  2.34  (0.12)  2.22  2.79 
Transfer to General Reserve  3,900.00  (3,900.00)  -   
Total  2,199  105.20  13.12  (93.60)  -    2,224.10  5.49 
Balance as at 31st March 2021  27,666.44  1,623.88  103.40  (40.98)  238.24  29,590.98  13.54 
Balance as at 1st April 2021  27,666.44  1,623.88  103.40  (40.98)  238.24  29,590.98  13.54 
Profit for the year  9,379.60  9,379.60  (0.55)
Other Comprehensive Income net of tax  40.98  40.98 
Interim Dividends (2021-22)  (4,319.72)  (4,319.72)
Foreign Exchange Translation Reserve 
(OCI)  4.12  4.12  0.46 

Adjustment on consolidation  (2.13)  (2.13)
Transfer to General Reserve  5,000.00  (5,000.00)  -   
Total  5,000.00  57.75  -    45.10  -    5,102.85  (0.09)
Balance as at 31st March 2022  32,666.44  1,681.63  103.40  4.12  238.24  34,693.83  13.45 
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NON-CURRENT LIABILITIES
Note 2.14.1 Borrowings (Non Current)	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

7.30% Non Convertible Debentures Series - 1  523.80  523.80 
Trust & Retention Accounts  1,144.42  -   
Total  1,668.22  523.80 

Note 2.14.2  Lease Liability	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Lease Liabilties  5.85  4.70 
Total  5.85  4.70 

Note 2.14.3 Financial Liability (Non- Current)	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Other Financial Liabilities  150.28  150.28 
Total  150.28  150.28 

Note 2.14.4 Provisions(Non- Current)	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Employee Benefits :
Gratuity  0.11  0.09 
Accrued leave  0.03  0.02 
Long Service Reward  45.69  47.69 
Mine closure Liability  1,043.75  897.62 
 Provisions for de-commissioning liability (ARO Obligation)  2.88  2.69 
Total  1,092.46  948.10 

Note: 2.15.1 Borrowings	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Interest Accrued on 7.30% Non Convertible Debenture Series - 1  22.63  22.63 
Loan against FD/ Working Capital Loan (*)  1,788.05  1,448.04 
Interest on  Working Capital Loan  4.45 
Total  1,815.13  1,470.67 

(*) Over Drafts availed by pledging Fixed Deposits is ` 1114.80 crore (P.Y ` 2,138 crore) and ` 1249 crore short term 
working capital loan from SBI. 
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Note: 2.15.2 Lease Liabilties	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Lease Liabilties  1.59  1.11 
Total  1.59  1.11 

Note: 2.15.3 Trade & Other Payables	 (` In Crore)

Particulars Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Total outstanding dues of micro and small enterprises  26.70  12.66 
Other than micro and small enterprises  940.83  348.12 
Total  967.53  360.78 

DISCLOSURE RELATING TO MICRO AND SMALL ENTERPRISES
i)	 (a).	� The principal amount remaining unpaid to the supplier as at the end of the 

year  26.70  12.66 

i)	 (b).	� The interest due on the above amount, remaining unpaid to the supplier as at 
the end of the year Nil Nil

ii)	 the amount of interest paid in terms of section 16, along with the amount of the 
payment made to the supplier beyond the appointed day during each accounting 
year;

Nil Nil

iii)	 the amount of interest due and payable for the period of delay in making payment 
(which have been paid but beyond the appointed day during the year) but without 
adding the interest specified under Micro, Small and Medium Enterprises 
Development Act,2006;

(iv)	the amount of interest accrued and remaining unpaid at the end of each accounting 
year; and

(v)	 the amount of further interest remaining due and payable even in the succeeding 
years, until such date when the interest dues as above are actually paid to the 
small enterprise, for the purpose of disallowance as a deductible expenditure 
under section 23 of Micro,Small and Medium Enterprises Development Act,2006.

Note: 2.15.3.(I) Trade Payable (Aging)	 (` In Crore)

PARTICULARS
Outstanding for following periods from due date of payments (#)

Less than  
1 years 1-2 years 2-3 years More than  

3 years Total

i)   MSME  26.45  0.15  -    0.10  26.70 
ii)  Others  732.77  186.53  7.39  14.14  940.83 
iii) Disputed Dues: MSME  -    -    -    -    -   
iv) Disputed Dues: Others  -    -    -    -    -   
Total  759.22  186.68  7.39  14.24  967.53 

Note: Due date is the Date on which the amount to be paid to the vender, for supply of goods and services, upon 
receipt and acceptance.



282 NMDC LIMITED

Relationship with Struck off Companies	 (` In Crore)

Name of the Struck Off Company Nature of 
transaction

 Transaction 
During the Year  

31-Mar-2022

Balance 
Outstanding As at 

31-Mar-2022

Relationship with 
the Struck off 

companies
Hima Marketing (P) Ltd Payable  -    11,330.00 Vendor
Noice Elevators and Engineering Work Payable  -    700.00 Vendor
PG Power System (P) Ltd Payable  -    188,553.00 Vendor
Pioneer Tech Engineering Services Payable  44,777.00  229,145.00 Vendor
Pratah India Payable  -    3,242.00 Vendor
Techtrix Controls Chennai (P) Ltd Payable  -    17,446.00 Vendor
Total  44,777.00  450,416.00 

Note: 2.15.4 Other Financial Liabilities	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Unpaid Dividend  3.84  3.64 
Deposits from Suppliers, Contractors  318.59  308.43 
Capital Creditors  756.67  982.82 
Other Financial Liabilities  414.75  329.76 
Total  1,493.85  1,624.65 

 Note : 2.16 Other Current Liabilities	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Contract Liabilities (*)  1,068.65  606.59 
Other Payables  46.78  154.66 
(like withholding and other taxes payable, amounts  payable to 
employees and others)
Statutory Dues  1,525.75  1,090.99 
Total  2,641.18  1,852.24 

(*)Advance deposited by cutomers with Monitoring Committee (on behaf of NMDC ) ` 293.40 crore (P. Y ` 161.62 crore) 
against advance auction.

 Note: 2.17 Provisions	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Employee Benefits :
Accrued leave  0.74  0.50 
Long service reward  2.35  2.50 
Provision for gratuity, leave salary, family benefit scheme and 
post employment medical benefits  12.04  92.87 

Provisions for de-commissioning liability (ARO Obligation)  -   
Total  15.13  95.87 
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 Note: 2.18 Revenue from operations	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Sale of Products :
  Iron ore :
   Export through MMTC  9.19  1,749.69 
   Domestic
Basic price  20,899.81  10,914.92 
Royalty  3,605.94  1,960.16 
Development Cess  65.26  52.92 
Forest Permit Fee  43.51  35.28 
Forest devlopment Fee  -    -   
District Mineral Fund (DMF)  865.27  467.40 
National Mineral Exploration Trust (NMET)  57.68  53.33 
Total Domestic  25,537.47  13,484.01 
Total Iron Ore Sales  25,546.66  15,233.70 
  Sponge Iron  -    -   
  Diamonds  62.93  21.10 
Sale of Power  4.99  5.17 
Sale of Services  45.04  36.58 
Sales of Pellets  222.11  73.50 
Other operating revenue  -    0.01 
Total  25,881.73  15,370.06 

 Note: 2.19 Other Income	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Interest Income:
  On Deposits with Banks  289.16  156.33 
  Others  139.79  82.81 

 428.95  239.14 
Gain in Exchange  0.96  0.01 
Profit on sale/adjustment of assets  0.12  0.26 
Profit on sale of Current investments( MUF)  16.74  19.66 
Other non operating income  271.75  92.54 
Total  718.52  351.60 

 Note: 2.20 Consumption of Raw Materials	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Iron ore  105.07  41.16 
Coal  -    -   
Lime Stone  0.86  0.45 
Internal handling of raw materials  1.02  0.40 
Total  106.95  42.01 
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 Note: 2.21 Changes in inventories of finished goods and work in progress	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Work-in-process:
Balance as at the beginning of the Year  4.22  2.79 
Less: Balance as at close of the Year  2.30  4.22 

 1.92  (1.43)
Finished Goods:
Balance as at the beginning of the Year  711.67  550.41 
Less: Balance as at close of the Year  1,887.25  711.66 
Less- Capital Inventory  41.11 

 (1,216.69)  (161.25)
Finished Goods: (Pellets)
Balance as at the beginning of the Year  27.25  28.12 
Less: Balance as at close of the Year  12.98  27.25 

 14.27  0.87 
Total  (1,200.50)  (161.81)

 Note: 2.22 Employee Benefit Expense	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Salaries, Wages & Bonus  908.29  808.78 
Contribution to Provident fund and other funds
        Providend Fund, FPS & DLI  49.29  51.43 
        Pension Fund  42.89  36.95 
        Group Gratuity Fund  5.45  11.47 
       Staff Welfare Expenses (*)  331.15  176.61 
Total  1,337.07  1,085.24 

(*) Current period amount includes the compensation of ` 109,81 crore paid to NMDC EPF Trust towards investment 
defaults 

 Note: 2.23 Power, Electricity And Water Charges	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Power charges  100.73  91.79 
Electricity charges  18.12  15.64 
Water charges  3.69  3.39 
Total  122.54  110.82 

 Note: 2.24 Repairs & Maintenance	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Buildings  32.30  30.36 
Plant and Machinery  61.89  38.08 
Vehicles  3.86  1.78 
Others  94.18  65.80 
Total  192.23  136.02 
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 Note: 2.25 Selling Expense	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Railway freight  -    293.88 
Export duty  0.96  182.55 
Infrastructure Development cess  32.75  29.11 
Environmental Development cess  32.75  29.11 
Other selling expenses  161.28  160.62 
Total  227.74  695.27 

 Note: 2.26 Finance Cost	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

i)  Interest on Short term Borrowings  32.26  10.13 
ii)  Interest - Others  6.62  6.50 
iii) Interest on deposit from contractors, suppliers & others  0.18  0.18 
Total  39.06  16.81 

(*)The Short term Borrowings is for meeting working capital requirement.

