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Date: December 14, 2022 

To, To, 

General Manager, Listing Department 

Listing Operation, National Stock Exchange of India Limited 

BSE Limited, Exchange Plaza, Plot No. C/1, G Block 

' ?.J. Towers, Dalal Street, Bandra Kurla Complex, Bandra (E), 

Mumbai — 400 001. Mumbai - 400 051. 

Scrip Code: 532854 Symbol: NITINFIRE 

Subject: Submission of Standalone Financial statements for the year ending on March 31, 2021 along with 

incidental documents as per Regulation 30 and 33 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 of the Company currently under Corporate 

Insolvency Resolution Process and Liquidation as going concern 

Dear Sir/Madam, 

Pursuant to Regulation 30 and 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 (“SEBI Listing Regulations” or SEB! LODR) the Audited Standalone Financial 

statements and Statement on Impact of Audit Qualifications (for audit report with modified opinion) being part of 

Standalone Financial statements of the Company for the year ending on March 31, 2021 be approved and signed 

by the Liquidator of the Company for submission with Stock Exchanges along with the Report of the Auditors of the 

Company. As per Regulations 15(2A)& 15(2B) of the SEBI Listing Regulations, the submission of statements and 

report be made, without any Board Meeting, Audit Committee Meeting and prior intimation of the meeting of the 

t Board of Directors, as required under the Regulation 29, but not applicable, due to the Company being under 

Corporate Insolvency Resolution Process (CIRP) and Liquidation. 

As per Section 18(g){b) of the Insolvency and Bankruptcy Code (IBC), the assets of Indian and/or Foreign Subsidiary 

is not included in the purview of Resolution Professional or Liquidator. The information on financials of Indian 

and/or Foreign Subsidiary has not been provided to the Liquidator. In view of the above, we are unable to provide 

the consolidated financial statements and accordingly submitting the standalone financial statements for your 

consideration and record. 

The financial statement will be available on the website of the Company i.e; www.nitinfire.com. 

Kindly acknowledge the receipt of the same. 

Thanking you, 

Yours’ faithfully, 

For Nitin Fire Protection Industries Limited 

\Jliyar Balakrishna Bhat 

Liquidator 

  

Encl.: 
1. Audited Standalone Financial statements; 

2. Report of the Auditors; 

3. Statement on Impact of Audit Qualifications (for audit report with modified opinion) 

a =S @ 8 9 Cc BO 
Regd. Office : 501, Delta, Technology Street, Hiranandani Gardens, Powai, Mumbai - 400 076. INDIA. 

Tel.: +91 22 4045 7000 » Fax : +91 22 2570 1110 ermine Sa uibi'ntive-c.9 Website http: www.nitinfire.cam 

af, aifthe : fits wer wea decdrr fortes, 402, Swer,| arene fee), feerart mga, wad, dad - goo o8, 
CIN NO.: L29193MH1995PLC092323 Subsidiary Offices : UAR, UK & Singapore. 

 



  

  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

BALANCE SHEET AS AT MARCH 31, 2021 

  

  

    

  

  

ASSETS 

Non Current Assets 

Property, Plant and Equipment 

Intangible assets 

Financial Assets 

(i)Investment in subsidiaries and associate 

Gi) Other Financial Assets 

Other Non Current Assets 

Total non current assets 

Current Assets 

{nventories 

Financial Assets 

(i) Trade receivables 

{ii) Cash and Cash Equivalents 

(iii) Bank Balances other than (ii) above 

(iv) Loans 

(v) Other Financial Assets 

Other Current Assets 

Total current assets 

EQUITY AND LIABILITIES 

Equity 

Equity Share Capital 

Other Equity 

Total Equity 

Non Current Liabitities 

Financial Liabilities 

(i) Long Term Borrowings 

Long term Provisions 

Total non current liabilities 

   |Current Liab 

Financial Liabilities 

(i) Short Term Borrowings 

(it) Trade Payables 

- Total outstanding dues to Micro and Small Enterprises 

- Total outstanding dues to others 

(iii) Other Financial Liabilities 

Provisions 

Other Current Liabitties 

Income tax liabilities 

Total current liabilities 

Total liabilities 

  

Significant Accounting Policies 

Notes forming part of the financial statements     3-56 

  

  

  

3 1,668.39 1,751.00 

3 

4 447.87 604.17 

5 0.73 142.30 
6 . 

2,116.98 2,497.46 

7 66.99 33.62 

8 192.96 169.27 

9 61.52 70.95 

10 88.75 152.98 

11 9.27 15.04 

12 1.38 2.29 

13 50.74 98.23 

471.63 542.37 
  

  

  

  

  

  

  

  

14 5,845.39 5,845.39 
15 (1,01,756.35) (94,493.16) 

(95,910.96) (88,647.76) 

16 : . 
17 162.16 121.83 

162.16 121.83 

18 58,876.53 53,311.47 
19 

193.41 216.22 
5,533.21 5,082.95 

20 33,650.93 32,851.97 
21 15.53 7.83 
22 38.47 45.43 
23 29,33 49.89 

98,337.42 91,565.75 
98,499.57 91,687.60 
  

1-2   
  

    
          

As per our attached report of even date 

For Parekh Shah & Lodha 

Chartered Accountants 

   

  

For and on behalf of Board of Directors of 

Nitin Fire Protection Industries Limited (Under Liquidatior 

For Nitin Fire Protection Industries Ltd. 

eh Ms +$—bhat 

Ua Bs 
Reg Nant BB Poas5e) 2i7-76.71r0658/2017-18/11107 
Email ld. -ubbhat@radissonindia.in 

ace: Mum 

Date: 23.11.2022
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) t \ 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021 

(@ in lakhs) 

Particulars Note For the year ended | For the year ended 

No. March 31, 2021 March 31, 2020 

z zg 

Income 

Income from operations 24 1,267.17 2,470.98 

Other income 25 673.06 3,700.24 

Total income 1,940.24 6,171.22 

Expenditure 

Cost of materials and components consumed 26 1,003.80 2,073.16 

Purchase of stock-in-trade 27 . . 

Changes in inventory of stock-in-trade 28 . - 

Excise duty on sales - 

Employee benefits expense 29 313.89 470.46 

Finance costs 30 6,334.54 18,611.42 

Depreciation and amortisation expense 31 82.61 123.05 

Other expenses 32 1,305.21 6,944,12 

Total expenses 9,040.02 28,222.22 

Loss before tax (7,099.78) (22,051.00) 

Income Tax expense 

Current Tax 

Adjustment of tax relating to earlier periods (net) 39 163.41 47.34 

Deferred tax 

Total tax expenses 163.41 47.34 

Loss after tax (7,263.20) (22,003.65) 

Other comprehensive income ; 

Items that will not be reclassified to profit or loss 

- Remeasurements gains / (loss) on defined benefit plans - 

- Income tax relating to the above items 

Other comprehensive income for the year, net of tax 

Total comprehensive Income for the year, net of tax (7,263.20) (22,003.65) 

Earnings per equity share 

Basic and Diluted [Nominal value of the shares % 2 ( € 2) 33 (2.49) (7.53) 

Significant accounting policies 1-2             

The accompanying notes are an integral part of these financial statements (1-56) 

As per our attached report of even date 

in Sha. a 
For Parekh Shah Wesene AN 

Chartered Acco aa S en"     For and on behalf of Board of Directors of 

Nitin Fire Protection Industries Limited (Under Liquidation) 

For Nitin Fire Protection industries Ltd. 

‘ \ \ jo 
’ Byagh. hol 

|! Balaktishna Bhat 

Uquiddator : amiga in 
BBAPALOO1AP-Pooésa/2017218-11107 

  

2047-48/11107 
   

Place: Mumbai 

Date: 23.11.2022 

   



NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021 

  

  

For the year ended For the year ended 

  

    

  

  

  

  

  

  

  

  

  

  

      
  

er Particulars March 31, 2021 March 31, 2020 

= in Jakhs = in lakhs 

A |Cash flow from operating activities 

Net (loss) before taxation (7,099.78) (22,051.00) 

Adjustments for: 

Depreciation and amortisation 82.61 123.05 

Depreciation in respect of earlier years 28.71 

Unrealised foreign exchange difference-net (gain)/loss 643.15 (3,593.94) 

Interest income (gross) (6.13) (9.81) 

Finance cost 6,334.51 18,611.42 

Bad debts/ balances written off and liquidated damages 5.01 300.32 

Provision For Doubtful debts - 3,225.07 

Loss on fair valuation of investment 156.30 346.32 

Loss on loans given to bodies corporate - 1,585.36 

Impairment loss on property, plant and equipment - 225.52 

Liability no tonger required written back (657.16) (65.59) 

Debts written off in earlier years, now recovered - (13.21) 

Provision for doubtful debts, deposits and claims receivable 54.15 

Operating profit before working capital changes (541.49) (1,233.65) 

Adjustments for: 

Decrease in value of inventories (33.37) 193.83 

Decrease in other current assets 4748156 (134.18) 

Decrease in other non-current financial assets 141.57 115.70 

Increase in other current financial liabilities 798.97 17,710.65 

Increase/ (Decrease) in other current liabilities (6.97) (273.14) 

(Increase) in value of trade receivables (494.60) 3,590.95 

Increase/ (decrease) in value of trade payables 427.45 982.87 

Increase in provisions 48.02 (115.30) 

(Decrease) in working capital 928,55 22,071.37 

Cash generated from/(used in} operations 387.06 20,837.73 

Taxes paid (net of refunds, if any) (183.97) 6.79 

Net cash generated from/(used in) operating activities 203,08 20,844.52 

B_ |Cash flow from investing activities 

Purchase of fixed assets* 

(“includes movement in capital work in progress} 

(Purchase)/sale of investments 

Interest received 7.04 11.78 

Maturity/(Placement) of Fixed Deposits with Banks 64.22 20.50 

Proceeds on sale of fixed assets - (157.78) 

Net cash generated from investing activities 71.26 (125.50) 

C |Cash flow from financing activities 

Proceeds from short term borrowings 8,473.06 1,125,19 

Repayment of long term borrowings (2,908.00) * 

Loans given to/ (refunded from) Subsidiary Companies 479.90 (1,584.26) 

Loans given to/ (refunded from) Others 5.77 (1,594.22) 

Finance charges (6,334.51) (18,611.42) 

Dividends distributed (including corporate dividend tax) (0.00) (2.04) 

Net cash generated from financing activities (283.77) (20,666.74) 

Net (decrease) in cash and cash equivalents (9.43) 52.28 

Cash and cash equivalents (opening) 70.95 18.67 

Cash and cash equivalents (closing) ty 61.52 70.95 

Net increase/(decrease) as disclosed above i | (9.43) Prion 52.28 
oe o Se 

        
ior <é 

   



  

  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021 

Notes: 

{1 Brackets indicate a cash outflow or deduction. 

2 Components of cash and cash equivalents (closing): 
  

  

      

As at As at 

Particulars March 31, 2021 March 31, 2020 

in lakhs Zin lakhs 

Cash on hand 0.29 0.16 

Bank balances: 

With banks on: 

- Current accounts 61.23 70.79 

Deposits with maturity of more than 3 months but less than 12 months * . = 

Total 61,52 70,95     
  

3 The cash flow statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows”. 

The accompanying notes are an integral part of these financial statements (1-56) 

4 The net profit / loss arising due to conversion of current assets / current liabilities, receivable / payable in foreign currency is furnishec 

“Unrealized forex exchange (gain) / loss" 

  

  

      

Openin: 

Particulars Balance Cashivoxement oy 

in lakhs Zin lakhs Zin lakhs 

31-Mar-21 

Non current borrowings, Refer note 16 3,933.80 (2,908.00) 1,025.80 

Current borrowings, Refer note 18 53,311.47 5,565.06 58,876.53     
  

As per our attached report of even date 

      

Chartered Accounta 

ICA! Firm Registrati i 

For and on behalf of the Board of Directors 

Nitin Fire Protection Industries Limited (Under Liquidation) 

For Nitin Firs Protection Industries Ltd. 

hector — 
Ling Balaferishna Bhat 

piquidater 
PaBiie AGO P-pode58/2017- saamnindia. in 

(2017- 1BINT107 

  

  

Place: Mumbai 

Date: 23.11.2022
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

1 Corporate Information: 

Nitin Fire Protection Industries Limited (Under Liquidation) {NFPIL or the ‘Company’) was incorporated in Mumbai, India on September 4, 

1995 as a public limited company under the ‘Companies Act, 1956’. The Company’s business activity is that of manufacturing fire fighting 

equipment (gas based and water based fire extinguishers) under the brand name ‘NITIE’ (also certified by the Bureau of Indian Standard 

{BIS)), providing turnkey solutions including procurement, designing, system integration, commissioning and installation of fire fighting 

systems including annual maintenance contracts for fire protection systems. The Company undertakes above activities from Maharashtra . As 

part of its business activities, the Company has formed/acquired domestic subsidiaries. NFPIL is an ISO 9001:2000 certified Company. 

The Company made an initial public offer (‘IPO’) in India in May 2007 and its shares are listed on the BSE Limited and the National Stock 

Exchange of India Limited. 

The Hon'ble National Company Law Tribunal ("NCLT’), Mumbai Bench admitted a petition for initiation of CIRP under section 7 of the IBC 

filed by one of the financial creditors of the Company dated June 4, 2018 and appointed Mr. Uliyar Balakrishna Bhat as Interim Resolution 

Professional (“IRP") to manage the affairs of the Company in accordance with the provisions of the IBC vide order dated October 22, 2018. 

The Committee of Creditors ("COC") in its meeting held on November 20, 2018 passed a resolution confirming the appointment of the IRP as 

the Resolution Professional ("RP"). In view of the CIRP, the powers of the Board of Directors have been suspended and the said power of 

adoption of the Standalone Ind AS Financial Statements of the Company vests with the RP/Liquidator in terms of the IBC, Further vide order 

dated January 18, 2022 the RP Mr Utiyar Batakrishna Bhat is now appointed as Liquidator of the Company. 

2 Significant accounting policies: 

Basis of accounting and preparation ef Financial Statements: 

Compliance with Indian Accounting Standards (ind AS): 

a) The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as prescribed by 

Ministry of Corporate Affairs under Companies (Indian Accounting Standards) Rules, 2015, provisions of the Companies Act, 2013, to the 

extent notified and pronouncements of the Institute of Chartered Accountants of India. 

Disclosures under Ind AS are made only in respect of material items and in respect of the items that wilt be useful to the users of financial 

statements in making economic decisions. 

Pursuant to the commencement of Liquidation as per the provisions of Section 33 of the IBC 2016, The Management of the affairs of the 

company is vested with the Liquidator and the powers of BOD stand suspended and be exercised by the Liquidator. The Liquidator expects to 

sale the company as going concerns and currently invites proposals from various investors. 

The financial statements have been prepared on going concern basis. 

Functional and Presentation Currency: 

These financial statements are presented in Indian rupees, which is the functional currency of the Company. All financial information 

presented in Indian rupees has been rounded to the nearest Lakhs, except otherwise indicated. 

Basis of measurement: 

These Financial statements are prepared under the historical cost convention unless otherwise indicated. 

Use of Estimates and Judgments: 

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates and assumptions 

considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during 

the year. Management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Future 

results could differ due to these estimates and the differences between the actual results and the estimates are recognised in the periods in 

which the results are known/ materialise. Estimates and underlying assumptions are reviewed on an ongoing basis. 

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the most significant 

effect to the carrying amounts of assets and liabilities within the next financial year, are included in the accounting policies. 

- Measurement of defined benefit obligations (Refer note 29.1) 

- Measurement and likelihood of occurrence of provisions and contingencies (Refer note 37) 

+ Estimation of tax expenses and liability (Refer note 39) 

- Useful lives of property, plant, equipment and intangibles (Refer note 3) 

- Impairment of financial assets such as trade receivables (Refer note 8} 

- Revenue recognition 

  



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

b Revenue Recognition: 

ii) 

iti 

Vv) 

) 

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are inclusive of excise duty 

and net of returns, trade allowances, rebates, value added taxes, Goods and Service Tax. 

