for immediate release

 MAHINDRA FORGINGS LIMITED ANNOUHCES AUDITED FINANCIAL RESULTS

. Mumbai January, 21, 2011: The Board of Directors of Mahindra Forgings Limited (MFL) announced the

unaudited financial results for the nine months ended 31* December, 2010 at its meeting held today.

MF1. Consolidated H1ghllghts

[ Particulars (Rs crs) | Q3 (2010-11) | Q3 (2009-10) Y'(rz%f’g_“{ 11)0 ‘Yfz%ggfioc;" ' 2009-10
Revenue 493 325 1,359 943 1,327
EBIDTA 36 @) 119 9) @)
PAT 4) 79 ) (184) (184)

MFL Standalone Highlights
Particulars (Rs crs) | Q3 (2010-11) | Q3 (2009-10)° "&?ﬁ_‘{ 11)0 Y&%ggﬁoc;g 2009-10
Revenue 91 73 260 217. ok |
EBIDTA 10 12 25 34 47
PAT 0 1) @) (94) (95)
. Highlights - Oct-Dec *10
Europe

Eurapean racovery has been stronger than anticipated and revenue has increased o

Euro 67 mn In current quarter as compared to Euro 38 mn in @3 F 10, This represents
76%1ncrease over Q3 F 10 and 8% increase over Q2 F 11,

Indi.a

Ravenue increased by 25% in Q3 F11 as compared to Q3 F10.

Consolidated

Revanue Increased by 52% in Q3 F11 as compared to Q3 F10. The growth in consolidated
" revenue would have keen higher at 70% wuthnut considering the currency translation
loss due to depreciation of the Euro.
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| Highlights - Apr-Dec ’10
Europe ‘

. Revanue has increased to ‘Euro 185 mn in ciirrent nine months as compared tao Eure -

110 mn in corresponding period of F 10. This mpresents 68% increase over hine
months of F 10.

. ‘EBITDA improved to 9% in current nine months as compared to -5% in

correspon.dlng period of F 10..

.“-Im;ha

‘. AS part of Intagratlon between India and Europe, joint teams of Indian and European

. 'Revahde Iﬂéraaﬁed by 20% In nine months ended Dec, 10 as compared to

correapnndlng period of F10.

+ EBITDA is lower at 10% in current nine months as compared to 16% in corresponding

period of F 10 dus to internal operational issues which are being corrected

entified to.invest.in and impron ters

. Rev:enue' Increased by 44% ‘

...‘ corre$pondmg perlod in F10. The growth in consolidated revenua would have beén

'hlghar at 81% without consldermg the currency translatmn loss due to deprematton t

of the Euro.
. EBITDA Margin in nine rnonths ended Dec. 10 is 9% as compared to -1% in:
corraspondmg period In F10.

OUTLOOK

: ‘!ndm ‘
. .The growth momentum in the auto industry contfnued into Q3F11 Campared to QJF 10, in Q3F11

- -passenger vehrcle {cars, UVs and MPVs} production grew by 22%, MHCV production grew by 22% and
Lev productmn by 41%. On a YTD basis, pdssenger vehrcle productmn grew by 31%, MHCV- ‘
' production by 50% and Lcv praduccmn by 41%. This growth momentum s expected to sustain in
‘the next quarter.

Europe

.« . The German ecanamy cantmued to grow mbustly in this guarter. Qur main market segment in

CO0ME

. Germany - CVs (=6t) - showed strong signs of recovery in the first half of FYi1. The trend
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In nme months ended Dec. 10 as compared to



| Eontinued in Q3F11 with production growing by 120% over Q3F10. On a YTD basis, production in
this segment grew by 110% over the same period last year, '

"« The strong growth has led to strong pressure price of inputs on like steel and on wuage costs.

Overall

' ‘ . ~ Our viston is to be one of the world's leading forging compames that leverages an ‘art to part’ ‘or
' design ta manufacturing competence. The key elements of our strategy are:
o short term: REBOOT to reduce costs
o medium term: REINVENT to move up the value chain
o o long term: REIGNITE to pursue growth
e The company has adopted a strong and proactive strategy that is focused on exploiting the growth
" ‘oppertunity fn india, consolidating profitability in Europe and exploiting synergies between India
‘ ‘and Europe. Furthermare, MFL continually seeks synergies with other companies in the M&M
Systech sector fold as well as MEM Itself. Such an integrated approach j&'gives us a unique edge in
the market place.

ABOUT MAHINDRA FORGINGS LIMITED (MFL)
We' are one of the leading forging companies in the world. Ve manufacture and supply englne
and chassis forged components for comr‘nerc:lal and passenger vehicles and other non-
autnmotlve products..

We are a part of the Mahindra group referred to as ‘Mahindra Systech'.'

~We have a diversified and complementary product portfolio across geographies. In India, our
~Company is focused on design, development and machining of crankshafts and steering
‘knuckles for cars and multi-utility vehicles. Schéneweiss, our German subsidiary, is one of the
~ leading axle beam manufacturers In - the world. Jeco-Jellinghaus GmbH ("Jeco"),
" Gesenkschmiede Schnelder GmbH ("GSA") and Falkenroth Umformtechnik GmbH
" ("Falkenroth”), our other German subsidiaries, are providers of a diverse range of forging
products, primarily for heavy commermal vehicles, and collectively manufacture more than 250
products.
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