 Note: 2.27 Other Expenses	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Rent  2.46  2.78 
Insurance  8.14  7.94 
Rates & Taxes  7.07  3.44 
Directors' Travelling expenses  0.41  0.46 
Directors, Sitting Fees  0.33  0.34 
Payment to Auditors:
  As audit Fee  0.72  0.64 
  For taxation matters  0.04  0.03 
  For Management Services  -    0.03 
  For Other Services  0.42  0.38 
  For reimbursement of expenses  0.01  0.01 

 1.19  1.09 
Loss on sale/adjustment of Assets  1.99  1.00 
Miscellaneous losses written off  1.04  0.20 
Provision for doubtful debts/advances   559.70  234.31 
Mine closure Obligation  146.11  97.10 
Raising and Transportation  130.80  52.73 
Local Area Development (Towards SPV in Karnataka)  481.13  221.92 
Entertainment  2.90  1.40 
Donations  -    150.00 
Travelling & Conveyance  37.66  21.68 
Advertisement & Publicity  21.83  12.37 
Postage, Telephone & Telex  3.93  4.43 
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Stationery & Printing  2.26  2.36 
Consultancy charges  11.35  18.04 
CISF/Security guards  217.49  191.67 
Safety expenses  0.23  0.34 
Corporate Social Responsibility  287.33  158.62 
Loss in Exchange variation (net)  0.04  0.06 
Environmental Development  21.46  36.33 
Other expenses  57.82  78.04 
Exp. On Enabling Assets for the compnay  125.22  147.79 
Total  2,129.89  1,446.45 
(*) CSR Expenditure During the Year  287.33  158.62 
CSR Expenditure as per Statutory obligation  130.00  130.00 
CSR Expenditure made Voluntarly  157.33  28.62 

 Note: 2.28 Exceptional Items	 (` In Crore)

PARTICULARS Figures as at the end  
of 31st March 2022 

Figures as at the end 
 of 31st March 2021 

Expenditure:  -    -   
Total Expenditure  -    -   
Total Expenditure/ (Income)  -    -   

(*)There was a demand from CISF for payment of  'Risk and Hardship allowance for the periods 2009  onwards. An 
amount of ` 68.01 crore  provided in the acccounts pertaining to previous years is shown under exceptional items 
above.

 Note: 2.29 Tax Expenses
Reconciliation of Effective Tax rate and Statutory tax Rate as on 31st  March 2022	 (` In Crore)

PARTICULARS
Figures as at the end  

of 31st March 2022 
Figures as at the end 

 of 31st March 2021 
Income Expenditure 

CURRENT TAX
Current Tax on profit for the year  3,447.23  2,297.73 
Adj. of current tax for prior period  260.53  343.20 
Total current tax expenses  3,707.76  2,640.93 
DEFERRED TAX
Decrease/(increase) in defferred tax assets  (132.73)  (32.34)
Decrease/(increase) in defferred tax liabilities  -    10.06  21.13 
Total deffered tax expenses/(benefit)  -    (122.67)  (11.21)
Total Expenditure  3,585.09  2,629.72 



287Annual Report 2021-22

Particulars Amount  
` In crore 

Tax -  
` In crore Tax % 

Accounting profit before tax from continuing operations  12,974.24 
Profit/(loss) before tax from discontinued operations  (0.91)
Accounting profit before income tax  12,973.33 
Tax at Income tax rate/Income tax rate  3,265.13  25.168 
Tax effect of amount not deductible in calculating taxable income
CSR exp.  287.33  72.32  0.557 
Prov. For bad & doubtful exp.  559.70  140.87  1.086 
Change in Depreciation  (124.70)  (31.38)  (0.242)
Provision for deration of inv. and advance  12.14  3.05  0.024 
Investment allowance  -    -    -   
Other items  (12.10)  (3.06)  (0.024)
Taxable income  13,695.70 
Current Tax on Profit for the year  3,446.93  3,446.93  26.569 

 NOTE 2.30 ADDITIONAL INFORMATION	 (` In Crore)
Figures as at the end  

of 31st March 2022 
Figures as at the end 

 of 31st March 2021 
2.30.1. Value of imports calculated on CIF basis:
i. Components & Spare parts  1.65 2.22
ii. Capital Goods  46.08 2.94
2.30.2. Expenditure in foreign currency:
i.  Consultancy charges  -   0.00 0.00
ii. Others  0.08 4.28 4.28
2.30.3. Particulars of consumption of raw material 
Raw material Value Percentage Value Percentage
a) Imported  -    -    -    -   
b) Indigenous  106.95  100  42.01  100 

 106.95  100  42.01  100 
2.30.4. Particulars of consumption of  Stores & spares:
     Components & spare parts Percentage Value Percentage
     (including consumable stores)
a) Imported  2.07  0.52  6.01  2.33 
b) Indigenous  394.46  99.48  251.40  97.67 

 396.53  100.00  257.41  100.00 
2.30.5. Foreign Exchange earnings : - - - - 
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2.31 Related Party Disclosures (IndAS-24)-:
i) List of related parties	 (` In Crore)

 
A. Subsidiaries

Holding as at
Country of 

incorporation
No. of Shares 

Held
March 31, 

2022
March 31, 

2021
Legacy Iron Ore Limited Australia 576,72,53,980 90.02% 90.05%
J & K Mineral Development Corporation Limited India 28,51,002 95.86% 95.86%
NMDC Power Limited (*) India 5,50,000 100% 100%
Karnataka Vijaynagar Steel Limited India 1,00,000 100% 100%
NMDC Steel Limited India 1,10,000 100% 100%
Jharkhand Kolhan Steel Limited (**) India 1,60,000 100% 100%
NMDC-SARL, Madagaskar (Under closure) Africa 41,85,590 100% 100%
NMDC-CSR Foundation India 20,00,000 100% 100%
B. Joint Ventures
Kopano-NMDC Minerals(Proprietary) Limited (#) South Africa 50 50% 50%
Jharkhand National Mineral Development 
Corporation Ltd. India 6,000 60% 60%

NMDC-CMDC Ltd., Raipur India 9,83,47,236 51% 51%
NMDC-SAIL Ltd. (***) India 25,500 51% 51%
Bastar Railway Pvt. Ltd. India 15,26,74,600 52% 52%
C. Associates
Romelt-Sail(India) Limited (Under closure) Africa 1,05,000 25% 25%
International Coal Ventures (Pvt.) Ltd. India 37,63,57,143 25.94% 25.94%
Krishnapatnam Railway Company Ltd. India 4,00,00,000 6.40% 6.40%
Neelachal Ispat Nigam Ltd India 7,47,99,878 10.10% 10.10%
Chhattisgarh Mega Steel Ltd. India 13,000 26% 26%

(*) NCLT, Hyderabad bench dissolved NMDC Power Limited vide order dated 14.10.2021
(**) NCLT, Kolkata bench disposed of Jharkhand Kolhan Steel Limited vide order dated 17.12.2021
(***) Company has been struck off by ROC vide order dated 16.08.2021
(#)  Under Closure

D:  Key Management Personnel: (Directors) as on 31/03/2022

Directors :
1.	 Shri Sumit Deb	 CMD 
2.	 Shri Amitava Mukherjee	 Director (Finance) 
3.	 Shri Somnath Nandi	 Director (Technical) 
4.	 Shri Dilip Kumar Mohanty	 Director (Production) (w.e.f : 05.10.2021)
5.	 Shri P K Satpathy	 Director (Production) (up to : 31.08.2021)
6.	 Shri Alok Kumar Mehta	 Director (Commercial) (up to : 30.09.2021)  

Company Secretary :

Shri A.S Pardha Saradhi

i)	 The consolidated financial statements are drawn by considering unaudited financial statements of the above-
mentioned subsidiaries for the year ended 31/03/2022 .

ii)	 In respect of Associate companies, the consolidated financial statements are drawn by considering the 
unaudited financial statements for the period ending 31/03/2022 
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iii)	 In respect of Joint Venture, the consolidated financial statements are drawn by considering the unaudited 
financial statements for the period ending 31/03/2022.

iv)	 NMDC has infused ` 1.61 crore (Previous year ` 1.62 crore) in NMDC CSR Foundation (NCF ) a not-for -profit 
company. NMDC CSR Foundation is a Not-for-Profit company (incorporated under Sec 8 of the Companies 
Act, 2013. The company is not being considered for consolidation in preparation of Consolidated Financial 
statements as per Ind-AS 110.

	  The following subsidiary/JV/Associate companies are not consolidated for the following reasons:

a)	 The accounts of the subsidiary company i.e. NMDC SARL, Madagascar - as the company is under closure 
and in the process of winding up.

b)	 The accounts of the associate Company Romelt-SAIL (India) Limited, New Delhi - as the company is in 
the process of winding up and suffers from significant impairment in its ability to transfer funds to the 
investor.

c)	 NMDC Power Limited (NPL) - Voluntary liquidation: The financials for the company have been prepared 
up to 28th Dec.2020 and liquidation accounts for the period from 29th Dec.2020 to 23rd March 2021. As the 
NCLT Hyderabad bench has ordered for dissolution vide order dated 14.10.2021, same is not considered 
for consolidation.

d)	 Jharkhand Kolhan Steel Limited (JKSL) - Voluntary liquidation: The financials for the company have been 
prepared up to 18th Feb.2021. As the NCLT Kolkata bench has ordered for dissolution vide order dated 
17.12.2021, same is not considered for consolidation.

ii.	 RELATED PARTY TRANSACTIONS	 INR in crore

INVESTMENTS IN JOINT VENTURE COMPANIES (including advance against equity) 

Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Investment:    
Kopano-NMDC Minerals (Proprietary) 
Limited (` 324/-)     

Jharkhand National Mineral Development 
Corporation Ltd 0.01 -   -   0.01 

NMDC-CMDC Ltd, Raipur 98.35 -   -   98.35 
NMDC-SAIL Ltd (Struck off) 0.03 - 0.03 -
Bastar Railway Pvt Ltd 152.67 - -   152.67 
Sub total 251.06 - 0.03   251.03 
b) Investment Deration
Investment Deration- NMDC-SAIL Ltd 0.03 0.03 -
Sub total 0.03 - 0.03   - 
Total (Net) 251.03 - - 251.03
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LOANS AND ADVANCES TO JOINT VENTURES: 	 (` In Crore)
Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Loans & Advances:    
Kopano-NMDC Minerals (Proprietary) 
Limited (` 324/-) 0.10 -   -   0.10 

Jharkhand National Mineral Development 
Corporation Ltd 0.07  0.01 -   0.08 

NMDC-CMDC Ltd, Raipur 46.10 - - 46.10
NMDC-SAIL Ltd -   -   -   -   
Bastar Railway Pvt Ltd - -   -   -
Sub total 46.27 0.01 - 46.28
b) Loans & Advances Deration:
Advances Deration- Kopano NMDC 0.10 - - 0.10
Sub total 0.10 - - 0.10
Total (Net) 46.17 0.01 - 46.18

INVESTMENT IN ASSOCIATE COMPANIES:(including advance against equity): 	 (` In Crore)

Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Investment:    
Romelt-SAIL (India) Limited (under 
closure) 0.11 -   -   0.11 

International Coal Ventures (Pvt) Ltd 376.36 2.50  -   378.86 
Krishnapatnam Railway Company Ltd 40.00 -   -   40.00 
Chhattisgarh Mega Steel Ltd 0.01 -   -   0.01 
Neelachal Ispat Nigam Ltd 100.60 - -   100.60 
Sub total 517.08 2.50  -   519.58
b) Investment Deration:
Investment Deration- Romelt-SAIL Ltd 0.11 -   -   0.11 
Sub total 0.11 - - 0.11
Total (Net)  516.97  2.50  -  519.47

LOANS AND ADVANCES TO ASSOCIATE COMPANIES: 	 (` In Crore)

Particulars OB 1.4.2021 Additions Deletions CB 31.3.2022
a) Loans & Advances
Neelanchal Ispat Nigam Ltd 81.60 2.67 3.75   80.52
Sub total 81.60 2.67 3.75 80.52
b) Loans & Advances Deration
Neelachal Ispat Nigam Ltd - - - -
Sub Total - - - -
Total (Net) 81.60 2.67 3.75 80.52

(` In Crore)

Particulars As at March 31, 2022 As at March 31, 2021
Key Management Personnel:
Key Managerial Personnel Remuneration 4.12 3.66



291Annual Report 2021-22

2.
31

.1
 (V

) A
dd

iti
on

al
 In

fo
rm

at
io

n 
as

 R
eq

ui
re

d 
by

 S
ch

ed
ul

e 
III

 o
f C

om
pa

ni
es

 A
ct

 2
01

3

Sl
. 