Sale of goods: Revenue frorn sale of goods is recognized when all the significant risks and rewards of ownership of the goods have been 

passed to the buyer, usually on delivery of the goads. Revenue is measured net of returns, trade discounts and volurne rebates. The timing 

of the transfer of risks and rewards varies depending on the individual terms of the sales contract. 

Rendering of services : In contracts involving rendering of services, revenue is recognised in profit or loss in the proportion of the stage of 

completion of the transaction at the reporting date and are measured net of sales tax, works contract tax, service tax and Goods and Service 

Tax. 

Contract revenue 

Contract revenue is recognised only to the extent of cost incurred till such time the outcome of the job cannot be ascertained reliably. 

When the outcome of the contract is ascertained reliably contract revenue is recognised at cost of work performed on the contract plus 

proportionate margin, using the percentage of completion method. Percentage of completion is the proportion of work performed to date to 

the total estimated contract costs. The estimates of cost and progress of contracts are measured at each reporting date by the Management. 

The effect of such changes to estimates is recognized in the period in which such changes are determined. The estimated cost of each 

contract is determined based on the estimate of the cost to be incurred till the final completion of the contract and includes cost of 

materials, services, and other related overheads. Any projected losses on contracts under execution are recognised in full when identified. 

Interest income 

Interest income from debt instruments is recognised using the EIR method or proportionate basis, The effective interest rate is the rate that 

exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial 

asset. While calculating the effective interest rate, the Company estimated the expected cash flows by considering all the contractual terms 

of the financial instrument (for example prepayment, extension, call and similar options( but doses not consider the expected credit losses. 

c Property, Plant and Equipment, Depreciation and impairment: 

i) Praperty, Plant and Equipment: 

ii 

Property, plant and equipment are measured at cost / deemed cost, less accumulated depreciation and impairment losses, if any. Cost of 

Property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting 

trade discounts and rebates, any directly attributable cost of bringing the asset to its working condition for its intended use and estimated 

attributable costs of dismantling and removing the asset and restoring the site on which it is located. 

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that 

future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying 

amount of any component accounted for as a separate asset is derecognised when replaced. Atl other repairs and maintenance are charged 

to the Statement of Profit and Loss during the reporting period in which they are incurred. 

Gains or losses arising from derecognition of plant, property and equipment are measured as the difference between the net disposal 

proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized. 

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its 

estimated recoverable amount. Any gain or loss on disposal of an item of property, plant and equipment is recognised in Staternent of Profit 

and Loss. 

Depreciation on additions / disposals is provided on a pro-rata basis i.e. from / up to the date on which asset is 

ready for use / disposed of 

The Company has elected to use the exemption available under Ind AS 101 to continue the carrying value for all of its Property, plant and 

equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and used that 

as its deemed cost as at the date of transition (April 01, 2016). 

The carrying values of Property, Plant and Equipment units at each Balance Sheet date are reviewed for impairment if any indication of 

impairment exists. 

Depreciation: 

Depreciation on Property, Plant and Equipment has been provided on written down value basis and manner prescribed in Schedule Il to the 

Act. Leasehold Land on a straight line basis over the period of lease.i.e.99 years. 

   

 



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

iii) Intangible Assets: 

iv 

Intangible Assets are stated at acquisition cost, net of accumulated amortization and accumulated impairment losses, if any. Intangible 

assets are amortised on a Straight Line Basis over their estimated useful lives. 

The Company has elected to continue with the carrying value of all its intangible assets as recognised in the standalone financial statements 

as at the date of transition to Ind AS, measured as per the previous GAAP and use that as the deemed cost as at the transition date pursuant 

to the exemption under Ind AS 101. 

Capital work in progress: 

Expenditure during the construction/ pre-operative period is included under Capital Work-in-Progress and same is allocated to the 

respective Property, Plant and Equipment on the completion of project. 

d Impairment of Assets: 

i) Financial assets: 

ii 

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (“ECL”) model for measurement and 

recognition of impairment loss on the financial assets measured at amortised cost and debt instruments measured at FYOCI. Loss allowances 

on trade receivables are measured following the ‘simplified approach’ at an amount equal to the lifetime ECL at each reporting date. In 

respect of other financial assets, the loss allowance is measured at 12 month ECL only if there is no significant deterioration in the credit 

risk since initial recognition of the asset or asset is determined to have a low credit risk at the reporting date. The amount of ECLs (or 

reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as 

an impairment gain or loss in Statement of Profit and Loss. 

Non-financial assets: 

The carrying values of assets / cash generating units at each Balance Sheet date are reviewed for impairment if any indication of 

impairment exists. 

An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its 

recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of 

assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely 

independent of the cash inflows from other assets or groups of assets (cash generating units). The impairment loss is recognised as an 

expense in the Statement of Profit and Loss. 

© Investment in subsidiaries and associates: 

Investments that are readily realisable and intended to be held for not more than a year from the date on which such investments are made, 

are classified as current investments. All other investments are classified as long term investments. Current investments are carried at lower 

of cost and fair value determined on an individual investment basis. Long term investments are carried at cost. However, provision for 

diminution in value is made to recognise a decline, other than temporary, in the value of the long term investments. 

The Company has elected to continue with the carrying value of all its equity investments in its subsidiaries and associates as recognized in 

the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as the deemed cost as at the 

transition date pursuant to the exemption under Ind AS 101. 

f inventories: 

i) Raw Materials and components are valued at lower of cost arrived on First In First Out method (FIFO) and Net Realisable Value. Cost of raw 

materials comprises cost of purchases. 

ii) Finished Goods are valued at lower of cost and net realisable value. Cost includes direct material, direct labour, excise duty and attributable 

overheads. 

iii) Traded goods are valued at Lower of cost and net realisable value. Cost includes cost of purchase and other costs incurred in bringing the 

inventories to their present location and condition. Cost is determined on a FIFO basis. 

Costs of purchased inventory are determined after deducting rebates and discounts. Net realizable value is the estimated selling price in the 

ordinary course of business, less estimated costs of completion and estimated costs necessary to make the sale. 

g Employee Benefits: 

i) Short-term obligations 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of 

the period in which the employees render the related service are recognised in respect of employees services up to the end of the reporting 

period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current 

employee benefit obligations in the Balance Sheet. 

 



  

  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

ii) 

iii) 

Other long-term employee benefit obligations 

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which 

the employees render the related service. They are therefore measured as the present value of expected future payments to be made in 

respect of services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are 

discounted using the market yields at the end of the reporting period that have terms approximating to the terms of the related obligation. 

Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in the Statement of Profit and 

Loss. 
The obligations are presented as current liabilities in the Balance Sheet if the Company does not have an unconditional right to defer 

settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur. 

Post-employment obligations 

The Company operates the fallowing post-employment schemes: 

(a) defined benefit plans such as gratuity; and 

(b} defined contribution plans such as provident fund and Employee State Insurance Fund (ESIC). 

Defined Benefit Plans - Gratuity obligations 

The liability or asset recognised in the Balance Sheet in respect of defined benefit gratuity plans is the present value of the defined benefit 

obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by 

actuaries using the projected unit credit method. 

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market 

yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation. 

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of 

plan assets. This cost is included in employee Benefit expense in the Statement of Profit and Loss. 

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the year in 

which they occur, directly in other comprehensive income they are included in retained earnings in the Statement of changes in equity and 

in the Balance Sheet. 

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately 

in the Statement of Profit and Loss as past service cost. 

- Defined contribution plan 

The Company pays provident fund and ESIC contributions to publicly administered provident funds / ESIC as per local regulations. The 

Company has no further payment obligations once The contributions have been paid. The contributions are accounted for as Defined 

contribution Plans and The contributions are recognised as employee Benefit expense when they are due. Prepaid contributions are 

recognised as an asset to the extent that a cash refund or a reduction in the future payments is available. 

h Leases (where the Company is a lessee}: 

At the inception of an arrangement, the Company determines whether the arrangement is or contains a lease. At the inception or on 

reassessment of an arrangement that contains a lease, the Company separates payments and other consideration required by the 

arrangement into those for the lease and those for the other elements on the basis of their relative fair values. 

Leases of property, plant and equipment where the Company, as lessee, in which a significant portion of the risks and rewards of ownership 

are not transferred to the Company as lessee are classified as operating leases. Payments made under operating leases (net of any incentives 

received from the lessor) are charged to the Statement of Profit and Loss as per the terms of the lease or on a straight-line basis over the 

period of the lease unless the payments are structured to increase in line with expected general inflation to compensate for the lessor’s 

expected inflationary cost increases. 

1 Borrowings: 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. 

Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the Statement of Profit and Loss 

over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 

transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is 

deferred until the draw down occurs. 

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is discharged, cancelled or expired. The 

difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the 

consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in the Statement of Profit and Loss. 

Borrowings are classified as currént labilities unless the Company hasan unconditional right to defer settlement of the liability for at least 

12 months after the reporting period. = =< 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

j Borrowing Costs: 

Borrowing costs consist of interest and transactions costs incurred in connection with the borrowing of funds. Borrowing costs may include 

exchange differences to the extent regarded as an adjustment to the borrowing costs. 

Borrowing costs that are attributable to the acquisition or construction of qualifying assets (i.e. an asset that necessarily takes a substantial 

period of time to get ready for its intended use) are capitalized as a part of the cost of such assets. All other borrowing costs are charged to 

the Statement of Profit and Loss. 

k Foreign Currency Transactions / Translations: 

Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign 

exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities 

denominated in foreign currencies at year end exchange rates are generally recognised in Statement of Profit and Loss as either profit or 

loss. A monetary item for which settlement is neither planned nor tikely to occur in the foreseeable future is considered as a part of the 

entity’s net investment in that foreign operation. 

Foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other income and expenses 

accordingly. 

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair 

value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss 

in the Statement of Profit and Loss. For example, translation differences on nonmonetary assets and liabilities such as equity instruments 

held at fair value through profit or loss are included in net profit in the Statement of Profit and Loss as part of the fair value gain or loss and 

translation differences on non-monetary assets such as equity investments classified as Fair Value through Other Comprehensive Income 

(“FVOCI”) are recognised in other comprehensive income (“OCI”). 

I Taxes on Income: 

Income tax expense comprises current tax and deferred tax. It is recognised in Statement of Profit and Loss except to the extent that it 

relates items recognised directly in equity or in OCI. 

The income tax expense or credit for the period is tax payable on the current year's taxable income based on the applicable income tax rate 

adjusted by change in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses. 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the reporting date. Current tax 

comprises of expected tax payable or receivable on taxable income/lass far the year or any adjustment or receivable in respect of previous 

year. Management periodically evaluates position taken in tax returns with respect to situations in which applicable tax regulation is subject 

to interpretation. it establishes provisions where appropriate on the basis of amount expected to be paid to the tax authorities. 

Deferred income tax is provided in full, using the Balance Sheet method, on temporary differences arising between the tax bases of assets 

and liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from 

the initial recognition of goodwill. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially 

enacted by the end of the reporting date and are expected to apply to the Company when the related deferred income tax asset is realised 

or the deferred income tax liability is settled. 

Deferred tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits (Minimum alternate 

tax credit entitlement) only if it is probable that future taxable amounts will be available to utilise those temporary differences, unused 

losses and unused tax credits. Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised / 

reduced to the extent that it is probable or no longer probable respectively that the related tax benefit will be realized. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the 

deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally 

enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously. 

m_ Earnings Per Share 

(i) Basic earnings per share 

Basic earnings per share is calculated by dividing: 

- the profit attributable to owners of the Company; 

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares 

issued during the year. 

(ii) Diluted earnings per share 

Diluted earnings per share is calculated by dividing: 

- the net profit or loss after tax for the year attributable to owners of the Company , and 

- the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares 

eae = fort ys Sie ie 

   
       



  

    

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

n_ Provisions: 

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow 

of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of 

the obligation. Provisions are not discounted to its present value and are determined based on best estimate required to settle the 

obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. 

o Contingent Liabilities: 

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non- 

occurrence of one or more uncertain future events beyond the control of the company or a present obligation that is not recognized because 

it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare 

cases where there is a liability that cannot be recognized because it cannot be measured reliably. The company does not recognize a 

contingent Liability but discloses its existence in the financial statements. 

p Cash and cash equivalents: 

Cash and cash equivalents in the Balance Sheet include cash on hand, cheques on hand, deposits held at call with financial institutions, 

other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to knawn amounts of 

cash and which are subject to an insignificant risk of changes in value. 

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash on hand, deposits held at call with 

financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible 

to known amounts of cash and which are subject to an insignificant risk of changes in value and overdrawn bank balances. 

Cash Flows 

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for the effects of transactions of a non-cash 

nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with 

investing or financing cash flows. The cash flows from operating, investing and financing activities are segregated. 

q Dividend: 

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on 

or before the end of the reporting period but not distributed at the end of the reporting period. 

+ Financial instruments: 

a. Financial Liabilities 

Initial recognition and measurement: 

Financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument. Financial 

liability is initially measured at fair value plus, for an item not at fair value through profit and loss, transaction costs that are directly 

attributable to its acquisition or issue. 

Subsequent measurement: 

Financial liabilities are subsequently carried at fair value through profit and loss. For trade payables and other liabilities maturing within one 

year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments. 

Derecognition 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial 

liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially 

modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. 

The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss. 

b. Financial Assets 

Initial recognition and measurement 

Trade Receivables are initially recognised when they are originated. All other financial assets are initially recognised when the Company 

becomes a party to the contractual provisions of the instrument. All financial assets other than those measured subsequently at fair value 

through profit and loss, are recognised initially at fair value plus transaction costs that are attributable to the acquisition of the financial 

asset. 

Classification and subsequent measurement 

Subsequent measurement is determined with reference to the classification of the respective financial assets. Based on the business model 

for managing the financial assets and the contractual cash flow characteristics of the financial asset, the Company classifies financial assets 

as subsequently measured at amortised cost, fair value through OCI or fair value-thraugh profit and loss, 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

i) 

ii) 

iii) 

Financial assets amortised at cost 

A financial asset is subsequently measured at amortised cost if it is held with in a business model whose objective is to hold the asset in 

order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely consisting payments of principal and interest on the principal amount outstanding. 

Financial assets at fair value through other comprehensive income: 

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose 

objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset 

give rise on specified dates to cash flows that are solely payments principal and interest on the principal amount outstanding. 

Financial assets at fair value through profit or loss: 

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss. 

Equity investments 

All equity investments within the scope of Ind-AS 109 are measured at fair value. Such equity instruments which are held for trading are 

classified as FVTPL. For all other such equity instruments, the Company decides to classify the same either as FVOCI or FVTPL. The Company 

makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. 

For equity instruments classified as FVOCI, all fair value changes on the instrument, excluding dividends, are recognized in OCI. Dividends on 

such equity instruments are recognised in the Statement of Profit or Loss. 

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and 

Loss. Dividends on such equity instruments are recognised in the Statement of Profit or Loss. 

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised 

when the rights to receive cash flows from the asset have expired, or the Company has transferred its rights to receive cash flows from the 

asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-through’ 

arrangement; and either: 

~ the Company has transferred substantially all the risks and rewards of the asset, or 

- the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the 

asset. 

On de-recognition, any gains or losses on all debt instruments (other than debt instruments measured at FVOCI) and equity instruments 

(measured at FVTPL) are recognised in the Statement of Profit and Loss. Gains and losses in respect of debt instruments measured at FVOC] 

and that are accumulated in OC! are reclassified to profit or loss on de-recognition. Gains or losses on equity instruments measured at FYOC|I 

that are recognised and accumulated in OCI are not reclassified to profit or toss on de-recognition. 

s Current-non-current classification: 

a) 
b) 
c) 
a) 

All assets and liabilities are classified into current and non-current. 

Assets 

An asset is classified as current when it satisfies any of the following criteria: 

it is expected to be realised in, or is intended for sale or consumption in, the company's normal operating cycle; 

it is held primarily for the purpose of trade; 

it is expected to be realised on demand or within 12 months after the reporting date; or 

it is cash or cash equivalent uniess it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting 

date. 

Current assets include the current portion of non-current financial assets. 

