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The Union Cabinet on Tues-
day has approved four more
semiconductor projects un-
der India Semiconductor
Mission (ISM), with a total
investment of around ₹4,600
crore.

The government hopes
that it would generate a cu-
mulative employment for
2,034 skilled professionals,
which would catalyse the
electronic manufacturing
ecosystem resulting in cre-
ation of many indirect jobs. 

The four proposals ap-
proved are from SiCSem,
Continental Device India
Private Limited (CDIL), 3D
Glass Solutions Inc and Ad-
vanced System in Package
(ASIP) Technologies. 

With these, there are alto-
gether 10 approved projects
under the ₹76,000 crore ISM
with cumulative invest-
ments of around ₹1.60 lakh
crore in six States.

Ashwini Vaishnaw, Minis-
ter of Electronics and In-
formation Technology, said a
silicon carbide semicon-
ductor plant will be set up in
Bhubaneswar with an invest-
ment of ₹2,066 crore by SiC-
sem Pvt Ltd.

ROBUST MATERIAL

“Silicon carbide is a very ro-
bust material and can sustain
high temperatures. Silicon
carbide is used in our mis-

siles, satellites, telecom
towers, rockets, railway en-
gines, etc,” he said, adding
that the plant will have a ca-
pacity to produce 9.6 crore
chips per year.

The US chip major Intel-
backed 3D Glass semicon-
ductor manufacturing unit
will come up in Odisha with
an investment of ₹1,943
crore. 

The plant will be set up by
Heterogenous Integration

Packaging Solutions Pvt Ltd
with an annual production
capacity of 5-crore units. 

Vaishnaw said the project
will be backed by the US firm
Lockheed Martin as well.

Similarly, a chip packaging
plant in Andhra Pradesh will
be set up by Advanced Sys-
tem in Package Technologies
with an investment of ₹468
crore and it will have a capa-
city to produce 9.6 crore
chips per year.

PUNJAB FACILITY 

The Cabinet also cleared a
semiconductor project of
electronics component
maker firm CDIL to set up a
facility in Punjab with an in-
vestment of ₹117 crore, hav-
ing an annual production ca-
pacity of 15.8 crore units.

Vaishnaw said that the
government is committed to
train 85,000 semiconductor
engineers in India over 10
years. 

He reiterated that the first
‘Made in India’ chip will be
rolled out soon.

Jitin Prasada, Minister of

State for Commerce and In-
dustry, has recently in-
formed Parliament that six
semiconductor manufactur-
ing projects approved earlier
have a cumulative invest-
ment of around ₹1,55,000
crore. 

These projects are expec-
ted to generate over 27,000
direct job opportunities, es-
pecially in skilled roles, de-
pending on factory automa-
tion levels.

“The semiconductor eco-
system includes chip design,
fabrication, and packaging.
This industry require capital
investment for a sustained
period and highly skilled
manpower. Chip manufac-
turing processes also need
more than 300 di�erent
types of specialised gases
and chemicals,” Prasada
answered to a question in
Lok Sabha last week. 

Under the ISM, the Centre
has to provide fiscal support
to the tune of 50 per cent of
the eligible project cost/cap-
ital expenditure to the ap-
proved companies.

Cabinet gives green signal to four
semicon projects worth ₹4,600 cr
CHIPS INITIATIVE. New push to create 2,034 skilled jobs and spark indirect employment in electronics sector

Our Bureau
New Delhi

INVESTMENT IN SKILLS. Union Minister for Information and
Broadcasting Ashwini Vaishnaw briefs the media on Union
Cabinet decisions in New Delhi on Tuesday Elgi Equipments clocks 

18 per cent jump in PAT 

Chennai: Elgi Equipments Ltd,
the Coimbatore-based
manufacturer of air
compressors, posted a
consolidated net profit of ₹86
crore for the first quarter
ended June 30, 2025 as against
₹73 crore in the same period
last year, representing a growth
of 18 per cent. Revenue grew
by 8 per cent to ₹867 crore
(₹801 crore). OUR BUREAU

QUICKLY.

Va Tech WABAG posts 
20 per cent jump in PAT

Chennai: Va Tech WABAG Ltd
reported a 20 per cent
year-on-year growth in
consolidated profit after tax
(PAT) at ₹66 crore for the
quarter ended June 2025
against ₹55 crore in the same
quarter last year. PAT increased
by 21 per cent to ₹61 crore
(₹51 crore in Q1FY25). OUR

BUREAU

India is monitoring the im-
pact of the additional tari�s
imposed by the US on its ex-
ports and is taking feedback
from the industry on its as-
sessment of the reciprocal
tari�s, Minister of State for
Commerce and Industry
Jitin Prasada has said.

“A combination of di�er-
ent factors such as product
di�erentiation, demand,
quality and contractual ar-
rangements would determ-
ine the impact of reciprocal
tari�s on India’s exports in-
cluding in textiles sector,”
Prasada said in a written
reply in Lok Sabha on Tues-

day. The Minister noted that
India was involved in the dis-
cussions on the bilateral
trade agreement (BTA) with
the aim to expand trade and
investment through tari�
stability and long-term trade
predictability. 