N
o.

N
am

e 
of

 th
e 

en
tit

y 
(%

 o
f S

ha
re

)

Pr
op

or
tio

n 
of

 
ow

ne
rs

hi
p 

in
te

re
st

 
as

 o
n 

31
st

 
M

ar
ch

 
20

22

N
et

 A
ss

et
s 

 
(i.

e 
To

ta
l a

ss
et

s 
m

in
us

 
To

ta
l l

ia
bi

lit
ie

s)
Sh

ar
e 

in
 p

ro
fit

 o
r l

os
s

Sh
ar

e 
in

 o
th

er
 

co
m

pr
eh

en
si

ve
 

in
co

m
e

Sh
ar

e 
in

 to
ta

l 
co

m
pr

eh
en

si
ve

 
in

co
m

e

As
 %

 o
f 

co
ns

ol
i-

da
te

d 
ne

t 
as

se
ts

Am
ou

nt
   

(`
 c

ro
re

)

As
 %

 o
f 

co
ns

ol
i-

da
te

d 
Pr

of
it 

&
 L

os
s

Am
ou

nt
 

 (`
 c

ro
re

)

As
 %

 o
f 

co
ns

ol
i-

da
te

d 

Am
ou

nt
  

(`
 c

ro
re

)

As
 %

 
of

 to
ta

l 
co

m
pr

e-
he

ns
iv

e 
in

co
m

e

Am
ou

nt
  

(`
 C

ro
re

)

1
N

M
DC

 L
im

ite
d 

(E
qu

ity
 H

ol
de

r a
s 

Pa
re

nt
)

99
.5

5%
 3

4,
84

3.
97

 
10

0.
20

%
9,

39
8.

48
 

22
.1

3%
 9

.0
7 

99
.8

6%
94

07
.5

5

2
Su

bs
id

ia
ri

es
A)

In
di

an
i)

J&
K 

M
in

er
al

 D
ev

el
op

m
en

t C
or

po
ra

tio
n 

Li
m

ite
d,

Ja
m

m
u

95
.8

6
0.

02
2%

 7
.8

34
 

-0
.0

1%
 (0

.9
0)

 -   
 -   

-0
.0

1%
 (0

.9
05

)

ii)
N

M
DC

 P
ow

er
 L

td
,H

yd
er

ab
ad

10
0

0.
00

0%
 -   

0.
00

%
 -   

 -   
 -   

0.
00

%
 -   

iii
)

Ka
rn

at
ak

a 
Vi

ja
yn

ag
ar

 S
te

el
 L

im
ite

d
10

0
-0

.0
05

%
 (1

.9
15

)
-0

.0
1%

 (0
.7

0)
 -   

 -   
-0

.0
1%

 (0
.7

01
)

iv
)

N
M

DC
 S

te
el

 L
im

ite
d

10
0

0.
00

0%
 0

.0
42

 
0.

00
%

 (0
.0

1)
 -   

 -   
0.

00
%

 (0
.0

09
)

v)
Jh

ar
kh

an
d 

Ko
lh

an
 S

te
el

 L
im

ite
d

10
0

0.
00

0%
 -   

0.
00

%
 -   

 -   
 -   

0.
00

%
 -   

B)
Fo

re
ig

n
i)

N
M

DC
 S

AR
L,

 M
ad

ag
as

ca
r

10
0

ii)
Le

ga
cy

 Ir
on

 O
re

 L
td

,P
er

th
,A

us
tr

al
ia

78
.5

6
0.

38
6%

 1
35

.1
42

 
 (0

.0
6)

 (5
.5

6)
 5

.1
3 

 2
.1

0 
-0

.0
4%

 (3
.4

55
)

iii
)

N
on

-c
on

tr
ol

lin
g 

In
te

re
st

s 
in

 a
ll 

su
bs

id
ia

rie
s

0.
03

8%
 1

3.
45

0 
 0

.0
1 

 0
.5

40
 

 -   
 -   

0.
01

%
 0

.5
40

 

3
As

so
ci

at
es

 (I
nv

es
tm

en
t a

s 
pe

r t
he

 
eq

ui
ty

 m
et

ho
d)

A)
In

di
an

i)
Ro

m
el

t-
Sa

il(
In

di
a)

Li
m

ite
d,

 N
ew

 D
el

hi
.

25
Eq

ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

ii)
In

te
rn

at
io

na
l C

oa
l V

en
tu

re
s 

Pv
t. 

Lt
d.

25
.9

4
Eq

ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 (0
.0

6)
 (6

.0
10

)
72

.7
4%

 2
9.

81
0 

0.
25

%
 2

3.
80

0 

iii
)

N
ila

ch
al

 Is
pa

t N
ig

am
 L

td
, 

Bh
ub

an
es

w
ar

.
12

.8
7

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 -   
 -   

 -   
0.

00
%

 -   

iv
)

Kr
is

hn
ap

at
na

m
 R

ai
lw

ay
 

Co
.L

td
,S

ec
un

de
ra

ba
d.

6.
4

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 (0
.0

5)
 (4

.3
40

)
 -   

 -   
-0

.0
5%

 (4
.3

40
)

v)
Ch

ha
tti

sg
ar

h 
M

eg
a 

St
ee

l L
td

.
26

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 -   
 -   

 -   
0.

00
%

 -   



292 NMDC LIMITED

Sl
. 

N
o.

N
am

e 
of

 th
e 

en
tit

y 
(%

 o
f S

ha
re

)

Pr
op

or
tio

n 
of

 
ow

ne
rs

hi
p 

in
te

re
st

 
as

 o
n 

31
st

 
M

ar
ch

 
20

22

N
et

 A
ss

et
s 

 
(i.

e 
To

ta
l a

ss
et

s 
m

in
us

 
To

ta
l l

ia
bi

lit
ie

s)
Sh

ar
e 

in
 p

ro
fit

 o
r l

os
s

Sh
ar

e 
in

 o
th

er
 

co
m

pr
eh

en
si

ve
 

in
co

m
e

Sh
ar

e 
in

 to
ta

l 
co

m
pr

eh
en

si
ve

 
in

co
m

e

As
 %

 o
f 

co
ns

ol
i-

da
te

d 
ne

t 
as

se
ts

Am
ou

nt
   

(`
 c

ro
re

)

As
 %

 o
f 

co
ns

ol
i-

da
te

d 
Pr

of
it 

&
 L

os
s

Am
ou

nt
 

 (`
 c

ro
re

)

As
 %

 o
f 

co
ns

ol
i-

da
te

d 

Am
ou

nt
  

(`
 c

ro
re

)

As
 %

 
of

 to
ta

l 
co

m
pr

e-
he

ns
iv

e 
in

co
m

e

Am
ou

nt
  

(`
 C

ro
re

)

4
Jo

in
 V

en
tu

re
s 

(In
ve

st
m

en
t a

s 
pe

r t
he

 
eq

ui
ty

 m
et

ho
d)

A)
In

di
an

i)
Jh

ar
kh

an
d 

N
at

io
na

l M
in

er
al

 
De

ve
lo

pm
en

t C
or

po
ra

tio
n 

Lt
d,

Ra
nc

hi
60

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 -   
 -   

0
0.

00
%

 -   

ii)
N

M
DC

-C
M

DC
 L

td
.,R

ai
pu

r
51

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 (0
.0

2)
 (1

.4
4)

 -   
0

-0
.0

2%
 (1

.4
4)

iii
)

N
M

DC
 S

AI
L 

Lt
d

51
Eq

ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 -   
 -   

0
0.

00
%

 -   

iv
)

Ba
st

ar
 R

ai
lw

ay
 P

vt
 L

td
(B

RP
L)

52
Eq

ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

 (0
.0

0)
 (0

.4
6)

 -   
0

0.
00

%
 (0

.4
6)

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

B)
Fo

re
ig

n
i)

Ko
pa

no
-N

M
DC

 M
in

er
al

s 
(P

ro
pr

ie
ta

ry
)

Li
m

ite
d,

Jo
ha

nn
es

bu
rg

,S
ou

th
 A

fr
ic

a
50

Eq
ui
ty
 

M
et

ho
d

Eq
ui
ty
 

M
et

ho
d

Co
ns

ol
id

at
ed

 A
dj

us
tm

en
t

0.
04

4%
 1

5.
28

 
To

ta
l

 3
5,

00
0.

35
 

 9
,3

79
.6

0 
 4

0.
98

 
 9

,4
20

.5
8 



293Annual Report 2021-22

 2.32. Contingent liabilities and Commitments (to the extent not provided for)
A. Contingent liabilities 	 (` In Crore)

Particulars As at  
31st March 2021 Additions DeletionsW As at  

31st March 2022

1.1 Claims against the company not 
acknowledged as debts consisting of: 

A
Disputed claims under Property tax, 
Export tax, Conservancy Tax, Sales 
tax, Service Tax, Income tax etc., 

2,398.50 20.89 26.42 2392.97

B

Claims by contractors under 
arbitration 
i.	 On capital account
ii.	 On revenue account

910.35
5.24

353.01
1.03

38.06
-

1225.30
6.27

C Other claims on company not 
acknowledged as debts 366.01 18.32 136.67 247.66

Total 3680.10 393.25 201.15 3872.20
31st March 2022 31st March 2021

1.2 Contingent liability on bills 
discounted/ LCs/BG’s 2,640.73 1,269.30

1.3

a. Corporate Guarantee of USD 30 
million submitted to EXIM bank on 
behalf of ICVL Maruritius in respect 
of short term working capital loan. 
(3.00*76.47*25.94/100

59.51 58.67

The Company has issued letter of comfort in favour of International Coal Venture (P) Limited (ICVL) in furtherance 
for providing Corporate Guarantee of US$ 30 Mn by them to EXIM Bank on behalf of Minas De Benga Limitada, 
Mozambique (Borrower), a downstream operating subsidiary of ICVL, New Delhi in respect of short term working 
capital loan. The said letter of comfort does not in any way constitute the guarantee or security by the Company of the 
duties of the borrower to meet its obligation under the said facility.