All other assets are classified as non-current. 

Liabilities 

A liability is classified as current when it satisfies any of the following criteria: 

it is expected to be settled in the company's normal operating cycle; 

it is held primarily for the purpose of trade; 

it is due to be settled in demand or within 12 months after the reporting date; or 

there is no unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that 

could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification. 

Current liabilities include current portion of non-current financial liabilities. 

All other liabilities are classified as non-current. Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

t Operating cycle: 

Based on the nature of products / activities of the Company and the ri 

or cash equivalents, the Company has determined its operating cyc 

as current and non-current. 

between acquisition of assets and their realisation in cash 

the purpose of classification of its assets and liabilities 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

u Recent Accounting Pronouncements: 

On 28th March, 2018, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2018, 

notifying amendments to Ind AS 21, ‘The Effects of Changes in Foreign Exchange Rates’ and the new standard Ind AS 115, ‘Revenue from 

Contract with Customers’. These amendments are applicable to the Company from 1st April, 2018. 

Amendment to Ind AS 21: 

On 28th March, 2018, MCA has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 

containing ‘Appendix B to tnd AS 21: Foreign currency transactions and advance consideration’ which clarifies the date of the transaction for 

the purpose of determining the exchange rate to use on initial recognition of the related asset, expense or income, when an entity has 

received or paid advance consideration in a foreign currency. This amendment will come into force from ist April, 2018. 

Standard issued but not yet effective (Ind AS 115): 

On 28th March, 2018, the MCA notified the Ind AS 115, Revenue from Contracts with Customers. The core principle of the new standard is 

that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the 

consideration to which the entity expects to be entitled in exchange for those goods or services. Further the new standard requires 

enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the entity’s contracts with 

customers. 

The effective date for adoption of Ind AS 115 is financial periods beginning on or after 1st April, 2018. 

The Company is in process of evaluating the impact due to above changes in accounting principles. 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

4 Investment in Subsidiaries and associate: 

  

.   

| ma
n 

Be
ad
 

  

  

            

As at As at 

No. Particulars Nos. March 31, 2021 Nos. March 31, 2020 
z z 

| |Investment in Equity instruments of subsidiaries (Unquoted) (Fully paid up) 

(Trade) 

(i) |Domestic (wholly owned subsidiary)*: 

Investment in Eurotech Cylinders Private Limited of face value = 10 each 10,000 25.00 10,000 25.00 

Less: Provision for diminution in value of investment (25.00) 

tii) |Foreign (wholly owned subsidiaries): 

(a) |Investment in Nitin Ventures FZE , UAE of face value 1,000,000 Dhs each 10 1,102.09 10 1,102.09 

Less: Provision for diminution in value of Investment (1,102.09) (1,102.09) 

(b) |Investment in Nitin Global Pte Limited, Singapore, Ordinary shares, with no 1,00,000 47.61 1,00,000 47,61 

par value in USD 

Less: Provision for diminution in value of Investment (47.61) (47.61) 

(iii) [Investment in Equity instruments of an Associate (Unquoted) 

(Fully paid up) (Trade) 

Investment in Worthington Nitin Cylinders Private Limited of face value = 10 23,36,496 4,195.04 23,356,496 4,195.04 

Less: Provision for diminution in value of Investment (3,772.17) (3,590.87) 

Total 447,87 604.17     
  

5 Other 

6 Other 

Note; With regard to the Company’s investment in Equity Shares of Eurotech Cylinders Private Limited, wholly own subsidiary company is carried at a 

cost of Rs 25.00 lakhs. The net worth of the said associate is as at March 31, 2022 based on the audited financial statement having Auditor's ICAI UDIN: 

22105720BCBSHQ3677 (UDIN Generation dated 04-11-2022) is Rs 583.74. The Company has made provision for diminution in value of investment of 25.00 

Lacs in earlier year but now due positive net worth of the company entire provision has been revsered. 

Note: 
  Aggregate amount of quoted investments 
  Aggregate amount of unquoted investments 
    
  

  

  

  

  

  

  

  

March 31, 2021 

5,369.74 5,369.74 

Aggregate amount of impairment in the value of invetments (4,921.87) (4,765.58) 

financial assets: 

As at As at 

Particulars March 31, 2021 | March 31, 2020 
z z 

Unsecured, considered good (unless otherwise stated) 

Sundry deposits: (Refer Note 43 

Considered good 0.73 142.30 

Considered doubtful 143.48 143.48 

144.21 285.77 

Less:Provision for doubtful deposits (143.48) (143.48) 

0.73 142.30 

Total 0.73 142,30 

non current assets: 
As at As at 

Particulars March 31, 2020 

  
Unsecured, considered good 

Capital advances 

Less : Provision against capital advances 

31.13 

(31.13) 
31.13 

(31.13) 
  

Prepaid expenses 
    Total       
  

    

 



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

7 Inventories: 

  

  

  

  

        

As at As at 

Particulars March 31, 2021 March 31, 2020 

@ in lakhs Zin lakhs 

Materials and components (Refer Note 44) 66.99 145.45 

Stock-in-trade 
- 

66.99 145.45 

Less : Provision for Non-moving inventories . (111.83) 

Total 66.99 33,62 

  

First pari passu charge by way of hypothecation or indenture of mortgage and /or pledge of borrowers current assets, namely, 

stock of raw materials, semi finished and finished goods, stores and spares not relating to plant and machinery (consumable stores 

and spares), bills receivable and book debts and all movable current assets , both present and future. 

8 Trade receivables: 
  

  

  

        

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Unsecured, considered good (unless otherwise stated) 

Dues from subsidiaries and associate, considered doubtful (Refer Note No 36) 87.67 89.91 

Dues from other trade receivables considered good 192.96 169.27 

Dues from other trade receivables considered doubtful (Note 42 & 45) 25,531.80 26,225.78 

25,812.43 26,484.96 

Less: Allowance for doubtful debts (25,619.46) (26,315.69) 

Total 192.96 169.27 

  
Note: 

1. Trade receivable are receivable in normal operating cycle and are shown net of an allowance for doubtful debts. 

2. First pari passu charge by way of hypothecation or indenture of mortgage and /or pledge of borrowers current assets, namely, 

stock of raw materials, semi finished and finished goods, stores and spares not relating to plant and machinery (consumable stores 

and spares), bills receivable and book debts and all movable current assets , both present and future. 

9 Cash and cash equivalents: 
  

  

        

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Balances with banks 

- in current accounts 61.23 70.79 

Cash on hand 0.29 0.16 

Total 61.52 70.95 

  
Balance with banks as al March 31, 2020 were shown excess by Rs. 0.12 Lakhs due to non-consideration of one bank account 

balance and dual consideration of one bank account balance. 

The Company has holding cash Rs 0.29 Lakhs as at March 31, 2021, as the audit is being carried out after the audit period hecne 

the cash coudle not produce to the auditor for physical verification. 

10 Bank balances other than cash and cash equivalents: 
  

  

        

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Other bank balances 

Unpaid dividend accounts** 1.48 1.48 

Deposits with maturity of more than 3 months but less than 12 months *** 87.27 151.49 

Total 88.75 152.98 

  

(“earmarked for payment of unpaid dividend only, Unapid dividend of 

Education and Protection Fund.) 

(*** pledged with banks for credit facilities availed) 

    are required to be transferre 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Loans: 

As at As at 

Particulars March 31, 2021 March 31, 2020 

@ in lakhs in lakhs 

Unsecured, considered good (untess otherwise stated) 

Loan to subsidiaries (Refer Note 36) 

Considered good 

Considered doubtful (Refer Note 46) 21,989.15 22,469.05 

Less: Provision for doubtful loans to subsidiaries (Refer Note 32) (21,989.15) (22,469.05) 

Loans to bodies corporate and others 

Considered good 

Considered doubtful (Refer Note 46) 4,335.78 1,335.78 

Less: Provision for doubtful loans to body corporates (Refer Note 32) (1,335.78) (1,335.78) 

Loans and advances to employees 9.27 15.04 

Total 9.27 15.04 

Other financial assets: 
As at As at 

Particulars March 31, 2021 March 31, 2020 

@ in lakhs % in lakhs 

Unsecured, considered good 

Accrued interest on fixed deposits with Banks 1.38 2.29 

Total 1.38 2.29 

Other current assets: 
As at As at 

Particulars March 31, 2021 March 31, 2020 

tin lakhs Zin lakhs 

Unsecured, considered good (unless otherwise stated) 

Advances to suppliers 

- Related parties (Refer Note 36) 

Considered good " : 

Considered doubtful (Refer Note 46) 306.88 292.07 

Less: Provision against doubtful advances (Refer Note 32) (306.88) (292.07) 

Advances to suppliers - Others (Refer Note 43) 

- considered good 10.33 67.56 

- considered doubtful 513.70 497.97 

524.03 565.54 

Less: Provision against doubtful advances (Refer Note 32) (513.70) (497.97) 

10.33 67.56 

Prepaid expenses 3.13 

Balances with GST authorities (Refer Note 51) 37.28 
  

Total     50.74   
  

    

  

 



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

14 Equity share capital: 

Authorised/issued, subscribed and fully paid up: 
  

  

  

  

    

As at As at 

Particulars March 31, 2021 March 31, 2020 

Number Zin lakhs Number in lakhs 

Authorised: 

Equity shares of 2 2 (P.Y.% 2) each 37,50,00,000 7,500.00 37,50,00,000 7,500.00 

37,50,00,000 7,500.00 37,50,00,000 7,500.00 

Issued, subscribed and fully paid up: 

Equity shares of % 2 (P.Y.% 2) each, fully paid 29,22,69,622 5,845.39 29,22,69,622 5,845.39 

Total 29,22,69,622 5,845.39 29,22,69,622 5,845.39   
  

14.2 Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period: 
  

  

  

        
As at As at 

Particulars March 31, 2021 March 31, 2020 

Number Zin lakhs Number Zin lakhs 

Outstanding at the beginning of the year 29,22,69,622 5,845.39 29,22,69,622 5,845.39 

Outstanding at the end of the year 29,22,69,622 5,845.39 29,22,69,622 5,845.39       

14.3 Terms/rights attached to equity shares 

The Company has only one class of equity shares having par value of 2 per share. Each holder of equity shares is entitled to one vote 

per share. 

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, 

after the distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the 

shareholders. 

14.5 Shareholders holding more than 5% of the paid up equity share capital of the Company: 
  

  

  

        

As at As at 

Particulars March 31, 2021 March 31, 2020 

No. of shares held % of holding No. of shares held % of holding 

Name of the shareholders 

Nitin M.Shah 4,00,40,171 13.70% 4,00,40,171 13.70% 

Saroj N. Shah 6,19,63,633 21.20% 6,19,63,633 21.20% 

Rahul N. Shah 1,88,31,333 6.44% 1,88, 31,333 6.44% 

Kunal N. Shah 3,06, 73,000 10.49% 3,06, 73,000 10.49%     
  

Note: Shareholder details and share holdings are considered same as available in last audited financial statements 

availability of records with the company as same has been not provided by the RTA. 
   
f 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

15 (i) 

15 (ii) 

15 (iii) 

Other Equity: 

  

  

  

    
  

  

  

  

  
  

  

  

  

As at As at 

Particulars Note March 31, 2021 March 31, 2020 

% in lakhs Zin lakhs 

General reserve 15 (i) 2,131.62 2,131.62 

Securities premium reserve 15 (ii) 1,338.94 1,338.94 

Retained earnings 15 (iti) (1,05,226.92) (97,963.72) 

Total (1,01,756.35) (94,493.16) 

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs % in lakhs 

General reserve 

Balance at the beginning of the year 2,131.62 2,131.62 

Movement during the year 

Balance at the end of the year 2,131.62 2,131.62 

Securities Premium Reserve 

Balance at the beginning of the year 1,338.94 1,338.94 

Movement during the year 

Balance at the end of the year 1,338.94 1,338.94 

Retained earnings 

Balance at the beginning of the year (97,963.72) (75,988.78) 

Add : Excess / shortage of depreciation for earlier years 

Add : Loss for the year 

Items that will not be reclassified to profit or loss : 

- Remeasurement of defined benefit obligation 

- Income tax relating to above item 

Balance as at the year end 

(7,263.20) 
28.71 

(22,003.65) 

  
(1,05,226.92) (97,963.72)   
        

Note 

Nature of reserves 

a) General reserve 

The General reserve is used from time to time to transfer profits from retained earnings for appropriation 

purposes. As the General reserve is created by a transfer from one component of equity to another and is 

not an item of other comprehensive income, items included in the General reserve will not be reclassified 

subsequently to the Statement of Profit and Loss. 

b) Securities premium reserve 

Securities premium account comprises of premium on issue of shares. The reserve is ueilised in, accordance 

with the specific provision of the Companies Act, 2013. 

  
    “a. 

 



  

16.1 

16.1.1 

16.1.2 

16.2 
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16.3.2 

16.4 

16.4.1 

16.4.2 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

c) Retained earnings 

Retained earnings represents surplus/accumulated earnings of the Company and are available for 

distribution to shareholders. 

  

  

  

  

Long-term borrowings: 

As at As at 

Particulars March 31, 2021 March 31, 2020 

= in lakhs = in lakhs 

Term Loans 

Secured 

From financial institutions/non banking financial companied 1,000.52 3,908.52 

(Refer notes 16.1 - 16.3) 

From a bank 

Vehicle loan (Refer note 16.4) 25.28 25.28 

1,025.80 3,933.80 

Less: Current maturities of long-term debt 1,025.80 3,933.80 
Total < =         

  

Aditya Birla Finance Limited 

The term loan is secured by exclusive charge on office no. 801, 8th floor, Wing C, Neelkanth Business Park, Kirol 

Road, Vidyavihar West, Mumbai 400086. 
Amount claimed by the lender agaist the term loan outstanding as at Liquidation Commencement Date i.e. January 

18, 2022 Rs. 612.94 lakhs (including principal, interest and other charges). The liquidator admitted the claim as on 

the signing date of the financial statement is Rs 611.33 lakhs. 

IFCI Limited 

The term loan is secured by exclusive charge on the immovable property owned by Nitin M Shah (HUF) situated at 

7001, 70th Floor, World One Tower, Lower Parel, Mumbai 400013, exclusive charge on an ommovable property 

owned by the promoters such as the combined distressed value of both the properties shall provide the cover of 

the one time of the loan outsatnding and personal guarantee of Nitin M Shah and Rahul N Shah. 

The term loan outstanding as at March 31, 2020 of Rs. 3,044.23 lakhs but the lender has invoked the mortage 

property of Nitin M Shah HUF (Provided security towards loan from IFCI Ltd) and sale of property for Rs 2908.00 

lakhs vide certificate for sale of immovable property dated 5th may 2020. The lender has not submitted any claim 

to the liquidator during the liquidation period. 

PNB Housing Finance Limited 

The term loan is co-borrowed along with Nitin M. Shah and Rahul N. Shah, promoters of the Company which is 

secured by mortgage / possession of property owned by the Company and situated at C-802, Neelkanth Business 

Park, Kirol Road, Vidyavihar -W, Mumbai 400 077. 
Amount claimed by the lender agaist the term loan outstanding as at Liquidation Commencement Date i.e. January 

18, 2022 Rs. 808.82 lakhs (Including principal, interest and other charges). The liquidator admitted the claim as on 

the signing date of the financial statement is Rs 798.63 lakhs. 

ICICI Bank Limited 

Vehicle loan is secured by the hypothecation of the Vehicle. 