“The government attaches
utmost importance to pro-
tecting and promoting wel-
fare of farmers, workers, en-
trepreneurs, exporters,
MSMEs and all sections of in-
dustry,” he added.

US President Donald
Trump issued an executive
order on July 31 imposing re-
ciprocal tari�s of varying de-
grees on all trade partners in-
cluding 25 per cent
reciprocal tari�s on Indian
exports, except those under

the exempted category.

ADDITIONAL TARIFF

On August 6, the US imposed
an additional 25 per cent tar-
i� on imports from India, cit-
ing India’s purchase of Rus-
sian oil. While the reciprocal
tari�s of 25 per cent came
into e�ect on August 7, the

tari�s have been imposed yet
on Indian exports to the US
in sectors that had been
earlier exempted such as
pharmaceuticals, and elec-
tronics, he added.

The government also said
that an export diversification
strategy was being finalised
to blunt the blow of US’ tar-
i�s on Indian exports, at a
briefing of the Parliament’s
Standing Committee on For-
eign A�airs on Monday.

It was reiterated that India
would not cross its red lines
in the BTA negotiations, in-
cluding in agriculture and
dairy. The US has been push-
ing India to dismantle its im-
port tari�s in most sectors,
including agriculture, as part
of the BTA.

additional tari�s of 25 per
cent will be e�ective from
August 27

TAKING STOCK

The government is engaged
with all stakeholders includ-
ing exporters and industry
for taking feedback of their
assessment of the impact
from the reciprocal tari�s
imposed by the US, Prasada
said. It is estimated that
around 55 per cent of total
value of India’s merchandise
exports to the US is subjected
to this reciprocal tari�, the
Minister said. This means
that more than half of India’s
exports of goods worth $86.7
billion to the US in FY25 will
be a�ected by the steep 50
per cent tari�s. No additional

India monitoring impact of additional tariffs
levied by US: Jitin Prasada tells Lok Sabha
Our Bureau
New Delhi

Minister of State for
Commerce and Industry 
Jitin Prasada 

The Union Cabinet chaired
by Prime Minister Narendra
Modi has approved the
Phase-1B of Lucknow Metro
Rail Project in Uttar Pradesh
with at an estimated outlay of
₹5,801 crore.

The Phase-1B will have 12
stations, seven of which are
underground and five others
elevated. It will have a route
length of 11.165 km. 

“Post operationalisation of
Phase-1B, Lucknow city will
have 34 km of active metro
rail network,” Ashwini Vaish-
naw, Union Minister for In-
formation and Broadcasting,
said. 

According to him, the
Phase-1B of Lucknow Metro
Rail Project represents a sig-
nificant advancement in the
city’s infrastructure develop-
ment; and is a major expan-
sion of the metro rail net-
work in the city.

“The project is set to be a
transformative development
for Lucknow. It promises to
deliver enhanced connectiv-
ity, reduced tra�c conges-

tion, environmental benefits,
economic growth, and im-
proved quality of life,” Vaish-
naw said. 

Phase-1B of the Lucknow
Metro project will introduce
approximately 11.165 km of
new metro lines, significantly
improving public transporta-
tion in the oldest and most
densely populated areas of
the city.

INTEGRATING HUBS

This phase aims to seamlessly
integrate key zones of Old
Lucknow, including: com-
mercial hubs such as Amin-
abad, Yahiyaganj, Pandeyganj
and Chowk; critical health-
care facilities, most notably
the King George’s Medical
University (Medical Col-
lege); and major tourist at-
tractions, including Bara Im-
ambara, Chota Imambara,
Bhool Bhulaiya, Clock Tower
and Rumi Darwaza. 

₹5,801 cr Lucknow Metro
project given go-ahead, 
big boost for connectivity

Our Bureau
New Delhi

The project
promises to cut
traffic congestion
and spur economic
growth

India and China are set to re-
sume direct flight connec-
tions as soon as next month,
people familiar with the ne-
gotiations said, as the
world’s two most populous
countries seek to reset their
political ties. 

Airlines in India have been
asked by the government to
prepare flights to China at
short notice, with a possible
o�cial announcement as
soon as the Shanghai Co-
operation Organisation
summit at the end of August
in China, said the people,
asking not to be identified
because the negotiations are
ongoing. Passenger flights

between India and China
were suspended after the
Covid-19 pandemic, forcing
travellers from the two
neighbouring countries to
pass through hubs like
through Hong Kong or
Singapore. 

DIRECT LINK

The renewed push to rebuild
a direct link comes at a time
when India’s relations with
the US have come under con-
siderable strain, after US
President Donald Trump
doubled tari�s on Indian
goods to 50 per cent as a pen-
alty for its purchases of Rus-
sian oil. 

On Monday, Air India an-
nounced it would suspend its
direct link to Washington,
DC, next month, citing “op-

erational factors” as the
reason. The carrier still flies
to New York and San Fran-
cisco. Diplomatic ties
between the two Asian
heavyweights hit a low point
in 2020, when border clashes
left 20 Indian fighters and an
unknown number of Chinese
soldiers dead. India recently
allowed tourist visas for
Chinese nationals after years
of curbs. Prime Minister
Narendra Modi will attend
the SCO summit in Tianjin
starting August 31, where he
may meet Chinese President
Xi Jinping.