1.4 : Disputed claims under ‘ Karnataka Forest  Act:

Government of Karnataka had introduced Forest Development Tax (FDT), to pay @ 12% on the sale value of iron 
ore with effect from 27.08.2008. NMDC preferred an appeal before Hon’ble High Court of Karnataka and the court 
passed an interim order directing the Company to pay 50% of FDT, consisting of 25% in cash and balance 25% in the 
form of Bank Guarantee. As against the total FDT demand of ` 487.37 Crore ( from August 2008 to Sep-2011), the 
Company has deposited an amount of ` 121.84 Crore (25%) in cash which has been shown as amount recoverable and 
submitted a bank guarantee for similar amount.  An amount of ` 365.53 Crore (balance 50% amount of ` 243.69 Crore 
plus 121.84 Crore paid and accounted as amount recoverable) is included under disputed claims at 1.1.A.  The amount 
of ` 121.84 Crore for which BG was given is included under contingent liability on BGs’ at 1.2.

Hon'ble High Court of Karnataka vide order dated 03.12.2015 has quashed the orders of Government of Karnataka 
levying the FDT and ordered refund of the tax collected within three months and accordingly the Company has lodged 
refund claims. However, Government of Karnataka has filed a Special Leave Petition with Hon'ble Supreme Court of 
India, challenging the orders of Hon'ble High Court of Karnataka. Hon'ble Supreme Court of India has accepted the 
same and imposed stay on refund of the FDT amount. 

Meanwhile Karnataka State Govt. had enacted Karnataka Forest (Amendment) Act 2016 vide Gazette notification 
dated 27.07.2016.  The amendment substituted the word ‘Tax’ in the principal act to ‘Fee’ w.e.f 16th day of Aug 2008. 
Based on this the Monitoring Committee had started billing the Forest Development Fee in its invoices.  Meanwhile 
consumers in Karnataka had filed separate Writ Petitions in Hon’ble High Court of Karnataka on the above. Karnataka 
High Court vide its order dated 20th Sept. 2016, had ordered that State Govt may restrain from collecting FDF during 
the pendency of the writ petition, subject to the condition of furnishing bank guarantee in respect of 25% of the 
demand in relation to future transactions.  Karnataka State Govt. had approached Hon’ble Supreme Court on this. 
Hon’ble Supreme Court vide its order dated 13.02.2017 modified the order of High Court of Karnataka and ordered for 
payment of 50% of the demanded amount and furnish Bond for balance amount.
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The amount billed by the monitoring committee amounting to ` 93.85 crore towards FDF has been accounted under 
sales revenue during the Financial year 2017-18. As, the Karnataka High Court vide its judgement dated 4th October 
2017 has declared the Karnataka Forests (Amendment) Act, 2016 which was introduced for collection of Forest 
Development Fee (FDF) as unconstitutional, No FDF was collected nor paid with effect from 5th October 2017.

B. Commitments: (INR  in crore)	 (` In Crore)

Particulars As at 
 31-Mar-2022

As at 
 31-Mar-2021

1.1 Estimated Amount of contracts remaining to be executed 
on Capital account 5,272.42 4,846.63

1.2 Other commitments- commitments to subsidiaries and JV Nil Nil

 2.33 DISCLOSURES UNDER ACCOUNTING STANDARDS
2.32.1 EMPLOYEE BENEFITS AS PER Ind - AS-19 
GENERAL DESCRIPTION OF DEFINED/CONTRIBUTORY BENEFIT PLANS :	

PLAN DESCRIPTION

1. Provident fund 

The company’s contribution to the provident fund is remitted to a separate trust based 
on a fixed percentage of the eligible employees’ salary. Further, the company makes 
good the shortfall, if any, between the return from investments of trust and the notified 
rate of interest on actuarial valuation basis.

2. Gratuity Eligible amount is paid to the employees on separation by NMDC Group Gratuity Trust.

3. Accrued Leave Salary 
Encashment of accumulated leave payable as per the rules of the Company to the 
employees on separation is made by NMDC Employees Superannuation Benefit Fund 
Trust.

4. Settlement Allowance Employees are paid eligible amount at the time of retirement for their settlement by 
the NMDC Employees Superannuation Benefit Fund Trust.

5. Post Retirement 
Medical Facilities

Retired employees opting for the Post Retirement Medical Benefit Scheme on 
contribution of prescribed amount can avail  medical benefits as per the Scheme and 
the liability is funded to NMDC Employees Superannuation Benefit Fund Trust.

6. Family Benefit Scheme
Monthly payments to disabled separated employees/legal heirs of deceased employees 
on deposit of  prescribed amount, till the notional date of superannuation and the 
liability is funded to NMDC Employees Superannuation Benefit Fund Trust.

7. Long Service Award Employees are presented with an award in kind on rendering prescribed length of 
service.

8. Contribution to Defined 
Contribution Pension 
scheme 

The company’s contribution to the defined contribution pension scheme  is remitted to 
a separate trust based on a fixed percentage of the eligible employees’ salary. 
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OTHER DISCLOSURES :

i) Provident fund :

The company has conducted Actuarial valuation of its PF trust and the trust do not have any deficit as on 31st March 
2022

ii) Other defined benefit plans :	 (` In Crore)

Particulars  Gratuity 
 Accrued 

Leave 
Salary 

 Settlement 
Allowance 

Post 
retirement 

medical 
facilities

Family 
Benefit 
Scheme

Long 
Service 
Award

A. Changes in the present value of obligation as on
31st March 2021
Present value of obligation at 
the beginning of the year  359.54  224.12  13.77  526.28  36.69  30.37 

Interest cost  23.46  15.25  -    35.79  -    -   
Current service cost  9.44  25.50  -    28.20  -    -   
Past service cost  -    -    -    -    -    -   
Benefits paid/payable  (28.96)  (0.32)  (0.57)  (36.53)  (7.90)  (3.13)
Actuarial gain/loss on 
obligation  (6.51)  (26.99)  5.53  38.47  14.64  22.80 

Present value of obligation at 
the end of the period  356.97  237.56  18.73  592.21  43.43  50.04 

31st March 2022
Present value of obligation at 
the beginning of the year  356.97  237.56  18.73  592.21  43.43  50.04 

Interest cost  23.46  15.89  -    40.74  -    3.43 
Current service cost  10.43  32.98  -    26.64  -    (1.48)
Past service cost  -    -    -    -    -    -   
Benefits paid/payable  (29.78)  (9.34)  (0.49)  (57.80)  (23.73)  (3.83)
Actuarial gain/loss on 
obligation  (1.71)  (23.77)  0.67  (42.36)  31.71  (0.45)

Present value of obligation at 
the end of the period  359.37  253.32  18.91  559.43  51.41  47.71 

B. Changes in the fair value of the Plan Assets as on
31st March 2021
Fair value of plan assets at the 
beginning of the year  307.64  162.95  41.59  432.88  40.26  -   

Expected return on plan assets  19.95  4.25  2.85  36.91  3.78  -   
Contributions  50.49  61.18  -    93.40  -    -   
Benefits paid/payable  (28.96)  (0.32)  (0.57)  (36.53)  (7.90)  -   
Actuarial gain/loss on plan 
assets  (0.01)  -    -    -    -    -   

Fair value of plan assets at the 
end of the period  349.11  228.05  43.87  526.66  36.14  -   
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Particulars  Gratuity 
 Accrued 

Leave 
Salary 

 Settlement 
Allowance 

Post 
retirement 

medical 
facilities

Family 
Benefit 
Scheme

Long 
Service 
Award

31st March 2022
Fair value of plan assets at the 
beginning of the year  349.11  228.05  43.87  526.66  36.14  -   

Expected return on plan assets  27.66  29.75  3.61  56.81  19.67  -   
Contributions  6.03  9.52  -    65.55  7.29  -   
Benefits paid/payable  (29.78)  (9.34)  (0.49)  (57.80)  (23.73)  -   
Actuarial gain/loss on plan 
assets  -    -    -    -    -    -   

Fair value of plan assets at the 
end of the period  353.02  257.98  47.00  591.22  39.37  -   

C. Amounts recognised in the Balance sheet as on
31st March 2021
Present value of the obligations 
at the end of the year  356.97  237.56  18.73  592.21  43.43  50.04 

Fair value of plan assets at the 
end of the year  349.11  228.05  43.87  526.66  36.14  -   

Liability(+)/Asset (-) recognised 
in the balance sheet  7.86  9.51  (25.14)  65.55  7.29  50.04 

31st March 2022
Present value of the obligations 
at the end of the year  359.37  253.32  18.91  559.43  51.41  47.71 

Fair value of plan assets at the 
end of the year  353.02  257.98  47.00  591.22  39.37  -   

Liability(+)/Asset (-) recognised 
in the balance sheet  6.35  (4.66)  (28.09)  (31.79)  12.04  47.71 

D. Amounts recognised in the Statement of P&L  for the period ended
31st March 2021
Current service cost  9.44  25.50  -    28.20  -    -   
Past service cost  -    -    -    -    -    -   
Interest cost  23.46  15.25  -    35.79  -    -   
Expected return on plan assets  (19.95)  (4.25)  (2.85)  (36.91)  (3.78)  -   
Net acturarial gain/loss 
recognised in the year (OCI)  (6.50)  (26.99)  5.53  38.47  14.64  22.80 

Total  6.45  9.51  2.68  65.55  10.86  22.80 
31st March 2022
Current service cost  10.43  32.98  -    26.64  -    (1.48)
Past service cost  -    -    -    -    -    -   
Interest cost  23.46  15.89  -    40.74  -    3.43 
Expected return on plan assets  (27.66)  (29.75)  (3.61)  (56.81)  (19.67)  -   
Net acturarial gain/loss 
recognised in the year (OCI)  (1.71)  (23.77)  0.67  (42.36)  31.71  (0.45)

Total  4.52  (4.65)  (2.94)  (31.79)  12.04  1.50 
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E. PRINCIPAL ACTUARIAL ASSUMPTIONS :

DESCRIPTION 2021-2022 2020-2021 2019-2020
i. Discount Rate 7.32% 6.80% 6.80%

ii. Mortality Rate IALM (2012-14 Till age 60 and 
IIAMT (2012-15) Thereafter IALM (12-14) LIC 1994-96 ultimate

iii. Medical Cost Trend rates 5% 5% 5%
iv. Withdrawal rate 1% 1% to 3% 1% to 3%
iv. Future salary increase 6.50% 6.50% 6.50%

i) The discount rate adopted above is based on market yields at the balance sheet date on government bonds.
ii) In line with the report of the 3rd Pay Revision Committee,the ceiling of gratuity enhanced from ` 10 lakhs to  
` 20 lakhs for provision of gratuity

F. Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumption is :
a) Gratuity	 (` In Crore)

DESCRIPTION
1% Increase 1% Decrease 1% Increase 1% Decrease
 31/3/2022  31/3/2022  31/3/2021  31/3/2021 

A Effect of 1% Change in the Assumed Discount Rate  331.88  391.31  328.37  390.44 
1. Effect on DBO  (7.60)  8.90  (8.00)  9.40 
A Effect of 1% Change in the Assumed Salary Rate  371.38  346.06  367.23  346.73 
2. Effect on DBO  3.10  (3.70)  2.90  (2.90)
A Effect of 1% Change in the Assumed Attrition Rate  366.70  351.07  359.76  353.92 
3. Effect on DBO  2.00  (2.30)  0.80  (0.90)

b) Accrued Leave Salary

DESCRIPTION
1% Increase 1% Decrease 1% Increase 1% Decrease
 31/3/2022  31/3/2022  31/3/2021  31/3/2021 

A Effect of 1% Change in the Assumed Discount Rate  228.39  248.98  208.71  247.31 
1. Effect on DBO  (4.20)  4.50  (7.90)  9.20 
A Effect of 1% Change in the Assumed Salary Rate  249.05  228.14  247.08  208.58 
2. Effect on DBO  4.60  (4.20)  9.10  (7.90)
A Effect of 1% Change in the Assumed Attrition Rate  238.09  238.31  227.11  225.92 
3. Effect on DBO  -    -    0.20  (0.30)

c) Post Retirement Medical Facilities

DESCRIPTION
1% Increase 1% Decrease 1% Increase 1% Decrease
 31/3/2022  31/3/2022  31/3/2021  31/3/2021 

A Effect of 1% Change in the Assumed Discount Rate  505.02  624.89  534.39  661.92 
1. Effect on DBO  (9.72)  11.70  (9.76)  11.77 
A Effect of 1% Change in the Assumed Medical 
Inflation rate  612.27  511.89  648.11  541.92 

2. Effect on DBO  9.45  (8.50)  9.44  (8.49)
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(G) Defined benefit liability	 (` In Crore)
The weighted average duration of the defined benefit obligation is 6.90 years for Leave encahement benefit, 9.40 years 
for gratuity scheme as on 31 March 2022. The expected maturity analysis of gratuity and compensated absenses is as 
under :

DESCRIPTION Less than  
a year

Between  
2 - 5 years

between  
5 -10 years

Over  
10 years Total

31 March 2022
Gratuity scheme  39.59  99.99  142.99  76.80  359.37 
Accrued leave salary  47.48  105.39  100.45  -  253.32 
Post retirement medical 
benefits  26.64  88.18  263.64  212.76  591.22 

Total  113.71  293.56  507.08  289.56  1,203.91 

The weighted average duration of the defined benefit obligation is 13.61 years for Leave encahement benefit, 14.07 
years for gratuity scheme as on 31 March 2021. The expected maturity analysis of gratuity and compensated absenses 
is as under :

(` In Crore)

Less than  
a year

Between  
2 - 5 years

between   
5 -10 years

Over  
10 years Total

31 March 2021
Gratuity scheme  33.54  99.00  162.47  61.96  356.97 
Accrued leave salary  19.88  62.33  109.76  45.59  237.56 
Post retirement medical 
benefits  28.20  127.62  244.81  126.03  526.66 

Total  81.62  288.95  517.04  233.58  1,121.19 

2.33.2. Segment Reporting as per Ind - AS-108

A.	 Basis for segmentation

	 An operating segment is a component of the company that engages in business activities from which it may 
earn revenues and incur expenses and for which discrete financial information is available. All operating 
segments’ operating results are reviewed regularly by the Board of Directors to make decisions about resources 
to be allocated to the segments and assess their performance.

	 The company has two reportable segments, as described below, which are the company's strategic business 
units. These business units offer different products and services, and are managed separately because they 
require different technology and marketing strategies. For each of the business units, the company’s Board 
reviews internal management reports on a periodic basis.

	 The following summary describes the operations in each of the company's reportable segments:

B.	 Information about reportable segments

	 Information regarding the results of each reportable segment is included below. Performance is measured 
based on segment profit (before tax), segment revenue and segment capital employed as included in the 
internal management reports that are reviewed by the board of directors. Segment profit is used to measure 
performance as management believes that such information is the most relevant in evaluating the results 
of certain segments relative to other entities that operate within these industries. Inter-segment pricing is 
determined on an arm's length basis.
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Repotable Segments
Business Segments	 (` In Crore)

Iron Ore Other Minerals & 
Services

Other reconciliation 
items Grand Total

Current Previous Current Previous Current Previous Current Previous
1. REVENUE
External Sales 25,546.66 15,233.71 333.94 135.94  1.13  0.41 25,881.73  15,370.06 
Inter-Segment Sales  83.06  -    -    -    (83.06)  -    -    -   
Total Revenue 25,629.72 15,233.71 333.94 135.94  (81.93)  0.41 25,881.73  15,370.06 
2. RESULT
Segment Result 13,198.63 9,258.16  (71.10)  (132.81)  (232.74)  (189.43) 12,894.79  8,935.92 
Unallocated Corporate Exps  (311.22)  (261.83)
Operating Profit  12,583.57  8,674.09 
Finance Cost  (39.06)  (16.81)
Interest Income  428.82  238.77 
Income Taxes (3,582.02)  (2,648.58)
Non-controlling Interest  0.55  0.37 
Share of associates  (12.26)  29.17 
Net Profit  9,379.60  6,277.01 
3. OTHER INFORMATION
Segment Assets 10,794.12 7,607.88 474.32 561.03 33,052.18 28,352.60 44,320.62  36,521.51 
Segment Liabilities 3,603.05 2,674.67 49.46 40.79 6,198.71 4,316.74  9,851.22  7,032.20 
Additions to assets during the 
year :
Tangible Assets 320.29 69.61 3.48 3.07 794.68 207.98  1,118.45  280.66 
Intangible Assets 13.81 84.99  -    1.37 48.65 0.02  62.46  86.38 
ROU Assets 0.00  -    -    -   2.63 1.19  2.63  1.19 
Depreciation and Amortisation  215.04 180.01 51.74 35.06 20.95 13.47  287.74  228.54 
expenses during the year
Impairment reversal/provided  -    -    -    -    -    -    -    -   
Non-Cash expenses other than 554.12 226.66 0.02 0.02 6.60  7.83  560.74  234.51 
Depreciation & amortization

Geographical Segments
Sales Revenue by location of Customers:	 (` In Crore)

Curr. Year Prev. Year
Revenue from External customers
- Domestic 25,872.54 13,620.37
- Export : Through MMTC 9.19 1,749.69
Total 25,881.73 15,370.06

Assets by Geographical Location:	 (` In Crore)

Location
Carrying amount of Additions to Tangible and 
Segment Assets Intangible Assets 

Curr. Year Prev. Year Curr. Year Prev. Year
Chattisgarh 27,957.78 24,164.98 972.56 263.25
Telangana & Andhra Pradesh 12,504.35 9,668.37 100.70 -6.11
Others 3,858.49 2,688.17 107.65 109.90
Total 44,320.62 36,521.51 1,180.91 367.04
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Note No. 2.33.3
Disclosures – Revenue (Ind AS 115)
a) Disaggregated revenue information
Set out below is the disaggregation of the Company’s revenue from contract with customers	 (` In Crore)

Year ended
Segment 31-Mar-22 31-Mar-21
Type of goods or service 
Sale of goods
 -Iron ore  25,546.66  15,233.70 
 -Sponge iron  -    -   
 -Diamonds  62.93  21.10 
 -Sale of pellets  222.11  73.50 
 -Sale of power  4.99  5.17 
Sale of services
 -Sale of services  45.04  36.58 
Others
Other operating revenue  -    0.01 
Total revenue from contracts with customers  25,881.73  15,370.06 
India  25,872.54  13,620.37 
Outside India  9.19  1,749.69 
Total revenue from contracts with customers  25,881.73  15,370.06 
Timing of revenue recognition
Goods transferred at a point in time  25,836.69  15,333.48 
Services transferred over time  50.03  41.75 
Total revenue from contracts with customers  25,886.72  15,375.23 

Set out below, is the reconciliation of the revenue from contracts with customers with the amounts disclosed in the 
segment reporting

(` In Crore)

31-Mar-22 31-Mar-21
Sale of 
goods

Sale of 
services

Sale of 
goods

Sale of 
services

Revenue
External customer  25,836.69  45.04  15,333.48  36.58 
Inter-segment  83.06  -    -   
Inter-segment adjustment and elimination  83.06  -    -    -   
Total revenue from contracts with customers  25,836.69  45.04  15,333.48  36.58 

b) Contract balances	 (` In Crore)

31-Mar-22 31 March 2021 
(Restated)

01 April 2021 
(Restated)

INR crores INR crores INR crores
Trade receivables  2,954.30  2,139.89  -   
Contract assets  -    -    -   
Contract liabilities  1,068.65  606.59  -   

Trade receivables are non-interest bearing . In March 2022, ` 2932.14 crore (March 2021: ` 2384.43 crore) was 
recognised as provision for expected credit losses on trade receivables.
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Contract assets are generally recognised in case of supply of services only when the receipt of money is conditional on 
milestone even after satisfaction of performance obligation.In case of sale of goods, directly receivable is recognised 
as company has unconditional right to payment from the moment performance obligation is satisfied.

Contract liabilities includes advance received from customer which will be adjusted towards supply of goods or 
services.

2.33.4:   Accounting policies, change in Accounting Estimates and Errors (As per Ind-AS 8):

I.	 Review of Accounting Policies

Property Plant and equipment’s (Accounting Policy no. 1-1.2–v) :

	 In order to bring more clarity, following para is added to the accounting policy at Para 1.2.v and it has Nil Impact 
on the financials of the company. 

	 Spare parts, Standby equipment and service equipment meeting the definition of PPE and having value of more 
than ` 20 lakh in each case,  are capitalized as and when available for use.

2.33.5  Earnings per share (IND AS-33)-: The details are as under:	 (` In Crore)

Particulars
Year ended 

31st March 2022 31st March 2021
1. Profit after Tax (INR in Crore) 9,379.60 6,277.01
2. No of Equity shares 293,06,05,850 293,06,05,850
3. Nominal value per Equity share (`) 1 1
4. Basic and Diluted Earnings per share (`) (*) 32.00 20.70

Note: (*) The earnings per share (EPS) of Previous year ended 31st March 2021 has been adjusted on account of 
buyback.

2.33.6 Accounting for Deferred Taxes on income (Ind-As-12): Necessary details have been disclosed in note no: 2.5.

2.33.7 Discontinuing Operations (IndAS-105) :

Silica Sand Project, Lalapur 

On 25/02/2008 the Board of directors had announced a plan to dispose-off the plant and machinery of Silica Sand 
Project, Lalapur which is included in the segment of “Other minerals and services.” Pending disposal, the unit is kept 
under care & maintenance.