Amount claimed by the lender agaist the car loan outstanding as at Liquidation Commencement Date i.e. January 

18, 2022 Rs. 44.19 lakhs (Including principal, interest and other charges). The | eas admitted the 

the signing date of the financial statement is Rs 41.96 lakhs. VAS PAH ¢ 
t i al ores ‘ 

her <ON 
4     
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 
Notes to the financial statements for the period ended March 31, 2021 

  

  

  

  

  

  

  

Provisions: 

As at As at 
Particulars March 31, 2021 March 31, 2020 

= in lakhs Zin lakhs 
Provision for employee benefits (Refer note 29.1) 

- Gratuity (un funded) 90.38 59.13 
- Leave encashment (un funded) 71.77 62.70 

Total 162.16 121.83 
—: 

Short-term borrowings: 

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs % in lakhs 
Secured (Refer Notes 18.1 to 18.4) 

Repayable on demand from banks: 

- Cash credit 49,233.62 46,580.01 

Unsecured payable on demand 

- From Directors (Refer Note 18.5 & 36) 6,571.29 6,567.83 
- From Subsidiary (Refer Note 36) 45.62 45.62 
- From Others (Refer Note 16.2.2, 18.5 & 36) 3,026.00 118.00 

Total 58,876.53 53,311.47           

The above borrowings are availed through a consortium agreement with bankers namely IDBI Bank Limited (Lead 
bank), Bank of Baroda and Axis Bank Limited. 

Security 

First pari passu charge by way of hypothecation or indenture of mortgage and /or pledge of borrowers current 
assets, namely, stock of raw materials, semi finished and finished goods, stores and spares not relating to plant 
and machinery (consumable stores and spares), bills receivable and book debts and all movable current assets , 
both present and future. 

First pari passu charge on immovable and movable assets of the Company both present and future including its 
location at (i) factory at A-117,TTC Industrial area, Pawana Village, Navi Mumbai-400 705 (ii) office premises at 
501/502 Delta Technology Street, Hiranandani Gardens, Powai, Mumbai - 400 076. 

Bank of Baroda & Dena Bank (Dena Bank merged with Bank of Baroda) 

Working capital loan and other non-fund based facilities. 

Amount claimed by the lender agaist the credit facility outstanding as at Liquidation Commencement Date i.e. 
January 18, 2022 Rs. 17949.15 lakhs (Including principal, interest and other charges). The liquidator admitted the 
claim as on the signing date of the financial statement is Rs 17407.24 lakhs. 

IDBI Bank Limited: 

Primary security: First pari passu charge on immovable properties. 

Collateral security: Second pari passu charge on (i} entire current assets and movable assets of the Company 
both present and future (ij) 501/502 Delta, Technology Street, Hiranandani Gardens, Powai, Mumbai 400076 and 
its factory at A-117, TTC Industrial Area, Pawana Village, #400 705 (iii) property owned by M/s 
Eurotech Cylenders Pvt Ltd (Wholly owned subsidiary) si C Industrial Ared, Maha 

ny to the extent of 7 

   
       

exposure.  



  

18.3.2 

18.3.3 

18.4 

18.4.1 
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18.5 

18.5.1 

18.5.2 

18.5.3 

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 
Notes to the financial statements for the period ended March 31, 2021 

Credit facilities availed: Standby letter of credit 

Amount claimed by the lender agaist the credit facility outstanding as at Liquidation Commencement Date i.e. 
January 18, 2022 Rs. 42845.41 lakhs (Including principal, interest and other charges). The liquidator admitted the 
claim as on the signing date of the financial statement is Rs 42845.41 lakhs. 

Axis Bank Limited: 

Collateral Security: Pledge of the company shares having aggregate market value of atleast 75% of the facility 
amount 

Pari Passu second charge on the fixed asset of the company’s (i) factory at A-117,TTC Industrial area, Pawana 
Village, Navi Mumbai-400 705 (ii) office premises at 501/502 Delta Technology Street, Hiranandani Gardens, 
Powai, Mumbai - 400 076 and (iii) on the entire current assets of the company both present and future 

Amount claimed by the lender agaist the credit facility outstanding as at Liquidation Commencement Date i.e. 
January 18, 2022 Rs. 31379.16 lakhs (Including principal, interest and other charges). The liquidator admitted the 
claim as on the signing date of the financial statement is Rs 31379.16 lakhs. 

Unsecured Loans 

Nitin M Shah 

Amount claimed by the unsecured lender against his outstanding dues as at Liquidation Commencement Date i.e. 
January 18, 2022 Rs. 4917.38 lakhs (Including principal, interest and other charges). The claim as on the signing 
date of the financial statement is currently under verification. 

Rahul Nitin Shah 

Amount claimed by the unsecured lender against his outstanding dues as at Liquidation Commencement Date i.e. 
January 18, 2022 Rs. 2990.53 lakhs (Including principal, interest and other charges). The liquidator admitted the 
claim for Rs 3.34 Lakhs as on the signing date of the financial statement and the balance amount are currently 
under verification. 

Nitin Shah HUF 

Amount claimed by the unsecured lender against his outstanding dues as at Liquidation Commencement Date i.e. 
January 18, 2022 Rs. 6677.24 lakhs (including principal, interest and other charges). The liquidator admitted the 
claim for Rs 2908.00 Lakhs as on the signing date of the financial statement. 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

Trade payables: 
  

  

      

As at As at 

Particulars March 31, 2021 March 31, 2020 

2 in lakhs in lakhs 

Total outstanding dues of micro and small enterprises (Refer Note 19.1) 193.41 216.22 

Total outstanding of creditors other than micro and small enterprises (Refer 

Notes 43 and 45) 5,533.21 5,082.95 

Total 5,726.63 5,299.17       

  

19.1 To the extent, the Company has received intimation from the “suppliers” regarding their status under the Micro, Small and Medium 

20 

21 

Enterprises Development Act, 2006, the details are provided as under: 
  

  

    years, until such date when the interest dues above are actually paid. 

As at As at 

Particulars March 31, 2021 March 31, 2020 

7 in lakhs Zin lakhs 

the principal amount remaining unpaid to any supplier at the end of the 149.04 171.85 

accounting year. 

Interest due thereon remaining unpaid to any supplier as at the end of the 1.56 

accounting year. 

the amount of interest paid along with the amount of the payment made to the 

supplier beyond the appointed day. 

the amount of interest due and payable for the year of delay in making payment 4.94 

(which have been paid but beyond the appointed day during the year) but 

without adding the interest specified under the Micro, Small and Medium 

Enterprises Development Act, 2006. 

the amount of interest accrued and remaining unpaid; and 18.56 18.56 

6 |the amount of further interest remaining due and payable even in the succeeding 25.82 25.82       
  

Other financial liabilities: 

Sub-note: The Company has not provided the updated details of “Suppliers” and outstanding thereof regarding their status under the 

Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if any relating to amounts unpaid as at the year- 

end together with interest paid / payable as required under the said Act has been considered as per the statement/ information 

provided by the management. 

  

  

  

  

  

  

  

                

Particulars As at As at 

March 31, 2021 March 31, 2020 

= in lakhs = in lakhs 

Current maturities of long-term debt (Refer note 16) 1,025.80 3,933.80 
Interest accrued on borrowings (Refer Note 47) 32,367.40 28,709.74 

Unpaid dividends’ 1.48 1.48 

Outstanding liability for expenses 8.91 11.76 

Audit Fees Payable 24.85 19.85 

Employee Benefits Payable (Refer Note 36) 222,50 175,34 

Total 33,650.93 32,851.97 

(* Unapid dividend of Rs. 1.48 Lakhs are required to be transferred to Investor Education and Protection Fund.) 

Short-term provisions: 

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs @in lakhs 

Provision for employee benefits 

For gratuity (un funded) (Refer Note 29.1) 8.10 3.47 

For compensated absences (unfunded) (Refer Note 29,1) 7.42 4.36 

Provision- Others 

For corporate dividend tax on proposed dividend 

Total 15.53    



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statements for the period ended March 31, 2021 

  

  

  

  

    

  

  

  

  

  

  

  

          

  

  

  

  

  

  

  

22 Other current liabilities: 

As at As at 

Particulars March 31, 2021 March 31, 2020 

7 in lakhs = in lakhs 

Cost of Invoices raised in respect of ongoing contracts 874,86 1,429.34 

Less: Adjustment against aggregated amount of cost incurred and recognised 

profit (less recognised losses) (Refer Note 40) 874.86 1,429.34 

Statutory dues (contribution to PF, withholding taxes, etc.) 20.63 45,43 

Advance from customers 0.09 

Municipal Tax Payable 17.75 . 

Total 38.47 45.43 

23 Income Tax Liabilities (Net) 

As at As at 

Particulars March 31, 2021 March 31, 2020 

z z 

Income tax 29.33 49.89 

Total 29.33 49.89 

24 Revenue from operations: 

Particulars As at As at 

March 31, 2021 March 31, 2020 

Zin lakhs % in lakhs 

Sale of products (net of sales return) 1,193.49 2,397.05 

Sale of services (AMC) 73.68 73.68 

Operating revenue-consultancy fees 0.25 

Total 1,267.17 2,470.98 

24.1 Detail of Sale of Products (inclucing installation)/ Services 

Particulars As at As at 

March 31, 2021 March 31, 2020 

@ in lakhs Zin lakhs 

Primarily project related activities 1,193.49 2,305.91 

equipments etc. . 91.14 

Total 1,193.49 2,397.05 

25 Other income: 

Particulars As at As at 

March 31, 2021 March 31, 2020 

Zin lakhs = injakhs 

Interest Income received on Financial Assets - Carried at amortised cost 

- deposits with banks 6.13 9.81 

- Interest on Income tax 11.69 

Foreign Exchange Gain (net) . 3,593.94 

Liability no longer required written back 657.16 65.59 

Rental Income from Property 9.72 6.00 

Other Income 0.05 " 

Debts written off in earlier years, now recovered . 13.21 

Total 673.06 3,700.24         
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 
Notes to the financial statements for the period ended March 31, 2021 

Cost of materials and components consumed: 

  

a 

t os 

7 = 
ae 

| 
El
 

Bu
n 

  

  
For the year ended For the year ended 

  

  

  

  

Particulars March 31, 2021 March 31, 2020 

Zin lakhs = in lakhs 
Inventory at the beginning of the year 33.62 227.45 
Add: Purchases 1,037.17 1,991.16 

Provision for Non-moving inventories (Refer Note 44) - (111.83) 

1,070.79 2,106.78 
Less: Inventory at the end of the year 66.99 33.62 

Total 1,003.80 2,073.16 
  

Purchases of stock-in-trade: 

  

Particulars 

For the year ended 

March 31, 2021 

= in lakhs 

For the year ended 

March 31, 2020 

= in lakhs 
  Fire alarm, detection equipments etc. 

Cylinders etc. 

  Total       

Changes in inventory of stock-in-trade: 
  

Particulars 

For the year ended 

March 31, 2021 

= in lakhs 

For the year ended 

March 31, 2020 

Zin lakhs 
  Inventory at the end of the year: 

Stock in trade 

Inventory at the beginning of the year: 

Stock in trade 

      

  

  

    
Total - - 

Employee benefits expense: 

For the Period ended] For the Period ended 

—"s March 31, 2021 March 31, 2020 
= in lakhs @ in lakhs 

Salaries, wages and bonus 234,28 360.91 
Contributions to provident and other funds (Refer Note 29.1) 9.56 14.25 

Contributions to gratuity fund (Refer Note 29.1) 46.01 59.80 
Employees welfare 24.04 35.50 

Total 313.89 470.46       
  

      

| 
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ii) 

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

Employee benefit obligations 

Defined Contribution Plans 

  

Provident Fund: Contribution towards provident fund for employees is made to the regulatory authorities, where the 

Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does 

not carry any further obligations, apart from the contributions made on a monthly basis. 

Contribution to Defined Contribution Plans, recognized as expense for the year as under: 
  

  

  

  

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Employer's Contribution to Provident Fund 8.70 12.62 

Employer's Contribution to Employees State Insurance Corporation 0.86 1,62 

Company's contribution to Maharashtra Labour Welfare Fund 0.01 

Total 9.56 14.25       
  

Defined Benefits Plans 

Gratuity: The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in 

accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested 

employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective 

employee’s salary and the tenure of employment. The Company’s liability is actuarially determined (using the Projected 

Unit Credit method) at the end of each year. The fair vatue of the plan assets of the trust administered by the 

Company, is deducted from the gross obligation. 

The following table sets forth the status of the gratuity plan of the Company, and the amounts recognized in the 

Balance sheet and Statement of Profit and Loss. 

Funding : 

The Company makes annual contributions to the Group Gratuity cum Life Assurance Schemes administered by the LIC, a 

funded defined benefit plan for qualifying employees 

Reconciliation of the net defined benefit obligation: 
  

Particulars 

As at As at 
  

March 31, 2021 

in lakhs 

March 31, 2020 

Zin lakhs 
  

Opening defined benefit obligation 

Benefits paid from the fund 

Benefit paid directly by the employer 

Current service cost 

Interest cost 

Past service cost 

Actuarial losses / (gain) recognized in other comprehensive income 

changes in demographic assumptions 

changes in financial assumptions 

experience adjustments 

Liabilities assumed / (settled) 

62.61 

35.88 

89.92 

(8.58) 

(18.73) 

  

Closing defined benefit obligation 98.49 62.61 
  

Reconciliation of the fair value of plan assets: 
  

As at As at 
  

March 31, 2021 

= in lakhs 

March 31, 2020 

in lakhs 
  

Opening fair value of plan assets 

Interest Income ila 
Employer contributions << 

Benefits paid 

Actuarial gains on Plan Assets \ :    
5.50 

(0.52) 

14,08 

      4.98   
  

: F — & a 5 ~ 
Closing fair value of plan assets Ser, ie Oy 

[==   

  

 



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial staternent for the year ended March 31, 2021 

Balance sheet reconciliation 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

6 to 10 years 

More than 10 years       

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Opening defined benefit obligation 62.61 89.92 

Opening fair vatue of plan assets (5.50) (5.50) 

Expenses recognised in profit and loss 41.90 (21.81) 

Expenses recognised in Other Comprehensive income 

Employer contributions " 

Benefits paid (0.52) . 

|Net (Asset) / Liability recognised in the Balance sheet 98.49 62.61 

Expenses recognised in Statement of Profit and Loss: 

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Current service cost 35.88 

Interest cost 2 = 

Past Service Cost . - 

Total 35.88 7 

Remeasurements recognised in other comprehensive income 

As at As at 

Particulars March 31, 2021 March 31, 2020 

7 in lakhs Zin lakhs 

Actuarial (gain) loss on defined benefit obligation “ - 

Return on plan assets excluding interest income “ ” 

Total - . 

Analysis of plan assets 

Particulars aid As at 
March 31, 2021 March 31, 2020 

Insurer managed funds (%) 100% 100% 

Others (%) 0% 0% 

100% 100% 

Maturity profile of defined benefit obligation 

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

1 Year - 

2 to 5 years   
  

Actuarial assumption 

Principal actuarial assumption used to determine net periodic benefit cost and benefit obligation at the reporting dates; 
  

  

  

: As at As at 
Particulars 

March 31, 2021 March 31, 2020 

Discount Rate (p.a.) 6.86% 6.87% 

Salary escalation rate (p.a.) 7.00% 7.00% 

Expected rate of return on assets 6.86% 6.87% 

Attrition rate 2.00% 

Mortality rate during employment 

Mortality rate after employment     
Indian Assured Lives 

Mortality(2006-08) 

NA   
      

 



iii) 

   | (a Pes 
NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

Notes : 

Salary escalation rate: The estimates of future salary increases, considered in actuarial valuation, take account of 

inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment market. 

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities for the 

estimated term of the obligations. 

Assumptions regarding future mortality experience are set in accordance with the statistics published by the Life 

Insurance Corporation of India. 

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, 

applicable to the period over which the obligation is to be settled. There has been significant change in expected rate 

of return on assets due to change in the market scenario. 