India’s aviation ministry,
the Directorate General of
Civil Aviation, and the coun-
try’s press information bur-
eau did not respond to re-
quests for comment. 

Bloomberg

India and China to resume direct
flights in a sign of improving ties

Finance Minister Nirmala Sithara-
man on Tuesday assured Parlia-
ment that the Central Board of Dir-
ect Taxes (CBDT) will come out
with standard operating proced-
ures (SoPs) to deal with personal
information and digital data seized
during search by the Income Tax
Department under the new Income
Tax Law.

With the return of the new In-
come Tax Bill by the Rajya Sabha,
Parliament on Tuesday passed the
bill which will replace over six-dec-
ades old Income Tax Act 1961. 

While the Lok Sabha passed the
bill without any debate, Rajya
Sabha witnessed some discussion
although the Opposition was ab-
sent throughout. 

DIGITAL MISUSE RULED OUT

Responding to concerns raised by
some members on digital misuse,
the Finance Minister said: “No new
power has been given under the
proposed law to the tax o�cials.” 

The Minister said information
memorandum guidance will be
made available to understand pro-
visions under the new law in com-
parison to the old law. 

Also, CBDT will come out with
frequently asked questions (FAQs)
and SoPs.

“By removing redundant provi-
sions and archaic language, we have
reduced the number of Sections
from 819 to just 536. We have cut
the number of Chapters from 47 to
23. The number of words has been
reduced from 5.12 lakh to 2.6 lakh.
For first time, we have introduced
39 new tables and 40 new formulae
to replace dense text, using mod-
ern, structured formats to enhance
clarity,” the Minister said. 

KEY CLARIFICATION

Meanwhile, the Finance Ministry
notified corrigendum to I-T Bill on
interest for advance tax short-pay-
ment. The corrigendum, which
provides for 3 per cent interest on
short payment of advance tax,

aligns the clause with the existing
provisions in the Income Tax Act,
1961. 

LUCID LANGUAGE

“There is no change in the provi-
sions (related with the existing In-
come Tax Act 1961), only the lan-
guage has been made more lucid.
Also, the section has been presen-
ted in a table,” a senior government
o�cial told businessline.

According to Shaily Gupta, Part-
ner at Khaitan & Co, section 234C
of the I-T Act 1961 did not allow re-
duced interest for payments made
between instalments. 

Now, the corrigendum is aligned
with original section. 

“Vis a vis 234C and ITB as passed
by LS — there is no change,” she
said. 

Just the Income Tax Bill, that
was reintroduced, mistakenly al-
lowed for reduced rate for payment
between instalments by adding the
term ‘Three months or the period
of default, whichever is less’. 

That has now been corrected by
the corrigendum. 

Sandeep Jhunjhunwala, a Part-
ner at Nangia Andersen LLP, ex-
plained that Clause 425 of the In-
come-Tax (No 2) Bill, 2025,
previously had an ambiguous
wording.

Shishir Sinha
New Delhi

Finance Minister Nirmala Sitharaman
speaks in the Lok Sabha during the
monsoon session of Parliament

CBDT bringing SoPs to deal
with personal info issue: FM

The Reserve Bank of India (RBI)
has allowed non-residents main-
taining a special rupee vostro ac-
count (SRVA) for international
trade settlement in Indian rupees
to invest their surplus balance in
this account in Central Govern-
ment Securities (including Treas-
ury Bills). This move comes in the
wake of the central bank last week
simplifying the procedure for open-
ing SRVAs, whereby banks’ author-
ised to deal in foreign exchange are
no longer be required to seek prior
central bank approval for opening
SRVAs of correspondent foreign
banks. 

Venkatakrishnan Srinivasan,
Founder and Managing Partner,
Rockfort Fincap LLP, observed that
such investments will follow the
same overall limits and stipulations
that apply to foreign portfolio in-
vestors (FPIs) under the general
route, but with a key relaxation —
SRVA investments are exempt from
the short-term maturity cap that
normally applies to FPI holdings. 

ENSURING COMPLIANCE 

The circular also puts the onus on
authorised dealer category-I banks
to open dedicated security ac-
counts for SRVA holders, give them
access to the NDS-OM trading plat-
form, report all transactions, and
ensure compliance with applicable
regulations. Venkatakrishnan said:
“The timing of the tweak in the
Master Direction is notable: with
the 10-year G-sec yield inching to-
ward 6.50 per cent, the rupee weak-
ening on global and domestic
factors, and traders anticipating an
extended policy pause, demand for
long-dated government paper has
been tepid. “By enabling idle rupee
balances — often accumulated
through trade settlements — to be
directly channelled into the G-Sec
market, RBI is broadening the in-
vestor base, boosting potential de-
mand at auctions, and adding a sup-
portive layer of liquidity.”

Non-residents can
invest their surplus
balances in special
vostro accounts 
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