Screening Plant:

Board of director in its 525th meeting held on 10th December 2019 approved the termination of Screening Plant 
operation located at Vizag. 
Detailed are as below: 	 (` In Crore)

Particulars As at 31-Mar-2022 As at 31-Mar-2021
Silica Sand Project, Lalapur
Carrying value of Assets 0.29 0.29
Carrying value of liabilities 0.90 0.88
Screening Plant -Vizag
Carrying value of Assets 0.86 0.86
Carrying value of liabilities 0.29 0.29
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The following statement shows the revenue and expenses of discontinued operations:
(` In Crore)

Particulars For the year ended 
31-Mar-2022

For the year ended 
31-Mar-2021

A. Revenue
Revenue from operations
Other income - 2.54
Total Revenue - 2.54
B. Expenses
Power, Electricity and Water 0.23 0.27
Repairs and Maintenance - 0.08
Depreciation & Amortisation - 0.11
Other expenses 0.68 1.55
Total Expenses 0.91 2.01
C.Profit(+)/Loss(-) from discontinued operations before tax (A-B) (0.91) 0.53

2.33.8 Intangible Assets (IndAS-38) : R&D
The Research & Development expenditure, charged to Statement of Profit & Loss during the year is ` 27.16 crore 
(previous year ` 27.40 crore). It includes R&D net expenditure of ` 25.74 crores (PY ` 26.45 crores) and expenditure of 
` 1.42 crores (PY ` 0.95 crores) on feasibility studies. 
The amount of revenue expenditure incurred at Research & Development unit, Hyderabad is as under:

(` In Crore)

Head of account 2021-22 2020-21
Consumption of Stores and Spares 0.16 0.16
Power, Electricity & Water 0.82 0.76
Employee benefit expense 17.40 17.04
Repairs and Maintenance 2.01 0.59
Other expenditure 3.92 5.68
Depreciation & Amortisation 2.77 2.84
Total expenditure 27.08 27.07
Less : Other income 1.34 0.62
Total net R&D expenditure 25.74 26.45

During the year, at R&D unit, the additions to tangible assets (except land and buildings) are ` 3.97 crore.  (Previous 
year ` 1.80 crore).

2.33.9 Joint Ventures (IndAS-28 ) Jointly Controlled entities:

Sl 
no Name of the Joint Venture Country of 

Incorporation
Proportion of 

ownership 2021-22
Proportion of 

ownership 2020-21
1 Kopano-NMDC Minerals (Proprietary) Limited (*) South Africa 50% 50%
2 NMDC CMDC Limited, Raipur India 51% 51%

3 Jharkhand National Mineral Development 
Corporation Limited, Ranchi India 60% 60%

4 NMDC SAIL Ltd (Struck off)) India 51% 51%
5 Bastar Railway Pvt Ltd India 52% 52%

(*) Under Closure
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2.33.10 Impairment of Assets (IndAS – 36):
The impairment of assets has been reviewed during the year in respect of the following cash generating units, 
included under the segment ‘Other Minerals and Services’. The Assets considered for impairment in this financial 
year is ` 16.56 crore:

INR in crore

Unit Year of 
impairment

Impaired Amount
as on 01-04-2021

Adjustments during 2021-22 Impaired Amount 
as on 31-03-2022Reversal Deletion Addition

SSP, Lalapur 2005-06 12.54 -- - -- 12.54
SAF Plant at 
Sponge Iron Unit 2004-05 15.48 - - - 15.48

SIIL- Paloncha 2019-2020 3.37 - - - 3.37
SIIL- Paloncha 2021-2022 4.40 4.40
DMP, Panna 2021-2022 - - - 9.35 9.35
Windmill- 
Donimalai 2021-2022 - - - 2.81 2.81

Total 31.39 - - 16.56 47.95

1.	 The Recoverable amount of the assets of SSP, Lalapur unit has been arrived at considering the ‘value in use’.  
Since the value in use has resulted in negative cash flows, the recoverable amount has been taken as nil without 
applying any discount rate. 

2.	 In the case of SAF plant at the Sponge Iron Unit, the impairment is based on fair value as assessed by the 
approved Valuer. 

3.	 In case of SIIL plant, Impairment is based on the assessed fair value.
4.	 Earlier, as per the MMDR Amendment Act, 2015, Supplementary Mining Lease of Panna was extended for a 

period of 50 years from the initial grant i.e. up to 30.06.2020. Consequently, Forest Clearance was extended up 
to lease validity as per MoEF&CC Circular dated 01.04.2015. After extension of supplementary mining lease 
by Government of Madhya Pradesh up to 30.06.2040, the Forest Clearance has also been extended up to 30th 
June 2040 vide letter no. F-5-11/2021/10-3 dated 6th January 2021 issued by Forest Department, Madhya 
Pradesh. However, the operation is stalled for want of wildlife clearance. Since the unit is not in operation since 
01.01.2021, the assets of DMP Panna are impaired leaving the Land and Scheme Assets to employees. The 
residual value is considered as Nil for all assets except vehicles where 5% of gross block is considered as a 
realisable value as per the accounting policy.

5.	 Since the Windmill (BN-04) (Cash Generating Unit) is not in operation as on 31.03.2022 due to fire accident on 
27.05.2021, net block of the unit is impaired after considering the realisable value of ` 0.80 crores as per the 
assessment of O&M Contractor M/s.Suzlon.

2.33.11 Provisions, Contingent Liabilities and Contingent Assets (IndAS-37) :
Necessary details in regard to provisions have been disclosed in notes 2.14.3,2.17& 2.32.

2.34:   Disclosure as required under Regulation 34(3) and 53(f) of SEBI (LODR) Regulations, 2015

2.34.1 Loans and advances in the nature of loans to Subsidiaries/Jvs’ where there is no repayment schedule or no 
interest:

INR. in crore

Name of the Subsidiary
Maximum Balance outstanding

As at 31-Mar-2022 As at 31-Mar-2021
J&K Mineral Development Corporation Limited, Jammu 23.10 22.09
NMDC Power Ltd, Hyderabad - -
Jharkhand Kolhan steel Limited - -
Karnataka Vijayanagar Steel Limited 642.22 641.99
NMDC   Steel Limited - -
NMDC CSR Foundation - -
Total 665.32 664.08
Advances derated / Provision made - JKMDC 23.10 16.51
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INR in crore

Name of the Joint Venture
Maximum Balance outstanding

As at 31-Mar-2022 As at 31-Mar-2021
Kopano-NMDC Minerals (Proprietary) Limited 0.10 0.10 
Jharkhand National Mineral Development Corporation Ltd.   0.08   0.07 
NMDC-CMDC Ltd., Raipur 43.10 46.10
Bastar Railway Pvt. Ltd. - -
Total 43.28 46.27
Advances derated / Provision made - Kopano 0.10 0.10

2..34.2 There are no Investments by the loanees as mentioned in 2.34.1 in the shares of  NMDC Ltd. 

2.34.3: Loans to Associate Companies
INR in crore

Name of the Associates Maximum Balance outstanding
2021-22 2020-21

Neelachal Ispat Nigam Ltd 84.27 81.60 
Total 84.27 81.60

No Loans and Advances were given to the Associate Companies except the above company.

2.34.4 There are no loans and advances in the nature of loans to firms/companies in which directors are interested 
except as stated above.

 2.35. Others:
2.35.1 Income Tax :

a)	 After completion of the assessment for the A.Y. 2019-20, NMDC has received a demand for ` 204.56 Crores on 
28.09.2021. NMDC has filed an appeal before the CIT(A) for ` 196.71 crore the demand of ` 204.56 Crores is 
shown under earlier years tax expenses in the accounts of F.Y. 2021-22. The net impact in earlier tax expenses, 
including adjustment pertaining to other cases, is ` 260.53 Crore.

b)	 The Current Tax assets (net) (note no. 2.9) includes an amount of ` 325.26 crore of receivable from Income 
Tax Department under Vivad Se Vishwas (VsV), towards settlement of all disputed Income tax cases up to 
assessment year 2017-18. 

2.35.2 Enabling Facilities:

During the year an amount of ` 2.99 crore (PY- ` 24.51 crores) and ` 122.25 crore (PY- ` 123.30 crores) is utilised by 
Railways for the doubling of Railway line between Jagdalpur to Ambagaon and Kirandul to Jagdalpur respectively and 
the total amount of ` 125.24 crore (PY – ` 147.81 crores) is included in “Other Expenses “.

2.35.3 Demerger / Disinvestment of NISP:

The Government of India has accorded in principle approval for strategic disinvestment of Nagarnar Steel Plant on 
27th October 2016. Core Group of Secretaries for Disinvestment (CGD), in its meeting held on 3rd June 2019 and 28th 
November 2019, has approved to follow the demerger route for the strategic disinvestment of NISP.

The Board of Directors of the company at their meeting held on 27th August 2020, inter-alia, have accorded in-
principal approval to the proposal of demerge of NMDC Iron & Steel Plant (NISP), Nagarnar, Chhattisgarh. Further, 
NMDC Board in its meeting dated 13.07.2021, has approved the scheme of arrangement for Demerger between 
NMDC Limited and NMDC Steel Limited wherein 3 MTPA Steel Plant at Nagarnar of NMDC Limited will be transferred 
to NMDC Steel Limited.

Accordingly, after obtaining NOC from the Stock Exchanges,  an application was filed by the Company with Ministry 
of Corporate Affairs (MCA) in January 2022. MCA, vide its Order dated 11.04.2022 has accepted the application filed 
by the company and directed for convening the meeting of Unsecured Creditors and Share holders of Demerged 
Company. Accordingly, notices have been issued to the Unsecured Creditors and Share holders for the meeting to be 
held on 7th  of June’2022.
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2.35.4 Property, Plant & Equipment (PPE)

As per Ind AS 16 items such as spare parts, stand by equipment and service equipment are to be capitalized when 
they meet the definition of PPE and are expected to be used for more than one accounting year. After review of the 
inventory values and its consumption patterns in the major production Units, Company based on materiality has fixed 
a threshold limit of ` 20 Lakhs for such spare parts, stand by equipment and service equipment meeting the definition 
of PPE. On issue of said PPE, the WDV is allowed to be depreciated over the life of the main asset or the life of the 
equipment whichever is less.

Gross value of Spare parts, stand by equipment and service equipment meeting the definition of PPE capitalised 
during the Year 2021-22 is ` 42.77 crore.

2.35.5 NMET:

As per the Gazette Notification dated 27th March 2015 enacting the Mines and Minerals (Development and Regulation) 
(Amendment) Act, 2015 and subsequent notifications dated 14th Aug 2015 for contribution of National Mineral 
Exploration Trust (NMET), the Company was required to pay 2% of royalty towards NMET with effect from 12th Jan 
2015 respectively.