Sensitivity analysis 

The sensitivity analyses below have been determined based on reasonably possible changes at the reporting date to one 

of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit 

obligations by the amounts shown below; 

  

  

  

  

As at As at 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs in lakhs 

Projected Benefit Obligation on Current Assumptions 

Discount Rate: 1% increase (7.32) (6.63) 

Discount Rate: 1% decrease 8.31 7.64 

Future salary growth: 1% increase 6.70 7.63 

Future salary growth: 1% decrease (6.33) (6.73) 

Change in Rate of Employee Turnover : 1% increase 0.36 0.28 

Change in Rate of Employee Turnover : 1% decrease (0.39) (0.32)     
  

Compensated absences 

The Company accrues for the compensated absences, a long term employee benefit plan based on the entire available 

leave balance standing to the credit of the employees at year end. The value of such leave balance eligible for carry 

forward is determined by actuarial valuation as at the Balance sheet date and is charged to Statement of Profit and Loss 

in the period determined. The provision as at balance sheet dates are as follows: 

  

  

  

  

        

As at As at 

Particulars March 31, 2021 March 31, 2020 

& in lakhs % in lakhs 

Compensated absences liability 79.19 67.06 

Actuarial assumption 

Particulars As at a 
March 31, 2021 March 31, 2020 

Discount rate 6.86% 6.87% 

Long-term rate of compensation increase ob ss01r- Mag 7.00% 7.00% 
  

eg 

Expenses recognised in Statement of Profit and Loss towards compensated absences are € 12.13 lakhs (March 31, 2020 

17.20 Lakhs surplus) eo, ‘ ——- =r / 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

Finante costs: 

  

  

Particulars 

For the year ended 

March 31, 2021 

For the year ended 

March 314, 2020 

  

  

  

  

  

  

Zin lakhs % in lakhs 

Interest expense on: 

Borrowings 

- From Banks and others 6,308.66 17,646.16 

- From Directors (Refer Note 36) 22.58 931,85 

- From Subsidiary (Refer Note 36) 5.60 

Others (Interest on delayed payment of Income tax and dividend distribution tax & Others) 25.66 

Other borrowing costs 

- Bank Charges 3.27 2.15 

Total 6,334.51 18,611.42 

Depreciation and amortisation expense: 
For the year ended | For the year ended 

Particulars March 31, 2021 March 31, 2020 

Tin lakhs = in lakhs 

Depreciation on property, plant and equipment 82.61 123.05 

Amortisation of intangible assets 0.00 0.00 

Total 82.61 123.05 
  

Other expenses; 
  

Particulars 

For the year ended 

March 31, 2021 

For the year ended 

March 31, 2020 

  

      
& in lakhs Zin lakhs 

Conveyance and travelling 59.79 32.57 

Miscellaneous expenses 34.05 40.60 

Rent and lease rent (Refer Note 35 & 36) 84.00 109.00 

Repairs - Other assets 1.77 85.02 

Repairs-Building - 11.05 

Insurance premium 2.34 3.11 

Payments to auditors (Excluding applicable Taxes) 5.00 5.47 

Legal and professional fees 26.33 43.75 

Donations and charity . 0.08 

Vehicle expenses 8.82 10.18 

Sales promotion and advertisement - 0.73 

Bad debts written off/liquidated damages 5.01 300.32 

Provision for doubtful deposits, advances and claims 54.15 

Provision for doubtful loans to subsidiary companies . 1,585.36 

Distribution expenses (net) 28,71 35.30 

Loss on foreign currency transactions (net) 643.15 . 

Rates and taxes* 181.95 1.18 

Expected Credit Loss Provision on Trade Receivble - 3,225.07 

Provision for diminution in the value of Investment in subsidiaries 156.30 346.32 

Additional Claim Expences - 769,32 

Payments to Resolution Professional 57.50 60.00 

Delay Interest Payment 10.48 . 

Impairment loss on Tangible assets 225.52 

Total 1,305.21 6,944.12   
  

* Rate and taxes includes amounting to Rs 0.42 due as Municipa 

Sales Tax Rs 120.00 Lakhs, Interest on delay payment of ‘ 

earlier year which based on claim submitted during thi 

which are related to FY 2018-19 & 2019-20. 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

Earnings Per Share (EPS): 

  

  

Particulars 

For the year ended 

March 31, 2021 

For the year ended 

March 31, 2020 

  

  
Loss for the year 

Amount available for equity share holders 

Weighted average number of equity shares (nos. ) 

Basic EPS (in Rs.) 

Diluted EPS (in Rs.) 

(7,263.20) 
(7,263.20) 

29,22,69,622 
-2.49 
2.49 

(22,003.65) 

(22,003.65) 

29,22,69,622 

-7.53 

-7.53 
  

Payments to auditors (exclusive of applicable taxes): 
  

  

      
For the year ended For the year ended 

Particulars March 31, 2021 March 31, 2020 

Zin lakhs @ in lakhs 

Statutory audit fees 5.00 5.47 

Limited review fees 

Re-imbursement of expenses 

Total 5.00 ea       

Operating lease: 

(a) In respect of a property acquired on lease, the future minimum lease rentals under operating lease are as follows: 

  

  

  
  

        

Particulars March 31, 2021 March 31, 2020 

Zin lakhs Zin lakhs 

Not later than one year 84.00 109.00 

Total 84,00 109,00 

Note: 
  

(a) In the previous years , the impact of escalation in lease payments which may arise is not considered due to its uncertainty. 

(b) Lease payments recognised in the Statement of Profit and Loss: = 84.00 lakhs (P. Y. = 109.00 lakhs). a 

(c) Lease rentals are charged on the basis of mutual agreed terms. 

  

   

 



NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

36 Related party disclosures: 

(a) Parties where control/significant influence exists and/or other related parties with whom transactions (material) have taken place include: 

  

  

  

  
  

  

  

  

  

  

No Name of the related party Relationship 

1 |Eurotech Cylinders Private Limited Domestic subsidiary 

2 Nitin Ventures FZE, UAE 

3 |Nitin Global Pte Limited, Singapore | Foreign subsidiaries 

4 | Nitin Fire Protection Middle East Fze, UAE 

5 |New Age Company LLC, UAE (100% subsidiary of Nitin Ventures FZE, UAE) Step down foreign subsidiaries of 

6 |Firetec Systems Limited, UK (100% subsidiary of Nitin Ventures FZE, UAE) + Nitin Ventures FZE 
7 |Worthington Nitin Cylinders Private Limited (WNCPL) 

§ |Nitin M. Shah Key Management Personnel (KMP) 
g |Rabul N. Shah frweese on the Board at the time of 

10 |Kunal N. Shah Commencement of CIRP 

11 Saroj N. Shah (spouse of Nitin M. Shah) 
12 |Nitin M. Shah (HUF) “Ee of KMP's at the time of Commencement 

13 }Rahul N. Shah (HUF) of CIRP 

14 [Reshma N. Shah (daughter of Nitin M. Shah) 

15 |New Age industries LLC, UAE (100% subsidiary of Nitin Ventures FZE, UAE) Companies in which a KMP at the time of 

16 |New Age Electromechanical Contracting Company LLC, UAE } Commencement of CIRP 

17 |Nitie Fire Protection Oil and Gas Fietd Services LLC, UAE has significant influence 

(li) Transactions with related parties (including re-imbursement of expenses): 

Sr. - a For the year ended For the year ended 

ho Particulars March 31, 2021 March 31, 2020 

tin lakhs Zin lakhs 

1 | Capital transactions 

Assets 

1 |Advances to suppliers / Loans given etc. 

Foreign subsidiaries 

Nitin Ventures FZE {net of exchange difference) (343.13) 1,133.54 

Nitin Fire Protection Middle-East FZE (0.19) 0.64 

(* exchange difference) 

Nitin Global Pte Limited (net of exchange difference) (136.58) 451.18 

Liabilities 

1 |Unsecured loans 

KMP's/NED 

KMP 

Nitin M. Shah 812.66 

Rahul N. Shah 289.19 

Domeéstic subsidiary 

Eurotech Cylinders Private Limited 5,34 

Il |Expenditure 

1 |Interest/Reimbursement of expenses 

Wholly owned domestic subsidiary 

Eurotech Cylinders Private Limited 

Interest 5.60 

2 |Interest on loans from Directors 

Nitin M, Shah 22.58 642.66 

Rahul N Shah 289.19 

3 |Rent Expenses 

Eurotech Cylinders Pvt. Ltd. 60.00 85.00 

Nitin M Shah 12.00 12.00 

Saroj Nitin Shah 12.00 12.00 

4 |Salary Expenses 

Rahul N Shah 30.00 30.00 

5 |Provision for impairment in value of Investments 

Worthington Nitin Cylinders Private Limited 346.32 

6 |Corporate guarantee commission and income 

|Eurotech Cylinders Private Limited 6.10 

7 |Provision for loans to subsidiaries 

Nitin Global Pte Limited (136.58) 4,133.54 

Nitin Fire Protection Middle-East FZE (0.19) 0.64 

Nitin Ventures FZE (343.13) 

8 |Provision for supplier advances 
Foreign subsidiaries 

Nitin Ventures FZE (15.73)                



   
(b) 

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

Amounts outstanding for related parties: 

  

  

No, Particulars 

As at 

March 31, 2021 

Zin lakhs 

As at 

March 31, 2020 

@ in lakhs 
  

    

Assets 

Non current investments/other non-current assets 

Equity Shares 

Foreign subsidiaries 

Nitin Ventures FZE 

Nitin Global Pte Limited 

Domestic Subsidiary 

Eurotech Cylinders Private Limited 

Non current investment 

Associate 

Worthington Nitin Cylinders Private Limited 

Trade receivables (net of trade payables, if any) 

Associate 

Worthington Nitin Cylinders Private Limited 

Domestic subsidiary 

Eurotech Cylinders Private Limited 

Step down foreign subsidiaries of Nitin Ventures FZE 

New Age Company LLC, UAE 

Loans to subsidiary 

Foreign subsidiaries 

Nitin Ventures FZE 

Nitin Fire Protection Middle-East FZE 

Nitin Global Pte Limited 

Equity and Liabilities 

Short term borrowings 

KMP'S 

Nitin M. Shah 

Nitin M. Shah (HUF) 

Rahut N Shah 

Domestic subsidiary 

Eurotech Cylinders Private Limited 

Other Current Liabilities 

Outstanding Salary Payable 

Rahul N Shah 

Kunal N Shah 

Rent Payable 

Eurotech Cylinders Pvt. Ltd. 

Nitin M Shah - Rent 

Saroj Nitin Shah 

Guarantees given L sch 

Corporate financial guarantees given \\ oN 

Domestic subsidiary Ye 
Eurotech Cylinders Private Limited : } uw S I 

      

  

1,102.09 
47.61 

25.00 

4,195.04 

87.67 

15,516.82 

9.32 

6,463.02 

4,213.01 
2,908.00 
2,354.82 

45.62 

94.87 

12.23 

145.00 

39.00 

39.00   

1,102.09 

47.61 

25.00 

4,195.04 

89.91 

15,859.95 

9.51 

6,599.59 

4,213.01 

2,354.82 

45.62 

64.87 

12.23 

85.00 

27.00 

27.00 

  

Notes: 

(a)   
  

 



  

NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

  

  

37 Contingent liabilities not provided for in respect of : 

  

        
  

As at As at 

No. Particulars March 31, 2021 March 31, 2020 

7 in lakhs Zin lakhs 

i |Performance/bid-bond guarantees 67.07 67.07 

ii |Corporate financial guarantees provided on behalf of a domestic subsidiary 

- Limit 800.00 

- Outstanding 
908.90 

iii [Claim against the Company not acknowledged as debt: 

-Sales tax 114.60 234,60 

[(A.Y. 2011-12 and A.Y, 2012-13) (amount paid under protest ~ Nil 

(March 31, 2020: Nil}) 

- Other matters 410.15 376.25 

Note: 

Contingent liabilities in respect of above matters arising in the ordinary course of business, it is anticipated that no material liabilities will 

arise. 

Further amount of claim received during liquidation period which is not admitted and are under verification amounting to Rs. 13,085.02, it is 

anticipated by management/ liquidator that no liabilities will arise, hence no provision is required, However, subject to litigation and direction 

from adjudication authority. 

Commitments: 

Estimated amount of contracts remaining to be executed on capital account (net of advances, unsecured and considered good) : & NIL (as at 

March 31, 2020 @ NIL takhs). 

Income taxes 

a. 

| 
Income tax expense is as follows: 

Year ended 
  

March 31, 2021 

= in lakhs 

March 31, 2020 

Zin lakhs 
  

Statement of Profit and Loss 

Current tax: 

Tax for the year 

Adjustments for current tax of prior periods 

Total current tax expense 

Deferred tax: 

Deferred tax expenses 

Total deferred tax expense 

163.41 47.34 
  

163.41 47.34 
  

  

  

  

Income tax expense 163.41 47.34 
  
  

  Other comprehensive income 

Deferred tax related to OCI items: 

Net loss / (gain) on Remeasurements of defined 

benefit plans 
        
  

In view of losses incurred during the years ended March 31, 2021 and March 31, 2020, no provision for income tax is made for the 

aforesaid years ended. 

Income Tax demand including interest Rs 163.41 Lakhs related to AY 2016-17. 

Reconciliation of effective tax rate 

A reconciliation of income tax expense as included in the statement of profit and loss to the amount computed by applying the weighted 

average enacted income tax rate to income before income taxes is summarized below: 
  

  

  

  

Year ended 

March 31, 2021 March 31, 2020 

ZAMS Zin lakhs Zin lakhs 
Loss before tax VAS ¢ (7,099.78) (22,051.00) 
Tax at the Indian tax rate f & e - 0.00% 

* Ms, o 
uy 

Tax effect of: lo “Ba, z 
Prior years tax adjustments \e 163.41 -0,.21% 

Ao , 3 A          
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

Disclosures pursuant to Ind AS 115 ‘Construction Contracts’: 
  

  

As at As at 

Particulars March 31, 2021 March 31, 2020 

tin lakhs Zin lakhs 

(a) Contract revenue recognised for the financial year’ 1,041.50 1,701.59 

(b) Aggregate of contract costs incurred and recognised profit (less recognised losses) up to the 874.86 1,429.34 

reporting date for contracts in progress 

(c) Advances received for contracts in progress 

(d) Retention money for contracts in progress 142.44 195.06 

(e) Gross amount due from customers for contract work {asset} 247.16 165.51 

(f) Gross amount due to customers for contract work (liability)         
  

(* in respect of completed and percentage of aggregate of contract costs incurred has been considered as per last audited financial 

statements. Further the details of completed contracts has not been maintained hence could not be produce for verification. ) 

With regard to the Company’s investment in Equity Shares of Worthington Nitin Cylinders Private Limited, an associate company is carried at a 

cost of % 4,195.04 lakhs as at March 31, 2021 (as at March 31, 2020 ¥ 4,195.04 lakhs). The net worth of the said associate is substantially 

eroded as at March 31, 2022 based on the audited financial statement having Auditor's ICAI UDIN: 22105720BDANRN1748 (UDIN Generation 

dated 14-11-2022). The Company has made provision for diminution in value of investment of % 3,772.17 Lacs (Including current year provision 

of Rs 181.30 lakhs) based on the audited financial statement of the associate company. The Management is in discussion with majority 

shareholder of associate company and expects to realise the net investment amount. Based on discussion and projected business plans of the 

associate, the Management believes that no additional impairment provision is considered necessary. 

Trade receivables for the year ended March 31, 2021 amounting to % 25,812.43 lakhs (as at March 31, 2020 % 26,484.96 lakhs). The Company 

has, in this regard, made provision of € 25,619.46 (as at March 31, 2020 % 26,315.69 lakhs) by way of expected credit loss. The Company's 

Management is making all efforts to recover the same and is confident of recovery. Hence, no specific provision is considered necessary. 

Further during the year foreign exchange loss amounting to Rs 643.15 has also been treated as doubtful and such loss also provided in profit 

and loss account as amount no longer required to payable/ receivable. 

The balances of Trade payables amounting to ¢ 5,743.73 lakhs (as at March 31, 2020 % 5,299.17 lakhs), advance to trade payable amounting to 

Z 10.33 lakhs (as at March 31, 2020 % 67.56 lakhs), advance from customers aggregating % 0.09 lakh (as at March 31, 2020 @ NIL lakhs) and 

security deposit given aggregating % 0.73 lakhs (as at March 31, 2020 & 142.30 lakhs) are subject to independent confirmations as at March 31, 

2021. The Management is in the process of obtaining the confirmations and do not expect any consequential impact in the Standalone Ind AS 

Financial Statements in this regard. 

On account of non-renewal of expired license issued by The Loss Prevention Certification Board (LPCB) by the Company during earlier years, 

the traded goods (consisting of firefighting equipment and other components) Accordingly, the Company has made an estimated provision 

towards non moving inventory of 5,004.23 lakhs (including provision of € 486.90 lakhs, based on independent vatuation reports) upto March 

31, 2020. In the opinion of management no additional provision for non-moving inventories is considered necessary for the year end March 31, 

2021. 