The Hon’ble High Court of Bilaspur in its judgement dated 24.11.2017 clarified that contribution towards NMET shall 
be payable w.e.f. 14.8.2015, the date of promulgation of NMET Rules plus constitution of NMET Trust.  

With regard to NMET, Company has made the payment w.e.f 12.01.2015. As per the Hight Court judgement the units in 
state of Chattisgarh the payments made from 12.01.2015 till 13.08.2015 are recognised under Amount Recoverable to 
be adjusted from future payments to State Government.

2.36.6 Dues from Monitoring Committee- Donimalai complex in Karnataka:

The total trade receivables from Monitoring Committee as on 31st March 2022 is ` 4,555.27 crores (PY- ` 3,242.52 
crores) . This includes regular dues of ` 1707.58 crore and ` 2,825.51 crore towards 10% of sales proceeds retained 
by Monitoring Committee for the period from  4th October 2011 to 31st March 2022 pending directions from Hon’ble 
Supreme Court. Further, an amount of ` 22.18 crore is long pending towards supply of Low Grade Fines for which 
provision is made. Company has made a total provision of ` 2,847.69 crore.

2.35.7 Common Cause Judgement for Bailadila Sector:

The Company had received Show Cause Notices dated 31 .07.2018 from Dist. Collector, South Bastar Dantewada as to 
why NMDC should not be asked to deposit an amount of ` 7,241.35 crore  as compensation as calculated by Collector 
based on the Hon'ble Supreme Court Common Cause  Judgement related to Orissa Iron ore mines (Writ Petition 
Civil No 114 of 2014 dated 2nd August  2017). The Company had been contesting the Show Cause Notices with Dist. 
Collector, South Bastar  Dantewada on the ground that the said judgement is not applicable to NMDC .

Meanwhile, revised show cause notices dated 26.09.2019 were received for a revised amount of ` 1,623.44 Crore from 
Dist. Collector, South Bastar, Dantewada, to be replied within 21 days of notice.  NMDC while reiterating the fact of 
non-applicability of the Hon’ble Supreme Court Judgement in the state of Chhattisgarh, has sought time for replying 
to the show cause notices. Further to above, Dist. Collector, South Bastar, Dantewada had issued Demand notices 
dated 15/11 /2019 for the amount of ` 1,623.44 Crore (Bacheli - ` 1,131.97 Crore & Kirandul ` 491.47 Crore) asking to 
deposit the amount within 15 days. As the Mining Leases of the company in the State of  Chhattisgarh were expiring 
on 31.3.2020 and due for renewal , the Company has paid an adhoc amount  of ` 600 Crore under protest and filed writ 
petitions in the Hon'ble High Court of Bilaspur,  Chhattisgarh and a Revision application with Mines Tribunal, Ministry 
of mines, Government of India, New Delhi praying to set aside the demand notices. 

Hon’ble High Court of Bilaspur has heard the WPs on 19.02.2020 and sought certain clarifications from the 
respondent and directed ‘no coercive action till 12.3.2020 and listed the case for 12.3.2020. However due to 
COVID-19 situation, no further hearings could take place. Revision application with Mines Tribunal, Ministry of 
Mines, Government of India New Delhi is heard on 09.03.2022 wherein the representatives of State Government were 
directed to file comments/ para wise reply within two weeks.
The demand amount of ` 1,623.44 crores has been shown under ‘Contingent Liabilities’.
2.35.8 Allotment of Coal Block

Tokisud North Coal Mine

Ministry of Coal declared NMDC as a successful allottee for Tokisud North coal mine, in Jharkhand, on 16.12.2019. 
Allotment Agreement is signed on 24.12.2019 and Allotment order issued on 17.08.2020. NMDC paid the fixed Cost 
of ` 224.77 crores (PY- ` 224.77 crore) & upfront amount of ` 21.60 crore (PYRs.16.20 crore) up to 31.03.2022. All the 
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amounts paid up to 31.3.2022 are included under Capital Advances (Note 2.6). NMDC submitted a Bank guarantee of  
` 71.09 crore Pending execution of lease deed. Mine Developer cum Operator (MDO) has been appointed on 
16.09.2021.  Company has obtained Transfer of Environmental clearance and Forest Clearance (State-II). The 
Company is in the process of obtaining Mining lease, transfer of Free hold land and lease hold land.

Rohne Coal Mine

Ministry of Coal declared NMDC as a successful allottee for Rohne Coal Mine, in Jharkhand, on 17.03.2020. Allotment 
Agreement of the coal mine is signed on 17.02.2021 and allotment order issued on 18.06.2021. NMDC paid the fixed 
Cost of ` 39.46 crore & upfront amount of ` 33.15 crore up to 31.03.2022. All the amounts paid up to 31.3.2022 are 
included under Capital Advances (Note 2.6). Company has submitted a Bank guarantee of ` 405.17 crore Pending 
execution of lease deed. Company has obtained Transfer of Environmental clearance and Forest Clearance (Stage-I). 
Company is in the process of complying conditions given in stage-1 forest clearance. 

2.35.9  Sale of Iron Ore to Pellet Plant at Kumaraswamy, Karnataka:

Due to restrictions imposed in Karnataka for purchase/sale of iron ore, Pellet Plant is purchasing iron ore fines from 
NMDC, DIOM/ KIOM through E-auction conducted by Monitoring Committee. As per the terms of the conditions of 
acceptance letter issued by Monitoring committee and as per the guidelines given by Hon’ble Supreme Court of India, 
Pellet plant is paying Basic value, Royalty Value and bulk permit fee value to MC and GST amount to NMDC Donimalai 
account. After receipt of GST amount from Pellet Plant, DIOM/KIOM is issuing advance receipt confirming the receipt 
of GST from Pellet Plant along with necessary statutory Documents to MC in the prescribed format. Based on the 
advance receipt issued by DIOM/KIOM, Monitoring Committee is issuing bulk permit to Pellet Plant for lifting of 
materials. DIOM/KIOM is raising Tax invoice on Pellet Plant for the dispatched quantity, showing it as sales and also 
paying GST to Government.

Simultaneously, Pellet Plant is recognizing the same as purchases and availing input credit. The above procedure is 
followed due to Compulsion made by MC as they have denied permission for Pellet Plant to lift the Iron Ore without 
participating in auction and accordingly, separate GST registration is also taken as per MC instructions.

However, the entry for un-realized profit on sale of Iron Ore to Pellet Plant is accounted.

2.35.10 Impact due to amendment in MMDR Act :

Govt. of India has amended the MMDR Act 1957 on 28.03.2021 and as per the amended provisions all such 
Government companies or corporations whose mining lease has been extended after the commencement of the 
MMDR Amendment Act 2015, shall pay such additional amount as specified in the Fifth Schedule of Act for the 
mineral produced after the commencement of the MMDR Act 2021.  For such Mining Leases of Iron Ore, an additional 
amount equivalent to 150% of the Royalty will be payable. The additional amount shall be in addition to royalty or 
payment to the District Mineral Foundation (DMF) and National Mineral Exploration Trust (NMET) or any other 
statutory payment. This amendment is applicable w.e.f 28.3.2021. 

This amendment is applicable to all the Iron Ore Mines of NMDC except Kumarswamy Iron Ore Mines at Karnataka 
wherein the lease was extended before the commencement of MMDR Amendment Act 2015.

The impact of this amendment on the Financials of F.Y 2021-22 is ` 5,084.32 crores (PY- ` 149 crores)  which is 
included under Royalty and other levies.
2.35.11 CSR Expenditure :
a)	 Gross amount required to be spent by the company during the year is ` 148.15 crore (2% of the last three years 

average PBT ` 7407.49 crore), (Previous Year ` 130.00 crore (2% of the last three years average PBT ` 6499.95 
crore).

b)	 Amount spent during the year on account of CSR activities is ` 287.33 crore. (Previous Year ` 158.62 crore)

` in crore
Particular In Cash Yet to be paid in Cash Total
1.	 Construction/acquisition of any assets - - -
2.	 On purpose other than (1) above 287.33 - 287.33

c)	 Shortfall at the end of the year 	 : 	 Nil

d)	 Total of previous years shortfall 	 : 	 Nil

e)	 Reason for shortfall 			   : 	 Not Applicable
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f)	 Nature of CSR Activities : Education, Health & Hygiene, Nutrition, Drinking Water, Rural Development, Skill 
Development & Income Generation, Promotion of Sports, Protection of Culture & Heritage, Flood Relief & 
Natural Calamities, Environment and Others

g)	 Details of related party transaction – ` 1.62 Crore Grants made in NMDC CSR Foundation by the company in 
relation to CSR Expenditure

h)	 Where a provision is made with respect to a liability incurred by entering a contractual obligation, the movement 
in the provision during the year should be shown separately – NIL

2.35.12 TERM Loan: 

NMDC Board in its 525th meeting held on 10.12.2019 has accorded approval for borrowing up to a limit of  
` 5,000 crores for capex requirements of the company by raising terms loans from Banks/ Financial Institutions 
etc., Accordingly, Rupee term Loan facility (RTL) of ` 4476.20 crores was availed from State Bank of India (SBI) 
for part funding of Nagarnar Integrated Steel Plant (NISP), at an interest rate fixed at 7.10% p.a till the Date of 
Commencement of Commercial Operation and there after 15 bps above the six months MCLR. NMDC, as a security, 
has hypothecated the entire Fixed Assets of the Project (NISP) including Plant and Machinery, equitable mortgage 
of Land & Building (except forest land) and First charge on the entire cash flows of the NISP.  The availability period 
of the loan is 6 months from the Date of commencement of Commercial Operation repayable in 30  quarterly 
instalments.  The common Loan agreement has been entered on 10.06.2021 with SBI for RTL not exceeding ` 4476.20 
crore and a drawdown of  ` 1144 crores has been made till 31.03.2022 against the loan . 

2.35.13 Bill Discounting:

During the year, Company discounted the Trade Receivables with the banks amounting to ` 1236.15 crores ( Previous 
year – Nil) with recourse to the Company. In case of any claim on the company from the Banks, entire amount shall be 
recovered from the Customers. This is shown under contingent liabilities.

2.35.14 General:

i.	 The company owns certain office space at New Delhi. It is not the company’s intention to hold the property for a 
long term for capital appreciation nor for rental purpose.  Hence the same is not treated as Investment Property 
and included under PPE.

ii.	 The goodwill of ` 93.89 crore is tested for impairment and concluded that as the project is still in exploration 
stage, it is too early to consider impairment loss on goodwill. 

iii.	 Some of the balances appearing under Trade receivables, Trade payables, advances, Security deposits and other 
payables are subject to confirmations.

iv.	 Figures for the previous year have been regrouped/ rearranged wherever considered necessary so as to confirm 
to the classification of the current year.

Note. No. 2.35.15 : Fair Value Measurement
Financial instruments by category

As at March 22 As at March 21
FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost

Financial assets 
Investments
Trade receivables  2,954.30  2,139.89 
Cash and cash equivalents  121.42  464.10 
Other bank balances  7,856.87  5,397.72 
Loans  40.77  111.70 
Other financial assets  608.38  454.23 
Total  -    -    11,581.74  -    -    8,567.64 
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As at March 22 As at March 21
FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost

Financial liabilities 
Borrowings  1,815.13  1,470.67 
Trade payables  967.53  360.78 
 Lease Liability  1.59  1.11 
Other financial liabilities  1,493.85  1,624.65 
Total  -    -    4,278.10  -    -    3,457.21 

(1) 	 Assets that are not financial assets (such as receivables from statutory authorities, prepaid expenses, advances 
paid and certain other receivables)  as of 31 March 2022, and 31 March 2021, respectively, are not included.

(2)	 Other liabilities that are not financial liabilities (such as statutory dues payable, advances from customers and 
certain other accruals)  as of 31 March 2022, and 31 March 2021, respectively, are not included.

	 The carrying amounts of  above financial assets and liabilties are considered to be same as their fair values, due 
to their short-term nature.

Note No: 2.35.16 Financial Risk Management

a)	 Risk management framework
	 The Company’s Board of Directors has overall responsibility for the establishment and oversight of the 

Company’s risk management framework. The Board of Directors has established the Risk Management 
Committee, which is responsible for developing and monitoring the Company’s risk management policies. The 
committee reports regularly to the Board of Directors on its activities.

	 The Company’s risk management policies are established to identify and analyse the risks faced by the 
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Company’s activities. The Company, through its training and management standards and procedures, aims to 
maintain a disciplined and constructive control environment in which all employees understand their roles and 
obligations.

	 The Board of Directors monitors the compliance with the Company’s risk management policies and procedures, 
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

	 The Company has exposure to the following risks arising from financial instruments: 

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, 
trade receivables, loans

Ageing analysis 
and Credit 
ratings

Diversification of bank deposits, 
credit limits and letters of credit

Liquidity risk Borrowings and other 
liabilities

Rolling cash 
flow forecasts

Availability of  deposits with differing 
maturities & committed borrowing 
facilities to facilitate the day today 
working capital requirements.

Market risk- currency risk Imports giving rise to 
foreign currency  payables* - -

A.	 Credit risk
	 Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer 

contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities 
(primarily trade receivables) and deposits with banks.

(a)	 Trade receivables
	 The Company sales are generally based on advance payments and through LC's. The trade receivables in the 

books are mainly on account of credit sales to M/s RINL Limited, CPSE under the Ministry of Steel and the Sales 
of Iron Ore in the State of Karantaka which is through Montoring Committee (MC) appointed by Hon'ble Supreme 
Court of India.
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Expected credit loss for trade receivables under simplified approach is detailed as per the below tables
Year ended 31 March 2022	 (` In Crore)

Ageing < 6 months 6-12 months >12 months Total
Gross carrying amount  2,651.51  657.90  2,577.03  5,886.44 
Expected loss rate 8.50% 38.87% 95.11% 49.81%
Expected credit losses (loss allowance provision)  225.43  255.70  2,451.01  2,932.14 
Carrying amount of trade receivables (net of 
impairment)  2,426.08  402.20  126.02  2,954.30 

Year ended 31 March 2021	 (` In Crore)

Ageing < 6 months 6-12 months >12 months Total
Gross carrying amount  2,043.33  196.16  2,284.83  4,524.32 
Expected loss rate 6.14% 48.79% 94.68% 52.70%
Expected credit losses (loss allowance provision)  125.51  95.70  2,163.23  2,384.43 
Carrying amount of trade receivables (net of 
impairment)  1,917.82  100.46  121.60  2,139.89 

iii. Reconciliation of loss allowance provision - trade receivables	 (` In Crore)

Loss allowance on 1 April 2020  1,958.15 
Changes in loss allowance  426.28 
Loss allowance on 31 March 2021  2,384.43 
Changes in loss allowance  547.71 
Loss allowance on 31 March 2022  2,932.14 

The impairment provisions for trade receivables disclosed above are based on assumptions about risk of default and 
expected loss rates.

(b) 	 Financial instruments and cash deposits
	 Credit risk from balances with banks  is managed by the Company’s treasury department in accordance with 

DPE guidelines & Company’s policy. Investments of surplus funds are made only with scheduled commercial 
banks  having a minimum networth of ` 500 Crore within limits assigned to each bank and Debt based mutual 
funds of public sector AMCs. The  limits are reviewed by the Company’s Board of Directors on an annual 
basis.  The limits are set to minimise the concentration of risks and therefore mitigate financial loss through 
counterparty’s potential failure to make payments.

B. 	 Liquidity risk
	 Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with 

its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach 
to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities 
when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the Company’s reputation.

	 Typically the Company ensures that it has sufficient cash on demand to meet expected operational expenses for 
a period of 60 days, including the servicing of financial obligations; this excludes the potential impact of extreme 
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the Company has 
taken  fund based limits with banks to meet its short term financial obligations.	

i. 	 Financing arrangements
	 The Company has access to the following undrawn borrowing facilities at the end of reporting period

31 March 2022 31 March 2021

Flexible rate

Expiring within one year (bank overdraft and other facilities)  467.00  585.50 

Working capital Limits with Banks  1,249.00  635.00 
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ii. 	 Maturities of financial liabilities

	 The table below summarises the maturity profile of the Company’s financial liabilities based on contractual 
undiscounted payments.

Year ended  
31 March 2022 On demand Less than  

3 months
3 months to 

6 months
6 months 
to 1 year

Between 
1and 2 years

Between 2 
and 5 years Total

Borrowings  -    1,815.13  -    -    -    -    1,815.13 

Trade payables  630.92  128.81  86.14  121.66  -    -    967.53 

 Lease Liability  0.50  0.72  0.37  1.59 

Other financial 
liabilities  316.57  185.92  162.67  828.69  -    -    1,493.85 

 947.49  2,130.36  249.53  950.72  -    -    4,278.10 

Year ended  
31 March 2021  On demand  Less than  

3 months 
 3 months 

to 6 months 
 6 months 
to 1 year 

 Between 
1and 2 years 

 Between 2 
and 5 years Total

Borrowings  -    1,448.04  -    -    -    -    1,448.04 
Trade payables  537.26  63.32  -    -    -    -    600.58 
Other financial 
liabilities  500.99  250.21  236.57  642.10  -    -    1,629.87 

 1,038.25  1,761.57  236.57  642.10  -    -    3,678.49 
C. 	 Market risk

	 Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will 
affect the Company’s income or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and control market risk exposures within acceptable parameters, while optimising 
the return. 

(i) 	 Foreign currency risk

	 Since majority of the company's operations are being carried out in India and since all the material 
balances are denominated in its functional currency, the company does not carry any material exposure to 
currency fluctuation risk.

	 The Company's exposure to foreign currencies is minimal and hence no sensitivity analysis is presented.

(ii) 	 Interest rate risk

	 Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The company quite often bridges its short term cash flow 
mismatch by availing working capital loans from banks against its fixed deposits. Such loans have a very 
short tenure and the interest rate on such loans is based upon the rates offered by banks on fixed deposits 
, increased by a few basis points. Since the interest rates on fixed deposits are fixed, the company does not 
have any interest rate risk on such loans availed on a loan to loan basis.

	 The Company's exposure to interest rate risk is minimal and hence no sensitivity analysis is presented.

Note No. : 2.35.17 Capital Management

a) 	 Risk management

	 The primary objective of the Company’s capital management is to maximise the shareholder value. The 
Company's objectives when managing the capital are to safeguard their ability to continue as a going concern, 
so that they can continue to provide returns for shareholders and benefits for other stakeholders.

	 The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and market 
confidence and to sustain future development of the business. The Board of Directors and senior management 
monitors the return on capital, which the Company defines as result from operating activities divided by total 
shareholders’ equity. 



311Annual Report 2021-22

b) 	 Dividends	 (` In Crore)

31 March 2022 31 March 2021
(i) Equity shares
Final dividend for the year ended 31 March 2022 of ` Nil (31 March 
2021: NIL) per equity share.  -    -   

Interim dividend for the year ended 31 March 2021 of ` 14.74  
(31 March 2021: ` 7.76) per fully paid share  4,319.72  2,274.15 

Particulars 31 March 2022 31 March 2021
Net Debt (excluding short term) (*) 1733.76 0
Total equity  35,000.35  29,897.59 
Net debt to equity ratio  0.05  -   

(*) Debt inclued NCDs issued for ` 523.80 crore and accrued interest on NCD ` 23.63 crore

2.35.18 Analytical Ratios
The following are analytical ratios for the year ended 31st March 2022

Sl. 
No. Particualrs Numerators Denominators 31st March 

2022
31st March 

2021
 Variance  

(in %) 

1 Current Ratio Current Assets  Current 
Libilities  2.28  1.96  16.33 

2 Debt - Equity 
Ratio (*1) Total Debt  Shareholder's 

Equity  0.10  0.07  42.86 

3 Debt Service 
Coverage Ratio

Earnings Available for 
Debt services  Debt Services  2.70  3.18  (15.09)

4 Return on Equity 
(ROE) (*2)

(Net Profit After Tax - 
Preferance Dividend (if 
any))

Average 
Shareholder's 
Fund

 0.29  0.22  31.82 

5 Inventory 
Turnover Ratio

Cost of Goods sold or 
Sales

 Average 
Inventory 19.52 23.10 (15.50)

6
Trade 
receivables 
turnover ratio

Net Credit Sales  Avg. Accounts 
Receivables 10.16 7.04 44.32

7 Trade Payable 
Turnover Ratio Net Credit Purchases Average Trade 

Payables  1.46  1.23  18.70 

8 Net Capital 
Turover Ratio Net Sales Working Capital 2.92 2.96  (1.35)

9 Net Profit ratio Net Profit  Net Sales  0.36  0.41  (12.20)

10
Return on 
Capital employed 
(ROCE)

Earning before interest 
and taxes 

 Capital 
employed  0.35  0.29  20.69 

11
Return on 
investment (ROI) 
(*3)

Unquoted Income Generated from 
Investments

Time weighted 
average 
investments

 -    -   

Quoted Income Generated from 
Investments

Time weighted 
average 
investments

 -    -   

(*1)	 1)	 Increase in Long term Borrowings :- Trust & Retention Accounts to ` 1144 crore ( P.Y Nil)
		  2)	 Increase in Short term Borrowings :- OD on FD  ` 1815 crore ( P.Y ` 1471 crore)
(*2)	 Increase in Net profit of the company by 51% over the previous year 
(*3)	 Only Long term investment are considered