Further, the counting of the physical inventories as at the year ended March 31, 2021 has not been carried out. The Company has carried out 

physical verification of inventories on February 8, 2022 but physical verification report has not been available and inventories valuation done 

accordingly. 

The company has a policy to procure the material on buyer's requirement and the same quantity will be consumed and hence the quantitative 

records of the inventories not updated and not presented for verification. 

Further inventories amounting to Rs 33.38 lakhs were purchased at the last day of Financial Year 2020-21 and balance inventories amounting to 

Rs 33.62 Lakhs carried as last audited financial statement as on March 31, 2020. 

As per the audited financial statements ended March 31, 2020, during the earlier years, the Company has adjusted balances under Trade 

Payable and Trade Receivable aggregating = 5,500.74 lakhs however no details avaibale in the records. The management is making all efforts of 

executing agreements from respective counter parties under trade Payables and trade receivables and approval from Reserve Bank of India for 

the balances receivable/ payable in foreign currency and do not expect any consequential impact in the Standalone Ind AS Financial 

Statements. 

As at March 31, 2021, Loans to subsidiaries aggregating = 21,989.15 lakhs, advance for purchase of materials of = 306.88 lakhs and loan to 

other body corporates aggregating ¥ 1,335.78 lakhs are outstanding for a long period of time. The Company has made provision for entire 

amount of = 23,631.81 lakhs. The Company is in the process of obtaining independent confirmations from the loans receivable and realising 

loans/ advance amount. 

Due to significant defaults in repayment of short term borrowing and long term borrowing from banks and financial institutions for more than 

one year, the Company's account has become,-Nori= performing. The Company is in process of obtaining confirmation for overdue interest as on 

March 31, 2021 from alt lenders. Pend int recdipt ‘of confirmation, the Company has made provision for interest accruedcuuneral tively in 

respect of its borrowings aggregating PARSE M 40 lakhs (P. Y. % 28,709.74 Lakhs) based on agreements entered in to wettrlendeins pi 

payment against payable accrued intérest has been paid. The Company fs in the process of obtaining independent confirmations fate 

and financial institutions and does nat! qect Wane impact on the Standafone Ind AS Financial Sea Ts ccs 

Al Vol 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

The Company has net carrying amount of = 1,668.39 lakhs (P.Y. 1,751.00 Lakhs) in respect of its Property, Plant and Equipment (“PPE”) as at 

March 31, 2021. The Company is in process of carrying out the impairment study of PPE in view of lower utilisation of its capacity and 

operational losses for more than last two years and to comply with requirement of Ind AS 36 ‘Impairment of Assets’. The Management do not 

expect any significant consequential impact on the Standalone Ind AS Financial Statements. 

The Company has incurred net loss of = 7263.20 lakhs during the year ended March 31, 2021 and, as of that date, the Company’s current 

liabilities exceeded its total assets by % 95,748.81 lakhs. This indicates that a material uncertainty exists that may cast significant doubt on 

the Company’s ability to continue as a going concern. Currently the CIRP of the company is under progress and its ability to continue affairs on 

Going Concern basis is dependent on many factors including continued support from its financial and operational creditors and submission and 

approval of Resolution Plan. Pending CIRP, the Standalone Ind AS Financial Statements are prepared on going concern basis. 

As the company is under liquidation, Deferred Tax Assets/Liability is not provided. 

Balance appearing in the financial statements are subject to reconciliation with the returns and submissions made with statutory authorities, 

including GST, PF, ESIC, TDS. Hence, the effect thereof, on Profit/ Loss, Assets and Liabilities, if any, is not ascertainable. GST returns filed by 

the company has not been reconciled with the books of accounts, further GST input tax credit has not been reversed on amount booked as 

creditor's write back. Short payment of GST on sales as per GST returns has not been provided. 

Revenue recognized in books of accounts has not been reconciled with form 26AS & Annual Information Statement generated from Income Tax 

Portat. 

Interest provided amounting to Rs 82.17 lakhs payable to parties other than banking institutions but TDS has not been deducted. 

- Aditya Birla - 15.85 Lakhs 

- PNB Housing- 55.84 Lakhs 

- Neelkanth Business Park- 10.48 Lakhs 

Company booked rent amounting to Rs 84.00 Lakhs during the year but TDS has not been deducted. 

Segment information: 

In line with the provisions of IND AS 108 ‘Operating segments’ and basis the review of operations being done by the Senior Management, the 

operations of the Company fall under fire protection/detection equipments and allied activities, which is considered to be the only reportable 

segment by the Management. 
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NITIN FIRE PROTECION INDUSTRIES LIMITED (Under Liquidation) 

Notes to the financial statement for the year ended March 31, 2021 

In compliance with Ind AS 27 "Separate Financial Statements” the required information is as under : 

  

Principal place of Percentage of ownership 
  

  

  

    
  

  

Particulars business/country of Interest as.on 

incorporation 31-Mar-21 31-Mar-20 
Subsidiaries % % 

Nitin Venture FZE UAE 100 100 

Nitin Global Pte. Limited Singapore 100 100 

Eurotech Cylinder Private Limited India 100 400 

Associates 

Worthington Nitin Cylinders Private Limited India 40 40   
  

Comparative previous year’s figures have been reworked, regrouped and reclassified to the extent possible, wherever necessary to 

confirm to current year’s classification and presentation 
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INDEPENDENT AUDITOR'S REPORT 

To the Liquidator of Nitin Fire Protection Industries Limited (Under Liquidation) 

Report on the Audit of the Standalone Ind AS Financial Statements 

Disclaimer of Opinion 

We were engaged to audit the accompanying Standalone Ind AS Financial Statements of 

Nitin Fire Protection Industries Limited (Under Liquidation) ("the Company"), which 
comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss 
(including Other Comprehensive Income), the Statement of Changes in Equity and the 
Statement of Cash Flows for the year then ended and notes to the Standalone Ind AS 

Financial Statements including a summary of significant accounting policies and other 
explanatory information (hereinafter referred to as "Standalone Ind AS Financial 

Statements"). 

We do not express an opinion on the accompanying Standalone Ind AS Financial 

Statements of the Company. Because of the significance of the matters described in the 

Basis for Disclaimer of Opinion section of our report and material uncertainty related to 

going concern section of our report, we have not been able to obtain sufficient appropriate 

audit evidence to provide a basis for an audit opinion on these Standalone Ind AS Financial 

Statements. 

Basis for Disclaimer of Opinion 

(a) The company is in Liquidation vide order dated 18-Jan-2022 and accordingly the 

Financials should reflect the net realizable value of the assets. As informed, the 

process for the sale of the assets of the company is underway as a going concern, the 

valuation report at the end of the year has not been shared and hence all the figures in 

the Financial statement are presented at historical cost. In absence of Valuation 

reports, no effect with respect to diminution, if any, in the value of assets have been 

provided by the company, as per the requirements of Ind AS 36 - Impairment of 

assets. 

(b) As explained in Note no. 41 to the Standalone Ind AS Financial Statements, the 

Company has an investment in Worthington Nitin Cylinders Private Limited 

aggregating Rs, 4,195.04 lakhs as at March 31, 2021. The Company has made an 

estimated provision aggregating Rs. 3,772.17 lakhs towards impairment in the value 

of investments as at that date. In the absence of the fair value of the investment by an 

independent valuer as required under Ind AS 28 ‘Investment in Associates and Joint 

Ventures’, we are unable to comment on the extent of provision required towards 

impairment, if any, in this regard and the resultant impact on loss, other equity and 

investment. 

 



(¢) 

(d) 

(e} 

  

As explained in Note no. 42 to the Standalone Ind AS Financial Statements, in 

relation to exposure in trade receivables aggregating Rs. 25,812.43 lakhs which are 

outstanding for a long period of time, payments for which are not forthcoming and 

are subject to independent confirmation and intimation to Reserve Bank of India on 

account of delayed recoveries in respect of balance receivable in foreign currencies. 

The Company has, in this regard, made provision of Rs. 25,619.46 lakhs as at March 

31, 2021 by way of expected credit loss. In the absence of independent confirmations 

from the trade receivables and non-availability of other alternate audit evidence , we 

are unable to comment on the recoverability of the amount, adequacy or otherwise 

of provision made and consequential impact, if any in this regard and the resultant 

impact on loss, other equity and trade receivable. 

As explained in Note no, 43 to the Standalone Ind AS Financial Statements, the trade 

payables aggregating Rs. 5,743.73 lakhs and advance to trade payable aggregating 

Rs. 10.33 lakhs are subject to independent confirmations. In the absence of 

independent confirmations and any other alternate audit evidences, we are unable 

to comment on the consequential impact, if any in this regard and the resultant 

impact on loss, other equity, trade payable and other current assets. 

As explained in Note no. 44 to the Standalone Ind AS Financial Statements, due to 

expiry and non-renewal of Loss Prevention Certification Board (LPCB) Licence by 

the Company during previous year, the traded goods consisting of firefighting 

equipment and other components, in the opinion of the management, would fetch 
its carrying value as at March 31, 2021. The Company has made an estimated 

provision towards non-moving inventories amounting Rs 5,004.23 Lakh (Including 

provision of Rs 486.90 Lakhs based on the independent valuation reports) as at 

March 31, 2020 and no further provision has been made during the financial year 

ended March 31, 2021. Further, we did not observe the counting of the physical 

inventories as at the year ended March 31, 2021. The Company has carried out 

physical verification of inventories on February 8, 2022 but physical verification 
report has not been provided to us. The records maintained by the Company are 
under updation and hence, for us to perform roll back procedure to ascertain the 
existence of inventories was not possible. Since inventories enter into the 

determination of the results of operations and cash flows, we are unable to 

determine whether any adjustments is required in respect of the loss for the year 

reported in the Statement of Profit and Loss and the net cash flows from operating 

activities reported in the Cash Flow Statement. We are unable to comment on the 

existence of inventory and adequacy of such provision made by the Company and 

its consequential impact, if any and the resultant impact on loss, other equity and 

inventories. 

 



(f) 

(g) 

(h) 

(i) 

As explained in Note no. 45 to the Standalone Ind AS Financial Statements, as per 
the audited financial statements ended March 31, 2020, during the earlier years, the 

company had adjusted balances under Trade Payable and Trade Receivable 

aggregating Rs. 5,500.74 lakhs. These adjustments are subject to confirmation from 

respective counter parties and approval from Reserve Bank of India in case of the 

balances receivable/ payable in foreign currency. Pending such confirmations and 

approval, we are unable to comment on the consequential impact, if any and the 

resultant impact on loss, other equity and investment. 

As explained in Note no, 46 to the Standalone Ind AS Financial Statements, loans to 

subsidiaries aggregating Rs. 21,989.15 lakhs (including arising out of devolvement 

of stand by letter of undertaking issued in favor of subsidiaries in earlier period), 

advance for purchase of materials to subsidiary company of Rs. 306.88 Lakhs and 

loans to other body corporates aggregating Rs. 1,335.78 lakhs, are outstanding for a 

long period of time. The Company has made provision for the entire amount of Rs. 

23,631.81 lakhs, which includes provision amounting to Rs. 21,989.15 lakhs on loan 

to foreign subsidiaries, and for which we have not been provided sufficient 

appropriate audit evidence. The provision on loan to foreign subsidiary is subject to 

confirmation from counter party and intimation to Reserve Bank of India on account 
of delayed recoveries of balance receivable in foreign currency. 

In the absence of independent confirmations from the subsidiaries, including 

foreign subsidiaries and other body corporates, any other alternate audit evidences 

and non-recovery of any amount during the year and till date, we are unable to 

comment on the recoverability of the amount, adequacy or otherwise of the 

provision made and consequential impact, if any and the resultant impact on loss, 

other equity and investment. 

As explained in Note no. 47 to the Standalone Ind AS Financial Statements, the 

Company has made provision for interest accrued in respect of its borrowings from 

banks and financial institutions aggregating Rs. 32,367.40 lakhs. As informed the 

provision has been made based on claim admitted during the liquidation process. In 

the absence of independent confirmations in this regards, we are unable to comment 

on the interest provision made by the Company and its consequential impact, if any 
and the resultant impact on loss, other equity and investment. 

We have been informed by the Liquidator/ Resolution professional that certain 

information and procedures as part of the Corporate Insolvency Resolution Process 

("CIRP") and liquidation are of confidential nature and could not be shared with 

anyone other than the committee of creditors and National Company Law Tribunal. 

Pending receipt of information, we are unable to comment on the consequential 

impact, if any and the resultant impact on loss, other equity and investment. 

   



(i) 

(k) 

(1) 

(m) 

(n) 

As explained in Note no. 16 and Note no. 18 the Standalone Financial Statements, 

the long term borrowings aggregating to Rs 1025.80 lakhs ( PY Rs 3933.80 lakhs) and 

short-term borrowing aggregating to Rs 58,876.53 lakhs (PY Rs 53,311.47 lakhs) are 

subject to independent confirmations. In the absence of independent confirmations 

and any other alternate audit evidences, we are unable to comment on the 

consequential impact, if any in this regard and the resultant impact on loss, equity, 

current maturity of long term borrowing and short term borrowing. 

As explained in Note 50 to 53, balances appearing in the financial statements are 

subject to reconciliation with the returns and submissions made with statutory 

authorities. Hence, the effect thereof, on Profit/ Loss, Assets and Liabilities, if any, is 

not ascertainable. Non provision for Deferred Tax Assets/Liability. Further Revenue 

recognized in books of accounts has not been reconciled with form 26AS, TDS not 

deducted on amount aggregating to Rs 166.17 lakhs on interest and rent provided in 

the books of accounts. In the absence not such non compliances, we are unable to 

comment on the consequential impact, if any and the resultant impact on profit & 

loss, other equity and liabilities. 

The financial statements which describes that the Balance of Debtors, Creditors, 

Loans & Advances, Investments, Advance to Suppliers & Others and Advance from 

Customers & Others are subject to confirmation and reconciliation, if any. Hence, 

the effect thereof, on Profit/ Loss, Assets and Liabilities, if any, is not ascertainable. 

As the Company has not documented internal control framework which includes 

standard operating process for various areas of operations, risk control matrices, etc. 

and also due to the inability of the management to substantiate that there are 

adequate internal controls that exist and operate effectively, we are unable to 

comment on the presence and effectiveness of internal controls that are designed to 

prevent and detect any material misstatement, fraud, errors and omissions. Further 

CIRP process have been started form October 2018 and since then the internal audit 

has been discontinued. We have also issued a disclaimer of opinion in our report on 

the internal financial controls with reference to the financial statements under 

Section 143 (3) (i) of the Act of even date annexed to this report. 

We have not been provided with any documented framework to ascertain 

completeness and timely compliance with the provisions of various applicable 

statutes. Therefore, we are not able to comment on the completeness of compliances 

under applicable statutes. Further, during the course of audit, we have observed few 

instances of non-compliances with provisions of SEBI Listing Obligations and 

Disclosure Requirements and The Companies Act, 2013. Major non-compliances 

observed are ~ 

     



  

The Company has not prepared and presented Consolidated Ind AS 

Financial Statements for the year ended March 31, 2020 and March 31, 2021 

as required under Section 129(3) of the Companies Act, 2013; 

I. The Company has not appointed internal Auditors as required by Section 

138 of the Companies Act, 2013; 

IH. As required by Section 203 of the Companies Act, 2013, the Company has not 

appointed full time Company Secretary; 

IV. As required by Section 148 of the Companies Act, 2013 read with Companies 

(Cost Records and Audit) Rules, 2014, the cost audit is not applicable to the 

Company; 

Vv. The Company has not prepared and presented quarterly unaudited financial 

results (standalone and Consolidated) basis as required under the 

requirements of Regulation 33 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015 for all the quarter of financial 

year 2019-20 & financial year 20- 21 

VI. The Company did not have a Chief Financial Officer (CFO) since financial 

year 2018-19 as required under section 203 of the Act. 

In the absence of ascertainment of impact arising on account of such non-compliance of 

laws and regulations on the Ind AS standalone Financial Statements of the company, 

we are unable to comment on the said consequential impact. 

Material Uncertainty Related to Going Concern 

We draw attention to Note no. 49 to the Standalone Ind AS Financial Statements, 

regarding preparation of Standalone Ind AS Financial Statements on a going concern 

basis. The Company has incurred a net loss of Rs. 7263.20 lakhs during the year ended 

March 31, 2021, the net worth of the Company as of date is fully eroded and it is 

negative Rs. 95,910.96 lakhs as of that date, and further, the Company's current liabilities 

exceeded its total assets by Rs. 95,748.81 lakhs as on March 31, 2021. Further, capacity 

utilization of the manufacturing facilities is very low. In view of the same and given the 

fact that CIRP is in progress, as per the Insolvency and Bankruptcy Code 2016 ("IBC"), it 

is required that the Company be managed as a going concern during CIRP. 

There exists material uncertainty on the Company's ability to continue as a going 

concern since the same is dependent upon the sale of the Company on going concern 

basis based on liquidation Order dated January 18, 2022 passed by National Company 

Law Tribunal. Accordingly, we are unable to comment on the appropriateness of the 

going concern assumption used in the preparation of Standalone Ind AS Financial 

Statements, as it is critically dependent upon CIRP as specified in the IBC. 

 



Responsibilities of Board of Directors / RF/ Liquidator and Those Charged with 

Governance for the Standalone Ind AS Financial Statements 

The Hon'ble National Company Law Tribunal ("NCLT"), Mumbai Bench admitted a 

petition for initiation of CIRP under section 7 of the IBC filed by one of the financial 

creditors of the Company dated June 4, 2018 and appointed an Interim Resolution 

Professional ("IRP") to manage the affairs of the Company in accordance with the 

provisions of the IBC vide order dated October 22, 2018. The Committee of Creditors 

("COC") in its meeting held on November 20, 2018 passed a resolution confirming the 
appointment of the IRP as the Resolution Professional ("RP"). In view of the CIRP, the 

powers of the Board of Directors have been suspended and the said power of adoption of 

the Standalone Ind AS Financial Statements of the Company for the year ended March 31, 

2021 vests with the RP/Liquidator in terms of the IBC. (Refer Note no. 1 to the Standalone 

Ind AS Financial Statements). Further vide order dated January 18, 2022 the RP is now 

appointed as Liquidator of the Company. 

The Company's Board of Directors/ Liquidator/RP is responsible for the matters stated in 

section 134(5) of the Companies Act, 2013 ("the Act’) with respect to the preparation of 

these Standalone Ind AS Financial Statements that give a true and fair view of the financial 

position, financial performance (including other comprehensive income), changes in equity 

and cash flows of the Company in accordance with the accounting principles generally 

accepted in India, including Ind AS specified under section 133 of the Act, read with 

relevant rules issued thereunder. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the 

assets of the Company and for preventing and detecting frauds and other irregularities; 

selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and design, implementation and maintenance of 

adequate internal financial controls, that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the Standalone Ind AS Financial Statements that give a true and fair view 

and are free from material misstatement, whether due to fraud or error. 

In preparing the Standalone Ind AS Financial Statements, the Board of Directors / Official is 

responsible for assessing the Company's ability to continue as a going concern disclosing, 

as applicable, matters related to going concern and using the going concern basis of 

accounting unless Board of Directors/ RP/ Liquidator either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors/ Liquidator/ RP are also responsible for overseeing the 

Company's financial reporting process. 

   



  

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements 

Our responsibility is to conduct an audit of the Company's Standalone Ind AS Financial 

Statements in accordance with Standards on Auditing issued by the Institute of Chartered 

Accountants of India ("ICAI") and to issue an auditor's report. However, because of the 

matters described in the Basis for Disclaimer of Opinion and material uncertainty related to 

going concern sections of our report, we were not able to obtain sufficient appropriate audit 

evidence to provide a basis for an audit opinion on these Standalone Ind AS Financial 

Statements. 

We are independent of the Company in accordance with the Code of Ethics and provisions 

of the Act that are relevant to our audit of the Standalone Ind AS Financial Statements and 

we have fulfilled our ethical requirements in accordance with the Code of Ethics issued by 

ICAI and the requirements under the Act. 

Report on Other Legal and Regulatory Requirements 

(1) As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by 

the Central Government of India in terms of section 143(11) of the Act, we give in 

"Annexure I” a statement on the matters specified in paragraphs 3 and 4 of the Order, 

to the extent applicable. 

(2) As required by section 143(3) of the Act, we report that: 

a. As described in the Basis for Disclaimer of Opinion section, we sought but were 

unable to obtain all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit; 

b. Due to the possible effects of the matters described in the Basis for Disclaimer of 

Opinion section above and clause (vi) of Annexure 1 to the Independent 

Auditor's Report, we are unable to state whether proper books of account as 

required by law have been kept by the Company so far as it appears from our 

examination of those books; 

c. Due to the possible effects of the matters described in the Basis for Disclaimer of 

Opinion section, we are unable to state whether the Balance Sheet, the 

Statement of Profit and Loss (including Other Comprehensive Income), the 

Statement of Changes in Equity and the Statement of Cash Flows dealt with by 

this report are in agreement with the books of account; 

d. Due to the possible effects of the matters described in the Basis for Disclaimer of 

Opinion section, we are unable to state whether the company complied with 

respect to various legal compliances such including GST, PF, ESIC, TDS and the 

effect on the Balance Sheet, the Statement of Profit and Loss (including Other 

Comprehensive Income), the Statement of Changes in Equity and the Statement 

of Cash Flows; 

  

 



  

Due to the possible effects of the matters described in the Basis for Disclaimer of 

Opinion section, we are unable to state whether the aforesaid Standalone Ind 

AS Financial Statements comply with the Indian Accounting Standards referred 

to in section 133 of the Act read with relevant rules issued thereunder; 

The matters described in the Material Uncertainty Related to Going Concern 

and the Basis for Disclaimer of Opinion sections above, in our opinion, may 

have an adverse effect on the functioning of the Company; 

The Company did not have any Board of Directors as on March 31, 2021, and 

accordingly we are unable to comment on the disqualification from being 

appointed as a director in terms of section 164(2) of the Act; 

Any qualification, reservation or adverse remarks relating to the maintenance of 

accounts and other matters connected therewith are as stated in the Basis for 

Disclaimer of Opinion section above; 

With respect to the adequacy of the internal financial controls with reference to 

the financial statements of the Company and the operating effectiveness of such 

controls, we give our separate report in "Annexure 2"; 

With respect to the other matters to be included in the Auditor's Report in 

accordance with the requirements of section 197(16) of the Act, as amended; 

Due to the possible effects of the matters described in the Basis for Disclaimer of 

Opinion section, we are unable to comment whether the remuneration paid/ 

provided by the Company to its directors during the year is in accordance with 

the provisions of section 197 of the Act; 

With respect to the other matters to be included in the Auditor's Report in 

accordance with Rule 1 1 of the Companies (Audit and Auditors) Rules, 2014, in 

our opinion and to the best of our information and according to the 

explanations given to us: 

(i) The Company has disclosed the impact of pending litigations on its 

financial position in its Standalone Ind AS Financial Statements - Refer 

Note no. 37 Contingent Liabilities to the Standalone Ind AS Financial 

Statements; 

(ii) Except for the possible effects of the matters described in the Basis of 

Disclaimer of Opinion section above, the Company has made provision, 

as required under the applicable law or accounting standards, for 

material foreseeable losses, on long-term contracts including derivative 

contracts. 

  

 



(iii) There has been delay in transferring amounts, required to be transferred, 

to the Investor Education and Protection Fund by the Company. Details 

are as follows- 

  

Unpaid 

Date of | Dividend Due date for 

Year Ended Declaration Rs in Lakhs Transfer to IEPF 

31-Mar-13 31-Aug-13 0.26 | 14-Sep-20 

| 31-Mar-15 | 21-Sep-15 1.22 | 23-Oct-22 |   
  

  

  

For Parekh Shah & Lodha 

Chartered Accountants 

   Ravin y Chat > <a 

Parte s SF we Y* 
Mem bership No.: 048350 

A UDIW: 22048350BDWJUT4267 

ace: Mumbai 

Date: 23.11.2022 

 



ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT 

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory 

Requirements’ in the Independent Auditor's Report of even date to the members of 

Nitin Fire Protection Industries Limited (Under Liquidation) on the Standalone Ind AS 

financial statements for the year ended March 31, 2021} 

(a) 

(b) 

The Company has not provided records showing full particulars, including 
quantitative details and situation of fixed assets. 

As informed to us the Company has a program of physical verification of 

Property, Plant and Equipment to cover all the items in a phased manner over a 

period of three years, however not documentary proof has been provided. 

Further, the Property, Plant and Equipment of the Company have not been 

physically verified by the Company/ Resolution Professional during the year 

and as such, we cannot comment on material discrepancies existing, if any. 

According to the information and explanations given to us and on the basis of 

our examination of the records of the Company, the Company has not 

revalued/ provided valuation report of its Property, Plant and Equipment 

(including Right of use assets) or intangible assets during the year nor they have 

made any provision as per Ind AS 36- Impairment of Assets. 

The title deeds of immovable properties recorded as fixed assets in the books of 

account of the Company are held in the name of the Company except for the 

details given below: 

  

  

Total Leasehold/ Gross Block Net Block 

Land/Building number of Freehold as on March March 31, 
cases 31, 2021 

2021 

Rs 12.79 Rs 11.94 
Leasehold Land 1 | Leasehold lakhs lakhs     

(ii) The inventory has not been physically verified by the Company/ Resolution 

(iit) 

Professional/ Liquidator during the year accordingly, we cannot comment on 
material discrepancies existing, if any. Also, the frequency of inventory verification 

is not reasonable. 

The Company has granted loans, secured or unsecured, to companies, firms, 

Limited Liability Partnerships or other parties covered in the register maintained 

under Section 189 of the Act. 

    

 



(iv) 

(v) 

{vi} 

(vii) 

(a) According to the information and explanations given to us and based on the 

audit procedures conducted by us, we are of the opinion that, the terms and 

conditions of the aforesaid loans granted by the Company which are 

repayable on demand are not prejudicial to the interest of the Company except 

to the extend interest not being charged. 

(b} The schedule of repayment of principal and payment of interest in respect of 
such loans has not been stipulated thus we are unable to comment whether 

the repayments or receipts are regular and report amounts overdue for more 

than ninety days, if any, as required under Clause 3(iit)(c) of the Order. 

(c) In respect of the aforesaid loans, there is no overdue amount of loans granted 

to companies listed in the register maintained under section 189 of the Act, 

however the loans repayable on demand and the company is currently under 

financial crunch hence no justification has been provided for repayment of the 

loans. 

As the statutory registers has not been provided for our verification, in respect of 

loans, investments, guarantees and securities, we unable to comment, whether the 

Company has complied with the provisions of Section 185 and 186 of the Act. 

In our opinion and according to the information and explanations given to us, the 
Company has not accepted any deposits from the public within the provisions of 
sections 73 to 76 of the Act and the rules framed there under. 

We have broadly reviewed the books of account maintained by the Company in 

respect of products where the maintenance of cost records has been specified by the 

Central Government under sub-section (1) of section 148 of the Act and the rules 

framed there under and we are of the opinion that prima facie, the prescribed 

accounts and records have not been made and maintained. 

(a) The Company is not regular in depositing with appropriate authorities, 
undisputed statutory dues including provident fund, employees' state 

insurance, income tax, goods and service tax, customs duty, cess and any other 

material statutory dues applicable to it, and there have been serious delays in a 

large number of cases. 

   



  

According to the information and explanations given to us, undisputed dues in 

respect of provident fund, employees’ state insurance, income tax, sales tax, 

service tax, value added tax, goods and service tax, customs duty, excise duty, 

cess and any other material statutory dues applicable to it, which were 

outstanding, at the year-end for a period of more than six months from the date 

they became payable are as follows: 

Amount Nature of 

the dues Rs. in lakhs 

| Name of the 

statute   

| Maharashtra | Maharashtra 0.028 

Labour Labour 

Welfare Welfare 

Fund Fund 

Income Tax!) Tax 20.41 

Deducted at   Act, 1961 

| | Source 

| Period to| Due 

which the | Date 

amount 

crelates | 

Since June | July 

2019 2019 

Since June | July 

2019 2019 

  

| Date of 
Payment 

' Unpaid i 

Unpaid» 

(b) According to the information and explanation given to us, the dues outstanding 

with respect to, income tax, sales tax, service tax, value added tax, goods and 

service tax, customs duty, excise duty on account of any dispute, are as follows: 
    

  
  

    

    
  

    
  

        

| i : ; j 
Name of | Nature of Amount Period to which Forum where 

Rs. in the amount dispute is 
the statute dues . 

lakhs relates pending 

Income AY. 2012- Demand for late 
0.20 payment of 

Tax 13 | ° 
i interest UIs 

Income Tax | Income Act, 1961 a 025 AY. 2013-14 | 220(2) 

Income AY. 2016- Commissioner of 

163.42 Income Tax 
Tax 17 

i Appeal) 
he Centra (oales Tax 0.93 FY. 2013-14 | 

aes ae Sales Tax 22.81 | F.Y. 2014-15 | Commissioner of 

Act 1956 Sales Tax 96.14 | F.Y. 2015-16 _| Sales Tax 

Sales Tax 114.72 FY. 2016-17 | | 
Asst. Comm of 

GST Dues State Tax, 
GST u/s. 73 33,90 F.Y. 2017-18 | Mulund, 

Mumbai - 80. 
  

    

 



  

(c) According to the information and explanations given to us, the Company has 
defaulted in repayment of loans or borrowings to financial institutions and banks 
the details of the same as below:- 

  

  

  

  

  

  

        

; | Amount of default as 
Sr. at March 31, 2021 
No Particulars (Including —_ Interest | Period of default 

due) 

Rs. In Lakhs 
1 | Aditya Birla 566.92 | March 2018 - March 2021 
2 | IFCI Limited 1,223.41 | March 2018 - March 2021 

3 punjab National 750.24 | March 2018-March 2021 
4 | Bank of Baroda 15,310.36 June 2017- March 2021 
5 | IDBI Bank 36,193.14 January 2018- March 2021 
6 | Axis Bank 28,542.74 August 2017- March 2021 
7 | ICICI Bank 40.00 October 2018- March 2021       
  

{viii} The Company has neither raised money by way of public issue offer nor has 
obtained any term loans. Therefore, Clause 3(ix) of the Order is not applicable to 
the Company. 

(ix) During the course of our examination of the books and records of the Company, 
carried out in accordance with the generally accepted auditing practices in India, 
and according to the information and explanations given to us, we have neither 
come across any instance of fraud by the Company or any fraud on the Company 
by its officers or employees, noticed or reported during the year, nor have we 
been informed of any such instance by the management/ Resolution 
Professional/ Liquidator. 

(x) According to the information and explanations given to us, no managerial 
remuneration has been paid / provided in accordance with the requisite 
approvals mandated by the provisions of section 197 read with Schedule V to the 
Act except remuneration paid to resolution professional. 

(xi) In our opinion and according to the information and explanations given to us, the 
Company is not a Nidhi Company. Therefore, Clause 3(xii) of the Order is not 
applicable to the Company. 

(xii) According to the information and explanation given to us, all transactions entered 
into by the Company with the related parties are in compliance with sections 177 
and 188 of Act, where applicable and the details have been disclosed in the 
Financial Statements, as required by the applicable accounting standards. 

   



(viii) The Company has not made any preferential allotment or private placement of 

shares or fully or partly convertible debentures during the year under review. 
Therefore, Clause 3(xiv) of the Order is not applicable to the Company. 

(ix) According to the information and explanations given to us, the Company has not 
entered into any non-cash transactions with management or persons connected 

with him during the year. 

(x) According to the information and explanation given to us, the Company is not 

required to be registered under section 45-IA of the Reserve Bank of India Act, 
1934, 

For Parekh Shah & Lodha 

Chartered Accountants 
    

   

   

ICAI Firm Registratior 

Membership No.048350 

LIBIN: 22048350BDW]UT4267 

Place: Mumbai 

Date: 23.11.2022 

   



    

  ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT 

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory 

Requirements’ in the Independent Auditor's Report of even date to the members of 

Nitin Fire Protection Industries Limited (Under Liquidation) on the Standalone Ind 

AS financial statements for the year ended March 31, 2021] 

Report on the Internal Financial Controls with reference to Financial Statements 

under clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 ("the 

Act") 

We were engaged to audit the internal financial controls with reference to financial 

statements of Nitin Fire Protection Industries Limited (Under Liquidation) ("the 

Company") as of March 31, 2021 in conjunction with our audit of the Standalone Ind 

AS financial statements of the Company for the year ended on that date. 

Management's/ Resolution Professional (RP)/ Liquidator’s Responsibility for 

Internal Financial Controls 

The Company's Board of Directors/ Resolution Professional/ Liquidator is 

responsible for establishing and maintaining internal financial controls based on the 

internal control with reference to financial statements criteria established by the 

Company considering the essential components of internal control stated in the 

Guidance Note on Audit of Internal Financial Controls Over Financia! Reporting (the 

"Guidance Note") issued by the Institute of Chartered Accountants of India ("ICAI"). 

These responsibilities include the design, implementation and maintenance of 

adequate internal financial controls that were operating effectively for ensuring the 

orderly and efficient conduct of its business, including adherence to company's 

policies, the safeguarding of its assets, the prevention and detection of frauds and 

errors, the accuracy and completeness of the accounting records, and the timely 

preparation of reliable financial information, as required under the Act. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company’s internal financial 

controls with reference to financial statements based on our audit. We conducted our 

audit in accordance with the Guidance Note and the Standards on Auditing, to the 

extent applicable to an audit of internal financial controls, both issued by the ICAI. 

Because of the matter described in the Disclaimer of Opinion paragraph below, 

further not standard operating procedure (SOP) provided for our review, hence we 

were not able to obtain sufficient appropriate audit evidence to provide a basis for an 

audit opinion on internal financial controls with reference to financial statements of 

the Company. 

 



Meaning of Internal Financial Controls with reference to Financial Statements 

A company's internal financial control with reference to financial statements is a 

process designed to provide reasonable assurance regarding the reliability of financial 

reporting and the preparation of financial statements for external purposes in 

accordance with generally accepted accounting principles. A company's internal 

financial control with reference to financial statements includes those policies and 

procedures that (1) pertain to the maintenance of records that, in reasonable detail, 

accurately and fairly reflect the transactions and dispositions of the assets of the 

company; (2) provide reasonable assurance that transactions are recorded as 

necessary to permit preparation of financial statements in accordance with generally 

accepted accounting principles, and that receipts and expenditures of the company 

are being made only in accordance with authorisations of management and directors 

of the company; and (3) provide reasonable assurance regarding prevention or timely 

detection of unauthorised acquisition, use, or disposition of the company’s assets that 

could have a material effect on the financial statements. 

Disclaimer of Opinion 

The system of internal financial controls with reference to financial statements with 

regard to the Company were not made available to us to enable us to determine if the 

Company has established adequate internal financial controls with reference to 

financial statements and whether such internal financial controls were operating 

effectively as at March 31, 2021. 

We have considered the disclaimer reported above in determining the nature, timing, 

and extent of audit tests applied in our audit of the Standalone Ind AS Financial 

Statements of the Company, and the disclaimer has affected our opinion on the 

Standalone Ind AS Financial Statements of the Company and we have issued a 

disclaimer of opinion on the Standalone Ind AS Financial Statements. 

For Parekh Shah & Lodha 

Chartered Accountants 

    

   embetship No.048350 

UDEN: 22048350BDWJUT4267 
Place: Mumbai 

Date: 23.11.2022 

 



    

Statement on Impact of Audit Qualifications (for audit report with modified Opinion) submitted along-with Annual 
Audited Financial Results 

Standalone 

(Rs. In Lakhs) 

  

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021 
[Under Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 
  

  

  

  

  

  

  

  

    

| Sl.No. Particulars Audited Figures (as reported | Adjusted Figures (audited 
before adjusting for figures after adjusting for 

qualifications) qualifications) 
1. Turnover / Total income 1940.24 NA 

2. Total Expenditure 9040.02 NA 

3. Net Profit/(Loss) (7263.20) NA 

4, Earnings Per Share (2.49) NA 

5. Total Assets 2588.61 NA 

6. Total Liabilities 98499.57 NA 

7. Net Worth (95910.96) NA 

8. Any other financial item(s) (as felt NA NA 
appropriate by the management)     Ih.   Audit Qualification (each audit qualification separately): 
  

  
a. Details of Audit Qualification: 

  
Basis for Disclaimer of Opinion 

(a) 

(b) 

The company is in Liquidation vide order dated 18-Jan- 
2022 and accordingly the Financials should reflect the 
net realizable value of the assets. As informed, the 
process for the sale of the assets of the company is 
underway as a going concern, the valuation report at the 
end of the year has not been shared and hence ail the 
figures in the Financial statement are presented at 
historical cost. In absence of Valuation reports, no effect 
with respect to diminution, if any, in the value of assets 
have been provided by the company, as per the 
requirements of Ind AS 36 - Impairment of assets. 

As explained in Note no. 41 to the Standalone Ind AS 
Financial Statements, the Company has an investment in 
Worthington Nitin Cylinders Private Limited aggregating 
Rs, 4,195.04 lakhs as at March 31, 2021. The Company 
has made an estimated provision aggregating Rs. 
3,772.17 lakhs towards impairment in the value of     
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required under Ind AS 28 ‘Investment in Associates and 

Joint Ventures’, we are unable to comment on the 

extent of provision required towards impairment, if any, 

in this regard and the resultant impact on loss, other 

equity and investment. 

As explained in Note no. 42 to the Standalone Ind AS 

Financial Statements, in relation to exposure in trade 

receivables aggregating Rs. 25,812.43 lakhs which are 

outstanding for a long period of time, payments for 

which are not forthcoming and are subject to 

independent confirmation and intimation to Reserve 

Bank of India on account of delayed recoveries in 

respect of balance receivable in foreign currencies. The 

Company has, in this regard, made provision of Rs. 

25,619.46 lakhs as at March 31, 2021 by way of 

expected credit loss. In the absence of independent 

confirmations from the trade receivables and non- 

availability of other alternate audit evidence , we are 

unable to comment on the recoverability of the amount, 

adequacy or otherwise of provision made and 

consequential impact, if any in this regard and the 

resultant impact on loss, other equity and trade 

receivable. 

As explained in Note no. 43 to the Standalone Ind AS 

Financial Statements,.the trade payables aggregating Rs. 

5,743.73 lakhs and advance to trade payable aggregating 

Rs. 10.33 lakhs are subject to independent 

confirmations. In the absence of independent 

confirmations and any other alternate audit evidences, 

we are unable to comment on the consequential impact, 

if any in this regard and the resultant impact on loss, 

other equity, trade payable and other current assets. 

As explained in Note no. 44 to the Standalone Ind AS 

Financial Statements, due to expiry and non-renewal of 

Loss Prevention Certification Board (LPCB) Licence by the 

Company during previous year, the traded goods 

consisting of firefighting equipment and other 

components, in the opinion of the management, would 

fetch its carrying value as at March 31, 2021. The |   Company has made an estimated provision 4® wards | 
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(f) 

    

(Including provision of Rs 486.90 Lakhs based on the 
independent valuation reports) as at March 31, 2020 
and no further provision has been made during the 
financial year ended March 31, 2021. Further, we did not 
observe the counting of the physical inventories as at 
the year ended March 31, 2021. The Company has 
carried out physical verification of inventories on 
February 8, 2022 but physical verification report has not 
been provided. to us. The records maintained by the 
Company are under updation and hence, for us to 
perform roll back procedure to ascertain the existence 
of inventories was not possible. Since inventories enter 
into the determination of the results of Operations and 
cash flows, we are unable to determine whether any 
adjustments is required in respect of the loss for the 
year reported in the Statement of Profit and Loss and 
the net cash flows from operating activities reported in 
the Cash Flow Statement. We are unable to comment on 
the existence. of inventory and adequacy of such 
Provision made by the Company and its consequential 
impact, if any and the resultant impact on loss, other 

equity and inventories. 

As explained in Note no. 45 to the Standalone Ind AS 
Financial Statements, as per the audited financial 
statements ended March 31, 2020, during the earlier 
years, the company had adjusted balances under Trade 
Payable and Trade Receivable aggregating Rs. 5,500.74 
lakhs. These adjustments are subject to confirmation 
from respective counter parties and approval from 

Reserve Bank of India in case of the balances receivable/ 
payable in foreign currency. Pending such confirmations 
and approval, we are unable to comment on the 
consequential impact, if any and the resultant impact on 
loss, other equity and investment. 

As explained in Note no. 46 to the Standalone Ind AS 
Financial Statements, loans to subsidiaries aggregating 
Rs. 21,989.15 lakhs (including arising out of devolvement 
of stand by letter of undertaking issued in favor of 
subsidiaries in earlier period), advance for purchase of 
materials to subsidiary company of Rs. 306.88 Lakhs and 
loans to other body corporates aggregating Rs. 1,335.78 
lakhs, are outstanding for a long period of time. TI eT 
Company has made provision for the entire amouné’gf |}     
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(h 

(i) 

Gj)     

—
 

to Rs. 21,989.15 lakhs on loan to foreign subsidiaries, 

and for which we have not been provided sufficient 

appropriate audit evidence. The provision on loan to 

foreign subsidiary is subject to confirmation from 

counter party and intimation to Reserve Bank of India on 

account of delayed recoveries of balance receivable in 

foreign currency. 

In the absence of independent confirmations from the 

subsidiaries, including foreign subsidiaries and other 

body corporates, any other alternate audit evidences 

and non-recovery of any amount during the year and till 

date, we are unable to comment on the recoverability of 

the amount, adequacy or otherwise of the provision 

made and consequential impact, if any and the resultant 

impact on loss, other equity and investment. 

As explained in Note no. 47 to the Standalone Ind AS 

Financial Statements, the Company has made provision 

for interest accrued in respect of its borrowings from 

banks and financial institutions aggregating Rs. 

32,367.40 lakhs. As informed the provision has been 

made based on claim admitted during the liquidation 

process. In the absence of independent confirmations in 

this regards, we are unable to comment on the interest 

provision made by the Company and its consequential 

impact, if any and the resultant impact on loss, other 

equity and investment. 

We have been informed by the Liquidator/ Resolution 

professional that certain information and procedures as 

part of the Corporate Insolvency Resotution Process 
("CIRP") and liquidation are of confidential nature and 

could not be shared with anyone other than the 

committee of creditors and National Company Law 

Tribunal. Pending receipt of information, we are unable 

to comment on the consequential impact, if any and the 

resultant impact on loss, other equity and investment. 

As explained in Note no. 16 and Note no. 18 the 

Standalone Financial Statements, the long term 

borrowings aggregating to Rs 1025.80 lakhs ( PY, dtis 
3933.80 lakhs) and short-term borrowing aggrega ‘an - 
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(k) 

(t) 

    (n) 

RS-58,876.53 fakhts {PY RS 53, 311-47 takhs) are subject to 

independent confirmations. In the absence of 

independent confirmations and any other alternate 

audit evidences, we are unable to comment on the 

consequential impact, if any in this regard and the 

resultant impact on loss, equity, current maturity of long 

term borrowing and short term borrowing. 

As explained in Note 50 to 53, balances appearing in the 

financial statements are subject to reconciliation with 

the returns and submissions made with statutory 

authorities. Hence, the effect thereof, on Profit/ Loss, 

Assets and Liabilities, if any, is not ascertainable. Non 

provision for Deferred Tax Assets/Liability. Further 

Revenue recognized in books of accounts has not been 

reconciled with form 26AS. TDS not deducted on amount 

aggregating to Rs 166.17 lakhs on interest and rent 

provided in the books of accounts. In the absence not 

such non compliances, we are unable to comment on 

the consequential impact, if any and the resultant 

impact on profit & loss, other equity and liabilities. 

The financial statements which describes that the 

Balance of Debtors, Creditors, Loans & Advances, 

Investments, Advance to Suppliers & Others and 

Advance from Customers & Others are subject to 

confirmation and reconciliation, if any. Hence, the effect 

thereof, on Profit/ Loss, Assets and Liabilities, if any, is 

not ascertainable. 

(m) As the Company has not documented internal control 
framework which includes standard operating process 

for various areas of operations, risk contro! matrices, 

etc. and also due to the inability of the management to 
substantiate that there are adequate internal controls 
that exist and operate effectively, we are unable to 

comment on the presence and effectiveness of internal 

controls that are designed to prevent and detect any 
material misstatement, fraud, errors and omissions. 
Further CIRP process have been started form October 
2018 and since then the internal audit has been 
discontinued. We have also issued a disclaimer of 
opinion in our report on the internal financial controls 
with reference to the financial statements under Section 

143 (3) (i) of the Act of even date annexed to this report. 

  

We have not been provided with any docusiented 
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compliance with the provisions of various applicable 

statutes. Therefore, we are not able to comment on the 

completeness of compliances under applicable statutes. 

Further, during the course of audit, we have observed 

few instances of non-compliances with provisions of SEBI 

Listing Obligations and Disclosure Requirements and The 

Companies Act, 2013. Major non-compliances observed 

are - 

Vi. 

In the absence of ascertainment of impact arising on 

account of such non-compliance of laws and regulations on 

the Ind AS standalone Financial Statements of the company, 

we are unable to comment on the said consequential 
Aa impact. 

to—ascertain completeness and timéty 

The Company has not prepared and 

presented Consolidated Ind AS Financial 

Statements for the year ended March 31, 

2020 and March 31, 2021 as required 

under Section 129(3) of the Companies 

Act, 2013; 

The Company has not appointed internal 

Auditors as required by Section 138 of 

the Companies Act, 2013; 

As required by Section 203 of the 

Companies Act, 2013, the Company has 

not appointed full time Company 

Secretary; 

As required by Section 148 of the 

Companies Act, 2013 read with 

Companies (Cost Records and Audit) 

Rules, 2014, the cost audit is not 

applicable to the Company; 

The Company has not prepared and 

presented quarterly unaudited financial 

results (standalone and Consolidated) 

basis as required under the requirements 

of Regulation 33 of the SEBI (Listing 

Obligations and Disclosure Requirements} 

Regulations, 2015 for all the 

quarter of financial year 2019-20 & 

financial year 20-21. 

The Company did not have a Chief 

Financial Officer (CFO) since financial year 

2018-19 as required under section 203 of 

the Act. 

  

b. Type of Audit Qualification : Qualified Opinion     Disclaimer of Opinion     
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c. Frequency of qualification: Whether appeared 

first time / repetitive / since how long continuing 

Repetitive and continuing: 

From 2020-21; 

From 2014-15; 

From 2016-17; 

From 2017-18; 

From 2018-19; 

From 2018-19; 

From 2018-19; 

From 2018-19; 

From 2018-19; 

From 2019-20; 

From 2020-21; 

From 2020-21; 

From 2019-20; 

From 2019-20. B
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T
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d. For Audit Qualification(s) where the impact is 

quantified by the auditor, Management's Views: 

2 > 

  

e. For Audit Qualification(s) where the impact is 

not quantified by the auditor: 
  

(i) Management's estimation on the impact of 

audit qualification: 
NA 

  

(ii) If management is unable to estimate the 

impact, reasons for the same: 
Corporate Insolvency & Resolution process (CIRP) and 
Liquidation on going concern 
  

(iii) Auditors' Comments on (i) or (ii) above:   None further 
  

Signatories: 
  

Liquidator/Resolution 

Professional/CEO/Managing 

Direetor 
  

CFO / V.P. Finance 
  

Audit Committee Chairman 
  

Statutory Auditors 

  
ICAI Firm Regist 

For Parekh Shah & Lodha 

Chartered Accountants 
Per aaron 

ation Noms way “4. og) 
    

   

    

     
    
  

Place: Mumbai 
      Date: 16) (2190 mo D> 
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